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CONFIRMATION OF GUY T. HELVERING
J

FRIDAY, MAY 5, 1933

UNITED STATES SENATE, .
CommITTEE ON HINANCE,
Washington, D.C.

The committee met, pursuant to call, at 10 o’clock;a.m., in execu-
tive session in room 312, Senate Office Building, Washington, D.C.,
Senator Pat, Harrison presiding.

Present: Senators Harrison (chairman), George, King, Barkley
Connally, McAdoo, Lonergan, Reed, Couzens, Keyes, La Tollette,
Metcalf, and Walcott. .

The CHAIRMAN. Mr. Helvering, you have been inominnted for
Commissioner of Internal Revenue. The committee'has called you
and may have some questions. Give us the background of your active
life. I served with you in the House. What happenel after you left
the House? You practiced law before the Treasury Department,
and so forth? )

STATEMENT OF GUY T. HELVERING

Mr. HeLvering. Yes; I practiced law before the Treasury De-
partment. ] '

The CuairmMan. Give us the background.

Mr. HeLvering. Well, I am a graduate of the University of Ann
Arbor Law School, Michigan. Almost immediately after my gradua-
tion I was elected to the office of county attorney in my district.
I was afterwards elected to Congress, whera-I served 6 years.

Senator Couzens. What year were you elected to Congress?

Mr. HeELveriNGg. In 1912. After that I practiced law in various
cngacities. y

enator KiNng. In your own State?

Mr. HELvERING. Yes; and here in Washington. For about 5 years
I practiced, and after those 5 years opportunity presented itself to
go into the general banking ang milling business in ny State, which
18 a big industry in the State, the milling business, and for the last
10 years that has been my occupation, except the holding of some
offices in the State, as mayor of my city and general director of high-
way construction in the State, and matters of that kind, which were
not positions that took all of my time.

Senator Couzens. When did you open up an office in Washington?

Mr. HeLveriNg. In 1920.

Senator Couzens. Since then you have pmctiéed before the
Treasury Department, especially the Bureau of Interpal Revenue; is
that correct? ' }

Mr. Heuvering. Well, several departments, but a good many
cases the last part of 1919, and in 1919 and 1921 before the Internal
Revenue Department. :

.-
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2 NOMINATION OF GUY T. HELVERING

. Senator Couzens. You haven’t practiced before the Internal Rev-
enue Delagartment since 19217
Mr. HeLveriNg. There may be some cases, Senator, that hung
over, that were handled, through the office that I represented, that
lasted since that period, but the latter part of 1921 1 went into the
banking and milling business in Salina, Kans., and have taken no
active part in any case myself since that time.
ﬁl.ISne?nat,or Couzens. Were - you -associated with any Washington
* Mr. HELvERING. :Neo.
Senator Couzens; .Did you have an offico of your own here?
Mr. HeLverING. Yes.
-18enator CouzeNs,'When did you.abandon your office here?
. Mr. HeLveriNg, I..think :the name, ‘“Helvering, Carter & Co.”
apggared on the office until some time in 1922.
+Senator CouzeNs.;.Since then you have had no Washington con-
negtion?, R
Mr. HeLvering. 'No.
viSenator Couzens.,,Have you sent any cases from Kansas City or
elsawhere to attorneys in Washington to be tried before.the Bureau
“of. Internal Revenuse?:,. . .
»*Mr. HeLveriNg. I may have referred, in 1923 or 1924, along about
that time, some cases,’but I don’t recall right now any specific case.
) Seno:?tor Couzens., What firm did you refer them to here in Wash-
. ington
r. HELvERING.;Well, I think I referred one minor case to a young
man by the name of Jones, who practiced here, who had been my
sedretary in the office when I had it here. I have had no general
~ connection with any firm in Washington since that time,
.Senator Couzens. Did you- organize or dpurchase or have control
of any bank anywhere in this neighborhood?
Mr. HELVERING. Some time in 1918 or 1919 I took a small amount
of stock in a bank at—1I really can’t recall the name—it was right
" outside of Washington here.
Senator Couzens. In Maryland?
+ Mr. HELVERING. Yes.
. Senator Couzens. How long since have you been connected with
that bank? ‘ 4 .
- ¢1Mr. HeLveriNg. I'was only connected with it a short time.. Mr.
b,-the man who was associated with me here, took over my stock.
s-Bdpator CouzeNe. I*g?id.,;yo‘u control it?
GIMry Henverine. No.- - Lo
Benator Couzens. Were you an officer? . -
¢/ Hrorverine: Nop-Waiti‘a_minute—I believe I was on the
£ directors thétshort time:I was in there.
2.
A s

December 1920, 'but.had some unfinished business and did not
yaotivéror takgdative cha.g‘qp of ithat-bank until 1922, Jenuary.
%-‘Gdnzmrsﬂ' Yete yol elécted or-appointed route commis-
or highway comitnissioner? ‘ , .
 Hutvering. Lwas appointed by the commissioner.
grrator Couzens. (Iftiwhat yeir was that? '
vir. HeLveriNGg. In 1931,
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NOMINATION OF GUY T. HELVERING 3

Senator Couzens. For how long a period?

Mr. HELVERING. Two years, .

Senator Couzens. And that time has expired?

Mr. HELvERING. April 1. \

Senator CouzEens. €Vere you head of the highway commission or
was it a single commissiones? _

Mr. HELVERING. There were six commissioners. I was director of
highways, in charge of personnel and in a general advisory capacity
to the commission. :

Senator CouzeNns. You were not one of the commissioners, then?

Mr. HELverING. No; I had no vote in the commission. I simply
acted in an advisory capacity to the commission.

Senator Couzens. Have you had any. cgnnections with & man by
the name of Haskell, in the Oklahoma oil fields?

Mr. HeLveriNG. No, sir. i

Senator Couzens. . You never heard of him?

Mr. HeLvuriNg. I know ex-Governor Haskell, and knew who he
was and all that, but I was never associated with him,

Senator Couzens. You were nover associated with him?

“Mr. HELveRrING, No. -

Senator Couzens. You never had anything to do with the oil
fields in Oklahoma? g ’

Mr. HeuveriNg. I appeared as attorney for the Mid-Continent
Association in the tax question of depletion of oil properties.

Senator CouzENs. at year was that?

Mr. HeLvering. I think that was in 1920.

Senator Couzens. Did you play any part in the formation of the
Department’s rules with regard to depletion and recovery values,
and those matters?

Mr, HELvering. Well, as I said, I represented Mr. Hardin’s case
in Wichita, Tex., as a base on which to appeal to the Attorney General
for a decision on depletion. I represented what was called the Mid-
Continent Field Association, as I remember the name. I was on
the Ways and Means Committee of the House when the bill was
written. The proposition of depletion was discusséd in our com-
mittee at the time the bill was enacted.

Senator BaArkrLey. What bill do you have reference to?

Mr. Hernvering. The 1916 bill, where the income tax was advanced
over the old law, . S

Senator ConNALLY. Ycou don’t mean 19168; you mean 1918. 1916
was the original income tax law, but oil and gas were not brought in
until 1918, were they? - - i

Senator BARKLEY. 1913 was the original law. -

Senator ConnaALLY. I beg your pardon; that’s right. )
... Senator Couzens, What I was trying t0 get at is; what part, if
any, did you ploy in formulating the Trefsury Department’s rules
on_the depletion. of oil or:discovery values?}-.- L
o Mr. HELVERING, Senator,.up to the, timd of the J. G. Hardin case
* -decision, for which I was attorney, thére had'béen no depletion allowed

. for; oil.wells, In that %a,se,,we brought,up :the question of depletion.

t wae rtuled against (s in the Bureau. The question was certified
over to the Attorney General’s office for a decision. I prepared the
~brief for the statement which was filéd' with the Attorney General,
and on which a ruling was made and certified back to the Treasury
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. Department, and from that time on depletion has been considered in
the adjustment of these cases. '

Senator Couzens. ‘Theére was a ruling having to do with the dis-
covery value of these oil wells. Did you play any part in that?
**Mr. Hervering/Notle whatever,

. Senator Kina. Your activity in that was confined to a preparation
of4 statement which was submitted to the Attorney General, upon
whith he made his déeision.
~' Mr. HeLveriNg. Well, Senator, it was taken through the Depart-
-mént first, and adverse ruling was had upon it. Then I prepared a
statement of this appeal to the Attorney General for a decision.

Senator ConnNaLLY. The statement was 'in the nature of a brief,
wifisn’t it, for your 8ide? It wad not the original certification?

* Mr. HeLveriNg. It was a sthtemeént pointing out what I consid-
ered the law, just the same as a brief in a law suit.

Senator King. You gm’feégdur interpretation- of the statute in
$ouf-btief which yodiprepared, or the statement?

Mr. HELVERING, 'Yes, " '

“«'Benator Couzmons? Andd since thon you haveé had nothing to do with
3}1&1 'qluestion of discovery values or depreciation with respect to oil
Al OYer

_ Mr. Hevvering, No, sir.
AiSgnator Covzmws.'jNthit'pont/ical activity have you been in since
- ;you went back to'Kéfsks? " o '
;*Mr. HeLvering. Well, I have been politically active in every
' ;zﬁlpaign we have had." That is, more or less. I played a ver
Aiportant part 2 yedrs ago last election, in electing Governor Wood-
" g 'as Governor of ‘Gtir State. ' Well, I have taken more or less interest
iti‘each campaign in'iny State. = = _ .
. *Benator Kina, With you a candidate in ahy of these elections?
leMr, Hervering, 'No, sir. " o
I";( ; :t’or‘KmG. Just'the general interest you had in the Democratic
arty? e -
 SMr, HeLvERING, Yeés.'
;{,,Sqnﬂtgr ConnarLny;'You were State chairman at one time, were
70U 1ot : :
© o Mr, HELVEan.~I‘§M‘St{ate'chairmaq at ‘the present time, and
* Kitve been for the last'3 ‘years.
.~ ;' The CHAIRMAN. Who1s W, A. White? Isthat William Allen White
*g'ﬁﬁ;ﬁm%griii, Kang?'0ov," -0 - : o
;0N HeLvERING. ' Ye8. " He is at Emporia. ‘
& The CrAIRMAN. I have a telegram here from W, A, White, which
éads as follows: T w:' T o :

& W B ey e

. poaking a8 & Kansan' }-thé\ opposite political faith I would like to attest to
: o ;d%u’bl'neas B d‘m‘ﬁéﬁt,"bnﬁgg,’an high'standing as a citizen of Guy T.
o (¥ 8‘7"‘[;‘57 . A?[”. 1”?&’:15 . ;",'; LRI A i -

*Sde thank you, M, olydting., “It'thay be that Senator Couzens
At b o o A Sietigna ter Gn. 11 ho docs, wo il lot

3 'c'};’ y

"%gmar'&é‘égg‘g@y T'%ill B8 947 Elbd 46, Ariawer anything

17 T k.. s ¢ o 3 : : 3
i s A ot i 11 0l )
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CONFIRMATION OF GUY T. HELVERING

TUESDAY MAY 9, 1988

UNITED STATES SENATE,
CoMMITTEE ON FINANCE,
3 Washington, D.C.

The committee met, pursuant to call, at 10:15 a.m., in executive
session, in room 312, Senate Office Building, Senator Pat Harrison
presiding. .

Present: Senators Harrison (chairman), Reed, King, Walsh,
Couzens, Barkley, Connally, La Follette, Gore, Clark, McAdoo,
Hastings, Byrd, Lonergan, Metcalf, and Walcott.

CONFIRMATION OF GUY T. HELVERING AS COMMISSIONER OF
INTERNAL REVENUE

The CHainmaN. Gentlemen, there wasa matter here yesterday,
Mr. Helvering's- nomination. Senator Couzens had to go to lunch,
but I think it was understood by the committee that we were ready
to act on that, and at the suggestion of Senator Hastings, who wanted
to get some data, I would like to have that brought up. Senator
Couzens has left. He doesn’t want it decided on today, but it seems
to me this matter mi%ht to be decided on:one way or another.

Senator BARkLEY. In order to bring thé matter up, I would move
that he be reported favorably.

Senator GEorGE. I second that. .

The CramrMaN. I want to say, Senator;Hastings, I have had Mr.
Helvering come here in cagse you have any /questions to ask him.

Senator Hastings. I think this a matter that ought not be decided
offhand. I have had a great many complaints made to be about
this agpointment, and about this man’s record, and I was informed
that the Treasury Department had a record that any Senator looking
at would hesitate about approving this nomination. I finally got
the record, after being referred from one to another in the Treasury
Department, and I have gone over it.: I showed it to Senator
Couzens this morning, because he was right on my floor, and close
by, and he was of the very definite opinion that there ought to be some
hearings on it and the matter thoroughly discussed. It is a protty
long record. :

Sgenator Reep, Can you summarize it? ¢

Senator HasTings. 1 can call your attention to the most difficult
thing involved. in it. i _
- :Senator GEORGE; Is it:a tax matter? §
- Seniitor HAsTINGS. ' Yes.- SR .
Senator CLark. Ought not Mr. Helvering be given an opportunity
7. to be present and hear this? : W} "

) K b

\
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6 NOMINATION OF GUY T. HELVERING

. ..Sanator HasriNgs. Senator, what I am oin%] to propose is that
there be a hearing 'u&on this subject, either by the full committee or
the subcommittes. I am just now pointing out, and hope to do it
briefly, what these facts are, and let the committee decide what it
wants to do with redpect to it. '

The CuHairMAN. Senator, let us see about this phase of the thing.

I had that matter brought to my attention, and I had the head of the

investigating branch come up with the record, and I talked to him

about 1t. had Mr. Helvering, and I asked him questions with
reference to it, and as I understand the thing, it is a rather involved
proposition, a tax case of some kind, of some magnitude. It seems
to.me the better way to do it is to have Mr. Helvering in, ask him
any questions in the world about it, and have him explain. the situa-
tion.  As I understand it from Mr. erlvering, what happened in that
case is that ho knew, nothing about the facts that the figures were
padded. He was acting in good faith. Then a motion was made to
- teopen the case, the Government lost out. There then came again
the sama people who had emnployed him and who told him this motion
had been made. The{y wanted him to represent them, but he found

‘out they had padded it; and:-he told them he would have absolutely

nothing to do with the 'case and withdrew from it.

~ Senator HastiNGs.. If that is the answer, can’t we show that?
.:The CHAIRMAN.:That.is what he says is the explanation, and I
« think that we could get along very oasily on the proposition by having
him- make that éxpladation to the committee. The head of the
" inVestigation department dpes not contradict a thing that Mr.

‘Helvering says in reférence to this matter. All we are trying to do is

trget to the end ofdbit: - - R

."Serator Waisg.”J-understand the Senator appears before our com-

initted for-the purposg of claiming he can make.out a prima facie case.

If 8o, I think we ought to -hear him. :

-"Seénator LoNGERGAK: I move that Mr. Helvering be invited to come

1ith the committes room to hear this statement. .

“Senator Reep.. Is-he here? -

. The CHAIRMAN. .- Yes;: ] asked him to come up. :
~ifrBenator BARKELY, I would like to hear what this case is. I would
' hke to know what it.isall about.

.« Senator HasTiNgs::That is what I was going to do in the first place.
. wenator King. Iithink .Senator Hastings ought to be permitted to

7 ‘ariale his statementzi: . . :

‘;’;gtor.zCnAﬁxv'Idtbihk_Mr. Helvering ought to be permitted to
it oo : :
el ntor Hastinas!; Undoubtedly before-dyou act unfavorably on it
#piight to be permitted to hear this and be given opportunity to

/I'h}4 is a report by €hie special investigators of the Internal Revenue,
1S ‘ten‘lbsr:l«l;; 1921,:and. the subject is this: Washington, Henry
5, Wichita, Ka_ns;,';apd J. 8. Morgan & Co., Wichita, Kans., and

. Helvering, Washington, D.C., so-called tax specialists; un-
sal.and objectionable methods and alleged collusion with Bureau

g and employeeaihyaniin v i - o ‘
, _.‘?1'1. it quote a';,fngsentencgs from it:i:. o ,
nithe same day and.within a few hours of the time we received this report,

ol 1 was about November 18, 1920, we were visited by a representative (whose
I do not now recall) of Washington, Henry & Co., accountants and tax
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experts, who told me that he had learned that he was to be assessed additional
tax in an amount of $12,000, and asserted that if he would employ his company
on the basis of A percentage of the amount saved, that they could obtain an
abatement of all or a considerable portion of the additional tax. Ho said they
were represented in Washington by Mr. Helvering, a former Member of Congress
from the Fifth Kansas District and spoke of the.influence that Mr. Helvering
had in Washington and the fact that they had been successful in getting various
other claims allowed. I asked him how he knew anything about our tax as-
ac?sment, and he replicd that his company had indirect means of getting such
information.

Senator La ForLerte. Who is this speaking?
Senator Hastings., This is Arthur NF Cowan, of Long, Cowan &
Dciguy, one of the leading law firms of Wichita, Kans.
ere is the most serious charge there is, with reference to the scttle-
ment of the case of the Trapshooters Oil & Gas Co., Eldorado, Kans.
Mr. C. R. Edgecomb made affidavit as follows, and this is not the
cnse Mr. Helvering referred to when he talked to you, Mr. Chairman:

I was acting as secretary and treasurer of the Trapshooters Qil Co. at Eldorado,
Kans. We sold out in October 1918, for $50,000 and were practically defunct.
'n the spring of 1918, Revenue Inspector Fred Stuckey, of Little Rock, Ark.,
thecked our books from an income tax standpoint.{ When he finished he did not
advise me or anybody else.as far as I know whether he had found any additional
tax. At the time the company quit business we laid aside the sum of $25,817.50
to take care of any taxes which might be found due. I never heard anything
more about taxes until in February 1020, I wrote the department at Washington,
D.C,, to know why they did not arrange a settlement of our taxes. About twa
weeks later I received a letter from Mr. G. V. Newton, deputy commissioner, in
which he advised us that our taxes were $152,218. Shortly after receiving this
letter I was called on the phone by Del Travis, a stockholder of the Trapshooters
0il Co., and who is a great friend of Earle Brooks, who is connected with Wash-
ington, Henry & Co., public accountants, and stated this, this firm of accountants
was in a position to adjust our taxes on a fair basis; that they had gotten a good
settlement for the Slim Jim Oil Co. I went over to Wichita, Kuns, and took the
books of the company and saw Mr. Washington. Earle Brooks and Washington
were there. I left the booke with them and while they were working on the
books Guy Helbering came down from Washington on the campaign spceches

They wired me to come over and sce him, but! I did not go. Later Travis

honed me and told me that they had made a deal with Washington, Henry &

0. by which they paid them $2,600 retainer, which was raised by F. N. Luther
Jr., vice president of the Trapshooters Co., Ed. O'Bryan and E. W. Arnold and
D. W. Travis on a personal note discounted at the First National Bank of Wichita,
and I agreed over the phone to stand my share of the note. Later Harry Wash-
ington wired me that he had a date with the Department in Washington, D.C,,
and wanted me to go along. . At first I refused to go as I was not in favor of the
funds of the company beinf used in this manner, They insisted on my going
and I finally agreed to go if they, the oil compahy, would stand my exg:enses
which they did. 1 went to Washington, D.C., accompanied by Harry Wash-
ington and my wife and we stopped at the Washington Hotel.  On our arrival
there Sunday morning in April 1920, we were met at this hotel by Guy Helvering,
who also had a room in this hotel. Harry Washington, Helvering and myself
had a conference in Helvering’s room in the hotel and almost immediately
Helvering put up the }:roposition that I would have to advance $10,000 to secure
a physijcal appraisal of the company’s pro ert{ and that they had a man in New

ork who was recognized as an authority by the Department who would sign the
necessary affidavits. I resented this proposition and told them I might look ecas
but I could not be taken over like that. I finally made a written contract wit
Helvering, a copy of which I have furnished Agents Young and Nolan. The next
day I was taken before a Mr. Powell in the Income Tax Department and had a
little hearing in which I waa asked about the condition of the company and 1
loft for'New York. About the lst of June 1920, I received a.letter from Mr.
Newton, Deﬁuty Commissioner stating our tax was $7,268.27. We made a final
settlement through Washington, Henry & Co. a8 per receipt which I have de-
Mvered to égenta Young and Nolan in which they received the difference between
}l_l'ei'$215,§} .50 and the $7,258.27 as their fee for services; :

’
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2T 'will skip part of it there.

' immediatolx following the hearing held before Mr. Powell in the Commis-
#ioner's office in Washington, D.C.,'some time in April 1920, and while I was
walking along the streets of Washington, D.C,, in company with Harry Wash-
ington, I stated to him thdat he shouldn’t take me for a fool; that I realized there
was something crooked about the demands made on me for $10,000 and other
gmounts b m and- Mr. Guy Helvering, and that he might as well tell me the
.Whole. truth about thelir :acheme instead of trving to hoodwink me. To this
Mr. Washington only answered, “Forget it, I don’t care what you think of me
personally, the matter is all gettied now”’, or words to that effect.

-, Senator BARKLEY, -Was that man the partner of Helvering, the
man who said he didn’t care, ‘“‘what you think of me”’?

- Senator Hastings,- No,no. . - :

.-,Senator BARKLEY)y What relation has he in this thing?

...Senator HasTinGgs,. He was the auditor in Kansas, of Washington,
Henry & Co. And their representative, it appears all through Tnem,
was Guy Helvering in Washington. The Ymd no right to appear
:hiajgx_'e the Department themselves, and Helvering represented them
:here. .

“¢Senator CLark. They were a firm of accounts and Helvering repre-
‘#‘éhte'd them here inf; Washington; is that correct?

»iSenator Hastings.” That is right.- That is the comment of Part-
ridge and the other-inspector. %‘hey say:

¢ {The foregoing is another fishy transaction, comment upon which would seem
¥ ; ? p
¥ be_superfluous. The, faxpayer corporation at the time of dissolution set
Uigdlde $25,000 to pay thé fncome and excess profits tax believed to be due, and
‘After-the lapse of monthg urged-the Department to take the entire amount and
glosa the case. An exanination had beén made by .an internal revenue agent
" ‘whg récommended $160,365.856 tax, but the result of his examination was not
‘fuade known to the taxpayer at the time Presumably the field agent’s report
waa’audited and carefully. reviewed in the Bureau by men qualified to pass upon
cmqles of that character, ;Some time after the corporation offered the Govern-
hent.the $25,000 it redsived notice that the tax due from it was something over
182,000. The officers of the corporation then retained Xarry Washington and
. u}( Helvering who, after gotting the secretary-treasurer to come to Washington
Tot*the purpose of a heating, brazenly attempted to hold him up for $10,000 in
addition to the retainer agreed upon, Failing in this purpose, and with full
gy’owledqe that the Bureau had fixed the tax at more than $152,000, Helvering
/drgw up o contract whioh he and Mr. Edgecomb, the sccretary-treasurer of the
-dorpbration signed, under the terms of which Helvering was to receive “an_amount
.- vgqudl to the amount by which the tax finally assessed against the said ‘I'rap-
.- 8hooters Oil & Gas Co, I8 less than the sum of $25,817.560”, and then hada
. -hearing before My, Powell, natural resources section, as the result of which the
‘Y d ' whs reduced to SV??&M?,. That is what the Government ultimately received
’of an original cmﬁ‘ $160,000. . Counting their retainer, the * tax experts”,
ngton and Helverihg, received about $19,000.

“THat is all of tlfg‘tﬁ!if_l‘"l@avi,t;_ g
Ahaother statement:: . . ..
2 : & had' & -bunch 9{3,3@9&:1@ .(o}-ma"apd wanted us to fill one out, but{l

vdoso.

rNGEiAdditionslitestimony as_to Washington,
Co. s, g ;;g;@h_t}:afhdavio-of J. A. Meyers.

AiMeybrs? Does.the record disclose

X x S ‘,“':&,"', A‘&-g }!‘5")1} PRSI L

B : "dhe ropbrtireads: -
dahal Roveniue THspdetos Clatk examined the books of the Mulberry Coal
i Pitteburg, Kans,, o ‘which Y am secretary and treasurer, and found certain
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taxes due for the year 1917, and although we did not agree with his findings we
paid taxes for that year amounting to $17,961 in two payments, the first of
which was something over $8,000.

That has nothing to do with reference to Helvering. It says
further:

He had a bunch of abatement fors and wanted us to fill one out, but I refused
to do so. While I can not recall Rangsom’s exact language I remember that he
told me about their organization; that Don Henry was formerly with the Bureau
of Internal Revenue, and that they were represénted in Washington by Guy
Helvering; and he gave me to understand that their organization was in shape
to get in touch with parties in the department who-eould do things for us.

The report goes on at another place:

An interesting statement bearii.g on the unscrur,ulous methods of Harry M.
Washington in securing information with respect to”the results of examination
made by Internal Revenue officers and the amounta of additional taxes reported
against taxpayers, is that of Gus V. Winston, who was associated with Washington
before the firm of Washington, Henry & Co. was eatablished.

On or about August 29, 1818, I entered into a-partnership agreement with
Harry M. Washington to engage {n business as auditors and income-tax specialiste
and I financed the establishment of our Wichita (Kans.) office, which was con-
ducted under the name of H, M. Washington & Co. I severed my connection
as a member of the firm in June 1919. Irom the beginning of my association
with Harry Washington he told me that he had a friend in Congress who under-
stood the tax business and who could get information before anyone else could
He did not mention the name of the Congressmanat that time, but from subse-
%uent developments, particularly the retention: of the services in Washington,

.C., of Guy Helvering, whose term in Congress expired March 4, 1919, I reached

] the conclusion that Helvering was the man to whom he referred. I do not
know the financial arrangement which existed between Harry Washington and
Guy Helvering.

; Then, another statement by the same man:

; In January 1917 the Slim Jim Oil Co., Wichita, Kans., was sold to the Mag-
nolia Co., Dallas, Tex., at the same time that the McCann Oil Co. was acquired
by the Magnolia Co. 1 know that to be true from having made a partial exam-
ination of the books of the Slim Jim Co. after Harry Washington said that he had
their case (1917 tax) and expected to make some money out of it. He suid he
would have to put through a claim some day for Jim Titus (president of the
Slim Jim Co.) and remarked that he had a friend in Washington (meaning Guy
t Helvering) and that I knew Senator Gore and Congressman Ferris of Oklahoma,
! and that we ought to be able to put it through. This sud other similar remarks
and frequent confidential conferences between Harry Washington and Jim Titus
caused me to believe that it was their intention to pull off some crovked deal, and
this was one of the principal reasons I severed my connection with Washington.
Following an examination of the Oil & Gas Co. of Eldorado, Kans., made by
Revenue Agent W. A. Seigal, in November 1920, as the result of which additional
tax of $211,000 was set up, the company gave me the case to try to effect an
adjustment. I went to see ,hert. Halvern, the revenne agent in charge at Wichita,
who, after I :ad shown him the records admitted that the report was wrong, but
stated that it was too late for him to do anythin&,ns all the pz}gers had been sent
to Washington, D.C. He said when I got to Washington, D.C., I should sece
Guy Helvering, who he sald would be glad to take the case, and he even wrote to
Helvering, without any suggestion on my part, amlétold him about the case, and
that I would probably be in-Washington to see him! Bert Halvern told me later
that he had received:a reply from Guy Helvering to the effect that he would be
. glad to help me out. heri I went to Washington, D.C., I took the case up
. . with the department myself-and did not go to Helvéring because I knew he would
want a percentage for securing abatement of the $211,000 additional tax, whereas
“the Oil & Gas. Co. is- not ogly unable to pay anything additional but feels that
it d4 entitled to a refurid of part of the tax already paid for 1917,

Somewhere in here it appcats the iévehu§ agent in charge of that
district~—1I think the language used was ‘‘said to be a cousin of Guy
Helvering.” . ;
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- . The CraemaN, Now, Senator, why not have Helvering come in
and let us ask him’questions?
Senator Warsn, ‘Who initiated the ‘investigation into the alleged
unethical condact?* '
Senator Hasrings. It grew out of some sensational newspaper

stories appearing-in‘Henry Allen’s paper in Kansas.
= Benator Warsh,” What department of the Government instituted
that investi ation, the Internal Revenue Department?
-+ :Senator HasTiNGa.? The:Internal:Revenue Department, and these
reports were made by the'inyestigators. :
" Senator Warst. . Who were the investigators? )
. Senator Hastings. This report'is sxﬁned by Everett Partridge,
who is still with the Departinent, and A. Oftedal,
.- Senator WaLsmt They aré investigators in this Department of the
Government? it .
~Senator HasTINGs., Specidl agents. .
";',_Sena.tor WALB;!,? {What recommendations did they make as a result
of the investigation, and what action was taken?
+Senator HasTINGS.' They said:
s . RISV
. f.Throughout our investigation we looked forward to the certainty that one of
the results of it which .would be of. far reachin?{importance would be the dis-
bharment before the Department of Washington, Henry and Co., and the individ-
ual members of the ﬂrmlnand Guy T. Helvering, the Washington representative
of -the firm, and the %i ing of wide publicity to such actions. It was not until
this report was partially prepared that we learned to our surprise that Helvering
.ls the onl¥ one who .i¢' enrolled ‘a8 an agent or attorney, although on various
odedsions Harry Washington and Don Henry have appeared before the Bureau
" a8-the representatives of taxpayera from whom they received liberal and sonie-
times exhorbitant fees for affécting reductions In taxes. There is no doubt that
the evidence we have gathered and submitted is sufficient to justify the disbar-
. taént of Harry M. shington, Don: N. Henry, and the firm of Washington,
. -'pr‘x}dy & Co., had tixq .6ver been enrolled, yet in the ciroumstances the most we
i do 18 to offer thd {T@i‘iyﬂo recommendation that a circular be jssued warning
“hp#da of units and gfhers not to recognize them as agents or attorneys of tax-
aypots inasmuch as they, have not been enrolled. We refer to ‘this as puerile
sealise. in the face, ﬁfﬁx%‘iéauanoe of such an order they can continue to do
' 3indss b{mthe same unethical methods and upon as large & scale as heretofore,
rely 'lfy ving the Washington end of their business looked after by Helvering,
oohpérning whose activities in effecting settlements which are highly advantageous
tg; his. clients ‘'we entertain considerable suspicion, but against whom we have
¢ qb_sufﬁcieixt evidence at thia time, upon which to base a recommendation of
.disbarment. S :
'LEWO were of the opin(oh&hat a thorough reexamination of the tax cases enumer-
. afed:In our previous.réport would disclose practices on the part of Helvering
which would warrant Big,disbarment, at loast, and possibly criminal prosecution.
‘However, we have beon :advised today by Deputy Commissioner Batson that an
examination of several of these cases has been mads in the Bureau by men
pested bocause of thelr technical knowledge of the matters to which the cases
disté and that they have re;})lorted to Rim that the adjustments appear to have
pin made in accordundg with the law and regulations. Therefore, there would
ixito be no gccasion'.itvg/;pake the field examination which we suggeésted.
Bohator Warss,: How many cases did Helvering haye?
WRMISEE : I RRTRAT Y
iNaibtor HasTingd;1 do not know. .
FRaptor, WaLsh,, Orithe amount?

abor HasrinasivNo; -all_through here there are statements of
3:.Washington, Henry: & Co.,about what Helvering could do.
4t may_have bedfion ?é@by, them, without his knowledge. ~As for
myithe -most serib\;ga ing 18 this affidavit in which they insisted
P ip $10,000. ;v . . ) oL
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: Senator Buack. What action was ever taken on that report, if

any?

genator'HAs'rmGs. I'don’t think I know. I'don’t think it shows
what action was taken. ' The man in Kansas in charge of the district
was demoted, I remember, to a position as field agent.

Senator CLARK. That was because he was a Democrat, wasn’t it?

- Senator HasTings. It doesn’t say that.

Senator Gore. What is the date of that report?

Senator HastiNags. Date returned, September 14, 1921.

Senator WaLsH. Is there intimation throughout that report that
Helvering had associated his people in the Department favorable to
him, in adjusting each tax change?

Senator Hastinags. There are intimations of it.

Senator WarLsa. How could a man be collector of internal revenue
and perform his duties, if in that Department there are men who have
been in collusion with him in bringing about settlements? That is
what troubles me about this case.

Senator Hastinas. It seems to me, Mr. Chairman, that this is not
o thing that could be, even if everybody agreed that these statements
were not sufficient to warrant turning him down—it seems to me
that the commiittee could not afford, in view of all these rumors float-
ing around, and in view of this report, to ignore it and say, “ We had
a talk with him, and we were satisfied with his explanation of it.”
I don’t see how you are going to avoid a public hearing on the thing,
and let him make whatever explanation he can. Maybe he can make
a thorough explanation, so far as I know. .

The CuarrMAN. Is it the opinion of the committee we want to have
Mr. Helvering in to inquire into this matter?

Senator La FoLuerre. I would like to suggest that no one has
sufficiently gone over this report in detail to make an intelligent
examination of Mr. Helvering. Senator Hastings has merely
skimmed it through and picked out certain salient points in it, but
if the matter is to be gone into at all, I should think that the proper
procedure and the only way you could get the thing thrashed out
generally, is to appoint & subcommittee and let them go into it.

The CrAIRMAN. Senator Lia Follotte, before you came in, probably,
I said I had talked to the chief of the investigation department. I
have just sent for him to come up here. I have seen this report and
have heard Mr. Helvering’s explanation of the whole proposition.
I think the full committee ought to hear his explanation of it. Then
if t.t(nle committee wants to have a subcommittee appointed, well and
good.

. Senator La FoLLerTe. Have you had sufficient time, Senator Hast-
ings, to go over this matter so that you think you can examine Mr.
Helvering intelligently about it?

Senator Hastings. Not as carefully as I would liko to, but I have
got in my mind some questions I wouKi like to ask him. I would like
-to know how long he practiced law here, and when he left here.

©*Senator Rerp. He told us all that.

.Senator HasTings. When, yesterday? . ,

-.Senator Rep. A few days ago, when he was before the committee.
s Spnato’r'Gonm. Did hd have an associate with him here?

* Senator Hasrings. Iidon’t know. ' '

. Senator Kina. He practiced here about 2 years ago. -
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1;Senator Rerp.He- left. about :1021-0r 1922 and went out to take
-charge of some bank in Salina, Kans.
-Senator Kina:'Aud milling interests. there,
+-Senator Gormi-Hae be been in the bank all that tnme?

Senator HasTinNags. L'think so, Senator Gore.

* Senator Wa1en+What: was the volume of his business?

Senator Kina. He had a number of cases here during the 2 years
he practiced.

nator HABTINGB The point is, I should suppose a man ought to
be dble to- practice:that.kind of law before one commissioner and one
group of: officials,.just. as well as he could another. The point is, it
seems to me, that he left Washington shortly after the new adminis-
tration came in, when hie no.longer could have this kind of influence,
ifihe did ; have: irfluence .eno ﬁ to put across this kind of settle-
ments. . That is-the: lnference to be drawn from his practicing law
here such & short-while. CIRy
Senator KinG. Senator, is there any evidence in that which you
- kave read that shqows . that any settlements were made that were
hnsroper? The conclusions reached by those persons was that they
. made an investigation:by -competent persons, and that they
faund the settleménts, were proper? -
1;Sénator Hasrinaai There isn’t any doubt about this; there isn’t
. dny doubt that Washington, Henry & Co., had some connection with
. the bureau whereby:ithey got advance information as to what was
t0:bs:done with certain.taxable income, They got that information
: sometlmes, the report shows, just as quickly as the taxpayer himself
- gotit, and they solicited that f)usmess, and that, Helvering undoubtedly
was their representative here. It may be that he was innocent of wrong
doing in most of those:things as anybady could possibly be, but in this
one affidavit, in the first instance, he wanted them to put up $10,000
fof.an appralsnl and the appraiser he was going to recommend was
ome that stood in- mth the Department and who would sign the
rigeessary affidavit.:

Senator GoRE. Waa that Helvering, Senator, or this firm?

Senator HasTinas: This was Helvering himself, according to this
affidavit, in his own bedroom or sitting room at the hotel and knowing
that - there were $162,000 assessment  against them, 'he made an

y ment with theji- ‘to. take -the case -on condition he could have
" " whatéver amount-. he‘doulu save below the amount they had set up,
$26)817.50.. dii
. .AbSenator REED. Had: +tho case. actually been settled at the time he
. JWI}S trying to get those agreements out of them?
o ﬁéﬂﬁfator HAsdesévNa,ho I think not, because the affidavit shows
ihé while. that secreta;yy-treasumr was here ‘he; went with Helvering
tHp Depurtment ‘Bhdl, s , put it,"had:g little hearing, and about
Py bo @ ;'. behat;hmftax had been reduced from
ll :‘})j)(ﬂl }i.!:{)t’; . N -
iy ﬁﬁnferirbm;thnt case whero a contract was:
?ﬁ erencaasaVed. between $26,000 and $7,000
;i;

% ’v.,‘ r'l”‘ g‘ N
"bn not: thab but it seems to me he must
tain that the: olalm of $152,000 could not be

Y, COF
Ciedy o
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sustained, and he had a good chance of getting it below $25,000, or he
would not have made-the contract at zﬁl ?

Senator King. Let me make one observation, if I may; Senator
Couzens and I were two of a committee to investigate these sottle-
ments and the conduct of the Treasury Department in matters of
Internal Revenue -assessments and collections, and the evidence
showed ‘ 2
. fI“l?xe CuawrMAN. It is not necessary to put all this in the record,
18 1t

Senator King. No. . .

(There ensued discussion off the record.).

t
FURTHER STATEMENT  OF GUY T. HELVERING, NOMINEE FOR
COMMISSIONER OF INTERNAL REVENUE

3
The CHAIRMAN. Mr. Helvering, there has been presented to the
committee an investigation that was made by the department with
reference to certain transactions in which you are aﬁegcd to have
, been interested. Senator Hastings has brought that before the
! committes, and we would like you to be'frank with the committee
i and tell us the facts about the proposition. Mr. Hastings, you ask
him the questions. .

Senator HasTinags. Your term as a Meéember of Congress expired
March 4, 19197 '

Mr, HELVERING. Yes, sir.

Senator Hastings. How soon after that did you begin the prac-
tice of law in Washington? :

Mr. Henvering. Well, within that year.

Senator Hastings. How soon that year, do you remember?

Mr. HeLveEring. Well, I can’t recall just exactly. I remember I
went out to Salina, Kans., and organizeci a bank out there, and after
that was over I came down here on a case. I think it was perhaps in
September or October.

enator Hasrings. Did you have an office in Washington?

Mr. HeELveERING. Ye$, sir. '

Senator Hastings. Do you remember when you opened your office?

Mr. HeLvering. I can’t tell you the exact date now.

Senator HasTings.. Was it in the summertime or in the fall?

Mr. HELvERrING. I think it was in September, but I wouldn’t
want to say about that. ;

Senator Hastings. How long did you maintain that oflice in Wash-
ington? ,

r. HELVERING. About 3 years.

Senator Hastings. You didn’t leave here until about 19227

- oMz, Henvering, Well, I:had cases pehding that had beon filed
#:° -the latter part of 1921, that ran, some of them, as long as 1926,
Z.s.. uSenator HagTinas,, When did you movg back to Kansas?

. .~ Mr. HeLvering. In'December 1921, I think it was.
> ';{Segggx:n},l;\swmgg.v In December 1921?
Mr., HELVERING. Yjes, sir. A
::Senator HasTings.. Did you specialize in tax matters?
Mr. HeLvering. Yes, sir. ., .. | _ ) :
. Senator Hastinags. Did you have.any, other practice except tax
+ matters? g £
i 174651—88——2
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+Mr, Hmnvmmud ‘Oh, I had a few matters before the departments.
. The only le Igal propositions I had were mostly income-tax matters.
nabOr AB’I'INGB. Were you acqumnt.od with Washington, Henry
r Mr HmvmnmawYes
» Senator HasTiNGs,: V\fhen dxd you become acquainted with them?
Mr. Hervering, :-Well, shortly after I established my office here
thesv brought me'a cke to: adjust that they had in the Department.
enator HasTiNgs. ‘Had you known them before that?
..Mr. HerveriNg. T knew Don Henry for saveral years,
" Senator HasTiNgs.. Did you know Mr, Washington before that?
Mr. HeLvErinNG,. No.
.+ Bénator. HAs'rma'B What posmon had Henry occupied before he
30med this firm? {40 ¢
.M,r HELVERING They were accountants with an office at Wichita,
. 8. 5
. Senator HAs'rmas Befnre they became accountants, what were
ﬁieil' positions?* !:F
LQIMr. Herverivg, I’ thmk Mr. Henry, and I think Mr. Washington,
ﬂ:ot had been employbd in the Internal Revenue office years before
8
L Senator BarkLEx: You mean in Washington, or out in Kansas?
“Mr. HeLveriNg. I think they were in the office at Wichita, Kans.
Mr. Washington lived at Wichita.
.Senator HasriNas, And he was in the Internal Revenue Depart-
‘mi¥nt out there? % '
Mr. HeLvERING, ;Yes, sir
Senator HASTINGS: . And had been for some yenrs before he organized
thxs auditing: firni? ‘;’ 1.
" Mr. HELVERING.' Well I can’t say, Senator, how many years.
I know he had been' in ‘the department.
'Sénator Warsn.: Did he resign from the department?
‘Senator HAsTINGS. Do you know whether he resigned from the
department? R
. Havvering, 1 don t know as to that.
“"Sdhator HAsTINGS: You don’t know whether he resigned or not?
. Mr. HeLveriNg. No.
Sepator King. Thdy were not in the department when you becamo
¢quainted with them'in connection with your tax work?
< IIELVLRING No they were a firm of accountants in Wichita,

An

Seh&tor HAs'mNGs Who was in charge of the Kansas internal-
reVenue district at that time?

<Mf. HeLvering.: Me,"W. H: L. Pepperill.

, "; Ktor HAS’I‘INGB.«st‘therG 8 man'by the name of Helvern in
D’ thore at:one: timie? '

{a}HEWmnt'ng?j q‘;; Y’é Was 8 ‘cousin of mme who . was revenue

_' b changs durmg 1918, 1919, and 19207

: ,‘ glé ln chargg{ at the mme the deparbment
e shington;. kie

E iﬁ\‘rﬁﬁi&a. ’E&’t say a8 to that.

: tor HAs'rmam I;)xd he send you any business? .
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Mr. HeLveriNg. No, sir, : ! '

Senator Hasings, Did he write you letters about any business?

Mr. HetveriNg. No; I don’t think so. I don’t Temember ever
getting any letter about any business from him.

Senator HasTINGS. Are you quite certain of that?

Mr, HeLveriNGg. Yés; I believe I am.

Senator HasTinGgs. What was this first case that Washington,
Henry & Co. turned over to you?

Mr. HeLveriNg. The first case that Washington, Henry & Co.
turned over to me was a case for the Emery, Byrd, Thayer Dry
Goods Co., Kansas Cit‘%_.th. o

Senator HasTINGs, at was the question involved in it?

Mr. HeLveriNg. Consolidated return, -

Senator Hastings. And how much was involved?

Mr. HeLvering. Well, I can’t say as to that, Senator.

Senator HastTings. Well, approximately how much? Was it in
the thousands? )

Mr. HeLveriNGg. Oh, yes. It was a big case, because the question
in the case we had was whether or not this company should be
allowed to file a consolidated return. They had two companies, a
mercantile company and a building company. The mercantile com-
pany made lots of money and the building company did not. :

Senator HastiNGs. You haven’t any iGea how much was involved?

Mr. HeLverINGg.'I have $67,000 in iny mind. I don’t know
whether that is the total of the years, or whether that was the amount
every year,

Senator Hastings. What settloment did you make for them?

Mr. HernveriNg. The only thing ruled on in that case was the
allowance by the department of the filing of a consolidated return on
account of joint ownership.

Senator Hastings. And did you save them the $67,000?

Mr. HeELveERING. Yes, sir. I think so. I wouldn’t say that was
the exact amount,. :

Senator Hastings. I mean whatever the amount was.

Mr. HELVERING. Yes. .

Senator Hastings. Did you take it on a contingent basis, or upon
a straight fee? ‘
b Mr. HerLvering. The Emery, Byrd, Thayer Co., that was on a fee
asis. :

Senator Hastings. Do you remember how much?

Mr. Heuvering. No; I don’t. I have got in mind $4,000, but I
mo,Sy be wrong. : .

enator HasTings. Do you know what Washington, Henry & Co.
got out of it? '
r. HeLverina, No, I don’t. )

Mr. Hastings. Did you have anything to do with the amount
“they :charged?: - , .. - . . -

Mr. HeLvering. No, sir. ‘

~ Senator Hasrinags. Did they pay you,‘or did the firm pay you?

-+ Mr. HELveriNGg. The firm paid me. | . .
* Senator: HAstines. Did- they make an arrangement with you, or
-did Washington, Henry & Co. makeit? \ . -~ . .
Ry Mr, HeLveRING,.The first talk [-had:was -with Mr. Hawkms}f the
2:“treasurer of the’company; when:he belabored me about:the bill we
Lo H
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passed in Congress imposes these taxes, Then afterwards they
.retained this firm omake an audit, and I came down here for them.
«~Senator Hasriyas,.\What was the next case you had for-them?
< Mr. HELVERING | don’t recall Senator. Ihad perhaps a hundred
cases vigil s
Senator HASTINGS 'Did you have any cases excqpt those which
came. through Washm%1 enry & Co.?
.. Mr. HELverinGg.. O s, many of them.
,,Senator Hastings. : roportion of the cases. that you had
camo through Washin Wg enry & Co.?
'Mr. HeLvening, ell, had all their cases that t.hoy had before
the Department, up, {0 a.certain .time.
Senator Hastings. What time was that?
‘Mr. HELVERING.. J,%’xhnk in 1921.
Senator HasTings, What time in 1021?
-;Mr. HeLvering. That is pretty hard for.me to tell you, exactly
what time.
ndenator HAs'rufas. Have you any idea what time? |
r. HeLveRiNGg. .Well, I can say positively I had no case for them
alter 1022.
lggzex?mtor BARKLEY. 'You mean after the first of 1922 or the end of
+Mr. HELVERING.. 1 was not here at the end of 1922 at all.
Senator HABTINGB .Do you remember the Trapshooters Oil &
Gas Co, case? ;
.. Mr. HELVERING. Yes, sir.
‘Senator HasTings, Do you know Mr. Edgecomb?
gg; HeLveriNg, Ldon’t recall that name particularly.
ator HABTINGB..DO you remember the secretary-treasurer of
‘that concern came to Washington to visit you with Harry Washington?
er HELVERING. Those officers were here, yes, with Mr Washing-
' 7 IO
- Senator HAsTINGS, Do you remember our first. conference with
- them here, where it was?.-. Was it at the Washington Hotel?

’ r. HELvERING, Well, it is hard for me to say after all this time,
. Senator, whether it was at the Washington Hotel or not. I had an
* office in the Southern Bmldmg, and generally all my business was

.. transacted thexe. ,,\B', gsint
Ldesidenator Hasinas. Do you remember them seeing you on a Sunday

arhir % in April 19202. . -
3 dgeoomb sBYH: ;

n our arrival on Sunday morning in April 1920 we were met at the hotel

y - Helvering, in his‘roon: at the hotel. !

ﬁﬁ'you remember that? '
y M HeLverinG. Yes; I remember ‘I’ hved at the Washmgton
1%t that timo. 1703
Shator HasTiNGs: Do you remember that conferemse you had
em?
M ErveRiNG. “’N "don% récall the detmls of thaﬁ‘ conference.
nato ;.I_jI'As:I“mGsv ¥ wg you remember the questmna %nvolved in

£ HELVERING. Yé& sir. o o1
oF *‘:!? H, HAs'rm‘G' ‘Whﬁﬂ‘ Were thé questlons mvolved?

"ﬂl;
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Mr. HeLveEriNGg. The Trapshooters Oil Co. was a company that
brought in the biggest gusher that was produced in Kansas. 1t was
a surprise to them, as everybody else, and they had no pipe-line con-
nections. They made temporary receptacles out of earthwork for
the oil, ran the well for some 40 days, and than had to shut it down.
After shutting it down the oil well went to salt water, and that was
the end of this big gusher. There was an adjustment of taxes on the

“matter of what they had actually taken out of the well and what

they had paid for expenses.

Senator Hastings. Do you remember what the controversy was
at the time they came to see you?

Mr. HeLveriNGg. Well, that was the question. They had $180,000
tax:

Senator Hastinags. One hundred and sixty thousand, wasn’t it?

‘Mr. HeLvering. Well, I know it was a hundred and some thousand.

Senator HasTings. One hundred and sixty thousand was approxi-
mately the amount.

Senator Couzens. Was that the case that was settled for $7,000,
Senator Hastings?

Senator HasTiNGs. Yes.

-Mr. HELvERING. Yes.

Se?nutor HasTings. Did they pay you a fee or a retainer in that
case

Mr. HeLveEriNGg. They paid a fee.

Senator Hastings. What arrangement did you make with them
about the fee?

Mr. HeLveriNG. It was a case involving an engineering survey, a
setting up of values, and, as I recall, I think I told them I would
charge them $10,000 for the engineering survey, handling the case,
and so forth.

Senator Hastings. Did they pay you the $10,0007

Mr. HELVERING. A8 1 recal{ they did. You mean at this time?

Senator Hastings. Yes; at that time.

Mr. HeLveEriNGg. Oh, no.

Senator Hastings, ‘Did you arrange for a survey?

Mr. HerLveEriNnGg. Oh, yes.

Senator HasTings. Who made that survey?

Mr. HeLveriNg.' Mr, Cummins, my engineer in the office.

Senator Hastings, Did you have an engineer in your office?

Mr. HELVERING. Yes, sir. ' '

Senator HastiNgs. When did you employ that engineer?

Mr. Hervering. Well, I don’t recall the.exact date. 1 could
perhaps find out the time exactly. I think it was about this time.

Senator Hastings. How long was that engineer with you?

Mr. HerLvering. Until I left here.

" Se‘x?mtor HasTings. And you think you employed him about that
ime? . .

Mr. HeLveRrING. Yes.

. Sex}{ator Wavrsn. Had he been employed by the Federal Govern-
ment? - : .o :

Mr. HeLvering. He had previously; yes, sir.

Senator HasTings. 'In what capacity?

. Mr.-HELvERING. ' I-think ‘he was a valuation engineer, in the oil

.+ section of the Federal Government.
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- 12 Senator WaLsn., What saction?
% Mr. HELVERING,,.Oil section. . .. .
~-1 Senator. Wavsn..Qf the Internal Revenue Department?
".“Mr. HewveriNg.: Yes, = . .
Senator Hasrings. Mr. Edgecomb, in his affidavit, states that
““Harry Washington myself "’—-—
-~ Senator WavLsn. Did he resign to go into your office?
« Mr, VHELVERIN‘G.»'LNAO,‘sir; he went out and had a valuation office
here himself, on his own. .
: - Senator HasTiNgs. - In Washingtoa?
Mr. HeLveRiNg, -Yes, .
-~ Senator HastiNas, -In this affidavit, Edgecomb says:

© Y5 “Harry Washing ny Helveting, and myself had a conference in Helvering’s
roori: in the hote , and almost ?mmedlately Helvering put up the proposition
©. -that I would -have to.5dvange $10,000 to seoure an appraisal of the company’s
. pro |rt{h and that thwﬁ a lggn.ln New York who was recognized as an,
Authority by the Depa¥iihent wh would sign the necessary affidavits,
- i you remember, making .that statement to him?
" OMr. HELVERING. - That was not my policy at all.
ik Senator Hastings, Did you make that statement to him?
. «Mr, HeLvering.:No, sir; = .
s ‘si]gt&;.éHABqus"' ou did make a proposition to him that he put
“up . e .
Y b hELVbRING._‘,NO,; sir; I told him the case would cost him
‘;ﬁggggqo.;, fasminen DI e
- 7 1Senator Hasrinas, )id he agree to pay $10,000?
. Mr. HELVERING, .Y e8; wo took the case. I am sure he did.
i1 Sénator Hasrings, Didn't you enter into an agreement with him?
r. HELVERING. .Yes;_ entered into an agreement with him that

1 would handle the case. o
‘Senator Hasrings.; Wasn’t. this the substance of the agreement?
It says here—you knéw that the tax was something like $152,000.
. He says it was $152,000 at that.time. Your recollection is that it
.was $180,000. . A ,
d;ll r. HELvERING. ] Jknow it was g hundred and some thousand
‘dollars. C o
*:Senator HasTings, He says, “Helvering drew up a contract which
he.and gecomb, secretary-treasurer of the corporation, signed.”
- Do you remember thaf? . - '
i I\ﬁ ‘HBLVERING. -Yeg, sir.
. Sonsator Hasrings,, And he says:
£ $Xindet the. terms of which Helvering was to receive ““an amount equal to the
~4mint by which the tax finally. assessed against the said Trapshooters Oil & Gas
o Chan tho um of g3 g17 51 0711 1 941d Trapahootera
107you remember ix‘zi‘i as a part of the contract? _
I IELVERING..‘NQQ:I do not::.: It may. have been, but I do not
that. "My _fe,e,ixg,jthat, was $10,000 for the engineering and my
e .

" ge .. !
asohnitor HASTINGR. %, 1§did you make & contract depending entirely.
. UP ""'O;Qt,i,l.‘lig',,fthé,,,t",ﬁf}dupeg{.bélow $25,817.50 before you ‘could
BLOYE ybﬁl' $10,000? .'*é‘ﬁ".'{“;i/} ey, ‘::,‘;lj . .. . . .
,px.vmmna.,.-lg]fo h lon 4 recall that I did, .- o

i ?’r:Hmn_ﬁed‘a ,q‘!;&:éppposqd«!m,;be:q{quotfa;t;ibn from_ the

g,

Rt
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Mr. HELvERING. Yes. .

Senator Hastings. What do you say as to that part which says:

The Secretary-Treasurer of the corporation signed a contract under which
Helvering was to receive ‘“an amount equal to the amount by which the tax

finally assessed against the said Trapshooters Oil & Gas Co. is less than the sum
of $25,817.60.”

You don’t remember that language definitely?

Mr. HeLvering. Well, I remember that they had been assessed—
that might poasibly be the amount they had been assessed.

Senator Hastings. What I am anxious to find out is whether you
and your engineer agreed—why you and your engineer would agree—
to do this work depending upon getting your fee out of the amount of
an assessment that should be sufliciently} below that $25,817.50 to
pay your fee. - : S :

_ r. HELveRrING.. As I recall now—I wouldn’t want to have this
taken as a sworn statement—as I recall, this company had sct aside
some money for the taxes. !

Senator Hastings. That is right, $25,817.50. That is what the
testimony is. H

Mr. HELVERING.: Yes. ' L

Senator Gore. They returned that as tHeir income, didn’t they?

" Senator Hastinags. They had set it aside.

Senator BaArkLeY. They had sold their:property for $50,000, and
out of that $50,000 set aside $25,817.50 {dr possible taxes, and they
were afterward assessed $152,000, and they claimed that your con-
tract was that you would take as your fee all that you saved below
the $25,817.50.

. Mr. HeLvering. I don’t think I ever made that contract. I think
I charged them $10,000.

Senator Warss. Does the signer of that aflidavit declare that the
$10,000 proposal was rejected? .

Senator Hastings. He does. - ,

Senator WaLsH. And later this contract-was made? .

Senator Hastings. I will read the language of the affidavit:

Thereupon Wa.shington, Helvering, and myself bad a conference in Helvering's
room at the hotel, and almost immediately Helvering put up the proposition that
I would have to advance $10,000 to secure an appraisal of the company’s prop-
erty, and that they had a man in New York who was recognized as an authority
by the Department and who would sign the necessary affidavits... I rescnted
this proposition and told them I might look easy;but I could not be taken over

like that. I finally made a written contract with Helvering, copy of which I
have furnished to Agents Young and Nolan.

Senntor WaLsu. Now Mr. Helvering says they accepted that
$10,000 understanding. ] o

Mr. HeLveErING. No, that is what I charged in the case.

Senator WaLsu. At the end? i

Mr. HeLveriNGg, Yes. i
g+ yvSenator. Warsh.. 'Then you had no contract with them?
+ Mr. HeLveriNg. 1 wouldn’t say that, because it has been 13 or 14
p:;ii-ryepm,ago;., I don’t.remember the circumstances as to this Eartnculpr
o thing. I know no one.has ever asked mejany questions about this.
N «Senator WavLsi. But you never got $19,000, as they allege?
P éoMrg Hevverina. If that contract made'by Washington, Henry &

A

& g
b

\.

took all below that, I suppose they paid it.
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Senator HasTings. But the contract was made with you, wasn’t it?

Mr. HeLvERING: All of them were.

. Senator Hasriyas. All of the contracts were made with you?

' Mr. HELVERING. Yes,

" Senator Hastinags. Then did you take care of Washington, Henry
& Co. out of that contract?

Mr. HevveriNg. They always mude a certification of their audit
fees and those wore paid.

Sensator Couzens. - Have you got a copy of that contract in your
oﬂice, Mr. Helvering?-

~Mr. HeLveriNG: 1 haven.t seen one of those contracts, Senator,
for' 10 or 11 years:;. 1 don’t know whether I would have this one or
not. If I do, it ig in an old file at home.

Senator Hastinags. Mr. Edgecomb says:

The next day I was taken before a Mr. Powell in the Income Tax Department.

Do you remember that?
.tMr. HELvERING. Well, now——
"“Senator HASTINGS (contmuxng)
And had a litile hearing, in which I was asked about the condition of the
company, and I left fof, New York.
“Mr. HELVERING. That was before Mr. Darnell as I recall. Idon't
-temember now. .
~roSenator HasTINGS. He. says this was on a Sunday morning in April
'511920 - He says: =i
‘°‘)lbbut the' 1st of Juhl 1920, 1 received a létter from Mr. Newton, deputy com-
‘mtssioner, stating our tax was $7,258.27.
’ ‘As a matter of ﬁict WS any physical examination made by your
eer of the proper
o r. HELVERING:, ‘A’ viluation of—when we got out there we found
Y gl the only circumstanées were these: The only thing we could take into
-8onsideration was the ‘seepage into these temporary reservoirs and
- «things of that natiire in"this oil, gettm%nthe amount of oil that was
pum&ed out and ‘which they had gold, t ng the expense and deduct-
at and getting what would be the income that was made by
i clear of all expense, -
anator Hasings, Did you actually go out there in this case?
r. HELveERiNG: 1'suppose Mr. Cummins did.
ator Hastings. You didn’t go?
"ﬁ‘i&’r HeLvering. Oh! no.
nator HasTings, Did you know whether Mr. Cummins went?’
D f“l ! Hetverine, 'Hé was out in that country, and there is where he
*.ﬁx\i'a@instructed to go.
i BEator Coark. You don’t profess to be an engineer yourself, do
i, -Mr. Helvering?
My, Heuvering. 'Oh, no.
Ay nator CrLARK. Aﬁid Cummms was instructed to make this suwey?




NOMINATION OF GUY T. HELVERING 21

Senator WavLsu. I was going to ask you how many days was it
between the time you signed this contract and when you got a
decision? The signer of this affidavit seems to intimate it was a
matter of 2 or 3 days, does he not?

Senator Hastings. He says they had a hearing the next day and
he went on to New York. This was in April ung he says the Ist of
of June they got a notice of an assessment of $7,258.27.

Senator ing. You were in the Department after his departure
from Washington, is that your understanding?

Mr. HeLvERING. Well, of course, you gentlemen understand, we
had a hearing, and that was referred to a committee, which I appeared
before afterwards. I don’t recall how many hearings 1 had in that
particular case. Maybe a half dozen.

Senator WavLcorr. It was referred by Mr. Powell or Mr. Keenan,
whoever it was.

Mr. HeLveriNG. My impression is that it was before a man
named Darnell. Mr. Powell was o man in that section, I remember.

Senator WaLcorr. And did they refer cases to some board or
committee before whom the claimants appeared, or their attorneys?

Mr. HELVERING. At that time—I don’t know just what the set up
is now—they had an oil section. This oil section had its auditors
and a chief to make a final determination of these oil taxes.

Senator HasTings. Was Mr. Cummins instructed by you or Mr.
Washington to go out and make a physical examination with a view
to determining just what tax migl t be valid or legal?

Mr. HELveriNG. I suppose we followed the same procedure in this,
Senator, as we did in other cases of a like nature. Mr. Cummins
was employed by me and did all that work., Of course, this was a
small case beside some we worked on.

Senator Hastings. -Did he work on a fee basis, or on a salary?

Mr. HELvERING. No; on a salary, in my office.

fSer?mtaor Hastings. He had nothing to do with your charging of
a fee

Mr. HeLverinGg. No.

Senator Hastings. You paid him a monthly or annual salary?

Mr. Heuvering, Yes, sir.

Senator King. Did you pay him out of the $10,000, do you recall?

Senator BarkLgiy. He said he was on an annual salary.

Senator Kina. I beg your pardon.

Senator BARKLEY. sid you have an engineer in New York to whom
You referred this matter?

Mr. HeLvering. No, sir.

Senator BarxLEY. Or any engineer with whom you had to get in
touch?

. Mr. Heuvering. No, sir. A

Senator BARLBY. Did you say anything about an engineer in
New York in that connection?

Mr. HerLvering. I 'don’t know what would make me. I never had
A'.. ‘Qne'. ;.? it e .

";”Sen'a‘tox‘ Warst,' Did the Government make any survey, or employ
e AR épg‘meer or send anybody out to verify the statements made by
& Q}PM #eeking a reduction in this tax, that you know of? :
Mt Hetvering: Not that I know of.
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1iSenator WarLsH:. So-far as you know, the Government, relied upon
: thifresentatxon -mbde by you?
Hevvering: . I don’t know—they have their field reports on it.
I don’t know what that was. I don’t recall now.

Senator Kinag.: The Government had, at that time, did it not, as
it has had right along, field experts, surveyors, and appraisers, and 80
on in the field -of ‘make the apprmsals?

Mr. HeLveRING. . Yes, sir.

Senator King. I know they did in the copper fields.

- Mr. HeLvERING. Y68, sir.

%enator Kinag. And my recollection is they had in the oil fields as
we, i
Senator WALco'r'r. Mr. Helvering, how did you come to meet this
| man Edfecomb in:thehotel that morning? .

- Mr. HeLvERING.. Well, Washington called me.

~:Benator - Warcorr. Who is Mr. ashington? :
~Mr. Hm,vmnmo.«xWashmgbon, Henry & Co., the firm of account-
anw T
u;‘Senator WALCOT‘I‘. They called you here, and told you to meet him
ere?
«+Mr. HELVERING.iL Was: living in the hotel.

Senator CLask. You had already been employed in the case prior
to'that time, had you not? They had discussed the matter of em-
ployment with you'prior-to that time?

-Mr, HELVERING.'No; I never had known the facts in the case.

+Sénator WaLCOTT.. How did you identify Mr. Edgecomb? You
met-him in ‘the hotel?

« Senator. McApooi{ Mr. Washington dccompanied him, as I under-
stand-it. He knew Washmgt,on

‘Sénator Warcorr:: Washington brought him down to the hotel

g{ called you? ‘

ri HeLveRING. Yes.
+ Benator CLark. There is nothing unusuel for a lawyer to meet a
pros ctgve client by appointment, I take it.
Qtor» ALsH. Howilong was this case pending?
Senator HasTINGS. They sold the property in 1918.
“(Benntor -WavLsa, What year was the a.sessment?
nator HasmingsyThey say— i -

!&o\lt In 191 ; fat: szso,ooo, ' and Wétd ﬁrh‘étldally‘defunct In the spring
Btuckey checked 'our books from an income-tax

oint. When he ﬁn he ha did not advise me or anybody else so far as I

D _gs'vhesther he found 'ad {tionial tax. At the time the. comg‘nny quit
t{ We. éaid aside t q% l?f §25 817 50 to take care of any tax that might
H ﬁ}a 'you repment ® Shm Jim Oil Co. in a tax controversy?

was au whether there was a, written contract or not?,
MY HRLVERING. I PRose there was a written contract, Sanat,or,
‘- made one in" evgry case.

Lco'r'r, ht if, there was.a written. contract, did
q 51 ract or flat charge which ‘you said’ thuh

Senator, WALCOTT }Iq\y%you got it cledr now as to what the con-
ﬁﬁy

$ m.vxz i” gy i cnll w1 hout %er havmg ihought ubout
ase gince, I told’ tilem ny *foe would be $10,000.
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- Senator WavLcorr. That is not my ‘question. ‘I want to know if
thnt was ever abandoned. ,

"Mr. HeLvering, If this contract was written with them that they
would not {)(ay $10,000, thinking they owed more money, and I
agreed to take it for the balance below What was set aside, 1 suppose
that was the contract that was made.

Senator WarLcort. The point is, you do not deny the accuracy of
that statement?

Mr. HeuveriNG. Noj; I don’t, because I don’t recall.

Senator BARKLEY. Let me ask this in that connection; there is an
insinuation in that report that you were employed not only in this

case, but in other cases, -because yout had some official influenco over
somebody in the Treasury Department by which you could get these
cases settled at a nommal sum. Did you have any such connection
or anything to give'you any advantage over any other attorney
practicing down there in cases of this kind?

Mr. HeLveEriNg. Well, Senator, if you had known the fight I had
to get these hearings, extendmg over weeks and weeks.

enator BARKLEY. That is not the question.

Mr. HeLveErING. I had nothing, and did nothing except to file
these cases. I knew what the law was. I thought I did. I helped
write the law, and I thought. I was right in my grounds, in insisting
on those hemmgs, insisting on those decisions.

Senator BARkLEY. Was there anybody in the Departinent who
ave you advance information of probable cases, with a view of
w,vm Iqurou employed in them?

ELVERING. No, sir. My cases all came from the field, every
one of them.

S'?natox Wavrcort. Your cases came through this firm, did they
not

Mr. HELvERING. Yes, sir.

Senator WaLsn. You were a member of the Ways and Meuns
Committee when you were in Congréss?

Mr. HeLveRING. Yes.

Senator Wavrcorr. Your cases amounted into the hundred through
this firm, as I understand you.

Mr. HELVERING. :No; perhaps 15 or 20.

Senator Wavrcorr, Through this firm? . .

Mr. HeLvERING. ‘Sénator, I had one case that in-itself--was worth
more-than all. the Washington, Henry cases.

Senator WarLcorr. That was not my point, '

. Mr. HeLveriNg. Whatever cases they bad, I got.

* Senator WavrcorT.' Lét us geb this; there were some cases came
through this firm? °

Mr. HeLveriNg. Yes, -

‘Seniitor WaLcorr, tAnd this firm had been in the Dcpmtment
bad it not? = - .

Mr. HELVERING.' The members of the firm.

- Senator Warcorr, -Yes, ' :

r. HeLveERING. Yes, sir; in years past . '

Senator Wavrcorr. How long since?

: Mri‘HeLveriNG. -Ir-think-they went into the- Department some-
where. dlong ‘about- 1913, 1914, or 1915."
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*+-Senator Wavrcorr. There weren’t any tax cages then, only excise
"taxes in 1914 and 1915,
“Mr, HELVERING!" I ~thmk Mr. Henry had been with the Depart-
ment;———-—- A

' -Senator WALSH. Tha income-tax started in 1916.

» Senator McApoo. - The income tax:started in 1913.

'Senator Wavcorr. That was excise tax.

Senator McApoo. Income tax.

Senator BARKLEY ‘fl‘he first- income ‘tax was made a part of the
'tat‘lﬂ act in 1913, e

“Mr. HELVERING. \The big' increase came in the law of 1916.

- Senator McApoo. I put them in operation so I know it was 1913.

+: Senator WaLcoTT.:Waen'’t that excise tax?
~Senator McApoo.: No; it covered the tariff act of that year.

¢‘I'he CHAIRMAN. They kept increasing them during the war.

Senator Warcorr. I think perhaps I have not made it clear. I
medn the tax litigation arose because of the 1918 act.

‘Mr. HELVERING. ‘1916, Senator.

.Senator Warcorr, The'litigation I am talking about. I know we
had & tax in 1916, but when the big increase came in 1918, it was
rutpdactive in its churadter andwas passed February 19, 1019.
«:Senator McApoo:; That was the excess-profits tax.

- Senator. Warcor. Thatis the blg one. That is the one from which

o - mqst of«these:tax cnidsurose. « -

1oMriHeLveriNG:1t'had to'do Wlth the income tax of the 1916 law,
and also the excess-profits tax.

“Senator WaLcorr; You state that these men left the Department
about 1913, 1914, or 1915?

+ Mr. HELYERING.: No:

Senator Warsa. He smd they entered them.,

. Senator WALCO'I"I‘ What txme did they leave? That was my
quedtion, "

Mr. HELVERING. 'I‘he first mtnmmon I had that they were out of
the Department was when they talked to me about handling cases
' fbr them.

Senator WaLcorr. So you don’t know when they left?

.Mr. Hevvering. No; I don’t kiow the exact date.

Senator HasTinas. Would. that be 19197

JiMer HeLvering, Pobsibly:

.Senator Kina. That was: when they had'-their auditing firm in
VViehxtu, Kans.? e
»&Mr,"HELVERING. - Ybi/ sif.

'%ﬂa‘bor Kive. Where Hoth of them formerly lived? -

¥'Mr. Heuveriva, Well, Washington lived there. Then they
r'bi'hiwhed out and put'& firth in Kansas City.

JiSendtor BarkLey; Wore thdy:in“the’ Deparbment heré in" Wash-
fi"at 6he time ’HS fé their ‘connection w1th you? :

% HoLVERING, Al T doh’t: thihk so. '
htor BA‘RKLEY ‘were out it Kansas, under the mternal-

,,“.w

. f,or '}"»; o uw i ;‘-1--
Rebiuivanoo, Yok s o
’._?‘ggxt.gr,{i lhuvé'a!i %msatxon!at Washmg-
ﬁ;N : hohi li ‘theDépattment: at- Washington?
VERING. °
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Senator Warcort.. They were revenue agents in charge, were they
not? That was their title?.
Mr. HELVERING ‘I think they were examiners or deputies in some

wa,

g:anator WaLcorr, You don’t know about that?

Mr. HELVERING. No ‘I don’t know what their position was in the
Department.

Senator HasTiNGs. ; Do I understand you, Mr. Helvering, to say
you always made a contract with your chents, and then Washmgton,
Henry & Co. rendered thieir bill for auditing service? Is that corroct?
Is that correct in all the cases they sent you?

Mr. HELVERING: Sometimes it was taken on a contingent basis.

Senator Hastinas. Contingent basis between you and Washington,
Henry & Co.?

Mr. HELverinG. Some caces were taken on a straight contract, like
the largest case I had that I referred to. That was taken on st,rmght,
contract.

Senator Reep. What do you mean by straight countract?

Mr. HeLveEriNGg. So mucﬂ for handling the case,

Senator Reep.. Win, lose, or dmw?

Mr. HeLveriNG. Yes, sir. Some were taken on a contingent basis,
as to what the tax could be reduced.

Senator Hastings. Then what division did you make with Wash-
ington, Henry & Co.'as to those cases taken on a contingent basis?
That is where they sent the cases to you.

Mr. HELvERING. Sometimes [ would charge them a fee, and some-
times I would split it 5§0-50.

Senator Warcorr. What is the name of the man who made that
affidavit?

Senator HasTings. Edgecomb.

Senator WarLcort. Do you know him, Mr. Helvermg?

Mr. HeLvering. If he was an officer of this company, I do. I
met the officers of the company.

Senator Wavrcorr. Did you ever have any trouble with him?

Mr. HeLvering. Not that I know of.

Senator WarcorT. Do you know of any reason why he would make
an affidavit to any such statement?

Mr. Hervvering. No; I do not.

St??nator CouzEens. Senator Hastings, what started this investiga-
tion

Senator Hastinags. There was what was described as sensational
newsp (Fer articles out in:Kansas about the way the taxpayers were
being defrauded by having false assessments made against them.
That was observed by the ?ntemal Revenue Department, and these
.agents were sent out and interviewed the newspaper and got started
‘on the case.

Do gou remember a man by the name of H. F. Ferry, of Eldorado,

. Do you remembershandling a.case for him?

iMr, HeLveriNG.. I handled- a case;for—I don’t recall that name.
««&Iaremember & man by, t&xe name of Adams and a man by the name of
xiin‘an oil company. o
%g tor HAs11NGS:Y s‘ays. PERI ‘
* Prior 1o the year 1016 @, Ferry, of Eldorado Kons., was not required to
Ny fidome taxy urhg g n i

hikt -yedr he made some money and secured- the Assist-
oﬂ some one in the office of the collector of internal revenue at Wichita, in
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Toaking out his.returni 1 Puring the .year 1917 he made considerable money in
-the ofl business, and in the preparation of his return for that vear he was assisted

. by Fred H. Stuokey (ntemabreven e agent, temporarily assigned to duty in the
_collector’s office. Stuckey ‘went over his buoks and prepared ‘a‘ return
showing total {ax,’ inoludlng axceea—proﬁts tax, which he insisted Mr. Ferry
should pa mf 316,655.'1 it :

' When Ferry, objeo to the ‘amount Mr, Stuckay told him to pay it and
ﬁlo a claim for refund. r% days that He did this, but his claim for refund
ce. He later lesmed that some of his associates

was not acoeﬁted at the Wlohita
‘hiad gone to Harry aa‘hington, of Washin r{ Co., who ruled that they .
Jdid not have to pay excess profits then called ugrn Harry Washington
and was informed that he should ha e to pay $1,056.31. hey then prepared an
‘amended return and appl{ed for refund, on the gromxd that his income was not
aubject to excess profits tax.” In December 1919, while the application for refund
was pending, an exsmidntldn of his return jor 1917 was made by Internal Revenue
Jgent Hickman, whoyreported :that neither Mr. Stuckey nor Harry Washington
-waa right, but that t there should bé paid $18,853.86 in addition to the amount
, gwn in the return L}):ﬁg)aled by Agent Stuckey This amount was assessed on
4he' next liat 'after’ 19020° Mr.”Ferry took the matter up with Harry
- ‘\Washington, ‘who krrha%ed for & héaxing .in Washin ton, D.C,, in May 1920.

-Harry Washin upon Guy Helverin asslat him and Ferry made a
dontract with elverm >under the.terms o whinh Helvering was to receive
$3,500 for takin he last additional fax reported by Agent chkman,

and 40 porcent o an nd on the $16,656.74 orlginally paid for 1917. - At the
.appointed time Ferry went to Washington, D.C,, and appeared with Mr. Helver-
Jng: before Mr. Powe)l.of .the natura resources section, and afterward before
Deputy Commission Newton and two members of the board abatements.

~*Do you remember that case?
. L atMr. Henvering: Noysir; T don’t remember that case at all, at the
present time.
"~ aSenator HasTings. Do you remernber the Shm Jim Qil Co. cnse?
‘Mr. HeLveriNg. Yes, sir.
Jw.Benator Hasrings, yDid _you.handle that?.
“Mr. HeLvering. :Yes, 8ir. .
~The CaAlrMaN. What is the first name of. this man Knox you
aentioned? : You meénticned a-Mr. Knox
(AMMp. Herverine Eoan’t tell jou oﬁ'hand, Senator Hamson
“The CHAIRMAN. He lives where?: .
ch\ ‘HiuveriNGy Iu Eldorado’; a.lso a.man ‘by. the name of Adams
erry may be a man who is.associated with Adams in a cer tain case
Dires i vk o NQEEDL 1 o e d o e e
- i\Senator, Hastings. 'Did- Ws.shhagbon, Hem'y & Co have the Slim
~ Ji Oil Co. case? vl
nHELVERING #esf i, (=2 i e ot
) fenator HASTINGB. at was the controversy in that case, a8 you
bBl"lt»? Anagoh rei Cnl
er“ anmmma 1]: edon’t recall wbat, the contxo?rersy ‘was about
. PN VRIS am
.j: apsedamnﬁasﬂxep.(ﬂ)o,you remember.ths,t James Titus, the presi-
; }d@d ,t,tvhad"rétmnedwl%e}law firrd:-of Holmies, .Yanke; Holmos & Caton,
33 $a:10pk after their interests? g
Mol Havpring, Tdbidot, gt v i 0 as .
pnator HAs'ri'qul} Ahdsthis statoment sa.ys , ;
: Washin ’w!tho‘u’t being able to-effect
X dfndnd. eﬂw;’ mt%&i\sﬁ(ﬁwm thk;oé’eabowtherefogr, Titus paid
sy for services a . rendered, wlth w the; cqse frow . that_firm and
oy jt over to Washington, Henry & Co. ,,gln;oug whom a settlement was
26d in Washington, D o, 5 “lor $450,262.17°
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Senator HasTiNgs: What are the facts in that case? :
Mr, Hetvering. We had a hearing on the basis of an audit made

by this company. L
Senator HasTings. : The firm of Washington, Henry & Co.?
Mr, HeELvERING. Yes, sir; that audit revealed a tax liability of
$450,000. We fought' that through the department, through the

advisory committee and it was fixed at a certain amount along about
that figure. A year or 8o afterward they called me and wanted me to
go back to fight that case over.

The CaarrmManN. Who called you?

Mr. HeLveriNgG, Washington, Honry & Co. They said there had
been a reaudit down there. They came up, and of course I intended
to continue to fight the case out for them, but they came up and
admitted to me that the original audit which they had set up, and on
which I had depended to make this settlement, had, with the coopera-
tion of certain officers of the company, been .padded, and I refused to
‘have anything more to'do with the case from that time on.

Senator HasTings. You had already had a settlement, hadn’t you?

Mr. HELveERrING. Oh, yes; and it had gone some two and a half
‘years. : :

‘Senator REep. Did you call the attention of the Government to
that fact? o

Mr. Hevvering. How is that? :

- Senator Reep, Did you call the attention of the Government to
that fact?

Mr. HELvERING:. No; I never knew about this audit until the
Government representative had reinvestigﬂ.ted the case and found it,
and I never took another case for Washington, Henry & Co. :

Senator CLARK. In other words, the Government found out about
it before you did? ’ : :

Mr. HeLVERING. - Yes. . . .

Senator CLark. That is in response  to Senator Reed’s question.

Senator Hastings, When was it that they came back to you and
wanted you to take the.case? ‘ .
¢ Mr.-HauverinGg.. I thihk about 2 years after this.. . .

Benator Hastings:{As'a matter of fact, didn’t this report that was
filed in 1921: put-Washington, Henry & Co. out of business anyway?

Mr. HeLveriNGg. Yes. | i S . 4

. - Senator Hastinags. So they did not have:any opportunity to send
: "anf\r/’.lm(jré'cases to you after thas, did they? - . .. . ’

- r. HeLvering. Well, Mr:.Henry; I.think, was reinstated, or

Sdrething. - I'*don’t-recell all- those “facts, but this investigation
-, "revealed . they had done those things and they were disbarred. ‘1
- don' Know whether :they wero- both. admitted or.not. I think they
M. were. At least oné-of them was admitted to.practice before the
= ‘Begzarﬁihent; Cann '

nator Warsa. What was the fee that w'vns.collect,ed.in thnt.chse?

Mr, Hivverina:'1 think $25,000. - = _ _

Senator HasTinNgs.- Do {you know anything about: a.dispute with

%, Bomé Bérgons who -olaimed. they had & right to examine the books of

:ﬂ&’%r ',:;sz;m'Oil ‘& 'Gul Co.'and have an accounting? :This statement

HAZ SR A T N A Voo e L B

£/~ A few months ago Judge F. C. Wilson, attorney at law, Wichita, as counsel for
‘ dle_nf-iwho had brought suit against the 8lim Jim Oil Co. for an accounting,
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reached an oral ithy James Titus for an audit of the company s book:
for the year, 191?. gy Chng)n?gibntgomery & Co certiﬁed accoun%an{a oot

Do you know &nythmg about that?

Mr. HELVERING./ No,pan"-l never heard of it. There was a good
deal of. complication: about that case, down among them tkere. The
aﬁicers were trying to get away, with everything, as I understand it

The Crarrmany Thsteoncern out there that was doing this audx‘—
.m%you :had confidenée in them? -
r. HeLveriNg. Oh, absolutely, at ﬁmb, untll this matter camo up.

The CHAIrMAN. But when it was revealed. they had padded it,
you refused to hayb anything more to do with them?

-~ Mr. HELvERING:) L to,fus ‘even to go to the Department to try t?
get them. reinstated.:-
11> Senator Has’rxamsa,fl‘hat Was uft.er they . had admitted to you thex

“had made: falsé stéternents?

oY, ELVERING:! Yea. Thi both came:to me ‘and wanted me to
go over to the Department and make a plea for them to ba reinstated,

rvhave 'the rightybts ap a,r before tha Department.

"’"g Senator HasTiNga. did they,malke that application to Fou?

'Mr. HELVERING.' I thmk 1t. was shortly after this Slim Jim Oi

cam was revealedds 5y ., e,

-Senator HasTINGS. Now, Mr. Helvermg, there is one other matter
‘I want to take:up. I have some correspondence from people in

Kansas, and, of iowsse, I don’t know anything about it. at

‘.pohtmai posmon did you hold in Kansas? Were you chairman of
“the Democratic State committee, or national committeeman?
t: Mr. HELvERINGsWell, I am chairman of the Stato committee and
vice chairman of .tie natxoual committes. {
ti1-Senator HAs'rmom,How long have you been chairman of the Stato!
committee?
Mr. HeLveriNg: ;I was elected before the camimgn 2 years ago.
- .Sénator HasmNas:: You: have been managing that committee since
hat time? W .
Mr. HELVERING. Yes
Senator HasTingsi W&s it \the .practice of your committee to
. mpwoss the -office helders.of your State for campaign contributions?
"¢er Hrervorsna.It, was the policy of our department to collect.
Wo never assessed anybody.
; !gxﬁ:atm ‘Hastingss How did: you ¢ollect it?
T Hpuverivg. We' asked; $he v;mous people in.the employ of
A ,,tn, elp supportithe campeaign.
Amumﬁ)ﬁ ¥ou:point qut the amount that each of

to givelvesis Lo
i, nmudgﬂfhat;was,genamlly\ based .on. about 2% percent.
fetatod Hasvmngalt was-not an actual assessment?
v an:vm;ma. Oh, no. There -were hundreds of them  that
K R NPT '
jgeDid. they keep, them oba 1ust the same?
1N be ﬁngmrxmoﬂ )
aHiid Ry of thom; pAY, ssiich, s b percent?

4 R TR hthere, mey!bave "heen’ some .of the fellows
‘ " & bbard of adqm,i;stmtwn or aomethmg They were all volux-
1{. -p&lbuﬁﬁnﬂc ,;;ﬁ‘" e ":‘:' P A I . .
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. Senator HasTiNGs.- Was that turned over to you or paid directly
mto the Treasury? . i

Mr. HeLvering. It was paid into the Treasury.

Senator HasTings, Not handled by you at all?

Mr. HeLveriNg. Well, I did most of the work.

Senator Hastinags, And did most of the collecting?

Mr. HeLveriNg. Yes. = .

Senator HasTinagd, ‘And made your report to your treasurer?

Mr. HeLvering. Yes::

Senator Crark. Had::this method of soliciting funds from State
employees been customary in previous administrations in Kansas,
Mr. Helvering?

Mr. HeLverinGg. Yes; it had,

S Senator Bargrey: You.might include all the other 47 States, too,
enator. NI

Senator CLark. What.I meant was, whetherit had been customary
in previous Republican, administrations in Kansas to solicit funds
from State emp?oyeea; Wi , .

Mr. HevveriNg. Ohjiyes;: we have a complete list of what had
been done for 6 years before.

Senator CLARK. In ather words, they .did the:same thing you did.

Senator Gore. You didn’t develop much experience along that line,

Senator WaLsu. Have you the newspaper reports that led to this
investigation, Senator? ..

Senator HasTings, I just glanced over them.

Senator WaLsx., Was. there any intimation in those reports that
these auditors had resigned their Federal positions with knowledge
of pending tax claims and had set_up this- office for the-purpose of
engaging 1n the business, through their knowledge of it?

enator Hastings, It may be in here. I didn't read them over
very carefully, because I did not assume that newspaper reports could
be considered as evidence.

Senator WaLss. I just wanted to know if that was the charge.

Senator Hastinags. The whole scheme is set out here, but no names
are mentioned. The whole plan is here.

Senator WarLsn. Was the scheme, in effect, that these Iederal
officials, who had been employed by the Federal Government, and
who had knowledge of litigation over tax matters, resigned their
positions and started an‘office for the purpose of soliciting those cases?

Senator Hastings. There is no doubt about this whole record
showing that Washington, Henry & Co. were engaged, and success-
gllly'engaged, in that kind of business, and had some inside informa-
- Qaon,: ¢ .

- ‘Senator: WaLsa, Using the knowledge that they had obtained as

#Federal officials. )

§:.’-"~ES;eI{awr Crarx. Let me ask this, Senator; do I understand you to

%-say that this record discloses that these men were using the knowledge
ey hoil-obtained? (- I mnderstood you: to say you didn’t-know they

vhad been officials, S G

“318efihoor Warnsm;: I.was asking about, the newspaper reports that led

-ﬁg:\%ilfv&ﬁgaﬁonu sAm-I correct? - Did you understand me?

5 Beriator Hasrinas, Yes; I think so.: - p

7. Senator WaLsm, Did these auditors employ. any other attorney

;‘3;';;‘!‘!“ Mr; Helvering? r

if 174681—83—3
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_ . V1 8enitor McApoo( You medn: thig dccountibg firm?

Mr. HeLvering. I don’t know that they did.

Senator WarsH. Was the settini'up of this establishment by them
at the time and in cohjunction:wit your employment as an attorney?

Mr. HeLverine. You medntate t il ]

Senator WaLsmDid they! résign: théii- oﬂice', start in the business
of being accountants for the purpose of adjusting tax claims against
the Governtrshtjiat: the time you were:employed?:

Mr. HeLveriNg. Oh, no. They had been m/ business before that.
21 Sehator WhLg. : ‘How' long ‘had they béen: in ‘business: before you
Weré ‘orh lowd??mw e et ro

ELVERING. Oh, I thmk ) year or two I don’t remember. .

) Sena.t,or WaLss Thet is qmte important,-in my ‘judgmiént. " If
. they fedi ed%héiboﬂi&is ‘dnd’enteredinto an Undemtundmg or agree-
ment with you to act as their attorney, that is one thing. . If they
igifed:to entdr this’businessand looked around.8 months or so after-
Qﬁdﬁwaﬂ attoriy’end theniemployed you, that is a different thing:
Mr. HeLVERING. “That is an exact ctatemont;:the last statement
906 ﬁiéde " Thely wdfslooking fof an uttomey and came down and

e‘m&oye me.
tifitor WarLsr; Théte - was no other attomey employed that you
kindw' & Befote yuir wete erhployed?: /-
enMrd HenvypRiNgIol don't Ktow of any' /T :’hmk the first case: they
brought down here for: determm?tmn was the.Emery, Byrd Thayer
CA/So. Sy nro Dyl S B "L :
thitor H astiiasi Iindon’t: think there 'is -anything. in the record
tjastifled Hﬁy &ondltsion that dnisrtangement was originally made
% wmaeb préoplel wentiirrbusiness;-along with:Mr. Helvering..
Tha RUMAR; Sl desy: shiow! thiagithis firm acted badlyu ’I‘hns
ﬁﬁ? o'of the It{prhbers were disbarred) .-., ...
sanswmsfqus #Notsdan’t read thatirécord: thhdub reachmg the
conclusxon that they wore a lot of crooks, i vy 4.
. Séndtol> Qdbrews! “Wele /they employod at- chhxta fbi* the Gov-
‘ mmm"swawvmsmnge?r RN A RS A
%ua.mr Hasrings, I don’t kndwtwhét;her it appemQ deﬁmbely that
%&e ywéreemplo ydd at'Wichita ornoty:but they/were employed some-
re wﬁ%) dnte)ods: T retollect it;-dnd: they: gob theu' knowledge
Qf’ C:) usmass thadpat £ oo nolipiLil fo wel g
-#Senntor! Watssldlom- «pen'dmg'caéesn’ And the pdsenbxhtxes of
. ﬂﬂi gtionloln =ud) dwods Nipobh on - - P ATI
-ﬂﬂgen tob Hasviwas o Ywsr .0 h rumtl peianion.
tlmg%ﬂ@mnwnhebm&ask gouy Ms. Hélveting; did you havo any
-veonpection with this firm of accountants, except handling certain cases
ﬁe, d M‘& \i’nf%ch&smdgtonfM'you? ':xYomhmidlﬁd"t 16 1in Wash-
il b d
: '( Mﬁxmlmbwmmw AlD oy worlowas donie -in:; Wash-
R iV st 961} naien . g10w 1o 9eoddd 3add 20z0l0zih biowit -id: Lialy /s
Manstor! Qruike, Y¥owdrad) noyedmenticmwith thenfirmowhatevar;
Bpd-you: handledecertmn cases they seht you. .zlsivilo aand bl
TJh. liiniphtddyithdatdllamonnt ofshe'bhsen Wash-
ftan pH it thv ad trot wbil part ofipiy; total business;
gousgtor: ALC Y ou took.thefedddsTone Bt aitimed I 101157
aiHsvhin ejetre z10%ihun ozadi bill nuaa 101 un9e
Senawr Warcort. |And upon an express contrigbieach, time“& acil)

Feme 00T 00T
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Mr. HeLveriNg: ‘Yes!: - .
& %imgto}; (Qore.” What were the initials of these men, Washington
: en LA B LT S IR
Mr. Henvering. Don'Heriry and Harry Washington.
“Senator  BArkLeY. Did' you know. these men while they were in
thé Government service? o
Mr. HELvERING. I had known Don Henry ever since he was a bhoy.
I did not know Harry ‘Washington.
Senator BARkLEY. What was his position?
Mr. HeLveriNG. I-¢an’t tell you, Senator.
Senator BArkLEY. If he was a field agent, that is a civil service
‘job, ig it not? ot dut s (AR P
* Mr: HernveriNng.7He ‘might' have been in the collector’s office.
" The CrAlRMAN. MT, Irey is here.- He can’give us all this informa-
'tion. -‘He is the invq‘st;xgator for the Depertment.
Sy o R
STATEMENT OF ELMER L:-IREY, HEAD: OF THE INVESTIGATION
T JvDEPABTMFN'{’,‘;‘BUREAU .OE"INTERI{AL REVENUE »
B S S B T 0§ £ 4 SRR R A TN U L TP
. The Cramrman. - Wilk yourexplain to the committee anything about
this report that connects Mr. Helvering with it? X
.~ Mr..Jrey. The zepdrt;.as .Senator- %aatings;knows,;is,a 276})::%0 ‘
_carbou,,report,wa.n‘diit»_re{ates;parbicularly--and principally to Wagh-
ington,; Henry, & Co.; Ldrew off & memorandum, just.for the Senator,
iof 'abouththree-pgfes,imhich:contains,a.ll-I could find in the way of
dacts relating to Mn.. Helvering; S T
Senator Hastings. You left out one, from my point of view, very
JAmportant. thing, landythat: was. the :fact; that: after this claim was
made of $152,000 Mr. Helvering made!ah agreoment with the taxable,
a written agreement, whereby %e agreed; to. gccept- as his fee all that
+he,'could #ave- overi,and above.the amount:that had been set aside
:for"the‘tﬂlx.' TR TYIS TN IO ST PR TR ’ ’ s
Mr; IReY. Yes.it |3ju -« o i : i
;¢ Senator:MoApoo.  Youimean all that'he suceceeded in reducing the
.amount:ofithe tax?,lyyax adr o oo s e L
5 1My, IrEY. ‘Below: the,$26,000.: . - i . -
tnrSenator-HasTings. I think 'that was.a very important thing which
ywou did not includs in (your,report, your synopsis. : . o
o MnyilREY.: Senatorythiers, was nothing intentional about it, because
I left the report withj,you:. -L-had noiidea of not conveying to you
-l ithet information there.wasi < /vy S .
o1/~ Thisciase was based bnja:complainti that came to,us primarily from
& man named Crockett, an accountant in Kansps, addressing the for-
mer Deputy Comniisgionen, jwho,sin $urn, sent.:the rtatter: in to" the
* eburesi) Mad.we:atarted an.investigatibn.,:( Kollowing that there wers
_esameyriewspapen antidléssiniGovernof Allenis ipaper in:Kansas, which
. Boteyony [questignables prdgticessanothe part: of(-4ax  tonsiltants:-4n
gitxmm r&l‘xﬁzr whgimothilg oim rbhede vorigingll' complaints iwith re-
S 1401 Mrc Helvering,oeBhatonlyimaliter: developing: -with -respéet
i oMdhimienia o rﬁzm‘gmhqmsﬂierbb?]rmvesugameaof - Washington,
¢ DG Cour Waeshibgson Hehrhida bmwm‘elformeﬂré‘venue agents
710 the service, located in Kansas, and they (leftothe.servicé:i: - L
‘Senator BArkLEY. Were thdy cistibserivieé' employeas? ;'
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. Mr. Irey. Yes. I have telephoned the office to find out just when
' tl;c&v left, and that infoymation ought to be here at any minute. They
had been conniving with employees of the revenue service, both in
the revenue agent’s. office-and the collector’s office, and had been
getting information, improperly from them.and had been soliciting
cases improperly from taxpayers. They were neither admitted to
practice before the. Treasury Department. You will notice in the
report that we were very much surprised that that fact existed.
That was away back in the beginning of the building up of the organi-
zation, and such things .as that were probably a littlo more loosely
handled than thoy,are.now. - These men had been appearing before
omployees of the lfsau in ‘tax cases, but were not at liberty to
practice. . We sefit aportsbn 0. what.is known as the enrollment
-gommittes, and whéf3ftoy: mitide'application to be admitted in 1922
one of them was rej?mA 1, and the records show the other was admitted
“to &'actice, and so'far'as I know is still entitled to practice.
4 UMnator. McAvraa, b::,)d (wayindmitted?

r. Irey. Henrgmgndmitted. " Washingfon was rejected. That
is the history of Waskiltigton, Henry & Co., and I think that memoran-
‘dum; except for the tion "the: Senator made, contains all there

is with respect to Mr.i Helvering.

-+ Senator Hastinds: Of '‘course, as I pointed out to the committee,
-there is'all’ over the record when they were soliciting this business,
D inean, Washington)' Henry & Co., constant references to the fact
'that Mr. Helvoring %egresen’ted them in Washington and they talked

about his influence. * Of course that is not binding upon Mr. Helver-
4 tSenator CLARK. Is there anything in the record to show Mr. Hel-
.wering had any knowlegge of that practice?
*:'Senator HasTiNgs. Not at all. '
10 Senator BArkLiY:-Did you have any personal knowledge of these
matters at the time they were being transacted in the Department;
these cases in which Mr. Helvering represented the taxpayers?
«.!YMr. IreY. Noj because there are two different organizations. Qur
organization had nothing to do with the settlement of tax cases.
During the course of the investigation we took up with the unit the
-gquestion of reviewing these cases and 'letting us know whether or not
ey had been properly or improperly settled. They said that they
put their most efficient men on and found there was nothing in these
wcases ta show they had been improperly settled.
* Benator Kina. Was there anything in. them to show that Mr. Hel-
%wﬂnﬁlha‘d sought to overreach' the commissioners or examiners who
-Kad heard the casesf

. 4% Mr.-Irey. Nothing was shown in that connection.

: Wﬂam KrNa.‘And although'a meticulous examination of the cases

_/ikrgiwmade; the report shows no settlement had been made of the cases

L ?’«hicfx: Mr. Helvéring was connected that was improperly made?
et N¥sIdey. No. -/Thei'only instance that might be mentioned in
thjtidohnection :wadithe BliniJirir Oil case, in which Mr. Helverin

'ha fe ’resent‘éti?thdrtaxfm ayer in the beginning, and from whic

. -Aho W divoreed timiself, agxd after that the case was reexamined
. and’additional taxfoiled.: -~ « g

- ‘Sénator Barxriyi-Was it collected?

’

]
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Mr. Irey. It was not, because at that time they were insolvent to
the extent of not being able to pay all the money. 'They paid $250,000,
I think, in addition to the $450,000 they had already paid.

The CuairMaN, Are there any other questions?

Senator CoNnNaALLY. There is nothing in the record to show Mr.
Helvering ever had a case in which he represented people that were
themselves of shady reputation, to his knowledge?

Mr. Irey. No, sir.

Senator CoNnNaLLy. I suppose every lawyer in every court that
ever had a case would be guif)ty of about the same thing.

The CuairMaN. Thank you very much, Mr. Irey. The committes
will now go into executiye session on other matters.

(Whereupon, at 3:05 p. m., the committee proceeded to a con-
sideration of other matters in executive session.)
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e Suncdmm:rrnn’or‘ THE’ GOMMITTEE ON I‘mANcE
’ R " Washington, 'DC.
The subcomm\tt,ee ,méf qrsuaht tb call, at 11 o'clock a.m., in
rbom 437, Senatoe Offic ? n}gI enqj;ox‘ AlbenW Barkley prcsxdmg
Preseq Senatox‘s ﬁ Rlé ustingd, » hiid By
" Senatd Bargrey, o Ivéring, yoli mxght go nhead and make
gl}gte‘}ei staterﬁent ‘y6 Ymﬁt to maké ,w1th roferonce to the matter
ofore us.* | A
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M ) FORTHER' sT‘A‘x*pMENT OF" GUY T HELVERING

Mr I'IELVERING 1 ‘galhéred’ from the dlscussxon ‘before the comi
mittee thie other day théré were two or thrée things'upon which you
wanted information. I will say to Senator Hautings that when he
jérked ‘out thig report’atid commengéed ‘asking me questions as to
whethét''I ‘said so’and 46'tb a-certain.fellow in 1920, I was rather
nonplusgdd, because I 'couild: not recall *In fact, I do not recall the
names of 'some of the éh: 'I’take it that some of the Senators felt
thére had been collhsan‘br’ something 'to that éffect betwéen myself
8nd thoss men. ' This than’ Washington;'who was investigated by the

g&rtméntm—ll watit’ to‘ cléar thet up with ]ust a statement that I

Teparec ot

Fo owmg the expu‘fséx?i n’of my ‘term ag-a ‘Member of Congress on
Mb.rch 4; 1919, 1 rétu ummedmtel Kansas and completed the
organization of tho Resbive State Ban : Bt Salina, | Kans securing the
charter in April of th a‘t; 1yem' I took a'majority’ 'of the cugltal stock,
Whs' eltidted premdenb 'the bank, and fully. mt:ended to 'devote my-
sélfito the banking’ b\lsin%s at'Saling.! T had no 'Washingtorn'connecs
Qioh ‘hiid not! considerdd 'x‘e&’ﬁélﬁmg i’ Washmgton, D.C., or reenter-

h“’e ractice of law! tu; er in'Kansas’or 'Washington,
1919;:1 was'inKdtisag City; Mo.,; and happened to meet a
- Vfép{es*ehtanve of the'Einexy-erd-THayé Department Store.. Know-
T'had ‘Been on'thé! coxnmittee’ which’ considered the 1916 incomé-
‘law;He vomplained €5 fie of its ‘{mfalmess ‘This ‘conipany and'
affiliated bui ilding c?mpany had been r? psed permission to - file
“8 poneolidated Tebird, 1Wnder thie 1568 hdl He''telated theirt, I’ was
3 by Weradntitiod &f’ filé'such' d'réturn smd offéred to lbok into

}

gty ywnm LW gton,) A sh8rt timalatorT ‘took ‘the chye
gd #io'difficti] byt inlcotrgcting theivory' ovxdeﬂt}
ﬂg$% vas o U7 1es e dedd Yo tep anfe g
ﬂ&vmﬂ rniHathHWLumngboﬁ,l‘wm1cdnducmd tmv
yﬂ officelot! the' firm of 'Washington! Henvy & Co:, h‘t'i‘(}j‘
3 "’
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a case which he desired presented to_the department. Mr. Henry,
who was the suditor for the Emery-Bird-Thayer Co., advised him
of my success in the Emery-Bird-Thayer Co. matter and suggested
that he retain me to present the matter to the department. Tt was
in July or August, 1919, that I first met Mr. Harry Washington in
connection. with ady. tax matter and -we presented the tax problem
of the Slim Jim Oil Co. It was at this time, while in Washington,
that I became interested in the question of allowance of deductions
for oil reserve depletiop, ,, , This matter had been discussed in the com-
mittee before the passage of thé 1916 law ahd I was convinced that
suth deductions,oould be made under the law as enacted. I was
retained by Mr,Hardin of Wichita Falls, Tex., to try out this particu-
lar question balq,re the buresu. The bureau held adversely to our
n, presentation fo the Attorney General upon an
agreed stateme, ﬂof,facts, by the sglicitor of the bureau and myself,
ah opinion wds 6Bt sus&ammg y contention.
:As a result of tl,ﬂs case I'fag employed by other oil producers and
écgded to open s Washington office. This I did and maintained an
flice and my resideiics in Washington untll January 1922. J then
~ retumed to Kansas and the banking business. My Washington office
was handled by. Mz, Milton Carter for me.until August 1922, at which
time I gave ' him 4 power of attorney to wind up all my cases before the
gurea . AftemAu t 1922 my practice before the Bureau was very
‘lin mg largely confined.to finishing matters that were pending
an ‘some minor.cages.;
~:During m‘% pxtiqnca m Wa,qhmgtop I ,recexved several cases through

ntention, but up

t,hq firm of ry-& Co,, but the m Jorfart of my busi-
‘npgs n,nm» eqtl t of tho. deplfetmn cases. I had no connec-
with this au&ﬁﬁfﬁ'ﬁ\ received business from them in exactly.
same mp,nne; rom 8 ‘éozen other firmy. I mever at mﬂ time
m}gmwd uameas ngh s,or any other firm. I did not handle

: g‘ly busipess Wgtog, ry. &.Co. after the disclosures of
0 methoda used by ngt,on m securing cases. Prior to this

e I, had no natice,intimation, or knowledge of any irregularities
_ §m:he methods used bY .Ml‘ » a&h{ngmn in;obtaining business. Later
i“ d}gd,somm tgxs: or» [r. Henry after he had severed his con-
hs igns. with
y &ttmtxon h ed to a statement by Mr. Edgecomb, who
m;e(;te rapshooter Oil, Co concerning a conversa-
[ h t? ,yeara ago llila hotel jn this city. . This statement,
j lso he contx;g;t ‘to which
Wffnrs, .of,the Trapshooter Oil Co. in Wichita, Kans., and was
' P. ete&,beforé anr et Mr.Edgacomb. One of the stockholders
2;3 ag g directors of :the .company is now in:Washington and is
qui i -the comnuttee wxgh to wmtarrogate him. con.cemmg this
typcty. ..
o SPATY r)l.’»nn uflpfg Congxoss*on March 4,.1919? .
VT LBy BRING., Yigs. ,,,I,wantrto aayxn connection . with the settle-
‘ans.of the case of tha Sk Co.; the complete record is in the
e ,,,%‘hatwaae w t od(yndfrmﬁnt)was own as section 210 of
, e reverue act o 1 ear say t hat after, I presented the
Fi ggﬂ e swhele. mataké ‘ﬁmq sondueted, in/the buresu and adjustments
N de expetly undey mﬁfdcnon of the law which was in effect at that,

o ref ers was made with the board of
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Senator Barxiey. Is that the case. where the first claim for taxes
was $1,211,000, and which ‘they finally settled for $449,0007

Mr, HeLvering. Yes. If yo will leck in your files there—you
told me you had the Slim Jim Oil Co. here—you will see the settle-
ment of that case.

Senator Byrp. What was your corupensation?

Mr. Hervering. My compensation in that case was $25,000,
$14,500 to me after I paid. all my expenses, My income tax return
for that year shows $14,500. The whole complete file is in the case.
The people in charge of the department made all the orders and settled
it under that particular provision of the law which was in existence
at that time, which provided that arbitrary amounts, percentages,
could be fixed for unusual profits in that.year as the result of sales.
That was the regular practice.

T have a copy of the power of attorney which I gave to Mr. Carter,
of which the original i1s filed with the buredu. That is dated the
12th day of Au%usb 1922. That can be made a part of the record.

(The power of attorney referred tois as follows:)

BUBBTITUTION POWER OF ATTORNEY

8raTn or KANSAS,
Saline County, ss:

Guy T. Helvering declares that by virtue of the power in him granted by a
Rower of attorney o - he does by these presents appoint and substitute in
is place and stead Milton E. Carter of Washingten, D.C., to be the true and law-
ful agent and attorney in fact of the said for all the purposes mentioned in
sald power of attorney, Inocluding that of substitution and revocation, hereby
giving and by these presents granting unto the said Milton E. Carter full power
and authority to do, perform, and execute all and every such act, matter or thin
contained in said power of 'attorney, as fully as he the said appearer himse
might or could do by virtue thereof, hereby ratifying and confirming all that the
-said substitute may do or‘¢cause to be done by virtue hereof. - :

Guy T. HBLVERING.

Subscribed and sworn to before me this 12th day of August, 1922.
[sEaL) C. R: Brown, Notary Public.

- Senator Byrp. When did you toerminate your connection with
Washington, or have any business connections there? '
Mr. HeLveriNG. That is covered in my statement. .
There were two parts of this Washington-Henry Co., one at Kansas
City, ono at Wichita. - Mr. Henry had cherge of the one at Kansas
City and Mr. Washington at Wichita. Mr. Henry, it developed on
the hearing was allowed to remain in practice and Mr. Washington
was not.

The thing the Senator was questioning more particularly about was
ph? statement by Mr. Edgecomb. One of the directors of the property
is here.

Senator Hasrings. What is his name?

.. Mr. HeLvering. Luther..

Senator Hasrinas, Where does he live? f
... Mr, HELVERING, Cimarron, Kans.

_};}Séni}bor,HAsquS;."Whefe is he in Washington?

' ;-';=M
Se

1

r. HeLveriNe] Right out here in the office.
nator Hastings. How long has he been here?
¢ Mr, Hevverina] He cande last night.

., Senator Hastings. For this purpose?



T %88 QROMINUIION' OF/ GUY TIOREGVERING

esxMricE apekrinGgl dddallvd! Travis axddl voldd hot:find: hiln; and-then
I called Ijtﬂ!h MBeoalibe hawali ‘onb ‘ofiithd diredtors, ' ! dsked -him
1tocom® Bbrey[if the comumitsbe lcared gt W1l bo’nﬂterrogat,e hith on, thls
gobjectsls w0z liw pov- - wiad o) BO il sl ad) Voawos o
Senator BArxLEY, Have you refreshed your recolldction in any
way as to the fee actually-received invthat / /psrliooter’s Oil: case?
OUMIS -Heuvermsa, JYds, sir, voitn-noquron /] sttt
nuBenatot BargisfADo:. yomknowuwhaﬂ you lactu‘ally-lrecmved? 2
oM sLverifetoEpsicarlod v ad T 00c 313 ol e
bolSenator Bahxed) Rtrovds it?iageh m) Py sd oy g ?.
ousMri7H eLveranbtu @y think sabout @L81000. 1esivn: iy vy whwew i
' *?Sehatormmxnmnlvnwgnl unddehobisony mul i) uds oin
: A,aOMrI«H!tnvm:ﬂa siVullyLihdvemnoiayi ofs tellin ustf\how that! was
~divided. I have hot my. working papers! orimy:income! tax returis
,loflthht, éar) 298y I doulw worrronte Yo 1anoa vl Yo v e oy
orl1Sématér -BArdLry. uBquwXOOOnwabuthe !diﬁerence'»lietwfaeh the
.MﬁﬁOO%haﬁiwmmﬁ { anidrbhe $2J000 that wes:actually, paid:
.. Mr. HeLverinGeEwouldiratherithat you'got thid direet frori Mr.
Luther, but he tells me that:the contract with us was that they were
to pay me $2,500 6" fdttef Whit'happenéd. I have no copy of
that contract in my files. He tells me that I did request-them to
-~ pay me-$10,000., One of the directors said that,\t,hey did not want to
'uen’d“ ud"mo toy bad}) blm?th wduld ko a ‘chairde and 'give
: ,,, &;*yl qmis’a&h g thé $2,50070ut 9f thé mondy
(8 it
e na.torr As'ru'ms;uWhat* xsut thab is 'false about ngecomb'
wtatetient?: ! u;)ﬂlV DR
%}(y’x{ q@hnvn%m UIPRE fé.cf. that hb piiid it Kis statement that he

L‘e.r

I id

ashington Hotel and I told him I.had to hire some
engineer in Now.1¥ork whosa:statement would be .accepted by ‘the
Department.. 1 I.mgyer fmd any connection with an attorney or engin-
eer in _the ity o, ﬁ}H}X ork, never hired an engineer. from,the city of
‘Ne wX k ev,ep‘ n.engineer in the Trapshooter’s oil Co. case.
or H GB ou stated the other day that part of it could
‘Pﬂt"hhﬁfc 'bé’eh' W‘k you'did not have'ail enginéer in New. York,
S %);lxlt the balance 6 l;(, }ﬁt réépéct to] ‘the substancé of the contract is

t it?
; -kwm VML AL AL h}a BYIpol Foad ft; he 1
ol ; b € éh,a '8 s ? ti qt;l l%m’lc{lim’r? Oi%éof $10, 090 as., )
: 'J % 365 ””‘! thie. h daméd ‘qu the other dax

%A 'rm %l‘x x;an be thrown on it by thls stock-
1 u} sf l)mm WO Ty =4 a T nm =
P IR "Gﬁfy ifhg that 1 in {41 you s that. the
‘afl

“, f tﬂ t .JW
LTSRS A o
X '&qn, at leust,,@hat«he drew up the ¢ a&zt Bd it Rv‘& signed

avil Al Y Ot

8% »0:-‘6}1‘!1 3} N Mxere’ £he ¢mit act gv

ﬁ{:&‘ 180 eea]eéhb‘nf tHat' the
%qufh? 't e B’bar ecbors
04 Al ez
it abaI g ?ima én m
h6 intimations was that I w&ﬂ‘ﬂ{ﬁhg'% 0I ‘nd’that’ %herhqne

BEST AVAILABLE COPY



] l & l
SNOMINARION OF QUY, T: HBELVERING ‘39

chartgr mas isshed in Aprib-k919;. bl was relaoted-a«director of ; the
Planters 1on: danuayry1920;-vice president .of -the; Plantem,yJanuary
1922: ndn-other wordanyd-went: into; thecPlanters’. Bank out there in
1922, in-January.. dileft: Congress in:1919.. . I was: lookmg for a place
to.start a; bank; and started: in:business out there. - .

- Senator BARELEY: You stated-that up t,o the tlme you went out: of
Con résa you never, met, Washington?.. - !

r.-HeLVERING. I 'knew«Hexiry, but~I Dever mot Wa,shmgton :

Senator BARKLEY.. What' ¢onnettion did ‘Henry ‘have with this
department stora.at, Kansas- City? . ...

v. HeLveriNGg. He was the auditor for them.

: Senator BARKLEY. :Do you know how long he had been auditor?

Mr. HELVERINGI I..don’t: think he ivas: the general treasurer. ..I
thmk ‘he was the. manuwho set up. theu‘ tax oase, did- t,he audltmg -in
that manner, ; - .. 0oy o

- Seriatot BARKLEY,: How- long had you known- hun'? ' - -

Mr. HeLveriNg. “Tikave known him-since he was a:boy. »

Senator:BarkLety 1Did you know he and Washington were partners
when you left Congress-and went out: to Salina?

» Mr. HELVERING: No 311,d1d not knbw it then. I knew it shortly
afterthnt. P A sear e Bl L ed s 1

Senator- BARELEY.] All ’thmu h thxs record there is very conmder-
‘able evidence toishowXthat Washington made statements out there to
the effect that he-had e friend in Washington who evidently was you,
who stood in with the: Departmeut and could get results.

Mr. HeLveRrING.  Yes

Senator BARKELY. Do gou know anythm about those representa-
ti]ons?that he made, or dx you approve ‘of them, or have any part in
them

Mr. HELVERXNG No, gir, I knew of them:later.

Senator BARKLEY, I mean at the time they were made?

Mr. HELVERING. No, sir; I did not. I took particular pains—the
business they sent-me.was not a big J)art of my gusmess at all. Here
are a few of the companies and auditing firms and lawyers I repre-
‘sented, many of whom sent me more business than Washington did.

R. B. McKinle , Chicago; Henry: M. Suyder, St. Louis; Stuart
James, Kansas s it 5 R (‘ Birmingham, ! Charlotte, N. C.; tho
Durham Southern Railroad; Scott. Ferris Co. from Oklahoma 'more
busmess than Ligot from Washin ton.

i;Senator BARKELY! And Scott ems ‘had'at/one time been'a Member
:ofthéHouae?x o m;\ P e : B
v MrlHeLuvermva: - Yes.on: - ., . 9"
+ -Senator BARKLEY.‘HG was nommeo for Senator out there oncé.r.
oMl HELVERINGAY €EY 16 5-cr o5 i i Cad
1¢;8enhtor BARKDEYasWas there ~anybody in- +$hie’ Departmentdih
Washington, oniiouinidsKaneas thatigeve yousany inside information
.withreference to iprobable Itax levies that: were. gomg to be asaéesdd
against people? T /1

~ enMepHavuverings Noy-sirpdsnever heard of dmﬂxgle ‘tax oase oncthe

i amount assessed until the case was presented to me. I new eroknaw
1w thitg iaboutvi. n After Lropened. my>office in the Squthern! Building

"in 1920, for a coupllinfiyearsyindarlyi2) yetrs Eﬂmﬂeryevefym
“had.aly ‘the businesd:Aicould: bandle' there, : N evet/in my: whole: exfieri-
-ence did I contact anybody in the field except:meeting:the direotors
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- ‘of the TrapshootersOil Co. and the receiver for a bank in Kansas
Qity. Those ar the only times I can recall that I ever met anybody
in the field, and there was no solicitation by me at any time, no repre-
sentation made by me, no. basis for any representation by me that I
had any influence with the Department. I heard afterward Mr.
Washington saidi]’ hed' inside informtion, not so much inside infor-
mation, but that I had'a way of getting around the Treasury Depart-
ment ‘and gettingthings done, but if ({ou will question some of the
B’eOple down in Oklahoma, you will find that they said there that they

ad some influence with Members of the Senate and with Mr. Roper,
and things like that: - -

Senator BARKLKK. ‘Of course, a'man who is unethical enough to

£o out ‘and_soliei® business-is probably going to represent to the
veople he solicits i€ from that he has got some special influence with
somebody. Did your decision to abandon your office in Washington
and return to Kahsas'have-any connection with the Republican
victory in 1920, or the'change of administration?
:viMr. HELVERING; \funiderstand  that a certain :Senator—this is
hearsay—said I made $200,000 in ‘a few months. There is nothing
flrther from thé trith!than that. I have not been able to find my
working pagers and tax returns back in those years. That is the work-
ifig papers I madetup the tax returns on, but I have secured the in-
formation that I.reporteéd a net income in 1919 of $11,783; that I
xoported in' 1920, wmet income of $41,825; that I reported in 1921, a
net, income of $20,866, VI oan’t.find this net income—this was after
Mr. Carter took charge of the office, and he tells me the amount I
received from feestin 1022 was $31,758. The year 1921 and 1922 was
wfter the Republican:‘administration came in, and I had absolutely
10 more trouble adjustinghcases after the Republican administration
.¢ame in than I hadrbeforebiand. 1t -was just & matter of getting them
up in the proper shape and presenting them. In 1923 I reported from
mfh@e‘ faes: $2 ,217;mﬁ';!' G ! 4
#Senafor!Byrpi That is’roughly $123,000 in 5 years?
-+ Mr, HELVERING.$123,000'1n 5 years, and I will say to you that
that large: McMahot Oil Co. case, one of the largest cases presented
aﬁ‘aéf ore the Bureau, was in 1920,
-vifSenator Byrp, What proportion of your employment was on a
wontirgent basis? Was it all on fixed fees?

- 'Mr. HELVERING. No, there was part on contingent. The situation
‘wtlthat tiine was, especially.in 1919 and 1920, that very few people
Kept proper records. The Department in levying these taxes allowed
'_dgﬁuctions they could absolutely prove, just from the records they

., Hadg11It was a big job.to go out'and set up-a valuation of their groper-
- “"ties; 'and all that thidg, in order to get at the correct tax liabilitics.
; ﬂ‘l'ﬂfygot these lett@i*b‘-':from the Government, and they thought that
* . awahidhe last word, bug they wamted to have it threshed out, and many

" lofstkem made the-pr Posxtion, 4$'We will give you a contingent fee,

Z5108E5, or 20 percenty™ .

sioehator- BYyrp, And you paid the expenses of these investigations
PUBKif that? sl bl g en e o

Vet HrLvariNGsgY ow. . OF>course): thers ‘were a great number of
i°onses 1 handled ﬁ 'l_;t.;throh&rhfamy sown-office.” - )
¥Reatbt Byrp. Whit date vl Whshington disbarred from practice
pfore the Departmefitt-. 1 w0 o L
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Mr. HeLveriNGg. 1 don’t know, Senator. I think the examination
was concluded some time in 1921,

- Senator Byrp. Did- you have any further rolations with him after
he wes disbarred? .

Mr. HELVERING!. No,' sir. He couldn’ ractice anyhow. But
hore is what did happen. He tried to get Exs brother to practice
tried to send the cases through his brother. But some of my goocf
friends in Washington told me it would give me a black eye, and after
1 found that out, L discontinued any connectionis with him at all.

Senator Byrp. Heis in Kansas now?. .

-'Mr. HeLvering. I don’t.know, I think he is in Kansas City, Mo.
I think he has & brother in Wichita. :

Senator BARkLEY. The latest. report ] have is he is in Texas.
The matter of thiz investigation out in Kansas of the roads depart--
nl\lenf,z has been brought to our attention. "What are the facts about
that

- Mr. HenverinG.; The facts -are these—2 years ago-tho legislature
passed a resolutxon for an investigation of the highway department..

. Senator BARKLEY, Under what governor? .

: Mr. HeLvEriNG. Governor Woodring. He wetoed it, but ordered:
a thorough audit of the books of the epartment
. Senator. BArkLEY., Was: Woodrmg governar 4 years‘?

Mr. HELvERING.: Noj 2 years. = -

+ Senator BARkLEY. He ]ust went out in January of this year?

Mr. HELveriNG. Yes.;, :

; Senator BARKLEY.. So that 2 yeam ago the mvestlgu/cmn must have:
covered the Reid adnmmstratxon

- Mr. HELvERING. Ol, -y ’

:Senator. BARKLEY. Y ou saxd it was an mvestngatxon of the road

epartment under Woodring, but-it: was actually an investigation of
the administration of the previous 2 years, under Governor Reid?

Mr. HeLveriNGg. Yes.

..Senator BARKLEY. And: that is the one Woodring vetoed?

Mr. HeLveriNg. Yos: - He ordered an audit of the whole system.
That audit was conducted by the firm of Scoville, Wellington & Co.
At this last legislature they passed a like resolution, Congressman
McGuigan can tell you about that. That was signed by the Govern-
ment. That audit is now in progress.

:: Semator HasriNgs. An.audit or investigation?

.Mg..HELvERING. : The resolution provided for an investigation. . -
4561104‘;?01' BaArkLEY.: Both. resolutions: covermg the last, 2 years or
years g ;

nMr;;HELvnnme 'I)fmtnresolutwn covers the last. 6 ‘years.

nSaqator BARKLBY,. .How. long.have you had a'xond departmem?
Mr. HeLveriNGg. Since 1915 or 1917.  The State Deparbmant

a& w:,eonetxtuted went, into effect Aprilil,: 1929; . tr
r.B¥an.;:And,you were chairman, of lt? - ‘o ’u.
ELVERING. Yes; in1931,and-1932.., 1. :
nator Barkiuy. This investigation coversthe wholo perlod o thﬂ‘

highway commission? - oo asgon, snll Laiinmenss 0 i

"“ %ELVEBING Yes; and 2 years‘pmmoua.; wotlss e s b o

Senator Byrp. Wh&fwlsufbhm stoAng of Lthat linNestigetion: now?
f%b&m they. go _grﬁmag -whathave theyndisclosed®s 1 voisuél

ELVERING. 'They are having the books audited now. ;-
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¢s3enator:Byrp; mhI? have not-had any- ‘hearings. .

* Mr. HELVERING I would liké'to sny'in connecnon w1th the
road: froposmon»rthe decordatof ithe highway de gglrtment, during the
time I was with them—the records here in gton, show that it
was! the. most constructive rodd: bullding of any 2 years. I can say
that: without fedt«ofl contradiotion. "
bS8emator BARKMYJN'Y ouw mban in proportxon to the money spent or
the'mileage? - sii - ‘

Mi. HeLveriNGy Yes i, - oo o by

Senator Byrp. How much did you: spend durmg that period?

«Mr.” HeLverinNGg: ‘We- spenit: for. constructxon some $7,000,000;
for maintenance, $3,250,000. . .i:/- '

.£Senator. BARKLEY.. Per antum?®t 0 L

~Mn: HeLvErING. "Yea;w. ‘total of abmxt $13,500, 000.
Ji8enator-Byrp. TThat{¥as .raized: by “eurrent ‘revenue; it was not
raised by bonds. .

oMr; HeLverings I6:wad raised .by.gas and motor vehicle tax and
Foderal aid. That:isj we'had:Federal'aid in connection' with it.

Senator HasTinags. Mr, HeuveRING; how did you get these figures
about the' amountco? «mdney You recewed in’ the. Shm Jim Oil Co.
caso? RO

Mr. HELvanawW‘o X have got g notatxon on-my return for that
here; first 1 have Bird 'i‘hnayer $1,2560, Slim'Jim, $14,500, and a
couplé of: other ¢aseg,ssombe smaller a amounts, making & t;otal ‘of some
$16,000, and the expensés deducted left $11,793."

o Senator Hastivas: Did-' 'you.keep: a fee f)ook -8 book of the fees
collected by you?

‘Mr.-Hervering. I did not that ﬁret -year, and I don't know
dbout—I have got:thebooks, the absolute books of the company,
after:Mr. Carter came in-and: took ‘charge ¢f the work. :

Senator. Has'rmas #What 'do’ you mean by company? -Did you

rﬁmze a company?
r. HELVERING:: Well I calted Helvering-Curter- Co. - He came in
asmy assistant oh dfone&quart,er badis, in:1922. :

- Senator HasmiNas:sHow long:did that.continue?

tMr; HeLvering. iUntil-he finished up:the businéss here-in 1925.

-Benator HasTiNGs: What sort. of books dld you. keep durmg 1920,
1921, and 19227 - .

M Heuvering. I had'a. me;nor:mdum book mth -all these: thmgs
written’ down invit/s I Wired and hud: them send in all :the papers -
witl¥referénce -to"the banlk, with: reference to’ the - 1928:income tax.
The only thing they sent me is the income-tax report. -

Senntor. HasTinads#(You ‘did “have -a-book showing in detail the

- am8tint of: fees conemdrby you dunng those years; 1920, 1921, and

gitess o R AR IR .
Mr. HELvERING. Yféd I think I have.~ I don’t know ‘where it is.-

1 have not been able’ t: doateit.yet; My returns for ‘the year 1920

show total fees col!eebod whate‘ver'thay Are, bub it dld not detail on -

thé rbturn what thossteturns were. . 2

.:Senator HasTiNas:-But your book yould show—*«your book that.
you kept would show; wouldn’t it?:: -/ = b - ‘
g]’ i L ah6b1d: thinkeit wolld; yes. 5 ¢ .+ o
Sena%or HAsnneb)ﬁ&'owthmkt you *havo that; book 4in- your pos-
session? .- i o
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Mr. HeLveriNg. As I say, I wired to the bank to send me the 1920
or 1921 return, antl 'the’ionly :thing- they sent me was the report I
filed with the department.

_ Senator Hasrings. Were you admitted to practice general luw here
in the District? RSO

Mr. HeLvering No, sir. .

. Senator Hastinas. You never were admittod to practice law here?

Mr. HeLverinGg. No, sir; I never made an application.

Senator Hastings. And .you were n practicing iawyer before vou
came to Congress? Where?
~ Mr. HeLveriNg. In Marysville, Kans.

Senator HasriNgs. You said the Slim Jim Oil Co. case was settled
under section 210, did younot?

~“Mr. HELVERING:- -Yeog;8ir. .
:Senator Hastinas, Just what do you mean by that?

Mr. HeLvering. Well, there was a section no. 210—if I had the
law, 1. could explain it 'better—that provided that where unusual
income was received as a result of a sale, or under any other unusual
circumstances, that the department in reviewing the case, in order
to get at the proper tax, could take the tax of like concerns and
fix an arbitrary figure. . -

-.Senator HasTINGs. And-that was done in this case?
Mr. HeELVERING. Yes, sir.
~.Senator. Hastings. I understood yon, to say the other day when
you were testifying that-that case was based upon false statements
made by Washington and some of the officials of the company.

Mr. Heuvering., No. Well, I may have said that, but what
happened, as developed in the rehearing of that case, is that Mr. Wash-
ington and the aucfitor for the de({mrtment, in order to reach this
sum which the committee had said in that case should be the tax,
had changed back into 1916 part of the income.and 1917 part of the
income, in order to make the total tax what that figure should be
under the provisions of. the committee. .

Senator g‘IASTINGB. As o matter of fact, wasn’t this case settled
by shifting the 1917 income back to 1916, and wasn’t that the only
way in which it.could be settled? : -

.glr. Hevvering. No, sir. : )

Senator HasTings. You say no, to which )part, of my question?

;:Mr..HeLveriNG, It should:-have been: settled under the percontage
that the Unit had decided it should be settled uider, under the 22.
percent tax-on the income. That ia the way it .should -have been
settled, and that is the,way I understood it would be gettled when
I left the case. :At. thaé.time the.Department did not send to
the:Department. a finek. determination. - They- sent it direct to the.
taxpayers. I have a letter from the Slim Jim people later saying the
tax: was: $469,000, and. they were going;to.pay it. ' . .

‘Senator HASTINGS., Do - you.- remember ; Titus . being at . the hotel
where you were when that matter.was. being.considered?

Mr. HeLveriNGg. Well, he was here several times; yes. -

. Senator HasTiNGs. Don’t you remember he was at the, hotel at the
time'it,wasiconcludedpic: - . Uity o 0

Mr. HeLvering. Well, I don’t know about that, Senator.

}Senator HasTings. Your'don’t know. about that?

FE (S S I T
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~Mr. Heuvering: No, sir, P
© Senator Hasmam: Do -you know. Mr:.J. T. McDonald?

Mr. HeuveriNG. I know e fellow they call Ted McDonald, who
was.in this company. -+ - - L

Senator HasTings.' A stockholder of this company?

Mr. HELVERING. Yes, sir. . .

- Senator HastiNGs: Are you familiar with the statement he made
to the investigators:about 1t? .
- Mr. HeLvering. No, gir;/I never saw it. o

Senator HasTiNgs. In order that I may-refresh your recollection
about it, I want to read you this report of the investigator; Revenue
Agent.Penning: . . . . . :

On May 8, 1922, as part of the ipvestigatioh of the Slim Jim Oil'Co., Mr. J. T.
MoeDonald, a stockholder of the company, was interviewed and questivned at
his home in Wichita,;Kans, .- Being the only- known official of the.company now
reaident, in Wichita, he wha presented with the commissioner’s letter authorizing
a reinvestigation ,o{ th %dyatlon,; and'a demand was made on him for the
bifoks' 6T 'thie dompany~ Bl off his'guard'lié stated that upon-the return of

’ mmauou'mua{x wilormbripresident of the corporation, from Washington, D.C.,.
“ iprhediatély followifg & epnference With-tha Income Tax Unit, wherein a sottle--
n&en,t wm,,‘repcie_d a8 1§60  tho tax,liabilily;.of the corporation, that said Titus.
{6f5tmed him that*theére was no onc vresent at the conference except himself,
Titus, and a Government official; that Mr. K., Mr. Washington, and Mr. Guy
Helvering, who wererhis ‘atiorneys, were not present at the conference but
remained at the hotel.

#Do you remeinbér such a corference with Titus and Washington
" a¥'the hbtel in'whithi:Titus went' alone to the department?
Mr. HetLveRING:CNo; -1 'don’t -remember that conference at all.
“Senator- HAstings. Continuing, he suys:
“IMr. Tit\s at the confersrice explained to the Income Tax Unit,the opemtions

and transactions of the ¢érporation with reference to the amount of the tax

paid; that he, Titus; then returned to the hotel and secured s new amended
rettrii which- Mr. iWashington- had . prepared and ready; that. with this Titus
returned to, the second conference, at which time the amended returns were
approved. i#le was further informed by Titus that the Income Tax Unit asked
l'Fm, Titus, if such a seftlement was entirely satisfactory to him, and the Income

xx :Unit also informed -him that nothing was said regarding the manner or
mdthod or the gmount of the settlement.

Mr. HeLvering. Well, it waa an open and shut case. I was not
;;:lll-ﬂle department w:hen they computed the tax, or anything like
.that; - .. R S . . :

"o @unator HusTiNgd! Whiat do'you mdan, it was an open and.shut

(;.&ga‘(f!: taln g b i 0 d Tkl G hebg e : Coe

oy &){»i ‘Hﬁﬂvm‘ﬁtﬁdﬁj’ﬁmﬂm,’%‘e ‘Hehrings were there. I got the case
"otewed) "We had wdidating oriti-and: agreed with the head of the

504100 thd 0/ they 'wié iEeusd this under seotion 210.." -

Mo (6% B a gt Didh

TN,
.-

Didh’t -you eny wimoment ago you did not’

gimabotit that udiihey. notified you? ' - .
L “*Mr. HELVERING. digidt inow about it then. - They got a letter
f‘iﬂm‘wwn}e}’.w‘"h et ftotwardustiting: the athount' of the tax. -
i Benator HasrinbenWeieyons prossht: whiell théy agreed on tho
taionnt of thettaxPAME [y ne ans om0 T TR
COOEA ARV ENING, N, ¥ T wagnbt. vl ’ :
.- »Sbhator HASTINGS. ‘When you first ascertained they:had agreed-on:
‘the tax. - 10%ur 2‘&3&! SO vt T s gl S e v
iMr. HELVERING.' J0pbO 1t threugh Mr' Tisus,. or”the-gecretary of
the“company. He wrote me a letter saying they had received a

ty

1
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60-day letter, as it was called, that the tax was $459,000, and they
were going to pay it.

Senator HasTiNGgs. Was it necessary to make an amended return?

Mr. HELVERING. Yes, sir; it was., = -

.. Senator Hastings. Who made out that return?

Mr. HevveriNg. I suppose Mr. Washington made it. I don’t
recall about the circumstances. I didn’t make it. I never made a
return in my life.

. Senator Hastings. Was it made under your supervision.

: Mr. HeLvering, No, sir, ’

- Senator Hastinas. Do you know whether it was made in your
hotel, with Washington present?

" Mr. HerLverings: I don’t recall that it-was; no, sir.

ﬂ:‘lSen?at/or Hastings. That was the time before you opened up your
office? -

i Mr. HELvBRING. Yes, sir. .

. Senator HasTiNngs. On March 21, 1917, ,

+ Senator BARKLEY. Let meé ask a question in connection with that.
H I understand it, you.were contending before the Department that
this case ought to be settled according to section 210?

-Mr. HELVERING. Yes, sir.

Senator BArkLEY. And after they agreed to settle it on that basis,
it was a question then of calculation?

* Mr. Hevvering. Yes, sir. :
. Senator BARkLEY. As to what the tax amounted to?

Mr. HeLvering. Yes, sir.

. Senator BA»kLeY. And that later you got informatior that that
calculation had been made and that the tax was $459,000, or whatever
it was?

Mr. HELveRING. Yes, sir.

Senator Hastings. Suppose you look at this statement, dated
December 9, 1919, and see if that refreshes your recollection with
respect to it.

Mr. Henvering. No; this is the regular 60-day letter that was
gent out, by the: Assistant Commissioner,. -

Senator Hastinags:' Is that statement made under section 2107

. Mr. HerverinGg.. I can’t tell you. It looks as though they divided
up the income here.. I never saw this before; never.in my life.

*. Senator Hastings.’'You mean you never saw, that letter?

CMr. HeLvering, No, sir. SR

: Senaj;pxr},HAs'xmqs. Wasn’t.thatztlle regular Ietter that came to the
compan -

r. HELVERING,. 'Y es; this ig the regular letter. .

. Benator Hagrinas, Isn’t that the one fixing the $459,0007.

 Mr. HeLvERING,, Yes, 8ir.. S S
Senator HasTiNGs. . Ypu.inean as counsel you never saw that letter?
Mr. HeLveriNg! The company advised me that they had a Jetter,
what they called a 60-day letter, computing the tax, and they were

S

going tq payjt. ; SR IR RO P b . -
Senator A;s'rn'qgs.'l' think "that should be made a.part of the
record. g 0 T : ‘
174651—33——4
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" ¢'(The letter is'ad follows:) ) it it e o L0 :
. S ~'Dﬁ'cm«‘nsn‘ 9, 1019,
Thio ‘Sram ' i Orv&i GASICo., -1 7 v -
Wichita, Kana~- o Ry
Bies: An examinatiofyrofi.the information aubmwted in. conneotlon with your
l;:ﬁe }xd exceas‘prgﬁtg(m rpturns/for, the years, 1916 and 1917 has resulted in

ted nbt iéotib for tH! '%‘lemj 1916 14 81,628, 886 82, and the corrcct
computation of tax is as follows:

2 percent incoms ’t&&l‘l‘_’?-i‘.".‘,’.-.'1’.‘1‘.’-_".----_"..‘-_;'i‘.--_.‘:.’--- $32,437. 73
Tax previously paid..eececancacanaaaan. eemes i b 24,399, 71
I T 2 T T R R I R AR  E O v A
Additlonal taX due. ceeamaeancccaamceeeeiasenmianaranasideoo i 8 038,02

The correct net.incqma for: thoiyear 11017. e $1, 067 129.61, and the correct
opyuputation of the Wi‘i&mxtol\ownm wip e Loy

Neot Income. - . ce oo daaiaceccaccocaaccacnccc commancccmaan $1, 067, 129 a1
Lewexoesa profits tax.. ...................... SV ORI FYUR 411 934. 03
mopn ublaot to 2 percont a ?L s N 6Bl 108, 58
2 HJ ﬁ"ff on A BTt i 13103, 91
£ péreentintiome ’\JOJJLLmdeJmLx Wil o oabdotin « 26, 207; 89
: Exm proﬂto tax 4"!‘9‘“0’!%“"{”"‘3{”‘{“"“"" ,.‘.,“.u-..\,;...;.... . 411 934. 08
RN AT |
.................. seaemanliloo 4 1, 245 76
gﬁmm&?%}wxeau“&‘ev 0] nmn:;.s B I T T A 5
* 1916+intome tax. o cccnino il SSbsUsvicidzeu diiiau iy v 8, 0380
-1917+incotne and.excess proﬁt& 1 7:5 S, .,‘.-....-i-,:- e 451; 245, '76
 Total.... 1! ”_.b@.’l‘:"’.“.'.”_:’.”.‘. b e T R 983778
} ge d at an. earl damd n.ndnohce as to place
;l) gi\t drit gmia&; the co’ﬂeét of internal revenue for your
11/1 [DAEREE XTIV B
ittt Respectfully, .
‘G.- V. NEWTON,
bosab s st Al s Aol . Acting, Amstant to thq Cammzamo:wr

dSanat»or H.wrmasb (Wasbmgton was in- the: Department as you
know, at one time. _ .-
esMr; HevveriNg..Xes, ;:. ...
Senator HasTINGS. - Are you Iamlhar with this report that ho made
on July 21,u1917?rrs&ttaached to:his report was this statement:
hohi March"u’l i917): £ﬁ€eombauy Blim Jim, ‘so0ld ita iihdivided’one-half interest
-. for:$1,7 poo,n Aftenrevie these transactions and the:book entries with:
the officers of -fhp: Sﬁm; {1 O 406@.3 Co, ;zi quite.evidgnt to.ua that this company
'novi proposes. 0. inolude these, amounte or fncome for tne year, 1916 in an efort
E{ ade an lncreaqe in\;ﬂhﬁd &te income x, a8 Well as thé gxcess profits. tax
0&!51)“ wiht - quiw “1iRkd! %’bay i’ t}ie‘proﬂb is’ properly'- roturned m the
¥y
Mr.H pvnmua. I dﬁ"f}k’.ﬁowla f,h ﬁtabout that:
- Séniato H‘A 'm{oﬁ., ow'aver talk to" Wgahm’gton about the
0 eont hewasmtheB

R}
% 7 Q181 ?‘%@B‘l{) ?xﬁé&k«éﬁgﬁ I dxdn‘_’t'krn?w‘Mr

k&h *mmb%umnmt"&vhbh i ‘edrd¥ to yoti ‘and’
3} Ou-thxs tell l}:?u It;ha; 4] he had hlaﬁ?&,ile'<1'1§hlg case"”
i ‘mnmma maa‘ﬂ *némll that he did. - He mdy have, bub 1
't i' that converaahon

- ."
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‘ Senator Hastings,’, Whenidid you first. learn that there was about
to be a reinvesti atﬂon 'of this Slim Jim' Oil Co. case, or when did he
approach you asking you to take the case?

r. HeLverinGg.  As T recall, it was ini1921, or along about that
time. They didn’t-ask' me--what they ‘'said was that.there was to be
a rehearing of that case. I fully intended to have a rehearing until I
found out that Washmgton and Tltus had mdulged in a juggling of
this income, SR

Senator Hastings. What do you mean by Iugghng this income?

Mr. HeLvering, Well;: 2ust what I-said awhile ago, that over in
the Department, instead of settling it under the order of Mr. Darnell,
the head of that section,  under section 210 of the law, they went
further, and with the'meén in the Department, put.some of this income
back in 1916 and some in 1917, so as to cut this tax down.

. Sehator HASTINGS. :Wasn’t that perfectly open and abovebom'd
and didn’t everybod :khow that was'what was bemg ‘done?

"Mr, HenveriNg. D didn't know it, .

Senator HASTINGS, Wasn’t: it known in the: Department?

Mr, HeLveriNg. 1:ddn’t know whether it was known or not.  You
have in’the racordsiof the:Department the order-of Mr. Darnell, the
head of that se¢tion“—Iread:it just the other day—orderin the case
settled under section 210 nnd after that order was received, appemd
no more in that case. '

Senator -‘HasTINGS. After what? ‘

.Mr. HirLvERING. :After that letter was recewed and agreed upon, I

appeared no more in that case. It was simply a matter of auditing
from then on. . In the meantime, these stories had come to me about
Washington, just about this time, that he had gone out there and re-’
ceived cases, repregenting a way which he had of getting in the De-
partment through me.

Senator Hastings.: When did you say that was?

‘Mr. HerveriNg. I think in the latter part of 1921.

Senator HasTiNngs. Who first told you about this investigation out
there being made?

Mr. Henvering, I don’t recall now, Senator, who it was.

Senator Hastinags. Did you talk to either Washmgton or Henry
about it?

Mr. HerveriNg. ‘I have an idea Mr. -Washmgton dld come here to
866 me about it, but I don’t recall the details of -that now.

- Senator. HasTings,. When did you hear gbout Washmgton bemg
under investigation, do: ‘you remember? . . . .

' Mr. HeLverivg. ' I think it was the first part of 1921, “the first part.
-of the yenr, :

,Senator HASI‘INGB You only did busmess with, them about, a year;
is that correct? " .

LVERING.. No :1919 ‘and 1920 untll some txme in 1921. . Of

courpé, ﬂml "Kind W eW bades in 1910, .-
Aé‘hﬁ&h ¢ Heuty, in’ testx yin befdm the Commxtteo

men pid. Dxbbhﬂnenb undéx" date of February 7,.1922, says -

. tﬁat ‘lt Yihs abéut Ootbber 4 Whetiyou notified; shim:! ‘that ‘he- had.

botter. come wn he th;\t, the matter, was, getmig‘ rathen senous
Te'that tight? ' Jown herg,, NN o

IR
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i:Mr, HeLVERING..:Yes, sir. : I wired Mr. Henry that I had been
advised by the Departmsnt t}mt he was under investigation about a
case that I had.for some concern that he represented, and I told
him to come down here-and get, the matter straightened up.

-Senator HasTingb. -What did you tell me the other day was your
mangement -with.them aboutifees? :

: Mr. HELVERING::In; some. cases, like the Slim Jx case, it was a
straxght, feo; other..cases, the fees were about 33)4 fercent, or a 40
percent basis, accoi to the size of the case.
chSen?aton HABTING ou mean 33% percent or 40 percent with the

ent : S

HMr, Hmvmmer Nb, no. I:mean a division of whatever fee or
contract :they :made;: that I received for handhng it 33% percent, or
40 ercent, in smaller éases.

nator HAs'.rmGs, The other day—has your recollection boen
refreshed since theiother day with respect to that?

Mr. HeELveriNGg, Well, I know: this;: that I checked up some of
these cases:and.found my fees were so much, and I knew Mr. Henry
had’a conversationrwith me in: which he said :he was going ‘to take
some of these.caded on & contingent basis, and wanted to know what
I would.charge him-to:handle those cases;before the- Department.

i S8enator HasriNas.. Have you.seen this testimony that Henry guve
before the enrollment committee within the last few days?. .

Mr. HeLveErING. Is it in this report?

i Senator Barxuny!. ‘Noy-he.hasn’t seen it, because. I huve had it.in
myhﬁossesswn aven sinch you sent it up here. , :

HrnveErinG. |1 saw; this report here.

-~Sénator BARELEY; Itiisn’t int there. . :

-:Senator HasTings. I.am -talking about the report That is the
t,est,xmony of Henry ,

Mr. HLLVER]NG ‘No; I don’t. know anything about that. .

Senator HasTinGga:! ’I‘he other: day [ asked, you the. .question as-to

- what:division youriiade.with: Washington, Henry & Co. as-to these
cagor taken on a cont,mgent basns That is, where they sent the casqs
to you. -
yidou said; “So.metmwa I would charge. them a fee and sometune
I would split it 50-50.”
4tMr. Henry testifies they had a definite agi reement with you whm eby
“all the business they'éent you—he was asked this question:

: Q'MF’ Swrrir. Tn-the cAsés hich he handled for you or for the firm of Wash-

sington, Henry & Co what was your fee arrangement? .i. _ :
y §1 LiHaNay. T ?ggmen* b started with was' a dnvisan of 33% percent

: 6% percent he to get 33% percent, and we to get 66%4. ‘Latcr, the division
::}3 49 and, 60.
‘ g{ér Hmﬁzzma Y‘zsndff tillunhlivthz;t was the %rmngement at first.
i€ nato: TINGE all through, wasn’t it
<. Mr. HELVERING. ﬁ o; the firstcase 1 had, the Slim Jim Qjl Co.,.my
i ify; that was $14,600,,and the amount.] pmd them,was-$10, 500.
eneton H.\aq‘meg.. p. amount. you paid them’ yas $10,500?
Wby [Hzxx sRING.;, If; ust. bave been, because I reporteéd in my
J1Ahme wm~4 609,‘, o
s th l;ator BarkLey. Was that the gross, and ‘ot of t?hab.\y.ou paid
e Wyou pald
* Mr. Heuvering. No; $25,000 was the gross fee.
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Senator Hastinags. In the report made by Partridge & Oftdall,
under date of August 26, they say:

To what extent Washington, Henry & Co. figured in the adjustment of this
matter, we are unable to say, oxcept that their books showed that they received
a8 their fee $2,500 from Helvering, and they inaisted that this is all they received.
Undoubtedly Helvering is the man that engineered this settlement, and received
the big end of the fee.

Mr. Hecvering, What I received and what I returned was $14,500
of that fee.

Senator HasTiNgs. Do you know whether they returned all that
you paid them?

Mr. HELVERING. I don’t know anything about that. I know Mr.
Washington later got into a great deal of trouble about the way he
made his returns to the department.

Senator Hastings. But, Mr. Helvering, in 1920, your income tax
statement shows that you paid Henry and Washington $1,000,
Washington, Henry & Co., $17,157.30. Can you give us any details
as to what those items were?

Mr. HeLvERING. No, sir; I can’t at this time, Senator.

Senator HasTiNgs. Do you know whether

Mr. Hervering. I do when I made them, at that time.

Senator HasTtiNgs. Do you know upon what basis you were dealing
with them at that time, whether it was one third and two thirds, or
40 and 60 percent?

Mr. HELveErING. Mr. Henry approached me on the proposition, as
I recall it, on the train one day, when I was coming back to Wash-
ington. I don’t know about that. But I remember I talked to him
about it, and he said they were going to charge a contingent basis fee,
according to the size of tne case, and asked me what 1 would charge
them after they got it all ready to present to the Department,

Senator Hasrtings. And did you make an agreement with them?

Mr. HELvERING. I am not sure about it.

Senator Hastings. Was there any written agreement with themn?

Mr. HELvering., Yeos, I think there was. 1 called Mr. Carter, at
Kansas City, who was my partner, and he tells me that we had a
;)vripten agreement with them, and those cases were on a 33% percent

asis.

Senator Hastings. That is where you got this information at the
last hearing; you got it from your partner?

Mr. HeLvering. Correct.

Senator Hastings. He says they were on a 33% percent basis,

Mr. Henvering. That is the general understanding. Of course,
there was a difference in the cases. A lot of times the cases were
made on

Senator HasTirvags. Is this tax return of five items, marked “W. E.
Carter, bonus, $1,615.45"?"

Mr. HELVERING. Yes, sir.

Senator HasTings. Was that a partner of yours?

Mr. HeLvensonN. Yes, sir.

Senator HasTings. What does that bonus mean? )

Mr. HeLveriNG. I agreed with him if the total amount of the busi-
ness received in the oéce exceoded a certain amount, I would give
him 5 percent bonus on that amount.
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JidBetisdtor Ha‘smdd th was J1B.Laubr,who peceived $2,600, and
“E. R. Corey, and E. J. Stewart? Lauer anti (Doneyxecoived the largar

nt, $2,500 and $1,); P you rame those men were?
‘ﬁ% i(mvnmnamﬁ isﬁqn ttmm%mﬁt ab. ;}fg,xb a company?
MSeuubortHhs'rmaats Opijust J:uBbLauersmdlE. B.«Corey:- -
Davioppy Henverind 2 OH! ‘B Ri*Cotey was a''womiin’working in our

office.
098 énator Hasmnaes. 1 Shd gdv'a bonus:of £1j126.

Mr. HELveERrING. Yes
Nyﬁﬂeﬂatét‘”ﬂ.«s'f'ums“m&’ J B Lavor; was'he an employee of the
oftice too?

’ITELVLMNG‘!NdP gieiiTuean’t right how. place J ‘B. Lauer
zgk, g)]n A et aldyont 1o laob Juvm e i e -

Senator HasTings. You stated fvoulhad, ‘an’ ehgmeer in your oflice.
raMrHBLVERINGS (Yes| sivj1M! 'E; T, )Cilmmins; also Mr. Don
JR¥d fint ? dplU Mnmh’ewnhb M«the!"l‘ta shdoter's :0il -Co: cade,
nﬂrom whit Disald torggaat) 08700 TEE L o7 h o et

-Senator Hasrings. I did, deﬁmt,ely SR IO

*"Mr. HELVERING. Jifiddhd wad ot e&nployecr by me tmt:l the! year
'fo]}owmg, in my officer~1adtodvr ~woui gor ol + v

* Senator . HASTANYs #Lhen(|! viho-lwerredyod gomg' to ohnrge the
$161000 for’engirderih @ gdn? 10 vond nov ol
10 MriiBiznviring bIiftasmotigoitigito charge that i

Senator HasTings. You stated t that you were going to charge thom
4101000, which' whag: foi"e'nkineenng.

-rf ﬁﬁi.vnnmaﬂOh 0.1 v L
n”Senabor‘IIA&rmas rYouf original tesumony

wMrHeLveriNg, No,sir, T ‘'was going'to charge them $10,000 to
'mml&*thh Trapshooter'sdaso T

Senabor HasTings: !But you cert,amly sa.td that was for engineering,
didn’sigout - -0 verge oo e o

Mr. anmnmo Well ifI dld-'*-' :
fnSdnator: BARKLEY"KWhAb ho said was, he ‘was chargmg a straight
$10,000 fee, ‘and out of that he would pay for whatever engineering
thete was. . ¢+ il -

JivBangtor HasTINGSY I-thmkfthat,' ‘may:be cotrect. - Is that correct?

- Mr. HELVERING. Yes, but it developed there was no engineering
'n&dmmimthac'caaé.' Joy to ssdw ol
* Senator, I would like tB!'refresh\youmretblIectlon ‘with' respect to
that, :because we are.asking particularly. *mth 'Tdspect’ to’ that engm-
PEriDE t&'bwwem?hﬁﬁedlumewquesﬁonsw ntl s

y.yﬂnbﬁeLan puk: up; the proposition I
) vdnoe 0, socure an appra Xgl pAny s property,
‘ ; a man in "New, York who was rec authorlty by . the
Tde o ent, who would sign the necessary affida Vﬁa" Do you' membdr making
3% tCatatement to hitndOOE: 10 ™ttaq n tadt el =5y

tHeLveriNg. That was not my t“g&ley at all. .77

nator Humuus; I 7o Fake that shatsimont to lmﬁ"!i

) )
'h‘ WGS‘ A Y‘Gt\Qﬁd’ thiake &' ot okition t3 bin{ that hi¢ put up'$10,0007
ov ek LN ﬂm’ B tohd MdmitHencaserwonldwcost him $10, ooo

As'rmos d he agree tot pan #19, ro e b )
Mr Hnw:nmc Yes. - We took the case, ? am sure we‘a ‘d.d

b 34 - sl EYATLR
PN Aﬁ-‘fgwmu oql P mwwu{# ixﬂ k}v »i«lqm&l' &hfch o N“OI
L ""Washin ton i elveﬁng, and myeell had a conference in Helveringe
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| "SenMOr Hasrings; Didn’t he enter into an agreement with-you?
X Hhm'r.mno sYoq, L entered into. an.agreement with hjm that I would
handle e.cage. . o . o .

'.'Fu,rtherophesuys,,.s‘ . L e .
! Under 'the teris’of- whibh: ‘Helvering w!sd‘fétrecelVe an‘amount cqual to the
amount by whicli the taxfhally asseascd against the Trapshooter’s Gil & Gas Co.
is less than tho sum, of $26,817.5 .

. Do you.remember xat aa pq’rt of tho col tract?

 Mr. Herveriva. No; I'don't..” It may have bcen ‘but 1 don’t recall that.
My feé iri that was $10; 000 for the enginedring and my work.

enator HasTiNgs. What I am anxious to find out is whether you and your
¢nginest, agroed—w—why you and your engineer would agree to ({ this work
dependmg uF ottin lF {our fee out of an arpount of an asscssuu;nt that \soulci
be sufficiently bélow ‘tH4t $25,817.50 to pay your fee.

Mr. Hm,vmtmo As 1 reeall It now-—I iwouldi’t' want to have: it taken as &
aworn statement—as I recall, this company has-eot aside some monoy for taxes
$10*00(; I don’t think I, aver made.that, ogntract. I think 1 charged them

And then;.on page.37; of.the record, you were &skea

Senator HasTiNgs., As f matter of fact, wre any phyéncal examnmtmn made
by your'enginéer of ¥he 'pto R (A TR T
Mr.'HELVERING. The v uatxoh'#when he gt ouf, there,‘“e tound the only

circumstances were thcae, the only thing. we,could take into consideration was
the scepage into. the ? t;;gmmry ,rcservoxrs and thmﬁs of that nature, in this oil,
getting the amount 44 pumped éut’and which they had sold, taking the
expenses and deducting that and getting whut would be:the fncome that was
made by ‘them clear ofi all expenses. e

Senator HasTinas. Did you actually go out thcre in this casc?

Mr. HELVERING, ] f{{pgose Mr. Cummms did.

Senator HasTings., You didn't go?

Mr. HeLveRING. Oh, fio.

Senator HasTinas. Do 3 you know whether Mr. Cummins, went?

Mr. HELvEning. He was out in that country, and there is where he was
instructed to go.

Mr. Hewvering. - That is a mistake, that part of it, because Mn
Cummins was not hired by me until after that date.

Senator Hastings. Was there any engincer hired by you at all on
that job? ,

Mr. HerLvering. No, sir.

Senator Hastings. Did you tell. Edgecomb that it would be neces-
sary to have an engmeer on that job?

Mr. HELvERING, : Nog.sir; I-did not.... .

Senator Hasrings. Are you sure of that? - .. .

Mr. HeLveRING, Abeolutely, because since I have investigated the
who]e thing, Irecall it,now.. ./ 1;went to, Wichita, Kans.

i.Senator: ARKLEY.I-TM;IG the Trapshooter’s’caso you are talkmg

of now? : Lol fonmuu L AR Y I

Senator HasTiNGs. Xpsj th at.is. righty . s -t - i
_«Mr, HELVERING.” Mr.)Washington;told me he had. the dnreotons of
the; Tmpshootens contpanyi there.and.he, wanted, me to. meet them,
The proposition was made at that time. I don’t recall this in detail
myself, but I have been told this marning by one of the directors, the
proposmon was made there that they would pay me $2,500, as he
put-it, win, lose; or draw that I, in r (Fly to that, told them I wanted
$10, 000 to try this case. They sai somethmg about they didn!t
want to send good;money; after. bad, and they said-they had this
money set aside for the tax. I think they said they had the money in
the treasury, that if they could get out for that amount of money,
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rather than have three or four of them have to pay this $152,000,
they would give my anything I would save out of that, and that was
the basis of the contract that was made at that time. I want to
state this, that as Senator Hastings, in asking these questions the
other day confronted me with a record made 12 years ago, that I
never heard about, did not know anything about, did not know the
investigation was made—I knew I never had such a conversation with
Mr. Edgecomb as was detailed there, because Mr. Edgecomb came
here simply to represent the company in presenting the case to the

department. .
nator BARkLEY; Regardless of the conversation and negotiations
and the backing and’filling with reference to what you were to be

paid, what were you-aotually paid in that case?
~+Mr. HoLverING. $18,000.
*'Senator BARKLEY. In the Trapshooter’s case.
‘Mr. HeLvERING.. Yes.
Senator BArxLET: “And out of that, what proportion did Washing
ton, Henry & Co. get?. .. . )
Mr. HeLvering. I can’t tell you, Senator.. I suppose they received
60;per cent, or something like that. I don’t know. I can’t tell you.
Treturnéd all I received in that year. .
.. Senator Brrp. But you received that. They didn’t get any part
ofswhat you received?.. - -
Mr. HeLveriNg. The contract was made with me, as I under-
stand it. Co .
Senator BARkLEY.' In other words, what actually happened is that
you and Washington and Henry did what you did together.
I»;Ior_. Heuvering. No; Henry ‘wasn’t in this at all. Just Wash-
n.
enator BARKLEY. You and Washington, or whoever elsa repre-
¢drited these people,. got: the difference botween $25,000 and the
$7,000. s, '
“('M?. HevveRing. Y8, ’
Senator BARkLEY. It was actually paid in cash?
Mr. HeLvveriNg. Yes.
->Benator BARKLEY. Which would amount to $18,000, as the fee?
Mr. HeLverING. Yes.
- Senator BARKLEY. And you got whatever proportion of it was
yours and Washington got his share?
i Mr. HBLVERING. Yes..
~8enator BARKLDBY.-You don’t recall what yoar share was?
4l Heuywring. N&; T'had a lot of business that year. I think
the fotal fees I collected—well, the net income I reported was $41,000,
while I think the fees I collected were $80,000.
J8ektor' HasTings. Doesit’t this payment. to Washington, Henry
- &Y, ndicate that a‘large portion of those fees you got from that
- BRIl Al '
- oM RLY BRING. Tti'the year 19207

htor Hasrivas) Ve :
,ﬁ“m"“-" 6% irl the years 1919 and 1920; it was a big part
Vit atERAOI Y A v .
i , ;08 wab'a. big part of the business?-
,‘I’f""f"??,ﬂmo.n HR v e ‘ ' ’

RS RV ST TN
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i Senator HasTings. Well, now, in 1921 the records show that you
paid Carter $6,620.85. :That was your partner, wasn’t it? :

Mr. HeLvering. Yes, sir. :

Senator BArkLEY. What is this you are reading from?

Senator Hastings. Income tax return for 1921.

“. Senator BArRkLEY. Whose i1come tax return?

Senator Hastings. Mr. Helvering’s. You paid Washington,
Henry & Co. $7,150? -

- Mr. HeLveriNGg. Yes—I don’t. remember those figures.

Senator Hastinags. Jewett Souse, $10,000. Do you remember that
case, the Shouse case? - '

Mr. HELVERING. Yes.

Senator Hastings. Washington, Henry, did they have anything
to do with that?

Mr. HeLvering.:No, sir. That was the McMahon Oil Co. case.
Mr. Shouse associated himself with me in that year.

Senator Hastings. B. R. Carey, $5,125. Do you remember who
Carey was?

Mr. Hevvering. I don’t recall now.

Senator Hastings. The total amount of your salaries and fees was
$40,760, out of a total income of $58,548.84.

Mr. HeELVERING. ! What year was this?

Senator Hasrings. -1921. I will show it to you.

Mr. Henvering. Well, this is the year I had the eighty-some
thousand total, wasn’t it?

Senator HasTings. No; I think that was the year 1920. Here is
the 1920 return; 1920 was the best year you had out of the five you
have given us.

Mr. HELvERING. Yes, sir.

" Senator Hastings. It was practically twice as much as it was in
1921, You have stated that one was $41,825 and the other $21,866.

Mr. HeLvering. 1 think if you will look on this return 1 had a
%30,000 loss in 1921 relative to my investment in.a bank in Kansas

ity.

enator HasTinGgs. 19217

Mr. HeLverinGg. Let me see, was that 1920 or 1921? Yes; it was
in 1921, this loss of $30,000 in this bank.

. Senator Hasrinas. But your total from your profession was shown
to be $58,548.84.

Mr. HELVERING. Yes.

Senator Byrp. How much was deducted from that for expenses
incident to the same work?

Senator Hastinags. There is deducted $40,768.90.

Senator Byrp. Is that for expenses on that particular work?

Senator Hastinas. It is headed, **Schedule of salaries, fees, and
so forth.” Then there is a schedule of interest paid, traveling ex-
penses, hotel and so forth of agents, amployees and myself, amountin
to $4,586.24. Now,in 1923, you do not show any fees divided wit
wﬂ)odﬁ. 1t shows here Helvering, Carter & Co., $17,221.25.

r. HELvERING. Yes, sir. _ .

Senator Hastinas. I suppose the incomo tax of Helvering, Carter

& Co. will show the details of that?
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v ‘moMe. Hmvamn’o'cerf.hn”Woﬂ no%ﬁ‘ thedé wore two! individual
j

~returns. Atithis tims: had e.drvanced Carter ‘to partner ‘His
return will show the same amount. i
Senator Humuo,quecewedufrom.Helvermg, Carter & Go ?
Mr. HELVERING. . XB8] 8ir r11:41 <13 vvyo0n )0

Senator HABTINGB § mHelvenng,Garter &’Co Juatapartnershxp?
«aMr. HeLVERING] Paxvtﬁershnpm yale .
Senator HasTinNgs. And you made mdnvxdual retums? »
Mr. Pm.vnnma ‘Mzl Ca.rtamdxd it | ndver made & return m my
lifel; - SEERY ¢ B TN PSR
Senator BARKLEY He means it was made for you SRR IO
. .+Mr. HeLverING. O A R DY R
3tﬁéna.¢or ‘HasTINGH.: ﬂilns J1%P21 .25 coies from) thatr phrtnershlp?
r. HELVERING. Yes, sir.
~Senator HasTINGY 2Ahd shat;was this same Lind of work, tax wbtk"
Mr, HsnvmmawWell;{ast 5;1 we hadlsomb-—vyes, Irthink it was
sllwracticallyrtexiwork. . Wer ligd . somé)cades for railroad companies
that came in just before I left that he finished, that there' was a con-
siderable fee in, but I don’t remembb‘musm whatit. wes: « - . :
uﬁannﬁ)bﬂmmbmuWholmMmGax‘ber?‘ ol s
¢ Mr. HELVERING. Mr. Canmdsfnow«the brandh 'm\ana%er of Scowlle
Wellmgton & Co., located in' Kansas/ Gity, Mbi: Scoville: Wellington
& Co.is a natlonal(mgumzahodoﬁraudltots ‘engmeem, and-account~
antee~73:vin 0 bl [ oanes ol L
Senator HasTiNGs, He was not a lawyer?
aanJHEmemm( gimee tuls Saidy Lol e
nBenator HAsTiNasbHe was just ‘an huditor? I '
r. HELvERrING. Well, he was a pret.t,y ‘good lawyer, too, but he
never—— AR I
niSenator HasTiNgan bmean he. wus not admltted to the bar?
. GMJLHBLNERIN‘O )No 8, i 2y S vy e .
a Sgmiator: HasTINGS. 1] en,‘di&ehe come with .you?,/ R
aab?zﬂminnmc I June. 11920, on - salary; and a bonns after-
wards
Senator HasTinGs. Mr. Helvering, I have!@a letter:from . MM,
. Browa, avhich: I e fuigdivl touhskto .be: put into. the. 'record dated
May 10, and amongot erthmgdhe«tayé: MO0 1o L e
“Y % AP e ﬂxﬂmmsﬁﬂ Bstiodresy 'Bllhdiab the’ ﬁme Mr Helvering

entod onmpalgn funds, and here is what ha pene there:
3 AW ‘8 slip of paper that read like thi E9Y Dnis YN 1l |l/

mmmw)ﬂgpwr dosat vl 6o 8o

hks ble to Guy T. H M”J hWkHbtlT Ka)!
oneo 8 Oel‘}ob')}lm i‘i: elve %‘ ay »a"x ; .\e,... ope 8

i s(ﬂ)ﬂ”ﬂ’mmm Fearn JW@]W ire empldyed .fOl‘ only
FATL ’%d i ,?,g’rﬁflﬁeflifa,l?q, AETiE RN
4 %&ﬁfl{hﬂﬁ ‘?%é‘!‘j}l}‘},“ “}D,Y/ GXP,Iar)p.tnox; to’
& .l:f éh’ﬁx’ 87 &lll‘n‘(ﬁ” r,ml{ u*‘u ha,tf \Vﬁztw%niﬁd

ke ;}g&w ”d’t‘.ﬂfe AhP & ovont of the

- dalaty Yh was, pen around
to e supermtendent of that scbo 18 w e wis, but it’
Hiot sent by me,

.:","" ‘ :

agé g

%.a;, 5&
3?—.
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T |Senabor'HA‘sw1tzos.;rDadh’ t.you sond any:slips? . .

Mr. HELvERING, No, sir,

«.'Senatdt Hasmluas'--’fdianybody? vl

Mr. HELvERING. No, sir. i

- Senotor HasTiNgs.: How:did you: arrange e .

Mr. HELVvERINGS {18 ted to .thé county. chairman, where we
had eniployees, thatstheyigdtin:touch with the employeocs and suggest
to them that these contributions be made.

(Here AB- msert.edllbtcertfrqm: Mr Brown:) .

Voo S B RN B A Ctry, KANS., May 10, 1933,
Sena'oor DAVXD HABTINOB

v g Wabhs nbtomlD ¢ FTO FUTTLST PO Y1 BT SPAES U S

Dmm SENATOB I am glad to see the fight you are waging againat QGuy; T.
Helvering: I wasemployed in the.Kansas State School for Blind at the time Mr.

elvering collected campaign funds and hero {s what happened there.
We received a sl &of paper that read like this:

" Namfe; Mit M . J8hodint dug by committeo; $49.50.
K“Make all chccks payable téyGuy falverlng, Jayhuwk Hotel, Topeka;
ans

My alip called for, 6 percené o’f my, year 8 sa\ary ‘We wete emp]oyed for only
9' months of ‘the yedr ahd’ My salary was'$110 per month. At that time the
school employed 10 blind people (not all of thdm wem totnlly blind) and they
tdo recelved elips the sameras;wellid. .. -, :

There are enough good men in either part to ﬁn theae posxtlona 8o battle hard,
remembering we even turped dqwn Harry Woodrmg to get rid of Hcl\ ering.

Respectfu'lv yours, ‘'
' : M. M. Brown.

" Senator HAs'rmqs Dld you have them made payable to you?

*'Mr. HELVERNG. 1} , Bir.

Senator BYrp:’ Y u'wéro ¢hairman of the State committec?

Mr. HELVERING. ' ds,

Senator HAsTINGS. I)xdzi’t you state the other day they were made
payablé’ to the treadurer, and‘ the account was made with the
treasurer?

‘Mr. HELVERING. T’ \&’aht ‘Ith’ sy, Sénator; we lifd a treasurer of
our State committee, prior to the time of the. meeting of the State
central committee, by the name of Stott,’who I ascertained bad been
using ‘oney that Kad Yo' mto the committée for his own personal
use, and I kicked hl {'}i tﬂe ¢ommittes 'met they elected
Mr. T. J. Swéeneéy, ehee, u?I . tredsurer, andafter that time
for the’ rést of tho 4d the’ moneYi whs sent to- him, but this was

(9

K d é)&gchég lgm 1 r@?t%h ,fter thy JHicetitig of our party council

Senator HasTinas, IxH\ gust: 6f’i93§7‘ oo v
OMy HeLveRant! Yok Didn’t we' have o party council in August?
Mr. McGuigan. Au ust, the latter part of August,

r HAs'rl P '
""Mr !*AWEM éﬁ&'{b’%ﬁld'hé 8 Yéfﬁsei ‘tg’turn in"cértain
dHécks inade ’ﬁdy‘b. ¢ommitteb for dagmpaign 'purposes.

Senator HasTiNgs. Whut did he do with them?
Mr HeLveriNG, Well, I can show you a couple of checks sent to
Wheéi I'got afthr the’Eblinity ¢hhirmbn to rarsg some money, they
told meo they had paid it, and sent in the canceled checks which hnd

been sent to Mr. hD}mt never tlij'n d in to'the account.
7 Sendtdr Hasingl! "'Did"yod chék "his, bboks to ﬁnd out whother

they had been turned in?



- 88 - NOMINATION OF GUY T HELVEBING

MrmI{ELVERlNG I:knew they had- not,|becauso the books were in
iny office

Senator HasTiNags., How did ;vou keep ‘those books? Were the
books always kept in_your office

HeLvERING. Yes;. sir; because -that was the headquarters.

We rented some rooms in the hotel for headquarters.
1. Senator HasrinagsrHow de you spend thls money? Did he sign
the checks for it?

Mr. HeLveriNg. No, sir; Mrt Sweene sxgned them afterwards.

“Senator BARRLEY, Before you- kicked Stott out, while he was

tmasurer
‘Mr. HELVERING. Oh, yes, he slgned all. the checks before he was

dute: s R e g P E

1'Benator HAsmmE'\Di&n'b you' have any audxt of his books or

't ‘KIr }gmvmmc. Wall,.the*booke wero kept Senator, in my office,
which -were:the headquarters, in the hotel, -

and . I- hAVé got ‘évery detail of that,

% r HABTINGS. s,At the Jay Hawk -Hotel?

swmama..
indexes and everxtfnng else.
Senator HastiNGgs.' 'You mean of all the money that was collected?
Mr. HeLVERING. Yes, sir,

Senator HasTINGS. And all the money that was expended?

;- Mr. HeLverinGg. Yes, sir; every cent of it.

Benptor HasTINGs, I have several letters here, ‘and practically
all of them gay that no acéounting at all was made by you to anybody,
that the money was_gollected by you and spent by you?

Mr. HeLverinG.: Sehator, we have to file within 30 days of the
gmn, with the county clerk of the county where the headquarters

a detailéd,statoment of every cent received and every

céxlt expemfed
: tor HasTings. That is what I supposed, and you say that was

r; HELVERING. Absolubely

nator HasTinags. That was done by the treasurer or by you?

. HeLveriNg. Done by me.

igtor HasTings. lan’t that to be done by the treasurer?

.4 Mr: HELVERING. No, it can be done by any officer of the associa-

: %3, "Some of these funds came in before Mr. Sweeney was elected.
tidn’t call any spesial meeting to elect Mr. Sweeney or anybody

else treasurer until we had a paxty. council.

_ hhtor . BARELEY.. In the meantime, while Scott was treasurer,

y% ro the chairman?' o i
Mr.. HeLveRING. Y '

‘) nhtor Bmxwr. bu made a request on certain counties for
ﬂi%u contnbutlo and {they. replied they had already paid them

llir e

4 pent tl:e canceled checka by which they

X ) "\. 0
gHALS BAnmer.' ,
% .3%". rﬁhomtoSobt Tih

N ,,, Lm’r ld’hédinot mmed that money into the
Ly n ‘He wa$
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Mr. Hervering. That is it.

Senator BARKLEY. Between that time and the appointment of
Sweeney, was how long? |
lgls\'{r. ELVERING. I think perhaps right after the first of the year,

Senator BarkLey. Up to what time?

Mr. HErvering. . Up to the meeting of the party council in 1932,

Senator Barkrrey. That was for nearly 2 years that you had no
treasurer?

Mr. HeLvEriNg. No; nobody I recognized as treasurer.

Senator BarkLey. Did you begin to collect these contributions
prior to the &ppoint;neilt,ofy Sweeney as treasurer?

Mr. HELVERING.; Yé8. .

Senator HasTiNgs.. When was Scott elected treasurer?

Mr. HELVERING. "At the party council in 1930.

Senator Hastings, Before the election in 19307

Mr. HELvERING. , Yes, sir. '

Ser?mtor HasTings.: And he continued during that campaign of
19307 .

Mr. HerLvering. Yes, sir.

Senator Hastinas. When did you first discover these irregularities
in Scott's statement?

Mr. HeLvering. We'had a deficit of some $12,000, and I was trying
to collect that. I knew there were county chairinen who had not
contributed. That year we had county assessments. I received
these letters about this man saying they had sent in their contribu-
tions. There was no record of them on our books.

Senator HasTings. Were they large sums or small sums?

Mr. HeLveriNg, Oh, no; one was $100, I remember; another $75,
as I recall it, and other amounts.

Senator Hastings. How were those checks endorsed?

Myr. HeLveriNg. By Emery Scott.

Senator HasTings. As treasurer?

Mr. HeLveriNGg. Yes. '

Senator HasTings, ‘Did you ask him about them?

Mr. HeLvEriNGg., Oh, yes.

Senator HasTINGS, at did he say?

Mr. HeLvering. He never made any explanation. le tried te
give one to the hotel.

Senator HastiNgs. Did you talk with him about it?

Mr, HeLveriNGg. No;- I wrote him a letter and demanded the
money.

Senzxtor Hasrtings. What answer did you get?

Mr. HELvERING, I hever got an answer from him at all, and 1
discontinued having anything to do with him, and notified all county
chairmen to send mt‘.\n%y direct to me,

Senator Hastings. That was immediately after the 1930 election?

Mr. HeLveriNg, Some time before part of 1931, when I was trying
to collect this deficit. -

Senator HasTiNgs. When was the treasurer elected for your

arty? '
P r. HeLverING. At the next party council. )

Senator HasTings. When was the next party council?

Mr, HeLvening, Auglst 1932,
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Senator HasTings. And you had nc¢'! tméaumr m! the meantxmor‘
o M EsisvprinG. 'Nowir: nml tadt gmaadal) oo “

Senator HasTINGS. Well here is a Jetter from Scott that I want to.
pasdwehe rebord.s - o'l Vb cepral ey irdy 4

Senator BArkLEY. I suppose Mr. Helvermg onght to be allowed to
see it, if it goes in? Carait fmier oo

Sebeor Haarives. Well :I’wdl 'rend t' and hsnd ltfto zhe roportm
o1 (¥ letber i8' be fonov&si wnr b

Senator DAN!lb Has'rmaa,} Jrgees u ) lu dieep .
B"RPH ° Build ‘ }"ﬂ?"': Covy it
nm sNA'ron ograt followm intensely the-
ge before our c &n t béintm&mi of Guy T. Helvering to-
ndred thdusand Kansas

Mavy 10, 1933. :

Commissioner o Intorn lRevenue ,More than
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\ mhai hwllwr, of the)Statwswommditted, nnd thase i cs wero pursued during:

rm q{ overp,o:{! Jﬁp ng and d in -the.lesy campadgn, and there:
:% of expe ndltu

tln f'an xcept An' account by Mr. Hel-

hlcli ’sald 'h("’h Fé lved ‘Bnd” hé hi éxpeﬂded certain sums of
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-Bldocerely yours, g O
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Senator BARKLEY. Let me ask this in that conneotion. He states
in his letter that “Although he had been a former Democratic treas-
urer of the committee, he fought the reelection of Woodring, the
Democratic nomines for! governor.” You know that is true?

Mr. HeLvERrING. You are darned right he did.

Senator Byrp. Did. he!support the presidential nominee?

Mr. HeLvERING. I can’t say as to that:: :

Senator BArkLeY. Did he support McGlll?

Mr. HELVERING. *Irthink hetf L

Senator Hastines., What i is hls busmoss what, kmd of & man is he?
What is his mputdtnon?nu iy

Mr. HeLveriNGg. T would rather not be quobed on that, Senator,

Sénator HasTings.~All right, you needn’t answer.

-Senator'Byrp. ‘I»wouldrlike:to ask. about these assessments. Is
that on a yearly ba.sxs;"i%}éi)l ercent per year? - -

' Mr., HELVERING. o,>t e basis was' they would be assessed 2%
percent for the time they had their jobs. That was 2 years. 1don’t
know what procedure was used by the superintendent of this blind
school. I:know we got some contributions thére.

Senator- Byrp.: In'other words, what you probably did was to say
to the head of this department that they were expected to contribute,
a certain portion, and ‘they' then communicated with those under
them. 1Isn’t that the customary procedure? Hasn’t that been done
in the Ropublican administration? i

Mr. HeLveriNg. It has been done for years.

Senator HasTiNGs! When you say 2 percent, do you mean 2%.
percent annually? .. !

r. HELverINGg. Yes, iv - '

‘Senator Hastings. That makes § percent for the.election year?

Mr. HELvERING, Oh, no; 5 percent for:1 year, yes,

Senator Hastines.!!'Do you undertake to colleet from them every
yeer, or collect; from ‘thetn ‘only for the‘eléction year?

Mr. HELVERING. No,( we'' collect' lcampangn contnbutlons—well
for instance——s iy W =L s B b i S

|'Sonator HasTings s Take 1932, i oo

Mr. Hervering, Well, we collect What amounts to 5 porcont of
1 year's:salary. it e

Senator Byrp. That covers the 2 years?

Her. HELVER!NG“lYeé LR L S D AN (T I SR B

‘ Senator Byrn. And: that is voluntmg;x*a.’nd as'a’ matter of fact; D
xmagme' many of ithem;’ 'i‘rom oohdltloti T know of elsewhere, did not,
contribute anything.2n« Jus

- ‘Mr, HELVERING! rOh,(yem coane i)

1:SenatoriByrp:i‘There was nﬁ coereidh?. i ‘

"»Mr HELVERING (Nos -atains v abroare
1i Senator' BYrp. -Théte! was no pumshment of any kmd in th., event)
they did ot 'makd'a codbributmn? SR P L »
2Mr: HanveriverNgpthyio( .0l - it
‘HSéMt;oi*HkS’I‘INGB >Phiplottel Iresid <ﬂ~om Mr Brown relntwe to the
blind shop; s probably baraccordance with thdt custsmiand practicey
wasn’t ibythecktids) this lapirents) My slip calléd! for -5 percent of my:
year's sa{ary If he had been employed ‘thare" for 2 yeam, thnt
would be according to your system; isn’t that: correct?::
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-~Mr, HeLveriNGg, Yes: .- . - .. - .
-Senator HasTiNgs. Sosthat there isn’t anything improbable about
- what Mr. Brown writes, is there? .

Mr. Henverine:, No, I don’t think so, slthough I don’t know any-
thing about that particular case. . .

Senator, BArgLEY. In'ather words, you didn’t collect anything at
all from them, except in campaign years? -

Mr. HeLvERING. Thatis-all. - -

Senator NARLEY. Then, your .comimittee' meets, in accordance
with ‘the practice whichexists in many States, and assesses on the
theory that those enjoying appointments under the Administration
arg:;under greater obligation:to make contributions to the campaign
fund than private citizens, ahd:proceeds’to collect contributions from
thoseyappointed. to office;under - thetadministration. I suppose the
campaign committee itself. dogsn’t:have any direct. contact with the
fmﬁw‘}ﬁor, but leaves it:ito the head of “each institutionl; is that

v . . ) } LN, . o

ml R Y I ! LRI ) i
MM#}B:BL’.VEMNG.‘ Y'eﬂaqnﬂ. pnloeg b L T
~Serfator BARKLEY. To-colléct the amount. If a map who is em-
y}% didn't pay would: that affact in any way his continuance in the
mn i, o i A .o

. ‘.M‘r. HyuverINg. Oh, no..:We had hundreds of them that did not
payn v . R O . : ,

- Senator Byrp. Wouldn’t it be interesting, if Senator Hastings is
interested in it, to get ainecord: of: what percent was collected? For
inntange; take the total.ga{f roll,-and 1 ima.}gin_e it would show a very
small percent, less than half, as a matter of fact. ;

Mr. HeLvERING. I can tefl you what that is.
- Senskor HasTiNgs. What isit? - .
Mr. HeLvERrING. 1.8.pexcent.. .

Senator. Hastings, 1.8 percent of the pay. roll?

“Mri HELVERING. For liyear is.the amount collected.

,'Senator BArkLEYy. That: would be 0.8 percent spread over 2
years-——or 0.9 percent, if %ou put it over a 2-year period.

Senator BYyrp. Only about one third on that basis contributed;

PN

o that true? - a

Senator HasTiNgs. Let us be certain that is true. What does this
l.wrcent represent? . :
“MrHervering. 1 will tell you, Senator. Congressman McGugin

pdalloyow.  In the campaign that.waa waged out there the opposi-
0% Jdfope sald Leollected ullion dollara for campaign contributions,
litighigs of that naturet..The paper that was moat vitriokic in ite
i0wis the KansasiCity Journal-Poat, owned by Henry L.
pH t{.’n “The Henryt.fh"go herty. Cov was the:company that
o4y force, in the State administration-—and you can ask Senator

AntiCongressman MoGugin, orany of them—to-reduce their
kto Wwhat we thought-they ought to:be. -They had thiem on
pedwar basis. ' Mri+Henry L. Doughtery bought a controlling
3 fhe F.anshe: Gfip. JonrmalsRost for 'tho purpose of. iighti‘ng
RraaL 1 )vho:{éiémfntwlesiappeared.n - waer charged with,
Bt s millionydhlliin Tx collecteds actually $69,000 and odd,
¥ .' -:ij.f,. .BYRD.' $69 OQOBA*M-M N i
Ar. H mnvmamo..Yfesﬁi_gfs-i*;, NN |

|
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Senator Hasrinags. What was the percentage? You said 1.8

percent—of what?
« Mr. HeLveriNG. This is just as I recall it, and I think they make
specific charges about the highway department, because I was the
head of it. I beliéve that was the largest department of the State.
I believe that this 1.8 represents the percent of 1 year’s salary of the
highway department I collected. .

Senator HastiNngs. And not all employees of the whole State?

Mr. HeLvering. Oh, well, the employees of the whole State, was
a very small percent of those.

Senator Hastings. I got a distinet impression that the 1.8 percent
apK/}ied to all of the employees in Kansas,

r. HELveEriNGg. No; I don’t believe that. I didn’t want to con-
ve% that impression. :

Senator Hastings. Is it true or not? What does that 1.8 percent
refer to?

hMr. Hrevvering. I think that refers to the people under iny direct
charge.

Se%)ator Hastinas. Why did you mention this 1.8 percent?

Mr. HerveriNg. On-account of these charges. I wunted you to
see what it really was.

Senator Hastings. Who worked it up for you?

Mr. HeLvering. The State accounting force.

Senator Hastings. Do you remember now just what that was?

Mr. HeLveriNng. Well, the figure he computed was 1.8 percent——

Senator Hastinags. Of what?

Mr. HeuverinGg. One year's salary.

Senator Hasrings. And of what?

Mr. HeLveriNG. I think it had reference to the highway depart-
ment.

Senator Hastings., Only?

Mr. HeLvERING. Yes.

Senator BarkLEY. Well, if that percentage held throughout the
different departments of the State

Mr. HeLvering. Oh, it wasn’t that much through the other de-
partments, because there were many hundreds in the other depart-
ments that did not pay.

Senator BARKLEY. Assuming that it was 1.8 percent of the whole
State pay roll for the whole period of 1 fyem', that would calculate an
average of about 0.9 percent per year, if you put it on a 2-year basis.

Senator HasTiNGs.. Are all the employees of the highway depart-
ment Democrats?

Mr. HerveriNg. No, sir. ,

Senator BARRLEY. One-of the letters I have here protesting against
Mr. Helvering’s appointment is based on the fact that he kept a lot
of Republicans in office. - '

Senator HasTings:. That is-a good objection.

Mr. Henvering. Well, Senator

Senator Hasrings: Just a minute on that. What proportion of
them are Democrats?'

Mr. HenverinGg. On the highway department?

Senator Hastings. Yes. 1 mean approximately.

Mr. HerLvering. In my immediate office there was a very small

ercent, because that was a technical office. The dragmen, and so
orth, were perhaps 65 percent Democrats; the laborers, and so forth.

1740651-—33——05
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- Senator Hastings. I-want to know whether this 1.8 percent was
figured upon the salary of the whole department or whether it was
figured on the salary of the Democrats of thai department.

. . Mr, HELvERING. No; figures on the salary of tge department.

. Senator Hastinas. Well, if half of them were Republicans, who I
assume did not contribute to the Democratic campaign——

Mr. HeLvERING. A lot of them did; yes.

Senator HasTinNGgs. A lot of them did?

Mr. HELVERING. Yes8.

Senator Hastings. And you still call them Republicans?

Mr. .- HevLveriNg. I think we treated them so fairly they felt like
continuing the administration.

..Senator HasTiNgs. You mean the Republicans in the highway
depariment contributed to the campaign fund?

- R'h‘_. HeuLvering. Yes, sir; a great many of them.

Senator Hastings. Is that department under the Democrats? Isit
controlled by the Democrata?

Mr. HELvERING. It was then; yes. ‘

Senator Hastings. Tell nmie, if you can, why a Republican in that
d,egI ment would contribute to the Democratic campaign fund.

. HELVERING. Simply because of the fair way we treated every-
body in that department. ;. . -. e

Senator HastiNgs. Wasn't it for the sole purpose of keeping his job?

Mr. HeLvERING. Let me state to you
..Senator Hastings. Just answer that question, won’t you? Wasn’t

if for the sole purpose of keeping his job?

Mr. HeLveriNg. I don’t know what hie mental reaction was.

Senator Hasrings. Did you give these men all a notice such as
Mn,Brown mentioned here in this letter?

Mr. Hervering. The supervisors of the various sections of our
department were advised to collect the campaign funds, and that
they give a notice or advice to everybody to contribute.

',S%nator HasTinos. And the notices were sent to everybody,
whether Democrats or Republicans?

. Mr. HELVERING. Yes; 1 think so.

.fignator . BARELEY. These Republicans that were retained had
already been retained for 2 years under Democratic administration
befoxe, this contribution was collected?

«Mr,- HBLVERING. Practicall{‘.

. Sengator BARKLEY. Practically 2 years?

, neHBLVERING, I just want to make a statement in connection
with . that. I went into the highway department with a firm deter-
minsation to build roads. I fully intended when I went into the high-
wagidepartment to discharge the chief engineor on account of the
ruporg that I had heard about him. Everybody in our State knows’
thafihe.is a very abrupt sort of a fellow, one who won’t make friends.
ar’], had been in their-60 days I found out he was absolutely honest,
i % one ambition, which was to build roads, that he knew

shusiiess - and. being atéchnical mar. I told him I wanted him to

Ay ili:the department.:i The fact of the matter is, I only changed

onegmansin the technical;department of .our office, and this man I
fetting to never,conﬁbﬁu_pqd a.cent to the campaign.

L. "'i';ﬁ( f ’
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Senator HastTinags. Mr. Helvering, have you a brother that worked
for tl}?e highway department or contracted with the highway depart-
ment

Mr. HeLverinGg. No.

Senator HasTtings. Isn’t he in a corporation that does?

Mr. HELVERING. No, sir. I have a brother who is a lawyer.

Senator Hasrings. Haven’t you a brother that is engaged in some
form of contracting with the highway department?

Mr. HELVERING. No, sir; not at all.

Senator HastiNGs. You have only one brother?

Mr. HeLvERING., Only one brother in Kansas; yes.

Senator HasTtings. And he is & practicing lawyer?

Mr. HELVERING. Yes, sir.

Senator Hastings. Who is Mr. A. K. Van Hook, Topeka, Kans.?

Mr. HeLvering. I don’t know. I haven’t the least idea.

Senator Hasrings. Here is a letter from him, which reads:

Torera, Kans., May 10, 1933.

Senator DaNien C. HasTings,
The Shoreham, Washington, D.C.

Dear SenaTOoR: In reference to confirmation of appointment of Guy T.
Helvering as internal revenue collector, may I state that in Kansas this
man has a very unsavory reputation because of the general knowledge of his
rank dishonesty in our political affairs in the late campaign and as director of
our highway construction. His appecintment would be a blow to the higher
minded Democrats of Kaneas and a reflection on the national administration.

In the late national election in the Western States, Kansas alone elected a
Republican governor by a small maz"ority due to the action of many Demo-
crats, of whom the writer is one. This because of the domination of the said
Helvering and of his dishonesty and unfitness to perform the duties of this
office, which may afford unlimited opportunities to perpetuate his grafting
proclivities.

Sincerely, :
A. K. Van Hook.

Mr. HeLvering. Well, Senator

Senator Hastings. Do you know Mr. Van Hook?

Mr. Hervering. I don’t know Mr., Van Hook. I never heard of
him.

Senator Hastings. Do you know Mrs. Edward L. Griffin, Ottawa,
Kans., No. 412 Fifth Street?

Mr. HenveriNg. No, sir ) )

Senator Hastings, This is directed to the committee, attention of
Sonator Hastings:

Orrawa, Kans., May 10, 1933.
SeENATE FINANCE COMMITTEE,
Washington, D.C.
(Attention: Senator Hastings, of Delaware.) .

GeNTLEMEN: I object; together with many others, that such a man as Guy T.
Helvering be considered for any post whatever, connected with the Government
of the United States and especlally one as important as that of Commissioner of
Internal Révenue. .

There is at least one incident which will illustrate my objection. The Kansas
State Higliway Commission, as far as the employees are concerned, is supposed to
be a nonpolitical organization. Helvering, at least during the past 2 yoars, held
the positions of State highway director and chairman or treasurer of the Kansaa
Democratic State Committee. . During the last campaign, word was sent out to all
State highway employeep that there, were to coptribute, according to their salary
to the %emocrat ¢ canpaignsfund. The State. highway division officials, at
State expense, met with] the. employees, colleoted the money in cash which was
then forwarded with a list of the contributors. The money wae in the form of a
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draft. made {)ayable to simply ‘“Gut T, Helvering’ and the nddress on the en-
velope was the same. Naturally, there is no record. No receipts or acknowl-
odfmom» of any money waa sver made to any donor.

. 1 répeat, 1 object to a man of this type being appointed to any post with the
Government of the United States.

Yours very truly,
‘ Brancue H. GRIFFIN

L A (Mrs. Edw. L.).

Mt HeLvering. There was no money sent me in cash, Every-
thing was by check. S

Senator Hastings. This says draft.

Senator BarkLEY. Well, that is s, check.

Senator HasTings, A draft,”
hax;l. Hri:lbvnnmo. There Wasl‘nolse'crecy to the manner in which I

andled that proposition, ahsolutely none. .

Sé’n‘gor ;'I‘As'rmcs. Hex:&;,l;;‘_qpe rom Mrs, Lena W. Brown, Law-
rence, Kans.: :

Senpdor: Kastinas, Washinglow, . C.

DraR 81r: I note that you are one of the committee {o investigate the activitics
of Guy. Helvering of this State, who has been appointed, subject to confirmation
bylghg Sonate, calleator of internal rayenue..

. The, ntment of such aman.as- Helvering-to thia puat is a slap at the decent:
citiy sthis. State., I voted for-Mn Woodring the first time he-ran for %ov-
emomut beaame 90 disguated with his administration that L would vote for him
 forno office; whatever. .. He waa simply the tool of Mr. Helvering and. his

! a_Woo«iring, were dafeated. in spite of: their desperate attempta to buy

-0of governor with patronaget

R ®m tment of Mr. Helvening woulil he no credit to. Mr. Roosevelt in
this. State.: 14 would do him & gregh Y of harm: I hope your committec will.
ummaneé\quxh of Mr. Helvering’s emoked work to prevent him from taking this
im office. We should hawe hoveat: men. in office, if such are to be found,
ea%ial y at this critical time,

ille" you are investigating, I hope you will look up Mr. Helvering’s record
wheyh@ﬁu parving ag Representative in Congress from the Fifth District of this
8tate. . I have been told on good authority that he sold postoffices at that time—
third-class poat offices for $350 each, and others al. the way up to $2,500, which
was pafd for the post office.ati Concardia, Kana.

Y LWyour committee will find:out; tfxe,;trut,h about this man, and will not
allow him to be whitewashed and permit him to receive this important post.
We have good Democrats in this State, but this man, wiil surely bring disgrace
owtké administration. His highway department, while ne served under Wood-
ring, smells to heaven and is to be investigated. If not whitowashed, and it will
‘not be, :although every effort will be made to hinder the investigation, it alone
wi%‘bg_,,apﬂ_iqient to cause embamrassment to Mr. Roosevelt.

have ‘written this especially to call your attention to the postoffice deals
reported to me, which I have every reason to believe are true.
‘.~ Regpectfully yours, i

LawReNce, Kans., May 12, 1933.

P
t

] Mrs. LENA W. Brown.
1

i Mf;:HE.t,vERING. I don’t know who she is or anything about her.
Anythipg in her letter there relative to postoffice matters is absolutely

fa'fgq;;;" Nothing like that was ever indulged: in. ) o
" :Senator HasTinas, Were there ever any charges or investigation

1 'mag!e?, 4 t~ .

' xmu‘v‘q. No, ity Not until now. That is 20 years ago
' G'I;appom’t::ﬁ.{hﬁa postinasters. .It was in 1913 an

2 gt .

) .f:,'Q 24 ot . '
' Jﬂaﬁvﬂl&mmnas: Herélwarelegratn from F. D, Lamb, postmaster

aty Mphlkttan." He statelihli'tiade a report on. it in 1019,
| 4 NERixG. He.niadg axepornt.on it? -
R IO TIUTA . ul'l s
3
}
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Senator Hastings. Yes,

Mr. Henvering. I know Mr. Lamb is postmaster there, but he
never paid me any money.

Senator HasTings. He says:

Might assist you to look up Guy Helvering’s record appointment F. D. Lamb
Y(ostmrmter Manhattan, Kans. Charges filed with Assistant Postmaster General

oons late summer 1919. My report also report post office inspector should
be on file.

F. D. Lamr, Manhattan, Kans.

The telegram comes from Phillipsburg, Kans.

Mr. HELVERING., You know who that is, don’t you?

Mr. McGuein, No.

Mr. HeLvERivG. Boyd.

Senator Hastings. What is that, Mr. Helvering?

Mr. HeELverinGg. Phillipsburg, Kans., is where a man by the name
of Boyd lives, who has fought me very strenuously because I would
not appoint him to the highway commission.

Senator HasTinGs. Ancf progabl sent this telegram?

Mr. Hervering. That is from Phillipsburg, you say, and that is
his home.

Senator HasTings. What are his initials?

Mr. HevveriNg. Frank Boyd.

Senator Hastings. Do you know a man by the aame of J. S,
Swanger, Jr., it looks like?

Mr. HELvERING. Yes, sir.

Senator Hastings. Is that his name, Swanger?

Mr. HerLvering. Yes, sir. ;

Senator Hastings. At Topeka, Kans. Me directs his letter to
Senator Clark. I think th. other membors of the committee have a
copy of it.

enator BARKLEY. Senator who?

Senator Hastings. Senator Clark.

Senator BArkLEY. I haven’t received it.

Senator Byrp. I haven’t received one.

Senator HastTings. Here is a letter directed to Clark, copy of which
was sent me.

Torega, Kans., August 10, 1933.

Hon. BenNETT C. CLARK,
United States Senatls.

Dear SENaTOR: As former chairman of the Kansas Democratic State Central
Committee, and having the interests of my party at heart, I feel it my duty to
write to you since noting in the 'Fublic press the committee's activities relative
to the confirmation of Mr. Quy T. Helvering, of this State, for the post of col-
lector of internal revenue,

1 an quite certain that nothing can hurt the Democratic cause, or the Roose-
velt Administration, more in Kansas than the confirmation of this appointment.
To substantiate this statement a number of leading Democrats, through their
antagonism for Mr. Helvering, were reaponsible for the defeat of a Demooratic

overnor, Harry M. Woodring, for his second term in an election in which the

emaocratic national ticket carried Kansas by 76,000,

It is common talk in Kansas that while Mr. Helvering was State chairman,
and while he was serving as State highway director at the same time, he built
up, through assessments laid on State employees and on firms doing business
with the State, a private fund of what the former Mr. Elmer E. Soott, former
treasurer of the State committce, says approximates a million dollars. And
there has never been any public accounting of this fund.

If you are interested I can personally give you the detalls of the collection of a
part of this fund for which there was no accounting, and can give you the names

g
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of business men and road contractors doing business with the State wno have
voluntarily made the statement to me that demands were made upon them for
' ent to this fund and that they were compelled to meet the demands.
ansas was 80 aroused over the many charges of graft and corrupiion in the
State highway department that the recent legislature felt called upon to create
" & speoial commit‘ee to make an investigation of the charges, and I am sgm that
.In.due time enough of. these charges will be substantiated to make it plain that
+Mr. Helvering is not suitable for such a job of public trust.
i+ Hoping you will give this matter your earnest attention, and assuring you
that any further in ormsxtion Ieca ve will be forwarded upon your request,
" Most sincerely yours, .
S J. F. SWANGER, Jr.
Senator Byrp. Is the house and senate Repulilican or Democratic
in Kansas?
. Mr. HeLveriNGg. Republican. .Well, I want to make & statement
,about Mr. Swanger. | Mr. Swanger has been charged in our State by
thé fire marshal with burnin nﬁown his printing office in order to
collect the insurance; he has %)een charged with burning up hay in
stackse—this can all be substentiated, and I will put against him any
an:of responsibility i the State. What he says about these con-
tradtors I don’t know anything about. If he can give you the name
‘of any contractor in the State who has paid me anything to give him
a contract, I will face him right here in this.room.
m Sena'.?tor Hastings, How long was he chairman of the State com-
‘mittee ) N
‘Mr. HELvERING. Swanger was chairman of the State committee
somswhere about 1920,
Senator Hastings. For how long?
, Mr, HELVERING. For 2 years.
¥ Senator Hastings, What is his business?
*“Mt. HeLvering. Well, I think he is running a little restaurant in
Topeka at the present time. I might say to you after the election of
Governor Woodring, he came out, on account of having been State
chairman at one time, and wanted to be State highway sirector, and
has been mad at me ever since, because Governor Woodring insisted
I takeit. We investigated bim and found out about all these matters,
ahd. the Governor refused to give him anything.
, Senator HasTinas. Mr. Chairman, here is a copy of a report which
I think should go into the record.
Senator BArkLEY. This is about the Slim Jim case. Have you
. read. it, Mr. Helvering?... . .
.+ {The.reports are as follows:)
ol L TREASURY DEPARTMENT,
: ’ INTERNAL REVENUE SERVICE,
Wichita, Kans., May 29, 1922.

BRI
'I' N

1AL Revenus AaeNT N Crarar,
T i = Wichita Division:

XY , ordance with your instructions to Collestor Motter by wire under date
@ 0#6&1’922 . the accompanying report on reinvestigation of the 3lim Jim
JMaL L, Co. W(chita;t!@ -by Revenué. Agents L. D. Hickman and Roy

0 '’
b, ix{x’ 4ransmitted jheréwith, to -be ‘personally handed to you by. the
od officer, .. 1 ubfanth oo nhd i, D .
4 poted that thevinformation recelved:through Mr. Gus Winston was
Jidn, if All:i.! aid in,dipelosing ithe indditional tax liability vecommended
; int;chut. it dsimqrghilian; probable- that, without his activities, the
1 Wwould ‘not have beo&n ain. brought: before the Department and he
. Auodidepihat meoount be givin.eome recognition in:the case. - :

LV WORD h ’
Caeppndt a L A L E R

BEST AVAILABLE COPY
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Many indications of effort to evade payment of the proper amount of tax due
.are apparent on the part of the taxpayer and its agents, but I am unable to
judge whether they are sufficient conclusive to prove fraud under the statute.
Agent Hickman will add, orally, to the evidence submitted in this report, as a
number of suspicious circumstances, pointing toward interference, in this investi-
gation by emissaries of the taxpayer or its agents, exist, which are not embodied
in the report, as well as others indicating possible collusion on the part of bureau
officials in making the original adjustment.

This information is not considered proper to ineclude in the report, for the
reason that it has no direct bearing on the tax liability of the corporation.

On account of Agent Hickman’s intimate knowledge of the case, as obtained
during the course of both this and the original investigation, as well as his long
and successful experience as an investigating officer, it was deemed advisable by
Collector Motter and myself that you should have the opportunity to hear his
statements in connection with the case and to question him in regard to such
points as, in your estimation, require further elucidation.

It is important that an early decision on this case should be given, to cnable
this office to investigate the returns of stockholders of this company, as instructed
in a recent bureau letter, with proper information at hand in regard to liquidating
dividends.

No copy of this report has yet been furnished the former officers of the corpora-
tion, pending your instructions thereupon.

GEORGE RUEDE,
Internal Revenue Agent in Charge.

TREASBURY DEPARTMENT,
INTERNAL REVENUE SERVICE,
Wichita, Kans., August 26, 1921.
Cuier SprciAlL INTELLIGENCE UNIT,
Bureau of Internal Revenue, Washinglon, D.C.:

There is returned herewith the correspondence you forwarded concerning the
Slim Jim Oil & Gas Co., Wichita, Kans. There appears to be some misunder-
standing in respect of the action desired in this case. As has been reported, the
original field investigation of the 1917 return was made by Internal Revenue
Agent L. D. Hickman who found something like $1,211,000 additional tax. It
is our understanding that almost immediately after the report was sent to the
Bureau the case was taken up by Guy T. Helvering, representing the taxpayer,
with the result that the tax was reduced to something like $459,000. There is
nothing whatever in the files of the Internal Revenue Ai;cut in Charge at Wichita
to indicate the basis upon which the Bureau 'made this settlement. To what
extent Washington, Henry & Co. figured in the adjustment of this matter we
are unable to say, except that their books show that they received as their fee
$2,500 from Helvering and they insist that this is all that they received. Un-
doubtedly Helvering is the man who engineered this settlement and received the
big end of the fee. It is not so important to know what he received, whether
it was $10,000 or $100,000, as it is to know how he succeeded in bringing about a
settlement so advantageous to the taxpayer.

It is commmon talk in this section that James Titus, who was president of the
Slim Jim Oil & Gas Co. skigned the Government alive in this adjustment. We
have also heard the rumors about the destruction of the books, but it is our in-
formation that as recently as about six months ago they were in the custody of
the father-in-law of Mr. Titus, here in Wichita. In this connection it may be
stated that subsequently to the examination Agent Hickman put Titus on notice
that the books should be preserved because of the probability that for several
years it might be necessary to refer to them in making examination of the returns .
of stockholders of the'oomxl)a.ny. This does not mean, however, that we are at ali
sure that the books are still in existence.

What we desired and what we again urge fs that this case be recopened and
inquired into very thoroughly from every angle, first in Washington to ascertain
whether the gettlement was sound in basis and warranted by the facts, and then,
if necessary, by another field examination by an agent of demonstrated ability.
Inasmuth as the original examination was made by Agent Hickman it is our view
that he should not conduct the next examination, if one is made, but that whoever
makes it should confér with him freely. It is our understanding that the Bureau
Yias no doubt of Agent Hickman'’s ability or conscientiousness. If he erred in
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charging & corporation $700,000 or $800,000 moro tax than it owed, he is entitled
to know wherein he erred. On the other hand, if some one in the Department
erred, either unintentionally or for a consideration, then James Titus and the
dther stockholders should be required to pay what is legitimately due the Govern-
ment. There has been more talk of alloged ‘‘crookedness’’ in the settlement of
this case than in any other case which has come to our attention; and we believe
:hﬁ:’ it should be determnined definitely whether there is any foundation for such
Y

We know that you are ever ready to lend the coogemtion of the Special Intelli-
ence Unlt in the investigation of matters of this kind, but this.is primarily an
noome tax inquiry and should be initiated there as such, although it would be

well to have one of the special agents-participate in it.

At present James Titus is away from Wichita, but it is expected that he will
return in September. - -
EVERETT PARTRIDGE,
ALF OFTEDAL,
Special Agents.

e ———

{Extracts from report made by L. D. Hickman, internal revenue sgent, and Roy J. Hennings, internal
revenus lﬁm cirected to the internal rovenuo&gent {u charge at lchlm. Kans,, dated May 18, 1922,
Page 19, the Blim Jlm Oil & Qas Co., Wichita, Kans.}

On May 8, 1922, as part of the investigation of the Slim Jim Oil Co., Mr. T. J.
MoDeonald, a stockholder of the commpany, was interviewed and questioned at his
home in Vt’ichita, Kans. Being the onl{‘ known official of the company now
resident in Wichita, he was presented with the commigsioner’s letter authorizing
a reinvestigation of the corporation, and a demand was made on him for the books
of the company. Being off his guard, he stated that upon the return of Mr. 1. C.
Titus, the former president of the ocrporation, from Washington, D.C., immedi-
ately-following the conference with the income tax unit, wherein a settlement was
reached as to the tax liability of the corporation, that said Titus informed himn
that thére was no one present at the conference except himself (Titus) and the
Government officials; that Mr. H. M. Washington and Mr. Guy Helvering, who
were attorneys, were not present at the conference, but remained at the hotel.

That, Mr. Titus, at the conference, oxplained to the Income Tax Unit, the
operations and transactions of the corporation with a reference to the amount
of taxes paid; that he (Titus) then returned to the hotel and secured the new
amended returns, which Mr. Washington had prepared and ready; that with
these (Titus) returned to a second conference, at which time the amended returns
were approved. He was further informed by Titus that the Income Tax Unit
ssked him (Titus) if such a settlement was entirely satisfactory to him; that the
Income Tax Unit also informed him that nothing was to be said regarding the
msanner or method or the amount of the settlement.

You are advised further that your examiners received from this conversation
:gogkim ression that the whole matter was cut and dried before the conference

ce.
P . INFORMATION A8 TO SALE OF ABSETS

The cause of the greatest difference in the amount of taxes as sliown by the
revenu¢ agent’s report, dated 8eptember 30, 1919, and the amended return of
the paygr, as approved by the Department, was changin% the sale of assets
from the year 1917 to the year 1916. We hald that such action by the Depart-
meg}’ wah In error for the fallowing reasons:

1. 'The date of the contract of sale was March 16, 1917.

_ § ‘The effective date of the sale was January 2, 1917.
. Flta} agment on contract, $200,000, was received March 20, 1817. Final
mant, $1,668,045.13, was recelved April 20, 1917.

0i L) arfigent, at a iy time, ruled that the gale was closed and title

RIGT) ) fﬁm?‘. and all pgo%’géaﬁ"zeg in that year.

Al ,peenno evidence {n tlg documents which would cause the Department
A kg ruling, S s

} ,;Cohlq%tox H. W. Washington, in'his repart, July 21, 1917, attached,

, .{"'" mil;;ag._l'l, th@ugﬁ'ﬁ.}'ﬁgp&'_(Sli'fﬁ’..]im)"aold its undivided one-half

i ‘ 2 all thesé‘t:l“t'iil‘qz‘i&'tlons and book eptries with the officers of
Jirg Ol i Qas Co,,’it fa quite avident to us that this company now




’
v |
NOMINATION OF GUY T. HELVERING 69

proposes to include these amounts as income for the year 1916, in an effort to
evade the increase in the rate of income tax, as well as the excess-profits tax,
which it will quite likely have to pay, if the profit is proverly returned in the
vear 1017."

For your information we will add that the former officer H. M. Washington,
together with Guy Helvering, posing as income-tax experts, handled this case
before the Department receiving therefor, as we understand, $23,000 for their
services, at which time, final settlement was made, and the tax was reduce: to
$451,245.76 for the year 1917, and 38,039.02 for the vear 1916.

REABONS WHY TAXPAYER IS NOT ENTITLED TO ANY RELIEF WHATEVER

1. That since making their original return for 1916, the corporation have made
six or seven amended returns for the purpose of evading a part of their legitimate

X. .

2. That these efforta were being made at a time, when other corporations and
individuals were cheerfully paying their proportion of the tax, and all the people
of the United States, were making sacrifices, both in comfort and life, in order
to raise money and food to prosecute the war.

3. This corporation, immediately upon the sale of its assets, sent a telegram
to their Congressman requesting information as to what date the new 1917
income tax law, which was being talked of, would be made effective. From
that date (the date of the sale), the taxpayer bent every energy and much money
in an attempt to throw its profits from oil on hand and the sale of these assets,
back into the year 1916, not withstanding, they had previously, on March 26,
1917, made their income tax return for the year of 1916, on a cash basis, and

had made no mention of the sale, or conteraplated sale, of its assets to the

Utilities Gas & Electric Co.

4. In these efforts, referred to above, lawyers were hired with large retainers
fees, accountants were employed and supposed income tax experts were paid
enormous bonuses, all to the end that they might secure, not a just assessment
of taxes, but favorable adjustments. .

5. Many times the taxpayers have approached the department with amended
returns and propositions which have been rejected.

6. The profits made by this corporation was not the result of any labor, anxiety,
rudence, or any other Rnrticular quality that stimulates commercial activity.
‘he entire profits were the result of ordinary luck and the war. In the opinion

of your examiners this class of taxpayers, which Congress particularly desired to
{;:‘nczx by law enacted in 1917, should not be allowed to evade their proportion of
he tax. :

For the above reasons and other incidents which have come under the observa-
tion of the original investigation, and the reinvestigation now in process, yvour
examiners both concur in the opinion that these taxpayers are not entitled to
any relief whatever. The majority of the stockholders of this corporation are
now retired.

We, your examiners, suggest that if an A-2 letter is sent out on the basis of
this report, that same would be fought by the taxpayer in the courts; that evidence
would be adduced during this trial, which would show that the taxpayer, or their
agents have been guilty of fraud.

L. D. Hicumax,
Rovy J. HENNINGS,
Internal Revenue Agents.

TESTIMONY ON DON A, HENRY BEFORE COMMITTEE ON ENROLLMENT AND
DISBARMENT, FEBRUARY 7, 1022 .

Says he entered the Government service in 1915 and resigned in 1919, and
formed a partnership with Washington.
Washington resigned from the Government service in 1917, after a service of

‘2 years as {napector.

Mr. S8mita. Mr. Chairman, mag I ask one or two t}ucatlons? When, Mr.
Henry, did you first learn of these objections-or the result of an investigation which

.showed possible misconduct on the part of Mr. Washington?

Mr. HENRY. I think that I learned of the seriousness of the charges about
November 1 last. I asked Mr. Helvering to sge the chairman of the committee,
Mr. Angell, and he talked with him. Mr. Helvering wrote me a letter telling
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me of the talk he had. I immediately came to Washington and met you in Mr.
Angell’s office.

Mr. Smirr. When was the first time you became familiar with the fact that
the Bureau of Internal Revenue had issued a bureau memorandum to all of its
employees calling attention to the fact that you and Mr. Washington were not
enrolled and would not be recognized?

Mr. HENgrY. October 1.

Mr. SMitH. What would that suggest to your mind?

Mr. Hengry. 1 came to Washington and talked with Mr. Helvering. He told
me at that time what his thought was and that it was probably a general order
all over the country to any one who had not been enrolled. I never considered

" this before then because I had never practiced before a collector or before the
Department. :

Mr. SaiTH. You say it came to your knowledge about October 1?7  As I recall
you filed your application about Qotober 10, and then you later learned of the
seriousness of the charges about November 1.. When did you first intimate to

- Mr.: Washington that you intended to dissolve partnership?
- Mr. HEnry. 1 intimated to him for the first time when the general order came-
out about the 1st of October that we could not be recognized in practice.
- Mr. 8miTH, What did you say to him? .
..« Mr. HEnRY. That we were going to disaolve partnership. I was not satisfied
with the men he had on his staff. I wanted to dissolve partnership because we
oould not get together on a partnership matter. He suggested that we sell out
_the partnership, but I said that this was my life's work and I wanted to stay with
it. - He was very extravagant, buying everythiug for the Wichita office. He-
boughit about $8,000 or $10,000 worth of furniture for his office, while in Kansas
. ORK and Topeka we had very.ordinary furniture, not more than $2,000 worth in
both places at that time. was not getting any money either, to be honest
about it. It was the financial end of it that was worrying me. I did not realize
«until I went into the books that I was not getting the money due me; money
.that was comning into the office.

Mr. Jacoss. What use did you make of your acknowledgment card when you
returned?

Mr. Henry. I have never shown it. I placed it on my desk and left it there.
I'took sick in New Orleans and went to bed. As soon as I got back home, I
-reteived notice from Mr. Helvering that things were serious, and he wanted me
-to uoni:eﬁlown for o general conference. He thought my matter could be cleared.

up quickly.
. _1‘2:‘. SMiTH, You made no use whatever of that acknowledgment card?

Mr. Henry. I do not think, Mr. Smith, I ever showed it. It is in my desk
at home now. I had no occasion to use it because I had no matters coming
before the Department or any investigations, with the exception of possibziy
one.. I did not appear in that case. One of the members of my company did.
-..Mr, Smit. How long have you known Guy T. Helvering?

Mr. HENRY. About 10 years, I think.

. Mr:SsiTH, Have you had intimate business relations with him during that

er ¢ . .

. Mr. HenRry. Principally in politics in Xansas., I would meet him once or
gg;%e a year at some meeting. 1 became intimately acquainted with him about
Mr. Smiru. As I recall, :he represented Harry M. Washington before you
- beeathe associated with Washington?

~'Mr. Henry. He did not represent Washington. I do not think he had a
caso for Washington until I met him. 1 was going on the train to Washington,
as I'had some matters before the Department. He suggested that he might
ix)mlbl help me. He was on the Ways and Means Committee that drafted
“the bill. I assume from his knowledge of income tax that he would be able to
Jandlg énattcrs for me. | .

* Y Mr.8uitH. In the case which he handled for you, or for the firm of Washing-
1@%@&:){ & Co., what was. your fee arrangement?

T MY YHBNRY, Tim fee arrangément to start with was a division of 33% and.
6634} ha to get 33% and we t.: get 6634, Later the division was 40-60.

“ o MPsSMdiTa, ‘What was the usual feo charged to clients?

Me. Hiwry., They varled,’; They were carried both ways. If not on a flat.
‘fég°bssis, they were from'B,percent up. .
. Mi, 8siTa. You never had any, 50 percent contingent fees?
;,*,Mg. [pnRY. Perhaps ona or $wo little ones. I do not recall any case, probably:
niot more than $100 or $200.
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Mr. HeLveRrinGg. Senator, I recoived a telegram from Mrs. Harri-
son Parkman, vice chairman of our State committee, reading as
follows: - ‘

Torexa, Kans,, May 12, 1938.

Guy T. HaLvERING,
Mayflower Hotel, Washington, D. C.:

Trying prevent telegram bombardmnent Senator Barkley your favor from
Democrats stirred by new%m?er gublicity. Shouse opposition and action of
'{:urely fictitious Lawrence Club. Senator Barkley should understand effort of

eadquarters is to prevent telegraph campaign your behalf unless you authorize.
Wire here and Broderick and Garber if authorized.

Mrs. HARRISON PARKMAN,
Vice Chairman State Commiltee.
I understand you also received a telegram from the East Side
Democratic Club in Lawrence, Kans.
Senator BArkLeY. Yes. Frank McDonald, county chairman—no,
Ralph H. Irwin, secretary.
r. HeLvering. The chairman wired me he had wired you in
answer to that.
Senator BarxrLEy. This is a telegram from the seccretary at
Lawrence, Kans. It reads:
Lawrence, Kans., May 11, 1933.

Senator ArLvin T. BARKLEY,
Washington, D. C.:

We coramend dcla}' on Helvering appointment until investigation is complete
regarding misuse of Kansas highway funds and tax refund cases. We deplore
his collection of campaign funds and their disbursement in a manner to give
him personal advantage in appointment. This appointment would be no reward
to true Kansas Democracy.

Dovugras County East SipE DemocraTic CLuB,
Ravpn Inwin, Secretary

Senator Hasrings. Was that directed to you?

Scenator BarkrLry, Yes, sir,

Herceis one from Frank M. Mc¢Donald, county chairman of Douglas
County, which reads:

The Democratic Central Committee of Douglas County, Kans., wish to endorse
whole-heartedly the candidacy of Guy T. %Ielvering as collector of internal

revenue. We know his outstanding qualifications and assure you his appoint-
ment will meet the approval of the Democrats of this community.

I'rank M. McDonavwp, County Chairman.

Senator BarkLey. Here is one from Andrew Shearer, of Frankfort,
Kans.

Have known Guy T. Helvering since boyhood. Helped him. first start in
politics. Began without a dollar. By sheer ability reached prominence. Master
organizer. Well qualified revenue position. Of course will have detractors. As
oldest active Democrat Kansas (past 83) vouch for his integrity. Reference,
Senators MeGill, Capper.

ANDREW SHEARER.

Senator HastiNngs, What has become of the investigation; how
far has it gotten? Has it been made public?

Mr. HeLvERING. - They are on the audit right now.

Senator HasTiNgs, Is it just a matter of audit?

Mr. HeLveriNGg, I don’t know, Senator. i

Senator HasTinas. Have they had any hearings or anything?

Mr. HerveriNg. No. Two years ago they commenced the audit.
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Scnator Hastings. But that is different from this, isn’t it?

Mr. HELveRrING. Yes, Thegovernor just authorized that audit.

Senator HasTinGs. And this is to be an investigation?

Senator Byrp. Didn’t the Governor veto a bill 2 years ago providing
for an investigation?

Mr. HELVERING. Yes, sir.

Senator Byrp. What was his reason for doing so?

Mr. HeLverinGg. The reason expressed to me was he thought-—well,
I might as well be perfectly cundic{). This investigation started out of
a factional fight of the Republican Party. I don’t want to ask Con-
gressman McGugin to say a word

Mr. McGuein. 1 will make that same statement. 1 can tell you
the whole story of the investigation, and wouldn’t mind doing it.

Mr. HeLverING. Governor Woodring said there was no use of the
two parties washing their dirty linen in an investigation of that kind.

Senator BarxrLey. This investigation was passed by the legislature,
sﬁndd}vas to investigate the higtf,xway administration by Governcr

e

Mr, HELVERING. Yes,

Senator BArkLEY. Who was a Republican?

Mr. HELVERING. Yes.

Senator BarkLEYy. They passed that resolution?

Mr. HELVERING. Yes.

. Sonator BARkLEY. And the Governor vetoed it?

Mr. HELveriNG. Yes; in the senate there were 3 Democrats and
37 Republicans, and in the house forty-some Democrats and 125
‘Republicans.

_Senator Byrp. That didn’t apply to your administration of the
lu%\l,iwaﬁ department?

r. HerLverinGg. No.

Senator Hastings. When were you appointed?

Mr. HeLverinGg. April 7, 1921,

Senator Byrp. How long did you hold office?

Mr. HELvERING. Two years.

Senator BArkLEY. I have here, gentlemen of the committee, a
statement signed by the four Republican Mambers of the House from
Kansas, which I think ought to go in the record, and I will read it.

May 15, 1033.
BE: CONFIRMATION OF GUY T. HELVERING, A8 COMMISSIONER OF INTBRNAL REVENUE

Hon. ALBeN W. BARKLEY,

Chairman Subcommiltee, Commiltlee on Finance,

o United States Senate, Washington, D.C.

DpAR SBENATOR BARrkLEY: We, the undersigned four Republican Members of
Congress from Kansas, have no intercst in Democratic appointees to office. As
members of the House of Representatives, we have no desire in any way to in-
;trude upon the prerogatives of the Senate in the matter of confirmations.

. As Representatives of the State of Kansas, we are interested in doing what we
‘tan ' to dee to it that no citizen of Kansas, irrespective of polities, is unfairly and
unjustifiably assailed as to character and ability.

e regard Hon. Guy T. Helvering as a man of high character and exceptional
ability. - He has been our politiosl foe, but where personal character is concerned,
we feel that party consideration should be cast aside.

Very truly yours,
U. S. GuYER.
Crirrorp R. Hore.
W. P. LAMBERTSON.
HarroLp McGuain,
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Senator HasTings. Is that all the Republican Congressmen?

Mr. McGuain. That is the entire Republican (ﬁ\logntion from
Kansas. 1 took it around to Senator Capper and showed it to him,
and he said it met with his approval, and he says he i3 going to take
the same position. ;

Senator BArkLEY. I have a telegram here also from Olathe, Kans,,
which reads: '

I give my wholehearted support and endorsement to Guy Ho.']\'(-ring.

That is signed George H. Hodges, former governor.

Do you know Mr. C. B. McVickar, Wichita? He has sent a long
letter in here, in which he reiterates some of these charges that have
been made against you by these letters read by Senator Hastings.

The letter follows: ’

WicniTa, Kans., May 1. 1933
Senator BARKLEY,
Chairman, of Investigaling Committee, on Iicome Tax.

Reference: To Guy Helvering, that was nominated by the President as income
tax collector and his nomination was held up by the investigating committee of
the Senate, !

Now Mr. Barkley, this letter is being written by C. B. McVicker, of Wichita,
Sedgwick County, i\'nns. First I have five reasons why I am writing this letter
to you. If vou care to you can show this tetter to Congressman Ayres, or Senator
George McGill. 1 am personally acquainted with both of them. Reasons are
as follows: !

First. I can furnish you three or four hundred employees that was under Guy
Helvering here in Kansas, from the Hutchinson Reformatory down to the man
that shovels gravel and the sand haulders that hauled the sand and the sten-
ographers that made out their time were all forced to pay to Guy Helvering from
5 to 12! percent of their weekly and monthly salaries. This I ¢an prove by men
that was working on this work. :

Second. He put the State of Kansas in the hole $3,000,000. Where did the
money go to? Who can answer that question? Nobody but Guy Helvering.
If he was running for an office like Governor Woodring for reelection he would not
get away frem the quarter pole. It was Guy Helvering that dgfeated Woodring
for governor the sccond time. Now Mr. Barkley, if you ean show me where we
have not got the best man in the Presidential chair that has ever been put in
office then I will say put one of the biggest robbers and crooks, put him in the
chair, Guy T. Helvering.

Third. 1t was very unfortunate that Helvering was Woodring's manager.
The people of Sedgwick County and 103 other counties in the State of Kansas
would have supported Woodring but they claim to vote for Woodring to main-
tain Helvering in the oftice. Therefore, he was defeated by a Republican can-
didate, Alf. L. Landon, who is Governor of the State of Kansas. A thing that
is very unusual, to have a Republican governor in a Democratic State.

Fourth. I want you to take time and read this through and Jou can show this
to George McGill or W. A, Ayres, whom I have known for years. I am an old
painter and decorator; was here in Wichita for years and years. I am 74 years
of age and past, and I am not asking any alims and I have no income tax to pay,
but I have friends that do have, and to h 1 with Helvering. * We do not want
him in the office. What did he do at El Dorado in the oil business? What did
he do here in Wichita in the oil game; what would he do if he dver got in again?
I say, keep him out. :

Fifth. I, C. B. McVicker, of Wichita, Sedgwick County, State of Kansas, can
furnish you with several hundred of affidavits to truth and veracity in regard to
the assertions of the foregoing letter that is enclosed. There is no reasou in my
mind why he should ever be appointed to any office by the President of the
United States or anyone else, as far as that goes. [ don’t thinl% he is cligible for
a dog catcher, for he would cateh your dog, then come around, turn him loose to
you ?or a dollar and go away, then come back and catch him thc; second time, and
charge another dollar or two to get your dog bacek. |
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I sincérely believe that his past history and crookedness in the office that he
held here jn Xansas of which he put the State of Kansas over $3,000,000 in the red
ought to be sufficient evidence to keep the President or the Senate from okayin
this' homination. We have Flenty of good honest men in S8edgwick County, an
E{onty of them in the State of Kansas, who are fully qualified to handle the income-

x problems far better than this man Helvering, and it is a cinch that they are

" honest in their dealings. I am not any way alarmed if you would want to publish
this foregoing letter. Shoot. For I, C. B. McVicker, am a Scotch-Irishinan and
thoroughbred Democrat and a square-shooter.

Thanking you for taking up so much of your valuable time in reading this
letter, I am satisfied at these few lines; they might be more, but if I had the
money to pay cxpenses with, I vould get you three or four hundred names of
former employees under Guy Helvering, that they had to come across with their
:ﬁtﬂ or ({gnat‘-ions to what he called a campaign fund or lose the job. Lots of

em quit. )

.WO\(}ld like to hear from you and see what you think of this letter. You can ask
my two friends what they think of me—Congressman Ayres and 8enator McGill;
you know them both. I will now close by thanking you for your patience in
reading this letter——if you are lucky enough to get it, which I see no reason why
you shouldn’t. Address all conmunications to 350 Riverview.

C. B. McVickER.

Senator BArkrEY. Here is a letter from somebody named F. B.
-Hazens, in which he undertakes to go into the gubernatorial race out
thpre between Woodring and Brinkley. I don’t think that has any-
thing to do with this matter, and would only clutter up the record.
Do you know the Leavenworth Bridge Co.?
r. HevverinGg. The Leavenworth Bridge Co.?

Senator BARkLEY. Yes. o _

Mr. HELvERING. No; I don’t know them. I think there is a com-
pany of that name. )

Senator Barkrnry. Here is a letter from the Leavenworth Bridge
Co., which reads:

LEAVENWORTH, KANs., May 11, 1933.
Hon. SENATOR BARKLEY,
Chatrman Subcommittee, Washington, D.C.

My Dear Senator: While your honorable committee is investigating Mr.
Helvering’s fitness for the position he desires to be appointed, you might find
among other causes for rejecting him, one of his questionable democracy.

Is it customary for a Democrat in power to maintain in one State department,
to which he was appointed chairman, several thousand Republican employees
who were holdovers of two previous successive Republican governors, such as
was the case here in Kansas?

We don’t think so, and that is what you will find happened here by this wonder-
ful Democrat, who is now sceking the appointment as an internal revenue com-
missioner from this Democratic administration. To the victor belongs the spoils
(as far as is consigtent) but when we were victors here in Kansas two years ago,
thja.'ﬁ;}n_tleman who now seeks patronage from the Democratic Party gave the
Robé his department to all these thousands of Republicans—holdovers of former

c g‘}lblicnn administrations, when there were plenty of good competent Demo-
crats to'take these positions. .

We sincerely hope your disclosures in this investigation will develop sufficient
grounds to reject him from this appointment.

We have the pleasure to be very truly yours,
Leavenwonrru Bringe Co.,
By A. RoHr.

Mr. HeLvering. I want to say about this East Side Club, Senator,
that I have the following telegram:

TeleFram‘ left here last night addressed to Barkley signed by Irwin, sceretary
East 8ide Democratic Club, asking that they hold up your appointment was the
result of secret meeting of members of club unknown.
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I understand the directory there does not reveal the name of Irwin,
and Mr. Swing, an old-time reliable Democrat, is making an investi-
gation, of which he will wire me today, to find out wha they are. I
know there is no such club. '

Senator BARKLEY. Is there anything else you want to state or put
in the record?

Mr. Herwvering. Not at this time. :

Senator BaArkLEY. Congressman McGugin here says he is willing to
make a statement with reference to Mr. Helvering in regard to these
matters. Is there any statement you would like to put in the record
outside of this letter you have submitted? :

Mr. McGuain. Well, my interest in the matter is simply in com-
mon with the other Republican Members of the House a;mg in keeping
with Senator Capper’s views. We are not particularly interested in
the appointment of Democrats to office, but we know they are going
to be appointed, and we do not like to see a Democrat of Kansas
assailed by nothing more than campaign argument. Our personal
interest in it would be this: That Governor Woodring is a personal
friend and constituent of mine, and any reflection on the character of-
Guy Hevering is of necessity a reflection upon the character of Wood-
ring, and we would dislike very much to see a lot of inuendo and
charges thrown in here against Guy Hevering, a citizen of Kansas,
whom President Roosevelt has scen fit to appoint to this position.

1 want to say as to the highway investigation you are talking
sbout, ever since the highway department has been organized in
Kansas, and 1 suppose it is the same in every other State in the
Union, there was always a certain amount of charges and counter-
charges as to the operation of a highway department; in the Republi-
can primary back in 1930 there was a factional fight in the ranks of
my party, and Governor Reed was defeated for renomination, and as
the result of that factional fight in the Republiean Party, Havry
Woodring, a Democratic eandidate, was elected governor the fol-
lowing election. There probably would have been identieally  the
same situation if the other party had won in the primaries.

Then in the legislature, of 1931 there was a resolution passed for
the investigation of the highway department. Governor Woodring
vetoed the resolution, and of course that became more or less ol o
principal issue in the following campaign. Any investigation at that
time would have been solely of the Republican administration.  When
this last session of the legislature met they again passed such a resolu-
tion, which includes an investigation not only of the Woodring admin-
istration, but back to the Reed administration and the previous
one, which was Republican.

1 think it is safe to say that leading Republicans, leading Demo-
crats of Kansas, feel more or less they are on a cold trail so far as
Mr. Helvering is concerned. Of course, it goes without saying that
factional fights in the Democratic party, as well as our party, will
bring out all sorts of charges, especially if they think: there is some
chance of blocking confirmation. This sort of thing grows out of
State politics everywhere, I imagine.

Senator BarkLey. With reference to these campaign collections
from employees, what has been the custom in Kansas with reference
to that?
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Mr. McGuain. I would say it has been movre or less the custom of

‘both parties to collect these funds. 1 rather think, under the leader-

ship of Mr. Helvering, it was handled more efficiently and more
effectively and more practically than probably it had ever been done
before. It is a policy that should be stopped by both parties, no
doubt, and probably will,

Senator Hastings. Did or did not the legislature pass a law for-
bidding collections from employees?

M!‘.%ViCGUGIN. I have no knowledge of that. Our legislature has
just adjourned. What they did or did not do, I do not know.

Senator Hasrtings. Do you know, Mr. Helvering?

Mr. HeLverinGg. No, I do not.

Senator HasTiNngs. About how many employees are there on the
Highwrg Department in Kansas?

Mr. HeELvERING. About 1,500.

Senator Hastings. Whom did you succeed as chairman?

Mr. HELvERING. I succeeded a man by the name of Dole.

Senator HasTings. A Republican?

Mr. HELVERING. Yes.

Senator Hastings. Did the Republicans collect from employees of
the Hi%)way Department under him?

Mr. HeLvering. Yes.

Senator Hastings. You say they did?

Mr. HELVERING. Tes, sir.

Senator BargLey. I suppose we may ask Mr. Luther to come in
and make whatever statement he might want to make about this
case,

STATEMENT OF SETH M. LUTHER, CIMARRON, KANS.

Senator BArkLEY. What is your full name?

Mr. Lurner. Seth M. Luther.

Senator BarkLEy. Where is your home?

Mr. Lutaer. The little town of Cimarron,

Senator BarrLey. What is your business?

Mr. LurHer. I am in the farming and livestock business, and
have been in the real-estate business.

Senator BArgLEY. Did you ever have any connection with the
Trﬁ: Shooters Qil Co?

r. LutHeRr. Yes, sir.

Senator BArRkLEY. In what capacity?

Mr. Lutuer. [ was one of the stockholders of the Trap Shooters,
and on the board of directors,

Senator BArkLEY. Do you remember the tax case that was handled
here in_the Treasury by Mr. Helvering?

Mr. Luruer. Yes, sir.

Senator BARKLEY. Just give the committee the facts about that,
as well as you recall them.

Mr. Lutner. About Mr. Helvering’s employment—our employ-
ment of Mr. Helvering?

Seniator BARKLEY. Yes.

Mr. Luraer. Well this Trap Shooters Oil Co.,, we had been
doing—the first thing we knew about our income tax proposition
was a notice we were going to be assessed, I think, $150,000, if I
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an not mistaken, or an amount something like that, income tax, A
bunch of boys that had this Trap Shooters Oil Co. were mostly farmers;
they knew nothing at all about the income-tax game, and didn't
know much about the oil game. When we got this notice, My,
Washington and Mr. Henry, at Wichita, who had done the aceount-
ing for our firm- we took up this tax matter with them, and 1 am
not sure whether they referved us to Mr. Helvering, but Mr. Helvering
vas in Wichita at the time when we were discussing this incon e tax
matter with Washington-Henry as to employment as attorney to
take up the case for us. We were in Washington-Henry's oflice,
We met Mr. Helvering there and employed Mir. Helvering ta take
this case for us.

Senator Barkrey. Do you remember what the contract was?

Mr. Lurnenr, Yes, sir,

Senator Barkney., What was it?

Mr. Loeraeir. Well, Mreo Helvering, 1 don’t know whether N,
Helvering remembers part of that conversution or not, but we a<ked
Mr. Helvering what he would take this case for; and he wanted
$10,000.  We had something in the neighborhood of %25,000 iy the
treasury of the oil company at that time.  NMr. Helvering did not
know what he would be able to do on the ecase. There was con-
siderable diseussion as to our paving $10,000 to an attorney to look
alter this matter for us,

The thing finally wound up by us making Mr. Helvering wha we
called a sporting proposition, instead of paving him 10,000, we
would give him $2,500 to take the case, and we would pay him that
much, and we did pay him the $2,500.  We paid that to him the
same day we made the contract with him, and as a further proviso
ol the case, if he won this caxe, he was to have any purt--if the
income tax wuas cut down below this $25,000, NMre. Helvering was o
huve any part of the $25,000 left ofter the ease was settled.

Senator Barvkruy. In other words, you paid him o vetainer of
$2,500 in cash?

Mr. Luvruew. Yes, sir. )

Senator Barkrey., And provided that he should have the amounat
by which the tax was reduced below $25,000?

Mr. Lurner. Yes, sir; if it was reduced below $25,000.  If it
were not, he was to take the $2,500 and that was to be his fee.

Senator Byrp. You actually paid about $18,000 more.

Mr. Lurner. We figured afterward we made a pretty bad bar-
gain, so far as the money——

Senator Byrp. I mean you paid him about $18,000 on that nevee-
ment?

Mr. Lurner. Something like that.

Senator Barkrey. In other words, you didn’t think, then, when
you made the contract he would be able to reduce it as much?

Mr. Lutuer., No, sir.  All we knew was this, to be frank and
honest, we knew we were going to be asked to dig u’) a lot of income
tax and there was part of this bunch that couldn’t| pay it, and this
$25,000 was all the money we had available for dlmt purpose. A
deal was made there in Wichita, Kans., and there were five divectors
present at this meeting and the secretary. T

Senator BarkrLeEy. Who was the secretary?

Mr. Lurner. The secretary at that time was Mr.J Edgecomb.

Senator BArgLiY, He was there at the time? !
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. Mr. LUT}[E}!. No, sir; he was not there. This bunch stayed
‘arpund Wichita quite a bit. We called Mr. Edgecomb, but he
couldn’t come.
enator BARkLEY. Where was he?
r. LutHer. Well, he stayed out over Poplin or El Dorado at
that time, but I don't remember where he was that day.
Senator BarkLEY. He was not present?
Ar. LurHer. No.
enator BarkrLeY. Do you recall the date of that?
Mr. LutHer. It was in 1920. That is as far as I can remember.
g;nntor BarkLEY. Where is Mr. Edgecomb now?
r. Lureer. Mr. Edgecomb is—the last address where 1 knew of
him was in Texas. He was at the big oil strike in Texas 7 years ago.
enator BArRkLEY. There is & memorandum in this file that he is
in/Pasadena, Calif. Do you know whether that is true or not?
Mr. Lutger. That he is in Pasadena?
Senator BARKLEY. Yes.
T. r. Lureer. Noj; the last I heard of Mr. Edgecomb he was in
Xas.
cnator Hastings. Mr. Luther, you were the vice president, were

‘au?
}O,‘d\/lr. LutHer. My brother was vice president of the company.
Senator Hastings. I°. N. Luther, Jr.?
Mr. Lutrer. Yes, sir. .
enator HastiNgs. He was vice president?
r. LutHer. Yes; my brother at that time was about 21 yaars old.
brother and I both had stock in the company, and I was carrying
hig properties, and I acted for him at the directors’ meeting.
enator HasTings. You acted for him at the directors’ meeting?
r. Lurner. Yes, sir.
Senator HastinGgs, Do you know Del T'ravis?
gh'. LutHER. Yes, sir.
enator Hasrings., Where is he now?
Mr. Luther. He is dead now. He was our State fish and game
commisgioner.
enator HasTings. IEdgecomb says they wired him to come over
and see him, meaning Mr. Helvering, “but I didn’t go. Later Travis
plioned me and said they had made a deal with Washington, Henry
& Co. by which they paid them $2,500 retainer, which was raised by
F.N. Luther, Jr., vice president of the Trapshooters Oil & Gas Co.,
Brown, Arnold, and Travis on personal note discounted in the First
National Bank of Wichitn, and T agreed over the phone to stand my
share of the net.”
Is that correct?
Mr. Lurner. Yes, sir; that is partially true, excepting the deal was
not made with Washington, Henry & Co.
nator Hasrivgs. Was it made in Washington, Henry's office?
r. LUTHER. Yes, sir.
nator Hastinags. But with Mr. Helvering?
r. Lutaer. Yes, sir.
nator Hastings, Did you pay Washington, Henry anything?
Mr. Lurner. No, sir.
nator Hasrinas. What did they do with it, do you know?
‘Mr. Lurser. 1 don’t know what their conncction was with Mr.
Helvering at tho time. In fact, I don’t know whether thore was any

14
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rarticular connection between the two. Mr. Henry had audited our
ooks for us. He was the auditor. It started before I went down
there.

Senator Hastings. Do you know whether Mr. Edgecomb came to
Washingion about the matter?

Mr. Lureer. Yes, sir.  We sent him to Washjngton. We sent
him back here with his books.

Scnator Hastinegs. You sent Iidgecomb?

Mr. Lurner. Yes, sir,

I.S(')nator Hasrings. Do you know whether Washington came with
1nm:;

Mr. Lurner. T don’t know whether Washington|did or not.

Senator ITastinGgs. Edgecomb came here and daid when he and
Washington met Mr. Helvering in Mr. Helvering’s room, My, Hel-
vering made a proposition to put up $10,000 to gecure a physical
apprasal of the company’s property. Was that cvoF reported to vou?

&Ir. Lurner. You mean by My, Edgecomb?

Senator Hasrings. Yes.

Mr. Lurner. No, sir. Mr. Edgecomb was tighfter than a lot of
the other boys, and he did not go along with the Hirectors on a lot
of different ways of handling business,

Senator Hastings. What kind of a man was Eddecomb?

Mr, Lurher, A fine fellow. i
Senator Hastinas, A fine fellow? i
Mr. Lurner. Except he was flighty., - |

Senator Hastings. Except what?

Mur. LurHer. Ixcept he was {lighty. ;

Senator Hastings. Would vou say he would thade an aflidavit
that was not true? '

Mr, Lurner. Well, I wouldn’t say that he wonl(!.

Senator Hastinags, Would you say that he wouldn’t?

Mr. Lurner. Well, no sir; 1 wouldn’t say he wouldn't,

Senator Hasrings, Hestates in this aflidavit, when this proposition
of $10,000 was made to him:

I said [ might look easy, but I could not be taken over like that, [ finally
made a written contract with Mr. Helvering, a copy of which I furnished Agents
Young and Nolan,

Mr. Lurner, He says that he did?

Senator Hastings. Yes. Wouldn’t it be necegsary for him, as
secretary, to sign the contract?

Mr. Lurner. Yes, sir; a contract was made long before he ever
ennme back here,

Senutor Hastixas. Where did he sign the contrdet?

Mr. Lerner, The contract was made  there in the ollice ut
Wichita,

Senator Hasrixas, Where did Edgecomb, as sceretary of the cor-
poration, sign it? } .

Mure. Lurner. Well, I dou’t know where he wodld have signed it,
but he certainly would not have signed it in Washington.  The
instructions of the directors were that he and the president should
sign the contract with Helvering. ) .

Scnator Hastinas. Mr, Helvering, do you ren{ember being paid
the $2,5007

Mr. HeLveming. Yes.
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Senator Hastings., Where were you paid the $2

Mr. Hinvering, As I remember, that was pa
Wichita that day. T am not positive, but I think

Mr. Lutenr. It was paid to you that day by M
is the man who gave you the money.

. Senator HasTtINgs. Do you remember whethes
anyvthing to Washington, Henry & Co.?

Mr. Hervering. I paid them for all the audit
those cases up and preparing them for the Departy

Senator Hastings. bo vou remember what vou

Mr. Henvering. No; I do not.

Senator Hastinags, You had an agreement wit
would do the work for 33Y% percent, didn’t you?

Mr. Heuvering. I can’t tell you the wav w
contract.

1 think on the basis of those cases they prepard

hwork nid

—NOMINATION OF QUY T. HEL\'ERI%'(‘. S

5007
d there to me in

it was.
f. Del Travis, who

vou contrihuted

ending
wnt here.

paid?

il them that you
had that exnet

bd all the work in

the field and forwarded up here for presentation td
that was the agreement, 33 percent. But I ve
some cases where 40 percent and some on straight

Senator Hastings. You collected in addition to t

Mr. HeLveERING. Yes,
Senator Hasrings. Who paid you that money¥

the Department;
rember distinetly
ces.

his, 18,0007

Mr. Hervering. As I reeall it—I1 am not positiye about this, but
when the case was finished, 1 am of the opinion that the money was

paid to Washingten in Wichita, because he wasllocated there.

don’t know about that now. Do you remembes

Luther?

]
Mr

about thet.

Mr, Lumier. No, 1 wouldn’t remember, but that might be the

logical conclusion.
hooks a year after the settlement was made—--

The fact that Washington-tlegry staved on the

Senator Hasrings., The sceretary and treasurert had to sign this

checek, didn’t they?

f

Mr. Lurner. No, sir; the seeretary was not there and the trensurer

was not there.
Senator HastInGs.
to get this $25,000 out of the bank, didn’t the secre
have to sign?
Mr. Lutner. Yes, sir.
Senator Hasmings. Did he sign?
Mr. Lutner. I really wouldn’t know about that
Senator HasTings. You don’t know anything
settlement?
Mr. Lurner, Not the final sottlement, no.
Senator IlasTiNgs. You just heard it was settled
Mr. Lurner. Well, I know it was settled.

When the final settlement w

i
s made, inoorder
fary and treasurer
1

!

4

about the final

!

f

Senator 1IasTiNGs. Did you have a meeting of your directors?

Mr. Lurner, Well, not right away, we didn’t ha

Senator Hasrigas, Did you have a meeting
bofore you paid oyerthis money?

Mr, Luraer. Idon’t think so.

Senator HastiNas. Do you know where your ree

My, Lurner. No, sir; 1 do not,

Senator Banxkrey. 1s there anything else at this
will adjourn the hearing.

(Whereupon, at 1:30 o'clock p.m., the hearing w
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of your directors
hrds are?

time? I not, we

b adjourned.)




