580~y
INQUIRY INTO PURPORTED TRADE AGREEMENT

WITH CUBA AND PROCEDURE IN NEGOTIATING
TRADE AGREEMENTS

HEARING

BEFURX THE

COMMITTEE ON FINANCE
UNITED STATES SENATE

SEVENTY-SIXTH CONGRESS
FIRST SESSION
ON

S. Res. 49

A RESOLUTION FOR AN INQUIRY CONCERNING A PURPORTED
TRADE AGREEMENT WITH CUBA, AND THE SUFFICIENCY
OF THE PROCEDURE IN.NEGOTIATING SUCH
AGREEMENTS UNDER LAW

January 13, 1030

Printed for tho use of the Committeo on Finance

&

UNITED STATES
GOVERNMENT PRINTING OFFICR
121200 WASHINGTON 1 19030



COMMITTEE ON FINANCE

PAT HARRISON, Mississipply Chairman
WILLIAM I, KING, Utah ROBERT M, LA FOLLETTE, J&,, Wisconsin
WALTER F, QEOROQE, Georgla ARTHUR CAPPER, Kansas
DAVID L WALSH, Massachusetts ARTHUR H, VANDENDBERQ, Michigan
ALBEN W, BARKLEY, Kentucky JOHN 4, TOWNSEND, JR., Delaware
TOM CONNALLY, Taxns JAMES J, DAVIS, Pennsylvania
JOSIAH W, BAILEY, North Carolina HENRY CAROT LODQE, JR., Massachusetts

BENNETT CHAMP CLARK, Missour
HARRY FLOOD BYRD, Virginia
PETER (. QERRY, Rhode Island
JOSEPH F. GUFFEY, Pennsylvania
PRENTISS M. BROWN, Michigan
CLYDE L. HERRING, lowa
EDWIN C. JOUNSON, Colorado
GEORQE L. RADCLIFFE, Maryland
FELYON M. JonNstoN, Clerk

u



CONTENTS

Statemont of— i
Hull, Hon. Cordell, Seeretary of State. ... oo viivinerneaioaianaan
O'Mahoney, Hon, Joseph C., United States Senator from tho State
T B 1711 £ S Y






INQUIRY INTO PURPORTED TRADE AGREEMENT WITH
OUBA AND PROCEDURE IN NEGOTIATING TRADE

AGREEMENTS

FRIDAY, JANUARY 18, 1039

UNITED STATES SENATE,
ComMITTEE ON FINANCE
Washington, b. .
The committee met, at 10 a, m,, in room 312, Sonate Office Build-
inq, Senator Pat Harrlson presiding.

n addition to committee members, the following were present:
Senator Joseph C. O'Mahoney, of Wyoming; Senator Alva B. Adams,
of Colorado; Senator Allen J. Ellondor, of Louisinna; and Senator
Charles O. Androws, of Florida, A

The Ciamyan. The committee will be in order, The committeo
has before it for consideration the following resolution:

{8, Res, 10, 76th Cong,, 18t sess,}
RESOLUTION

Whereas the Reciprocal Trade Agreement Act of June 12, 1034, as extended,
requires “beforo any forcign trade agreement is concluded with an{ foreign
govermment or instrumentality thercof under the provisions of this Aet, reason-
able public notice of the intention to negotiate an agreement with such govern-
ment or instrumentality shall be given In order that any interested person may
have an opportunity to present his views to the President or to such agency as
the President may designate under such rules and regulations as the President
may prescribe’; and

Whereas an official representative of the Cuban Government announced in specifie
detail in Habana on November 29, 1038, that a new agrecment has been con-
cluded with the Government of the United States for further reductions in
American tarlff duties; and

Whereas the State Department thereafter announced on December 1, 1038, its
intention to negotiate the agreoment heretofore defined nnd openced hearings on
the xnh}eot on January 3, 1930: Therefore, be it
Resolved, That the Senate Finance Committee is instrueted to inquire into this

general situation and to determine the facts as to whother a new agreement was

made preceding the announcoment to American producers; and to report to the
8enate at its earllest convenlence whether existing procedure in the negotiation of
trade agreements effectively provides for the notice to, and the hearings of,

American producers lproccding these agreements as contemplated and required by

the Act of June 12, 1034, as oxtended,

The Chamrman. Senator O'Mahonoy, did you want to make an
oxplanntory statement with reference to this resolution?

STATEMENT OF HON. JOSEPH O. O'MAHONEY, UNITED STATES
SENATOR FROM THE STATE OF WYOMING

Scnator O’'Manoney, Mr, Chairman, I should very much like to do
so. 1 think, in justice to the Secrotary, it might bo well for him to
know, before he makes his statement, just what some of us had in
mind in presenting this resolution for consideration here.
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The Cuairman. Very well.
Senator O'Manonky. In tho first ,)luco, Mvr. Chairman, the resolu-

tion, of course, is intended to direct this committee to make an inquiry
to determino whether or not the present terms of the Reciprocal Trade
Agreements Act permit sufficient opportunity to persons who are inter-
ested in the changes of tariff rates which are under contemplation by
the Stato Do?nrtment, to presont their views, and whother or not
by lmf' possib litly these understandings and arrangements ave actually
v

agreed upon in advance.

Now, the particular reason why this measure was introduced was
that early in November, Colonel Batista from Cuba arrived in the
United States and visited Now York City and Washington. o was
gmded around Washington by the officinls of the Department of

tate and apparently some conversations took place in the Depart-
ment of Stato with respect to a modifieation of the existing trade

agreement with Cubn, )
I have here some clippings from the New York Times of November

17, 1038, November 21, 1038, and November 20, 1938, which T shall
ask to be incorporated in the record without my reading them,

Tho Cuarman: Very well.
(The newspaper clippings referved to are us follows:)

Batista Visir S8geN AipiNag NEw Acconrp

ENVOY INDICATES PROGRESS IN “SPIRITUAL CONSOLIDATION OF CONTINENT' HAS
BEEN MADE-~DICTATORSHIP 8 DENIED-~UUARANTEE OF MINORITY HIGHTS IN
CURA STRENEED AT DINNER TO ARMY CHIEF HERE

A new cre fn Cuban-American relations will result from the visit to this country
of Col. Fulgencio Batista, chief of the Constitutional Army of Cuba, and his
diseussions with President Roosevelt in Washington, it was {ndicated lnst night.
While no annouucement has been forthcoming from Washington, Dr, Pedro
Martinze Fraga, Cuban Ambassador, hinted at a changed relationship while
a‘mnking at a dinner given in honor of’ Colonel and Sefiora Bastista last night by
the Cuban Chamber of Commerce at the Waldorf-Astorin Hotel,

“Perhaps without being fully aware of the fact,” Ambassador Fraga said,
“we are witnessing the opening of a new chapter in the history of the World of
Columbhus, Perhaps some of us as spectators, while others as actors, may be
watching the rising of the curtain upon a new act in that long and often sad,
but never very casy, path in the spiritual consolidation of the continent. Tt is
very certaln, however, that we are taking part in an event of capital importance
whose unlimited possibilities we are unable to estimate at present, through Inck

of the necessary historical perspeetive,”
DICTATORRIL® IN CUBA DENIED

Dr. Fraga referred to the Cuban revolution of September 4, 1033, by which
Colonel Batista came to power, and added that many misconceptions of the
Cuban situation were widespread in this country.  He said that internal conditions
in Cuba which demanded immediate attention gave rise to tiie dictatorship legend
which has been applied to Colonel Batista,

“Dictator In a country which, while tnkln;{ final steps for a solemn and definite
constitutional order, through the clection of a conatitutional nssembly, popular,
free, and soverelgn, offers one of the rarest examples on carth, allowing all—permit
me to underline and ro||wat it—all political ideologles from the representatives of
the extreme right to those of the extrome left, to live a life that is open, free,
publie, respected, and guarantecd?” Ambassador Fraga asked scornfully.

“Or Is it that Coloncl Batista is called a dictator beeause he has sueceeded, in
his tescuing of Cuba from anarchy, disorder, and cconomie ruin, in recstablishin
that moral peace which allows and translates into nctual reality the e uality of a
men in the eyes of the law; the respeet for all ideologies, doetrines, and ereeds; the
same opportunity for all men; the right to live, work, and think frecly?”
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BATIATA OUTLINES STAND

Colonel Batlsta met the chargo of dlctatoram?iby sa\'lm}:

":;\s ’c;hlef of the Constitutional Army of the Republle of Cuba I have fulfilled
my task.

"“The armed forces of Cuba are today the mainstay and the guaranty of the
national stability and the rights of all those who roly on the constitution and the
laws of the land. As chief of a revolutionary movement which brought back the
renowed vigor of a dissatisfied public conselence I fecl obliged to do nothing to
frustrate its aaql)lmtion,

“The Unlted States and Cuba pursue, side by side, within their respeotive
possibllities, the order which guarantees confidenco between the two, and the
objective will bo attained to its full when tho two countries unite with their effort
and good-will the common underatanding of thefr mutual interests,”

Mayor La Guardia sald thet 40 years ago the Republio of Cuba was about to
be born, “and the contrast between what {8 going on in the world today and what
happened 40 years uﬁ‘o must make a profountd mpression on all lovers of liberty."”
Ho added that this Nation had extended a helping hand to a new sister republio
but had “sought no advantage” for herself,

“Foday the roverse scems to be the rule where powerful nations eneroach on the
territory of weaker nations, destroy their sovemlfnty and then, in brutal lust for
power, commit outrages upon minorities within their boundaries,” ho said,

“The hope of the world rests in the peace of the Western Hemisphere, We are
not afraid of invasion. That is not our problem. Our coast line, as long as it
may be, wo are able to proteet.  We must bo sure wo disinfeet the very atmos-
phere that provails over the Western Hemisphere in order to keep out any idea of
diotatorship.”

Other speakers were Lt. Govi-eleet Charles Poletti; Representative Hamilton
Fish; John L. Merrill, president of the Pan Ameriean Soclety; Maj. Gen, Hugh A,
Drum; and Lawrence Berenson, president of the Cuban Chamber of Commerce
in the United States, who was toastmaster.  Sutmner Welles, Under Seeretary of
State, who had been scheduled as a speaker, was unable to attend,

While he was inspeeting the Federal Bu;ldlng in the Court of Peaco at the
World's Fair yesterday afternoon, Colonel Batista was asked to express his
attitudo coneerning the persecution of Jews in Germany, His reply, in Spanish,
which was translated by Ambassador Fraga, follows:

‘“The Cuban fecling, which is the one I try to interpret, condemns anything
representing social inequality or injustice. Freedom of action is granted to the
Cuban people. :\n,\'thlnf( \\'orklng an _injustice against any ‘wrsons is spontane-
ously and strongly repudiated by the Cuban National Counells,”

arlier Colonel Batista and his official party had been the dmosts of Grover
Whalen, president of the fair, at a luncheon at the Terrace Club and had in-
spected the Pan-American wing in which the Cuban exhibit of 10,000 square (cet

will be housed.

[Times, New York City, November 21, 1038)
BatistA Derarrs, PLEDGING ACCORD
CURAN ARMY CHIEF AGHEES WITH LA GUARDIA ON NEED FOF NEIGHBORS' UNITY

With a declaration that the nations of the Western Hemisphere must “‘stand
together,” Col. Fulgencio Batista, ohief of tho Constitutional Army of Cuba,
departed at 10 o'clock last night on the Habana special from the Pennsylvania
Statlon. He will arrive at Miami tomorrow morninlg, sio from there to Key
Woest by automobile, and return on Wednesday to Miaml, where ho will board
the Cuban gunboat Cuba for the trip to Havana.

Refore leaving for the train Colonel Batista, in an interview in his apartment
in the Savoy-Plaza, deelared, in responso to a question:

“I am in compl'oto pecord with Mayor La Guardia, belioving that all the
American nations should stand togother against all Pollﬁcal g)onotratlon foreign
to the Ideals of tho Amerlcas. In order to sceure that spirit of cooperation all
the nations on these continents should not only know cach other botter but
learn to love cach othor,”

The colonel’s comment was called forth by the mayor's speech before the
conferenco of mayors in Habana on Saturday.

“I wish to express my most profound gratitude for the attention given me during
by stay by the authoritics, institutions and geopte fn general”” Colonel Batista
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sald. “I have recolved from everyone tho most warm welcome, with smiles and
courtesy at all times.

“I leave very satisfied, as much for tho demonstrations as for the great things
which I have scen during my stay in this country., Many of the th mml have
seon will help me as an exporience which I will transmit to Cuba. y only

lament is that my stay here was so short.”

Colone] Batista sald his visit was as chicf of the Cuban Army at tho invitation
of Ma{. Gon. Malin Cralg, chiof of staff of the United States Army, and ho added:

“I took advantago of tho trip to look and listen. At the same timo it had
sorved to plant in my heart still deopor tho good-will and friendship of the people
of the United States and still more my own personal conviction about the historio
and friendly relations between Cuba and the United States.”

Ho sald he had had no conforences with financiers and that the closest ho came
to Wall Street was on his visit to Governors Island after leaving City Hall last

weok,

Yesterday afternoon the colonel and his party visited Radlo City and the
Radio City Musio Hall as guests of Consul Cayetano de Quesada. Tho group
visited the rainbow room, the observation tower, and at the Musio Hall the
Colonel heard applause from the audience, unaware of his presence, for a nowsreel
showing him roviewing the West Point cadeta last weok.

{From the New York Times, November 26, 1038]
Batista Savs Unitep States WiLL Assist Cuna

SEES TRADE TREATY MODIFIED, FINANCIAL AID, ARMY UNITY-~HABANA ACCLAIMS
nmu

By R. YAt Prirries (wireless to the New York Times)

Hapana, November 25.—Returning from his visit to the United States this
afternoon o receive the warmest welcome ever accorded a Cuban ofticial, Col.
Fulgeneia Batista, Army chiof of staff, declarcd tonight that the reciprocity troaty
botween Cuba and the United States would be modified in favor of certain Cuban

products,
He was speaking to a erowd from a balcony of the Presidential palace over a

national hook-tp following a 43¢-hour parade.

Colonel Batista indicated that some financial assistance would he given to the
island by the United States and hinted that thero would be military cooperation
between the two Nations. He said ho had brou‘ght with him hopes and promisca
that “my visit to tha United States will result in cconomie, social, political, and

)

even military and strategio bonefits to Cuba."
The colonel deolared that the Cuban people had reason for optimism as a

result of his visit but warned them not to expeet more from foreign aid than from
the result of their own efforts in building up the Nation,

Ho culogized President Roosevelt as one of “the most progressive men in
American history,” and afiirmed, “my admiration and respect for him has no

bounds.”
DENIES ‘‘GOING TO BE sCOLDED"

Striking at a report here that the future poliey of the Cuban Government would
be greatly influenced b{ his visit, Colonel Batista asserted that he had not gone
to the United States 'to be scolded or receive instructions.” Heo said that the
social and political legislation in the program of the Government would be earrled
(s);lttaud ﬂ%hlmf he had not received any suggestions nor indications from United

ates officials,

Roforring directly to tho proposed revaluation of mortgage credits now dpond-
ing in Congress, which will greatly affeot American investors, he declared that

the bill would be put through,
“I beliove,” he said, that President Roosovolt sympathizes with this measure

a8 a necessity for tho Cuban J)cople."

Colonel Batista sald President Roosovelt had oxpressed foars that Cuba might
become a vietim of totalitarian influences and that he had reassured the President
that Cuba would cling to demooctatie principles, He asserted he felt confident
that his visit had brought ahovw' a closer moral and spiritual pact between the

Cuban and Ameriean peoples,
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C'olonel Batista sarcastically romarked that he had not asked United States
officials whethoer or not ho should visit Mexico next January as planned and said
it was tho feeling in Washington that the visit would do much to cement closer

relations among tho Americas at the present time,
When he arrived aboard the cruiser Cuba this afternoon, thousands lined the

water front and cheered the ,voun%( colonel, who had been named *'the messenger
of prosperity’ by the organizers of the reeeption because of the public bellef that
he was bringing promises of Unfted States economic and financial assistance.

GENERAL'S SALUTE FIRED

As the Cuba, which transported Colonel Batista and his ‘mrty from Miami,
sailed past Morro Castlo, the guns of Cabanas Fortress fired o general’s enlute
and cheors went up from the crowd, which was estimated between 50,000 and
76,000. Tho whistles of the harbor craft blew, a squadron of Army planes roared

overhead, and fireerackers exploded throughout the city,

Debarking at Caballeria wharf, Colonel Batista was met hy political leaders
and high Army and Navy ofticers.  He walked several blocks through a long line
of police, soldlers, and marines, who had difliculty in restraining his enthusiastio
adiirers, to the Presidential Palace, where ho was received by President Fedorlco
Laredo Bru, the Cabinet, and high Govermment functionaries.

From a balcony of the palace the colonel and the President reviewed a military
arade of four regiments of the Army, units of the Navy, police, reserve corps,

romen, and veterans and school children, followed by representatives of labor,

Industry, agriculture, and commerce from all the Provinces.
Banks and commercial and industrial concerns closed at noon, and the Prosident

decreed a holiday for Government employces.
Despite overcast skies and a cold wind, the city took on a festive air carly this

morning as crowds poured in from the interior by bus, train, and automobile,
Colorccrolcvtric lights, strung flags, and banners decorated the downtown district.

Senator O'MaunoNey. Ihave one clipping from the New York Times
of November; 30, 1038, a dispatch from Havana, which I shall ask the
indulgence of the committee whilo I read it. This is headed “U. S,
to cut tariff upon Cuban sugar.” [Reading:)

RATISTA REVEALS HE PLEDGED FREE QUOTA FOR RICE ANI' LABOR LAW EXEMPTIONS

Havaxa, November 20,—Col, Fulgeneio Batista, Cuban chief of staff, sald in
an interview today that an oral agreement had been reached for reduction of the
tariff on Cuban sugar entering the United States.

Senator Grorar. You say an oral agreement?
Senator O'ManoNey, An oral agreement had been entered into.

[Continuing:)

In return, he said, Cuba would throw open her market for Louisiana rice and

other North American produots, manufactured and agricultural, and grant certain

exemptions under her nationalistic labor laws,
Formal negotiations—

Observe the careful languagoe of this dispateh.  1In the first place, s
the Senator from Georgin noted, it refers to an oral agreement.  Now
the beginning of the second paragraph states:

Formal negotiations for modifications of the present reelprocat trade treaty
butween the United States and Cuba will be started in a fow days, ho zald,

Will bo started in a few days.

Reduction of the United States tarlft on Cuban sugar will not affeet the United
States Import quotas but wilt benefit Cuban growers by giving thew a better pries,

Colonel Batistn sai«ll tho present tariff on Cuban sugar of 00 cents
a hundredweight would be reduced to 75 cents, the maximum redue-
tion President Roosevelt is permitted to make under his reciprocal
trade powers.

“And we expect a furthor reduction when the United States Congress meots
again,” sald Célonol Batista. ¢

121200—80—-3
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Thus displaying a complete knowledge of the text of the law, of the
powers granted under the law, and of the formalities which must be
undortaken before there is a formal announcement of any concluded

trade agreement.
The Army ohlef, telling for the first timo of some reaults of his recent telp to
Washington—

Some results—

said Cuba would establish a tariff-frce quota for United States rice and reduce
her duty on rice from the United Stataa outalde the free ctuota. He sald he could
not speoify at this time what other products of the United States would receive

ooncessions,
Negotiations for further modifications of the preaont reciprocal-trade treaty

between tho United States and Cuba will be started within a fow days, Colonel

Batista sald, and the changes will be mado as rupldl,f as possible,
Rico Is ono of Cuba's most Important foods. Tho lsland consumes nearly
500,000,000 pounds annually, of which the United States furnishes about 200,
unds and &aya a tariff of $1.85 on each 220 pound;d 8iam pays a

000,
tariff of $4.70 and India, Indo-China, Egypt, and Spain {my $3
Cuban labaor laws now provide that almost 100 parcent of those employed here

shall’be Cuban sitizens, exempting only certain teohniclana. On this question

Colonel Batista said:
““We alrcady have provided that all United States citizens who participated in

the Bpanish-American War aro exompted from the labor laws, but we will provide

that all North Americans get speolal privileges.
“*Wo do this because the Unlted States sends us fow immigrants and they are

of a veory high type, and also for sentimental reasons, remombering the United

States in her war with Spain.”
Colonel Batista sald ho was not merely hinting at a ohange in the labor laws.
“The actlon we take,” he sald, “will bo stronger than any words to you.”

Evidently indicating a pretty well grounded understanding on the
part of Colonel Batista as to just exactly what the policy and program

was to be.
In the revision of the trade treaty other Cuban Pmduota than sugar, such as
wbaoco‘efdrozon meat, and agrioultural produets, will receive botter treatment by

the United States, he said,
Ho denied rumors that the United States and Cuba had agreed on specifie

military fortifications in Cuba.

There were rumors going around that this agreement went much
much beyond the consideration of sugar and tobacco, and included
political arrangemonts having to do with military fortifications.

Sonator ConNaLLy. Senator O'Mahoney, may I ask you & question
thoro? Is it not conceivable that Colonel Batista was making a very
favorable roport back to his own peoplo?

Senator O'MaHoNEY, Quite. :

Senator CoNNALLY. Dressing it up pretty attractively.

Senator O'ManoNEY. Quite. There mg’ bo some possibility of
it, but I feel that this committes and the Senate ought to know the

facts,
Senator CoNnaLLY, Those Cuban politicians are human beings, just

like the rest of ua.
Senator O'Manongy, No doubt about it, and we do not cease to

be politicians when we enter the State Department. ‘
¢ donled rumors that the United States and Cuba had agreed on speoific,

H

milltary fortifications in Cuba.
“Cuba fs not inoreasing her army,” he said, **We havo no plans for bulld‘l’gg

new defenses, but wo maintain the best spirit of cooperation with the Uni

States h; President Roosevelt's defense plans as long as our soverelgnty Is
retained.” ,

i
i
;

«
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I read the whole despatch in order that it all might be before the
committoo.

Now, the publication of that story in the momingﬂmpors of Novem-
ber 80 provoked immediato action at the State opartment, Qur
distinguished friend, former member of the Senate and now head of
the State De artment, who is winning such great acclaim all over the
world, in which I join, was absent at the moment, so that the public
statement was made by the Acting Secrotary of State, the Honorable
Sumnor Welles, ~ A press conference was held in the State Department.
If I am correctlir advised, the Acting Secrotary stated at this press
conferenco that in view ouﬁrmnm‘,ticles that had appeared in the

ress that morning, it secined desirablo tanake clear that under the
aw no trade agreement can bo concluded his Government until
aftor all of the steps provided for in the Trade Wgreements Act have
been compll.p& with, That, of pourse, is well unde¥ggood. “With the
stops the gorrespondents aro, of course, thoroughly faypiliar,” said the
Acting Secretary, o ; ¥

Ho wént on to say~—und this ié{he language that I wotld like to call
particylarly to the attontion of the mombers of this ¢ imitteo—he
wonggh to say that during recont weoks certain subjects hayve been dis-
cussod and considered which might form a part of sup(j)lom tary trade
n¥roq)nont negotiations botweon Cuba and the United Statgs, but that
of caprse no ngrqomont ¢ould be concludod&“"jth regard to @pncessions
on ofghor sido until aftor the necessary procodiire had boen fllowed.

By whom waro thesg donversations conducted, and with ®hom? It
has sgemed to those of us who 8pONSo; g this resolution, gentlemen of

the committeo, that it is of the utmeo importance that:the Scnate,
at least, if not the public, should know what these proliminary con-
vorsations consist of. Proliminary cofiversations that are acknowl-
odged haro by the st-nteimem of ;the Adting-Secrotary;of State, con-
vorsations,which were. the basis of their.well-documéhted relenso to
the press and of the press interview by Colonol Batista aftor he had
returned to Habana, L e .

If it bo true, ne Mr. Welles stated, that during recent wocks certain
sub{oots have beor"digussed and considored, it scems to me that it
is of tho utmost imporidnoe that & full disclosure should be made of
just what those conversations are, because otherwise the public docs
not know whether or not trade agreements aro being substantially
agreed to in advance,

Now lot mo call attention to another statement that was made that
morning. A correspondont asked if the Acting Secrotary could
corroborate reports from. Habana that further concessions boyond
the scopo of tho trade agreement were being sought. The corres-
spondent stated, in answer to the Acting Secrotary’s inquiry as to
where this report came from, that it was a statomont quoted as coming
from Colonel Batista to the effoct that cortain concessions beyond the
scopo of tho trade agroement were to bo sought from the United Statas,
The Actin Secretarfr replied that ho was not pro{mred to sn{ uuything
on the subjeot, for the reason that at the momen nothm’g of that kin
wag under consideration. Obviously a very narrow limitation of the °
period referred to by the Sooretur{.

Now, on November 30, immedlately after the pross conference, the
formal notice was issued by the State Department. I shall ask that
that notico bo placed in the rocord at this point.
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The Crairman, It muy bo done.
Senntor O'Manoney. Togother with the attached pupers.
(The matter referred to is ns follows:)

{For the press]
DEPARTMENT OF STATE,

November 30, 1038,
No. 383

FOR IMMEDIATE RELEASE

Attached are the following:

1. Supplemental trade-agreenient negotiations with Cuba,

2. Public notive of the Department of State.

3. Publie notice of the Conunittee for Reciprocity Information.

4. List of products,
SUPFLEMENTAL THADE-AGREEMENT NEGOTIATIONS WiTh ('URy

The Acting Scerotary of State today lssued formal notice of Intention to negos
tiato with Cuba a trade agreement supplemental to the trade agreement signed
at Washington on August 24, 1034, and now in forco. Interested persons aro
invited to submit their views in regard to these proposed negotintions to the Come
mittee for Reciprocity Information.

The Committee for Reciprocity Information issued at tho same time a notice
sctting December 24, 1038, as the closing date for the submission to it by inter-
ested perrons of inforintion and views in writing and of applications to appear
at publie_hearings to be held by the Committee; this notice also set ‘Fuesday,
January 3, 1930, at 10 a. m., as the time for the u‘wniuf of publie hearings wlfh
reapeet to these negotiations, which hearlngs will he held before the Committee
for Neeiprocity Information in the hearing room of the United States ‘Tariff Com-
ll!,liﬂzz(m n the Old Land Otfice Building, Lighth aud I Streets N'W., Washington,
The notice of Intention to negotiate issued by the Aeting Seerctary of State is
accompanied by a lst of |‘)rmluctn to which, unless further announcement is made,
consideration of changes in import duties applicable to Cuban products imported
into the United States will be confined.

In commenting upon these notices, the Acting Secretary of State pointed out
that a general revision of the trade agreement concluded in 1034 is not envisaged;
that there is mntvalntml slmply the negotiation of a supplemental agreement to
effect cortain additions to and modifientions in the existing trado agreement.
Consideration will be given to the possibility of providing concessions to Cuba
on tobaeco and tobacen 2)rmlucts. and of granting n further concossion in reapeot
of the import duty on Cuban sugar. The concessious provided for Cuban to-
bacco in the trade agreement of 1034 ceased to ho effeetive on March 17, 10306,
following tho termination of the domestic cigar tobucco adjustment ‘)mgmm after
the invalidation of certain provisions of the original Agricultural Adjustment
Act. Consideration of a further recduction in the duty on Cuban sugar is of course
subject to the 30 percent Hmitation Imposed by the Trade Agrecments Aet and
the maximum reduction which can bo eonsldered is therefore to a rate not lower
than 0.75 cont per pound on 96° sugar,

Certain other matters of an essentinlly technical nature, relating mainly to thoe
ﬂmeml provistons of the esisting agreement and to the concessions provided in

iat agreement on Cuban potatoes and tam, will also receive consideration.
The only products, other than sugar and tobacco, inchided n the st issued in
connection with the notice of intention to negotiate are rum and potatoes,

Tho inclusion of rum in this list is in order that consideration may he given to
the blmlim‘ in Cubn's own right of the rate of $2 per proof gallon on rum in con-
tainers holding cach 1 gallon or less, now uprllcnblc to Cuban rnin by reason of the
&l'mmntecd margin of preference provided in the trade agreement with Cuba and

o rato of 82.50 Her |}m)uf gallon provided in tho trade agreement with Haiti
signed on March 28, 1035,

‘he inclusion of potatoes ix for the purpose of consideting an amendment which
will permift the concession o xeed potatoes, provided in the trade ngreement con-
cluded with Canada on November 17, 1038, to become fully effeetive,  Under
tho existing agreement with Cuba, the duty on white or Irish }mmtues of Cuban

roduction fs fixed at 30 cents per hundred pounds and a proferential margin of
g)c]mcont uaranteed, for imports entered for consumption during the months of
cember, January, and Fobruary. In the agreciuient sighed with Canada on
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November 17, 1038, it Is provided with respect to the concesslon thereln grantod
Canada on certitled seed potatoes that if and when the United States ix no longor
abligated to accord to suich potatoes produced in the Republic of Cuba a preferen-
tial reduction in the rate of duty In excess of 20 ,mrcont, the rate of duty ap-
plieable to certified seed potatoes from Canada within the quota limits provided
shall be 373 conts per hundred rmuuls during the entire year.

Only n lmited supplemental agreement Is contemplated.  There will be no
general reviston of the sehedules of concessions provided in the existing agreemoent,
and no Inereases in the guaranteed pereentages of preference in tarilf rates will bo
made.  Due consideration will, however, be given to all representations which
may be made to the Committee for Reelprocity Information regarding any provi-
sions of the ngreciient with respeet to which the interested persons may feel that
adjustments are necessary.

DEPARTMENT OF STATE,
Washington, D). €., November 30, 1038.

. Punnic Nortice
THADE AGHEEMENT NEGOTIATIONA WITH CUBA

Pursuant to section 4 of an act of Congress approved June 12, 1034, entitled
“An act to amend the Tariff Act of 1930," as extended by Public Resolution No.
10, approved March 1, 1937, and to Executive Order No. 0750, of June 27, 1034,
I hereby give notice of intention to negotiate a trade agreement with the Govern-
ment of Cuba, to un”)lomont and amend the trade agreement with that Govern-
ment signed at Washington, August 24, 1934,

All presentatious of information and views in writing and a{)plimtimm for
supplemental oral presentation of views with respeet to the negotintion of such
agreement should be submitted to the Committee for Reclprocity Information
in accordance with the announcement of this date issued by that Committee con-
cerning the manner and dates for the submission of briefs and applications, and

the time set for public hearings,
SeMyer WELLES,

Acting Seerclary of State.

CoMMitTER For RECIPROCITY INFORMATION,
Washington, 1. C., November 30, 1938.

Penuie Notice
TRADE AGREEMENT NEGOTIATIONS WITH CUBA

(Closing date for subinission of briefs, December 24, 1038,

Cloaing date for application ta be heard, Decetnber 24, 1038,

Public hearings open, January 3, 1939, )

The Committee for Reciprocity Information lierehy gives notice that all
information and views in writing, and all applications for supplemental oral
resentation of views, in regard to the negotintion of a trade agreement with the

overnment of Caba, notice of intention to negotiate which has been issued by
the Acting Seerotary of State on this date, shall be submitted to the Committee
for Reciprocity Iuformation not Iater than 12 noon, December 24, 1038, Such
commuuications should be addressed to “Chatrman, Committee for Rocf!amoity
}l)\f(gl};ﬂ(lnn. Old Land Office Buitding, Eighth and E Streets, NW,, Washington,

A publie hearing will be held beginning at 10 a. m, on January 3, 1039, before
the Committee for Reciproeity Information in the hearing room of the Tariff
Cmn'mlraiun'iu the Ol Land Oftice Building, where supplemental oral statements
will be heard.

Six copies of written statements, cither typewritten or printed, shall be sub-
mitted, of which one copy shall be aworn to.  Appearance at hoarfngo before the
Committee may be made only by those persons who have fled written stato-
ments and who have within the ime preseribed made written application for a
hearing, and statements made at such hearings shall be under oath.

By dlreetion of the Committee for Reciprocity Information this 30th day of

November,
Jonn P. Greao,
Secrelary..
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List or Propucts AccoMPANYING Notick oF INTENTION TO NEGOTIATE A
SurrLEMENTAL TRADE AonEeMmENT With Cuba

For the purpose of facilitating identification of the articles llsted, reforence Is
made in the list to the paragraph numbers of the tariff schedules in the Tarifl
Act of 1030, Only the articles covered by the descriptive phrascology of the list
will come under consideration for the granting or modification of concesslons by
the United States,

In the event that artioles which are at {)resout regarded as ¢lassifiablo undor
the descriptions included In tho above list are oxcluded therefrom by {udlolal
deoislon or otherwise prior to the conclusion of the agreement, the Hst will nover-
tholess be considered as inoluding such articles,

United Present
States L mintmum | Present rate of duty
Tatiff Act Description of article preferentiall  (applicable to Cuban
of 1930, reduction | products)
par, — to Cuba
[.11] PO 8ugars, tank bottoms, sirups of cane Juice, melada, con- | 20 percent.| $0.006183 per pound.)

centrated melada, concrete and concentraled molas.
ses, testing »r the polariscope not ahove 78 sugar
degrees, and al) mintures containing sugar and water,
testing by the polariscope above 50 sugar degrees sud

not above 73 sugar degrees,
And for each additional degree shown by the polari- | 20 percent.] $0,00133 per pound ud.
ditional, and frac.

scoplo test,
tions of a dogree in
, proportion,!
(/] PR, Wrapper tobacco and filler fobacco when mixed or
packed with niore than 33 percent of wrapper tobacco:
{ unstemmed .oo] 20 percent.| $1.20 per poum}.
{stemmed +«] 20 percent.| $1.72 per pound,
[ 1] FS Flller tobacco, not specially provided for:
;umlemmcd .............. aassanas wesnsnen PO 2 percent.] §0.28 per
stemmed.... .} 20 percent.| $0.40 per poun
803, ...00ues Berap tobRCC0. cuunsceiiineraiaraeanas veecsssanvoes] 20 percent.; $0.23 per pottn
603......... Cigars, clgarettes, chisroots of all kinds, paper cigars | 20 perocnt,] .60 pet pound and 2
and cigarettes, lncludin; wrappers, pem;m ad  valo
tem,
L 11 PPN White or Irish potatoes, when imported and entered for | 30 percent.| $0.30 per 100 pounds.

consunmt’on during the ._porlod from eo. 1 to the
last day of the following February, inclusive, in any

years.
802.........] Rum,incontainers holding each 1 gallon orless. oo, .....{ 2 percent.| $3per proofgallon,

1 @9° sugar 0.9 cent &r tmund.
1 Effective Jan, 1, 1439, the rate on cigarettes from Cuba will be 81,80 *m pouml and 10 percent ad valorem,
hvl b 'hn ofa auly reduction in the trade sgreement with the Uanited Kingdom and the provistons of Article

e exizting agreement with Cuba,

Senator O'Manoney. Lot me read this paragraph from the notice:

Tn commenting upon these notices, the Acting Secrotary of State pointed out
that a general revision of the trade agreoment concluded In 1934 is not envisaged;
that there Is contcm‘)lntcd almp}{ the negotiation of a aup!)lomonml ngrcemoni
to effect certain addltions to and modifications in tho existing trade agrcoment.
Consideration wiil bo given to the possibility of providing concessions to Cuba
on tobacco and tobacco products, and of granting a further concession in respeot
of the import duty on Ciban sugar, The concessions provided for Cuban tobacco
in the trade agreement of 1034 ceased to bo effective on March 17, 1036, following
the termination of the domestic cigar tobacco adjustment )roaram after tho
invalidation of certain ?rovlslons of the original Agricultural Adjustment Act.
Consideration of a further reduotion in the duty on Cuban sugar is of course
subject to the 50-percent limitation imposed by the Trade Agreements Act and
the maximum reduction which can be considered s therefore to a rate not lower
than 0.75 cent per pound on 00° sugar.

Cortain other matters of an essentially technical nature, relating mnlnlf to
the general provisions of tho existing agreement and to the concessions provided
in that agreoment on Cuban potatoes and rum, will aleo recolvo considoration.

Now, Mr. Chairman, it seems to me to be clear from this statement
that at the timo it was issued thero was a complete lmdorstnndin% in
the mind not only of Colonel Batista but in the mind of the Acting
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Secretary, Sumner Wolles, because otherwise he could not gossibly
have written a statement which was so clear, specifio, and definite,

Those of us who are interested in studying the concessions which
it is Sro osed to make upon agricultural products grown in the
United States, sugar and potatocs, feel that this committee and
the Senato ought to know very, very clearly to what extent the
interests of rmducom in”Ameorica are protected in advance of the
reaching of these ngreemeonts, It would np!)ear, upon the face of the
record that is here presented, that substantial if not legal agreements
are reached in advance and before the representatives of American
producers have an opportunity to present their case,

Now, this is not the only instance. It has been stated to me—of
course, I have not had an opportunity to investigate it—that before
the trade agreement with Belgium was entered into, word came back
from Belgium to the producers of glass in the United States that a con-
cession was to be mado u?on certain forms of glass, a reduction of the
Amcrican tariff. Immediately two large American manufacturers of
glass mado arrangements in Belgium, I'am told, to become associate
with the Belginn cartel, so that they were in a position at that side
of the water to_control the importation, or the exportation from
Belgium to the United Stntes of plato glass. So that although the
tariff was reduced, our American manufacturers, through their cartel
arrangements_abroad, were able to substitute an effective control of
exports from Belgium into the United States,

A similar report has como to my cars with respect to Switzerland
and watches, It was stated that before the agreement was concluded,
word had come back to the United States from Switzorland to manu-
facturors of watches here that a concession was to be made by the
United States. )

It scoms to me, Mr. Chairman and gentlemen of the committeo, that
this is a matter of utmost importanco. It goes to the whole substance
of whether or not the commercial nrmngements upon which our whole
economio life is based shall bo arrived at openly, where those who
represont the people may know what is %olng on.

Now let me say to you, Mr. Secrotary, because of the remark which
you made to me In response to the statement that I made in response
to the Sonator from Toxas——

Secretary Hunt, That was facetious.

Senator O'Manoney. I understand, but I want to make it clear.
I call myself a politician, 1 glory in tho fact that I am a politician,
and I am not one of those who willingly gives that word a derogatory
nn'PIication. )

hank you, Mr. Chairman.

Senator CoNNALLY. Scnator O'Mahoney?

Senator O'MaHoNEY, Yes.

Senator ConNaLLY. I hope the Senator does not conclude that I
meant it in an unfriendly manner.

Senator O'Manoney. No, no. .

Sonator CoNNALLY. In reality wo aro all politicians, some of us good

ones and some of bad ones, .
Senator O'Manoney. I just want it to be understood that wo are

all proud to be politicians. _
Senator CoNNALLY. Lot me ask you ono question. In anticipating

the fairness of the State Department in regard to any agreement,
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whether a tariff agreement or anything else, have not you got to have
a preliminary discussion on the thing, to find out whether you want to
make a new agreement or not?

Senator O’ManonEey, I haven't any doubt in tho world about that.

Senator ConNaLLY. It seoms to mo inevitable that you have got
to make a survey of existing facts to seo whether you want to lot
things alone, or whether you want to make a now agreement. It is
entiroly likely, before they enter into any formal negotintions, natur-
ally, that they sort of survey each side, to Fresent what thoy think
ought to be done, and arrive at some sort of a basis for negotiation,

nator O’'Manoney. There can be no doubt about that, Senator
Connally, but I su[;posu if we are realistic about it, we must under-
stand what it is. In this particular case the charge is being mado—
with what truth I do not know—that these agreements are in sub-
stanco reached in advance, before tho people are given any real under-
standing what is going on.

The Cuamuman. Gentlemen of the committee, on January 9, when
Senator O’Mahoney and other Senators who are interested in this
sugar question, introduced in the Senate Senate Resolution 49, 1
immediately called the Secretary of State, who had juat returned from
South America, and asked him if ho desired to appear in person or to
send the data down here by his ro.{)resontntivo, and he as usual, was
very fine and said he would he glad to appear before the Finance
Committee with reference to this resolution, and that is why this
committeo is meoting this morning.

Woe are glad to have you, Mr. Secrotary; you may say what you
desire with reference to this mattor, or any other matter you desire

to speak on.
STATEMENT OF HON. CORDELL HULL, SECRETARY OF STATE

Secrotary Hurt., Mr. Chairman, I am always glad to have some
oceasion to come here and apfwar before you gentlemen, both person-
ally and officially, I think I was able to work with most of you in
a striotly logislative wur. I trusted you and you trusted me. Thero
was no suspecting ecach other of sinister purposes, or any kind of
underhand methods, much less any thought of questioning the in-
tegrity of each other, either officially or personally.
~ In 1034, as you gentlomen will romember, the industrial situation
and genoral trade and economic affairs of all the natiuns woere utterly
chaotic, thoy were steadily doteriorating and undermining the stability
both of the political and of the general economio situation of everybody
in the world. Nobody was suggesting any remedy; nobody had any
remedy to sulggest.

It was in thoso circumstances that, after conforring with a number
of you gentlemen and advising with you, I proposed that we undor-
tako, as a temporary method of dealln{; with a grave and critical
economio exigency, & now agency calculated to halt the increasing
chaos in business and general commercial affairs, and to point a
course toward sound recovery. S

That authority and that policy were given consideration by the
Congross in both Houses, and they agrecd to this temporary polioy
and to this temporary agenoy for meeting a critical oxigonoiy.

We have striven to carry out the exaot instructions, the policies
nd authority imposed upon us in that connection, We have felt
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that we wore acting as much for you as for ourselves, as much for
onch of us as for the American public, and in that spirit we have been
just as much interested in ro.mozin? tho welfare of every industry in
Americn as any citizen or official of this country, Federal or otherwise,
We have devoted many months and weeks and days and nights to
finding a sound basis for readjustment, both as an example here and
in other parts of the world where it was so necessary. 1 think, if
the facts were really known and understood, it would be seen that
our entire motivea were prompted by a desire to promote the welfare
of American business and stop that headlong plunge into economic
chuos which it was rapidly taking when this agency was created,

Now, there has been no other remedy suggested to head the indus-
trinl, commercinl, and economic affuirs of this and other nations in
the direction of a sound course of recovery, There aro only criticisms
now and then of the efforts we are making, even though theso efforts
are denling with a temporar emergoucf' and carrying out, just as
faithfully as possible, the authority and the duty imposed upon us by
the Congress,

There has been only one other method u‘ofosed 8 a long-term
policy, and that is a question to be determined at tho expiration of
this temporary Trade Agreements Act under which we are carrying
on our duties. If I thought for a moment that to return tomorrow
to tho old system in licu of our present temporary trade and tariff
recovery program would mean trade recovery, nobody would be
quicker than I to abandon our duties and responsibilities in the work
we are performing with a temporary agency, but, as I say, the per-
manent policy is not legitimately brought up here, unless thero is
such a patent failure, or such gross abuses of our responsibility as
would suggest it.

I always have been an admirer of Senator Capper. While we
sometimes frankly disagree, ho is often very eandid in expressing his
views, and since my very talonted and cnergetic friond, Senator
O’Maimney, has referred to brinFing back immediately this former
method of tariff making, while the economic exigency is still grave
and critical both at home and abroad, I would just read Senator
Cn‘ppor’s description of what Senator O’Mnhonoy would have you do
bio ore we get half way, or at lenst half way out of this serious economie
situation.

Senator Capper, in the United States Senate, second session,
Seventy-third Congress, volume 78, page 10379, says:

As a matter of fact, if tho job Is only to rovise the tariff schedule, if bargain-
ing with other nations e left out of the pleture, our experience in writing tarift
legislation, particularly in the pds{=war cra, has been discouraging.

ading between groups—

Senator O'Mahoney is not here. .

Senator O'ManoNEY. Yes; I am here. I am listening very care-
fully, Mr. Secretary.

Secrotary Huun (reading):

Trading between groups and scetions is inevitable, logrolling is inovitable and
in its most perniclous form. We do not write a national tariff law. We jam
together, through various unholy alliances and combingtions, a potpourrl of

hodgepodge scotional and local tariff rates which often add to our troubles and
increaso world misery.  For myself I sce no reason to bellove that another attempt

would result in a more happy ending.
121200303
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Now, Senator Capper was not speaking just for himself about this.
Y think that is the goneral feeling among the members of Congress.
"The only difference is in how to devise the most satisfactory system
of tariff making as a permanent policy.

Now, that is a question which comes up for disoussion and debate
when_this temporary Trade Agreements Act oxpires, or when it is
repealed. So I do not go into that; I mercly was reminded of that by
the remark of my suspicious and unergetic friend, Senator O'Malioney,

We have striven. to conduct the proceedings under this act in a
mannor as scrupuously accurate and fair as it has been humanly
}mssible for the most capable group of persons I can find to conduect it.

would be willing, ontirelf wlilling, for anybody who has deep-seated
suspicions to come over thero wi ha microscope, or any number of
microscopes, and examine every line and word that comprises the record
on_the negotiations of these 20 agreements that have been concluded.

Nobody has been more concerned about looking out for the perma-
nent interests and welfare of all classes of industry and the American
people than we have. So naturally, as Senator Connally very
properly suggosted, thero must bo some preliminary conversations,
exchanges of casual and informal information, before it would be
humanly possible to locate the desirable commoditios which might
afford a basis for real investigation, full consideration and final de-
cision with respect to a mutually profitable trade arrangement.
That would include [l)reliminury questions, such as whether another
country was prepared to preserve the principle of equality of treat-
ment. So there is nothing new, Mr. Chairman, in this particular
case as compared with the proceding 20 agreements.. The integrity
of this proceeding is just as unassailable, under the facts, as is the
intogrity of all of the others.

- I might say that we are doubly impressed with our responsibility
on account of the serious cconomic situations both at home and
abroad. I think you understand that in Europe, which ordinarily
has been such a large purchaser of our footstuffs and raw materials
they have armed conflict, and daily threats of war, every sort of louc
exclamation of belligerency and glorification of war, threats to whip
somebody almost every morning before breakfast, and unaturally
business people are scared out of their wits all over Europe. Likewise
it is natural to see capital flowing from every nook and corner of
Europe to. some place of safety. I think we have piled up here
betwoen 14 and 18 billion dollars of gold, an immense portion of which
has fled for dear life out of Europe,

- Business L)eople cannot think for a moment how to plan ahead.
Naturally there aro repercussions in this country from over there.
When you see prices and values of commodities bought and sold in
world trade drop like plummets ns a part of that reaction, you see a
tremondously injurious effect on the economic lives of many other
countries, including our own,

I said to some of our friends.in South America that this entire
hemisphere was tremondously interested in a ?eacoful and prosperous
Europe; that if Europe should die economically we would all shrink
nngos.nrlvel up with an unprecedented case of economic dry rot.

Jit is in this serious and critical sort of situation that the only
afency calculated by its effeots to halt this stéadily deteriorating con-
dition, both politically. and economically, and especially its resultant

]

i
1
* ¥
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effect upon us, is, this reciprocal trade-agreements program, It has
now been recognized as sound and offers the only practical method
pointing toward a sound course of recovm;{. I have for this reason
deplored the fact that we cannot all of ua sit down here and take coun-
sel together with respect to these big, basic emergency conditions.

I want you to seo that we are sorupulously devoting as much as a
g'ear sometimes to an exhaustive, patient study of every single trade
fact or condition that might indirectly affect the place of a commodity
in the trade situation, in order to do nobody an injustice, in order to
impose no material injury on anybody in this country, but on the
other hand to lay the foundation for a solid and substantial economio
recovery by combining a sound program for international trade with a
sound domestio economic program. This, of course, presupposes the
maximum amount of pure domestic rehabilitation.

Now, Mr, Chairman, I feol that I might venturo to keop ourselves
reminded of just one or two of the numerous basic conditions that
we need take notice of as we go along. We are not out of the woods,
ltho tworld is not out of the woods by any meaus yot, economically at
eaa .

Now, when I came back yesterday morning I discovered that some
of my good friends over here wanted me to bring over some informa-
tion that the general public here in Washington is already entirely
familiar with, but nevertheless, I am glad to brin% it over. When
I saw this resolution I proceeded immediately to call for our records
as the{‘ were made uF at the time. The first thing I discovered was
that this presont limited Cuban trade-agreoment proposal was goin
through, so far as I discovered, oxaotly the same procedure that a
of the others went through. I might say that constantly the different
committecs, whose duty it is to deal with all phases of this question,
are oxnminfnﬁ the orernuon of an agreement to ascertain whether
0118 material defects have cropped out that call for special attention,

ne or two years ago I think the Agricultural Adjustment program
on tobacco was abandoned. The result was that the tobacco con-
cession which we had made in the Cuban agreoment was terminated.
This concession had been paid for by the Cuban Government with
counter concessions and it seemed that something ought to be done
about it. In considering the operation of this trade agreement, that
and a few other but more or less minor %hases were given thought
and discussion from time to time either by the Trade Agreements
Committee or other committees, and finally, durinq the fall, the
possibility of considering a further agreement of a limited nature
was taken up for consideration.

The records show that Mr. Welles, among others, discussed that
phase with the Cuban Ambassador until the time when Mr. Batista
was here in November. There was informal discussion of 8 number
of (luestions of importance existing botween our two countries. Mr.
Welles at that time made a memorandum of what took place with
respect to the trade agreement discussion, and I have that memo-
randum here. I also have here Mr. Welles’ open, public announce-
ment to the press of the nation on November 80 to the effect that
there was no basis whatever for any news report such as was refe
to in this resolution, this Senate resolution.

I think you may recall that after preliminary conversations with
o foreign government, just to get a general idea of what might or
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might not be considered, a public notice nccompanied by a list of
?rotluotvs to be considered is issued, a period of time is allowed for
he submission of briefs and oral hearings are held by the Com-
mittee for Reciprocity Information. During the 6 or 8 or 12 months
that a trade agreement is under consideration, our friends in both
Houses of Congress are accustomed to come in informally, and they
are wholeheartedly welcome to add anything they have in mind,
Any interested person is often allowed informally, sometimes at the
instance of a Senutor or Congressman, to come in and be received in

that same fashion.

While coincidences may sometimes be misleading, especially where
a person is unusually or unduly sus!)icioua, the duly constituted
agencies in the Department, up to the time this news report came out,
were pursuinF the regular procedure, and they had several days
before fixed the dates for the announcement which Mr, Welles made
on November 30. My most trusted officials give me that information.
So it was not unnatural that Mr. Welles said—this was on November

e

I have the 'plcuaum this morning, gentlemen, of issuing the formal notice of
Intention on the part of this Governnment to negotinte with Cuba a trade agree-
ment supplemental to the trade agreement signed at Washington in 1934,

I will get this in the record, but read this further sentence—

I think it may be desirable for me to make one thing clear: and that is that under
exiating law any agrcement with regard to trade agreement questions eannot he
entored Into by this D(?mrtmont untll after all of the steps provided for in the law
have been complied with,  And you are all thoroughly familiar with the steps
and you know what I have in mind, It Is perfectly true that during recent
wecks we have discussed and wo have given consideration to certain suh}ccts
that might form a part of the m-twtinllonn between Cuba and the United States
for that supplementary agreement, but of courge no forma) agreement could have
been reached with regard to concessions on ecither side, I merely want to make
that clarification for the sake of the record,

(The press statement referred to is as follows:)

Recorp oF THE PreEss CoNFERENCE WITH AcTiNG SECRETARY OF STATE WELLES,
Weoxepspay, Novemser 30, 1038

[Department of State, Division of Current Information No. 220)
MEMORANDUM OF THE PRESS CONFERENCE, WEDNESDAY, NOVEMBER 30, 1938

At tho press conference this afternoon, Actiug Seeretary Welles said: [ have the
pleasure this morning, gentlemen, of Issuing tho formal notice of intention on the
‘)art of this Governniont to negotiate with Cuba a trade agreement supplemental

o the trade agreement signed at Washington in 1034, Mr, Thomas has available
for you the usual statement and supplementary documents for release at 1 o'clock
today. In view of certain articles that appeared in the press this morning, 1
think it may be desirable for me to make one thing clear: and that is that under
oxlsting law any agreement with regard to trade agreement questions cannot ho
entered into by this Departinent until after all of the steps provided for in the
law have been complied with,  And you are all thoroughly familiar with the steps
and yon know what I have in mind. ~ It is perfectly true that during recont weeks
we have discussed and we havo given consideration to certain subjects that might
form a part of the negotiations betweon Cuba and the United States for that
supplementary agreement, but of course no formal agreement could have been
reached with regard to concessions on either side. I merely want to make that
clarification for the sake of the record,

2. There will be hearings?

. Exactly the usual form,
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That was given to all the members of the press, We have all the
way from 20 to 40 who meot us each morning to get the news and
disseminate it. )

Here is Mr, Welles’ memorandum of his conversation with Colonel
Batista about trade agreements. That part of the memorandum
dealing with trade agreements is called “Point 10.” It states:

This Government is prepared immediately to negotiate with the Government of
Cuba a revision of the existing trade agreement hetween the two countries for thoe
purpose of inereasing the volume of trade between Cuba and the United States.

That is thoe official record at that time.

MEesoranNous oF Tuar Part oF tyE Convensations Wnicn Took Prace
BerwieN CoLoxil Batista aNp THE UNoenr SecrervAry or 8tats Durina
THE Coursg oF CoLoNEL Batista’s Visit To WasHiNaToN Deanixg With
THE TRADE-AGREEMENT NEGOTIATIONS

.

In confirmation of the conversations which were hold between the Cuban Ame-
bassador, Colonel Batista, and the Under Scerotary of State duriug the course of
Colonel fmtlsm’s visit to Washington, a memoranduim was given Colone! Batista
hy the Under Secretary of State before Colonel Batista's departure from the Uniied
States.  This memorandum covered every topio deait with In these conversations
The memorandum was divided into 10 headings and the only heading which relates
to the trade agreement betweon the two countries is contalned on page 18 of this

memorandum, which reads textually as follows:

“Point 10. This Government Is ‘)roparwl lmmediately to negotiate with the
‘Qovernment of Cuba a revision of the existing trade agreement hictween the two
countries for the purpose of increasing the volume of trade hetween Cuba and the

United States.”
There i no referenco to the trade agreement, either direct or indireet, in any

other portion of the memorandum, nor was any other agreement with regard to
tho trade agreement arrived at in the course of the conversations, of which this
memorandum was tho confirmatlon, either dircetly or Indireetly,

Dr. Grady, at the opening of the tariff hearings on January 3, I

helieve it was, said:

It should, of course, not bo necessary to add'that no decislons will bo reaohed
with reapect to tho proposed negotiations until after the information submitted in
the sworn statements and at these hearings haa received the caroful attention of

those concerned.
1 can not stress that too strongly, hecauso of statements that have appeared in

the press with regard to the suggestion of prior commitments.  In all negotiations
with all countries there are always preliminary discussions to ascertain if thero is a
basis for making the agreement,  No question is ever settled, never has heen and
never will be settled, until after the submission of briefs and the presentation of
data, as provided in the Trade Agreements Act, has been complied with.  So that
the case is for you to make, and no action will be taken if your case is made
adequately.

Now, that is the substance on that point of what Dr. Grady said
before all the interested persons,

Now, I think there are enough lobbyists here in Washington to
catch up this information and take it home to the industry which they
aro serving. This information, Mr, Chairman, was made just as
public as we could induce the newspapers to make it.  But I did not
stop there. I wanted to spread it on the record so anybody could seo,
no matter how suspicious or energetic, that this was not different
from all the other negotintions, and that while we welcome every kind
of an investigation to sco whether we are efficient, we of course would
not expect to be pulled here and hauled here and there merely as o
means of attempting to discredit this trade-agreement program.



18 PURPORTED TRADE AGREEMENT WITH CUBA

Without knowing what they would say, I sent to our Ambassador
in Cuba a message requeating him to call on Mr, Batista, and also the
Cuban Ambassador to this country who was at the time in Cuba,
and to bring to their attention this resolution and news publication,
and ask them to comment in any way they might see fit.

While their version of these conversations cannot be binding on
us unless they should convict us of bad faith, I was proﬁnred, frankly,
to sgread out their answers before you, whdtever they might be,
I had this statement translated from Spanish, under a cortification by
the proper person, so nobody could have any question about it, This
is a telegram deted January 11 from Colonel Batista:

Profoundly surprised by press information %ubllahcd here mﬁardlng request
roup 10 United States Senators that Seoretary State Hon. Cordell Hull report to
nato regarding negotiations for revision Cuban-American Trade Agreement of
1934, I hasten, duly authorized b)l,; President Rctmbllo and being obligated thereto
by references my recent tﬂ& Was immm‘i to put dn record that bellel that Cuban

and American Governments havo agreed upon (acordado) the new trade agree-
between the two Governe

ment Is unfounded, since the onlg hing neFotIau‘d
ments was the agrecement to atudy the rovision of the 1034 Trade Agreement.
This study is being carrled out {ndependently by each Government in accordance
with usual procedures without Cuba having yet even formulated hor proposals
or desires, which she will do in {)ro r time, when the studics belng made now are
finished. 1 regret the interpretation which is given and trust truth will soon be

reeatablished.

Cordial regards.
Batiata C, de H. Colonel.
Then 1 received this reply dated January 11 from the Cuban
Chargé to the United States:

The Ambassador of Cuba near Your Excollenoy’s Government, Dr. Pedro
Martines Fraga, charges mo to send to you tho confont of the messago which he
addresses to Your Excollenoy and whioh I have the honor of transcribing below:

“Profoundly surprised Resolution 8enate committee.

“‘Bascs of that Resolution are from a practical standpoint inexact, because no
statement made by Cuban officials in Cuba or abroad, and much less the atate-
ment of November 29 cited, has affirmed that any agreement whatever had been
concluded or stipulated rovision 1034 Trade Agreement.

“Roading of that statement and the date hereof, since it was published Habana
November 80, or on the date of the announcement made by Department of State,
Washington, prove incorrectness opinions inspiring Sunate Resolution.”

Larrer Datgb JANUARY 11, 1080, Frou SxfRor DR, José BAr6N, Caros p'Ar-
PAIRES AD INTERIM OF T™HE CUBAN EMBAssY IN WASRINGTON TO THE BECRETARY

or Srare )
Embassy or Cusa,
Washkinglon, D. C., January 11, 1999,
His Excellenocy Mr. Corprrr, HuLt, .

Secrelary of Stale, Washington.
ExcrLiEncy: The Ambassador of Cuba near Your Excellonoy’s QGovernment,
Dr. Pedro Martfnez Fraga, charges me to send to you the content of the message
which he addresses to Your Excollenoy and which I have the honor of transeribing

below:

“Profoundly surprised Resolution S8enate committee.

“Bases of that &solutlon are from a praotioal standpoint Inexaot, because no
statement made by Cuban officials in Cuba or abroad, and much less the atatement
of November 20 cited, has affirmed that any agreement whatever had been cone
oluded or stipulated revision 1034 Trade Agreement, -

“"Roading of that statoment and the date thereof, since it was published Habana
November 30, or on the date of the announcement made by Department of State,
Washington, prove Incorreotness opinions inspiring SBenate Resolution,
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“I ginoorely lamont decision Honorahle Sonate and trust recogniged spirit justice
that High Body will readily dispel error.

“Cordial regards.
8 “(Bigned) Pxbro Manﬂm'z‘zA FlblMM.d "
mbassador.

Ambassador Martines Fraga deaires to state that the sald message may be used

by Your Excellenoy for whatevoer purposes you may deem best,
I renew to Your Excellency the assurances of my highest and most distinguished

conslderation,
Josg DBaréN,
Chargé d' Affaires ad inlerim,

Then, without being communicated with in any way, the President
of Cuba gave out an official statement to the press on {esterday in
which he makes the same categorical denials, I have it here some-
wlwro‘ and I will be glad to put it in the record, Mr. Chairman, unless

I shall take the time to find it and rend it.

Levrren FRos THE AMERICAN AMBASsADOR T0 Cuba, HoNn. J. BurLkr Wrionr,
Darep January 11, 1030, ENcLOSING A STATEMENT IssUED AT THE PRESI.
DENTIAL Parace IN Havana oN Tuar Dav to CusaN AND FoRrglay
NewsrapER CORRESPONDENTS

' HaBaNA, January 11, 1889,
[Air mail}

No. 1558,
Subject: Supplemental reciprocal trade agreement,

The honorable SEcRETARY OF STATE,
Waehington, D. C,

Sin: Confirmatory of my telegram No. 8 of January 11, 12 noon, I have tho
honor to transinit copy and translation of the statement issued at the Prosidential
Palaco toda})' to Cuban and foreign nowspaper correspondeuts with regard to the
allegations that Cuban sources had stated that commitments had been entered
into betweon representatives of the Cuban Government and our own relative to

certain commoditios with which the suggested supplemental reciprocal trade
uagreement may deal,
Respeotfully yours,
J. BurLxr WRicHT,

Fnclosures: Copy and translation of statement issued January 11, at the
Presidential Palace,

ENCLOSURE NO, 2 TO DRSPATCH NO. 1388 OF JANUARY 11, 1038, FRON THE EMBASSY
AT HABANA

{Translation}

All the statements made in Cuba or outside of- Cuba by Cuban officials or
members of the Cuban Government, relative to the [,umlblo revision of the 1934
trade agreement with the United States, have been limited to comments or an-
nouncements of the mutual intention of the Governments of Cuba and of the

United States to study such revision,

No Cuban official whatever has ever affirmed that a commercial covenant or
utrgenée\‘nt&;g}ween both Governments has ever been "concluded” or “directly
entered into.

The statements published in the Habana press of November 30, 1938—that
{s, on the same daf on which the State Departmont at Washington gave out to
the American and international press its press release No. 583 relative to “nego-
tiations for a trade agreement with Cuba'—simply announce the intention of
the two z(]’;wemmonts of ‘negotiating a partial revision of their reciprocal

recment. :

MM the present time the Cuban QGovernment is atudying the result of tho
publl(: ‘hearln ] held in Habana, and, in duo course, will formulato proper pro-
'or revision,

The dfplomatlo conversations carried on between the Qovernments of Habana

and of Washington have not and could not have been other than of an indispen-
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gable proparatory nature, without which the conclusion of any agreement is
humanly impossible,

The Cuamsan, Very well. 1 am wondering, Mr, Seeretary, with
the exception of that telegram that you reeeived on Janunry 11, either
at the time or immediately following the publication of the Batista
»'atement, which seems to have appeared in the American papers,
dia Colonel Batistn deny giving out the statement?

Seeretary Hewnt, Our Ambassador, in his communication on this
suh(joct, says that he has searched all of the files of the press in Habuna
ned that he could not find in any newspaper there the purported
interview with Colonel Batista, So that was the situntion that
our Ambassador wus in from the time this report came out; nnd
naturally he did not attribute much importance to it, except that
the sugar question is not an entirely new question and it is not entively
free from different and divergent views; and after searching the
entire press he apparently dismissed the matter. That was back
some weeks ago.

Senntor Kina, Mr, Seeretary, do you not construe the statement
made by Colonel Buatistn as n"deninl of the statement attributed to
him in the article to which Senutor O'Mahoney referved?

Secretary Hene. Entively so, and unqualifiedly so.

The Cuamyan. Without question, in this stutement that he just
sent you, he does deny it?

Secretary Huvun, Yes,

The Cuamsax. But | was wondering if, immedintely after the pub-
lieation which appeared in the papers of November 20 or 30, in the
New York Times, in the news despateh from Habana, whether or not
immedintely following that he gave out any deninl of the publications?

Seeretary Hewn, All T know is that following that, our Ambassador
communicated with us, with the State Department, and said that he
had examined every news file in Habana and he would have to report
that Colonel Batista gave out no interview there,  That is all | know
thus far. If there is anything clse, T will he glad to furnish it. In
those circumstances it is not always--especinlly if there is no nows
report in one's own country--it is not always that one follows up im-
mediately some entirely misleading report in some other country, 1
am tolling you what I know at present,

The Cuateman, Someone has handed me this article. 1t was sent
from Habana by the Associated Press.  That is what prompted my
(uestion to you.

Seceretary Huvnn, What is the date of that?

The Cuamman. Thatis November 29, They quote Colonel Batista
in u dispateh from Habana,

Secretary Hunn, Yes, At any rate, 1 have given you the entire
situation,

Senator O'Manoxey, May I ask a question, Mr, Seeretary?

Secretary Hunu. Just one moment. It is easy, Mr Chairman-—
and 1 know you understand Senator O'Mahonoy and 1 are old friends;
we are a little facetious, sometimes more than we should be, when
we are talking to each other—but I was going to say even he was not
certain as to just exactly the scope and nature of these preliminary
conversations, beeause in the awful rush of affairs he cannot keep up
with every shade of meaning, with every statute amd practice under
every statute; but 1 think our official records made at the time show
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there was no remote purpose or thought on the part of our Govern-
ment to try to do an unvnsaiblv thing, becuuse section 4 of the Trade
Agreements Act expressly provides that the President cannot enter
into an agreement, 5 cunnof, nobody ean, unless and until the Treas-
ury Depurtment, the Agriculture Department, the Commerce De-
partment, the Tarlll Commission are all advised with and con-
sulted. 1t is the representatives of these agencies, ax you know, who
make up these committees who do this work  the Trade Agreements
Committee, the Committee for Reciprocity Information, presided
over by the vieo chairmun of the ‘Tarill Commission, the so-called
country connnittees for the particulnr countries in reference to which
negotintions are going on, and others.  They are all made up from
these Departments, and they have to function under the law, so 1
think no peson in the Department would have thought of any
agreement with a foreign countey before all procedural requirements
are conplied with,

The Cuatrman, Mr, Seeretary, so fur as all of us are concerned, we
huve every fuith in the world in the way the affuirs of the Department
of State are heing ndministered, nnd we are sure that yvour conclusion
i correet, 1t did ocenr to-me, at the time 1 read this in o enrrent
mper of this country, that Colonel Batista had overspoken himself.
l’erhups I should not say that, but it looked peculinely suspivious,

Senator Vanpexpena, Mr. Chairman, may | ask the Seeretary o
question?

The Cuamsan, Senutor Vandenbery,

Scnntor VaxpexNpenra, In the first place, as one of the 10 Senators
who joined in this resolution in the same good faith that you are
appearing here and making a statement, Mr, Seeretary, 1 would like
to sy tﬁlx to you, hy way of a preliminary remark: Your initial
romarks indicated that this might challenge, in some way, the integrity
of your aperations,

Seeretary Huwn, Well, T owas a little afraid that somehody might
suspeet =0, from Senator O’Mahoney’s remarks,

‘Sqnntnr Vaxpexsira, We are diseussing procedure from our point
of view,

Senator ('Manoxey (interposing). May 1 interrupt?  Of course, 1
have no intention of giving any implication of that Kind.

Seeretary Hewe, am awfully pleased to henr that.

Sepntor O'Manoxey, If the Seeretury drew that conclusion 1 hope
he will dismiss it from his mind,

Secretary Hrwn, The rumors and reports the Senator cited were
calenlnted to raise that question, even though as yon say now, it was
not intended to do so.

Senator Vaxnexnena. Well, the question of procedure in respeet to
adequate notice to Ameriean producers has been a constant subjeet
of inquiry and debate, and your Department has conceded, through
very helpful changes in its procedure, that there might be advan-
tageous improvements, s not that true?

Socretary Hunn, Yes; that is the spirit in which we have worked
with you all the time.

Senator Vaxpenukra., Exnetly,  Now, you suggested that the
resolution might have been born of undue suspicions, 1 simply, for
the sake of the record, want to complete the exhibit upon which the
resoluticn was baged,  Senator O'NMahoney only presented one of
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them. He presented the disgatglx of November 29 by the Associated
Pross which quotes Colonel Batista specifically as assorting that he is
to get the maximum reduction which the law allows. Senator
O'Mahoney did not present the dispatch of November 29 from
Habana. I read simply the first paragraph:

It was announced today by the Presidential Palace that the Cabinet had taken
l‘l t}}:? :fneﬂta obtained for Cuba by Colonel Batista during his recont visit to

ashingion.

I call your attention also to a dispatch in the United Press of Decom-
ber 5 in which the Cuban Ambassador to Washington, at that time
in Habana, announced that he was returning to ¥ nshinﬁton to put
the finishing touches on the revised trade pact which will be signed
January 31, In other words, this presented superficially a pioture of
an agreement of some sort respecting the contoents of this contemplated

pact.

Under those circumstances, if there were any truth whatever in the

?romises, cortainly an inquiry would be justified to determine whether
here is an adequate opportunity before the case is prejudged for
American producers to be heard.

May I ask you then if, as the result of 'your investigation and your
exchanges with your representatives and others, wo are entitled to
understand categorically that it is a mistake, it is an orror of fact, to
assort that Cuba was assured, prior to the announcement by the State
Department of its intentions to negotiate this pact, that the tariff on
Cuban sugar of 90 cents would be reduced to 75 cents, the maximum
reduction President Roosevelt was permitted to make under tho re-
ciprocity trade law, and that it is a mistake and an error of fact that
K or to the announcement of the intention of the Department a date

ad been agreed upon even when the entire undertaking was to be
mfn;om;ced as an accomplished fact? Do you say those are all errors
of fact

Secrotary Huri, Basing n‘x’y answer on the statements that wore
made at the time by Mr. Welles, and later by Dr. Grady, and the
statements of the Cuban officials, coupled with the fact that the law
makes such a thing impossible, I could not have any hesitation in
reaching the lme?u vocal conclusion that nothing of that kind could
have been possible, and, hence, seriously discussed. I do not know
how it would be possible to pife up testimony of a more convincing
character than what we have here. .

Naturally my office is always open to a Senator or Congressman
who comes to the Department, no matter who is with me at the time.
I seo the Senator of Congressman about any official or personal matter,
or even a socinl matter, if he happens to have one, and talk with
him, with the view of maintaining what I think the Public welfaro
calls for in this serious period that we are passing through, maintaining
the closest possible umlomtnmlmgowith cach other, and, hence, co-
operation in all desirable ways. anytime I will drop any business
and come to your office, or any Senator’s office, on any matter you
want to know anything about and give you anything I know, and
then we will not take up so much time in criticizing.

I am glad to come here, and welcome this epportunity of coming
here, because since 1 reached Washington information has come to
me from all about me that the town is almost swarming with sugar
lobbies. 1 do not know what they are here for. Some of these days

)
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their purpose will be revealed and their hand will be shown back
among our constituents at home, and I think, Mr, Chairman, that it
is only due the Americon peo|pfo that we should realizo that with
imports falling off a billion dollars below exports during the last 12
-months, with competitive imports down almost to nothing, to have
this city swarming with lobbyists who hang on our flanks, and on
everybody’s flanks, by telegrams and communications from back
among our constituents, to attack this trade-agreement program, is a
matter of serious concern in the faco of the world situation as I have
briefly described it. 1 thought that the State Department had been
showing every consideration for our sugar friends, We sat in for
weeks, day and night, to help work out this Costigan-Jones set-up
from which our sugar friends made a rake-off of $350,000,000 above
world prices. I thought I was their friend, and I still think T am,

Senator VAnDENBERG, Excuse me, Mr. Secrotary. That is reall
rather an invidious way of stating the net result of that agreement.
I am sure you were not arranging any rake-off for anybody.

Seerotary Hurv, I follow your londemlnil) sometimes until T see you
are wrong, if you lm‘)pen to bo wrong. I will not call it a ruke-off then,
but Government advantages or benefits. At any rate, Mr. Chair-
man, I do not think it is fair to you, or me, or the American people,
after all we have done for our friends, for them to fill up this town with
lobh¥ists to bedevil us all the way through this session of Congress,
and I want to urge the Senate committee, and through it the Senate,
to call on our sugar friends to report the amount of money they are
spending for compensation during this session of Congress, and the
names of the porsons to whom it 1s going. I think that is only fair.

Senator VANDENBERG., Mr. Secrotary, you are not, I am sure
intending to leave the inforonce that 10" Membors of the United
States Senate who have joined in this resolution for an inquiry did so
at the instance of the sugar lobbyists?

Scoreth' Hurr, On the contrary, I said they were in town and
sometime fater thoy would show thelr hand. .

Senator VANbpENDERG. Thore is a legitimato argument, is there not,
a legitimate differonce of opinion regarding the importance of the
domestic sugar industry and the place it should have in our economy,
or don’t you recognize any legitimacy about that?

Seoretary Hurt., There should not be much difference of opinion,
Senator, as long as they are recciving better treatment from the
Government than any similar group of like size in the world.

Senator VAnpENBERG, That is a mattor of argument.

Secrotary Huru., And this is a matter of argumont.

Senator VANDENDERG. Precisely. I am asking you if you are
unable to concede nnY legitimacy to the argument on the other side,
or any good faith to it? . .

d Q(g:ill‘lemry Huwu. I would like to hear you on the question before
eciding.

Senator VanpEnprra. You can hear me state it in one sentence.
Last year wo forgavo $45,000,000 in Treasury receipts on sugar
and our total export trade with Cuba was $60,000,000. I do not
believe we got our money's worth, .

Secretary Hutr. Senator, I am not going into a discussion of the
sugar quostion.

enator VANbrNBERG, I do not want you to either.
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Secrotary HuwrL. You brought up the sugar question. That is
pending here before these departmental committees in connection
with the trade agreements. I do not think it is necessary to go into
the story of Cubn, how it was bled white for a long period of time,
I do not want to go into those thinizs now, but at any time Inter 1
shall be glad to do so for the sake of whatever information I might got.

Senator ErLenper, But, Mr. Sccrotary, you raised the question in
the statement you made.

Secretary Huwi. Which statement is that?

Senator Errenprr, Well, your statement of the big rake-off that
foes to the sugar people, of iltreg hundred-some-odd million dollars,

do not believe you are justified in making such a statement.

Secrotary HuLr, Well, I made it, as to the amount in dollars, over
here before one or both Houses 2 years ago and I do not see that
anybody has controverted it.

nator O'Manoney. Mr, Chairman, may I suggest that this
argument rather changes the subject and it is not pertinent to the
issue.
The Cuamrman. It would be very pleasing to the committee, I am
sure, to have it diverted from the present discussion.

Senator O'Manoxgy. I was about to ask the Secretary n question
a few moments ago, if he will bo good enough to answer it.

Secrotary Huwi. Pardon me for not nnsworir% it.

Senator O’MaHoNEY. It was not your fault.  We were interrupted.

I was very much interested in the fact that the State Departent,
alter the introduction of this resolution, sent a communieation to the
American Ambassador at Hubana to inquire whether or not any
report had been printed in the Cuban newspapers with respeet to any
such announcoment by Colonel Batista as was reported in the Amen-
can press. Did T understand you correctly?

Secretary Huwi, I would want to refer to the telegram to confirm
my impression. Our Ambassador was requested to ascertain the
truth or falsity of that report, that news report, and he rc'ported back
that he had searched diligently all the files of the press in Habana and
Colonel Batista was not ?uoted by any of these.

Senator O'Manoxey. If that is his answer. it is obvious he went
everywhere except to the place where he would be most likely to got
the mformation. Was the Ambassador requested to inquire of the
American correspontlents in Habana as to whether or not Colonel
Batista made such a statement? I should like, for exnml)le, to have
the word of the correspondent of the Associnted Press in Habana,
I should like to have the word of the correspondent of the New York
Times in Habana, I should like to have the word of any other American
newspaperman in Habana who re(ported what was alleged to have been
a formal statement issued at the Government Palace in Habana, and,
until we get that, it scems to me that a statemont of the Ambassador
that deals solely with what he was unable to find or not able to find
in the libraries of Habana, is absolutely irrelevant.

Senator ConnaLLY. Mr. Seeretary, on the other hand you have a
statement from Colonel Batista in the record.

Senator O’MauoNky. Not from the newspapermen. We under-
stand, Mr. Senator, that officials sometimes change their announce-

ments.
Senator ConnaLLy, And newspapermen might change theirs, too.
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Senator BarkLey. In connection with the dispatch of November
20, it does not quote Colonel Batista specifieally but suys he had
snid so-and-so, In glancing over it, it scems to me to be a résumé
of the benefits that are su ﬁosed to accrue to Cuba by reason of this
trade agreement, 1 woulrlp ke to ask the Secretary if lie would answer
whether there is any Cuban objective that could be served by giving
out a statement to the American press with respect to Cuban bencfits
and rofraining from sglving that statement to the people of Cuba who
have been particular ‘¥ intorested?

Seeretary Huwr, That naturally would not he vel?' plausible. I
think, Senator O'Mahoney, that there will be no trouble on our part
in raking and scraping together overy vestige of information, direct
and indirect, and laying it before you. I shall be only too glad to
go on, ns we have at the State Department, working with you and
working with the distinguished Senator from Michigan, and others,
to c‘lon as wisely and practically as possible with this very difficult
problem.

Senator O'Manoney. Now, Mr. Seeretary, [ recognizo that it is a
tremendously diflicult. problem and no one would be more ready to
cooperate with you in carrying it out than I. I recognizo—anc
want to sny it publicly-—that 1 recognize the good faith and high
idealism of the Secretary of State in promoting the reciprocal-trade
rogram, but that, Mr. Secretary, is not the question which is involved
iere.  Our constituents, who are not lobbyists but who send us here to
represent them in the promotion of their economic interests, are con-
cerned nbout the mamner in which their economic interests are bein
dealt with in the State Department. Now that is perfectly natural.
But we have a system under which the representatives of American
producers are unable to know, either confidentially or publicly, what is
ﬁoing on. If the I)o?nmnont of State would admit Members of the
Senate, who have of course the constitutional power of ratifying
international agreements—treatios we call them—if Members of the
Senate conld go down and sit around the table, even in oxecutive
session, with the ofticials of the Department of State and find out just
exactly what was said, it would he very helpful.

May 1 say here, Mr. Chairman, that my interest in this matter was
aroused not only becnuse of sugar but becuuse of wool, and I think it
may be worth while to place in the record here a letter which I wrote
to_the Seeretary of State in Decembeor, asking him, urging him on
behalf of the wool growers of Wyoming and of tho West, that in the
preliminary conversations which nu41ht be undertaken with Australia
it be made clear on the part of the State Department that the United
States would not recognize wool as a subject to he dealt with.

(The letter referred to by Senator O’Mahonay is as follows:)

UNtTED StATES SENATE,
Washington, . C., December 18, 1938,
Hon, Corpert, Huwy, ,

Secretary of State, Washinglon, 1. C.

My Dgar Mg, Skcrerary: Although there bas been as yet no formal
announcement of an inteution to negotiate a reciprocal trade agreement with
the Commonwealth of Australia, the trade program which has already been
carried out sceins to justify the assumption that such negotiations are in cone
templation. The contents of the mcon{ agreetnent with Great Britain are such

that 1 am prompted to trespass upon your time to urge, once more, that in any
preliminary conversations which may take place with representatives of the
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Commonwealth of Australia It bo made olear that the State Departmoent will
not, in any event, consider any reduction of the duty on raw wool,

Although I know full well that in tho opinfon of the State Departmont the
losses whioch may be suffered by any particular industry as a result of tariff con-
cessions to foreign countrios are liko! r to be mado up by the general improvement
of trade which it is hoped to bring about through the reclprooal trade policy, tho
domestio situation with respeot to both wool and woolen toxtlles remains go acute
a8 to prompt mo to make the most vigorous reprosentations in bohalf of tho vast
wool-producing seotions of tho Nation,

Aﬁrlcnlturo remains tho basis of our economy. The Improvement of the prices
of all agricultural products continues to be the principal objective of this adminis-
tration. Itis uttorlﬁ' inconcelvable to me that, at & time when the domestio farm
i)rlco for wool is still substantially below that of a year ago, any department of

he Government would take any step which, by any posslbllfty. could be deemed
dangerous to the industry,

It has been to stabilize the domestio wool market and support domestio prices
that Government loans have been and are still being made on the 1037 and 1038
clips. More than 90,000,000 pounds of wool have been appraised this year h
the Commodity Credit C'orporntlon and obviously any concession on tho tari
on wool would not only have the immediate efect of depressing the ?rlco, but it
would impair the value of the loans made by the Qovernment through this agenoy.,

A lowering of the duty on Australian wool would present another danger to
the wool industry. Under schedulo IV of the agreement of November 17, 1933,
with Great Britain, any concessions on Australian wool would ho roflccted in
furthor reductions of the duty on woolen toxtiles coming into this country from
England. This seotion of the British agreement provides for compensatory ratos
in the event of any lowering of the wool tariff, Such rates would mean additional
reductions of the rates on toxtlies that would extond to paragraphs of the wool
sohiedule which are not now affeoted by the British agreement,.

It is not my intention here, Mr. Sceretary, to discuss in detail all the various
objections to a reduction of the rates on raw wool, but my concern for the welfare
of American producers I8 such that although my position is well known to you,
I cannot refrain from again expressing my profound hope that you will give no
consideration to any concessions upon raw weol,

Sincerely yours
v yours Josern C. O'ManONEY,

Now, the reply which I reccived to that letter, to my mind, was
not. responsive. I want to read the response of Acting Secrotary
Wolles, in view of the fact that the Secrotary of State has just testified
here very clearly that preliminary conversations do go on. Mr.
Welles wrote me, under date of Decomber 20:

My Dear 8enator O'Manoxey: I have received your lotter of December
12, 1938, in which you express your interest in the maintenance of the present
rate of duty on raw wool, and in which you suggest that no consideration be
{Ivcn in any possible future trade agreement with Australia to any reduction in
he present duty rate on this product—

He goes on:

No trade-a%reemcnt negotiations with Australia aro now in progress, so that
your request has refoerence only to a possible future contingeney which has not
arisen. In accordance with our regular tmdo-arroomont procedure 1 can assure
'vou that no decision would in any event be reached with regard to action on this
tem without first giving full opportunity to the domestic wool-growing industry
to present its views and supporting data with reference to such action.

Now, obviously, upon its face, that is an evasion of the question.

Senator BArRkLEY. Senator, how is it possible to do that? You
could not oxpect the Secrotary to commit himself to no reduction,

Senator O’'MauongY. I could expect him at least to ncknowled¥e
that there are })reliminm;y conversations. Rather than to say that In
the conduct of the preliminary conversations he was not willing to
commit himself to the exclusion of the wool tariff as a subject of
possible nogotiation, he wrote me a letter which carries upon its faco
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the inforonce, at least, that he did not know that there was any
preliminary conversation going on at all.

Senator BArkLEY. Of course there were not aniy.

Senator O'ManoNkY. As the result of the testimony this morning,
the statoment of the Secretary was that preliminary conversations
do go on,

Senator ConNaLLY, With respect to wool?-

Senator O'ManonNey. No; that preliminary conversations are
carried on with respect to trade agreoments. Of course the Secoretary
gave no testimony with respect to wool, but as a matter of ordina
Proceduro there must be these preliminary conversations. Now all
n the world that this resolution that is before the committee now is
intended to develop is whether or not, specifically and categorically,
Colonel Batista was given any reason to believe, when he left here,
that there would be a reduction of 15 conts more upon the tariff on
Cuban sugar, To that specific question I take it there has been no
direct answer as yet,

Secretary HuLw, I tried to answer it specifically and unequivocally,
and unqualifiedly, and unconditionally, as clearly as I knew how.

Senator O'ManonEy. I did not understand tho Secretary’s reply.

Secretary HurL. Evory person in the State Department having
something to do with this gives me that assurance as to the facts.

ow, on your question here, if you will pardon me, naturally we
have all learned and had oxperience on this committee, and on the
corresponding committee over in the House—and, if I might say so,
I sat on the House Ways and Means Committee for some 18 years,
and whatever the wisdom of the practico is, they lock thomselves
behind closed doors, single locks and doubloe locks, and write the tariff
law, the tariff bill. I remember very well someotimes when one side
would not allow the other side to cross-examine witnesses more than
2 minutes, and then the'y had to be in a hurry, and one side would
later toll the other side, *We are going into executive session now for
1 month, or 2 months, or 3 months,” behind locked doors. Even you, .
the minority lawmakers on this committee, do not and will not know
what is going to be a bill that is going to be the law until the majority
members of the committee report it to the House.

Then they have a House rule—1I am talking now not about one polit-
ical party but about the situation as it has grown up—then they would
have a rule to the effect that only the majority. members on the Ways
and Means Committeo could, in the House, offer amendments in the
beginning, and when they got through the minority members on the
Ways and Means Committee could come in with amendments, and
then the membeors of the House. Well, under the time limit of the
ruila,cﬁmy never did reach even the minority members on the com-
m e.

Senator O'Manoney. Mr. Secrotary, all you are telling us is that
the lobby system does not work, and you are arguing for a system by
which the executive does the business, If I understand the recent
announcoment of our Government, and our country, it is that we
ought to arrive at these conclusions in a democratic way, though the
democratic way may be imperfect. _

Secretary Hurr. By democratic processes. Thero is no debate on
that question. I am leading up to an answer to your question. So
you will see that the pot and kettle are both a little discolored.
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Senator O'ManoNBY. In other words, we are all human.

Secretary Huwr. So I could not go to_the chairman, or one of my
colleagues on the Ways and Means Committee constituting the
majority and find out what they were doing about a single tariff rate
for 1 month, or 2 months, or 3 months, although I knew that in most
instances they were going to be the law. Those are difficulties that
challenge all of us. But we have more nearly conducted our pro-
ceedings in the open, I think, than any other agancly doaling with
trade and tariffs I have seen since I have beon in Washington.

Now, of course, if some Senator comes to me and says, *I want you
to agres not to consider a given commodity in the event you decide
to have trade negotiations,” I cannot commit myself on that even
though I know I am not going to do that. But if I should do so,
then another Senator would come to me and say, “Are you goinf to
2oynsi(§9r this other commodity?” And I would have to tell him

esl

Woll, by the next morning there would he maybe 50 interested
porsons in thore to see the Senator, and to see me, and wo got back
to the same trouble you have in your tarilff-making committees here,
8o we go to the utmost limit in giving it publicity, to make the work
at all practical, Now that is what we are doing, and we feel that we
are just as solicitious about the welfare of our industries, acting as
your authorized agency, as anybody else. ‘

Senator O'Manoney, 1 acknowledge that ,}'ou and Secretary Sayre
here have nlways been most courteous and kind, and have displayed
a diﬁp&sliéion to he helpful, but we do not know the facts until the story

is a .

Scoretary Huvt, In other words, Senator O'Mahoney, 1 am ar-
rm[mod hero this morning on a charge that we have talked too much
beforehand to the Cubans, and now you arraign me on the charge
that wo do not talk enough.

Senator O'ManoNEy, Mr. Secretary, I do not arraign, 1 just ask
.questions in ordor that I may be informed. .

Senator Kina. It seems to me that the telegram which was sent by
Colonel Batista is a complete refutation of the statemont which {s
attributed to him by that correspondent. He has answered, it scems
to me, categorically that there is no such agreement, no such under-
standing, and he has had no such interview. ~As far as I am concerned
%ntlp not willing to impeach thoe truthfulness or integrity of Colone

atista,

Sonator ELLenpER, Mr, Secretary, I realize that you were out of
the country when this matter was under discussion in Novembor.
Do you know whether or not your official family was notified; or took
notice of these various articles that appeared in the local papers?

Secretary Hury. All I know is they denied them, and have called
on the Ambassador to ascertain whether such a statement had been

published there in the pross.
Senator ELLenper. When was that done? That was done this

month, was it not? ‘
Secretary Hurt, Mr, Welles donied it either that morning or the
next morning at his first press conference after it appeared, which
I havo read here. .
Senator ELLENDER. The reason I asked, Mr. Secretary, is in connec-
tion with the charge that you made a while ago about the various

1
B
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suFar lobbyists being in Washington, I desire to say that us soon as
this matter came to my attention, under date of November 25, from
my own home town, Houma, La., T sent you the following telegram—
Secretary HuLr. November 25?
Senator ELLeNpER. November 25, 1038. In other words, giving
{our Department notice of these various news articles. I sent you

he following telegram:

Would 1ppreclntc your wirlng moe Immediately full statement of facts regarding
oonsideration hefng glven to reported requests to reduce the tarlf on Cuban
and Peruvian sugar. Would also appreciate your courtesy in permitting me to
be heard fully on these subjects before any offiolal action is taken. May I not
suggeat that tho s)owera of tho Scorctary of Agriculture to estimate consumption
undor seotion 201 of sugar act, which estimate must be made next month for
1039, could be the means of immediately solving the economis problems of
sugar-producing States like Loulslana, Florida, and nineteen beet States and
also of Cuba and Poru, for, after all, economio reliof is what each of us desires,

Now, on November 28 I received in answer to that telegram not
facts, as I requested in my telegram, among other things, but this:

You may be assured that no trade-asgreement negotiations will he undertaken
without publio notlce and hearings and that every o‘:portunlty will be afforded
to intereated partics to bo heard. Note has been taken of your Interest and in
the ovent that such notice Is issued a copy will be sent to you,

- Signed, “Sumner Welles, Acting Secrotary of State.”

On that same day, that is, on November 25, I wired to forty-some-
odd Senators from my own home calling their attention to these
various articles. .

Secrotary Hurr, Well, that happens in almost every trade agroe-
ment in some form or other. We are doing the very best we can, and
I believe we have escaped general criticism so far, Now and then we

et criticism from some special representative of some industry and
1at is unavoidable; it is a difference of viows. .

Senator ELLENDER, I simply brought this up to disillusion your
mind as to the effect of the sugar lobbics on tho Senators of the United
States Sonate, as to the pendinf resolution,

S_ecmtmiy vrL. Of courso, I do not think I need to make that clear

ain. I have said it 50 times in the lnst 26 years over here, that our
frionds, who got large feos to come in here, immediately set up an office
and begin to telegraph our constituents, and then undertake to acceler-
ato leﬂuslntmn, as some of them call it, by that indirect method. 1
came here thirty-odd years ago, and I think I can say that not two
Congressmen or Senators altogether have ever to my knowledge been
guilty of tho slightest act of corruption.

Sonator ELLENDER, Of course, as far as I am personally concerned,
I do not think I need say this, but the interest of my peoplo require
that I do everything I can to help the sugar industry in Louisiana, and
I propose to do so as long as 1 am a United States Senator.

Secretary Hutr. That is proper, and I hope you will accept the
same help from us that we gave you when the Costigan Act was
gotten up thero.

Senator ELLENDER. Yes,

Secretary Hurt. And we went out of our way for days and nights
to help you put it ovor.

Senator ELLENDER, Yes,

Secretary Hurr. I hope that while you insist on your functions
you give us permission to function with you.
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Senator ELLENDER, We were in hopes, Mr. Secretary, that the
same remuneration that we received from the Jones-Costigan Act
would be continued under the present sugar bill. Unfortunately it
does not work that way.

Secretary Hurr, That is another matter,

Senator ELLenDER. I understand.

Seoretary HurL. 1 am not in a position, as you know, to discuss it.

Senator ELLENDER. Very woll,

Seoretmiy Huwrr, But you will find the State Department treating
the sugar industry at any time in the future with as much considera-
tion as it has treated uny other industry, including the sugar industry
itsolf in the past.

I want to be very clear, though, in my request for a committee of
the United States Senate to ascertain the names and the amounts
that are being paid to the accelerators who have a home here in
Washington.

Senator Apams. Mr. Chairman, the Secrotary made a statoment a
while ago, I do not remember the exact phrase, which indicated an
illegitimato_profit was allowed to be J;ivcn to tho sugar producers of
America. He snid_the statement had not been denied and therofore
it must be true. Now the figure he gave was some $350,000,000. As
a matter of fact, the gross value of all of the sugar produced on the
continent of the United States was about $150,000,000. So that the

figure is utter{y preposterous,
Socretary HuLr. And at times they had Government help to the

oxtent of over 200 percont.

Senator Apams. I am from a State that produces more sugar than
any Stato in the Union, It is a basic industry, the beet sugar industry.
There are a million people in the United States doromlont. upon that
industry. The beot sugar industry was originally mwfumtod at the
instance of tho Federal Government. A bonus was paid at one time
in order to stimulate domestio production of sugar. Now they have
not received any such illegitimate profit. The benefits which they
have received do not compare with legislative benefits given to a
multitude of other industries. It is a great agricultural industry,
upon which depends certain parts of our mines, our railronds and other
things in our western States.

In regard to the statement that Washington is flooded with lobby-
ists, I am very much interested in the suggestion that that be inquired
into. From my State there has come, during this interval, one man
that I know of, who was interested in swgar. Thero also came from
Nebraska the ;))resident of the association forzned by thoe furmers who
grow beets, who came down liere representing the iiterests of the
many, many thousands of beet growers, The other man who' ¢iune
represented one of the factories. The factory and the grower coop-
erate. They are interested in the price of sugar,

Now, I cannot sce that it is a reprehensible thing for a man directly
interested, ns a farmer, or the representative of farmers, or the presi-
dent of the sugar beet factory, to come to Washington to present his
case. Now, in my judgment, they do not come under the head of
lobbyists, in the sense of the man in Washington who holds himself
out as a_man with influence, which he in secking to sell to other
people. They come here at their own instance, to further and protect

their own interests.
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1 do think that the broadcast charge that Washington is flooded
with lobbyists should be investigated. I merely know that, so far as
the section of the country I come from is concerned, that is not an
accurate statement. There have been people here, but people who
were raising beets, who were producing sugar, who came here to pro-
mote thelr own Interests.

That is not all, Mr. Chairman. They were here on the 3d of Janu-
ary, the day when the hearing was to be had upon the sugar matter,
and they were down here for the purpose of responding to the invitation
of the Secretary of State in ordor to present thoe intorests of the sugar

rowers, and [ do not think they should be pilloried as lobbyists, that
there should he charges that they are receiving illegitimate pro(l(s at
the instance of the Government,

I say to you, if you tuke the sugar situation in the country into con-
sideration, there is no agricultural product which goes on the table of
the American consumer as cheaply, relative to its cost of production,
as the sugar which goes on the table of the consumer in the United
States. And I may say that these two men that I spoke of as coming
here have both gone home.

Secretary Hurn., Mr. Chairman, of course I think I would have
better fgmsp of tho situation than to refer to other than these profes-
sional lobbyists. Nobody would defond the others any quicker than
I would, those that Senator Adams referred to, people who come in
and out, but I have felt very deeply that wo had shown every con-
sideration to the sugar industry during the past 2 or 3 years at the
State Department.

Senator Apams. Mr. Secrotary, don't you think there is as much
reason for the representatives of the farmers to como here as Colonel
Batista, representin%‘t‘lm sugar growers in Cuba?

Secrotary Huwr. That is still another question, unless wo want to
50& off what we aro talking about. When I came back here 1 heard

ilferent people talk about the incroase in number of the actual, sure-
enough lobbyists assembled in Washington, whose primary purpose
was gradually by every kind of device to undermine and diseredit
this trade-agreements program. I do not f)ropose to sit silent under
those reports, and the fact that I hoard thom prompts me, in good
faith, to say what I have said. I do not think it is fair for unseen
forces to destroy an important agency like this without the country
knowing it.

Senator O'ManoNey. You do not mean to imply that any unseen
forces inspired thoe introduction of the particular resolution on which
you came hero this morning, Mr. Seorotary? .

Secrotary Hurr. I have fully stuted that I am not dealing with the

present situation at all., i
Senator O'Manoney. The clee: implieation of what you say is

7 that you are dmnnins: the sugar lobbyists on the t.hem;f‘ that you
)

are giviiig the dog a bad name before you hang him. That is the
very basis of thé whole question here.  Can we go back to our con-
stituents in Colorado, Wydolifing, Nebraska, and all the sugar-growing
States, and say to them with confidence that the reduction of the
tariff on sugar will be considered fairly and freely by the Department
of State when the Secrotary of that Department comes hefore a
committee of the Senate and denounces the sugar industry and the
sugar representatives as lobbyists? That is the whole crux of the
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question, Mr. Secretary, and it secoms to me the statement you have
made has demonstrated the necessity of the investigation that we
have asked. :

Secretary Hutt, Let me clarify that for you just a little, if I can,
In the first place, I know you would not defend these professional
lobbyists who stay here.

Senator O'ManoNEY. No, Mr. Secretary, but I am defending my-
self, and you insist on changing the subject by referring to some
unnamed person who is not before the committes. I am speaking
for persons who have introduced this resolution, and I may say
to {ou that a great many of the Senators would have been very
glad to have attached their names to it had the opportunity been
gcse?ted. Now, let us not drag a red herring across the trail, Mr.

crotary.

. Secretar{ Huwr. I am not going to be drawn away from this lobby
situntion, that every person in the city knows oxists at least to a cor-
tain extent. If it is not desirable for it to be dealt with, if it is pre-
forred to let that alone on the theory that some people from back home
mchv be prevented or doterred from coming here, people whom overy-
body desires to come to Washington to toll us about their [)roduct.
whenever thoy sce fit, if it is sought to leave these professional lobby-
ists unnoticed while thoy ﬁly their occupation, and defend it in the
name of somo persons back home, that is all right. I just want to
raise the question. I am with you 100 porcent on _defending the
people back home, but I cannot follow you when you ignore the real
state of this lobby question, which many of us have been seeing since
you, Senator, were in knee breeches, if I might say so, and I think we

now someth%ng aboutit. Thatis why I came over here this morning,.
Mr. Welles or anybady could and would come and testify under oath
as long as you would want them, to put in all these things.

Senator O'MauonEey. 1 think, Mr. Secrotary, you will find a
number of the Senator at this table, including myself, have from
time to_time voted for investigations of the so-called lobbyists, 1
agree with you 100 percent on that matter, but it is not before us
this morning. The question before us is a very different one, and
that is the one that you scem to be seoking to avoid answoring.

Secretary Hurt. Senator, I can soe a fow things through the cracks
out hero in Washington, and you all know what I refer to, I think.
I rofer to this aggravated professional lobby situation and nothing
el‘?e, and that is a million miles away from the thing you are talking
about. A

Senator Vanbennena. Do you know of any professional lobbyists
of the type you are indicating who are interested primarily in this
present sugar situation? Lo

Secretary Hurr. I would like for you to have the investigation
and lot us take the matter up in a formal way, as we are taking this
up in a formal way. .

Senator Vanbennera. Why concentrate the attention upon so-
called lobbyists in connection with sugar? I cortainly ought to know
whether Senators are being ni)pronched by those who fall under your
definition, and those who fall under your definition ought to be run
out of Washington, but those who have appronched me are precisely
the type that Senator O’Mahoney has deseribed, or Senator Adams,

%

1
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and I am dolighted to have them come. 1 assume it is part of the
demooratic process that they should come, and if there is any integrity
in the procedure of negotiating trade agreements, they ought to come,
and you have invited them to come.

Seoretarf Huwr, We do not have to argue a split second, Senator,
on that. [ think for 4 years we have invited all those kinds of people

to come,
Senator VANDENBERG. 1 have not seen anybody else here. Who

are these other peoploe?

Senator O'Manoney, Will the Senator permit me just a moment?

Sonator VANDENBERG, Yes.

Senator O'Manoney. I shall be very glad to suggest to all of the
Sonators who joined in the presentation of this resolution that we
accept an amendment to tho resolution which you, Mr. Secretary,
may prepare, to provide for an investigation of these lobbyists,
together with this matter of procedure under the reciprocal trade
agreoments, so that wo will have both angles of the investigation at

hand.
Secretary Hurt. Then let us include all tariff lobbyiats'in Wash-

ington.
nator O'Manoney. We will be very glad to do that. I will
welcome your suggestions,

The CHAIRMAN. Mr, Secretary, of course I do not think that any-
body has an idea that these Senators who introduced this resolution
had any ulterior motives.

Secrotary HuLL, Nobody dreamed of that.

The Cuairman. I think they represent their sugar constituents,
but we aro called on here as membors of the Finance Committee to
inquire into the facts as to whother an agreement had been made
preceding the announcement to American producers. You satated
there was no agreement on it, and you have stated the fact. )

The resolution further calls for inquiry as to whether the existing
Procm!uro in tho negotiation of trade agreements offectively provides
or the notice to, and the hearings of, American producers preceding
these agrecements as contemplated and required by the act of June
12, 1034, and you have stated you have followed the law and you
have conducted the honrinrs and have given an opportunity to these
producers to bo heard. That is what we aro called on to consider in
this resolution. The State Department says there was no agreement,
is that right?

Secretary Huir, That is exactly right.

The Cuamruman. That is all there is to it. Are there any other
questions?

Senator ELLENDER. One other question, Mr, Chairman,

Secretary Hull, you made a statement a while ago with reference
to that enormous sum of money—over $300,000,000—that comes to
the American sugar interests——

Secrotary Hur. This was 2 years aﬁ‘}‘

Senator ELLeNDER. I understand. Has your Department any in-
formation as to the percentage of that money that comes back to
American investors who have investments in Cuba, or Puerto Rico,
and other insular possessions, including the Philippines?
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Secretary Hurr. That opens up the whole sugar question, and the
Lord knows I would like to settle that question, if it could be settled
in tho interest of everybody.

Senator ELLENDER, Of course you have made the charge of this
enormous rake-off, and I do not propose to leave it go unchallenged.

It is my information that 55 percent of the money, of the benefits
that should go to Cuba, finds its way back to New York and other
large financial conters. i

oretary HurL, At any rate I was not raising tho question as a
matter of discussion on its merits, but as testimony of the efforts of
the State Department to be considerato toward the industry. That
is why I just stated it in passing.

Senator ELLENDER. Would you not consider that fact very import-
ant, as to the amount of benefits that comes back into the country
instead of romnininglin tho hands of those you are trying to help?

Secretary Hutt. I am willing to go into every root and ramifica-
tion of the business side of every commodity that comes up in theso
mattors,

Senator Kina. Mr. Chairman, it scems to me we have reached the
bottom of the investigation or in viry which is to be made today.
That being the case, I move we adjourn.

The CuairumaN. Is there nnythinF olse, Mr, Secrotary?

Seoratary Hurt. Nothing, I only want you to know that overy-
thing we have is available to the committee at any time, undor onth
or othorwise, and I know you understand, Mr, Chairman, what I am
roferring to, and I do not propose for anybody to put me on the defen-
sivo in an investigation. I am roferring to general plans being laid
around through the city here to undormine this trade-agreoment
program, and I do not propose to sit still and seo it done without
complaint,

TL o Cuamrman, Tho committeo is very glad to have you here, and
appreciates vﬁour coming here, and we welcome you back. The

committeo will adjourn.
(Whereupon, at 12 o’clock noon the committee adjourned.)
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