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(1)

NOMINATION OF RANDAL K. QUARLES, NOMI-
NEE TO BE ASSISTANT SECRETARY FOR
INTERNATIONAL AFFAIRS, DEPARTMENT OF
THE TREASURY

THURSDAY, MARCH 21, 2002

U.S. SENATE,
COMMITTEE ON FINANCE,

Washington, DC.
The hearing was convened, pursuant to notice, at 9:35 a.m., in

room 215, Dirksen Senate Office Building, Hon. Max Baucus
(chairman of the committee) presiding.

Also present: Senator Hatch.

OPENING STATEMENT OF HON. MAX BAUCUS, A U.S. SENATOR
FROM MONTANA, CHAIRMAN, COMMITTEE ON FINANCE

The CHAIRMAN. The committee will come to order.
This morning we will consider the nomination of the Honorable

Randal Quarles to be the next Assistant Secretary for International
Affairs for the Treasury Department.

Last summer, the Senate confirmed Mr. Quarles for the position
of U.S. Executive Director of the IMF. Because of his fine leader-
ship, the President decided to promote Mr. Quarles to become As-
sistant Secretary for International Affairs.

We are honored here this morning to have one of the most distin-
guished members of our committee who has been in the Senate for
many years and has served with the finest distinction, and that is
the great Senator from Utah.

At this point I would like to turn it over to the Senator from
Utah to have him make any remarks he may want to make at this
time.

OPENING STATEMENT OF HON. ORRIN G. HATCH, A. U.S.
SENATOR FROM UTAH

Senator HATCH. Thank you, Mr. Chairman. I am not going to for-
get those remarks, either. [Laughter.]

The CHAIRMAN. You had better not, Senator.
Senator HATCH. Don’t you worry. I will not. But I appreciate you,

Senator Grassley, and the other members of this committee.
It is really always an honor to introduce a fellow Utahan before

a committee of the U.S. Senate. As you, of course, know, how-
ever,in the case of Randy Quarles I can now say I have had the
honor twice in this last year.

VerDate 11-MAY-2000 11:49 Jul 03, 2002 Jkt 000000 PO 00000 Frm 00005 Fmt 6633 Sfmt 6633 80413.NOM SFINANC2 PsN: SFINANC2



2

Last July, I had the great pleasure of introducing Randy before
the Foreign Relations Committee after President Bush nominated
him to the position of U.S. Executive Director of the International
Monetary Fund. This was a position that the committee, in its wis-
dom confirmed.

Less than a year later, the President has chosen to bring Randy
a bit closer to the U.S. financial policy making and has nominated
him to the position of Assistant Secretary for International Affairs
to the Department of the Treasury.

It is even a greater pleasure and honor to introduce Randy and
his wife to the members of the committee on which I have the
privilege to serve.

At this rate, I believe that I might have a chance to introduce
Randy to most members serving on most committees of the Senate.
However, I am told by the administration and by Randy that,
should our committee choose to confirm, Assistant Secretary
Quarles will be serving our country in this position through the
President’s term.

Now, this is one of the most important positions that we confirm
in the field of international finance. Randy Quarles is a Utahan
whom I am very pleased to say I have known for over 20 years.

I have known his family even longer, and with them I share our
pride in Randy’s outstanding professional accomplishments, includ-
ing his service for his country, and for this and previous adminis-
trations.

Randy Quarles is a graduate of Columbia University and Yale
Law School, with over two decades of experience in international
finance and in the private sector. Most recently, he is our Execu-
tive Director to the IMF, and at the Treasury Department for the
former President Bush.

Up until last June, Randy was a partner of the prestigious New
York firm of Davis, Polk & Wardwell, where he consulted on some
of the most important international financial deals in the world.

Such experience earned him wide recognition in his field.
EuroMoney Magazine, one of the leading journals of international
finance, called him one of the world’s leading banking attorneys.

We are fortunate that the President has asked him once again
to lend his considerable expertise to the Department of the Treas-
ury. Randy served as Special Assistant to the Treasury Secretary
in the previous Bush administration, followed by his appointment
as Deputy Assistant Secretary for Financial Institutions Policy.

Fellow members of this committee, Randy Quarles’ contributions
and accomplishments in government and the private sector are a
matter of public record, which this committee has had the oppor-
tunity to review. It is, in my opinion, a record of experience, knowl-
edge, and leadership about which Mr. Quarles, and all of us, can
be proud.

Mr. Chairman, the members of this committee certainly under-
stand with me the heightened importance of international economic
policy in our foreign policy. It is not just because of international
economics or because international economics plays a broader role
in driving the U.S. economy, which in turn requires a broader focus
in our international policy.
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But since September 11, as I believe the President has recog-
nized, our economic policies abroad cannot be separated from the
necessary alliance building we must achieve to further our goals
and strengthen our allies and other nations with whom we seek to
have peaceful relations.

We have seen time and time again in the past decade how expe-
rienced management of international issues is essential in pre-
serving America’s place in the world. This is not just because it
strengthens our economy here at home, which it does, but because
sound economic policy enhances our security abroad.

This committee plays an essential role in oversight and in sup-
port of the administration’s international economic policies. With
Randy Quarles we not only have a record of personal and profes-
sional excellence, we have a record of public service that I know
this committee will be able to rely on for the best in collaborative
relations with the administration. I know this from seeing Randy’s
work in the past and from the personal assurances that he has
given me.

This is a very important position, particularly in these days, as
all of the members of the committee know. It is a position that re-
quires knowledge of markets, policy players, and the U.S. Govern-
ment. It requires an individual with experience, integrity, and dedi-
cation.

I am pleased to say we have all of these qualities in my dear
friend Randy Quarles. Upon this committee’s review, of course, nat-
urally I urge the confirmation of this nominee.

Mr. Chairman, I want to thank you for making it possible for me
to make this statement early, since I have to go to the Judiciary
Committee for a major hearing down there on the FBI.

But I want to welcome you to the committee, Randy. We are
proud of you. We look forward to seeing your service and helping
you to perform that service. I will be here for you, and I know that
the Chairman will as well.

The CHAIRMAN. Thank you very much, Senator. I appreciate your
making that statement.

Mr. Quarles, I have several questions I want to ask of you, some
of which are standard committee questions.

Before I do so, though, I would like to hear from you whatever
statement you wish to make, any comments you wish to make.
Your statement will automatically be included in the record, so do
not feel compelled to have to read every single word.

STATEMENT OF RANDAL K. QUARLES, NOMINEE TO BE AS-
SISTANT SECRETARY FOR INTERNATIONAL AFFAIRS, DE-
PARTMENT OF THE TREASURY

Mr. QUARLES. Thank you, Mr. Chairman. In the interest of time,
I would just like to thank you for the opportunity to appear here
today and say that I am honored that President Bush has nomi-
nated me for this position.

With your indulgence, I would introduce my wife who is here,
Hope Eccles, and would be pleased to answer any questions that
you have.

The CHAIRMAN. Well, thank you. Why do you not give a little
more lengthy introduction of your family?
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Mr. QUARLES. This is my wife, Hope Eccles. She is able to be
here because our two sons, 3 years old and 1 year old, are being
watched elsewhere.

The CHAIRMAN. Why do you not stand, ma’am, so everybody can
see you? Thank you very much for sacrificing and participating
with your husband here.

[The prepared statement of Mr. Quarles appears in the appen-
dix.]

The CHAIRMAN. Three questions.
First, is there anything you are aware of in your background that

might present a conflict of interest with the duties of the office to
which you have been nominated?

Mr. QUARLES. No.
The CHAIRMAN. Second, do you know of any reason, personal or

otherwise, that would in any way prevent you from fully and hon-
orably discharging the responsibilities of the office to which you
have been nominated?

Mr. QUARLES. No reason at all.
The CHAIRMAN. Third, do you agree without reservation to re-

spond to any reasonable summons to appear and testify before any
duly-constituted committee of Congress, if you are confirmed?

Mr. QUARLES. I certainly do.
The CHAIRMAN. I was struck by Senator Hatch’s very important

message about how the world, in a sense, is getting more com-
plicated, and about the importance of your job and the importance
of international finance in general.

I am just wondering if you can just kind of reflect a little bit with
us on what you see the major challenges ahead to be, and how you
think we as Americans should deal with them.

Mr. QUARLES. Well, there are a broad range of challenges. I
think that a lot of them were well-stated by Senator Hatch. Per-
haps they can be summed up, if you were to sum them up shortly,
in saying that cooperation and coordination with a broad range of
countries will be important in the international economic area.

Just as an example of that, for instance, we found since Sep-
tember 11 that one of the major efforts that we wanted to under-
take was to prevent terrorists from having access to the inter-
national financial system.

The Treasury Department has established a task force to effect
that and has blocked terrorist assets in the United States. But
most of the terrorist assets, in fact, were not in the United States
and the effort could not be effective unless you had international
cooperation denying them access to the entire financial system, and
not just to the U.S. financial system.

That has required a great degree of cooperation. The Treasury
Department, senior Treasury officials, have been in contact with
Finance Ministry officials in 100 countries. There are daily contacts
at all levels of the Treasury Department and throughout the U.S.
Government with the relevant economic players in other countries.

The CHAIRMAN. How successful has that been? I understand that
$104 million has been blocked. But the question is, how much more
do you think there is, and how successful has the U.S. Government
been in encouraging other countries to block terrorist assets?
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Mr. QUARLES. Well, I think that has been very successful. The
$104 million figure is large enough. I mean, that is a lot of money.
But what is most significant, particularly for what we are talking
about here, which is the amounts of money that are necessary for
the types of actions we might be at risk from, are not large
amounts of monies. So, $104 million in that context is a lot.

But what is significant, is that because of the cooperation of over
150 countries, we have effectively denied access to the system to
terrorists in the future. Now, the job is not done. There is more to
do. But I think it has been very successful as far as it has gone.

The CHAIRMAN. Has the administration encountered any resist-
ance from other countries in this effort?

Mr. QUARLES. I would not characterize it as resistance. Some
have been more enthusiastic than others, or perhaps it is better to
say more efficient than others. But I have, in my position at the
Fund, seen across the full membership of the Fund a strong degree
of willingness to cooperate that I found very encouraging.

The CHAIRMAN. Why do you want this job?
Mr. QUARLES. That is a good question.
The CHAIRMAN. That is why I asked it. [Laughter.]
Mr. QUARLES. My wife has asked the same question.
The CHAIRMAN. What do you tell her?
Mr. QUARLES. I think it would have been harder to answer before

September 11, or it would have been a different answer, I suppose.
I guess it is a clearer answer since then.

I found in my service at the Fund that service to country is
something that is enormously satisfying right now and that this is
an important time to do what you can to serve your country.

What I can do, what my experience is, is in the international fi-
nancial area, and that is an important area right now. And since
I feel that it is something that I can do and that I ought to do as
a citizen, that I have the opportunity to do, I should take advan-
tage of that opportunity.

The CHAIRMAN. What is your sense of the FISC problem we are
encountering in Europe, and what is the solution?

Mr. QUARLES. Well, that is something that, given my current po-
sition at the Fund, that I have not been deeply involved in. That
has been at the Treasury in the Tax area. So, I do not have an an-
swer for you on that today, but certainly can get an answer for you.

The CHAIRMAN. No. That is not necessarily your job. I was just
curious whether, in reading the news reports, you were thinking
about it and wondered if you had a solution or had an idea how
we should solve that.

I just think that the competition in the world is going to be get-
ting greater all the time and it is up to us to be thinking more cre-
atively all the time. It will not be easy.

We have to look at our tax system from an international perspec-
tive, global versus territorial, for example. There are just lots of dif-
ferent areas I can think of that are going to have to be addressed
sooner rather than later just to help our competitiveness world-
wide.

Thank you very much, Mr. Quarles. The committee members
may have additional questions they may want to ask you in writ-
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ing, and we would like those responses returned to the committee
as promptly as possible.

Mr. QUARLES. Absolutely. Thank you, Mr. Chairman.
The CHAIRMAN. Do you have anything else you want to tell us

at this point?
Mr. QUARLES. No.
The CHAIRMAN. Something that has not been said that maybe

should be said?
Mr. QUARLES. I think everything that should be said has been

said.
The CHAIRMAN. All right. Thank you very much. I wish you good

luck.
The hearing is adjourned.
[Whereupon, at 9:49 a.m. the hearing was concluded.]
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A P P E N D I X

ADDITIONAL MATERIAL SUBMITTED FOR THE RECORD

PREPARED STATEMENT OF RANDAL K. QUARLES

Thank you, Mr. Chairman and Members of the Committee, for the opportunity to
appear before you today. I am honored that President Bush has nominated me to
serve as the Assistant Secretary for International Affairs at the Department of the
Treasury, and I am grateful to have the privilege of your consideration, particularly
during such a busy time of year. With the Committee’s indulgence, I would like to
introduce the members of my family that are here.

The role of the Assistant Secretary for International Affairs is to advise the Under
Secretary for International Affairs and the Secretary of the Treasury on U.S. par-
ticipation in the international financial system, including subjects such as financial
regulation, macroeconomic policy, exchange rate policy, trade and investment and
our participation in the International Monetary Fund and the World Bank, among
other institutions. The Assistant Secretary also shares oversight of operations of the
Office of International Affairs and represents the Department of the Treasury in
various international fora.

If confirmed, I would bring to this role a variety of experiences in both govern-
ment and the private sector. Most recently, I have been the U.S. Executive Director
of the International Monetary Fund, representing the United States on the Fund’s
board during a time of stress for the international financial system. Before that, I
was—although raised in Utah and a passionate westerner—a practicing Wall Street
lawyer for nearly seventeen years, focusing on international banking and financial
matters. I was privileged, particularly during the last decade, to help some of the
world’s premier financial institutions think through their approach to an increas-
ingly integrated financial system and to take practical steps to prepare for that inte-
gration. I was also privileged to serve at the Treasury Department from 1991 to
1993, working with the team that helped propose a modern statutory framework for
this ongoing financial integration—work that we like to think contributed to the fi-
nancial modernization legislation enacted into law nearly two years ago.

If confirmed, I would hope to approach my role as Assistant Secretary with the
benefit of all these experiences: the practical wisdom of a good counselor, the policy
experience of an enthusiastic public servant and, not least, the common sense I have
always found native in those born west of the 100th meridian and raised in the
shadow of the Wasatch Mountains.

Thank you again Mr. Chairman for the privilege of appearing before this Com-
mittee. I would be pleased to answer any questions you and the other members of
the Committee may have.
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