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EXCISE TAX REDUCTION ACT OF 1954

Marca 19 (legislative day, Marox 1), 1964.—Ordered to be printed

Mr., MlLleIﬁ;f'from .the Committee on FinancGQ .‘submitfed"'thé‘
| ‘ following =+ oo

REPORT
[To aceo_mpshy H.R 8224) '

. The Committee on Finance, to whom was referred the bill (H. R,
8224) to reduce excise taxes, and for other purposes, having considered:
the same, report favorably thereon, with amendments, and recommend
that the bill do pass. - R '

. -+ 1. GENBRAL STATEMENT

~The bill as passed by the House provides that all ad valorem excise,
taxes (i, e., tax expressed as a percent of the price at which articles or:
services are sold) which are now above'10.percent are to be reduced to
10 percent.,. The House bill also extended for 1-more.year the rates
scheduled for reduction on April 1, 19564, by. present law. (except the-
tax on sporting goods). .. . i ] ‘

-The report, of the Hou
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,  House committes with, respect to.the rate reduc~:
tions suggests that these.reductions. iwi‘ll stimulate business.and em-
E.loym.ent, not only in those industries directly affected by. these:taxes,

ut also-in other industries, since consumers will pay, less for many of.
these taxed items and.have more money available for other.purchases.:
It. was also suggested that.some of these taxes. enter. directly. into
business costs and that a reduction in such costs is desirable.; . Fur~
thermore, it is suggested. that these:changes. Bmvide: a.more equitable
tax system by leveling down:those rates which are now excessively
hlﬁanfd thus.dxscnmmatory. TP Nt L N NN TR SETRLS N FI

_In general your committee agrees with the reasons presented in the.

House report, for making excise reductions, at this time., . However, it

does not believe that a certain few of ;,the.tgregent,,,.rgax rates .above

10 percent, constitute a hardship.either. to, the, person supplying. the

article or service or to the person purchasing it.. It.is believed ithat

this is true :with, respect; to, the tax on admissions' to.racetracks for-

horse and dog racing; the tax on club-dues and.initiation fees; and the.
42006—54—-1
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tax on safe diposit boxes. As.g greslﬂb' your commit&ee continues the

20-pércent tax rates in these cases. oL S ‘
“Your comnlittee also believes that the admissions

DI RIS S Ty

m; s tax constitiites s,
special hardship in certain cases. It is believed that this is true in
the case of small theaters and others where the charge is 60 cents or
less; in the case of college athletic events (not including postseason
games such as bowl games); in the case of museums of history, art,
or science operated by a governmental unit or nonprofit organization;
and in the casa‘of athletic events between studeéntsof several élementary
or sccondary schools where the proceeds inure to the benefit of a hos-
pital for crippled children. As a result your committee exempts admis-
sions charged in such cases from’ the 10-pércent admissions tax.

Your committee’s attention: has also:been' called ‘to. certain -manu-
facturers’ excise taxes not levied on the basis of price where the tax
is equal to more than 10 percent of the manufacturer’s price. The
tax on ordinary matches which is 2 cents per 1,000 usually represents
something like 17 percent of the retail price:for matches and cutting’
oil which is subjected to the 6 cents per gallon tax on lubricating o
is substantially above 10 percent of the manufacturer’'s price. Your
committee in these cases proyided that in no event is the tax to exceed
10 percent of the manufactlyrei"s‘ price. This will give these excises
equal treatment with those leyied on an ad valorem basis which were
reduced to 10 percent by the House bill. '

Your committee has added another amendment to the bill which
does not ‘affect: the payment of taxes’in any: way but does have ‘the
effect of eliminating.the unnecessary' collection' and subsequent ire-’
fund of the Ricents per gallon tax'on gasoline substitutes. ~:In the case:
of benzol, benzene, naphtha, or other liquids (not.including gasoline);
present law requires that this tax be paid by the producer and then
if this liquid is used, or sold: for use, in farm tractors or other than
for use in motor vehicles, motorboats, or airplanes, a refund or, credit
of the tax is provideéd: This unnécéssary tax colléctinig and ‘refund-
ing is avoided undér the amerided bill by collécting the tax at the retail”
level in the case of these fuels where they are used for a motor vehicle,
motorboat ‘or ‘airplané and by collecting fio ‘tax 'at all where they
are used for other' 'ur}‘)'dséé{.' SUCTT e iy I ,'5“"';;'“»’

Several technical amendments have also been made by ‘your '‘édm=-
mittee. ' Most' of thess-deal ‘iyith’ the trgnsition 'to’ the 'new reduced
rates. -In thé case of the retail and manufaéturers excises; an amend-
ment has béen’ adopted to provide that dn aiticlé is not'be’ to'¢on-
sidered 'sis'sold prior! to “April'1, 1954, linles§ 'pogséssion, 'of right to
possession; of ‘the article has passed before suchidate” * This makes the '
reduced rates applicable in the case of “lay-aways”’ ;W’li'e‘r? ”p‘O‘sse'S'si!'on‘
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passés after April 1, 1054, 1 IR

'
fl

‘Foriboth the admissions tax ‘arid the ‘transportationzofipérsons tax '

an' amendment was ‘adopted ‘providing’ thdt whére tickets Wéixi‘é“’pq‘i-’-‘
chased prior to April 1, 1954, for admissions’or'transpértation‘on’ or'!
after ‘that date; ‘the purchasers of the tickets ars 'to"be eligible for,
refuiids (to be obtained through the issuer of the tickét) équal ‘to the’
tax reduction pI‘OVidediﬁ tlieﬁ)ill, i ;.E | N HNRE: RRRNEN Air’tH ; ';;‘?z’
“The floor stock refund provisjon for ‘eléctric light bulbs was'fiiodified -
by your committée to proyide that thée Mmanufacturer is'to have 4'
rather than'3 months'after'the reédyction dateé in which'to filé his claim
for refund or credit. Howéver, those to whom' the anufacturer sold'
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the ' bulbs  must still’ submit their féquests for refunds’to the: manind
facturer within'3 months of this'date, R
A technjcal d@f’) ge was also made in the manneér in which the ad~
missions tax'is to be a¥)'plied: “ Your committee’s bill provides that
this. tax is to be 1 cent.for each 10 cents or “malj)or” fraction thereof.
This is the rule under existing law. - The House bill provided that the
tax was to bé-1 cent for.each 10:cents or fraction thereof. This was
the rule in effect prior to the enactment of the Revenue Act of 1943,
Your committee made no change in the House provision extending.
until- April 1, 1955, the rate reductions (other than the reduction in
the tax on gporting goods) scheduled under present law to take effect
April 1, 1954; Nor did it make any changes in the floor-stock refunds
grovided for automobiles and trucks, gasoline, cigurettes, and alcoholic
everages. M any requests were received to provide expiration. .or
reduction dates for excises not so provided for by the House bill,
Your comiittee did not believe it was desirable to do so. because of
the adverse effect such dates are likely to have on sales'and bécause
?f'the time limitations at present if this bill is to take effect as of April
19564, - . . o T
,’ A start has been made in this bill toward reducing excise taxes by
bringing down to 10 percent_ oppressive ‘and discriminatory rates
above the: 10-pércent level. Your committee would have liked to
have made reductions in excise tax rates which were at or below, the.
10-percent level.: This was not possible because of the present state
of the budget, As soon as the budget will permit, it is the intention
of the committee to make a comprehensive revision: of the ‘entire
excise tax system, Many of the excise taxes now in effect were im-
posed during World War ¥I or at the outbreak of the Korean war and
need to be completely overhauled or eliminated, Among the taxes
which are particularly troublesome and which will receive attention
as soon as the state of the budget will permit are those relating to
home appliances and the tax on transportation of property. °

+ - IL Rire CHANGES AND EXEMI"T“I‘ONS’ .

‘The following. table lists the taxes which are reduced under this bill,
showing the rates under present law, and the estimated reductions in
excise tax-collections, ; :
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TaAsLE 1.—Ezcise rate reductions effective Apr. 1, 1964, H. R..8224 as passed by.
the House, and as reported by Senale Commitiee on Finance

House bill Finance Committee bill _
Reduction Reduction
%?etgnﬂgg i? excle;e l{l ,oxcilse .
ax col- ax col-
Rates |- jactions Rates lections
(full-year . (full-year
effect) eflect)
Millions of Millions of
Retailers’ excises: -] - dollars dollare

b1 o S 20 percent.__.| 10 percent.._. 20 | 10 percent. .. *20

Jewelry. OO [« JSITN SR do....... 100 }----. [ 1 J— *100

Lufgnge.-.--., ....................... do...o.f..... do....... .40 ... do....... *40

Toilet preparailons.. _..........]..... do...... ). do....... 55 (... do....... *55

Marufacturers’ excises:

%Portlng goods. . ..ol 15 percont 1| ... do....... 3l.<..do....... 3
echanical pencils and pens, |..... [ [ D PO do..oo-.. 4 ... do....... *4
and lighters,

Electr.¢ Hght hulbs and tubes....| 20 percent.__|.._.. do....... 20 |..... do....... *20

Pistols and revolvers............ 11 percent.__|..... do....... neg. |-e... do......- *neg.

Firearms, shells and cartridges...|..... do......|---.. do....... ) N PO do...... *1

Cameras, lenses, and film_..____. 20 percent.__|..... do....... 16 )..... do....... *15

Matches. . ..ooecaerccvaicanaen 2 cents per | Nochange._.|.c.......... Not to ex- 4

theisand, ceed 10
percent.
Lubricatingofl. ... ooaa o 6 cents per |..... do....... PRSI PSR S, -
gallon, i . .
Cutting ofl. .o coeneeeencamcaa]aeann [ [ M P [ 1 SR N Not to ex- 1
cead tl 0
percen
Miscellaneous exclses:

Long gist:mce telephone, tele- (*) 10 percent... 235 | 10 percent... *235
graph, ete.

Local tcicphone ................. 15 percent...|..... [ 1+ S 125 |..... do....... *125

Transportation of persons._ __....|..... do..oifevann [ 1 JO— 96 |..... do....... 95

Leases of safe-deposit boxes_ ... 20 percent.__|..... do....... 512 percent.__| ... ..

Admissions:
(€115 ¢:\ [ PUI N IO dod .. _|--... do....... 152 | 10 percent if €217
price ex-
ceeds 60
cents.t
Cabarets. ... ........... PRI SO, do...ooofouann [+ 1/ D 23 | 10 percent... « 23
Club dues and inftiation fees........|..... [+ 12 DR P do..o..-- 19 | 20 pereent___|.oceoaan...
Total. e ccccccccccaccancac]|ancmcmraccrmsafenanacconannnn o012 eme———————— 9568

! Under present law this rato {3 scheduled for reduction to 10 percent on Apr. 1, 1854,

1 Telephone or radlo-telephone messages, toll charges over 24 cents, 26 percent; domestie telegraph, cable,
and radfo dispatches, 1£ percent; international telegraph, cable and radfo dispatches, 10 percent; leased wire
servlice, teletypewriter, or talking circuit speeial service, 25 percent, .

8 Under presont law a penalty tax of 50 percent is imposod on sales by proprietors in excess of tho estab-
lished tax; this rate is not reduced, ! . )

{ The tate on all admisslons to horse and dog races remains at 20 percent with no 60-cent exemption.
Admissions to colle% athletics (excluding postseason games) and to museums are exempt from tax,

*No change from House bill,
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‘TasLB 2.—Excise tax rates extended to ‘Apr. 1, 1966 -

. SN -
. S : coliections
Unlt of tax Perm?l}uga(lw ‘Rate after duse to con-
B ' under bill Apr.1,1955 | tinuation
. (tull year
eflect)
Liquor fafes:v”:" o C < | Miliion
Distilled spirits_ . ... . aaa. Per-grpol gallon___| $10.50....... $6 e $150
Fg,{nmentc malt HQuors. .ceeeecennena. Per barrel._.._.._. L 3 8. . o 87
er. . e { . ‘
Still winet - - : . . T
(Jorllgﬁn{ng less than 14 percont | Per wine gallon.._| 17 cents..... 16 cents._...
alcohol, ' . .
: Conltlallhmg 14 to 21 percent al- |..... [+ 1 D 67 cenfs._.._{ 60 cents__...
cohol, : ) : .
Coh%a!lnlng 21 to 24 percent al- |_.... [ [ T $2.25, . ....] %2.__._. S
collol, .- . . : Y
Containing more than 24 per- j.__.. [+ 1/ D, $10.50..a.-.. T, / ) 8
. cent alcohol.
Sps:rkllng wines, liqueurs, cordials, : ;
T oete.: - o i
Champagne or sparkling wine..| Per Y pint.__.___. 17 cents..... 15cents._ ...
Liqueurs, cordials, ete.,, and .. ... [: I O, 12 cents..... 10 conts......
artificlally carbonated wines. : ) :
Tobacco taxes: Clgarettes....coocevauanoa.. Per 1,000.......... $. . $3.50........ 191
Manufacturers’ excises:
Gasolne. oo e cveanaaa Pergallon....... ..|.2cents...... 1% cents. ... 225
Passenger cars and motorcyecles....... .- Mm‘mfalcturers 10 percent...| 7 percent.._. 276
sale price. .
Trucks, buses; truck traflers...........). ... (1 XS O 8 percent....| & percent.... 75
Parts and accessorfes. .............li. ... [+ ) R RS [« 1 FOURN I (o B 60
Miscellancons exoises: Dlesel fuel used for | Per galloh:........| 2cents...... 134 conts.._. 6
highway vehicles, .
17 OO I feecmcesnmon|cracacacrncaec|oncacanrnnaans - L,

II1. Hor Tractor FurL and OrHER GASOLINE SUBSTITUTES

Under existing law, gasoline is defined for purposes of the manufac-
turers’ excise tax to mean: (A) All products commonly or commer-
cially known or sold as gasoline (including casinghead and natural
gasoline) ; and (B) benzol, benzene, or naphtha, and any other liquid.
of a kind prepared, advertised, offered for sale or sold for use as, or
used as, a fuel for the propulsion of motor vehicles, motorboats, or
airplanes. The second group of products are referred to in the regu-
lations (regulations’44 relating to the taxes on gasoline, lubricating oil,
and matches), as.‘“‘class B products,” and it is these class. B products
with which your committee’s amendment bill is concernéd. ~

Class B products are subject to tax only if offerdd. for sele, sold as,
or used as fuel for tlie propulsion’ of motor ‘vehicles, r‘nocoi‘ﬁqats,,.or
airplanes, An important proportion of these products is not used
for such: purposes, however, but for such exempt: uses as solvents and
tractor fuel. - The manufacturer may séll thése products free of tax if
he obtains a certificate prior to or at'the time of salé from'the piir-
chager who certifies that hé is going'te use them for a riontaxable pur-,
posé.  Howeyer, manufactiirers’ gerierally have to sell: the' products
on a tax-paid basis'becausé the'purchasérs usually ‘sre distributors of’
déalers who buy the prodiicts foi resale’and not for uteé, 'In this situd:
tion, a class B  product may be'sold freé of tax'by ‘the déaler 't thé'
ultimate consumer if the latter certifies that he id'géing 'to usé it for' -
a nontaxable Eurpose. The exemption certificate signed by the con-
sumer must then be sent by the dealer to the manufacturer so that
the latter may take a credit or obtain a refund for the tax originally
paid. The manufacturer can then adjust the dealer’s eccount. Since
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there are a considerable number of. consumers who buy: class B prod-
ucts for nontaxable purposes, this procedure is cumbersome and costly.
" Your committee’s amendment rectifies this problem by changing the
method of taxation of class B motor fuels. It eliminates the tax on
those products at the manufacturers’ level and imposes it at the retail
dealers’ level. It also provides that if the tax is not collected at the
time of retail sale, and the consumer made a taxable use of the product,
liability for tax then is to be incurred by the consumer. This is the
system which now is used for the tax on diesel fuel. - .
Liquid fuels, which have been subject to tax when used for the
propulsion of & motor vehicle, motorboat, or airplane under existing
law because they are within the distillation range of class B products
(as provided in sec. 314.30 of regulations 44), remain subject to tax
under your committee’s bill. Liquid fuels which presently are non-
taxable as being within the distillation range of kerosene, gas oil, or
fuel oil continue their nontaxable status under the bill. The taxes
on diesel fuel and products commonly or commercislly known or sold
as-gasoline will continue to be taxed ‘as under existing law,

1V. ErrectivE DaTE

For-the retail and manufacturers’ taxes the new tax rates are to -
_apply to sales on or after April 1, 1954, Articles are not.to be con-
sidered as sold prior to April 1, 1954, unless possession, or right to
possession, of the article passes befors that date. However, in the
case of (1) leases, (2) installment sales, (3) conditional sales, or (4)
chattel mortgage installment arrangements, entered into before
April 1, 1954, payments made after April 1, 1954, are to be subject
to the new rates. ‘ , - oy

For admissions the new tax rates apply to amounts paid for admis-
sions on or after April 1, 1954, Amounts collected before that date
for admission on or after that date, to the extent of the rate reduction,
are to be allowed as a credit, or refund to the person who collected the,
tax if prior to the time of the admission he has repaid this amount to
the person who bought the ticket. For the cabaret tax, the new rates
apply with respect to periods after 10 a. m, on April 1, 1954, _

The new communications tax rates will apply with respect. to
amounts paid pursuant to bills rendered on and after.April 1, 1954, for
services rendered on and after such date, and for any services rendered
in February and March for which no previous bill was rendered. .. .,

The new rate of tax on transportation of persons applies with respect.
to amounts paid on and after -April 1, 1954, for or:in connection with
transportation which begins on or after such date.. A refund or credit
provision. similar to that described above in the case of the admissipns
tax is applicable with respect to transportation tickets purchased.
before April 1, 1954, for use on or after that date. However, in this
case the bill also provides that transportation is not to be considered -
as having begun on or after April 1, 1954, if any part of the transporta-
tion paid for (or for which payment has become obligated for) com-
menced before April 1, 1954,
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'UH’ANGES’ IN 'EXI@I‘ING" LAW:
ClL AN SRR TR I I
In col IE)lumcas thh subsectxon .of rule. XXIX of the Standing
Rules of the Sénsute, changes in. exnstn law made by the bill: ‘are shown
as follows: (exmtlng*law proposed ‘to 'be omitted is ‘enclosed in’ black
brackets; new matter is printed in 1tallcs, exxstmg law in Whlch no
change is proposed is shown in. roman) .

INTERNAL REVENUE CODE
CHAPTER 9A-—-WAR TAXES AND WAR TAX RATES

SEC. 1650. 'WAR TAX RATES OF CERTAIN ‘MISCELLANEOUS TAXES

In lieu’ of the rates of - tax specnﬁed in such of the sections of ‘this title as are
set forth in the following table, the rates applicable with respect to the period
beginning with the effective,date of title II1I of the Revenue Act of 1943 and
i{tgmg March 31 1954, shall be ‘the rates set forth undex' the hoadmg “War Tax

te's

)
LY

. Bectlon Description of Tax Old Rate ":W‘ar Tax Rate
1700 (8) - e e Admisslons. - -.oee-meeeavnennn 1 cent for each 10 cents | 1 cent for each & cents
or fraction thereof. (tslr1 m{ajor fraction.
: : : : o . eren
1700 (b)emceencmeeaans I’c{{mmentsvse or Lease of | 11 per contum......... 20 per centum,
0xes or S o
1700 (c)-.....-...-..~..-.= Swlmﬁof ’I‘lckcts Outsitde Box |{ 11 per centum...ave... 20 per centum,
b (V1 () J S S Cabarets, Rool Gnrdens. Ete..| 5 perecentum.......... 20 per centum,
710 (8, (l; y :.--| Dues or Membership Fees..._|. 11 per centum.. 20 per.centum,
710°(m) (2), . cvealaoee Initlation Fees-.ocoooaoananan 11 per centum 20 per centum,
2400 (except ns respectst] Jowelry .o oooooooniicoaiaiais 10 per centun 20 per centam. .
watches sclling at re- .
tail for not more than
$65 and alarm clocks
sellingat retall for not ;o R :
more than $5). N ‘ R
P21 DR SRR [ () | ;. S 10 per ceptum......... 20 per centum,
2402 et 'I‘ollet Preparatlons...coooo.. 10 per cenfum......... 20 per centum,
8208, e iciccnaciaan- Blllhrd #nd Pool Tubles; and | $10 per year per table; | $20 per year per table;:
Bowling Alleya : S%lo per year per Sﬁo per 'year per
: , -alley. | . ey.
3400 (a) (10)....-.-,..--, El(l*ct{lc Light ‘Bulbs and’ b por centitm... . aee-.- 20 per centum,
+ Pubes, :
3465 (a; 1) (A)-caanecal Telephone, Long Distance. .. .| 20 por centum....... .-1 26 per centum,’
3465 (2) (2) (A)eeeacnon. Loased Wires, Ete.coaons 15 per centum.. 25 por centum,
3465 (a ; 2) (B). -.| Wiroand Equlpmont Sorv!ce. & per centum. ... -| 8 per centum,
3465 (3)..... ...} Loeal Telephone 8ervice. - 10 per centum... 14 per centum, -
3469 (@) .- ---- .| Transportation of Persons. ... 10 per contum.. 15 per centum,
7T (1) Soats, Berths, Ete.coceveenees 10 per centum....... --| 16 per centum,

SEC. 1651, RETAILERS’ EXCISE TAX ON LUGGAGE ETC

(8) Tax.—There is hereby. imposed upon the following artlcles (including im
each case fittings or accessories therefor sold on er in conneotion with the sale
thereof) sold at retail a tax equivalent to [20] 10,per centum of the price for
whlch sol sold:

(1) “Trunks,‘ valises; traveling bags, suitesbes, satéhels, overﬁlght bhgs, hat
boxeq for use by travelers, beach ba.gs, bat.hlng suit bags; brief cases made of
leather or.imitation leather, and salesmen’s:sample and displayi oases.

L = (2). Purses, handba;,s pocketbooks wallets billfolds, and card pass, and
ey cases; - : = x e

(3) Toilet cases and other cases, bags, s.nd kits (wnthout regard to sme,
shape, construction, or material froni. whmh made) tor use in ca,rrying toxlet.
articles or articles of Wearmg apparel : ‘

. . I . e .

,»,',-;
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-SEC. 1656. FLOOR STOCKS REFUNDS. ON: DISTILLED SPIRITS, WINES
. . AND CORDIALS, AND FERMENTED MALT LIQUORS.
(8) 1N GENERAL.— With Tespedt to any atticle upon which tax s itiposed uilder

.section 2800:(a),-3030 (a),:or:3150 (a); upon which internal revenue tax (inoluding

floor stocks tax). at.the apg;licab_l,e .rafe, rescribed by such-section has been paid,

-and which, on April 1, [1954] 1955, is held by, any person and intended for sale

.or for use'in the manufacturé or production of ahy‘article intended for'sale, there

shall be credited or refunded to such:person (without interest), subject to such

-regulations as may he prescribed by the Secretary, an amount equal to the

difference between the tax so paid and the rate made applicable to such articles

.on and after April 1, [19547] 1955, by such section, if claim for such credit or

refund is filed with the Secretary'prior to May 1, [1954) 1955. '

(b) Limirarions oN EriareiLity ror CREDIT OR REFUND;—No person shall be
.entitled to credit or refund under subsection (a) unless (1) such person, for such
period or periods both before and after April 1, [1954] 19556 (but not.extending
beyond one year thereafter), as the Commissionér with the approval of the
-Secretary shall by regulations prescribe, makes and keeps, and files with the
Comimissioner, such records of inventories, sales, and purchases as may be pre:
.seribed in such regulations; and (2) such person establishes to the satisfaction
,of the Commissioner, with respect to each kind of article for which refund is
.claimed by him under this section, that on and after April 1, [1954] 1965 and
until the expiration of threce months theréafter, the price at which articles of
such kind were sold (until a number equal at least to the number on hand on
April 1, [1954) 19656 were sold) reflected, in such manner ng the Commissioner
may by regulations preseribe with the approval of the Secretary, the amount of
-the tax reduction. v

(¢) All provisions of law, including penalties, applicable in respect of internal
revenue taxes on distilled spirits, wines, liqueurs and cordials, imported perfumes
-containing distilled spirits, and fermented malt liquors shall, insofar as applicable
‘and not inconsistent with this section, be applicable in respect of the eredits and
refunds provided for in this section to the same extent as if such ¢redits or refunds
constituted credits or refunds of such taxes. .

* * * * * * *

.SEC. 1657. FLOOR STOCKS REFUNDS ON ELECTRIC LIGHT BULBS

(a) In GENERAL.—With respect to any article upon which tax is imposed under
.section 3406 (&) (10), upon which internal revenue tax at the rate prescribed in
section 1650 has been paid, and which, on the rate reduction date is held by any
person and intended for sale, or for use in the manufacture or production of any
_article intended for sale, there shall be eredited or refunded to the manufacturer
.or producer of such article (without interest), subject to such regulations as may
be prescribed by the Commissioner with the approval of the Secretary, an-amount
.equal to so much of the difference between the tax so paid and the tax that would
have been paid if [seotion 1650 had not been applicable] the applicable rate had
.been 10 per centum, as has been paid by such manufacturer or producer to such
person a8 reimbursement for the tax reduoction on such articles, if claim for such
.credit or refund is filed with the Commissioner [prior to the expiration of three
months after the rate reduction date] prior to August 1, 195/, based upon a re-
.ouest for reimbursement submitled by such person lo the manufacturer or producer of
.8such article prior to July 1, 1964,

L L] * L . * *

[SEC. 1658. TP?(IﬁJg;%APH, ‘TELEPHONE, RADIO, AND CABLE FACIL-

[ Notwithstanding section 1650, the rates therein prescribed with respedt to the
taxes imposed by section 3465 (a) (1), 52), and (3) shall ‘continue to‘apply with
respect to amounts paid pursuant to bills rendered prior to the rate.reduction
.date; and, in' the case of amounts paid pursuant to bills rendered on or after the
rate reduction.date for.services for which no: previous-bill was rendered; the
.decreased rates shall apply except with.respect to such services as were rendered
more than two months before such date; and, in the ease of services rendered more
than two months before such date, thc provisions of sections 1650 and 3465 in
effect at the time such services were rendered shall be applicable to the amounts
paid for such services.]}

SEC. 1659, DEFINITION OF “RATE REDUCTION DATE’

For the purposes of this chapter the term “rate reduction date’” means [such
.date as the Congress shall by law prescribe} April 1, 1954,
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CHAPTER 10——ADMISSIONS"AND ‘DUES" h
Svsé Hﬁ.ﬁ : *“’“Amixsm e
SEC. 1700. TAX h{‘ ‘A 24

There shall be. levieq,,a,ssessed colleoted,)gnd p&ld—-f' :
(a) SINGLE OR SkASON" TIcKED; SUBSGRIPITON=— TR0 o
(1) Rare.~A tax of 1 cent for, ‘eaoh; 10 cants or, ma]orq fra.ct,xon ‘theréof of
the amount, pa:d for, admission to: any plaoe, mcludmg admission by season
‘ticket or. subscnptxon “[No tax shall Be; imposed. on the amount paid for
admission .of a child under,‘12 years.of age. if the.amount; paid is less than 10
cents. ], No laz shall be zmpoaed -tmder lhu paragraph on, the amount paid for
" admisston=- . . ; it vy
_ (Ag if | the amoum paud for ad)mwnon 48 80 centa or ans, or:

' (B) in the case of a. season, ticket, or subscnptzon, if. the amount which
i wauk b(;eg]yarged 10 .the. holdcr. or. sy g ’ b'érjl_f
q 83 % '«'.-:u (},g i i ‘X ;

"Note. :: The rate. of- tax* pl'oiently in eﬂ'ect for admlssion, including admission
by season-{icket: or. subscnphon, ia-the' temporary ‘war ‘rate of 1 cent for each
5 cents or . major: fraction~thetcof: a8 provided in: section - 1650 of the Internal
Revenue Code, which under:the bill expires'March 31, 1954.

(2)' By wHOM' mm“—*-'l‘f\e ‘tax’ miposed undér paragraph (1) shall be paid
- by the CE""'S"" ‘paying for such’ admigsion;
ERTAIN RACE TRACKS.*~Inlie of Uze ta.’c zfnposed under: paragraph (1),
‘a ta.c of ' cent for dach & devith of: ﬁia]or fraction: thereof of:the- amount patd for
~admission to dny placé (inctiding ad?ﬁ?'s‘non by “season ‘ticket or subscription) if
the: principal amusément ori récieation offered with réspect to' such’ admission 18
horse or ‘dog racing’ o.aracd trac]q The {az unpoaed under thzs paragraph shall
- be paid:bithe perdon’ Ramg;g fof: stich: ddmission. | .
(b) ERMANENT Use oR: LBASE oF ‘Boxes OR SEATS—'

(1) RA'w.—-Iﬁ thie ed4d of ‘persons having the pérmanent use of boxes or
seat‘; inian’ opéra. House orAny Place’of amuqement of o leasc 'for the use of
such box'orgeat in such opera house or place of amuscément’ (in liéu of the tax

- imposed ‘iinder paragraph (1)y'or (8) 'of. subseotion (2)); a tax equivalent to
[y 10>r3er centum (20 ‘per centum if pardgraph (3) of subsection (a) would
otherwige apply) of the amount for Which a similar box or seat’ is sold for each

., performarce or ‘exhibition at: “hich the 'box or seat is: used or rpsérved by or
for the lesseé or holder o

Note.—The rate of fax presentlyxin effec.t on permanent use or lease of boxes
or seats is the temporary war rate of 20 per centum as _provided in section 1650
of the, Internal Revenue Code, which. under the b:ll expu'es March 31, 1954

*u TIPS FEEE RsTeTate L I R I : * * Lo
(c) SaLes Om‘smm Box ‘OFFICE, -~
(1)*Rarei—Upon ‘tickets or cards of admission to theaters, operas, and
vfother iplaces 'of amusement, old. at news stands, hotels, and places other than
the' tieket offices of such't eatem Operas, ‘or otiner places of amusement, at 8
price’ in' excess’ of  the sum’ of the éstablished ‘price - therefor at'sich ticket
offices 'plus the amount of any tax imposed undet para raph (1)-or (8) of sub-
soction: (a); a tax equivalent'to 11310 pericentum ? 20 ‘per cenltum if ‘para-

-G smgle admzsszon 18 60

grapli (3) of aubsectzon (a) would: otherwzoe apply) of- the amountof such excess.

Note.—The rate “of tax preqentlx ip ed‘ecf on sales outside box oﬂlce is, the
temporary ‘war rate’ of 20 per centum as provided-in, _section 1650 of the Internal
Revgnue Code, » which Junder the bill e;pires March a1, 1954,

# 'y "
‘{HI({,'@ (o dasg wl g1 :
(e) TAX 0N OABABEfrszoo ,GmnnnsuE'ro. :

(D) PRATE A $8% ,cq&twalsnt to. [5] 10, per: ceritm'n of all amounts pmd for
admiqsxon. refreshment, service, or merchandise, at:any roof: garden;: cabaret,
. or .otlier,similarplace;, furnishingna pubhc(perfozuiance forprofit,- by or for

i &ny_ patrenr.ar guest :whois ehtitled: to be presen during any. portion: of such
performa.nce. L% I 87 o itaz «shall; be (applicable ‘under; ‘this.: ‘paragraph on.;
- account of-an amouru paid fo amadmzmon with: respect to w)uch tax w 1mpoaed
under su sechon (a)u(s),,, i Ai i i EEI

‘Note,59The Fite' of tax présbnﬂy ln "'g o ‘cgbatel ‘roof gax
the temporary''war rate“of 20'p am' as proy %{‘ N seétion 1650
Internal Revenué Codé) °whléh‘?uhdel‘ thé bill éxpirés March 31 1954,

58002°--55 8. Repts., 88-2, vol. 2——38
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SEC. 1701. EXEMPTIONS FROM: BAX:/ ¢{ /. - o {i" .
No tax shall be levied under this gubehapter in respect of—
B (a) CerTAIN RELIGIOUS, EDUCATIONAL, OR CHARITABLE ENTERTAINMENTS,
TC.— G . . . )
(1) In aenERAL~—Except as provided in paragraph:(2), any admissions-all
the proceeds of which inure— = i L o S
' (A) exclusively to the bénefit of—*  * -~~~/ b
(i) a church or a convention or‘association of churches; =
(ii) -an educational institution which is exempt ‘wider section
101 (6) or which is' an educational irstitution of a'government or
political subdivision thereof, if sueh organization normally maintains
aregular faculty and currigpulum and normally has a regularly organ-
ized body of pupils of students in-attendance &t the place where its
educational activitieg'dars regularly carried on; 7' 0 C
(iii) a corporalion of any community chest, fund, or foundation
organized and operated exclusively for charitable purposes, exempt
under section ‘101 (6), if such corporation or:organization .is sup-
rted, in:whole or in: part, by funds contributed by the United!
tates or any State or political:subdivision thereof, or is primarily
supported by contributions-from the:general publie; @ -..: . ..
(iv) a society. or organization conducted for the sole purpose of
maintaining symphony orchestras or operas and receiving substantial
support from voluntary contributions; . . oo
(v) an organization (organized prior to October 1, 1951) which
is exempt under section 101 (6) and which is operated. for the pur-
pose of conducting an annual chgufauqua progragm of educational,
cultural, and religious.gétiviticy at-» permauent location— .
if no part of the net earnings thereof inures to the benefit of any private
stockholder or individual; S T TR RSP DI .
(B) exclusively to the benefit of National Guard organizations, Re-
serve officers’ associations or organizations,-posts or organizations of war
veterans, or auxiliary units or societies of any such posts or organizations,
if such posts, orzanizations, units, or:societies are .organized in:the
United States cr any of its possessions, and if no part.of their net:earn-
ings inures to th» benefit of ‘auy private stockholder or individual; or
(C) exclusivels to the benefit of a police or fire department of any
city, town, village, or any miunicipality or exclusively. to.a. retirement,
pension, o¢ disability fund for. the sole henefit of members of such a
police or fire department or to a fuiid for the Heirs of siich. members, " =
(2) NoNexempr-ADMIssIoNs,~—The exerdption’ frovided’ under paragraph |
(1) shall not apply in the case of admissidng to:'(A)“dny’ athlétic’ game: or"’
exhibition unless the proceeds inure exclusively tothe henefit of an elementary
or secondary school or unless in the case of an athletic game [beiween two
clementary or secondary schools] belween teams composed of stutlents from
elemenlary. or secondary schoole, the entire gross -proceeds from such game
inure to the benefit of a hospital for erippled children, (B) wrestling matches,
prize fights, or boxing, sparring, or other pugilistic matches or exhibitions,
(C) carnivals, rodeos, or circuses in which any. professional performer or
operator participates for compensation, or (D).any motion picture exhibition,
Clauses (A) and (B) shall not apply in the case of any athlelic eveni belween
educalional institulions held dun'ng the regular athletic season for such event, if

the proceeds therefrom inure exclubipely lo (hefbpjnsﬁtfpf suck institutions.
. $ - . : ," PR PR P ¢ BN

* “ o :’ g I TR 51,.‘,-6 o ,‘ Laétiet
() (1)-Home AND GarpEN ToUhs.—Any admission €o a home or garden
which is temporarily opened ‘to the general public as part of a program con-
ducted by a society or organization to permit the inspection of historical homes
and gardens—if no part of the net earnings thereof 'inures: to'the benéfit ‘of any
private stockholder or individual, - - R S N T T
(2) Hisroric Srrs.—~Any admissions to historic sites, houses, and shrines,
and museums conducted in connection therewith -'muinta{nedr and operated b
a society or organization devoted to the preservation and maintenance of suc
historie sites, houses, shrines, and museums—if no part of the net earnings thereof
inures to the benefit of any private stockholder or individual,} P
(2) Hisrorto Sitks, Muskums, a¥p PLANRTARIUMS.—Any, admission {o on
historic silg, Rouse, or shrinie, to a museum of history, art, or science, o a planetarium,:
or {o any ezhibilion in connection with any of the Joregoing, operated—
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(A4) by any -Staté’ or «political: subdsvision thereof or by the United: States or
cmy  or cmtrumerualuy thereof—if :the froceed: ‘theréfrom : intiré exclu-
sively. lo benefit 'of thc State ‘pomzcal mb Umtcd .S’tam, agmcy,
"(’W’"’“m’”{ xation; nol organised for profi—if- no part of

ansomyoror nization’ 4 orproa—cma 0
th:l ‘zzg u:zrmpnaa t}wreoft mgz'ca 4o the - benc of any prwate atock ozi
tn
For the purposes of subparagra h (A) the term “Statc" mcludn Alaska Hawau
audthegugzaqffounpngmmp ' o " '

(

. P, Stmommn B—Dtms
SEC, 1710 TAX o

(8) Rare.—There shall be levied assesdéd collected and aid—— :

' (1) DUEs OR MEMBEREHIP FEES. A tax pquxvalént to [11] £0 per centum
of any amount ‘paid a5 dues or membership fees'to any social, ‘athletic, or
sporting club or. organization, if the difes or fees of an active resxdent annua.l
member are in'excoess of $10 per year, .

Note.--The rate of tax presently in eﬂ’ect on dues or,membership fees ls the '
temporary war rate of 20 per centum as provided in section 1650 of the Internal
Revenue Code, which under the bill expires March 31, 1954, :

(2) InrriaTioN reEs.—A tax equivalent to [117 20 per, oentum of any
amount paid as initiation fees to such a club or organization, if such fees
amount to more than $10, or if the dues or membership fees, not including
initiation .fees, of an actwe resident- annusl member are in-excess of -$1
per year.

" Note.~—The rate of tax’ presexitly in eﬂeét on initiation fees is the temporary
war rate of 20 per centum-as provided in section 1650 of thg ‘Internal Revenuo
‘Code, which under the bill expirés ‘March 31 1954 .

. ‘ . * . B .': # " t
CHAPTER 15——TOBACCO SNUFF C"GARS AND CIGARETTES
OUBCHAPTER A-——RA'I‘B AND Pum:m' or TAx

SEC 2000 RATE OF TAX. . B, R .
R B T T T JURIEU I .
(c) CIGARB AND Crmnmrrms ~—Upon cigars and ongnrettes manufastured in or
fmported into the United States, which are sold by the manufacturer or importer,
or romoved for consumpinon or sale, thera sha.ll be levied collected snd paid the
following taxesi - ,
* » BE * o * *

(2) CIGARUI"I‘EB —0On cigarettes made of tobacco. or any substitute there-
for, and Wei%hmg not more than three &ounds por thousand $4 per thpus&nd
\ll:rlngilluApril [19647 1965 and $3. 60 por thousand on and after April

Wei:ghmg more than thme gounda per thousand $8.40 p r thousand°
exdept that if moroe than 6% inchas in length thoy shall bo taxa le at the rate
provided in the preceding paragraph, counting each 23{ inches (or fraction
thereof) of the longth of each as one cigamtte

The tax im(i)osed by this subsection ‘shall.be in' addition to any import
dutiea impoge upon imported cigars and cigarettes.; . ..

e N A N TP Ef:.- K T ,Eq«" v'; t
() F:,oon S'rocxs Rmroxns on Oxammrms. il
(1) IN anNBRAL—With' respect to cigarettes, weighih not' more than
three pounds par thoiisand; upon .which the tax imposed by’ aubseotiog‘jo)
© (2),70r upon which floor stocks tak imposod by subsection (f); has been paid
and which, on April 1, [1954] 1945, are held by any. person and intended for_
u.le,wor are in mmsit from: { oi‘ei n' countriosfor maular possessions of . the
United Statea to:any pérgon ‘in the: United States for:sale,:thore shall be
credited or refunded to sué rson (without iutamst),'mbjoci to such regula-
tions a8 may- be: presdribed by’ the'Seoretary,;an:amount equal to-the: dif-
ference betweon the tax paid on such cigarettis-and'the tax made applicable
to such articles on April ‘1, [1054] 1956, if claim for sich oredit or refund il
filed with the Beoretary. prior to July:1, [1954] 1865; "
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‘(2) 'LIMITATIONS .ON- ELIGIBILITY FOR -OREDIT..OR.-REFUND.—NO person
shall be entitled to credit. or .refund under paragraph (1) .unless {A) such
porson, for such. period or periods'both before and after April 1,,[19564] 19556
(but not extending beyond one year thereafter), as the;Becretary:shall by
regulations preseribe,: makes and. keeps,: and files .with the Secretary such
records of: inventories, sales, .and. purchases as may be. prescribed in such
regulations; and (B) such person estahlishos to the satisfaction 6f the Secre-
tary, with respeot to' the cigarettas for which credit or refund is claimed by
him under this section, that on and after April 1, [1954]:1956, and: until the
expiration of three months thereafter, the price at which cigarecttes of such
class were sold (until a number equal at least to the number on hand on April
1, [1954] 1965, were sold) reflected, in such manner as the Secretary may by
regulations prescribe; the amount of the tax reduction.. .. . . ...

(3) PENALTY AND ADMINISTRATIVE PROCEDURES.—AIl provisions of law,
including penalties, applicable in respect of internal revenue taxes on ciga-
rettes shall, insofar as applicablg and not inconsistent with this subsection,
be applicable in respect of the credits and refunds provided for in this subsec-
tion to the same extent as if such credit$ or refunds constituted eredits or
refunds of such taxes, B ‘ ‘ R

» * * Yo ) L) ‘ . R

CHAPTER 20—[DIESEL FUELY SPECIAL FUELS

SEC. 2450. TAX ON DIESEL FUEL . SRR

‘[There is hereby imposed a tax of 2 cents a gallon upon any liguid (other than
any product taxable under section 3412)— i - ‘

L(1) sold by any. person to an owner, lessee, or other operator of a diesel-
powered highway_ vehicle, for use as a fuel in such vehicle, or;. .. .

[(2) used by any person as a fuel in a diesel-powered highway vehicle
unless there was a taxable sale of such liquid under clause (1.

On and after April 1, 1954, the tax imposed by this section shall be 134 cents a

gallon in lieu of 2 cents a gallon.]} ,, ' : R
(@) Dieser Fuer.—There is hereby imposed a laz of 2 cents a gallon upon any
liquid (other than any product lazable under section 8418)— - -
(1) sold by any person to an owner, lessee, or other operalor of a diesel-
powered highway vehicle, for use as a fuel in such vehicle; or
(2) used by any person as a fuel in a diesel-powered highway vehicle unless
there was a taxable sale of such liquid under paragraph (1). . . -

(b) Speo14n Mortor FurLs.— There i hereby tmposed a tax of 2 cenis a gallon upon
benzol, benzene, naphtha, liquefied pelroleum. gas, or any other liquid (other than
kerosene, gas oil, or fuel oil, or any product tazable under section 8412 or subseclion
(a) of this seclion)—- : ; .

(1) sold by any person lo an owner, lessee, or other operator of a motor vehicle,
molorboal, or airplane for use as a fuel for the propulsion of such molor vehicle,

. motorboat, or airplane; or N T

-+ (%) used by any person as a fuel for the propulsion of a motor vehicle, moltor-

_ boat, or airplane unless there was a tazabdle sale of such liquid under paragraph (1).

(¢) Rare Rrpucrion.—On and after April 1, 1965, the tazes tmposed y this
seclion shall be 1}% centsa gallon in lieu of £ cents a gallon. ‘

* * * * » * »

SEC. 2452, CREDITS AND REFUNDS R s
L[(a) NoN-TaxaBrLe Use or'SALE BY VENDEE.—A credit against tax under this
chapter, or a refund, may be allowed or made to & person in the amount of tax
paid by him under this chapter with respect to his sale of any liquid to a: vendce
for use as fuel in a dipsel-powered highway vehicle, if such person establjshes, in
accordance with 1egulations prescribed by the:Secretary,; that— - :
- L(1) the vendee used such liquid otherwise than as fuel in such a .vehicle or
resold such liquid, and =~ . Lo » RTINS
L(2) such person has repaid or agreed to renay the amount of such tax to
-+ 'such vendee, or-has obtained the consent of the vendee to the allowance of
- the credit or refund.. ... : .is0 o T B A AT TR
No interest shall be allowed with respect to any amount of tax-éredited or refunded
under the provisions of:this.subsection. P s it
. (@) NoNrixaBLE Usk or SaLE By VENDEE.—A:credit against:laz under this
hapler, or a refund, may be allowed or made to a person in:the amount of tax-paid by
him under this chapler with respect to his sale of any liquid to a vendee for use as fuel
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in a diesel-powered highway vehicle; or with respect to his sale of benzol, bcnmw,
naphtha, liquefied peiroleum gas, or any other liguid'to a vendee for use as fue
propulawn of a motor vehicle, motorboat, or airplane, if such person eatabha ec, w
accorda(nlc)e un,llh regulations presmbed by the Secretary, that—,_
i} pr /
’t ). ihe vendée’ fasbd: uch hgiuzd otherifisd than as fuel in' such a vehzcle,
motorboat, or dirplane or resold such; ligiad; o
(B) such’'liqurd’ was 1used or toas rcsold for yse for any ‘6}' the PUrposes,
~ but sybject to the conditions, provided:in seclioh 8)61;'and
. (%) _such person has repaid or. agreed to repay the amoint ‘of, such tax lo such
" gendee, or hag obtamed the, coment of thc vendee fo 2ke qllowance of the credit or

. refund,
No ‘inicrest shall be allowed’ with’ respect to aiy ‘amount of tax credued or refunded
under the provisions of this subkection. . _ Cobe

* e * [T ‘ !: ‘ o > K : :Af."l, . . *

SEC‘. '2453. TAX FREE SALES T LR L,
“Under regulations prescribed by the Secretary, Tig tak under thls ohapter shall
be imposed with respect to the sale of any liquid for the exclusive use of any
State, Territory of the United States, or any political subdivision of the foregoing,
or the District of Columbxa, or ‘with rcsgect ‘to’ the 'use by any of the foregoing
of any Ilquld [as fuel ina diesel—powered 1ghway vthcle 1 covered by this chapter
*

SEC. 2456. EXEMPTION OF SPECIAL MOTOR FUELS USED FOR
CERTAIN VESSELS.

: The ezemptwn from taz under chapter 29 promded n sectwn 3461 shall also apply
{o the ta:c zmposed under seclion 2450 (b) -
; x T o # ' *

CHAPTER 25-- FIREARMS ’
SUBCHAPTER A—sz'rons AND - REvonvzms

SEC. 2700 TAX . co

(a) Rate, -—-There shall be lovned assessed collected and pmd upon pistols
and revolvers sold or leased by the: manufacturer producer, or importer, & tax
equivalent to [11] 10 per centum of the price for. Which so sold .or.leased.

ok . * * * x »

| CHAPTER 26— LIQUOR
SUBOHAPTER A——stmnmn ‘SPIRITS

, A PART I—PROVISIONS RELATING TO TAX
SEC. 280). TAX : :
(a) RaTBE—
:(1) D1sTILLED 8PIRITS GENERALLY.—There shall be levied and collocted on
- all distilled 'soirits in'bond or produced in or imported; into the :United -States
an internal revenue tax at:the rate of $10i560 on each: proof. gallon: of wine
gallon when below proof and a proportionate tax at a like rate on- all; frac-
tional parts of such proof or wine gallon, to be paid by:the:distiller or importer
when withdrawn from bond, - On and after April 1, [1954] 1956, the rate
: of tax 1mposed by this: paragra.ph shall be $9 in lleu of $10 50.. -
#J
, (3) Imro‘:&'l;ﬁ:b PERFUMES coﬁ‘ruhma Mé'rfbmp*srmm‘é -—-There‘ slmll be
v ‘lev1ed and ‘éollected upon all perfuiiies’ impoi'ted into'the United 'States con-
‘taining distilled’ spirits;‘a tax-of $10.60 per wine gallon, ‘and & proportionate
“tax at a liké raté on all fractional parts of such Wine’ gallon’ 8uch tax shall
be eollectéd ‘by ‘the tolléctor 'of ‘customs- and ' deposxted ad’internal ‘revenue
'~ collections, urider such riles’ and- regulanions ‘a8 the Oo:nmlssloner, with the
: a{:proval of the Secretary, may preseribeé. “On #nd after: April 1; [19564)11966,
e x‘ate of tax imposed by ths paragrapl‘l shall be'$9, m feu’ iof $10: 50
. ‘,\ e ‘ ',(( 7(_‘: ,',‘;
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' , SuscrAPTER B—WINES

SEC. 8030. TAX I

(8) Rare,— P -

(1) STiLL WINES,— ° R -

(A) Imposition,—Upon all still wines, including vermouth, and all
artificial or imitation wines or compounds sold as still wine, produced in
or imported into the United States on or after the effective date of sec-
tion 452 (a) of the Revenue Act of 1951, or which on such date were
on any winery premises or other bonded premjses or in transit thereto
or at any customhouse, there shall be levied, collected, and paid taxes
at rates as follows, when sold, or removed Tor consumption or sale;

On wines containing not more than 14 per centum of absolute alcohol,
14 cents per wine-gallon, the per centum of alcohol under this section to
be reckoned by volume and not by weight, except that on and after
April 1, [1954] 1956, the rate shall be 15 cents per wine-gallon; ~

On wines containing more than 14 per centum and not exceeding 21
per centum of absolute alcohol, 67 cents per wine-gallon, except that
021 la;nd after April 1, [1954] 1865, the rate shall be 60 cents per wine-
gallon; e ‘

On wines containing more than 21 per centum and not exceeding 24
per centum of absolute alcohol, $2.25 per wine-gallon, except that on
and after April 1, [1954] 1956, the rate shall be $2 per wine-gallon;

All such wines containing more than 24 per centum of absolute alcohol
by lvolume shall be olassed as distilled spirits and shall pay tax accord-
ingly. R

Any such wines may, under such regulations as the Commissioner
may prescribe, with the approval of the Secretary, be sold or removed
tax-free for the manufacture of vinegar, or for the production of dealco-
golize]d wines containing less than one-half of 1 per centum of alcohol

y volume, SR

The taxes imposed by this subparagraph (A) of this paragraph shall
not apply to dealcoholized wines containing less than one-half of 1 per
centum of alcohol by volume; nor, subject to regulations prescribed by
the Commissioner, with the approval of the Secretary, to wines produced
for the family use of the duly registered producer thereof and not sold
or otherwise removed from the place of manufacture and not exceeding
in any case two hundred gallons per year. o ‘

* » * * * * *

(2) SPARKLING WINES, LIQUEURS, AND CORDIALS.—Upon the following
articles which are produced in or imported into the United States, on or
after the effective date of section 452 (a) of the Revenue Act of 1951, or
which on such date are on any winery premises or other bonded premises or
in transit thereto or at any customhouse, there shall be levied, collected, and
paid, in lieu of the internal-revenue taxes imposed thereon by law prior to
suchldate, taxes at rates as follows, when 85ld, or removed for consumption
or sale:

On each bottle or other container of champagne or sparkling wine, 17 cents
on each one-half pint or fraction thereof, éxcept that on and after April 1,

1954? 1966, the rate shall bs 16 cents on each one-half pint or fraction
thereof; ' ' . :

On each bottle or other container of artificially carbonated wine, 12 cents
on each one-half pint or fraction thereof, except that on and after April 1,
[hlgM:fI 1965, the rate shall be 10 cents on each one-half pint or fraction
thereof . ,

On each bottle or other container of liqueurs, cordials, or similar compounds,
by whatever name sold or offered for sale, containing sweet wine, citrus.fruit
wine, peach wine, cherry wine, berry wine, apricot wine, prune wine, plum
wine, -pear wine, pawpaw .wines, papaya. wines, pinep;ppie wines, cantaloup
wines, -or apple wine, fortified, respectively, with, grape brandy, citrus-fruit
brandy, peach brandy, cherry brandy,:berry brandy, apricot brandy, prune
‘brandy, plum brandy, pear. brandy, pawpaw. brandy, papaya brandy, pine-
apple brandy, cantaloup brandy, or apple brandy, 12 cents on each one-half
pint or fraction thereof, except iha_t on and after April 1, [1954] 1956, the
rate shall be 10 cents on each one-half pint or fraction thereof;

Any of the foregoing articles containing more than 24 per centum of
absolute alcohol by volume (except vermouth, liqueurs, cordials, and similar
compounds made in rectifying plants and containing tax-paid sweet wine,
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citrus-frujt' Wine, peach: wine, cherry wine, berry wine; apricot wine, prune

:wine, plum wine, pedr wins, pawpaw:wines, papaya wines, pideapplé wines,
cantaloup wines, oriapple-wine, fortified,’ respectively wi fgrﬁg‘ej-b‘rundy,
citrus-fruit brandy, peach brandy;icherty brandy;berry ‘brandy,: apricot
brandy, prune brandy, plum brandy, pear brandy, pawpaw brandy, papaya
brandy, ‘pinea? le brandy, cantaloup brandy, or apple brandy) shall be
classed as distilled spirits'and shall' be taxed accordingly. - '~ '

The ,Cqmmi,ss.ipne\l;‘,‘ under regulations prescribed by him, with the approyal,
of the 'Béorétary, is atthorized’ to veMit, refund, and pay bagk the amount
of all taxes on such liqueurs, cordials, and similar compounds paid by or
assessed against rectifiers at ‘the distilled spirits rate prior to June 26, 1036.

» T R Y Y 3 R e

: * SuBcEAPTER D—FERMENTED LIQUORS

SEC. 8150 TAX '/~ ST
' (8) RaTe.—7here shall be levied and collected on all beer, lager beer, ale,
porter, and other similar fermented liquor, containing oue-half.of 1 per centum,
or more, of alcohol, brewed or manufactured and sold, or removed for consumps
tion or sale, within the United States, or imported into. the, United States, by
whatever name such liquors may be called, a tax of $¥'for ‘everg' barrel containing’
not more than thirty-one gallons, and at a like rate for any other quantity or for
the fractional parts of a barrel authorized and defined -by:law." Oh!and ‘after
April 1,.[1954] 1956y the tax imposed by the preceding sentence shall be ‘at the:
rate of $8 in lieu of $9... In estimating and computing such tax, the fractional parta:
of a barrel shall be:halves, .thirds, quarters, sixths, and eighths; and any fractional
part of a barrel, containing less: than. onie-eighth, shall be accounted one-eighth;
more than one-sighth, and not, more' than one-sixth, shall he accounted one-sixth;
more than one-sixth, and not more than one-fourth, shall be accounted one-
fourth; more than:one-fourth and not more than one-third, :shall be accounted
one-third; more than one-third, and not mora than one-half, shall be accounted
one-half; more than one-half, and not more than one barrel, shall be accounted
one barrel; and more than one barrel; and hdt more than: gixty-three!'gallons,"
shall be accounted-two barrels; or & hogshead. . . .. =~ L e
. The provisions of this segiion requiring: the accounting of hogsheads, barrels,:
and fractional parts of barrels at the next higher quantity shall not apply where>
the contents of such hogsheads, barrels, or fractional parts of ‘barrels are.within
the limits of tolerance;established by the Commissioner by regulations which: he.
is hereby authorized to prescribe with the approval of the Secretary; 'and go
assessment shall be made and no tax shall be collected for any excesa in-any case
where the contents of the hogsheads, barrels, or fractional parts of barrels here-
tofore or hereaftor used are within the limits of the tolerance so prescribed. :

™ * s ¥ : ;‘4 . . * o L]
'CHAPTER 27—0CCUPATIONAL TAXES
‘ " BUBCHAPTER A—BpEcIAL PROVISIONS -
* B I R T S .
oo - PART VII—LIQUOR ~ . L
SEC. 3250. TAX '° ~~ ~ - T
* * 1 x * SRR ESENIE I B T
. (1) MANUFACTURERS OR PRODUCERS OF DESIGNATED NONBEVERAGE. PROD-
O Al e e T e e e
(6) - DrawBAck.—In. the i case. of . distilled spirits tax-paid and used as.
provided.in this.subsection, a drawback shall be.allowed—.. . .., ...
(&) at the rate of $6.on each proof ga_llon‘uponwhichat&x-is*xzai.d ata.
rate of $9 ‘per proof: gallon prior. to the effective date of section 462 of
the 'RGVGDUQ.AOt.§Of>1951 S R EOR Y T T TN TR 1y L R LV R LT T S PR L
~ 7 (B); at the Tate.of. §9,50.0n each proof gallon upon which tax {s paid at:
& rate of $10.560 per-proof gallon.on.and after the effective date of section'

- 462 of the Revenue, Act of 1961, and: > «ij sov 1oy sl (i i
(G),-at the rate of $8 on each proof gsllon upon which tax is paid at.
& rate of $9 per proof .gallon after March 31.-?;954].1956. P
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. Such drawbuck:shall be due and.paysble quartetly upon filing of a:proper
claim with the Secretary, - No claim under this subsection shall be allowed
‘unless filed with the Secretary within the three months next succeeding the
quarter for which the drawback is claimed. : . : .

* % * o S T » *

PART X—BOWLING ALLEYS, AND BILLIARD AND POOL TABLES

SEC. 3268, TAX ON BOWLING ALLEYS, AND BILLIARD AND POOL
: ~TABLES ., .. L

(a) Rare.—Every person who operates a bowling alley, hilliard room, or. pool
room shall pay a special tax of [$10] $20 per year for each bowling alley, billiard
table, or pool table. Every building or place where bowls are thrown or where
games of billiards or pool are played, except in private homes, shall be regarded
as a bowling alley, billiard room, or pool room, respectively. No tax shall be
imposed under this section with respect to a billiard table or pool table in a hospital.
if no charge is made for the use.of such table. . The.tax impoged under this gection
shall not apply for.any period beginning after June 30, 1952, with respect to any
bowling alley, billiard table, or pool table maintained exclusively for the use of
meinbers’ of the Armed Forees on any property owned,. reserved, or used by, or
otherwise acquired for tlie use of, the United States if no charge is made for their
use. ' e

Note.—The raté of tax presently in effect on bov&ling aliéys and billiard and
pool tables is the temporary war rate of $20 as provided in section 1650 of the.
Internal Revenue Code, whit_:h under the bill expires March 31, 1954.

* * * % * * *

‘CHAPTER 29—MANUFACTURERS EXCISE AND IMPORT TAXES
SUBCHAPTER A——MAN'UMCTUI;ERS’ Excise Taxus
* N ¥ x = ok *
SEC, 3403. TAX ON AUTOMOBILES, ETC. ' o :

There shall be imposed upon the following articles-sold by the manufacturer,
producer, or importer, a tax equivalent to the following percentages of the price
for which so sold: ‘ , ;

(a) Automobile truck chassis, automobile truck bodies, automobile bus chassis, -
automobile bus bodies; truck and bus trailer and semitrailer ohassis, truck and
bue trailer and semitrailer bodies, tractors of the kind chiefly used for highway
transportation in combination with a trailer or semitrailer (including in each of
the ahove cases parts or accessories therefor sold on or in connection therowith
or with the sale thereof), 8 per centum, except that on and after April 1, [1954]
1966, the rate shall be 6 per centum, A sale of an automobile truck, bus, truck
or bus trailer or semitrailer shall, for the purposes of this subsection, be considered
to be a sale of the chassis and of the body. , - - .

(b) OruEr CHassis AND Bobies, Erc.— Other automobile chassis and bodies,
chassis and bodies for trailers and semitrailers (other than house trailers) suitable
for use in connection with passenger automobiles, and motoreycles (including in
-each case parts or accessories therefor sold on-or in connection therewith or with
the sale thereof), except tractors, 10 per centum, except that on and after April

.1, [19564] 1956, the rate shall be 7 per centum. A sale of an automobile, trailer, -
or semitrailer shall, for the purposes of this subsection, be considered to be a
sale of the chassis and of the body. L .

- (c) Parts or accessories (other than tires and inner tubes aiid other than'radio
and television receiving sets) for any of the articles enumerated in subsection (a)-
or (b), 8 per centum, excopt that on_and after April 1,- [1954] 1965, the rate
shall be 5 per centum. For the purposes of this’subsection and subsections
(a) and (b), spark plugs, storage batteries, leaf springs, coils, timers, andtire
chains, which'are ‘suitable'for use on or in conneétion 'with, or a8 component
parts of, any of the articles enumerated in:subsestioni (a) or '(b), shall be con-
sidered parts or accessories for such articles,” whether or not primarily ‘adapted
for such use. This subséction shall not apply to chassis or-bodies for automobile
trucks or- other automobiles. - Under regulations prescribéd 'by the Commis-
sioner, with the approval of the Secretary, the tax undeér this subsestion shall not
apply in the ‘case of sales of parts or accessories by the manufastuter, producer,
or importer to 4 manufacturer or producer of any of the articles énumerated in
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subsection’ (a) or''(b)! ''If any Such parts or accessories are resold by;isuch vendee
otherwige' than'on or in-connection” with, or with'the sale of, 4n article enumer-
ated in subsection (a) or (b) and manufactured or produded by such vendee, -
then for the purposes of this-section the vendee shall be considered the manufac-
turer. or producer of tho parts or accessories so resold.. In determining the sale
price_of a rebuilt automobile part or accessory there shall be excluded from the
price, in accordance with regulations prescribed by the Secretary, the value of a
like part or accessory accepted in exchange. , .
N R S TR ) % * *
Froor:Srocks Rerunpd.— . .. -~ . . : . :

(1) Where beforc'-Ag:rz'l 1,-1966; any article subject lo the tax imposed by sub-
section . (a): or (b) has been gold by the manufacturer, producer, or importer, and
‘43 on such dale held by a dealer and has not been used and {8 inlended for sale,
there shall be oredited or réfunded (without inierest) to the manufacturer, pro-
ducer; or importer an amount equal to the difference between the tax paid by such

. manufacturer, producer, or importer on his sale of the article and the amount of
-tax made appiicable 1o such article on and dfier April 1, 1966.

(2) . As used in this subsection, the term ‘‘dealer’” includes a wholesaler, jobber,
distributor, or retailer. For the purposes of this subsection, an article shall be
considered as ‘‘held by a dealer” if title therefo has passed to such dealer (whether
or not delivery to him has been made), and if for purposes of consumption title
to such arlicle or possession thereof hus not at any time been lransferred to any
person other than a dealer, ‘ :

(8) Under reguldiions prescribed by the Secrelary, the refund provided by this
subsection may be made lo the dealer. tnstead of the manufacturer, producer, or
importer,gz'f,‘.th‘e.maszacturer, producer, or imporler waives any claim for thé
amount 8o to be refunded. . . . . o .

(4) When the credit or refiind provided for in this subsection has been allowed
lo the manufacturer, producer, or tmporier, he shall remit to the dealer to whom

* was sold the article in respect of ‘which the credit or refund was allowed so much
of that: aniount of the tax corresponding to the credil or-refiund as was included
in or added (o the price paid or agreed lo be pa’id;zi) the dealer, CL e

(6) No:person shall be entitled to credit or refund undér this subsection unless
(A) ke has'in his possession such evidenice of the snventories with respect to which
the credil gr refund is claimed as may be required'b ~rfi)ulation8 prescribed under
this subseclion, and (B) claim for such credit or re,;'{m 18 filed with the Secrélary
before July 1, 1956. : S T e

(8). All provisions.of law, including penallies, applicable in respect of the tax
imposed; under subseciions (a) and (b) shall, insofar as applicable and not in-
congsislent with this subsection, be applicable in respect of the credils and refunds
provided for in this subsection. o

) * _'}# ] % * Lo* % .
SEC. 3406. EXCISE TAXES IMPOSED BY THE REVENUE ACT OF 1941

(a) InrositioN.—There shall be imposed on the following articles, sold by the
manufacturer, producer, or importer, a tax equivalent to the rate, on the price for
which sold, set forth in the following paragraphs (including iny each case parts or
aﬁcessc;)ries of such articles sold on_ or in econnegtion therewi%h,’or with the sale
thereof): i - oo T AR R

(1) SporTiNGg Goops:—Badminton nats; badminton rackets ;’gmeasurin'g 22

inches bV'exj- all or more in'length); badmf‘ﬁt’d‘n"raqket'iframes measyring 22
‘inches :over gll ot more i1 léngth);' badminton racket’ string; badminton
shuttlecocks; badminton standards; ‘billard:and pool tables'(measuring 45
inches over all or more in length); billiard and pool balls and.cues for such
tables; bowling balls and pins; clay pigeons and traps for throwing clay
pigeons; cricket balls; cricket bats; eroquet balls and mallets; curling stones;
.deck tennis rings, nets, and posts; golf bags f&ledsu‘_ﬂng"z(i’ inches or more-in

- length); golf:balls; golf clubs' (measuring’'30 inches or more:ihilerigth) jlacrosse
balls;'lacrosse sticks; polg;balls; polo mallets; skis; skiipoles; sndw shoes; snow.
toboggans and:sleds!:(measuring more -than 60 inchesover ‘allin length);
squash balls; squash rackets (measuring 22 inches over:allior move in length);
- squash racket framel (méasuring 22 inches over all«br'more‘in‘len%th) ;-Bquash
_racket string; table tennis tables, balls, nets, and paddles; tennis balls} tennis
nets; tennis rackets: (measuring 22 inches over:all:or more in length);itennis

‘racket frames (measuring 22;inche.s over all or more in:length); tennis racket
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string; [15 per centum, except that on and after-April 1, 1954, thé rate shall
be 10 per centum;}] ﬁsﬁing rods, creels, reels, and artificial lures, baits, and
flies; 10 per centum, ! ,

* * * o * T,

(4) PHOTOGRAPHIC APPARATUS.—Cameras and camera lenses, and iunex-
posed photographie film in rolls (including motion picture film), [20] 10 per
centum, The tax imposed under this paragraph shall not apply to X-ray
camerss, to cameras weighing more than four pounds exclusive of lens and
accessories, to still camera lenses having a foeal length of more than one
hundred and twenty millimeters, to motion picture camera lenses:having a
focal length of more than thirty milliméters, to X-ray film; to unpeérforated
microfilm, to film more than one hundred and fifty feet in iength, or to film
more than twenty-five feet in length and more than thirty millimeters in
width. Any person who  acquires unexposed photographic film not subject
to tax under this paragraph and sells such unexposed film in form and dimen-
sions subject to tax hereunder (or in connection with a sale cuts such film
to form and dimensions subject to tax hereunder) shall for the purposes of
this subsection be considered the manufacturer of the film so sold by him,

* * * * * * »

(10) ELECTRIC LIGHT BULBS AND TUBES.—Electric light bulbs and tubes,

not including articles taxable under any other provision of this subchapter,
‘[56] 10 peér centum,

Note.—The rate of tax presently in effect on electric light bulbs and tubes is
the temporary war rate of 20 per centum as provided in section 1650 of the
Internal Revenue Code, which under the bill expires March 31, 1954,

SEC. 3407. TAX ON FIREARMS, SHELLS, AND CARTRIDGES
There shall be imposed upon firearms, shells, and cartridges, sold by the man-
ufacturer, producer, or importer, a tax equivalent to [11] 10 per centum of the
price for which so sold. The tax imposed by this section shall not apply (1) to
articles sold for the use of any State, Territory of the United States, or political
subdivision thereof, or the District of Columbia, or (2) to pistols and revolvers.
The taxes imposed by this section shall not apply to any firearm on which the
tax provided by section 2720 has been puaid. : N
. The provisions of section 3452 (relating to expiration of taxes) shall not apply
to the tax imposed by this section.

SEC. 3408. TAX ON MECHANICAL PENCILS, FOUNTAIN AND BALL-
PGINT PENS, AND MECHANICAL LIGHTERS FOR CIGA-
RETTES, CIGARS, AND PIPES '

(a) ImposiTiON oF . TaAx.—There shall be imposed on the following articles,
sold by the manufacturer, producer, or importer, & tax equal to [156] 10 per
centum of the price for which so sold: Mechanical pencils, fountain pens, and ball-
point pens; mechanical lighters for cigarettes, cigars, and pipes.

* * * * * * »

SEC. 3409. TAX ON MATCHES

(a) ManvuracTORERS’ Tax,—There shall be imposed upon matches sold by
the msnufacturer, producer, or importer, & tax of 2 cents per 1,000 matches
but not inare than 10 per centum of the price for which so sold, except that in the case
of fancy wooden matches and wooden matches having a stained, dyed, or colored
stick or stem, packed in boxes or in bulk, the tax shall be 5% cents per 1,000
matches.

* * * » » * *

SEC, 3412, TAX ON GASOLINE

(a) There shall be imposed on gasoline sold by the producer or importer thereof,
or by any producer of gasoline, a tax of 2 cents s gallon, except that under regula-
tions prescribed by the Commissioner with the approval of the Secretary the tax
shall not apply in the case of sales to a producer of gasoline. On and after April
1, [1954] 1966, the tax imposed by this scctior shall be 1% cents a gallon in
lieu of 2 cents a gallon, - . ‘ :

(b) If a prcducer or importer uses (otherwise than in the groduction of gasoline)
gasoline sold to him free of tax, or produced or imported by him, such use shall
for the purposes of this chapter be considered a sale., Any person to whom
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gasoline is sold tax-free under this section shall be considered the producer of such
gasoline. : i

(c) As used in this section— -~ . e »

(1) the term ‘“‘producer” includes a refiner, compounder, or blender, and
a dgaler selling gasoline’ exclusively to producers of ‘gasoﬁne, as well as a

roducer. o : NN .

P (2) . the term gasoline (x_n'eans‘g(A’)] ‘all products commonly or eomxmerciall
known or sold as gasoline (including easinghead and natural gasoline) [, benzol,
benzene, or naphtha, regardiess of-their classifications or uses; and -(B) any
other liquid-of & kind prepared, advertised, offered for sale or sold for use
as, or used as, & fuel for the propulsion. of motor vehicles, motorboats, or
airplanes; except that it does not include any of the foregoing (other than
products commonly of commercially known or sold as gasoline) sold for use
otherwise than as a fuel for the propulsion ‘of motor vehicles, motorboats,
or airplanes, and otherwise than in the manufacture or production of such
fuel, and does not incliide kerosene, gas oil, or fuel 0il}. ST

(d) Every person subject to tax under this section or section 3413 shall, before
incurring gany liability for tax under such sections register with the, collector for
the district in which is located his principal place of business (or, if he has uo
Rrincipal lace of business in 'the United States, with the collector at Baltimore

Taryland) and shall give a bond, to be approved. by such colleotor, conditioneci
that he shall not engage in any attempt, by himself or by collusion with others,
to defraud the United States of any tax under such sections; that he shall render
truly and completely all returns, statements, and inventories required by law or
regulations in pursuance thereof and shall pay all:taxes due under such sections;
and that he shall comply with all requirements of law and regulations in pur-
suance thereof with respect to tax under such sections. Such bond :shall be in
such sum’as 'the collector may require’in accordance with regulations presocribed
by the Commissioner with the approval of the Secretary, but not less than $2,000.
The collector may from time to time require new or additional bond in accord-
ance with this subsection. Every person who fails to register or give bond as
required by this subsection, or who in connection with any purchase of gasoline
or lubricating oil falsely represents himself to’' be registered and bonded as pro-
vided hy this subsection, or who-wilfully makes a‘niy false statement in an appli-
cation -for registration under thig subsection, shall upon conviction thereof be
fined not more than $5,000 or imprisoned not more than five years, or both,
together with the costs of prosecution. . If' the Commissioner finds that any
manufacturer or producer has at any time evaded any Federal tax on gagoline or
lubricating oil, he may revoke the registtation of such manufacturer or producer
and no sale to, or for resalé to, such manufacturer or producer thiereafter shall
be tax-free under section 3413, this section, or section 3442, but such manuiac-
turer or producer shall not be relieved of the requirement of giving bond under
this subsection, _ , : e

(e) Under regulations preseribed by the Commissioner with thé approval of
the Secretary, records required to be kept with respect to taxes under section 3413,
or this section, and returns, reports, and statements with respect to such taxes
filed with the.Commissioner or a collector, shall be open to inspection by such
officers of any State or Territory or political subdivision thereof or the Distriot
of Columbia as shall be charged with the-enforcement or collection of any tax on
gasoline or lubricating:oils..: The Commissioner and each collector shall furnish
to any of such officers, upon written request, certified copies of any such state-
ments, reﬂorts, or returns filed in his office upon the payment of a fee of $1 for
each one hundred words or fraction thereof in the copy or copies requested.

(f) 19561 ¥Froor Stooks Tax.—On Zasolin’e.subjecbto tax- under this section
which, on the effective date of section. 489 (a) of the Revenue Aot of 1951, is held
and intended for sale, there shall be levied, assessed, collected, and paid a floor
stocks tax at the rate of 3 cent per gallon. The tax shall not apply to gasoline
in retail stocks held at the place where intended to be sold at.retail, nor to gasoline
held for sale by & producer or importer of gasoline. The provisions.of section 3443
shall be applicable to the floor stocks tax imposed by this ‘subsection so as to
entitle, subject to all the provisions of such section, (1) any 'manufacturer or pro-
ducer: to a refund or oredit of such tax under subsection (a) (1) of such section
and (2) any person paying such floor stocks tax to a refund or credit thereof
where gasoline is by such person or any. other person used or resold for any of
the purposes specified in subparagraphs (A) (i), (ii), and (iii) of subsection (a)(3)
‘of such seotion. - o
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(g) Froor Stocks REFUNDS ON (GASOLINE.~— . -

(1) I~ ceneraL—With respect to any gasoline taxable under this section,
upon which tax (including floor stocks tax) at the applicable rate has been
paid, and which, on April 1, [1954] 1965, is held and intended for sale by any
person, there shall be credited or refunded (without interest) to the producer
or importer who paid the tax, subject to such regulations as may be presetibed
by the Secretary, an amount equal to so much of the difference between the
tax so paid and the amount of tax made applicable to such gasoline on and
after April 1, [1954] 1954, as has been paid by such producer or importer to’
such person as reimbursement for the tax reduction on such gasoline, if claim
for such credit or refund is filed with the Secretary. prior to July 1, [1954]
1955, No credit or refund shall be allowable under this subsection with respect
to gasoline in retail stocks held at the place where intended to be sold atretail,
nor with respect to gasoline held for sale by a.producer or importer of

asoline. : )
8 (2) LIMITATION ON ELIGIBILITY FOR OREDIT OR REFUND.—No producer or
import%r shall be entitled to a credit or refund under paragraph (1) unless he
has in his possession satisfactory evidence of the inventories with respeet to
which he has made the reimbursements described in such paragraph, and
establishes to the satisfaction of the Secretary with respect to the quantity
of gasoline as to which oredit or refund is claimed under such paragraph, that
on or after April 1, [19547 1956, such quantity of gasoline was sold to the
ultimate consumer at g price which refiected the amount of the tax reduction.

(3) PENALTY AND ADMINISTRATIVE PROCEDURES.—AIl provisions of law,
including penalties, applicabfe in respect of the tax imposed under thjs section
shall, insofar as applicable and not inconsistent with this subse:tion, be appli-
cable in respect of the credits and refunds provided for in this subsection to
the same extent as if such credits or refunds constituted credits or refunds
of such taxes, :

SEC. 3413. TAX ON LUBRICATING OILS

There shall be imposed upon lubricating oils sold in the United States by
the manufacturer or producer a tax at the rate of 6 cents a gallon (except that, in
the case of culling oils, the lax shall not exceed 10 per centum of the price for which so
sold), to be paid by the manufacturer or producer, Every person liable for tax
under this section shall register and file bond as provided in section 3412 (d).
Under regulations prescribed by the Ccmmissioner with the approval of the
Secretary, no tax shall be imposed under this section upon lubrieating oils sold to
a manufacturer or producer of lubricating oils for resale by him, but for the pur-
poses of this chapter such vendee shall be considered the manufacturer or producer
of such lubricating oils. [For the purposes of this seclion, the term ‘‘culling oils"
means oils used primarily in cutling and machining operations on metals and known
commercially as culling oils. ' '

* * * * x * *

SuscHAPTER C—GENERAL ADMINISTRATIVE PROVISIONS

* * * * * * *
SEC. 3443. CREDITS AND REFUNDS

(a) A credit against tax under this chapter, or a refund, may be allowed or
made—
* * * * * * *

(3) to a manufacturer, producer, or importer, in the amount of tax paid
by him under this chapter with respect to the sale of any article to any
vendee, if the manufacturer, producer, or importer has in his possession such
evidence as the regulations may preseribe that—

(A) such article was, by any person—
(i) resold for the exclusive use of any State, Territory of the
United States, or any political subdivision of the foregoing, or the
District of Columbisa, or, in the ease of musical instriiments embraced
in section 3404 (d), resold for che use of any religious or nonprofit
educational institution for exclusively religious or educational pur-_
oses; o .

(ii) used or resold for use for any of fhe purposes, but subjeot

to the conditions, provided in section 3461;
L(iii) in the case of products embraced in paragraph (2) of
section 3412 (c) used or resold for use otherwise than as fuel for
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the propulsion of motor vehicles, motor boats, or airplanes, and
otherwise than in the production of such fuel: Provided, however,
That no credit or refund shall be allowed or made under this para-
graph in-the case of sales or uses of prodiicts commonly or com-
mercially known or sold as gasoline, including casinghead and
natural gasoline;] o o L -

- [(iv)i"-‘ (#i):in the case of lubricating oils, used- or resold for
nonlubricating purposes, = i oo T R )

L(v)] (ip). in the ¢ase of unexposed motion: picture films, ‘used or
resold for use in the making of news reel motion picture films;

[(vi)] (v) in the case of articles taxable under section 3403 (c)
(other than spark plugs, storage batteries, leaf springs, coils, timers,
and tire chains), used or resold for use as repair or replacement
parts or accessories for. farm equipment (other than equipment
taxable under subsection (a) or (b) of section 3403);

E(vii)J (v2) in the case of a communication, detection, or naviga-
tion receiver of the type used in commercial, military, or marine
installations, resold to the United States for its exclusive use,

* * * * * * *

CHAPTER 30—TRANSPORTATION AND COMMUNICATION

* * * * * * *

SuBcEAPTER B—TELEGRAPH, TELEPHONE, RADio, AND CaBLE FaciLiTies

SEC. 3465. IMPOSITION AND RATE OF TAX

(a) There shall be imposed: ,
(1) TELEPHONE AND TELEGRAPH, ETC,— ,
(A) On the amount paid within the United States for each telephone

or radio telephone message or conversation for which the toll charge is
more than 24 cents, a tax equal to [20] 10 per centum of the amount so
paid. If a bill is rendered the taxpayer for the services described in this
subparagraph, the amount upon which the tax shall be based shall be
the sum of all such charges included in the bill, and the tax shall not be

based upon the charge for each item, separately, included in the bill.

Note.—The rate of tax presently in effect on long distance telephone messages
fs the temporary war rate of 25 per centum as provided in section 1650 of the Inter-
nal Revenue Code, which under the bill expires March 31, 1954,

(B) On the amount paid within the United States for each telegraph,
cable, or radio dispatch or message a tax equal to [15 per centum of the
amount 80 paid, except that in the case of each international telegraph,
cable, or radio dispatch or message the rate shall be 10 per centum] 10
per centum of the amount so paid. If a bill is rendered the taxpayer for
the services described in this subparagraph, the amount upon which the
tax at each of the rates in this subparagraph shall be based shall be the
sum of all such charges at that rate included in the bill, and the tax
tphtzlll1 ngpnbe based upon the charge for each item, separately, included
in the bill,

If the tax under subparagraph (A) or (B) is paid by inserting coins in coin-
operated telephones, the tax shall be computed to the nearest multiple of 5
cents, except that where the tax is midway between multiples of 5 cents, the
next higher multiple shall apPly. Only one payment of & tax imposed by
subparagraph (A) or (B) shall be required notwithstanding the lines or sta-
tions of one or more persons are used in the transmission of such dispatch,
message, or conversation,
(2) LeAsEp wiREs, ET0.—

(A) A tax cquivalent to [15) 10 per centum of the amount paid for
leased wire, teletypewriter, or talking circuit special service, but, not
ineluding an amount paid for leased wire, teletypewriter, or talking cir-
cuit special service used exclusively in rendering a sarvice taxable under

. subparagraph (B). i
Note.—The rate of tax presently in effect on leased wires, etc., is the temporary
war rate of 25 per centum as provided in section 1650 of the Internal Revenue
Code, which under the bill expires March 31, 1954,
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(B) A tax equivalent to [5] 8 per centum of the amount paid for
any wire and equipment service (including stock quotation and informa-
tion services, burglar alarm or fire alarm service, and all other similar
services, but not including service described in subparagraph (A)).

The tax shall apply undor this paragraph whether or not the wires or services
are within a local exchange area. .
Note.—The rate of tax presently in effect on wire and equipment service is the
temporary war rate of 8 per centum as provided in section 1650 of the Internal
Revenue Code, which under the bill expires March 31, 1954.

O



