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Friday, June 29, 1956
United States Senate,
Committee on Finance,
Washington, D. C. »
The committee met, pursuant to call, at 10:45 a.m.,

in Rocm 3.2, Senate Office Building, Senator Harry Flood Byrd
{chairman) presiding.

%,

Present: Senators Byrd (chairman), George, Kerr, Frear,
Long, Smathars, Anderson, Douglaa, Millikin, Martin (of
. Pennsylvania), Williams, Flanders, Malone, Carlson, and

- Bennett.

Also present: Elizabeth B. Springer, Chief Clerk

the Chairman. The comaitiee will come to order.

Wz are very glad tc have you here, and I am especially
happy that you are herc on a micsion to reduce the existing
indebtedness. I think this is the first time in about ten

years.
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STATEMENT OF HONORABLE GEORQR M, HUMPHREY

SE&%E&ARY OF THE TREASURY
ACCOMPANIED éY
WILLIAM T, HEFFELFINGER,

« FISCAL ASSISTANT SECRETARY,
DEPARTEENT OF 1HE TREASURY

S8acretary Humphrey, BMr..Chairman:

. Yes, & much pleacanter éay to come, I caw assure you
of that. K |

The Chairmap. You mur nroceed.

Secretary Humphrey. Mr. Chairman, ia order that there
may be exactly the same ﬁndgrataading between the Senate
Pinance Committee as to Jjust what ta: gouse Ways and Means
committee had before i, if you do net mind 7T would like to
take a couple of minutes of your time to r@f& to you what
I said to the House Ways and Heans Committee and then we will
be¢ure tﬁat the understanding is exactly the same.

The Chalrman, @Go right ahead, sir.

Secretary Humphrey, "I am appearing before you tcday
to ausk for a temporary increase in the public debt 1liml¢ from
$275 billidn to $278 pillion for the figghl year 1957,
Because of our improved fiscal position, we are fgllouing

v the suggestlon that the temporary incres3c gransed by Congress

«

fou:r:tiwo yealrs past be cut in ald.




| . 3
set a yecar 3go, but by & narrow margin. On gevorsal days, we
were within $700 million of the debt ceiling, and, at tinmes,
cur operatving cash balance was less than enough to cover 10
days' expenditures. “his is closer than 18 pesudent in héidling
Fha dovernanent 's hg;e gperations efficiently. |

"Houcver, I am in full sympathy with the desire of the
Congresa to keep a 1imit on Government spending.

"Weyhope to finish this fiscal year with a budget.
surplus of about $1.8 Sillion and the debt under $273 billion.
We still face, however, a heavy seasonal swing in recéibta, whicrl
neans borrowing‘in the £irst half of the i'iscal year for
repayuent from heavy %tax receipts in the secend half,

‘ “Thic swving is gradually being reduced by the shift in
time of peyment of corporation taxes, provided by 195k leglo-
latlon,

"paiidng these facw: iacy account, I belicre we oon
operate under 8 $278 billion ceiliny, though 1¢ will take

careful management. i chig becounes Hdwnonsic's w2 shall

L

sdvisc the Congress prowmdcly.

" guccess in living sithin this ceilling #1111 depend
oﬁlgreat restraint by both the Congress and the Adninistrelion
1,. ¢xperditures. On the basis of pret¢e e estimives, theve is
no leouu: or any reductlon in tax voive . coe suogram callo

for applying ¢y surplus Lo dobt reurc: o 1n accordance wiih

Ce o peecitimndnelong pade b Coe Presiocss,

'



“I hope tmf; this year we are setting a precedent
which may he rumwroum vear after yesr, and that
from now on we will so pandlg our financialaffairs that we

can make each year a modest payment in reduction of our

"huge indebtedness as a mtﬁor of standard practice.

“This pmsrm is one more step in maintaining fiscal
scundnéaa and ensuxins ths integrity of our money, 20 that
our’ people can count upcn its value and go tomrd with all
thalr'undertakinsa uith,rull conridance. This is the basis of
cant&nning and growing proaperity and constantly more and

better Jjoba.
et me thank the members of this committee for their

contimied understanding and conperation in working toward thesc

~

objectives.”
The Chairman. Mr, Secretary, could I ask you what the

actual balance would be, s8¢ far as you can now determine on

June 323’ A

Secretary Bumphrey. Our estimated balance, Mr. Chairman,

is for June 30 estimated at five billlion six or seven.
The Chairman. That is the cash balance?
Secretary Humphrey, That 1s the cash balance.
Senator Kerr, Filve billion?

Secretary Humphraoy. &4ix or seven,
Senator Kerr., - hundred million?



Thechtim mmdtbt?‘ : s
, Secretary Rumhm At tnat tm the dcbt we estimate

will be probab&y Juat a little under 272 5.

The Chairman, Hhata waa--.i'!: last year at this same period?

Secretary aumphrey. 273.9 and.our cash balance last
yé;r\uaa five b&lliqn dollars;

The Chaihaan. What 18 your lateg} figure on the sur-
plus this year? |

Secretary Humphrey. I know that it seems strange that
when we are within two days of the end of the year that we
cannot {tell you what we are goingﬂfo have, but we cannot.

My .est estimate is atill a billion eight. We can fluc-
tuats, at least, halfl & biilioh dollars either way from
that. ind I think and hope that if we do flu;tuate 1t will

be up rather than down.

I have brought here the cash receipts and disbursements
b daye during several days of thds mornith, Just toglve you
gentiémen an idea of why we cannov tell you better, why these
riuctuations occur. And with your permlssion I will jJust
b;oau:;hly run through a couple of days Justzto show you how
theace things fluctuate,

Ci’' cource, tax receipts coue into this but suppose 1
Just sture with what hoopens to se kere, I will pick the .

ilth da) or June. I c¢2n pick the 4st, but that would be a



R S M :
- S oY T vl ¥ . B .

LR T S e e i e L ST B caBB FaB o mg o L
AR e By R T cay e e s eyl f ey
ST g T T T T

S " ‘{s, N )

FIY Sy e

2

6

L]

I will pick the 1ith day of June and run through June
up to date, by days, -to show you receipts that have come in.
And these are millions of dollars: 153,242, 166,205,
312,859, a billion 859, 2 billion 12, one billion 92, one
biilion 2, 817,880.

You can fiuctuate from a low of 150 -~

Senator Kerr. That is up to when?

S’ecretary Bumphrey. Today. I beg your pardon, that

is to the 26th.
Semtor Kerr. Those are the dailly receipts. Is that

five days a week or what?
Secretary Humphrey. That is just ever day.
Senator Kerr. I mean, you do not get any on Sunday?
Secretary Humphrey. No, no. It Jumps from the 22nd
to the 25th. Saturday and Sunday are out of this. It just

shows you what the swing is,

The, expenditures are just about as bad. The expenditurecs
f}ugfuate,from a low of 131, to a high of 852 million dollars
a day.

So thaf when you come to try to say what can happen
in a couple of days, why we can swing half a billion dellars
1 uay, either way, orn elther side., And 1f they do both, if

one happens to go one way an? the other the other wvay, we



trouble,
I just cannot make a better gueas than I have, except

thav I fcel pretty confident that we will make at least a

billion 8, and I hope 1t will be a little more.
‘The Chairman. Will you give us the facts that brought

atout this change between your estimate in Jamuary and your
estimate now of the suvrplus; and how much your revenue

increased and to what extent expenses increased?
Secretary Humphrey. - Yes, sir. Here 48 our January

estimate -- and I will compare that -- was witk a plus 230,

and that compares with a plugs billion 828, Which are our

latest figures.
3cnator Kerr., I didn't understand,

Seeretary Humphrey. I am compuaring “he January°esttmatc,

Senator Kerr. .

<

Senacor Kery., “that wus?

Sccretary Humphiey, 1lus 230 -- 230 million dollars.

3cnator Kerr, i gurplus?

Scrator Marcin, Vlus 230,

Secretary Pumphrey. MNHow ue arc estimating billion 828

[

ac compared, ulth that plus 230, Ipdividuval taxes went fros
. [y

¢
32,5, to 35 billion dellars., I will not read all of the

litcle Jiures.

Senator Kerr. “he e¢stimate wae what for receipts?



will be some 1ittle fluctuations in these figures. Of
course, this 13 the Hay 17th estimate, but this I am reading
now, the January estimate, was the May 17th estimate, and I
think these will fluctuate within probably half aemillion,
five hundred million docllars,

Senator Frear. Are both predictions as of June 307

Secretary Humphrey. As of June 30, that is right. The
corporatinn taxes were 20.3. And we now estimate 21.5. A
difference of 800 million dollars.

And the exclises practically 10 each.

And the tax recelpts, the customs receipts were four and
one half, and now estimated at five or a total of 64.5 as
against 67.7, and increasc of 3 billion 2, which comes about,
as you caia see, a billion and a half in personal, about 80C

-~

millicn in corporate and the difference in the miécellaneous.

Senator Kerr. What was the corporate estimate on

January €7
Secretary Humphrey. 20.3 to 21.5.
Senator Kerr. That would be a billion 27

,

Secretary Humphrey. Blllica 2., And a billion and
s ) v
a hzif avpove; and the ovher ig ':dscellancous items,"

The Chairman. Whot uverc the zonditlons that brought

atout this error in the cstlieaces!?

i
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Sonator Nartin, Ves;} iet us have them.
Sceretary Humphrey. The experditures vere estimated
at 04,270. And we are now ectimating at 65.872. So that
our receipte went up a total of 3 billiog 2 and our expenditurc:
went up a total of about 1 billion 6, something like that.
Senator Mariin, wherc were those additional‘expenditureu,
particularly?
Secretawy Humphrey. Security ,; national security is
almost the same. It 13 about half a billien dollars up.
vhe special legislative matters 15 t;g b;ggest item,
That went from 8.6 to 11 billion.
And "speclal legiciative” includes, well, I will pick
the biéritem. It includes the Veterans and Agricultursl

pgrograr and grants for gtate ascistance and the highwey grant

aid andé such things &ac that,
The big differencc, mest of it, 18 all in onc tvigure,
which ie the commedity credift, which vent from £.2, to 3.55.

e ¢
grat accovntu for the big difference there.
&

4s o motter of Yi.s, that is the big differcnce in the

whole cutimate. The other things o vaclt and forth and one

osi'cets another very lorpely, but the bly outstanﬁing Tigure
L]

i the cormodity credit graln prechase on the expenditure

-

~1de¢ and on the inccue cide, Le i8 nowve corporace 4nd personal

incone,
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customs receipts incoame?
Secretary Humpihrey. .I do not have that separately. it
ig lunped with "all other" -- “customs and all others.! It

-

is about five millicn dollars.

Senator Kerr, What were excises?

Secretary Humphrey. The exclserz wefe ten, Jjust roughly.
The3e are the figures, Senator., It is 35 individual, 21 and
one-half corporate, ten excises, five customs and all others.
Or a totel of 71.5. Less 3 blllion, of refunds on duplication
of withholdings. .

Senator Williams, That ié what I d;d not have,

Seceretary Humphrey. You have to take out that. There
15 a deduction, That leaves 67.7. That is money we get in,

but we have to pay it right back. -

The Chairman. There 18 an increase in Jacome of 3.2,

increase in expenditures of 1.6, That 18, the differerce of
1.6. And if you add the 1.5 to the 238 million that vou
estimated in January, 1t givea you your present flgure.
| Secretary Humphrey, Billion 8, that is correct,

The Chairman., YWnat were the conditions that brought
about this difference in these estimates?

Secretary Humpheey, Well, it is simply higher employ~
ment and higher earnin~s ihan we had estimated.

« Tiie Chzivman. In other wocrdo --

i?



) 1l

ti.ter,  Becsuse thers were more people employed at mors

PO

why We got more tax‘than ve estimated. And the corjzorate e
S

v.onings were higher than we had figured on.

The Cheirman., Wss the prosperity after January lat 6r“

<e Junuary lst that brought this about?

Sceretary Humphrey, Hhat?

The Chairman. Was the prosperity in business --
Secyetary Humphrey., It was during the 12 months.

The Chairman, I say before Janmary lst?

Sunator Martin, That would be before Jauﬁary of this

Sveretary Humphrey. That is right.

the Chairman, Well, no =-

conator Williams, The individual would be.

secrecary Huuphrey. The individual goes right on up to

tav peesd right to tcday. But the corporate 1s based

——

onator tartin, Yes, the corporate.

. .retary Huophrey. - on the recuras, most of them,

(i tay B0 per cent of them, Senator, uare calendar year

S 4

corwtsons ond tiav would close Decembeyry 31, The othoers

L over lnte this year.

Whe Cialreen. Vhae Ls the digure iv ¢xpendltures for

©Logeer, L0 you see 1¢?

LoCoannl ey, lensiorg unt&

-

A B AR
AL s Thalabely,
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the Corgress gets through or gets a lot ;prthcr. You are
bandying billions of daollars all over the place up here --

I don't know where it will wind up.
The Chairman. Suppose we have two more weeks here,

how much will 1t be? (Laughter) How much additional?
Secretary Humphrey. If you will close out the record --
The Chairman., "It runs about a billion dollars a day
lately. (Laughter) There 18 an increase anticipated, in
any event, in expenditures next year.
Secretary Bumphrey. I am afraild so.
The Chairman. Have you got a rough idea of that?
Secretary Humphrey. I hope not, but I am afraid so.
The Chairman, Tihis balanced budget we have this year,
are we likely to have it next &ear, the way 1t now looks?
Secrctary Bumphrecy., Well, all I can say is this,
Mr, Chalrman, we have spent our days and nights and holidays

and Sundays working to make a balanced budget and we are

geing to continue to do it.

If ve did it once, maybe ve can do it again. We are

goinz€o try. .
//?i ’
The Chairman. Do you regard this 3 billion dollars

-

that we are not taking off the debt limit -- do you think

that will be a bona fide debt reduction?
Szeretary Humphrey., Itis going to be now: »es, 8ir.,

S RSk CR VIR TN b iebhda i o) (N i RSN R R & S RS B s %5

RIET B SR Wt h s TR A S 1S S ot
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we can stick with it. We ocan do it now by virtue of having
thie additional amount and keeping it.

If that should be disbursed, bwhy we would have to go
right back the other way.

The Chairman, You actually can yreduce the debt and
thereby save the interest on 3 billion dollars?

Secretary Humphrey. We actually reduce the cebt about
nearly 4 billion dollars. Day before yesterday we had about
four and a quarter billion -~ what was it -~ four and cne~
half billion come due and about four billion and 2 were paid
off already of notes that came due yestérday and we have
paid the four and cne-half. The rest will be paid. It will
be a total of -- already the four billion 2 has gone cut on
1t -~ and 1t will be four and one-half billion of notes that

are paid and_got refunded.
Ca the other hand, we have & billion coning due about

in July, which we willimve to rofund.

‘The Chairman. I would like to ask your o¢pinioc.. of the
value of the debt 1limit, Of cource, we &all kacw we have
these huge unexpecded Lalances and the appropriatlions are
finicked on July 1lzt, cnd tne balance% including this year's
approprlaticne, will r.un 150 or 130 billion, will thay not,
probably wore than tha¢, and sy reason of that the Congress
has loat in large measurc the control of the budger, of the

eLoonditures,
)
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What 1s your opinion of a tight debt ceiling in order

<

to enforce economy and to maintain the solvency of this
country?
»

Secretary Humphrey. I think it makes an extremely un-
comfortable Secretary of ?he Treasury, and I think 1t 18 a
good thing for the Unigyd States, |

The Chairman, I remember oné time a few years back
you wers very uncomfortable about it. You feel atlitclez
better now? *;

Secretary BHumphrey. This io very tight. We are going
to have, ;o far as the Treasury is concerned -~ we are geing
to have just as many painful days thisoyear a8 we had last
year,

The Chairman., It is8 a wise thing?

Secretary Humﬁhréy. I think we ought to have them,

The Chairman., It 18 a wise thing to do -~ to have
them? ’

“Secretary Humphrey. I think anything that makes it
hard to spend money, so that you have to look at 1t not once
but nalf a dozen tiimes before you say you can speﬁd it, and
anycthing that makes the Congress slow down and think and
tratg malkes the Exccutive slow down and think, before they spend
the money, is a very good thing. s

Jhe Chaimpan. I hoge thoc you will leook with favor

* ooa MY ST -
Gy 1ty ey o,
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< S;cretarx Humphrey. I hope we won't have to be back herc .
next year. I don't lmow whether that will be, That is a
big hope - that is what I would ike.
The Chairman. In other words, you hope that you will
not have to ask for any extension of the temporary --
Sccretary Humphrey. I hope nobedy has to be back here

nexs yeur,

1 4

The Chairman. I was not speaking of you, I mean whoever

was Secretary of the Treasury.

.$
Senator Martin. Right now, as I understand it, the

permanent debt celiling is 2757

Secretary Humphrey. Tﬁat 13 correct.

Senator Martin. And what you are hoping is that you
ans? have to come back next year to have that temporarily
lirted? ¢

Sccretary Humphrey. That is corpect.

The Chalrman, If 1t is possible to operate under it,

you woulda not object 1n case you are Secretary of the
1.~easury, or ivhoever ie -- you would not object to reducing
the 275, Af it was posciltle to work under it?
In other words, yosu think a tight debt limit 1s advisablc
thing, to have? -
A//é Secrctary Humpnre,;., I @éo. I think we ought to have
a tight debt 1imit. I think thias, I think you can overdo

12.7 T thin you can sec 1t ico tight.

&’On
L] /
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You see, you have to have gome room to move around in,

And, particularly, with these big maturitien that we have.
You have to plan well ahead to handle the big maturfties.

And I think that you need some elasticity to do your financing
eg the proper time and in the proper way.
The Chairman. You feel that the balance cash on hand
f about five billion is a proper figure?
‘ Secretary Bumphrey. That is right. We haven't had
that but a mighty few days. " ’
The Chairman., You got down to 700 million one time,
Secretary Bumphrey. We had the debt within 700 of the
limit right along, for quite a l1ittle while.
The Chairman, What is the lowest cash you have had

on hand in the last year, approximately?
Sznator Kerr. At times you had less than ten days

supply.
Secretary Humphrey. Less than ten days of bills., You

sec, we spend, that 1s around, we spend a billion dollars

every five days. And there woikld be around 2 biliion, although

I am afraid, Bill, we had one or two days below the billion,
But you have no business to do that. That is not good

for enybody to be that right.
The Chairman. You could du uith comething a little

| o
1]
%]
(94
2




than five, I .
The Chairman. You would like to have fiveY

Sceretary Humphrey. Our aVerage balancas -- I will be
gladto read them to you. These are the 15th and the last day
of each month. So I will just run through and let éou see

where we have been,’

You can see how tight this is. I start with June 30th
last year, and will Just read right down, every 15th and 30th
of every month -~ five, 37, 61, &5; 51, 29, 47, 59, 46, 41,
45, 284 26, 31, 39, 26, ‘22, 19, 24, 25, and this 1s In
January. : . ‘

Here is all of Jamuary: 26, 22, 19, 24, 25, N

And then we ge® in Februory: 27. |

Then in March ~- Ilarch 15th: 27.

Well now, you sce those very low dates, 22 vias
January 15th; 27 was arci 15th:. And the very next day ve
get in a couple of biliion dollars. We are two days later
with our collectcions -~ 64, 42, 9lt, 49, 56, and 57. -

That pives wou on idea od how 1t ig,

Szraver Ko .. Xf the ~prdinagsy coumercial bank would
loan cortoacrs 2. aucn llongy & ity are louning uﬂgfé Sam
and th.t customer cor.icd that leuw a valance, you woula lock
at it zsiicacce.

Secretury Humoh.cy., ‘Luic wes ane of the things that
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run as close as this Government is run. That 12 one of the
things that fooled me when I came here; one of the things
that made ma come up hers and ask for greater elasticity in
this thing than we found we can live with, L ..

And, rmnklf, I am glad you diq notv give 1: %o us,
because I think the restraint on spending that this is, 1is
a good thing. But I didn't believe it could be“done. You
couldi. t do it 1n a business,

It 1s simply the terrific magnitude of the thing that
lets you do it, plus one thing, thatv is, -that if you get in
a jam and if you do this long enough you will, somebedy will,
if you run 1t as tight as we run 1t, somebody will get in
a jJam and will have to come back here in a hurry and amk for
relief.

Senator Kerr. As much as 1c¢ 18 a deﬁarture foy me to
£o away from & long eatablisned habit, I wanc to say cthat
you are entitled to quite a little credit,

Secretary Humphrey. It is a hard Job. #Mr. Heffelfinger
ig the fellow that does 1¢, sitélng right here. J do not
do 1t., It is his work.

Tr.2 Cheirman, Just one more question,

Mr. Secretary, when the money is collected, 18 that

depocited in the local banks; I mean the tax ievcenue, ~- 82y
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tax and loan accounts with local banks, but our princiﬁ%l

®

deposits are Federal -- with the Fed.
The Chairman. Are they left in those particuluc banks

. or are they moved around?

Secre?ary.ﬁumphrey. They move back and forth. We éry
to maintain deposits -= we try to maintaln deposits to even
out flous, so that we do not have great movemsnts of money

° around the country. We‘fry To have hig movements of money

-

around the country through the Feds, .
The Chalirman. Suppose I nay my tazes today, when is
thacv effected on our books here in Washington?
ﬂ ir, Heffelfinger., You sead your cheék.to the collector,
o Within a few days -- it all dpends, 1f he gets an avalanche
1t night take him a weelk or Two weeks ©o process that check
into a PFederal Reserve bankk, Within the next day itc io
vael: to our commercial bank, to be charpged and c¢redived to
our account,
fhe Chaimalu., £ week or .cen dayo?
fir, Heifelfinger. A week or, ten days. Sometimes they
get vopped down in the Collecto.'s oifice with an avalanche
‘such as on March 15 -- iv will <ake longer. )
“I' : ' Sgnator Marcin., lir, Secrciary, in your estimates for

vhe future have rou ciaiica inwe conslderacion che roid propriug




’ ' 26

What I am getting at is whether or not our new road

program may be a charge on our general funds.

Secretary Humphrey., No; sir, The road program is out
of these figures. And the collections for it are out of
these figures, because the road program collection i3 going
into a aspeclal fund. |

Senator Martin. Yes; that is true.

Secretary Humphrey. And, fortgnately, the way you
gentiemen passed the law, that fund cannot be overdrawn.

That fund 18 not a credit to be used in the surplus act, but
it is a debit to be used, if it should be overdrawn.

But under the provisions that you wisely put in the law,
vie cannot overdraw the fund. It has to-be either the program
curtailed or you gentlemen have to glve some addition.

The Chairman, At the same tine, 1f you have a credit,
you do not consider that as a general fund of the goverrment?

Sceretary Humphééy. That is right.

Senator Martin. !ir. Secretary, during this session of
Congress, Congress has already appropriated for public works --
that means 7lood contrcl, improvsment of rivers and harbors --
above budget é.timates. .

Hove you taken that inte c¢xunsideration, and that

posgrery they will te evenr greeater in the yuture, ovecause
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are coming in from all over the world? Have you taken that
into consideration? .

Secretary Humphrey., Those largely are for 1957 expendi-
tures, not 1956.

Senator Martin, That is right,

- Secretary Humphrey. And we have not -~ we afe in the

' process of trying to build a 1957 bud'g,et. Of course, we
cannot tuild one that amounts to much until we know much more
about the apprcpr;ationa.

So that will be taken into account in the 195% budget,
not the one we are discussing here now,

Scnator Martin, Hr, Chalrman, vhat I en getting at
iz, wve arc a re_idly expanding country frow an economic
standpoint. And the <season for éhis great resd program va:
that we necd it for nacional descnge, civilian defense ap:
cxpansicn of our cconoily.

oI golng into the matver of riverd aad harbors uad
fio0d ccatrol and sureim polliyicion, it is probably ézing to
taite quibte a 1little woacy. And I wondered uhether or not
i vou r.ad ziven any conslderation to that, to the :icure as
to what uc c¢an do in rcduclng the debe.

I gaat vs to redice the dobt :ﬁd, also, i wanc chese
inoroverents., I ohninle 1v is al:ozu cocential.,

Searetary Humohicy. I think, Scnatoy -~ this 18 a sore

-
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that someway and somehow and sometime, if we are going to
get the finances of this country on a proper basis, that
we have to get the appropriations and the raisﬁﬁg of the

money brought together.
I think the great error in our Government sysiem today

LY

is the fact that the appropriations mave on the one hand and

the raising of the money mcves on ancother hand. And the
)
two never get together except by happéhstance until aftdr both

are done. You Just could not run a business or your home or

-

anything else that way.
It 18 Just by the grace of God that we get along,

¢ [
because we are rich encugh -- to have been rich enough to

take care of deficits 1f we hit them.

We started cn & program oi' that kind a couple of years

ago and 1t has bogged dowm. We haven't made much progress

-

with 1¢t,
I think sne of the most eusential things to be done,

as time goes on by this Congress -~ not this particular
Congi'ess, but by Congress -- 18 to devise some means of

bringing these two things togetier, so that you have a

budget.
I think we are tiae oaly country in the world that I

imow of that daes it our way, =mere thare 18 no ralationsaly
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The second thing is thig: As the country grows -- and
it 18 grouwing and will continue to and should grow, by and
large over a period, your income at the same rates will increasc
in amount. _
I have Baid many times that I think those rates are
too high for permanent operation. I think we are taking too
much out of the economy. And I think we will inJjure the
economy by doing 1it,
So I think thoge rates have got to come doun, but I
think over a period they can come down and you will still
goet more money, lookirg over a term of years.
But I think we arc facing demands from the pcople for
scrvicea as the country grows. ‘The woricload gets higher,
And you are facing demands for scr%lces from the Government
which 13 going ©to make it very difficult; if not impossible,
to reduce a lot of the eneral expenditurcs of the Government.
iThe Poat Office hos nmore to spend, o course -- I think
they ought to pay thelr way, btut chat 1s another subject. e
Cznator ilartin. L do, too.
Secretary Hurphre: . Various ovranches of the Government --
talke Internal Reverue, «ollcetion of internal revenue, 1if
e acdd crnother milliloa cuxpayers vou have ot norce gervice
o ccuder and L0 on,

Talze the things you arce wiitday about -~
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Jecretary Humphray. -- 80 that I think we face -~ and
our hope, our hope ~- two-thirda of our money goes for
security today -=-

Senator Martin., That is true,

Secreiary Humphigy. -=- our hope is tvhai for solvency
in tnis country and for a proper balance by reduction of
the amount we are taking from the people and spending,
whrough the Govérnment,-our hope 18 that some way we will get
8 more peaceful attitule in the world, at sometvime and that
through that wore peacelul atvitude we will be able to reduce
that vwo-thirds of wnac we are now spending which will per-
mit the elasticlty thav you nave otherwise,

Until tnat time comes, I think ¥hat we save goo o
pe pretty hard-voiled and resist vo every extent possible
the extenaion or these services and the nice tnings to dv.

1 think we nhave 20¢ vo do Just iike you do in your
family, I think you nave to smut down oii tne nice things
vo do uatil we can arford ¢o do them and until some oI tvhe

things we must do become leas purdensome.

Senavor Marvia. I think ctnst is, Me. Crairman, a very

Yine explanacion. (v iy somevhing chat ought vo be considered

by aii of vhe Americuan people. Uarortunataely, Mr, Chairman,
vne pecpie of tne United States dc not scem to realize that
the Qoverniene 16 tacir vovernuav. snd everrthing,in mind,

b oo s ey etter

-
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in protest to the spending of man;y. It is always {9 spend
acre -- aome particular thing that the man is interested in,

an the matter of defense, I have advocated a strong
dcrense in this country all of my 1ife, but I think we are
Jusv spending entirely too much money for defense in our
COUNTEY o

That 18 all. %

Thé Chairman. Are there any further questiona?

Scnator Long. Mr. Secretary, I heard you make a state-
aent about resisting the extension of these services until we

21 get this spending’down to a lower level, Sometimes T

v.ish we could push arouﬁd gome of the people in your

naainigtration and get some of your people who are awfully

tzagh on spending -~ and they are not in charge now -~ to

rarge thelr point of view.,
I know scmething of these expenditures ~- just or

e lpn 3ld. We have Yo yote to raise these funds and we are

1 onesd who tried ©o vote, in a greater measure, than any
“nw e ocioup, to cut them down.

I have had tvhe pleasure or serving under two of the

oeov men of this Congress, under two great chairmen --

1 have orten said that if I could get the 3enator from

-

| )
“—jii C wenstor rrom Virginia and thie Senator from Georgila.

. oo inie to be chairman of Foreign Relations, instead of

2, v vwould have abour o Sdrel 2o 216 vrograw nare in

BSISES
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accordance with my views. And the Senator from Georgia to
be chairman of thig cosmittee, un'Bould have a soclal security
bill more in accordance with my views. (Laughter)

I hops that“you»wiii exert your influence to try to
keep us from 1ncreauigg this foreign aid program much more
than‘wa are doing bec?uae we are appropriating more money

this year for it than laat year., I hope we do not continue

that trende
. Secretary Humphrey. I don't know, Senator Long, how
much influence I have in the Democratic Party, but if I can
[be Helpful with elther of the gentlemen I will be glad to.
Senator Douglas., I voted against Senator Long's motion
yesterday, but I did so after the Administration had made
a pitecus plea that they needed the full 4.7 billion, So
do not lay that 4.7 billion at our door. That is an w
Adrinistraition recommendation. (Laughter)
Senator Martin., Off the record.

(02f the record)
Senator Douglas. If wewnt to economize, I éuggest thet

we econonmize on the Delaware River and not get a 41 foot
river there but stick with the 35 foot river.

Senator Kerr. llay I amend that by suggesting that you
svick with the 35 {oot channel?

Scuavor Douglas. JUeb Yne U. S. Steel puy for It
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Senator Kerr., That is what the Send@br from Illinols
wants you to do ie to get stuck in that channel. That is
what the Sem tor from'Illinoia wants,

‘Senator Martin. It may be interesting. I am afraid I
will have to come in and ask for a fifty foot channel.

Senator Douglas. I would not put it past you. (Laughter)

Senator Williams, Mr, Secretary, dc¢ you have any
estimate as to the amount »f unpaild bills or contracts or
obligations this Government will have outstanding as of

sgune 307
. Secretary Buuphrey, I am sorry, Senator, I hsven':i zoo
it nouw; no, gir. -

fenator Willlams, What is'your no3sv recent estiswee?
As I understand itv, you told the commitisc lasnt time there
were 83 billion when you cane i «-

Lceretary Bumphreey, ?eso

fenator Williams., -~ that you had vo take up the tab

<

ror, Lave they beein reducea?

teerctary Fuagheoy. They have been -educed, yes. T am
cgealkking from nmemery. IT dse't very geed., I would have o
curpcet 1t., I wili sa» I think %5 or 5, soucthing of that
e, tve I wovla huve to correct that,

Scnator Gillioms. Arcnnd 55 or 567

Segretary Fuwpnrey. Something of that liimd., I better

lock 4t up and give vou the exact flgure., I haven'€ got 1t



. - The Chairman., You are speaking of unexpended?
,‘l’ ) Secretary Humphray. Unexpended,
Senator Williams., Yes. You consider those just as much

a part of the obligation to the Government, in effect, as the

national debt, do you not?
Secretary Humphrey. They have to be provided for,

14

’ Senator Williams. They have to be paid?

> Secretary Mmumphrey. They have to be paid and provided

for,

L Senator Williams. And I was just figuring here, your

;‘l' . national debt you estimate as of June 30 will be about 272.5?

Secretary Humphrey. That is correc?.

- Senator Williams. And your cash on hand about 5.8, And
if I remember correctly that is scmewnere near what it was
when you came in four years ago, is that right, cash on
hand?

Secretary Humphrey. Wait Just a minute. I think I

can get that for you. 1 will get 1t.

The Chairman. Would you give the figures then for the
s

. unexpended balances ac of June 30 and then add to that the

, L) l
f ‘l. app-opriations for the next yeax.
‘e So then, of course, that will mean an unexpcended balance, [N

to6, &3 of June 307

v Sezootary Hurnhros., crav Lo wiohe
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Secretary Humphray I nill have to get that.
The Chairman, ‘== unexpénded run sbout 65 or somewhere

in that neighborhood.
i
Secretary Humphrey. I think they have gone up a little

It yﬂu.put the current appropriations:

bit this year. They came down substantially. I think we got
them down into the fifties and then they moved back up a

little bit this year.
The Chairman. Thkogze that are available for spending,

N [

the total after the lst of July, would be around 125¢
Sceretary Humphrey. That has to add to 1¢ this year,
vne Chairman., The votal that would be available for

spending.
(The information to be supplied i: ac followsp)

COMMITTEE INSERT
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Jenator Williams. The point 1 was at, if your unpaid
bills are not included in the, debt today and are around $55
billion as compared with the 38, that is a drop of 18 biliion,
And your national debt is 3 and'onenhalt billion higher than
it was four yeara‘ago, becguse it has gone up from 269 to
272.5. It means that you are in effect about 14 and one-

half billion dollarg «-
Senator Bennett. You would have to &dd ten billion to

that to correct your arithmetic.

Secretary Humphrey. 1 think‘you better let me get the
accurate figures for you to make such a calculation. I cannot
give you the comparablc unexpended appropriations. I cap-give
you here the public deb%, January 20, 1953 which was 267 and

é let of small ficures., And nov it 18 272 and a lot of

small figures,
The cash was 4.657, and the cash will be 5.7.

_ In the other words, it was 4.6 and it will be 5.7.
Senator Williams., That will leave you a difference

there of about 4 bvillion more than it was before when you

talce the cash figure.
Sccretary Ruuphrey. Taking out the cash difference.
Scnator Willians., I would be interested in your having

comparable =~

Secretary Huwmnver. Incve to say -~ I think it is

4
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moxe than that 4 million dollarssmaller than it was.
Senator Williams., I am sure it is,

Secretary Humphrey. How much more I cannot tell you

exactly, but I will,
Senator Williams. To the extent that it was mcre,

3

we vere that much farther along the route te solvency?

(]

Secretary Humphrey, That 1s right.
Senator Willliams. I wish you would furnish us those

figures, so that we could have it to set up as a compalison

for the period.
Seg¢retary Kumphiey. I will do that.
(The information to be suvplied is as followa:)

COMMITTEE INSERT
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Senator Long. You are not really contending we are
in better shape cconomically because the unexpended & nro-
priations are a lower figure, are you?

Sacretaff Rumphrey. Yes; I do.

Senator Long. Let me Just «-

Secretary Humphrey. That means you have less money to
spend out ahead.

Senator long. Let me discuss with ycu the one item I
am most interested in. I feel I am most familiar with this
in that I supported your administration on this position.
¢ Vhen I first came here the Secretary of Defenselwanted
to cut this Air Porce appropriation. I supported his position
hecause the figurea chowed thai wou were going to be spending
more money year by year in buying and paying for new air-

planes than you had been spending under the previous adminis!

tration. All you vere really doing was shortening down your
lead time,

Every time that you get your plant organlzed and work
force on the Jjob and everything is ready to go, you can then
proceed to Just deliver these articles at a very rapid clip.
And, of course, thc (overanment has to pay for them as they ¢

are dellvered, but weanwhile you oftentlimes have to let

contracts for these r.2w weapors far in advance of the deliver:

date., And that the aceual rste you ore spending money




depends upon the rate you have to pay, not thepe long lead
times that you have in looking at your over-all program.
I cannot see you are any better off from an economic

point of view or that you are any more financially scund
bectuse you discover that your lead time on aircraft, for
example, has to be only four years instead of seven years or
in some cases only two years, instead of four years, where
you have the aircraft actually rolling off the lines,

Secretary Humphrey. ' Let me put it this way: Would
you ééll in your home you were a little better off if you had
ore automobile that was partly paild for, or if you had one
autcmobile that was partly pald for and your wife had orderéd
a nev one for the next-year and another one for the year ahead
the noney would be the same. Your money would be the saﬁe,
but you would be in a little better shape.

Senator Long. I cannot quite apply that analogy tc‘tﬂz
situation here, because here 13 the situation that caused me
©0 vote uwith you and with you Administration for ;his Alr
«'orce budget.

I knew e had on hand 24 billion dollars for aircraft
procurcnent. And we had en hand rar more money than needed
¢t tpat time. And the fdministration had a good argumert to
ral:e thai you needed only about 186 billion; because you had

8¢ much morc in backlog.

[ e el g e o xen ot g femmes ded mmse, 4 o mreend T iy g
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balance of about 18 billion dollars for aircraft procurement.

When your Administration came in you were, carrying an
appropriation backlog appropriation of about 24 bvillion. I
was convinced that you were right about that.

I do not see we are any more financially sound because
we placed our orders on a little bit shorter delivery date,

s
at least, one year's shorter delivery date from the time the

-

order was given.

Secretary Humphrey. At least you are more elastic in
controlling your expenditures on that basis, aren't you?
Senator Long. I think ycu are, perhaps, being more

rea}iatic.
Secretary Humphrey., And you are more elastic in

concroliing them, too.

Seviator VWilllams., Te nut it this way, 1f you had no

unpaid bills you would feel much more comfortable today,

would you not?
Secretary Humphirey. I think that Just goes without

Jaying. Except, of course, you realize that that is an

irpractical thing -~ it cannot be in that position.

%
Senator Williams, That i1c right. It never before was
1

uz o the 83 billxon tirure. it the end of World War II,

wnich would be surely a neak figare, it was only around 28 to

30 billion, in the nipclirec gt thav tioe,

-
-

56 I mean 1v i nov erctoagry for the Governnent to
<

-

s



carry such a ' large ouvtetanding balance of unpaid billse, of

contractual obligations.

Senator Kerr. In order that we may look at it realiasti-
cally, the une;pended balancor are Heing referred to by the
Senator from Delaware as "unpeid bills."” It was the amount
of moncy that the Government had contracted g‘or delivery of
national defense 1veis in the futurce, btut which had not beer:
detivered.

And the pay thoerefor was not due because the defense
itemg for which contracts had been made had rnot been made or
deliveced, is that corsece?

Secretary Humprrey. That is gorrecc. They were not
vnsaid bills in the Lenze that they werc past due.

Senator Kerr., Or currerill due?

Secretary Huaplrey. 0r currcntly due.,

Qenator Herw., Ind wry »f then -

seeretvary huuplrey. They were obligatlons vo be paid
i s Pubuwe. I ocolled them "C.0.D.'z", TWat 18 what the
were. They uere C.0.0.0.

Senutor Kerpr,  Shoy vere wuicivured C. 0, D.'s and nov
110 w-
L

seerctary Sumplrey. I 15 Just like --

fcnator deri. - nov liize a family would bwuy an auto-

wevile,

A fumiiv puys lots € things C.0.D.

Seeretear,; huvomluye, .
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Senator Kerr. - I understand.,

docretary Humphrey., When the man brings the goods, he
raps on the door and you pay for it; he hands it to you.

Senator Kerr. These were for items that the counntry,
wiether wisely or unwisely, had decided to obligate them-
selves to purchase as delivered for the defense of the
Lcouitry.

Secretary Humphrey. That is right. Likeany C.0.D.

The Chairman. Will youf urnish then a statement of theb
unexpended balances as of June 30 of this year and June 30

of last year? And oo far as you can, show what those that

are unobligated are? -

Secretary Humyhfey. Well, now ~-

The Chairman, I mean for this record. The unexsended
balcaces for this year, June 30 and iast year, June 30, and
thea a statement of what part of those unexpended balances

Wghis year are now unobligated,

Secretary Humphrey. We will have that abcuv July 20,

The Chairman., Rave it July 20th?

Secretary Lumpnrey. If you make it June 30 of this
vear -- you see, we do not get our financial figures in --

Tiic Chairman. lLhen i tie atvest date you have? ‘
fceretary Humphrecy. Av the eﬁd of the month our figurcc

ceme in.
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Sesretary Humphroy. We can do it at an earlier date.
We will pick an earlier date., We will pilck a comparabls

earlier date 8v we can do it for you. y

The Chairman, Do it by different departments. ”

Secretary Humphrey. Yes; wait 8 minute. By depart-
ments?

The bhainman. I necan whatever you have.

Secretary Humphrey. Different categories.

The Chairman. Whatever categories in the budfet.

Secretary Humphrey. We will get you some categories.
The Chairman. Mot too much detail.
Secretary Humphrey. All right.

(Tna inform:tion i3 as followa;)

COIGITIZTEE TNSERY
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Senator Flanders. Nr. Chairman, I would like to ask
an unusually moot question. Can we pay off the national debt
too fast?

Socretary Humphrey., You say, can we? I think I can
answer you -- no, you camnot. If you say would it be
possible, I do not know‘how I would raise the money to do it.
Is there such a thing? The answer to what you are talking
about 18, you could pay a debt too fast if you could get the
money to do it, but I do-aot think we are going to be
bothered that way.

Senator Flanders. The moot necessarily lies here.
Suppose that Congress should reduce by a considerable number
of billions 1ts appropriations and not lower its taxes.

Secretary Hurphrcy, 1 think you wouldget into quiie
@ tot of trouble.

Senator Flanders. All r»ight. That is all I wanted %o

HQ10W

*

The Chalrman. That 18 not apti to occur,
Sceretary Humpnrey, That la what I say, I do not

gttt we will be totherz2d with tnat.

The Chalrman. Thoaire were cfforts to reduce taxes f~

Sceretary Runphrey. Before we get the money.

The Chairman, -~ and add it to the public debt. Vhen
we ccasider that in v 22 yeure thuc I nive becen in the

M et - . e, . PEREE s . .. .- SN N
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think there is any danger much Of paying anything off to
aoon, when it inoreased 1700-per csnt. |

Secretary Rumphrey. I wish that was all I had to
Morry about, '

Senator Kerr., I would like to have the Chairman give
mo a breakdown on that tiéure.
) The Chairman. I will give you a breakdown. It was
16 billion dollars when I came tp the Senate. '

Senator Kerr. When was that?

The Chairman. In 1933.

Senator Kerr. }n 1933 the natioral debt was how
mich?

The Chairman. 16 billion,

Senator Kerr. Can the Secretary give it to us on the
basis of the record, beginning in 1030 for the years foliwmg?

Secretary Humphrey, Wait a minute. I think I can do
it right here. Mr. Heffelfinger comes loaded this morning.

The Chairman. I think that is approximafdly right.

Secretary Humphrey. 1930, 16 billion 185.

Mow, I will just read them right on down. I will Just
nacad 1t plus the next nearest figure. I will call that 16.2,
16,8, 19.5, 22.5.

Scrator Kerr, hat year?

Scnator Bemnett. That is the amount.

Senator Kerre, 1331 wao hcou mucn?

Lo e o WE e e SO, - IR N -



Secretary Busphrey, 16.8,
Senator Kerr. 1932t
Seoretary Humphrey. 19.5.
Senator Kerr. 1933f

Secretary Bumphrey. 22.5.
The Chairman. Is that the first part of 1533 or the

last part? (Laughter)
Secretary Bumphrey. This &3 June 30. *
The Chairman. Jsnuary 30 or what?

Secretary Bumphrey. dJune 30th.
The Chairman. That would have to be divided equally

k4

that year. ;
Senator Kerr. I would like to tell what month in

the year is the 16 billion,
Secretary Humphrey., All June 30. If you want to ge%

>

gome fun out of it: 22.5, 27, 36, 37, 4o, 42, 48, 136, 201,

*

258, 269, and so on.
The Chairman. I would like to have you vead thenm, if

you have got them after World War I. We paid our debt

after Uorld War I. ’

Seceretary Fumphrey. I will go balik. IFf you want a real

shock, I will go back to 1916. OCne billion 200 million

doliars,

Sonator fktii:,  Lh&E L0 LN Ve ueYe terribly worried.

, . o
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The Chairsan. Ome billicn and m’ﬁrﬁ on a pay-as-you-
g0 basis for the existence of this country wp to 1916.

Sscretary Humphrey. We spend that in five days now.
Just think of it -~ Just think of it! Now, this is a shock

to me, frankly,
The Chairman. I am serious.
Senator Prear. Who would want to go back ta51916?

Secretary Humphrey. I would kind of like to pay that
off in one day.

Senator Long. Mr. Secretary, is this statement '«
correct, thatths national debt had been pzid off once when
Thomas Jefferson was President and the other time when
An8rew Jackson was President. That is was paild off then?

The Chairman., He fnought that was the greatest

accomplishment of his caregr,
Senator Martin, He considered that the greatest accomplisi

ment of his career.
Senator Kerr. ke added a number of things to his state-

ment. He caid when he left here -« he included that -- but

he gave equal significance to these others. Hesaid, "I have
punished my enemies.”

Sceretary humphrey. T have what,

Scnator Kerr, "I have punished my enemies. I have

rewarded my friends. I have pald the naiional debt, and

dlotribuied the surplus among the ctates. X am tired and I



am going home.” (Laughter)
Seoretary Humphrey. I can subsoridbe to that.
Sénator Kerr., If he ever told the people which of

those accomplishments was uoué serious to him I have been
_ unable to find it in the record.

(off the record) ,

The Chairman., Read about the debt now after World

var I. ¥ .
Senator Frear. I wonder if the Secretary would mind,

1f you would ask that these figures Just be made available
. n

for the record?

Secretary Humphrey. Surely.
Senator Frear. He has a long sheet of them., I think

it would be duite interesting.
(The figures are as follows:)
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Senator Douglas. Since these figures are made availsble
for the record I wonder if the Secretary would make availab1;'1’
the total amounts paid out.iqointcreat each year by the
Governnent and the percentage ﬁhich it forms of the gross
national product? .

The Chairman. If you have that,

* Senator Douglas. That is a very different story.

Secretary Humphrey. We can do that, Senator Douglaa.

I think it would take 2 1ittle time ©o do it but we can do

it.
Senator Douglas, I think that would be fine.

Secretary Humphrey. Have you got what he wants?
Senator Kerr. While you are putting those figures into

the record --
Secretary Humphrey. You want, Senator Douglas, the

dcbt as a percentage and the interest as a percentage? 1

<

do not kmow that we can get that.
Senator Douglas., The interest and the percentage which

that forms of the gross national product for that year,
Secrctary Humphrey. Just the interest?

Senator Douglas., That is right.
* Secretary Eumphrey. What percentage the interest is

ol the gross natioral product?
Senator Douglacs. And the abcolute {igure.

ssecretary Fuashrey. Fizat the figure?
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Senator Douglas. That is right.
Secretary Humphrey. The rate or the figure, the total

mmber of dullars?
Senator Douglas, The %otal number of dollars and the

interast.

Secretary Humphroy. Yes.
Senator Douglas. The percentage that forms of gross

national income.
Secfetary Humphrey. We will have to see which we can
&

get. That last figure -- of course, it 1s easy to get the
interest figure. I do not lmow about the gross national
product figure. We will go back as far as 1t goes.

(The information 13 as follows:)

CUiBIITTEE IJISERY
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The Chairman, You migh#» inocluds the rest you started
at June 30 before. Read it,

Secretary Humphrey. 1919 it was 25.5. 1920, it
was 24,

In 1921, it was 24,

In.1922, 1t was 23.

In 1923, it was 22. ’

In 1924, 1t was 21, |

In 1625, 1t was 20. .

In 1926, }t was 19.5. .

In 1927, it was 18.5.

In 1928, it was 17.5. ‘

In 1929, 1t was 17.

And in 1930, it was 16.2, which is the bottom.

It came down from 25.5 and one-half to 16,

The Chairman., Any further questicng?

Senator Frear, Just one, Mr, Chairman., When did the

Treasury start feeling the effect of the Mi%}s amendment on

corporate income taxea?
Secretary Humphrcy. This year.
Senator Frear. This year?
Sécéetary Humphrey. Yes. Corporate income. You mean
the part that we put in the big tax b1l11?
Senator Kerr. You mean the Mills amendment?

3ccvetory pumparey. Tie amendment o the rills amend--
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ment.
Senator Frear. I really mean the advance payment on

corporate income,
Secretary Humphrey., You ere talking about the amend-
ment to the amendment, which 18 shifting it back to a quarterly

base.
Are you talliing about when you started to move the

other way or started to move it back?

Senator Freai. I thought it was about four years ago
when corporate incaﬁe was pald aﬁ the end of théir fiscal
or calendar year and then we started setting it up by the
first ¢ second quarter of partial pay-as-you-go, 25 per

cent,
Secretary Humphrey, The Mills amendment ltself, do

you remember the datec when it became effective? It was

five or six years ago that the Mills amendment itself became

effective. That was reversed to take effect a little at a

*

time, two years ago, beginning this'year.
Senator Frear. BEBeginning this year?
Secretary Humphrcy. That is correct. It is about

a billlon. %

Senator Prear. In 13567

Sceretary Humphrey. It is atouv a billlion dollars in

1956 ¢ a.ultch.
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Mills amendment not been ineffect, the billion dollars of
corporate income that the Treasury has received during 1956,
would have not been received in 1956, but 19477

Secretary Humphray. That is right.
Senator Frear, Would it not, &also, be trus that had

the Mills plan not been in effect over the period of the last
few years we would have advanced one whole year?

Secretary Humphrey., Walt a minute. My answer to you
is correct, talking fiscal years, not calendar yégrs. The
Mills Amendment threw it from one flscal yeapr tc another,

not a calendar year. _
We are doing the same thing ~-- we are reversing the

Mills Anendment and putting 1t back not in different calendar
years, but into the fiscal years.,
Senator Williams, But the net effect of the Mills

anendment over a vervicd of years was to move forward one year

one whole year's corporate taxes? .

Secretary Humphrey. What happqud -~ what the Mills
- 'b}

anendment did wac to throw money from one fiscal year 1into

another. By throwing money from one fiscal year into another

year 1t had an effect upon the vudget for that year.

The Chairman, You will balance thaf out in two more
ycars?

Sceretary Humphrey. I believelt 1o either two or three,

I vhince ic 15 two -~ chis 1z the Jecond
?

-4 . * K
¢ e Chalpann,
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year,
Secretary Bumphrey. I belleve so.
T Chairman. In other words, you are collecting in

advance now?
Secmtax? Humphrey. That is ccprect,
The Chairmen. Are there any further questions?
Sengfor_malane. Did I understénd you to say, Mr.
Secretary, that the national debt in 1953 was 267 billion?

Secretary Burphrey. When?

Sena‘or Malone. 1953, 267 billion?

Secretary Humphrey. Let me get that sheet again.
267, January 20, 1953;.that was the figure I gave,

L

because they asked what date it was the day that I got

here.
Sernator Malone, What year was that? .

Secretary Huuphrey. June 30, it was 260,
* Senacor Malone. The 272 debt Figure in billions what

vear was that, 1955 or 19567
Sceretary Humphrey. The what?

Scnacor Malone. The 272 figurc that you gave -- 1t
)3
« Increased tc 272 by January 1955 or January 19562

Seerctary Humparcey. That 15 whkat 1t will be ~- it will

pe 272 plus some odd amounts day arter tomorrow.

Senator Malone. .n thyce yecars there has becn an

2

{neresse in the rmional oLt af arewm Jive bilkion dollars?
L
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Secretary Humphrey. That is about right.
Lesg, of caurge, you have got to figure -~ you have to

«

deduot your differences in cash which --

Senator Malone, You do that at any time, but the round
figures, that is what 1t amounts to?

Secretary Bumphrey., No. You cannot talk just debt.
Yoﬁ have got to have both.

Senator Malone. What was 1t then in when it was 262°?

Secretary Bumphrey. We had four and-one-half as against
€.2. You take about one billion 800 million off that.

Senator Malone., What 18 the difference iﬁ the debt?

Sacretary Humphrey. About four billion dollars,

Senator Malone, About four billion more than in 1953?

Sceretary Humphrey. That is right -- net difference.

Senator Malone., Is that right?

Senator Bumphrey. That is right.

Senator Williams. To offset that you have reduced these
unpaid bills which I still contend are still unpaid bills,

Secretary Bumphrey. C. 0. D.

Senator Malone. The thing that confused me was that
the general talk is that we are reducing the debt, that is
the talk, and now we call it a oseductlion because we ask
for an increase half c¢f what we asked for last year.

Secretary Humphrey. ‘That 1s right. That 13 not

increaced so much thic jyeur s last year.
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Senator Malone. PBut we do owe more money than last

year, the nationa) debt?
Spcretary Humphrey. Oh,.no; we.do not.
Senator Kerr. June 30tl this year you owe lesa?

Sceretary Humphrey. We owe less,
denator Malone. What did we owe last year?

¢

Secretary Humphrey. On June 30t§, we owed 274.5. This
- yeer it will be about 272.5. Or 272 something.
Senator-Malone. From 1953 to 1956, it was about four

billion dollars increasec?
Secretary Humphrey. That 18 right.
Senator Kerr. You gave & figure of 22,5 for June 30,

L

1933. What was it June 30, 19347
Secretary Humphrey. June 30, 1933, 1t was 22.%,
June 30, 1934, it was 27.
The Chairman. Are there any further qnestians;:

Mr. Secretary, we are very thankful to you, sir, for
ms

your finc statement thet you have made.

Semator Frear., You recommend this proposal, 1 wnder-

Lo oy o
svang?
l - ad

Serator Andeison. WUith reservations?

Secretary Runphrey. 0O£f the rocord.

(0i’'f the record) '
]

Senvtor Willizss, U2 nope yjou wve wvaclt thig aext year

et g e . [ PP I PR . . " o. . jl«. B} ]
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Seoretary Hurphrey. I hope you will not have to be
asked,

) Thank you very much,
. The Chairman., Thank you very much, indsed.
We will go into exscutive session.
. (Whereupon, at 11:35 o'clock, a.m., the committes
adjourned, to go into executive session.)




