Fe uary 12, 2020

The Honorable Charles Grassley
Chairman

Committee on Finance

United States Senate
Washington, DC 20510

Dear Chairman -assley:

Thank you for your letter dated November 8, 2019. You asked for updated data and
statistics on the syndicated conservation easement sted transaction that was identified
in Notice 2017-10, requiring material advisors and participants involved in these
transactions to file disclosure statements with the IRS.

Taxpayers who participate in a syndicated conservation easement or substantially
similar transaction must file a Form € 36, Reportable Transaction Disclosure
Statement. The Form 8886 disclosures include the individual investor, 1y condt
partnerships in t :transactions, as well as the partnership that donated the easement
(or engaged in a substantially similar transaction).

The IRS tracks the information reported on a Form 8886 based on e calendar year in
which it was received. The information is captured as it was reported by the taxpayer. A
data analytics team then analyzes the information to determine the )p-tier entity,
appraiser, number of investors, charitable contribution deduction, and other data. The
an: rsis is based on tax year and informs our compliance approach.

| enclosed answers to your specific q :stions. | hope this information is helpful. I m
sending a simila :fter to Senator Wyden. If you have additional questions, please feel
free to contactn  or a member of yc¢ r staff may contact Amy Klonsky, Acting Director,
Legislative Affairs, at 202-317-4228.
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