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Internal Revenue Service - Private Debt Collection Program 2019

PRIVATE DEBT COLLECTION PROGRAM BALANCE
Program Start through December 13, 2018

Commissions are through December 13, 2018, all other costs are through November 30, 2018.

IRS Private Debt Collection Revenue and Costs
Program Start through December 13, 2018
Category Total EY 2019 EY 2018 EY 2017 EY 2016
Amount
Revenue [Collections)
Commissionable Payments® 5119,200,750 538,464,152 575,372,679 55,363,918
Mon-Commissionable Payments® 511,432,335 53,394 861 56,820,047 51,218,027
Total Revenue $130,633.685 541,859,013 582,192,727 56,581,945
s
Cost
Commissions Paid® 23,642,767 $7,652,115 514,921,708 51,068,944
Contract Administration/SCPP Costs 55,303,135 5062,115 54,341,020
Special Compliance Personnel® 51,033,964 51,033,964 50
Other IRS Costs” 547,703,086 51,579,979 511,870,974 518,967,202 515,284,931
Total IRS Costs™ 577,682,952 $11,228,173 531,133,702 520,036,146 515,284,931

[Rewemme bess Total IRS Costs)

Program Balance 552,950,733 530,630,840 $51,059,025 [513,454,201) [515,284,931)

1Data extracted from tables in Section B, Amount Collected.

£ Data extracted from tables in Section E, Fees Retained - Cost of Services Fund,

*Data extracted from tables in Section E, Fees Petained - Special Compliance Personnel Program [SCPP) Fund.
*Includes IT and other casts not pavable from the Cost of Services or SCPP Fund per IRC sections 53061 and 6307(a).

*Data extracted from tables in Section C, IRS Private Debt Collection Costs. The amounts were rounded to nearest whale dollar.

A. Tax Receivables

[IRC 6306(j)(1)(A)—The total number and amount of tax receivables provided to each
contractor for collection]

FY 2019 THROUGH DECEMBER 13, 2018

Tax Receivables
PCA Number of Entities Amount
CBE 114,116 $1,033,943,575
ConServe 114,100 51,035,912,134
Performant 114,063 $1,030,170,115
Pioneer 114,053 51,035,093,909
Total 456,332 44,135,119,733

Source *FY2013 All PCAs Report”, 12/13/2018, Collection Analytics, Routing & Selection

Page1of4



Quarterly Update to Congress
Internal Revenue Service - Private Debt Collection Program

FY
2019

B. Amounts Collected

[IRC 6306(j)(1)(B) [part 1]—The total amounts collected (and amounts of installment
agreements entered into under subsection (b)(1)(B))* with respect to each contractor and...]

FY 2019 THROUGH DECEMBER 13, 2018

Dollars Collected

Non-

Commissionable | Commissionable

PCA Total Payments Payments
CBE 411,598,448 10,759,990 $838,458
Conserve 59,990,636 59,201,839 5788,797
Performant 410,002,878 49,169,737 $833,140
Pioneer 510,267,051 59,332,585 5934,466
Total $41,859,013 418 464,152 %3 304,86

Source: "PDC Dollars Collected”, 12/13/2018, 5B/5E Planning and Performance Analysis

Installment Agreements Entered
PCA Mumber of Entities Amount
CBE 9,736 562,888,514
Conserve 7.390 543 868,860
Performant 4,708 530,705,796
Pioneer 5,464 536,244,897
Total 27,298 5173,708,067

Spurce: "PDC Dollars Collected”, 12/13/2018, SB/SE Planning and Performance Analysis

LIRC 6306(b)(1)(B) provides that the PCA may request full payment from such taxpayer of an amount of Federal tax specified by the Secretary
and, if such request cannot be met by the taxpayer, to offer the taxpayer an installment agreement providing for full payment of such amount

during a period no to exceed 5 years.
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C.

D.

IRS Private Debt Collection Costs

[IRC 6306(j)(1)(B) [part 2]...the collection costs incurred (directly and indirectly) by the
Internal Revenue Service with respect to such amounts]

FY 2019 THROUGH DECEMBER 13, 2018

Commissions are through 12/13/2018, all costs are through 11/30/2018
l IRS Collection Cost |

Expense Total Amount
Commissions Paid $7.652,115
Labor 51,511,200
Information Technology $131.684
Mon-Information Technology 51,379,516
Trawvel 525,882
Information Technology S0
Mon-Information Technology 525,882
Print 515,450
Information Technology S0
Mon-Information Technology 515,450
Contract 5440,000
Information Technology S49.3.0, 000
Mon-Information Technology S0
Background investigations 5156,550
Information Technology 50
Non-Information Technology S5156,550
Indirect Costs ™~ 51,426,975
Total Direct and Indirect Costs 511,228,173

Source: SEBI'SE Finance
Indirect costs are ongoing erpenses of aperating an organization that
cannot be immediately associated with thie activitw or program.

Zlmdirect costs are deterrmined by appluing an averkead rate to known
direct coasts. The P 2017 overhead rate of 34,4355 was provided by CFO
Cost Sooounting.

Impacts

[IRC 6306(j)(1)(C) [part 1]—The impact of such contracts on the total number and amount of
unpaid assessments, and...]

FY 2019 THROUGH OCTOBER 17, 2018

Note: As of the date of the submission of this report, this data was not available, but will
be included in the next quarterly update.

[IRC 6306(j)(1)(C) [part 2]...on the number and amount of assessments collected by Internal
Revenue Service personnel after initial contact by a contractor]

FY 2019 THROUGH OCTOBER 17, 2018

Note: As of the date of the submission of this report, this data was not available, but will
be included in the next quarterly update.
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E. Fees Retained

[IRC 6306(j)(1)(D)—The amount of fees retained by the Secretary under subsection (e)? and
a description of the use of such funds, and...]

FY 2019 THROUGH DECEMBER 13, 2018

I Cost of Services Fund |
Description Amount

Commissionable Payments 538,464,152
Fiscal Year 2018 Carryover 52,949 249
Fiscal Year 2018 Sequestration Returned

25% of Commissionable Payments 59,616,038
Less: Sequestration (5596,194)
Retained Eﬂrnings 511,969,693
Fees Paid to PCAs (57,652,115
Remaining Balance in Cost of Services Fund 54,317,578

Source: CFOD

Mote: Sequestered fund will become available in future fiscal years

Special Compliance Personnel Program {SCPP) Fund

Fees Amount
Fiscal Year 2018 Carryover 514,599,481
Fiscal Year 2018 Sequestration Returned 50
25% of Commissionable Payments 59,616,038
Less: Sequestration (5596,194)
Retained Earnings 523,610,325

Costs Amount
Special Compliance Personnel Prt:ngrar‘nL 51,033,964
Contract Adminstration 592,115
Total SCPP Fund Costs 51,996,079
Available Balance in SCPP Fund $21,623,246

Source: 5BSE Finance - FY 2018 cumulative through November 30, 2018
1 5pecial Compliance Personnel Program is scheduled to begin October 2018.

MNote: Sequestered fund will become available in future fiscal years

2|RC 6306(e) provides that the Secretary may retain and use (1) an amount not in excess of 25 percent of the amount collected under any
qualified tax collection contract for the costs of services performed under such contract, and (2) an amount not in excess of 25 percent of such
amount collected to fund the special compliance personnel program account under section 6307.
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