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LETTER OF TRANSMITTAL

To the Congress of the United States:

I am pleased to transmit to the Congress the first annual report on
the operation of the Automotive Products Trade Act of 1965. By this
act Congress authorized implomentation of the United States-Canada
Automotive Products Agreement. ‘ ;

This historic agreement is a joint undertaking by the United States
and Canada to create a broader market for automotive products, to
liberalize automotive trade between the two countries; and to estab-
lish conditions conducive to the most efficient patterns of investment
production, and trade in this critical industry, It is symbolic o
the spirit of cooperation between these two friendly neighbors.

The first year of operations under the act provides solid proof of
its importance. The value of tota ] trade in automotive products
between the United States and Canada during 1966 exceeded $2
billion—compared with approximately $1.1 billion in 1965. The
benefits to the people of both countries are impressive and fully
* detailed in the report. «

LyNpoN B. JoHNSON. -
Tue Waire House, March 21, 1967.
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CANADIAN AUTOMOBILE AGREEMENT

I. INTRODUCTION AND SUMMARY
INTRODUCTION

The agreement concerning automotive products between the
Government of the United States of America and the Government of -
Canada represents an effort by both countries, to achieve mutual
benefits through an arrangement designed to increase efficiency
and lower costs in a basic industrg' joined by economic and financial
ties but separated by tariffs and other barriers, When President
Johnson and Prime Minister Pearson signed the agroement on January
16, 1965, they chose the path of cooperation and opened the way to.
the rationalization of a major industry on a North American basis.

The agreement sets forth three objectives: ‘Ths creation of a broad -
market for automotive products within which the full benefits of
specialization and large-scale production can be achieved; the liberali-
zation of United States and Canadian automotive trade in respect to
tariff‘ barriers and other impediments with a view to enabling the.
industries of both countties to participate ona fair and equitable
basis in the ex| anding total market ‘of the two countries; and the.
development of conditions in ‘which market forces may. opetite
effectively to attain the most economic pattern of investment, produc-
tion, and-trade.. The two Governments also stated their policy to'
avoid 'setions which would frustrate the achievement of: these ob-
jectives; S ' S :

Canada agreed to accord duty-free treatment to-specified motor
vehieles and original equigment parts imported b{-Canadian manu-~:
facturers no later than the entry into force of the U.S. legislation:
according - duty-free: treatment. to imports - of specifiad Canadian
automotive ‘products. ‘ The Canadian 'Government revoked its
conttoversial dutéy remission plan and, by:order in council effactive
Januaty ‘18,1985, accorded uta'-froetm\tment to such goods from -
any country ontitled to the benefits of the British preferential or most~
favoréd-nation tariffs, -0 o0 o Lo i o TR

* The President pledged himself in the agreement ito ask the Con-
gress' during the session'beginning on January 4, 1065, to enact leg-
islation authorizing duty-ftee import into the United States of certain
- specified - Canadian - motor vehicles and original’ equi?meut parts,
g rof‘u;mcitivei to the earliest feasible date following Canada’s eliminatio i

~of duties,; i o SLERPER PRSI SRR FORE UTOURE IR Ry
- OnMarch 31,1065, %roppsed legislation was sent to the Congress

- which ‘would give the President authority to remove all duties on.
- certaln Canadian motor -vehiclesiand parts: for orixinq.lf }juipment,

This lggislnt-i‘on,'zthe'vAutomoti\:'e'?Products Trade' Act..0f:'1965, was-
. enacted on October 21, 1965. The President immediately took steps




2 CANADIAN AUTOMOBILE AGREEMENT

to implement it. He proclaimed the entry into force and the effec-
tive dates of tariffi modifications provided for in the act and, by
Executive order, established the Automotive Agreement Adjustment
Assistance Board, .

This report  covers the period between January 18, 1965, when

duties on certain specified automotive products were retroactivel
removed, to December 31, 1966, or to the most recent date for which
data is available. The report represents the record ! of administra-
tive actions taken to implement the act; provides information on
automotive production, prices, and employment in the United States
and Caneda; reviews the record of trade in automotive products be-
tween the two countries and with the rest of the world during 1965
and 1966; and summarizes adjustment assistance authorized under
provisions of the act.

SUMMARY

The agreement has been in operation for about 24 months. This
initial period is too short a time on which to base firm conclusions
regarding the extent to which the agreement is fulfilling its stated
objectives of promoting the national interest by strengthening
economic relations and expanding trade between the United States
and Canada. The initial results are encouraging.

Stimulated by buoyant economic conditions, motor vehicle produc-
tion in both the United States and Canada has been at or near record
levels. Together with the removal of duties between the two countries,
this has led to a.very significant expansion of trade. Total auto-
motive trade between the United States and Canada in 1964 was
$730 million; in 1965, $1,084 million; and $2,086 million in 1966,

Both exports and imports have shared this growth. In 1965, the

U.S. export surplus in automotive trade with Canada expunded to
the extraordinarily high level of $692 million. During 1966 the
surplus was $486 million. The cumulative U.S. export surplus in
automotive trade with Canada durinF the first 2 years the agreement
has-been in efféct was approximately $1.2 billion, a larger surplus
than achieved in the previous 2-year period, Apart from the growing
trade in automotivzdproducts, the agreement has also stiulated
U.8. exports of related products such as production machinery. The
increase in trade reflects shifts of production between the two countries
as manufacturers take advantage of the opportunity to rationalize
production and distribution.. ' Production plans in the 1967 model
yoar show an intensification of the rationalization process. Thus
some model lines formerly produced in Canada are now being impoqte&
from the United States, while Canada, benefiting from specialization,
is {}rodu‘cing fewer models with longer production runs,
. U.S. automotive industry sales in 1964 were about $25.5 billion and
increased :to about $31.1 billion in 1965, or 22 percont over 1864.
Production continued at & high rate duringjl%ﬁ, although the number
of cars produced was lower. In units, U.S. automobile production
was 7.7 million in 1964, 9.3 million in 1965, up 20.8 percent, and 8.6
million in 1966, down 7.8 percent. - The comparable figures for Canada
were 561,000 in 1964, 711,000 in 1965, and 718,000 in 1966.
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An examination of price indexes in the two countries shows that,
although Canadians still pay more for comparable cars than Americans
pay, the price differential 13 narrowing.

smployment in the industry has increased on both sides of the
border, accompanying the general expansion: of motor vehicle pro-
duction. In the United States, employment in the industry at mid-
ﬂ _year 1960 was 894,000, an increase of 128,000 over mid-year 1964,
Liere have been only a few applications for adjustment assistance to
meet dislocations resulting from the economic adjustments to the new
environment.

16-678—67—%
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II. IMPLEMENTATION OF THE AUTOMOTIVE PRODUCTS
TRADE ACT OF 1965

The implementation of the Automotive Products Trade Act of 1965
required several major steps, primarily the modification of the tarifl
schedules of the United States and the establishment of the Auto-
motive Agreement Adjustment Assistance Board. .

1. Modification of the tariff schedules of the United States
The President proclaimed the modification of the tariff schedules
of the United States on October 21, 1965, immediately following the
passage of the act.! Canadian automotive products identified in
section 405 of the act were given duty-free treatment effective Decem-
ber 20, 1965. This treatment was retroactively applied to these
articles entered from Canada on or after January 18, 1965. :
The United States is obligated under article I of the General
Agreement on Tariffs and Trade (GATT) to accord unconditional
most-favored-nation treatment to products of the contracting parties
to the GATT. Since under the automotive agreement, the United
States confined free entry only to products of Canada, the agreement
was technically inconsistent with our GATT obligation. The agree-
ment, however, was not expected to have any substantial adverse
impact on U.S. imports from third countries, nor, in fact, has any
such impact been identified up to this time, The similarity of
market conditions in the two countries and the close relationship
which existed and could be further developed in production facilities
were special factors which offered unusual oxportunitie‘s to rationalize
the production of automotive products, Accordingly, and because
of these exceptional circumstances, the Unite‘3 States sought and
obtained a waiver of its GATT obligation to the extent required to
put the agreement into effect, o
'On December 20,1965, the GATT Secretariat announced that the
waiver had been 8 proved, receiving favorable votes from 41 con-
tracting parties with none o;r:posing.‘ . The GATT contracting parties
will review the operation of the waiver in' December 1967, and, if
necessary, biennially thereafter. . P
Ongmai motor-vehicle equipment from Canada covered by the
act, as shown in table 12, comprises motor vehicles, engines, parts,
and -accessories,, , It includes many motor vehicle parts previously
imported under classifications not identified as esutomgti've,pro,ductg
in the tariff schedules and which are classified, excépt vnder th
Auf)omon\_re Products Trade Act (APTA), either f)y material contént
or by type: Starting with TSUSA No. 307.0100: Articles of Wood,
the list contains such items as glass, glags fibers, mirrors,: staples,
nuts, bolts and other fasteners, air conditioners bearings, radios,
electrical switches; through the tariff schedule to TSUSA No. 791,910
Articled of Other Leather. R R S R Sk
1 App. H.

t S
8 .-




6 CANADIAN AUTOMOBILE AGREEMENT

The modified schedules provide for the first time the statistical
identification of imports from Canada used us original equipment in
motor vehicle products.? Only those automotive products tariff items
previousl{ identified specifically as such are shown in tables 13, 14,
and 16 which contain U.S, sutomotive import data comparable with
export data. Table 12 provides all avamlable statistical detail on
automotive imports covered by the agreement.

2. Automotive Agreement Adjustment Assistance Board

In addition to making applicable the standards for adjustment
assistance set forth in the Trade Expansion Act of 1962, the act pro-
vides special procedures so that until June 30, 1968, firms or groups of
workers may petition the President for a certification of eligibility to
apply for adjustment assistance. This certification is considered
according to special eligibility criteria provided in the act. The
Automotive Agreement Adjustment Assistance Board, established by
Executive Order 11254 2 of October 21, 1965, was delegated the func-
tions conferred upon the President by section 302 of tie act. These
functions relate to determining the eligibility of firms or groups of
workers for adjustment assistance. The relief made available to firms
and workers under the act is the same as that provided in the Trade
Expansion Act of 1962. Workers who are certified eligible for assist-
ance may receive up to $70 weekly for 52 weeks plus other benefits
including relocation allowances and subsistence payments. Firms
certified as eligible for adjustment assistance may obtain loans for
land, plant and equipment, and in some cases working capital; tech-
nical assistance; and certain forms of tax relief.

‘The Executive order named as members of the Board, the Secrotary
of the Treasury, the Secretar‘{ of Commerce, and the Secretary of
Labor. The Board selected the Secretary of Labor as Chairman,
issued regulations_to rovide for the carrying out of its responsibilities,
and established the Automotive Assistance Committeo.t This Com.
mittee, composed of Assistant Secretaries for the three Departments, is
responsible for carrying out the functions of the Board, except mak-
ing final determinations, certifications, and terminations of certifica-
tions.® These are reserved to the Board.

In the period between the date the act was passed—OQctober 21,
1965;.,:1114 December 31, 1966, flve petitions to the Board for deter-
minations of eligibility to apply for adjustment assistaiice were sub-
mitted by groups of workers, No petitions were submitted by firms.

The first petition was filed in February 1966 by the United Automo-
bile Workers' International Union on behalf ‘of local 918 for some
200 workers at Ford’s Pennsauken, N.J., parts depot. The second
was filed by the United Automobile Workers' International Union in
April 1966 on' behalf of local No. 1231 for some 1,100 workers from
General Motors' soft-trim plan't (Fisher Body plant No. 2) at Grand
Rapids, Mich. . In Jung 1966 ‘shopinen’s local No. 639 of the Inter-
national Association of Bridge, Struetuyal & Ornamental Iron Work-
ers, filed a petition for approximately 125 employees of the Fram
.-? Bureati of the Census export statistics are not clssified In the same manner a3 import tmistlcssptl
{3 not lo to obtain compazable stajistics for the export of motor vehtigfe pz:ts for original ulpmen'.
b L R R A

YApp. L.

AL
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Corp. in Birmingham, Ala. The fourth petition was filed by three
individual workers from the Maremont Corp.’s Gabriel Division,
Cleveland, Ohio, plant. This was the only petition filed by individu-
als acting as a group of workers., The last petition submitted in 1966
was filed in December by the United Automobile Workers’ Internn-
tional Union on behalf of local No, 237, for 130 em loyees of the
Borg-Warner Corp., Mechanics Universal Joint Division, Memphis,
Tenn. In accordance with the procedures established in the act, the
Board requested the U.S. Tariff Comanission fo conduet an investiga-
tion of the facts related to each petition and to prepare a report for
the Board to use in making its determination.

Based upon the information ln'ovided in the Tariff Commission’s
reports, and upon advice received from the Departments of Commerce,
Treasury, Labor, and the Small Business Administration, the Board,
in each of the four petitions fully acted upon in 1966, determined that
the operation of the agreement liad been the primary factor in causing
the actual or threatened unemployment or underemployment of the
petitioning workers, The Board, therefore, certified certain roups of
workers from Ford, General Motors, Fram Corp., and Maremont
Corp. as eligible to apply for adjustment assistance, The determina-
tion on the Borg-Warner petition will not be issued until April 1967.
The groups covered by the certification are estimated to include
sépproximn.tely 200 workers at the Ford depot, 400 workers at the

eneral Motors plant, 125 workers at the Fram plant, and 450 workers
from the Maremont Corp. In each of these cases the summary of
final determination and notice of certification was published in” the
Federal Register (3t F.R. 5982, 10378, 11497, and 16733),

The number of workers who actually receive adjustment assistanco
depends not -only on how many qualify as members of the group,
described in the certification, but aﬂso upon the number who actua y
file claims and whose individual qualifications are established under
the requirements of the Trade Expangion Act,® and the Automotive
Products Trade Act. Specifically, it must be established that each
individual worker is a member of the group of workers defined in the
certification; that he was not discharged for a reason which would
disqualify him for benefits under the State unemployment insurance
law; that he meets the standards in his State law with respect to
eligibility for unemployment insurance; and ﬁnallf', that he satisfies
the requirements of previous work experience established in the Trade
Expansion Act. These requirements are that the worker must have
been emplolved at & minimum salary of $15 per week for 26 of the last
52 weeks of his employment by & firm makin an adversely affected
product and he must have been gainfull employed (again at a mini-
mum galary of $15 per week) for 78 of the 156 weeks immediately
preceding his separation. .

. The Secretary of Labor has entered into conitracts with the respec-
tive State emE_loyment, securit{v agencies whereby these agencies
determine eligi llit{ of individual workers and make appropriate pay-
ments from Federal funds provided for that purpose.

As of December 31, 1966, less than $000,000 had been paid to
claimants under the act or had been re aid to the States to cover the
unemployment insurance drawn by workers who were later determined
———tm .

‘App. K.
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to be eligible for adjustment assistance. Slightly over 1,100 workers
have actually filed claims for adjustinent assistance and 819 of these
have been determined to be eligible for benefits. No training or
relocation allowances have been paid although 20 workers were
refelrred_for training. ‘The record of the four cases fully acted upon
to date 1s: ’

Clatms record, Dec. 81,1066

Unemployed

Uroups of workers . ; : as of Dec,

‘Workers Found Allowances 31, 1966

Ning eligivle pald ¥

Ford—Pennsaukol.ceessaranrecsennacsnnanguens’ 148 | 138 $234, 300 89
O M-—Crand Raplds I R 1 804 0, ]
Fram-Binnloghsm., .. 86 82 97,% 8
Mareont—Cleveland . 30 300 1224, 6
L V17| DO . : 1,142 8101 834,300 ]

| lnc!udesvrehﬂblirsen‘xem to Blate dgency for n‘hemvloy ment lisuranco pald out.
1 Estimated. Payments to these workers will bo re roactive. Lt e

~ State employment ~‘ofﬁ09s.::iﬂi‘liate'd with the 11.8. Employment

Service have provided seryices to over 1,000.of the fdisi»la(:e'd workers,

As of January. 1067, 867 of the workers had found jobs largely because

of favorable economic.conditions, sgengrgxl recalls in, Pepnsauken .and
.Grand Rapids, and Employment ervice efforts. . State etnployment
service agencies ,re\)o;;t‘ | no.sertous. barriers to the reemployment of
the 142 workers who were unemployed in January 1967.-

- The recall of former. Forgzworkm\s.,groi’em).sau en did not occur
until August 1966=—approximately 8 ynonths after. the layoff, By
this time many of the workers were already reemployed after 10 weeks
of unemployment on the average. ., Tha Fisher Body workers in Grand
Rapids were récalled before the Michigan agency could launch a
full-scale : reemployment_program . for them, In: Birmingham_and
Cloveland; the plants where the workers .had been ,ekmjxloyed& closed
down completely so that no recalls could oceur, . By Japuary, 1067
fewer than 40 of the Birmingham workers and 60 of the Clevelan
workers had not been placed in new jobs. N
.8."-pétgfhzin“atibn“bff“bomﬁ(lc‘:motbrgvehicle manufacturer’” | 1

. Under thé Automotive Prodicts Tidde Act of 1965; iports of
duty-frea Canadign originhl egiipment autonotiys parts aré’ limited
to_imports made pursiant to an ‘order, ‘contraot; or letter'of intent
from p “‘bona fide motor-vehicle manufacturer” in' the United States.
The a¢t defines such s manufactuter as # ‘pérson-who, upon’ applica-
tion to the Secrétpry of Commerce, is determined by th"e\ ecretary to
have. gré‘du‘ée@j,pg"g_a‘ssﬁq“rj';‘;thnn*;;l5’ ¢ompleté motor vehicles in”the
United Sthtes dining’ the' prévious 12 months and ‘to haye'installed
capacity in the United States to produce 10 or more compléte motor
velicles per 40:hou twegk, el e po el
“"The Se‘c‘rﬁmy’fdf "Commercd’ delegated this" responaibility “to ' the
Administratoy,; * Biisihess" f@dd“.‘i‘pi‘enm + Qérvices' Adminigtration.

~ Rules and regulatior ‘s‘s‘v.fiye?é'lpu‘b_lghed’ I’ the Federal' Register,
Volime 30, No. 238, ¢h Dieceriiber 10,1065, ° Thest otitling procedires
for filing applications, ‘and sét duit’ the qualifications of & bionw fide
‘motor-vehicle manufacturer.” The§i 'alsé provide for prépiiting, main-

taining, and publishing a list of these manufacturers.
¢ App. M. '
i
! ) ‘/
: R I o
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Theserules and regulations state that a person shall only be regarded
as having had the capacity to produce a complete motor vehicle if his
operations included the assembly of two or more major components
(e.g., the attachment of a body to a chassis) to create a new motor
vehicle ready for use.

As of December 31, 1966, a total of 177 manufacturers had been
certified as “bona fide motor-vehicle manufacturers,” * Certification
of manufacturers are valid for a 12-month period from the date the
Administrator determines they are qualified, and are renewable, The
certified manufacturers can be grouped in three classes according to
their type of business: (1) manufacturers of motor vehicles, including
motor-vehicle chassis; (2) manufacturers of motor-vehicle bodies,
-assembly and installation of bodies, trailer hitches on truck tractors
known as fifth wheels, and other motor-vehicle equipment on new
chassis; and (3) manufacturers in the assemb}iy and installation of
motor-vehicle equipment on new chassis, including fifth wheels.

The 177 manufacturers are located from coast to coast, operating
in 34 States with Ohio, Michigan, Illinois, California, New York,
Wisconsin, Texas, and Indiana, in that order, topping the list in
number of establishments.

4. Customs procedures instituted for processing entries

The Bureau of Customs is responsible for determining whether or
not an automotive item being imported from Canada qualifies for
duty-free entry under the Automotive Products Trade Act. Prior
to the passage of the act, these items were regularly clearing customs
at the ports of entry, assessed with the then applicable duty rates,
and reported to the Bureau of the Census for inclusion in foreign
“trade statistics, © The Bureau of Customs issued temporary instruc-
tions on January 27, 1965, for processing entries expected to be
covered by the act. Upon receipt of certification from the importer,
ll)‘rovision was made to suspend liquidation of entries for these products.

he importer in each case was required to pay the duty. ith the
passage of the act and the proclamation 0}) the tariff modifications
retroactive to January 18, 1965, Customs reviewed these cases and
appropriate refunds were made,

ecause of the need for statistical information on imports of these

products during 19685, Customs provided the Bureau of the Census
with amended copies of entry documents to show the new tariff
classifications so that imports could be correctly tabulated for the
retronctive period.

Customs officinls now require special documentation in order to
‘determine the status of automotive imports under the act, and
~conduct followup inquiries when circumstances warrant.

*App. N.

T wm—————————-—-—w—-————v——-—-—-—-——-vwn
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' Among the objectives bf the agreement is ““the creation of a Lroader
market for- automotive ‘products within. which the full benefits, of
specialization ‘and 'Xlar%efscale‘aprquctlon can be achieved.”. -U.B.
l)roduotion,abeing much greater, -is affected by the agreement to'a
esser degree than production in'Canada. : -« . o7 0 . Do i
Motor. vehicle productien in the United States .increased -from
9.3 ‘millionunits in 1964 to:11.1 million units in.1965 and -declined
slightly 'td 10.4 -million 'unitsin 1066: : Canadian- motorvehiclé
production coi'res;;ondtqgly increased from 671,000 in 1964 t» 855,000
n 1965 and to 907,000 in 1966,  Although ;U.ég(?voduction increased
several times ns much as Canadian production, Canada’s shere of the
vehicle assembliés of the two:countries rose.. In 1966 Canada as
sembled 8.0 percent of the combined motor vehicle production while
the  United States asseinbled 92.0 ‘percent, The corresponding
figures for 1965 were 7.1 and 92.9 Cpercept,- while in 1964 the percent+
ages wero 6.7-and '93.3. - Since Canadian-assembled vehicles incor-
orate & substantial percentage, of parts imported from the:United
States, Canada’s share of total automotive production is less than these
percentages indicate. :The increase in the Canadian share of vehicle
assemblies reflects many factors, including. the:more; rapid . growth
usually shown by the Canadian market. in recent years. : The’ agree-
ment influenced” United States'and Canadian production, but 1t is
difficult to isolate the precise impact and timing. Yeetaeiiin i)
US. produdtion =~ ' = ' ER U i T
The 1963-66 period Was marked by a phenomenal expansion of the
production of automotive (Products.‘ ~ Production in 1066, although
‘somewhat lower, was second only to the record yoar 1966..: The prin.
cipal factor responsible for: this expansion was-an upsurge inthe
domestic demand for automotive products .caused .in. turn by accel-
“erated growth in disposable \)ersonalr income, the continued favorable
_economic outlook, the revival of consumers’ prefgrence for higher;cost
cars . (higher priced models and/for cars eqmpgedawith more optionsl
- equipment), the continued movement of city dwellers to-the suburbs,
the rising number of two-.and three-car families, the incrensing scrap-
pige rate of old cars; the. growxpg network. of roads, with an. increasing
proportion of superhighways, and the rapidly growing capital expendis
" tures of busitiess enterprises. . iih sir- gl Vi et soc sl

../Thé -total :ivalueiof final demand sales of:the:U.S. ,moth‘.i\!e{mﬁ,

- industryt, (meaning: ¢hé. sales :to ithe : consumers, cgovernmentg, ;An

. exports) in 1063 18 estimatetl iat: $24.0 bxlhom»mﬁ{hi.q,tow.l‘_,inqtease
~ in1964 to about $25.5 billion and in 1965 to $31,1: billion, or 22 percent
over'1064: - A preliminary estimate for 1666.i3 $30.7 billion.. ;' The esti:
mates for 1064, 1965, and 1966 slightly understate the expangior-o

RLIE 0 TR U PLTIO R VYA SR IR )

1

v
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12 CANADIAN AUTOMOBILE AGREEMENT

the industry sales because of partial exclusion of military tactical
vehicles in 1964 and complete exclusion since then,

New passenger cars constitute the bulk of industry sales, both for
domestic market and exports. In terms of units, 7.6 million U.S,
factory-made passenéer cars were sold in 1963, 7.7 million in 1964, and
9.3: fillibh-in 1963j 30.8 percent: bver 1964.! :In 1966 sales weére 8.6
million, down 7.8 percent from 1968, In terms of value, factory sales
expanded from $16.2 billion in 1963 to $16.8 billion in 1964, and to
$21.1 billion in 1965, up 26.2 percent over 1964, In 1066 sales were
$20.5 billion, down 3 percent from 19656. The greater expansion in
value of sales than in units results from a trend toward greater value
of the average car sold. ‘This average unit value (f.o.b. plant) is
estimated at $2,169 in 1964, $2,271 in 1965, and $2,384 in 1966, up
5 ggucent over 19652 - . _ . ,

cks, buses, and truck-tractors, including custom-built truck and
bus bodies, are.second in importance in the industry’s total sales.
In ‘terms of complete units, factory sales of these products were 1.5
million in 1964 and 1.75 million in 1968, up 13.8 percent over 1964.
In 1966 sales were 1.8 million units® As in the case of passenger
cars, average unit value of these products is rising. In 1964 the value
of units sold was estimated at $3.7 billion, and in 1965 at $4.6 billion,
up 24.3 percent over 1964. The comparable figure for 1966 was $4.7
billion, an increase of 2.2 percent over 1965,

The third major market category of automotive products is the
domestic market for replacement parts and the export market for
both original efﬁ ipment and replacement parts and accessories. In
terims of overall  volume of sales, this market category is about as
important as that of all trucks and buses. While this market is also
expanding, the expansion is at a slower rate, .

The value of domestic -sales of replacement parts and accessories’$
is estimated to have been about $3.2 billion in 19684, and $3.4 billion
in 1965, up 6.3 percent over 1964. In 1966 sales were $3.8 billion, up
5.9 percent over 1965. Exports of these products are discussed in
detail in the foreign trade section of this report. .

Canadian production ‘
- Canadian production of automotive l?roducts during the period
under review expanded substantially. All the forces that induced the
expansion in the United States also operated in Canada. However,
the Canadian'motor vehicle industry 1s-much smaller than the}U.S.
industry ‘and. ‘ercentaﬁe changes are understandably greater as is
a.pga‘rent in‘tables 4 and 5... © ' ,
-«! Canadian gassenger-car» production increased from 560,700 units in
1964 to 710,700 in-1966, or by 26.7 percent.:: In 1966, automobile
production in Canada was:718,000 units, up-1 percent. - Automobile
roduction trends in Canada closely follow those in the United States
vith's lag of a féw months. - Thus recent production cutbacks in the .
{Jhited States are only now being closely-paralléled-in Canada. " -
~ 'With the introduction of 1067 :modals, automobile manufacturers
ere "able to intendify the !process of ratichalizitig production:and
distribution on'& singlé United States-Canadian market basis.” Thus,
W aptt wbecieed g el DO oy Ll o o
5 i?iu of this repoet ot dszoussion on prices.

Table &,
Table 1

g

T

M
-~
.




)

I

CANADIAN AUTOMOBILE AGREEMENT 13

roduction of approximately nine makes formerly assembled in

Emmda was transferred to the United States. Concurrently, pro-
duction of certain models in Canada was increased to supply nearby
U.S. markets. Automobile shipments between the United States
andGCanadn. thus expanded sharply in both directions after August
1966.

Canadian truck and bus production expanded sharply from 110,300
units in 1964 to 144,800 in 1965, up 31.3 percent. Truck and bus
production in Canada in 1966 reached 189,000, an increase of 30.5
percent over 1965.

The total value of factory sales of all motor vehicles mada in
Canada increased from Can$1.45 billion in 1964 to Can$1.84 billion
in 1065, or about 27 percent. Figures for the full year 1966 are not
yet available, In the first 6 months of 1966 the value of factory
sales rose by 12.4 percent above the comparable period a year ago.*

The wholesals value of automotive parts and accessories incre

from Can$797.2 million in 1964 to Can$964.1 million in 1965, or 21

percent. These shipments during the first 8 months of 1966 exceeded
those of the first 6 months of 1965 by 15.7 percent. Again Canadian
data for all of 1966 are not yet available.

Another factor influencing the growth in Canadian production is
the interim arrangements for the Canadian auto industry contained
in the agreement and in separate undertakings of the Canadian man-
ufacturers with the Canadian Government. Because of the disparity
in size of the automotive industries and relative costs of production
in the two countries, Canada made clear its need for special transi-
tional arrangements until its industry could adjust operations to the
much larger North American market. Under the agreement, Canada
accords duty-free treatment only to motor vehicles and original equip-
ment parts when imported by qualified manufacturers.® hese man-
ufacturers are required to maintain at least the same ratio of production
of vehicles in Canada to sales in Canada as prevailed during the model
year 1964, and also maintain in automotive production a Canadian
value added at least equal to that attained in model year 1964.

In separate arrangements with the Government of Canada, Cana-
dian motor vehicle manufacturers undertook, in addition, to increase
the dollar value of Canadian value added in the production of vehicles
and parts by a stated amount above that achieved in model year 1964,

lus a percentage of the normal %rowt.h in the Canadian market.

he stated additional Canadian value added in the undertakings by
all the Canadian companies totaled Can$260 million (United States
$241 million). These arrangements are to be completed with the 1968
vehicle model year.

- ¥ Source: Conadian Motor Vehicle Assoclation and Dominion Bureau Statistics. 106 estimated by

BDSA.
YApp. O.






IV. EXPENDITURES FOR PLANT AND EQUIPMENT BY AUTO-
MOBILE MANUFACTURERS IN THE UNITED STATES
AND CANADA

Expenditures for plant and equipment by the four major automobile
producers in both the United States and Canada totaled $3,716.8
million in 1065-66. Net new investments in the United States
amount to $3,382 million, in Canada $334.8 million.! Thus expendi-
tures for plant and facilities in Canada amount to 9 percent of the
total new investments for both countries. Much of the expansion of
facilities, based on increasing product demand in both countries, was
planned before the agreement was signed., These new investments
are for all automotive facilities including parts and accessories made
by the four major manufacturers. :

The major manufacturers in 1965 vroduced 99.9 percent of the
automobiles and 80.8 percent of the trucks. In Canada, the subsidi-
aries of these firms produced 99 percent of the automobiles and 91
percent of the trucks., While independent suppliers to the motor
vehicle manufacturers also made new investments, information on
these investments is not available.

18ource: Lata compiled by BDSA. 18







V. PRICES
Canadians ‘l_mid in the 1966 model year approximately 7 percent
L4

more (after adjusting for the differences in taxes and monetary values)
for o comparable car than American car buyers. This was less than
the differential existing in previous years. hile manufacturers made
further progress toward price harmonization with the 1867 models,
the increase in Canadian sales tax to 12 percent more than offset the
reduction in the differential between manufacturers’ list prices in the
United States and Canada.! ,

Trends of automotive products price indexes in both the United
States and Canada for recent years are comparable through the 1966
model year. Passenger car price indexes, taking account, of quality
improvements, were down in both countries,’ but more so in Canada;
truck price indexes were u% slight.l{f but less so in Canada; parts anti
accessories were up more substantially, but less so in Canada® Whole-
sale price indexes are more precisoly comparable, from year to year,
and as between the two countries than are retail price indexes. ~ Com-
petitive forces and tax differences influence-the levels of actual retail
prices. L . TR C

‘Table 8 gives as close Canatian counterpart data to the U.S, data
of table 7 a8 the Canadian statistics permit. . Table 9 gives some data
bearing on the current relative levels of prices in the.fwo countries.
While the data are subject to some limitations, valid judgments can
be made.

Comparative trends in passenger car prices o :

The trends in retail and wholesale passenger car pricé indexes have
been downward in both countries. The decline,” however, appears
to have been more pronouriced in Canada_thap in the United States.

As shown in table 7, between 1963 and 1966, the U.S. index of retail
Yl‘ices of new passenger cars declied from 101.5 to 97.2 or4.2 percerit.

n Canada the comparable figure was a decline of 5 perceiit.' Between
June 1963 and June 1966, the U.S. index declined 4.3 percent. In
Canada, it declined 5 percent.!

Retail prices of automobiles are affected by the wholesale prices,
oxcise taxes, competition in the marketplace, and other factors.
Both in the United States and Canada, less than half of the decline
was due to the decline in wholesale prices. As shown in table 7, the
U.S. wholesale price index for passenger cars declined from an average
of 90.0 in 1963 to 97.2 in 1966. Between June 1963 and June 1966,
the index declined from 98.4 to 96.7

I} \J
O;ﬁé‘%}ém'm% &%&W?ﬂ ¢ar index (or the 1007 models is up slightly in the United States bu.t in
1 Changes in quality of product and other factors affoct the actual price patd by the consunier, as well 8
the compoaltion of Indexes, Price Indexes are based upon 8 standard of equlrmont: that is, an additiona!

cost todealer and consimer for a new item or qualityim Rrovemem {snot consldered a price increase for index
purposcs. Nevertheless, 8 nows modol car may, and often docs, cost more in total outlay, refiecting such

add tlor,:s in value,
¢ Table 8. 1
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Becauso of the lack of a weighted average index for wholesale
prices of passenger cars in Canada, we do not know what the exact
percentage decline in Canadian automobile prices may have been.

Comparative trends in prices of other automotive products

The other automotive produets include: motor trucks, motor
coaches, and automotive parts and accessories. Retail price index
data are not available _ﬁor these produocts in either the United States
or Canada.; . Presumably, hawever, they closely follow the trend of
wholesale prices, - ., ... . ., .
..-Unlike the, ,wl{QlﬁSql_o;pricos of {:assen er cars over the period under
review, wholesale prices. of t;uc s and buses in the United States
increased slightly.and those of automotive parts and accessories sub-
stantially. In Canada these prices also rose but less markedly.

The relative levels of automotive products in the: United States and Canada
. The comparison of price’levels of autoniotive products made and
imarketed in' Canada with those. of the United States is difficult
becatise of the different practices 'and custonts of the two countries;
for ‘'example, some itens optional in Cdnada are treated s standard
in' the lUnit'ed States and vice versn. ' The inelusion' and exclusion of
virlolils, accessories ' dlso differs among manwfacturérs: and ‘among
dealers ’Sfor‘deg'\ler-‘instnll‘ed accessories). Table'9 provides a'compar-
I‘ng) of list prices and manufacturers’ sug%lost‘ed ‘delivery prices of

early identicdl 1966 and 1967 models which aré being sold in lirge
quantities in both the United States and Canads, T
" Tho dath supgést that a Canadiun list price ‘for a populat, high-

volumé'model (converted -tb U.S. dollars) was 6.7 percent’ above the
U.S. Price in’' 1066, and abolit'6.4 percent above in 1967, nét of 'excise
taxes in both'cotintries. ' "The price differential'on many higher priced
and specialty model cars narrowed much more substantially. */I'he
discrepancy ‘between the suggosted retail prices.is greator because of
substantially higher Canadian tgxe,s, which:in¢reased from.11 percent
m‘lgﬁtﬁ to lz_gexcenta.dunm&m Toiipn o i .
., 'There has been & strong tendency for Canadian prices either to
decling f_e,alter; than in the United States. épgssengen carg) or to increase
at a smaller rate than in the United States (trucks, parts, and
accessories), .. .. - . . . P _

[ [ . !
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VI. EMPLOYMENT IN THE AUTOMOTIVE INDUSTRY,
UNITED STATES AND CANADA

The data on trends in employment in the United States and
Canadian antomotive industries are presented in tables 10 and 11.
The comparisons given in this report are based upon the period be-
twoen 1963 and June 19086,

Employment in the United States '

The phenomenal oxpansion in U.S. automotive preduction up until
the 1967 model year resulted in substantial inoreases in employment.!
All segments of the industry shared in the increase, nlthou§h in vary-
ing proportions. Between June 1963 and June 1966 employment in
the motor vehicle and equipment industry rose from 751.2 thousand
to 894.0 thousand, or 19.0 percent. In the four segments of the in-
dustry, defined by the standard industrial classifioation system (SIC),
tho increases in employment over the period were: 78,500 or 25.9 per-
cent in motor vehicles, SIC 3,711; 9,000 or 14.5 percent in passenger
car bodies, SIC 3,712; 3,300 or 9.7 percent in truck and bus bodies,
SIC 3713; and 46,600 or 14.1 percent in parts and accessories, SIC
3,714, The comparison of annual averages shows a parallel trend.

Apart from the limitation as to the period covered by the com-
parisons, the data on the number of employees in the automotive
industry are only rough indications of the relative changes in the labor
used in the industry, inasmuch as there is variation in the number of
hours worked. ‘ ' :

Employment trends in Canada o
T'he expansion of production in Canada also resulted in a substantial
increase in employment. Employment in the Canadian motor vehicle
industry as a whole increased from 62,300 in June 1963 to 87,700 in
June 1966, or by 25,400 In absolute terms, this increase was only
about 17.8 percent of the United States increase at the time. In
relative terms, however, the Canadian increase starting from a much
smaller base, amounted to 40.8 percent, compared with 19.0 percent
in the United States. ‘ : : y
Despite a substantially greater relative increase in Canadian
_employment in the industry, the total as of June 1006 constituted
-only 9.8 percent of that in the United States, as compared to 8.3
percent in June 1963. , ) o ;
- Of the two mejor segments of the Canadian industry, employment
* in the manufactyire of parts and accessories was expanding, relatively
faster than in the assembling of cars. Employmeént in Canadian
automobile assembly plants increased from about 31,300 in June 1963
0 43,800 in June 1966, or 39.9 percent. In the parts and accessories
- category, employment rose from about 26,400 to 38,100, or 44.3
. percent. - R } ’ A P
T O < L ey
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VII. UNITED STATES AND CANADIAN AUTOMOTIVE TRADE

Canada is the single most important customer for U.S. merchandise
exports and the leading supplier of U.S. imports. Overall U.S.
exports to Canada amounted to $6.6 biltion in 1966, while our imports
from Canada totaled $6.1 billion.! Canada now accounts for about
23 percent of both U.S. imports and exports. While Canada’s
share of our imports has held steady, the share of our exports going to
Canada has increased from 19.4 percent since 1964,

Trade in motor vehicles and motor vehicle parts between the United States
and Canada ‘

The period of time which has elapsed since the agreement came into
force is too limited to provide the statistical basis for a fully adequate
appraisal of trends or results. All indications to date are that the
agreement is benefiting both countries. The trade figures show a
marked increase in the flow of automotive products in both directions
partly as a result of the agreement and partly because of iner
};‘ros erity and continued business expansion in bhoth countries.

rade in automotive products between the two countries is also
influenced by the continuing changes in manufacturing programs,
marketing plans, and sourcing of parts, as well as changes resulting
from the agreement itself. -

The automotive industries in the two countries are similar in struc-
ture. In each country the same four companies account for more than
90 percent of total output. Furthermore, Canadian factories produce
essentially the same models of cars as U.S. factories.

The resulting trade pattern between the two countries is unique.
The bulk of the automotive trade in both directions has been in auto-
mobile parts and accessories, most of which are for use in the produc-
tion of vehicles. This is in sharp contrast to the U.S. automotive
trade patterns with other major automotive producing countries and
the general world automotive trade pattern.

The Canadian and United States markets are natural extensions
of each other; the two parts forming what is in most respects a single
North  American market. Both United: States and Canadian con-
sumption “show similar patterns.” ‘Both' markets overwhelmingly
choose automobiles of North American design and make—more than
“ 90 percent of all cars purchased are of this type,
anada bas become the major source of ur imports of automotive
~ products, Imports from Canada accounted for 45.2 percent of total
automotive products imports from all.countries in 1966, comparad
with 22,7 percent in 1965 and 10.6 percent in 1964. Germany was
second supplier (1966) with 36.6 percent, while the United Kingdom
sug)lxed 7.4, percent, and Jz}pan_ s ’gped 4 percent, )

anada is also the major foreign buyer of our automotive products.
Its share of U.S. exports increased from 37 percent in 1964 to 42.4
percent in 1965 and to 55.4 percent in 1966. No other single country

-1'Table 17.
21
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accounted for more than 8 percent in 1966. U.S. automotive exports
totaled $2.1 billion in 1965, while Canada took $888 million ; in 1966
these figurs were $2.3 billion with $1.3 billion going to Canada. These
oxport figures include only items identified in U.S. export statistics
a8 automotive products. Substantial .exports ., degtined for. auto;
motive use (imeluding & large 'volime éhipped' t6 Canada) ‘are nbé
shown in U.S. export figures ag automotive exports, . .. ’
Automotive products trade bet,ween‘j.hq United States and Canada
(exports plus imports) reached 3730 million in 1064, Exports from
the. United States, were $654 million. and ;imports were $76 million?
During 1965, the first year of the agreomant, total automotive products
trade with.Cannda expanded )y 48 .percent from 1964, increasing to
$1.1 billion; exports to Canada. ivere $888 willion and imports wera
$198 million, Total automotiye trade reached $2.1 billion in 1066
with exports to Canada of $1,3 billion'and imports'of $800 million. * ‘
The U.S. net export surplus in automotive prodiocts: to Canada
amounted to $578 million  in 1964, and ‘incréased to’ the ‘extraordi-
narily high‘ level of $693 million in 1965. " The exceptional size of the
1965° U.S. automotive surplus with Canada :was-influenced by :the
uncertainties ‘surrounding legislative ‘adtion in 'the- United States.
This tended to'limit imports while exports immediately benefited from
the removal of dutiesin Canads.  The nat export surplus with Canada
in"1986 was $486 million. :Due- to statistical limitations explained
in "the: footnotes to table 13, these figures can ‘only be considered
approximations,’ ' o i e el el
- Over-the first 2 years of the agréement,: the U.S. net- automotive
surplus with Canads was $1,179 million compared with $1,098 million
for the previous 2-year period. - i i v SRTEREL T
Passenger cars =~ i L e
Our exports of passengor cars to’ Canada were $45. million in_ 1064,
inoreased to $114 million in. 1965, and reached ;$276. million during

Pyt

baxee

©1986.¢ , Imports of fpassenger, cars_from, Canada’ were $22 million in

1964 apd $84 million in 1065, : In 1966 imports reached $386 million,
thy 9. reversing-the net flow Qf xtm’&eimé., embl ;automobiles. , = .
 tmport. statistics on passenger. cars include skimobiles: and certain -
other vehicles, such as _@mph‘lell_S»ﬁ'\IthOl s, From . May,;.1966,
when statistioal reporting was, established. within'this genera L import
cat_eﬁg?'. :mtough,..l?,eqﬁnibef=51.966 .the. passenger car. classification,
totalled $281. million, including $266 milfion.of new. pussonger, cars;
$14.6_million of, vehicles on skis or rupners, and $0,7 million of other.
vehicleﬁuc.; Cankmed bicowmbody aetonae S e W TEIRYY gl
Trucks, buses, and chagsiy | i1 1o e tor i e B gt
. Truck exports from the Utiited States' to ‘Canadd averaged $18
rntflion in 1963 'and. 1964; iiibre’ﬁ,’iing to $45 rhillion {i" 1965, and to'885
million’ ih 1088, 'On ’tléia'iim ort gide, triick trade’ inéidased ‘signifis
: ately 7.5 inillion in'1965,
Truck exports to'Catidda” exteeded' impokts’ from ‘Canadg’ before
1060, but dwring 1966 th direstion of nét low was reversad.”
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. Parts and accessories, . - . g e
Shipments of parts and accessories to Canada  from, the  United
States- were $591 million in 1964, $720 million in .19_,66,;@113,‘ :$920
million in 1966. The increase in these exports reflects, in large degres,
the growth in the production of caps and trucks in Canada during the
same period.” ' Canadian-built cars and trucks havé always contained

8 l{i‘ﬁh percentage of parts produced in the United States. @ -«
iile imlmrts*'of parts and accessories from Canada have steadily

risen sinde1063, imports in this ‘categéry have increased at: a slower

rate since th’e'uﬁreeme‘nt became effective and less rapidly than im-

ports ‘of ‘assembled vehicles, : Our ‘imports of parts: and accessories

roge from ‘$49 million:in' 1064 to $94 'million in 1065, arid’ to. $271

milliori in 1966, Some of ‘these iinports were not subject; to the aptec-

ment as the figures include replacement parts and adcessories tiot used '
as otigihal equipment, - T T T

Original motor vekicle equippent * ...~ 4

_ The agreement.covers original equipment parts and motor. vehicles
but not parts for replacement,* .;1;.?';0;' ito, January 1965, import trad
clagsifications made no. distinction between o

. betw ‘iginal equipment_an
-veplacement parts, - Beginning with; 1966, -,d,ptgy,-.fagﬁmgqmé ; ﬁl‘mﬁ
Canada unden the agresment are _glg arately, classified and. det: ile
ﬁgm;es_.arelé)rov‘ldgd;m,,t,able,{12,.' E . pro ! fitgt, tinde,

statistical identification of the many, dive

the assembl%r of vehicles, .. o

The detailed listing by T

equipment imported duty f

classifications which,; prio

g}rmtuc. : imports; . for,
- Even' though some imports . un ;
ﬁngg;prob &c;tp, tbfﬁe:xmpgrttg Werg, clgsalf
~ situation . obtains. with regard to the mpjority,
“table. 13I‘hia fact 1 ake;%t‘ impmt?blm‘ 1
" statistics prior $0,1966,:. .y .
. Origingl. motor vehicle equipment jm

~ dyring. 1966 .athgunt zo, 38
- million. under, olgsfss i% 6;0 £

. prior; to January




% CANADIAN AUTOMOBILE AGREEMENT

. products resulting from the agreement. However, as a direct result
of the agreement, Canada recently permitted duty-free entry for
certain production machinery items imported for use in automotive

factories. - ' | o |

U.S. trade in motor vehicles and motor vehicle parts with countries other

than.Canada o - .
" The oversea development of motor vehicle assembly plants in less-
developed countries is generally limited to markets of relatively low
volume' yet large enough to support .an assembly operation. The
host country in each instance provides protection in the form of tariff
differentials and/or other devices to encourage domestic Kmduction
and local employment, and to save foreign exchange. High priorities
are: assigned to these programs and arrangements have been made
with major foreign motor vehicle manufacturers under which scheduled

pro‘;ress toward manufacture of complete vehicles is being made. .

Vazious countries, principally Argentina, Brazil, India, Mexico,
the Republic of South Africa, and Spain, have gone further in recent
yéars and have arrariged the establishment of motor vehicle manu.

,ac,turmy‘g industries including parts production. In the early stages
of this development, most of the parts and components came froni
foreign’ ,stippli‘er’s’,' principally ‘ the United States. The progressive
local’ manufacture of these items ultimately, however, reduces the
volurie of imports. The industrialized countries, including Australia,
have had substantial motor vehicle manufacturing industries for
many years. L o : :

~With this trend throughout the world, it is significant that the

United States and: Canadian’ motor vehicie’ industries recently have

been -ablé to ‘'dévelop in a somewhat' different pattern, gaining the

advantage under the agreément of ‘4 larger single market. "~
Automotive trade with counttieés other than Canada between 1964
and 1965 was relatively ‘stable. on ‘the import side, $643 and ' 8665
million, respectively; exports 'to these countries'increased from $1.1
billion in 1964 to $1.2 billion in 1965. Comparable exports in 1066
were $1 billion, while imports roge to' $970 million. Primary char-
aoteristics of trade with'these countries' Were the excess of cars im-
potted oveér ¢ars ‘exported, predominanie of trucks exported ‘over
trucks imported, an @qg::ts of parts and accessories at many times
the import figures. Parts aud accessories account for about one-half
of.our automotive exports ta gountries other than Canada;. .. =~
~The .S, attomptive: products. trade with cquntries other: than

- Oanada showed .a:net export:surplus of $468 m xﬁ;on, during 1964

gbl}lgparedrw_xthacorrespon ng surplus.with Canada of $578 million);

65 our surplus’ with other countries: was .$541 million. (3603
million.with Canada).” ~The surplyﬁsimer&gsed gonsiderably from 1964
1011965 in both areas, up $73 million. with. cher;cqpntrieswduﬁ :
$114i/million, with Canads, - In_ 1966, howeyer, the .surplus .with
other. countries: declined $476 million, compared to a decline of $207
mhillion in our surplus. with Canada., .. o0 oo 0 00 T
+'The decline in ouf. surplus, with countrigs.other than Canads, was
largely, due to & riso,in p@;ts:ézf Dassanger cars from, thes ,qoxmtgﬁfs \
‘These irports increaged, by $285 million betyveen 1965 and 1966, :The
principal source of these cars was the Federal Républic of Germany.

1Delred o bl 1 snd 1% |
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Automotive trade with principal motor vehicle producing cotuntries
Besides the United States and Canada, the other major motor
vehicle producing countries are the Federal Republic of Germany,
the United Kingdom, France, Italy, Sweden, And Japan. o
United States total imports from the Federal Republic of Germany
were $417 million in'1964, $432 million in 1965, and $647 million in
1966, the greater part of which is passenger cars} éxports were $28
million, $36 million, and $32 million, respectively. =~ =~ =
Total imports from the United Kingdom, ]‘g_r‘e{'ibnderant,ly passenger
cars, were $113 million in 1964, $104 million in 1965, and $131 million
in 1966; exports consisted almost entirely of parts and acéessories and
amounted to $22 million, $34 million, and $32 million, respectively.
U.S. automotive imports from France, Italy, Sweden, and Japan
were $103 million in 1964, $116 million in' 1965, and $180 milllon in
1066, predominantly passenger ¢ars, . Exports to thesé countries for
the same periods were $80 million, $78 million, and '$71 million,
resﬁectively.’ . ‘ . RSPV .
nlike our trade with Canada, the United States hiad a nét import
deficit in automotive products trade with each of these countries.’ /.

Automotive trade with remaining countries o Rt
The remaining countries * accounted for 14 percent of the total
U.S. exports of automotive products in 1966, but less than:1’ percent
of US. imports.!® Ttis noteworthy that these countries include soms
motor vehicle producers. In most instances, these countries (Arﬁn‘-,
tina, Brazil, Mexico, Republic of South Africa, India, and Australia)
pro&ucg makes of motor vehicles under licensé from marufacturers in
- the United States and other major véhicle producing countries. *
The three leading markets, other thdn'Canada, for U.S. automotive
exgo,rts, in 1966 were Mexico, Venezuels, and Australia, valued at
$171, $77, and $63 million, respect,{}v%ly.g ans D e
Mexico is a declining market for U.S, automotive products, although
parts and accessories exForts had inctexsed through 1965, 1 he trend
reflects the progress of the Mexican motor ve icle manufacturing
" program, is program is based on mandatory increases in Mexican-
* produced vehicle content and results in high consumer prices for
automotive products. Lo

* Canadian trade in motor vehicles and motor vehicle parts with countries
other than the United Stales o mit i e K
" 'Canada \vas a net expoiter of motor vehicles, ‘glt/houghj tl;_gf-tptgl
~ yolume was relatively small, for many years befqre 1949, - However,
~ since then Canada has been a net importer of motor vehicles,
" (gnadisn imports frotn_countries- othet: than ‘the United: States
- during 1965 were $129 million (in U.S. dollars) and exports were
~ $116- million, -resulting. in. & Canadian aytomotive trads. dofloit. of
* 813 million, compared toa.deficit of $33.7.million in. 1064, ' ;Staistics
" for 1066 were not availahle when this report was prepaed... ... .. -,
" Total, automotive imports from, \Qétmtﬁeg:_gthpn;‘ﬂbqp.i the, United
- States inorensed $20 million from 1984;, z;l.?ﬁﬁn"%@.ll . passenger
* cara. - Total exporta to these countries, during 1966 roge 341 myllion,
mw”? i anpyro o frod urng e assaniing ool
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representing increases of $33 million in passenger. cars, $7 million in
parts.and accessories, and $1 million in trucks and buses.!? :

- Canadian imports from non-U.S. sources came primarily from the
United Kingdom and West Germany, Imports in 1965 from thess
%\yq:cou‘ntrgls‘ -of $54 million and $48 million, respectively, accounted
ar approximately 80 percent of the total Canadian atitomotive imports
of $129 million from countries other than the United States. France
with $10 million; J apan, $9 million; and Sweden, $5 million, accounted
for the greater part of the remainder. Exports to the United King-
dom rose from $2.4 million |n 1964 to $3.4 million in 1965, ‘while'ship-
ments to. West Germany were $324,000 in 1964 and $1.5 million in

1965, almost entirely, parts.

. Canadian utomotive imports fron other countries (i.e., not incltid-

g

ing the European Economic Gommunity, Sweden, United Kingdom,
apd Japan) were insignificant, 'Canadian exports to these countrits
wore $46.6 million'in 1964 and $68 inillion in 1965, mostly X_‘nsseh er
cars, and récently increased to the Republic of South Africa; Australia,
Venezuels, s}ng‘,ﬁwﬁ:.f s R P L |
Net balances in - automotive trade .- ... . - : Co
Our net surplus in automgtive.trade, with the world in 1966 was
$5661 millign, against $1.2 billion in 1965, and $1 billion in 1064."
These surpluses were equiyalent to 14 percent, of our total merchandise
surplus in 1986, 22 percent in 1965, and 17 percent'in 1964,
...An.trade. with Canada, our automotive surplus was equivalent to
95,1 percent of our, total merchandiseé surplus. with Cannda in 1966,
and.91.7 percent in 1965. 'In absolute figures, our autoinotive surplus

't 7 ;

with Canada in 1966 was $486.million, compared with a ‘morchandise

surplus of $511 million, as'shown jn the following table: -

U8 et éizpott surphis—all msrehandise ahd aiz‘cpmozi'éébp‘r'ddw. with all éountpies
T and with Canada, 1086 dnd 1608 o

Wi o Dolajamiliogs)” L

T et iG] Wishall ‘) With Conada - (| Withall |+ With Caneda
e ’ ¢ countries ) e tries - :

. . value) vala T ’ ]
ey AV ( 1"“),,\ 1 Valae .| Percent | (.. LJ‘ Value Percont

3 AR Lo odns Jigta ity Ax IR EECRESTNIINE] I i SRS TR, EERE T

st merchandgonet amport | | | oD [men o[non e
r pluo.ﬁ;r;‘sr“b"‘._ el 45,888,010 MIMS Ty o M) S0882] L shtg] a3
utomotive pa. “ﬁ%l‘ﬁhb‘ P ' 1 £ ! s g
.mmmu.'; SADLNEGE (ER ~ §  UARCA N 3 TSN ¥ O ERRRY T30 B BERRRRT V) [P - ¥ |

) P TL RPNl VU FOUE T ST O NN /RS R : .
qSouree; BDSA baded on Buresy 9t the Consup dpta, V8. Trade,with Canada fn Relation to World
P by boreferndloh RO W oo Ut s o '

S Whils mdrehibndisd tiade Witk Oénada:acéounted for 18- percent of

our’ worldwide' iférchandise nsufpl\}’s'*’iﬁ‘-’li)ﬁ ' (14 ‘percent in::1965);

automotive tiadé with' Canada produced 88! percent of our worldwide

avtombtive stitplus i 1966’ (56! percent in-1965):¢ Cannda's ingreasing

dhﬁgtffaﬁ" il dutoniotive; é;){ 118'18 cdused by matly éhanges in-trade
5

phtteitis} ot it t5tal therbhandlss and i automotive produicts. . -
'3“.(?1?9*.1,'\%!16900, ;llitj),gn;thg;lutterfwgs the increase in our slitomotive
{tsptirts, pririeifally frotn Gethanyy. in. 1088~ T ¢ the Tel
3%&?&&?«" ‘G , o
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tionship between our automotive export surpluses with Canada and
with all other countries.

Canada is the major trading partner of the United States, accounting
for more than one-fifth of our total merchandise trade in 1966. Im-
ports from the United States in 1965 were 70 percent of total Canadian
imports while shipments to the United States constituted about 57
percent of Canadian exports to all countries.'

Total U.S. exports to Canada in 1966 were $6.6 billion' or 22.5
ercent of all our total merchandise exports. These figures are up
rom 1965 when the United States shipped $5.6 billion to Canada or

21 percent of our worldwide merchandise exports. Automotive ex-
ports are significantly more important in total trade with Canada |
than in our total trade with all countries. Our exports of these prod-
ucts to Canada, stated as a percentage of our merchandise exports to
Canada, are significantly up from 14 percent in 196+ to 16 percent in
1065 and 19 percent in 1966, The corresponding ratio for our world-
wide exports was only 7 percent.

4 Table 22.
W Table 17,

76-576—67~—3







VHI.—STATISTICAL TABLES

Tasve 1.~Estimated total value } (unduplicated) of U.S. f)/a«:toru sales of automolive
- products, SIC 871, 18636

[Billjons of U.8. dollars]

Item 1063 1064 1988 ‘1008
Passenger cars, domestio and export .. ..c.c.eenoaanaansen 16.3 16.8 212 20,
‘Trucks, k-tractors, 9t0., domestio end export?..... 36 817 4.0 [
’l‘tuck frailers, domesuc and export........ 4 .8 .8 .
placement ‘par and noeeuoﬂeo. domestt .0l 3.3 3.4 3
Elportolpu nd 800080188, . oo nveeaeee becana .8 1.3 1.4 1
Tom.domestlonndexpm ........ cenesssssassnansesanvan 24.0 43288 ‘811 307
Walue f.o.b. J)lsnta excludes excise tax k
ssed on values with standard oliulpmen ted to inolude an estimate for optional eaninmaent.
x Dosatis track and bus chassis sold aepuaéexy. 8lso truck sud bus bod
Derived from Auwmobuo anufacturers Association estimate (based on Fedural excise tax recelpts),
ted to Includa sn estimated valuse of tax exem tnlu

he totals for 1964, 1965, and 1068 are understated inssmuch as all uctlesl voh'oles sold alter July 1, 1004,
4ré excluded.
Source: BDSA based on Automoblle Manufscturers Associst i snd Bureau of Census dau.

TasLe 2.—U.8. molor vehicle production, calendar years 1963-86

{Thousands of units)
Calendas yeurs o o Passenget Trockssnd | Total
1063...0.n - rest] 4804 9,108,
1064 e 7,748.8 1,562 4 0,307,
108320 Tl e 1,803.6 H18,
1088100000 - SOODICEPR 8 004.8 1,780.7 10,304,

' Subjeot to revision.
Bom'eo. Autamobth lmmhccnm Amel.t!on.

Tnt.n 8.—U.8; fadorv mm of molor whwln, oalcndaf wan 1063—66

('l‘bouundnolunm)
,- Cuendaryears . o) Puseeer | T | "’“‘:
1088 IO I % Le7{ 9100
gl N ;:gkg Lows S
10081, - : - 8608.8 }:ma 10,388

1 Subject to revision.
Source; Automobile Manufscturers Assoclation,
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TasLE 4—Canadian motor vehicle production,! calendar years 1963-66

{Thousands of units)
Calendar years Passenger | Trucks and Total
cars buses

IS EYWE AN W X5 'S (P SN N 1334

LES A8 & arand P ATy T e 3, NLEG A
1963... .. cccmrancigeaneaas crseegeneseepasentngaseranans ) 534.1 99.2 633.3
10845 eedieldlll v G000 T faor ll0.3. - - 4710
1088, . auzde ‘ 0.7 144, 835.5
10683, . caeeeiciartnarieacenaaeanaeaaan 718.0 189, 0 907.0

L '

1 Includes military vehicles,
1 Bybject to revision. . w/

Source: Dominlon Buresu of smistlee.

TABLE 5-J-Factm:y ahtzm}ema of made-m-Canada motor vehwlea’ calendar yeara

i . IS

} [Thousands of un!ts]
Calendar years Passenger | Trucks and Total
cars . . buses , .
830.2| ’93.3 e 608.6
,588.9 | 110, 669,58
700,58 143.3 852.8
710.2 187.0 1897.2

1 Includes milltsry.
3 Bubject to rev%q

Source: D omlnlong;umm ot §tal\m.len

LR SRR S

St

TasBLE 6.—rRetail price indexes for new model year. passenger cars, Uniled States and
A AT mnC’anada, November 1963-66 (1967-69 equals 100)

i
1 Al

" Date U.8.1 price | Cpnadian
- index price index -

wie| e

Novexi:ber lm g 102 ¢
Qyembpe . 3

.{ Novem 08.7 05.3

caee Novemberloee . 90.8 1 1032
Lo alanst LTV Td TSR VI WL 179 4 -

Iat \;;" hguactua'l new model hxtm(luet(lo‘ut ogo? ‘°§3{ proximately 3 mom.ll:s %‘ﬂb?s useg htl):}?neé\lcu-
resy mixture'o mode Vi r indexes
lveﬂect tﬁn;n ?x;‘)proxlmawy even mfx the outgolnz and new moaa? r? b - Nove

8ry. et Y Fee gt 1

roesy U.8, index is from the U.8.- tment ol Labor. Bureau ol Labor Statistics, Consumer Price
lndo&l madlg) C. er P, gi%x OF NEW PASSeng m “Prices and Price Indexes” for
4 ton infon Bureau ol smlstics bf the Canadian Qovernment. The

by
Stat l _Ip_dex was eoﬁverted to! “?—69 uals 100 base by U.8. Department of Labor, Bureau of Labor

Pt R HORRTY O l e
B Y ?c EEN { : : -
BN > s & i - .
S ELE 507 : L
4 : o

caitedarge A sttt oy e
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TapLE 7 .—~Price indezes for automolive equi

31

LA

ment in the Umled States, armual

averages 1993-66 and June 1963-66 -

(1057-50=100]

Perlod

‘Wholesale price Index
- E\dex
Passenger Motor Moator Parts new
cars trucks coaches and passenger
accessorles !

Annual average:
1043 e

BBRB I2RB
N D=0

8388 2388

8 103.7 103.7 101. 5
[ 103.8 IW.O 10L.2
6 103.8 9.0
1 104.7 112 l 9.2
0 103.6 102.4 1012
8 103.8 10.0 100.8
8 103.8 109. 3 97.4
0 104.0 113.3 96.8

o In the U.8. Wholesale Price Index the sample for automotive parts products ls llmlted.
" Bource: U.8. Departraent of Labor, Bureau of Labor Statistics. s

TABLE S—Pru:e indezes for aulomolive equipment in Canada, annual averages

1968-66, and June 1963-66
(1957-59=100 except 8s noted)!

Industry selling price indexes

Perlod

Ann%&avemgo.

June 1968. ....

Motor vehicles industry
: Con:iumer
co
Passanger cars (1059=100)? | Motor trucks, iroes vehicle Motor imRz new
‘ we{g t vehicle passenger
parts cars
industey
2door 4-doot 8,000 pounds 001 to
sedans sedans or less 0,000
pounds
104.7 103.7 108.3 108.8 100.8 99,7
104.3 104.4 104.9 107.2 106.6 06.8
103, 103.4 104.0 106.8 107.1 96,1
101.8 102.9 1081 102.6 107.9 . W7
104.6 108.2 1081 108.6 106, 8 %06
104.3 104. 4 108.2 107.2 107.1 &1
103.8 103.8 10.7 108.7 108.7 1
101.4 102.3 104.8 107.0 108.0 9.0

base, ¥or

tos I

‘.'. .

'lndutry umng pdees are

bushod on & 1058 base; consum

er prics indexes are pubmhed on the 1050

with the United States indexea. all the Canadian indexes have

converted to a 961-60 bm axoept tho lndmu'y selling

11057 and 1058 indexes not available.

Source: Dominion Bureau of Statist!
1052-59," & eference papet pubushsd in January 1061,

vi

x for passenger cars which were oonvened

108, “Prioss and Price Indexes,” and “Industey Selling Prics Indexes,
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TabLe 9.~ Prices of same po b hardlop (1968 and 1967 models
with 8-cylinder engmea) tn the United Stales and Canada

Canada Canadjan price differential
Unfited over (under) U.8. price
States
Item (U.8.
dollars) Canadian United Amount
dajlars States (U.8. Peroent
dollars dollars)
2,663 3,073 2,842
?e'x'gfss 149 260 240
z 40 40 37
Mmutwturers sugzested
_retallpriced.. . ... 2,852 3,372 3,119
] 3,708 8,113 2,880
Sales/oxcise tax 1. . 183 22% 2gg
Manufacturers suggested
retall priced............... 2,89 3,41 8,183

1 Com&urable standard equipment,
o% anads, 11 cent. 1967 sales tax, Canada, 12 percent. U.S. exelse tax, 7 peroent.
' Comparable mndard equipment. Taxes and deslers handl charges Included.

8ource: BDsA-bued upon data from manufacturers.

TaBLE lO—Employment in the U.S. automolive products industry based on U.S.
1957 standard industrial classification (SIC), annual averages 1963-65, average
of 18t @ months 1936 and June 1963-68.

(Thousands)
Total motor Motor Passenger | Truck and | Partsand
Period vehlcloa und vehicl ba

bod 08807 |
(8IC 3711) ((,Safo 371?) (SI’C 37{3? ?gfo 371‘8
G

Annual average:

! 741.3 200.9 60.6 82.4 326.9
758.4 .8 5.4 31.8 7.1
853.6 .2 68.7 33.7 867, 3
889.6 376.8 ni 35.8 880,
751.3 303.7 62.2 84.0 830.1
765.9 308.3 88.2 33.5 3419
868,83 363.8 69.0 38.8 872.0
804.0 382.2 n.2 3.3 376.0

- Bource: U.8. Department of Labor, Buresu of Labor tatistios.
TaBLE . 11.—Em oploymcnt in_Canadian automotive lproducta indusiry based on

- Canadian 1960 standard ind usirial classification (8IC) annual averages 1983-66,
““aveérdge oj 1t 8 months 1966, and June 1968-68
{Thousands)
' Motor Assembling Pmi and
Date vehicles (8IC 823) | acoessories
(810 823-8) (81C 825)
Aunual average: . 2.9 1
0.3 3.3 2.5
80.0 40.3 3.6
8.2 “.0 8.7
ik 23 -
8.3 430 .9
8.7 48 8.1
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motor-wvehiole equip-
(Conadian ariicies) {mported duty-free from Canada into the
the Automotive Producis Trade Aok o} 1965

United

(APTA), by TSUSA number Jan. 18-Deo. 31, 1985, total, and 1966

au:mmumdomb!e.v.aa.

[U.8. doltars)
T%&” Commodit; Ti }39%' 31 10002
. an. €0,

(APTA) v :
207.0100 Articles of wood, nspf. 1,818
2204600 | Articles of cotk....... cofencnnesnnrasanas
3552700 | Felt, batts, wadding 147.912
857.9100 Hose lof llqulds or gases, vegetable Abert. .. cvuneemeeiicciibiciiieinininniceeen emacesniuan
$57.9600 Hose for liquids or gases, man-made fibers. ceneaguenrezrass

0300 | V-belts, textile or rub ber fibers. ......... 814, 008
$61.9000 Floor ooverings and underlayn. textiles 2,210 800

8000 Teatile mlclas, nspf... 64,368
516.0800 | Mica
517.8200

1500

7200
844.1800

3200
5444200 | Laminated glass.....cciceeninsnciaccancancens
54,5200 irrors, not over 1 square loot (n reﬁealng ares
544,5500 M mors. over 1 square foot {n reflect! nlf .

5456200 | Qlasa lensos and filters and pam zot mlna aud uguala....

545.6400 G ia.ss reﬂectlng lenses for s'Ins oF SIENAM. . covnenvennncann

547.1600 Clock glams and other pev sotlve 3, with one or both”

610.8100 P and tube fittings of iron or steel (othu “than cast-iron

613,1600 Pll%e :f tube fittings of coppet, nickel silvet and oupto-

613.1000 Pi md tube mtlngs ot ©0 alloy, n.os.......

618.4800 Plg:, tubes, bl ?% o! uminum.

4700 Pipes, tubea blanko, and fittings of nickel
642.2100 Ropes, ¢a cables eto., with fittings. ..

.8600 | Co) perwrec'loth.ew,eutwshspe . j
642.8800 Other wire cloth, ete. o sa: ememsemrasts sonfecanananazaness;
¢a100 | Btaples rivets, bom. 'and other [o86eRers. - 27,588 | sag,ni

9300 s, parts, and keys, of base motal.......ccceoeenczanceabs arvmesacgiacosn 103,000
647.0200 Hinges, fittings, and mountings deslgned for motot vehleles. 1, 468,579 a.e?a_m
647.0600 Other hlnges, fittings, and n'ountlnu. g.&
652.1000 Flexible metal hose or tubing L9
652.8900 Chain and chains, and pam of baso metal. .. ‘ 2%.880
653.7600 8ign-plates, name-platas, numbers, ets., of base mef ,318
652.8500 Springs and leaves for spnnm of base meta), suitable for

motor vehicle 8uSpension. ..coacecercasecannnane demeseenies 11,208, 42 14, 078.610

652.8700 gtalrsp NES.ceicecanecrnnnnes 1,

658.1% Arucleapol bm meta! kit 651, 701 l, m%’ N
4500 Plston-t Sagines, nes (automobile, ek, and "Dub). 18,7, 10 ¥ 15
4700 iono n type engines otheér than sireraft en; ‘J ...............

810" - b&!tﬁ ron parts, not advanced, ote, for nterna combastion | P et 8
660.5300 Pmslol piston-type ongines other than oo.npreasion | ighition 18,408,101 2 5. 684

» »

630.8500 ng of Internal combustion engines, nes.. 23,810 119, 668
8800 Non-electric engines, motors an pom P N PO MO caqresbivease

6806300 | Fuel lnjection pumps for compression-! Agn tion engln« and

640.9500 Pum x ifqaids; n. e.e.. and pam 1,895, 670

661.};% Fans%’n bloweu a ........ S8R

681, ' om peddors and PAMS. ..ounneomziionss 64, 387

661,1600 um and ku mpumps and parts wetmavaabieiaat

ag} 100 R 4 dtlonlngmac {vl\le‘: mdlpam‘ -3 S 200,07 879 863,
. ‘§ Re! ors, re| o uipment, and parts.....o.oveiberenncanaas ciavs[eapgensaaniaiads

661, - Cnso- on arts ollﬁ\lteﬂng,egtop machines 58{ alloyed, not S A :

6410000 | Filtéring and puriiying machings, n. u '

663.3300 ecg\l?ghm%ump sprays and parte

100 SR n.e.s., for dispm
: §.1100 Material handling equlpment. KX

678. 1& Machines, nspf.md

63021 Taps, cocks, valves pam. ‘hand opomod and
e ...5.--.--.-)h---»n-A--s--i--n-

680.2500 E&Woooh. valves, d parts, hand opented lnd choek

of other ms. . wniereank careioinsal
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nment (Qanadian articles
i Blates under the provis
- (APTA), by TRUSA number Jan. 18-Deo.
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) imported duty-freq-from Canada into. the United
ions. of . the Autontotive Produots Trade Aot of 1965
81, 1965, totel; and 1966—Continued

[U.8. dollars]
T%?BA C odit J }86%! 31 1966 '
0. omm: an, 18-Dec.
(APTA) v
680.2800 | Taps, cocks, valves, other. .........
680.3100 An{)l,ﬁicllon'balls and rollers......
, Ball bearings with intogra} shafts........
X ther ball and roller beatings and parts...
680, DTICAtIoN AUUINES. o vvenoveenonens connerere e
.91 Machinery parte not containing elec
% . | Qenerators, motors, electric and par,
%z Permanent maﬂ\m.. ........ wonmornn
19100 Mgg\ke:slo :auc , oto., eloctro-inagnetio clut 1,151
6351100 | Lead-acid type s batterles and parts.... 301,912
683.1 Other storage batteries and parts. 5,816
683.6100 | Electrical sfarting and lgnlt[;‘n eql
.o ustion enlilnes. D 006, 468 2, 140, 636
683.6000 | Electric lighting equipmont designed for motor vohicles, and 518,310 1, 134905
684.4100 | Rlectrdof , heators, and ovens and parts. .. 19, 30,042
684.6300 | Telephonic apparatus, Instruments and A1~ JSCRIN TR At
684.’&88 M(cm%mnes, oud speakers, eto., and Pam ................................. 28,287
683, adiotolegraphle and. radlotelephonlo transmission and .
reception apparatus, radio, TV, and recording devices,
O08,) BN PATES. oo siiuen e eumenesenn s . 2,238,981 4,508, 149
686,1100 Rlec ﬂc soundand vispals xnal;r:?a paratus and par 24,883 393,
6858100 | Electrical capacitors, fixed or variablo 6, 000 123,
685.0100 { Electrical swltches, relays, ete., snd ports.............. ceean 63,012 203, 821
6881100 | Resistors, fixed or variablo (lncluglng tentiometers but not
i Including heating elements and paxts)............... R A ceenenecneaaas 404, 837
688.2300 [ Automatic voltage regulators, oto., and parts for 6, 13, and
et volt systems. ......... cresveanean cennroenns 6,384
688,61 8ealed-beam lamfs,.. ........... 940, 030
088,81 Rlectric filament lamps for oporaiing under 160 voits, 184,050
g;.uoo Televislon ploture ubes....uveeeeneennsnnonnns. . cemmemttanieanen
.61 Other electronle tubes, eto., and paris, ... ... o 107 oo [T 1,70
,08004. | Insulated electrical conductors, withont fittings. . NA 17,839
$ | Insula loctrical conductors, other,. . NA |eevecaceinnnn
1 Ignition wiringsets........ ... ... "7 7707070 . ZNS.NOM 6,723,204
%I ¥ | Insulated electrical conductors, with fite 8, other. A 656, 326
) % Electrica] articles, and electrical parts of articles, nspf....... 73,487 24,152
602, " | Automobile trucks valued at $1,000 or more each, and motor
cotemr k] buses but- not Including electrle trolley buses, three-
e wheeled vehicles, or trallers accompanying automobile
ruck tractors........... husseseeaeancrsteas . —erernan 9, 99, 962 81,938, 838
602,11 .. . ] Other motor vehicl total, but not including any throe-

: wheeled vehlcles......... cepsecneunranna [ ‘79.8765334 4388 382 714
02,1120 : | On-the-highway, 4-wheeled passenger automobliles, new, (263, 340, 756
692,11 On-the-highway, 4-wheeled lﬁssenizet atitomobiles, used..... N &&6

Hg Xgl}:lclgihlch% lrateln whole or In part or runners or skis. . f»‘:ﬁ (“'(664. s
1180 0T mMotor yehleles, .. .vuu oo
692,2100 odes, Inclurylng cabs, and chassls for sutomobiie trucks and
i-o 7] motor. b exeepf chassis for electrio trolley buses or
O &whealed v 08.vecenns mGieucasaanan terekinamnnnnsaasns 5, 587, 833 80, 368, 851
6922300 - | Other bodles, Including caby, and chassls (i:eept chassis for
esaan ' | oabiironbarbess Tehlchsgr Swhelod weblelte i b a0
; ast-iron parts of motor vehicles, not al 0 . , 004, 20
%. o] .utomob&gtruck tractors and parts, nes?ol motor vehlcles.:| ¢ 83,763,704 | $112,810,024 -
, 3ody stampings.......... ﬁ :'%3'738
jum] vewoannnay eevriaess . y h
%: iheemeslsnod o ba mounted with pneumatic ti - NA 6, 572, 082
ggg. Hubeaps and wheel overs.................. . NA 4, 468, 720
\ ;}adl tors,...... [PTT DY, venuna NA 4, 548,
92250 m\‘x“m"m and talipipeici_, NAL o
Phivaedncacnasandanassoans . ’
| T ol B
Ny '‘axime Pl8ennnanan aeestanbnanranson esanueoncinces fomsncanacasinnse
1 Speegomotots mlc)l parts and other revolutlon counters, etc., : 1 25. o
o], 80 I A S eesanparas|intoarirensarane
T12.8100 *| ‘Electrica] measuring; eto., deviows, nepf, and 211 DRI PR, 13,604
‘m.%oo Clocks, clock momenu.ete‘;m& DA Cinvh s denindon ] smneonsinanennnd] n,gg
%ggg : r1"€mtilhme deoun&d :mnx;‘otor vehicle uss, and parts.... ..., 6,218, 5'3'3 18, 8?6?:”0
X ontex! floor coveri emdbdsasraciiisnh qraubvacennadnis], 0 -
7458000 | Buckles and buckie slides, silde fasierners, and other fastone S ‘
0 b ing devices, and parts.......oeeeiiii il e L] 108,132
-~ Bes footnotes

at end of table, p. 35.
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TABLE 12.—Vulue of Canadian motor vehicles and original motor-vekicle equip-
ment (Canadian articles) {mportcd duty-free from Canada into the United
States under the provisions of the Automotive Products Trade Acl of 1965
(APTA), by TSUSA number Jan, 18-Dee. 31, 1965, total, and 1966—Continued

{U.8. dollars)

10651
Commodity Jan. 18-Dec. 31 1964

772.6600 11ose, pipe, and tubing, nspf, of rubber or plastics...........
772.8100 Handles and kuobs, of rubber or plasties. ... ... .-
712.8600 Closures, Including caps, lids, ete., of rubber or plastics

7732600 (askets, of rubber or plastics........ ..o van. ..
773.3100 Flectric Insulators, of rubber or plastic .
T Any article nspf of rubber or plastics.

791.8100 Any orticle nspl of reptile leather.... ..
81,0100 | Articles nspf of otherleather. oo eoooeon ol Ll

Total duty-free inports. ... coociiimiiiin s 207,615,797 | K3N, 349,212

N.A.—Not avatlable,

1 Includes tari@f modifications provided for in the Automotive Products Trade Act of 1965 (APTA) and
established by Presidential Proclamation No. 3682, Oct. 21,1965, The values shown for 1965 Include entries
from Dee. 20, 1965 (eflective date of the moditications) through the end of the year, plus entries from Jan. 18
to Deoe, 20 liquidated under the retroactive provision of the Act and the Proclamation.

2 The figurcs are subject to revision,

%' l|m t figures avallable since Sept. 1966, New codes established by Presidential Proclamation 3743 of
Sept. 8,
«Total of all entries under the tariff item. Annotations (subitems) indented under this itemn were not
established until May 1, 1966; Lence, the figures siown in the 1966 column for the annotatious are for May
through December only and, therefore, do not add to tlie tari(T ftemn totals shown for the full period.

Source: Hureau of the Census,

76-578—67—86
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TasLe 13.—U.S. dautomolive trade with Carqua, calendar years 1963-66 1
" [tn millions of U.8. do}lars) Tl

Item ' 1063 | 1964 1965 1968 |
U.8. exports to Canada: ? |
Passenger ¢ars.......... Qoo mmm s 26.9 45.4 113.9 215.7
Trucks, buses, and chassis. 18.4 1.7 45.0 84.8 '
Partsand accessorfes.. ... ... ... 495.6 591.1 720.1 925.6 |
TOtal €XPOIS.cuveemeennnrmnemenmiemeennn 541.0 684.1 888.1 1,280.1 |
Imports from Canada: ¢
Passenger cars 0.8 219 | 84.1 388.0
Trucks, buses, and chassls 1.8 4.7 17.8 T 1429
Parts and acoessorles. .. 18.6 49.3 ¢ 1.2
Total imports. .. .o ociiiimmaaniainnnn 21. 4 5.9 105.6 §00.1
UsS.netexportsd. ...ooooiuinnnnnnnannn.. 519.6 878.2 692.5 4860
!lenbo etm?: automoti {mports (unde
uty-free automotive im t
A?’TA tariff items); ¢ o
PasIeNZOr CAMY.couienvenenccnancancn [ R SRR 79.4 385.4
Trucks, buses, and chassls. ... .. . .| ool 15.8 1388
Parts snd aoccessories:
Automotive categories 67.5 2.1
Other categories..... 45.2 8.0
YT\ USRI SPUUUURTR R 207.6 838.3

} ‘These flgures are not all-inclusive inasmuch as some sutomotive produets as well as othor items destined
for sutommotive use are not separately delineated fn the U.8. trade classification system, other than Canadian
ar ticles entered duty free under the Automotive Products Trade Act of 1965 and therefore, are not sepa.
1ately available in U.8, forelgu trade statistics. Because of the classiflcation problem, comuuodity coverage
in this table is necessarily more limited in scope than is table 12; however, for the import classes covered, the
tigures include not only original equipment but slso replacement parts and othier automotive imports not
quamﬁ?{ for duty-free treatment under the APTA. Export figures include only exports in those classes
Hdeutl as autoinotive, or largely sutomotive.

1 Subject torevision.

? Exports of U.8. merchandise. The export figures in the table are not fully comparable over the period
shown. Comparability was substantially affected by the change in eommodity elassification to the new
cl%ﬂﬂutm\. eﬂ«&\? snuary I, 1965, within the general struclure of the Standard International Trade

o cation, revised.

“Imports for consumption. The fmport ﬂéures in the table are not fully com{)arable over thg&)er[m!s
shown. (s,‘g’tsgunblmy was substantially affected by the change beflnnlng with September 1963 dnta,
from the ule A Biatistical Classification of Commodities to the classification in the Tarlff Schedules
of the United States Annotated (T8U8A). Changes In classification made by the Tarlff Schedules Tech-
nical Amendments Act of 1083 and modifications proclaimed by the President pursuatit to the Automotive

ucts Trade Act of 1963 have affected comparability to varying degrees in some {nstances,

¥ Although classes for which items are included in the figures shown in the table were selected to provide
as %Mt a of consistency between imports and exgorts and as great consistency over time as possible
within ¢} cation limitations, coversge of exports and iinports i3 not identical, nor is it complete; hence
the figures shown on the balance line are not exact, but are to be considered as approximations,

$ There are no U.8. export statistics comparable to this “memo entry'’ on lmports since many articles
exported to Cmadasndon]oylnéduty-lree entryinto Canadaasaresult of theagreoment are not identifiable
In"U.8, export classifications. Canadlan Import statistics are not compiled on a basis directly comparable
to U.8. statistics. Howaever, on the bisls of careful evaluation of Canadlan statistlcs, preliminary judge.
1ments indicate that 1066 U.8. automotive exports are understated in a range of $39,000,000 to $120,002,000,

Source: U.8. Department of Commerce.

-
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TaBLE 14.—U.S. automolive trade,! lotal with al} countries, with Canada, and with all
countries except Canada, 1965-66

[In millions of U1.8. dotlars}

Trade with all

*|Trade with Canada

Trade with all coun-

countries tries except Canada
- Ttem
1963 1004 1 1968 1966t 10685 - 1066

U.8, exports: , .
Passenger Cars. ...ovueeecvananencccnss 403.2 578.7 113.9 275.7 280.3 300.0
Trucks, buses, anrl chassls. 9.7 388.7 “45.0 84.3 304.7 303.9
Parts aid BCCESSOTIES - « ... ... ouonon ) L,HUL6 Y 1,357 720.1 925.8 612.5 431.1
X7 R S P, 2,094.5 1 2,321.1 888.1 | 1,286.11 1,208.4 1,035.¢

U.8, imports:

Passenger cars 6790.3 ] 1,285.7 84,1 386.0 508.2 879.7
Trucks, bnses, and ehassls B 381 1831 17.5 142.0 14.3 10.2
Parts and accessorfes. . . 149.7 " 3%0.9 04.0 271.2 55.7 9.7
Total...... - R60.8 1 1,769.7 193.6 800. 665.2 960. 8
U.S. net exports. 1,233.7 551.4 692.8 341.2 65. 4

1'The figures are not all-incluslve inasinuch as some automotive productsas well asother items destined for

sutonotive use are not separately delinea!

separately available in U.8, foreign trade statistics. Ex
totals because of rounding, (

Figures may not add to
1 Subject to revision

ted In U.S

R

trade classification s
tsand importsof t
150 see notes in table 13

Source: BDSA (bused on Bureau of the Census data.)

stems_and, therefore, are not

fls

es and tubes are not included.




TABLE 15.—U.S. automolive exports lo pnmpal producmg countries, to other selected countries, and tolal to all countries, cdmdar years 1964-68

[Miilions of U.S. doliars}
Passenger cars Trucks and buacs Parts and accessories Total exports
Country of destination
‘1984 1965 19681 1954 1945 19661 § 1964 1963 1966 3 1064 1963 1966 T-
Cenada... 54| uzel| o2m7 ©.7 .0 e8! sL1{ 7200 56| os.1] sss1| 12861
Earopean Economic Community, total . _._.______ 8.5 0.8 2.1 9. 6.0 8.5 SLO 65.3 105.7 123.8 9.9
Belgiom and Luxembourg . ................... . 4.2 13.9 9.3 1.9 11 90 1n2 7.9 17.3 33.3 2.9 7.5
France 4.2 5.1 4.2 v 2 2.0 3.3 15.8 13.3 21.2 2.9 19.5
6.9 L3 8.7 .8 LS 1.2 20.6 2.6 217 2.3 36.4 3L6
.8 . .9 .9 .1 31 6.6 7.4 7.1 8.4 8.4 8.3
7.3 8.7 6.0 L7 1.2 K3 5.4 5.4 . a9 14.4 16.2 12,9
10.1 ILS 7.3 .7 .2 LY} 16,1 .4 18.3 27.0 20.0 2.7
L0 1.4 1.4 . 1.2 2.3 2.5 © 31.6 2.0 21.8 .2 3.7
9.1 9.7 8.6 3 .1 i 4.3 7.8 B 3 2.7 17.6 16:9
L3 S .6 11.8 1.2 46 3.1 3.0 3.2 40.3 49.7 28.4
1.3 .8 1.0 . 1.0 .§ 8.2 9.8 13.2 9.9 1IL7 14.7
6.6 50.9 8.3 9.2 343 29.2 58.5 w3 % 20L3 1.7 w2
1.3 12.9 16.5 14.4 17.4 17.6 | 1.7 16.3 15.3 -3 4.6 49.5
28.4 3.0 “2.1 2.9 .81 211 U3 4 3.4 .2 103.0 '76.6
10.0 9.5 9.1 1.5 L27 Z5[ 2.9 3.5 3.2 144 14.3 14.7
7.4 1.1 185 14.0 1.1 9.2 1.0 13.9 12.8 .5 3h.1 40,1
8.1 6.3 6.6 13.7 15.0 4.8 6.4 2.5 7.8 25,2 30.9 2.1
.3 .4 .6 w2 53 20 128 .2 R.8 2.3 .9 L8
4.9 39 4.7 8.4 9.1 2.5 1.t 170 1R.2 .9 30.0 35.3
3.0 322 2,1 10.3 12.3 61 7.8 41.3 2.6 79.1 K3, & 62,7
61.2 6.1 ®°.3 128. 8 143.9 174.2. 135.9 166.7 .3 320 3337 325.8
325.2 403.2 575.7 3885 349.7 37| Losn4) LULS| 13567 L7651 | 20m.5] 2321

1 Subject to revision.
Norze.—For applicable footnotes see table 13,

Source: Bureau of the Census.
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TasLE 16.—U.S. automolize imports from principal producing counlries, all other 'cmmlrics, and lotal from all countries, calenda'i' years 196/-66

{In millions of 1J.8. dollars]
Passenger cars Trucks, buses, and chassis Parts and accessories Total
.. Country of arigin , 4 : . : :

: 1964 1965 | 19667 | - 1964 1985 | 10683 1964 1965 | 19061 | 1964- | 1965 | 1966t
Camd 29 sa1] 3860 47 1.5 129 9.3 o] o2 59| 196 $00.1
Europesn Economic Community, total. ... aL2| 25| 67 2.2 7| - 9.5 35.4 3.5 6L.5| 48| 4828 08.7
Beigium and Laxembourg. . o oo oo oo .2 -3 .8 6.0 8.2 6.2 ‘L4 19 11 7.6 10.5 7.7
34 707 2] ® o ® .28 23 28 36.2 2.9 1
West Germany. ;7| e S a1 44 a1 2.5 315 se| a73) 24 7.2
, 157 136 18,4 . 1 .2 14 L6 18 173 16.3 -3
.2 .5 .2 R 3 N 2 s 7 .
... %3] 46| KR9| G| O 1 17| L4 18| 301 24 5.8
United Kingdom.. 9.3 9.2 115.4 .9 .4 -z 12.6 123 18.2 112,9 108.8 130.8
; 71 a5 e1] e 12 1 21| 28 %4 9.8 s 0.9
other ountries . X1 6l @ ® ® BN Le 238 13 18 x4
. Total from all cOUNLERS . ooeeemoenommnemeaes| 8082 | 679.3 | 1,268.7 183 38| 1a1| w28| 197| 3509| 76| 8608| L7WT

:w“ ’t'onﬁufn.

Norz.—For spplicable footnotes see table 13.

INARAIYDV ATIG0ROINY 'NVIAYNVD
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TasLe 17.—Total U.8. ‘rqd’c (all commodities) with the world and with Canada

calendat yéars 1964, 1966, and 1966
(Dollar amounts in mitlions of U.8. dollars)

L1964 1963 1066 1
Expocts, (neluding reexpe 1. . E
To all countrivs, tolal........ Reeeefaniidiatinitiv el o $24,400.6 699,58 $29,395. 8
o Camada....."o LTI GRS Rime) emass
Canada’s percent of total............. cemeieneatananeeaus 10.87 20.93 2.8
Impotts, géneral: o : I
From all countries, total . ...vouicieances $18,684.6 31, 865, 6 28,
R e o : tosns | WM B
Canada’s percent of total,....cuu........... T .7 22.61 .07

} Bubject to rovislon, o
l 'l‘ou!u oxcludes special category commoditles.

Sourco: Burcau of the Census.

Tasre 18.—~U.8. lotal trade (all commodities) with Canada and balance of
merphand:‘ae trade, calendar years 1563-68,

(Milltons ot U,8, dollars)

U.8. exports to Canada !} | U.8, imports feom Canada Net
!
Petlod } ) ) ) exports?
) “ Tofal optestic Qeneral | Imporis for
exportsd m?re‘l\undtso g Impp:%s oongfmptlon
Calendar years: - ) |
1963, ..... e cenanuanns 108 - 4,081 3,820.8 8,823.8 290.3
mioniniio RS el o) caan
1908 6,6389 48T 61M.7 6,106, 4 8112
) Excludlng speelsl eategary. FEEN :
:R‘&'ﬂi‘ I?u't"&‘l%%g'm (o eludlr 's‘ ‘ 1al rategory) and enokal Imports
on to 3 1] N
¢ Bubject 0 revision, g spee . " ' .po‘ :
Bource: Bureau of the Census,
¢
L »
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[Rebeh

TA::;;IQ - _Canadm aulomotive exporis. o principal producing mnmablc% other selected countries, and total to all countries, calendar years

1964 and
G e 2+ [Tnthoussnds of U.S. dollars] 1
Passenger cars ’ Trucks and buses Parts and accessocies Total
1964 1965 1964 1965 1964 1965 1964 1965
19, 300. 4 63, 408. 8 4,747, 20, 360.8 65, 70L. 9 m.mz 80, 740.9 212, 566.9
2,737, 5,824.5 T98.9 1,930.4 8, L'
1,963.7 3,287 4.4 24.7 4728 25.3 2,480.7 5,768.7
722.1 335 59 9.1 10.4 45.6 746.4 488.2
- 23 16.1 63 4.4 8 L.5%.9 324.4 1,554
- 6.7 "4L.8 .8 1.7 .8 2. 83 45.8
17.8 7 i1 0.3 116.0 3.1 188.8
2,200.3 3,990.8 25.9 108.8 4.9 dK 8 3,140.1 4,208.4
1,770.1 1,110.2 3.2 .3 " G688 2,258 2,452.1 -3,490.0
6.7 i -6L8 2.0 48.2 R 26 2.2 .3
26 27.8 48 3%.9 173 3.8 1,139.4
2.1 2.5 78.2 10.6 o 3.4 110.9 9
4.4 B X ] 3,0488 3,588 3,658.2 3,68.3
- 807.6 62280 28 1913 31.8 o2 7,332.5
4,9%.1 15,241.3 1.7 19.1 1,684.7 1,017.3 6,618.5 16,277.7
-68.5 252.2 4.0 8.8 154.3 154.3 406.8
+33.0 [T 2.4 P ] 3.8 13.1 6.2
n.g:fg 1&%; 3,3313 21;:.’: %g 5.’&'%% 18,3314 23',%:
- 5388 9867 16.7 3 29. 58.9 583.0 1,038
- 388 183.7 +-36.6 - 62.6 1,380.2 108.8 14611 1
2.0 48.3 . 16,1 3. 25.5 10L.5 73.8
, e 8,850.1 7,680.7 ©3,002.9 4,161.3 8,975.4 10,641.1 20,927.4 22,462.1
New Zealand._ 284 | -1,138.0 14.4 21.5 368.9 - 603.3 1,038.7° 1,768.8
_umm - 8, 580.4 14, 600.1 1,180.2 2,220.5 1,450.3 1,920.0 11,2289 18,809.6
Tdﬂwgﬂm @2, 7189 137,85L.2 ‘32,9749 20,7269 89,492.1 161, 522. 4 165,185.9 329,100.5
mﬁu&mumm mmawww tho Sourca. Compiled from dats. published by the Dominion Baresu of Statistics.

INIRUAYOY: ITMAONOLAY ‘NYIAVNYD
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TAuLE 20, Clitidian automotige impomxrom.minti?al@fed‘;fgg  ountrics, cther selecled countries, and total from.all countries, calendar years
ST UG B o e - . e 9 . .

AN B G S +.{Tn thouaands of U.S. dollars] - - : s T
PR O T w4 S : B N S
r 1064 | wes | aee4 | 108 1964, 1065 1064, 1065 g
\' ) " T PE— p— - WD >
; Lo} : oiienied : 0s5.3 | 116,325.9 21,225.7 41,760.4 | 506,448.3 120.5 |  658,729:8 930,216.$
: Europesa-Economic Communtiy, total........ IR ‘m,l'zm.a L0747 1,17L2 5733 5,215.7 773:755.0 47,2512 7
i elgine and Luaxembourg. . 20.2 243 2.9 17.9 451 oz %
[ e Sdamimmaiadaecios S 4,061 6 8,901 6 40,8 431 5010 L0 5,613.4 9,835 7
, Waestern Germany.._ 35,327.5 40,873.3 1,128.5 524.2 4,565.8 6,708, 5 41,0218 48,1040 >
n& 4558 1,242 46 70.3 0.6 826.1 1,304 G
: Netherlands. ... .. Ilili_ - 19.2 2.3 L9 14 20.7 20.6 418 3 g
PRI A LIS T o6 2 o
‘s : 363.0 4.313.9 169 foommmemnooaee. 47.7 808.0 3,707.6 51219 X
L». ‘ United Kingdom : 4%’.247.0 42,038.0 510.0 700.4 12,718 5 11,4025 55,475.5 19 O
f . meacimant S 13,0703 7.288.2 2314 .7 1989 835.9 1,500.6 87168 &
countries; : g
i . ]
Boasfl___. 256 10,0 25.6 10.0 :
il Meixdeo. "7 il ) 6 Y 72 5
| T a— Y I Lp [T 8
t Austris. 38 2.8 615 28.6 541 ) - 1,372 659.4 1,386
- . Bwitaiond.. e ) 108 . "8 7 T L2 E
| " Republicof South Africa .1 z ¥ 2 150
| - Sandt Arabis. <. - T 6 ~ 9.2 1ns.0 v 6 2
‘ Indis s : Y R -y T 3
| X 22 - 3. 4 027
» : 219.2 7 21,
E New Zealand ) . ! 1.3 ; ) 25 3 DO,
F All other countriea. 26.1 21.8 19.8 104.1 25.8 130.2 67.4
| Total all countxries. 128,562.3 | - 221,073.2 23,2167 43,680.2 |  616,103.6 | 794,730.6 | 767,907.6 | 1,059,493.0

c';l Converted to U.S. dollars at aversge annnal exchange rates 83 published by the Fed- Source: Compfled from data pablished by tha Dominion Burewu of Statistics.
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TaBLE 21.—Canadian auomolive {rade, total with all countries, and with all countries
except United Stales, calendar years 15964 aml 1966

[Vatues In millions of U.8. dollars)

Trade with all countries Trade with all countrles
except United States
1084 1905 1064 1903
Canadian esports:
Passenger cars. . ... 6.7 137.9 3.4 6.8
Trucks and buses.. 13.0 29.1 8.3 0.3
Parts and accessorles 80.8 161.5 2.8 30.7
b 17\ R IPORRNPUR RSP 5 165.2 320.1 75.5 116.5
Canadlan fmports:
Passenger cars. 128.6 221.1 8.5 104.8
Trucks and buses. . 2 7 20
Parts and 616.1 704.7 19.7 2.8
TOtAleeanceeciesnaneneceaceacccnacesss 767.9 1,059.8 109.2 120.3
Canadian net linports..... eemeemeeanene 602.7 730.4 339 128

NoTE.~Data on United States-Canadian trade are shown in table 13.
Source: Dominion Bureau of Statistics, convertod to U.8. dollars.

TasLe 22.—Tolal Canadian trade (all commodities) with the world, and with the
United States, calendar years 1963-65

{Milllons of U.8. dollars)

Item 1963 1064 10685

Canadian ex! to:

All countries......cccaaeiniiiccaninocnraneraenioeatioaases 8,302.2 7,502 7 7,904.2

Uni LALES. .o nrmneceeeaecoannbunnarasannnnsanaane 3,491.4 3,058.8 4,481.4

United States nt of total. 35.4 3.8 5.8
Canadian Im

All countries.... 6,079.5 6,940.4 8,000.0

United 8tates....... 4,120.1 4,780.8 5,600.2

United States percent of tot: 67.8 6.0 0.0

Source: Complied from data published by Dominion Bureau of Statistics, converted to U.8. dollars,







IX. APPENDIXES
APPENDIX A

CnroNor.oay ofF IMPORTANT EVENTS “;lgég,fkmouonvn Prooucts TRADB AcT
OF ‘

Events

Agreement concerning automotive products betweon the Gov- . Jan. 16, 1-965‘.'

ernment of the United States of America and the Govern-
ment of Canada.t :
Repeal of Canadian rehate plan, Canadian Order in Council
.C. 1965-1/983
Iistablishment of duty-frce treatment of automotive produots

Do.
Do.

under the agreement, Canadian Order In Council P.C.

19656-99.8 .
Establishment of freo duty for Canadian imports of automo-

tive products, Motor Vehicle Tariff Order 1985; Canadian ‘

Order in Council P.C, 1935-99.

Regulations respecting the entry of motor vehicles under the
Motor Vehicle Tariflf Order 1985 above; Canadian Order in
Council P.C. 1965-100.

Truc{& t:'actors included through supplementary exchange of
notes. :

Do.
Do. -

Mar. 9, 1965,

President’s letter to Congress requesting legislation .. ...__.. ‘Mar, 31, 1065,

Hearings before the Committec on Ways and Means, House of
Representatives, 89th Cong., 1st sess., on H.R. 6950, Auto-

motive Products Trade Act of 1965. » :

Report of tho Committee on Ways and Means, House of‘Reg~
resentatives, 89th Cong,, 18t sess., to accompany H.R. 9042,
Automotive Products Trade Act of 1965, :

Hearings before the Committee on Finance, U.S. Senato, 80th
Cong., 1st sess., on H.R. 9042, Automotive Products Trade
Act of 1065.

Report togethor with minority views of the Senate Committee
on Finance, 89th Congi‘ 18t sess., to accompany H.R. 9042,
Automotive Products Trade Act of 1965, .

Co(x;(i;eronco Report No. 115, Houso of Representatives, 89th

ng.
“ucts Trade Act of 1965,

Publio Law 89-23, 89th Cong,, H.R. 0042, Automotive Prod-~

. ucts Trade Aot of 1965,

Modification of U.S. tariff soicdulo by Presidential Proclams- '

tion No. 3682.1 . , : v
Establishment - of ' thé - Automotive Agreement ' Adjustment

Assistance Boatd by Exécutive Order 11254¢ . "
GATT waiver a‘w)roved Y iaeiciacnaane Ll padesaas RAEG
Modification of U.S. tariff schedule by Presidential Proclania-
- tion No.-3743,9 AR

App. O. : | . :

- .-

1t scss., to accompany H.R. 9042, Automotive Prod-

Apr. 27, 38; and

June 21, 1965,

Sept. 14, 15, 10,
, and 21,

1985,
Sept. 27, 1065.
Oct. 1, 1965,
Oct, 21, 1085,
‘Thed. 20, 1965,

- Bept. 8 1066, ..




APPENDIX B

AGREEMENT CONCERNING AUTOMOTIVE PRODUCTS BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE GOVERNMENT OF CANADA

c Thg Government of the United States of America and the Government of
anada,

Dotermined to strengthen the cconomie relations between their two countries;

Recognizing that thig can best be achieved through the stimulation of economic

growth ‘and t| ronﬁh the expansion of markets available to producers in both
countries within the frameworl” of tho established policy of hoth countries of
promoting multilateral trade;
" Recognizing that an expansion of trade ean best be achieved through the redue-
tion or climination of tariff and all other barriers to trade operating to impede or
distorti tlho full and efficient development of each country’s trade and industrial
potential;

Recognizing the important place that the automotive industry oceupies in the
industrial economy of the two countries and the interests of indnstry. labor and
consumers in sustaining high levels of efficient production and continued growth
in the automotive industry;

Agreo as follows:

ARTICLE 1

The Governments of the. United States and Canada, pursuant to the ahove
prineiples, shall seek the early achievement of the following objectives:

(8) The creation of a broader market for automotive products within
wlll1i_ch t({\e full benefits of specialization and large-seale production can he
achieved;

(b) The liberalization of United States and Canadian automotive trade

_in respeet of tariff barriers and other factors tending to impedo it, with a
view to enabling the industries of both countries to participate on a fair and
cquitable basis in the expanding total market of the two countrics;

() The development of conditions in which market forces may operate
cffectively to attain the most economic pattern of investment, production
and trade.

It shall be the polior of each Government to avoid actions which would frustrate
the achievement of theso objectives.

ARTICLE II

(a) Tho Government of Canada, not later than the entry into forco of the
legislation contemplated in paragraph (b) of this Article, shall accord duty-freo
treatment to fmports of the products of the United States described in Annex A,

The Government of the United States, during the session of the United
States Congress commencing on Januar 4, 1065, shall seck enactment of legisla-
tion authorizing duty-free treatment o imports of the products of Canada de-
scribed in Annex B, In secking such legislation, the Government of the United
States shall also seck authority permitting the implementation of such duty-free
treatment retrogotiyeler to the earliest date adm nistratively possible following
the date upon which the Government of Canada has accorded duty-free treat-
ment. Promptly after the ontra/ into force of such legislation, the Government
of the United States shall accor duty-free treatment to the products of Canada
described in Annex B. :

ARTICLE I

The commitments made by the two Governments in this Agreement shall not
?reclude action by efther Government consistent with its obligations underPart
I of the General Agreement on Tariffs and Trade. .

46 ]
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T S . ABTICLE IV, i « .0 0 -
(8) At any time, at the yegﬂ‘eét. of either Government, the two Governments
she.u),,cé sult with respect to any matter ,zplatgpé‘;tq this Agrecement.

(b ;,\&ith‘out. linditing the forégsing, the two Governments shall, at the request
of either Government, consult with respect to Wy ‘problems which may arige
concerning automotive produycers in.the United States which do not at present
have facilities in Canada for the manufacture of motor vehieles, and with respect
to ‘the implications for t,h?i operation of this Agreement’ 'of new automotive
producers becoming established in Canada. . ° . e !

(o) No Iater than January 1, 1968, the two Governments shall jointly undertake
a comprehensive review of the progress made towards achieving the objectives
get forth in Articto 1. Duritig this review the Governments shall consider such
further steps as may be nccessary or desirable for the full achievement of these

objectives.

§ Agnbhn v
Access to the United States and Canadian markets provided for under this
Agreement may by agreement be accorded on similar terms to other countries.

" ARTICLB VI =~ ’

This Agreement shall enter into force provisionally on the date of siﬁlature

and definitively on the date upon whioh notes are exchanged .between. the two

Governments giving notice that appropriate action in their respective legislatures

has been completed. - . LIS
ARTICLE Vil

This Agreement shall be of unlimited duration. Each Government shal
however have the right to terminate this Agreement twelve months from the date
on which that Government gives written notice to the other Government of its
intention to terminate the Agreement.. . .. :

IN WITNESS WHEREOF the representatives of the two Governments have signed
this Agreement. -

DonE in duplicate at Johnson City, Texas, this 16th day of January 1965, in
English and French, the two texts being equally authentio. ;

or the Government of the United States of America: :

For the Government of Canada:
ANNEX A
1. El Automobiles; when Iimported by % Manufacturer of automobiles.

2) All parts, and accessories and parts thercof, except tires and tubes, when
imported for use as original equipment in automobiles to be produced in
Canada by & manufacturer of automobiles. .

§3 _ Buses, when imported by & manufacturér of buses.’ T

4) All parts, and accessories and parts thereof, oxcept tires and tubes, when
fmported for use as original equipment In buises to be produced in anada
by a manufacturer of buses. o PRI a

(5) Specified commerical vehicles,” when' imported by a manufacturer of
sbeoificd commerieal vehfeles. - T v n oot T o

(6) All parts, and nccessories and parts thereof, Qxcegt.;tlrﬁs, tubea and‘Any
. machines or other articles tedquired under Ca_i\ég an'tarlﬂ Item 4884 to
e he valued ‘separately, under the tariff items ré, a.i‘ﬂg’{miglgéable’thereyo‘

“4 ' when im{:oi}gd;t‘orrgsg ‘as origidal ‘dquipmeént " in"épesified 'Q‘?gm‘eﬂqg_{
“r’:hk;aefd m'l prodiiecd in Cahtda by a manufnotiirer ‘of spool ed’ comy
. - ero | e 0”- > ,{ N r‘-* f‘/"i, ‘>>(v‘:r 4 : RS ._;"“ “
9, (1) “Autoobile” thans & folir:whecled  passengor sutomobile: baving ‘a
i (2) | Bage vfar?;means 'that‘}ssa: od of tivelve mon! hﬂ."cémquéing'ﬁﬁ”th‘) 1st
tutiady ot Auglat, ‘1963 and, ¢ 1, the 318t day of July, 19 4;
7 (8), “Bus” means & passgnget m "capacity for more

0 (-]
rio 45
on; the 3184 day of
St s p«%@ngcle h3ving o seNing dagiac
hati’ 10’ petsons, of & Chassls thbrefor, bt does nog ine ,ul? N 'K!I?Ph'zwins
OBLCS or chasel thiketor, nasiely &h Hat(elb rabklesd (o é{lb%ﬁh Phibe
fous véhible, tra

“primarily for off-highway use;

okbd o8 alf-trackod vehiols or motor Vehlale' désigned
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(4) “Canadian value added” has the meaning assigned by regulations made
under section 273 of the Canadian Customs Act;

(5) “Marnufacturer” of vehioles of any following class, namely automobiles,
buses or specified commercjal vehieles, means, in teiatlon to any importa-
:lh%nt of goods in respect of which the deseription is relevant, a manufacturer

(i) produced vehicles of that class in Canada In each of the four
_ consecutive three months’ {)eriods in the base year, and

(ii) produced vehicles of that class in Canada in the period of twelve

months ending on the 31st day of July in which the importation is

made .
(A) the ratio of the net sales value of which to the net sales
_ value of all vehicles of that class sold for consumption in
Canada by the manufacturer in that period is Jequal
to or higher than the ratio of the net sales value of all
vehicles of that olass produced in Canada by the manu-
facturer in the hase year to the net sales value of all
vehicles of that olass sold for consumption in Canada by
the manufacturer in the base year, and is not in any

. case lower than seven%v-ﬁv to one hundred; and
(B) the Canadian value added of which is equal to or greater
than the Canadian value added of all vehicles of that class
,produced in Canada by the manufacturer in the base year;

(6) “Net sales value' has the meaning assigned by regulations made under

- section 273 of the Canadaian Customs Act; and .

(7) ‘*Specified commeroial vehiole’’ means a motor truck, motor truck ohassis,
gm}ngance or ohassis therefor, or hearse or chassis therefor, but does not
inelude:

(a) any following vehicle or a ~hassis designed primarily therefor,
namely a bus, eleotric trackless trolley bus, amphibious vehicle,
tracked or half-tragcked vehiele, golf or invalid cart, straddle
carrier, motor vehicle designed primarily for off-highway use, or
motor vehicle specially constructed and equipPed to perform
‘special ‘services or functions, such as, but not limited to, a fire
engine, mobile crane, wrecker, concrete mixer or mobile clinio, or

{b) any-machine or other article required under Canadian tariff item
438a to be valued separately under the tariff item regularly appli-
cable thereto. Lo . ; .

3. The Government of Canada may designate a manufacturer not falling within
the categories set out above as being entitled to the benefit of duty-free treat-
ment in respect of the goods described in this annex. - : '

[T : ) ANNEX B
(1) Motor vehicles for the transport of J)crsona or articles a3 provided for in
items 69%05 and 692.10 of the Tariff Schedules of the United States and chassis
therefor, but not including elgotrio trolley huses, three-wheeled vehicles, or trallers
gccomggnying truck tractors, or chassis therefor. X ' ‘
© (2). ) :t;ﬂcna‘\stiqq components, not including trailers, tires, or tubes for tires, for
T p.

use a8 equipment In the manufasture of motor vehicles of the kinds

des¢ribed in paragraph (1) above. . . . , A
i R K bt e ) o ) sor i
rticles, whether ‘or_ur do not in - artlele pr
Sih i uaeq?matetmé'im o not include any article produce

the uge of ma aported into Canada which are products of any forel
gputt ;Q;fexigpﬁ’,mggeﬂals‘x;?%duoeé’ within' the custams. territory of the, United
tatos), if the afgregate value of such imported materials when landed at the
Canadian port of ;ent,rg'.,ezgc!ustve of any landing cost and Canadian duty, was—
i) with regard to ar ﬂs%of.the,, nds desaribed in patagraph (1), not
!a,qdingﬁqhmiﬁ.;mom.t %q 0 percont until Janyary 1,1 9%%}' ,}ier@amr
~ more than B0 peroont of the sppraised eustoma valuo of the articl Imported
... into the oustoma territory of the United Statesiand .~ = * 07
» :,wl%h;rxek to chassls of the kinds deatribed i ‘parsgraph (1), and

ST ¥
- axticlon of the kinds described iy paragraph (2), more than 50 pergent.of. the
el o e AR f

ue of the ar

ported into the custons territory o
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AprEnDix C

OrpER 1N Councit REpearLing Resate Puan P.C. 1965-1/98
At the Government House at Ottawa

Saturday, the 16th day of January 1985

PREBENT!

His Excellency the GovErRNOR GBNERAL IN COUNCIL:

His Excellency the Governor General in Council, pursuant to Section 22 of
the Financial Administration Act, is pleased hereby to order as follows, in ao-
cordance with the following minute of the Treasury Board: T.B. 635460

FINANCE
The Treasury Board recommends that your Excellenoy in Council, pursuant
to Section 22 of the Financlal Administration Act, be pleased to amend Order
in Council P.C. 1963-1/1544, as amended, in accordance with the Schedule hereto.

SCHEDULE

1. Paragraph (a) of subseotion (1) of section 1 of Order in Council P.C. 1963-
1/1544 is revoked and the following substituted therefor:
t(a) ‘designated period’ means any following period, namely:
si) November 1, 1963 to Qctober 3, 1964, or
i) November 1, 1984 to Jhnuary 17, 1965;"
2. (1) Paragraph (a) of section 2 of:the said Order is revoked and the following
substituted therefor:
“(a) motor vehicles imported or taken out of warehouse by a motor
vehicle manufacturer in Canada during the designated period November 1,
1963 to October 31, 1964, and”
(2) Section 2 of the sald Order is further amended by adding thereto the
following subscction:
(2) All Customs duties specified in Schedule A to the Customs Tariff
payable in respect of the following goods, namely:
“(a) motor vehicles fmported or taken out of warchouse b;l“ motor
vehicle manufacturer in Canada during the designated period November
1, 1964, to January 17, 1965, and ‘
i1(b) motor vehicle parts for use as original equipment for motor
vehicles, imported or taken out of warehouse by or on behalf of such
manufaoturer during that designated period.
_are remitted to the extent of the duties so payable on such part of the value
. for Customs duty gurposes of those goods as does not exceed the amount
(hereinafter referée 10 as the ‘excess value') by which
“% the Canadian content value, a8 established to the satisfaction of
the Minister of Natlonal Revenue, of motor vehicles and motor vehic
parts exported by such manufacturer during that designated s

‘sd) 78/365 . of the Canadjan content value, as established to the satis-
faction of the Minister of National Revenue, of motor vehiclos and motor
~ vehicle. parts exported by such manufacturer during the period November 1,
=2 1981 to October 31, 1062, .. © .. . . ,

and where the oxcess value excepds the value for Customs duty pt of the

exceeds‘

" goods so Jmported or taken out of warehouse during that designated period, the

ﬁ;nount of such excess ma{, be added to the Canadian content value, as estab-
hed to the satisfaction of the Minister of National' Revenue, of motor vehicles
o e i cpais el menthcr ks e SR
" precedin; ‘ vé months in de ng the amoun ns du
 speoified in Sehedule A’ to ﬁe“&‘wgm*m tﬂe megy bé remitted under this
rder or under Order in Counell P.C. 1962-1/1536 in respect of goods imported
.- or taken out of warehouse during that preceding period.” ®




AprENpIX D

OroER IN Councit EstaBrLisuing Dury-Frgp TREATMENT P.C, 1065-99

At the Government House at Ottawa
Saturday, the 16th day of January 1963

PRESENT!

His Excelleney the GovErNor GENERAL 18 COUNCIL:

WHEREAS the Acting Minister of Finance and the Minister of Industry, have
reported as follows: L .

1. That an agreement has been entered into with the United States with
respect to the reduction of duties by Canada and the United States on impor-
tations of certain automobiles and other vehicles and parts for use as original
equipment in certain automobiles and other vehicles; and ’

2. That it is deomed reasonable by way . of compensation for concessions

inted by tho United States and in order to give cffect to the agreement in

anudn, to reduce the Customs dutics on certain automobiles and other
vehicles and parts for use as original cquipment in certain automobiles and
other vehicles. : l
Tuererong, 1is Excellency the Governor General in Council, on the recom-
mendation of the Acting Ministér. of Financo and the Minister of Industry, is
pleased hereby, pursuant to the Customs Tariff, Lo

(n) to deom reasonable by way of compensation for concessions granted by
the United States the reduction of dutics provided for in, and

(b) to make, cffective the 18th day of January 1965,

the annexed Motor Vehicles Tariff Order, 1965, the provisions of which may. be
cited as “Tariff Item 950",

MOTOR YEHIOLES TARIFF ORDER 1088

1. The rates of Customs duties on the followin, goods imported into Canada
en or after January 18, 1985, from any country entitled to the benefit of tho British
Freforential Tarlf or Most-Favoured-Nation Tariff, for which a s;l)ccial entry in
such form and mauner as is preseribed by the Minister has been made, are reduced
to the rato set out as follows opposito the deseription of thoso goods:

Deéription of poods : Rate
(l; Automobiles, when imported by a manufactirer of automobiles. ... Free.
2) Al rarts, and accessories and parts thereof, oxcoli)t tires and tubes, Freo.
when imported for uso as original equipment in automobiles to
be produced in Canada by. & manufacturer of automobiles.
53; Buses, when imported by 8 manufacturer of buses. .. . . Ciianin ..z Free,
4) All parts and accessories and parta thoreof, oxcept tires and tubes, Froo.
when imported for uso as original oquipment in busds to be i
~produced in Canada by a manufacturer of buges, S
(6) Bpeoified commeréial vehiclea whon imported by a manufasturer Free.
of speeified commaeroeial vehfcles.‘ T e SRS o
(6) All parts, and accessories and parts thoreof, oxoept tires, tubes
and maohinés or other articlea requived under Tatiff Itom 4383 ©
;10 bo valued soparately under the tarlff-items regufarly ‘appli- -
“eablo- theroto, -when imported- for use as: original -equipment - -
in speoificd commoroinl vehicles to bo produced in OCanada by &' -
- manufaoturer of spooified commercyial vehieles, i ol T
20(0) Tothis Ondor, o7y 100 T T e
~ () “automobile” moans & - four-whelad passonger, dutoniobils. having
. & seating oapacity for not u‘?m than ton persons;, . . . .o 0L T
oy (b «Hgmyqarf:.memm 0, periad. tvgol,.,v;o monthg cortmenging on the
+ Tak day.of Augyst 1003 and onding on the 31st dpy, o July 1964;! %, " "

KRS E RN E RS LU ST

Oy
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- 80 designated shall, with respect to vehicles
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CANADIAN AUTOMOBILE AGREEMENT 51

(o) “bus" means a passenger motor vehicle having a seating capaoity for
mare than 10 persons or a chassis therefor, but does not include any following
vehiole or chassis therefor, namely an electric trackless trolloy bus, amphiblous
vehiole, tracked or half-tracked vehiclo or motor vehiclo designed primarily
for oﬂ-highway use;

(d) “Canadian value added” has the meaning assigned by regulations
made under seetion 273 of the Customs Ac;

(e) “manufacturer” of vehleley .,w\\-a following class, namely automo-
biles, buses or specified commercial vehléles, means, in relation to any im-
?ortnttilontof goods in respect of whjch the deseription is rejoyant, a manufac-

aror tha 3 WP IS SSITNRON B0
(i) produced vehicles of that class in Canada in each of the four
pox(xisg):lcy,tjv{z th&ce l':}ﬁl!mm; ,efi ds In tlng b‘:io yoary and tod of burel
i)' produced yohigles of that class in Canada in the period of twelve
months cuding ‘oit the 318t ‘da'yl%sls‘}nly n’ which thé fitiportation is

nade,
_(A) theratio of the net sales value of which to the not sales valut
_"of aJi Yehicled bf that class’sold fo¢ consumption in Canada by the
" indnufdetiirer in that pertod‘%g equal to or higher than the ratlo of
the net gales value of all vehftlds of thav class produced in Canhda
by thé mariufacturer Ini the base 'year to thd net-salcs vahie of ‘all
vehicles of that class'sold for consumption in Canada:by the man:
ufaoturer in the LAsc yéar, dnd fa not {1 Any easb lower than seven'.s:
" five to one hundred,-and =@ 7 et tuat e iy
(B) tho Canadian value added of which:is 0%\11:-‘ ith of greater
i than the Canadian value added of all vohicles of that clabs produced
in Canada by the manufacturer in the base year; s -i-o= »o« !
“(f? “evet Bales valte” has the meaning assigned by reguiatiom made under
section 273 of tho Customs Acl;énd v+’ -
(&) “spegified ,copxmex;clal_yu}xgglo" means a motor truck, ambulance or
" hearat, or & ohadsls therefor, but docs not include any following vehicle o
chassis therefor, namely a bus, electrio trackless é.rqll_e - bus,” fire “truek,
amphibious vehicle, tracked or half-tracked vehiol ,?o(i - fhvalld ’ oar
straddle carrler or motor vehicle designed primarily :fdr’o ,-(nzgl&l‘yx m
or any machine or other article required under Tariff-Item 4 be‘vatded -
.80 nrz;,tel%' under tho tariff itom rogularly applicable thercto. AT
(2) For'the purpoésés oAf'pamiBVa hi:(6)-of sibsection: (1) of:this:bootlod,{in -
computipg the net sales valuo of all vehicles of any class described in*that subs
géction that wero old for-vonsumption in.Canada by & manufacturer: ... &
©ini(a) th the period of twelve monthis ending on' the:81st:day. of July, 1965,
there shall bo deducted an amount oqual to’ono and ‘one-half times the nd
- " gales valuo’bf all'Vehicles of that elass 8o sold: by: the manufacturer in that
- pétiod that were inported ihto' Canada or-tdken:out of Warehoude for: con
_ aumiption:dn ot after ‘Janudry=18,:1065] shdifér which:no special.entry. as
it dekoribed Inveotion 176 this:Ordériwed made;and v, i codsndoeal I
. be) in any subsequent period of twelve ionths ending ‘or “he'81dk: of
_ - Juily, thére shall be ‘deducted an amount equal to the net sated value, ol all
© ybhicles of that claks ¥o sbld: by ‘thé mantfaoturer in that subdequent period .
that were imported into Canada or taken out of \warelionse fon eonsupiption
on- or:after Unfiuary:18;i 1965, and for which no speocial entry:as-desoribad in
.;rgection; 1 of:this Order was made, Co Cia O
(3) . Where a manufacturer of vehicles of any following class, namely automo-
biles, buses or speoified commerolal vehicles has, by uotice to the Minlater in writ- .
inﬁ adoompanied by the consent in writing of any other person designated such .
othor person as a person.assooiated with the manufaoturer.in: the production of: -

.+ vehicles of that olass In Canada in the base year and in any subsequont perlod. of
. twelvé months ending on the 31st day of July apecified in the notice, which notice -

has been communicated to the Miniator on or before a-day:not later’than the--::

~ thirtieth day after tho commencemeént of-the period 8o specified or, in the case of - -

the period onding on the 31at day of July, 10 “aftor Jannary. 18, 1063; the person -

of that olass; be deemed for all pur-.:
poses of this Order-in the base year and in the perlod so specified, not to bo & -
d the same person as the manufaoturer,

L




ArrEnpix E
Taxr or SuPPLEMENTARY Exoningz or Norzs
UNITED STATES NOTE

His Exoellency the Right Honorable Cuantss 8. A, Rivcurs, " & 1965.
: enoy the on 6 CuarLEs 8. A, Rirveirs, -
Ambasesder ; amda.‘ !
Excmuuenor:

1 have the. h%wr to refer to the Agreoment zzncemlng Automouve Products

né U,
SPBTERLP LTRSS 2 b, Ui i o M (e v

of my Govarnmont that automobile truock traotors are
lncludcd vrlthln es o be accorded duty-free entry by our two Govern-
mente pursusnt to Articlo Il and the Annexos of the. Agreement.
1 have further the honor to request you to confirm the oregolng understanding
on behalf of the Government of Canada.
s Aooe{n, Exocllenoy, tlée renewed assurance of my highest consideration.

he Secrem mo.
yo , @® 4G Gnlnrru Jouuson
OANADMN NOTB

WAaulNG'roN, D c March 9, 1966,

No,

& I(onmhb W Rvsx.

ashinglon, D.O'.

8 O .
l have ?f,‘ﬁ houor to aoknowledge receipt of your Note of Maroh 9, 1985, which
ows:

“x lmvo tho honor to refor.to the Asreoment oonoemlns Au&o otlve Produotl
between the Government of theﬂ'Ungggd States of Ameﬂ ‘ge Government

sigaed on- ,

416 is-the understanding Government . that automobile ‘ruok traotors
-ineluded within the wdmy -be. accorded duty-free entsy: by pur two
vernments gnmumt .o -Artlele 11 and the nexes -of the Agreement,. ~
“ge have f rt or the honor. zo uest you toeo mthe fo:egojng understanding -

Qveknmen
lenoy;: the ton mumxoo ol.m . higheet Wéer tion.”
I‘ ave unbgg%he {onor to oo m tlio !orecoing ’:m emgudlns on luu of .
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: [rota Offos of tbe White House Press Secretery] :

Tup Wit Houss Maog Pusric Tobar zue Fouvowina Lgrres Frou 7HS
Emmmw 70 THS PRESIDENT OF THE JENATE AND THE PEAKNR OF THR
oUSE OF REPRESENTATIVES R T Ee

ik

Prest
W;adsimlon, DC. . . , . :
gon. df:;n‘x.”bicc%?\#c:,« sl i - LT

01 epresent Yoy R .
ekinotom D.C. s 4 Tepritompch

Hon.ggaé}ﬁ‘}!- HU):?B.!%!Y? o

Dear MR, PrEstoENT: (DBAR MR, Srxaxsa:) On Januu‘y‘ 16, Prime Ministat
Poarson of Canada and I signed an important agreement ooki'ng toward freer
trade in automotive uots bétween our two North American countrics. ~This
Agreement resolves the serlous difterence which oxisted between Canads and the
United States oveér ‘our. automotive trade. ' More significantly, it marks a long
step forward ‘in: United Btates commeroial ‘relations with her: greateet trading
partner, It testifies to the goodwill and confidence botween us. .. : .

" The automotive producers of the United States and Canada make up a aingle
great North American industry. The same kind of cars, using the same puie,
.sve produded on both,sides of the border, ih many tases in fadtories only a few
milos ‘apart.: Over 90% of the:automobiles sold in :Canads are  assemble bs
firins owned in part or:in “whols *b{'—Unltod-Smee oorbpanies. . The:man An
r%\ren l;:)nwo;l; 6h) the plantson Pot 1 sides of the border are members of the same

nterna anlon, o v nad v ot P

Tarifis and other restriotions involving Canadian-United. States . trade ia
automotive produots have been the cause of signifieant lnemoleng:{l-h this great
industey.: .Canadian plants produce a great varletyuot cars, essentially identical
with those made in far larger numbers in the United States.

Canadian market s relatively.small; produotion runs have beén shor and costs
and ﬁ?)rloee have been’ high. = High costa and pricce, In turn—sup; b‘y the
tariff and other restriotions—have contributed to keéping the market small,

Historically, Canada’s share in North American automotive production has
lagged far behind her share in automotive purchases. In 1063, in an attempt to
increase its share of tue North Amerioan ma:m\ﬁ the Canadlan Government put
{nto effect & plan, involving the remlesion of which was designed to stimu-

late automotive exports, A number of United States manufacturers, belleving
_ they would be injured by the plan called - upon. this Government to,impose
- oountervailing dutles. -In’all pro blhty. such aotiop wonld invited retalia.
e, o vemftesthy e, o el ek o Sl
stroke, u and the Un! an .
Our broader good relations with our Canadian friends would have Sultored sert
steain, ,

To avold such a dismal:-outcome, our twa governments beat overy effort to
find a.rational solution to the probl:ﬁ\a of the divided industry. The Automotive
- Produsts’ ent that the Primy Minister and I signed in January s the

pesult of our joint labora. - . oo v G

- The ent will benefit both countrics. . We will have avolded a serious
"~ commerclal confliot. - Canada will have -achieved her objective -of increasing

“her automotlvé production. United States manufacturers will - be able to plan

' their production to make most efficlent use of thelr plants, w thor in Cenada
or the United States. They will save the price of the tariff, and, over the longer
run, we will benefit from the faster growth in the Canadian market which lower
. prices will make possible. .- .- o i e v X
» Tho-AgeementA has slréady brought results. The Canadian Government

“revoked its controversial plan and, on January 18, reduced al] relovant dutles to

“séro.- 1 am %;medme the Canadian Parlisment will be asked to give ite

spproval {n ithe. near future..i @ oo ool i nde e g

e
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We recognizo, of course, that full integration of the North American automobile
industry cannot be brought about all at once. To allow time for adjustment,
the Canadian seotor of the Industry—less than 1/20 the size of ours—will operate
initially under special arrangements. The Agreement itself will be subjeot to
comprehensive review no later than January 1, 1968, We should then bo a In po-
sition to judge what further steps are nccessary,

In signing the Agreenment, I ?!({dged;myqew to ask the Congress to authorize
the President to remove all United States duties on Canadian automobiles and
gam for origina} equipmient; » I'atn tiday ‘dending t6 the Congress draft legisia-

t

p Which wa &‘18!,,\' "i%&’ ident, that authority. }‘&w propgsed legislatio

‘ {inf] ?i i {

o nﬁ%@@gﬁi‘éﬁ%? r?‘i'a o‘g ! &gxi %eﬁ(fir?t;}gf;&io plﬁ"égg? {h?léarlt Sgc%?xfgf:n
MI% !eq'ﬁ.oi)n,}gsgmement parta. B RN TSR N0

; udgment, the Agreoment will bepefit both Canada and th
United States, andjthgn;utg'motlveslrnduatry and 'a\ft%ﬂm!!’ iﬁg Sgtlie‘;afﬁlbdog

countries. However, we recognizo that adjustments in an lhdifatry of suth slze
could result in temporary dislocation for particular firms and thelr wbrkeﬁ;j‘ t-
st

To provide appropriate relicf, the Bill I propose will'maké ah‘Pﬂoablf:a the
ment assistance of Titlo III of the Tradé Expafsion~Adt of 1062: Tho tariff
change contemplated in the automotive agreement, is, however,.a spebdial ‘oase.
Tarlffs$vill bé’out to:sero, ald at'onw iy " Fattheriore, dislooation, if it should
ocour; ‘may-well. be'due &8 much: toithe deoreakeem‘::ﬁmtte of .certain. produots
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APPENDlx G

g Publlo an 89-283 -
89th Congreas, H.R. 9042 '

. Qotober 21, 196‘5

AN AO’I‘ 'l'o ptov(de for the !.aplumnuuon of the Afeoment coneeml Automotiye Ptodutu Bmmn
the Governimment of tho Unfted Stateaof Americaand the Govermmnt anads, and for other pu:posas .

Be it enacted by the Senale and. Houae of Repmenlalwu of lM Umlqd Slalea of
America in Congrm assembled,: .

TITLE I~SHORT 'rPrLré AN.D PURPOSES
e snom‘ TITLE o

SEOTION 101. This Aot muy bo cited as t,hé “Automotlve Produets Ttado
; Act of 1965 : ‘

[T

Puxrosss \

- Ssc 102 The purposes of this Aot are— ’
- :(1) toprovide- for the implementation of t;he A r‘t Concernln
»‘Automotlve ‘Produots Between :the Government of the States o
America’and the Government of Canada signed on Januar 16, 1965 (hgrein-
after referred to as the “‘Agreement”), in order to stren {Ie economio
relstl(?hb agxd exg‘)iand trade in s.ubomotlve produous between the nited | tates
.and.Canada; an
.. (2)*to’" authorizo: ithe : implemenmtion of suoh pther mternational agrec-
_iments providing for the mutual reduction or. elimlnaéion of gqtiee ‘applicable
:? ':uto?et;tixe produots a8’ the' Governmsnt of the tates mny here,
3 r en RCRR TR S Y e

o TITLE II»BASIO AUTHORITIES
o IMPLEMENTATION OF THE mnnunm CET
Sro. 201, (a) The Pre’sldent Ia’ authorlsed to proclalm: the modifications of the

cooyoond

iff, Suhedul of the U Sta rovided for in title IV of this Act.
a(‘b ). Atan eg 0o after the lssua 33’9'& e rocugm,atio authorized b;aubs stion
a),,,th .\_Pr,esident auth r r‘b l{\lp iﬂoat;lons of tho ariﬂ
- Schadules of . 1119‘ oi ) pro do for,thq ddt y nt‘
" Canadian artlols whie or!ginal motor-véhfcie uj ‘{aho
“- Sqhedules as:: ursuant to spbsectlo ,‘ an 1§ fri.

“ porta mﬁ‘qu }\,&tﬁt}‘g lﬂqﬁow )ﬂ? ePOPQR

; W lyidt
e hb&heuqh 4 req &g
B '4' n;x‘zz 03 & n

eég;:) ma gdi c&\qé’kng
TurLEn NTATION ‘of o'mn'n thhhﬁtsrs 5

Sxd. 202 (a) W enevef, after dewrminlng that, eucli an agreement will a.ﬁ’ord
gzutu&l trade, benqﬁ , tho Prosidens 09 ln

. pravidiog for Uty t@& t od & pﬂa Blo ?L"{,“ﬁf
uots &‘ nh efec iveqmi%l? %ﬁx vehYdles ‘and fabridkted
{onen inténd for use as origl Rl m“n‘ in ‘the! m ufacture of mich vehlcles,

he Preeident accordance d)) {8 ati horised to proclaim such
tlons:. nt he T rari?f “l';edules ‘ofithe SJ)}C,ed Qa 08" ,l_aqzetg;p e;e to

he!r o? it oarrs 'out uohs%n;e en R
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of the duties applicable to automotive products other than motor vehicles and
fabricated components intended for use ag original equipmeant in the manufacture
of such vehicles, the President (in accordanco with subsection (d)) is authorized
to proclaim such modifications of the Tarlff Schedules of the United States as he
determines to be required to carry out such further agrcement.

So) Beforo tho President enters into the negotiation of an agrcement referred
to in subsection (a) or (b), he shall— .

(1) seck the advice of the Traiff Commission as to the probable economio
effect of the reduction or elimination of duties on industries producing articles
like t?r directly competitive with those which may be covered by such agree-
ment; - o

(2) give reasonable public notico of his intentlon to negotiato such agre
ment (which notice shall be published in the Federal Reglster) in ordergtlsac;
any interested gerson ma¥' have an opportunity to present his views to such
agenoy as the Presldent shall designate, under such rules and regulations as

‘ th?al)’mkzze?trmw imri%; 3“? ith t to such &
scek information and advicoe with respect to sue reement from
Dopartments of Commerce, Labor, State, and the Treas?n%y, and from !lglg
other sourcos &s he may dtgzm apﬁrpgrlaw. )
(d)(1) The President shall transmit t6 cach House of the Congress a copy of
each agreement referred to in subsection (3) or (b)., The delivery to both
Houses shall be on the same day and shall beé made to cach House while it is in

CANADIAN AUTOMOBILE AGREEMENT

session. * THRE A % .
~(2) The President is authorized to issue any proclamation to carry out any
such agreemeént— . )
dr A) only after the expiration of the 60-day period following tho date of
very, . ; .
~(B) only if, between' the date of delivery and the expiration of such 6
“day rlog, ‘the' Congtess has not adopted.a concurren‘:, resolution l;%ath?‘
. ig subatance tthatdthe‘Senate and House of Representatives disapprove o
' the agreement, an bl : Lo 5 ,
47(0) In the oase of any- agreoment referred to in subscotion (b) with any
_oountry, only if there is in effect a proclamation implementing an agrcement
. with 'such country applicable to products desoribed in subseotion. (a).
(3) For %nérpmes of paragraph (2) 'in.the comlgut,atton-of the 60-day period
there shall be exeliided the days on which efther House is not in session besause
‘ ocf adjouminru.n:it.i of more than 3 days to a day certain or an adjournment of the
on ginedie. .. . ,
(c) This seotion shall ‘ccase to be In effett on'the day after the dato of the
enactment of this Aet, . = -

- .. BEFPECTIVE DATE OF PROCLAMATIONS

$xc, 203, (s) Subjest o stibsebtion (b), the President is authorlsed, notwlthe
standing seotion 514 of the Tarlfl Aot of 1030 (1950-8-3-- 8c0, 1614) Or any other
raovigion of law, 0.8l \jgfettoaétl#g:ﬂbet tb ‘any proolamation fasued pursuant
d‘éﬁo@:‘lpnagg&ﬁ;w ggng,of the carlidst date aftor Jaduaty 17, 1985, which he
! nea Yo be pragtleable., .~ G T st Tl I
CTENS it s e tin s v
o subsection, (a) "of proclama shall / “only “upon ‘request 'therefo
filed with th’g‘ousbma‘ o&oe{' cohcerntd on o\"bggre‘the:oo&’da "a’lt'eri'th: dat;
of m{fch proclamation. and gubject, to such other conditions as the President may
POy ERMINATION OF PROCLAMATIONS

vl Hoe st o TBRMINATION OF PROCLAMATIONS | . ... . .
. g0, 204; The Prestdént is authotlred At any timo to terminate, In wholé or
5o, 204, The Pros o ottt ate, In wholé'or

in part, any. proclamation lasued purdiant to séstion 201 or. 202 of this Aot *

BPEGIAL HEpoRYS 10 ¢

i

I A’:/;:‘.’"‘ N L EACITN e s T b ey '?l"

‘ seSEge. 203: tsla)golawi}taan :Augltl';lt;'i3l;"1968‘;) t};‘i Pmif(ze'flﬁ atllrxall submlt to %he
nate and the House of Representatives a ‘speclal:reéport on'the compréhg (:
)‘v;gwqeal)éc;‘?q::by-’ﬁrtl le"Ivg)‘fofkt_lxg‘:Agreement?gIn such:re R he‘”%?ulu
- “"‘&3‘“ 103" --3-»73’ “% ;agré ,},ma(?q toward the achibvement of the objectives
j o Lol TAgteon "““’"""1"":’;" i), ,'»:',’4,’05.5: sy Dodiegeh pronbang
,\@'Hxﬁé‘)& tﬁ%,_ residont finds thivt &-manummrer has ente mto,f'any
undértikiiy,’ by peddon-of ‘governmintal astionyto inerease the Canadian value

- added of autom_obilps, bneea, speclﬂgd e_omme_roial vehidles, or origlnalkequlpment
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parts produced by such manufacturer in Canada after August 31, 1968, he shall
report such finding to the Scnate and the House of Ropresentatives. The Presi-
dent shall also report whether such undertaking is additional to undertakings
agreed to in lotters of undertaking submitted by such manufacturer beforo the
date of the enactment of this Act. . C e

(c) The roports provided fot I subscctions (a) and (b) of thia section shall
jnclude recommendations for such further steps, including legislativo action, if
auﬁ, ?3 “X‘yt bo necessary for the achievoment of the purposes of the Agreement
and this Act. : o ) B :

LITLE HI—TARIFF ADJUSTMENT AND OTHER ADJUSTMENT
‘ ASSISTANCE S

GENERAL AUTHORITY

Sgo. 301, Subjoct to section 302 of thig Aot, a petition may be filed for tariff
adjustment or for a determination of eligibility to apply for adjustient assistance
under title III of the Trade Expansion Act of 19,6,269 U.S.C,, seo, 1001-19091)
as though the redugtion or elimination of a duty ,p,r_oclalmcd‘f) . the, President
pursuant to scction 201 or 202 of this Act were i ‘conceséion granted under a
trade agreemont referred to in section 301 of the Tradd Expausion Act of 1962.

SPECIAL AUTHORITY DURING TRANSITIONAL PERIOD UNDER THE AOKEEMENT

Sec. 302, (a) After the 90th day after the date of the cnactment of ‘this Aot
and beforo July 1, 1968, a petition under section 301 of this Act fora déterminas
goni &)f sl{)gibi ity to apply for adjustmént assistance inay bo filed with thé

resident by— : , e

(1) a firm which produces an automotive product,’ or its representative;
or e
(2) a group of workers in a firm which produces an autontotive produet,
or their certified or mcognlzed union ‘or other duly authorizéd repreésentative.

(b}' After a petition is filed by & firm or group of workers under subscetion (a),
the Président shall determine whother—- = ‘ Sl

(1) . dislocation of the firm or group of workers has otciirred or’ threatens to

(2)' roduction in-tho:United States of the automotive product conpernéd: pro-
duced %y the firm, or an appropriate subdivision thereof,"and of the automotive
product’ ltke .or directt¥ competitive theréwith, has decrensed Capp‘re‘c_ ably; and

(3)(A) imports into the United States from Canada of the Canadian automo-
tivo product like or directly competitive with that produced'by the firm, or an
aptxﬁgpriam subdivision thereof, have increased apjirecfably; of " ~f

“oxports from the United States to Canada’of the United States automotive
product concerned produced by the firtn, or an appropriate subdivision thereof,
and of the. United States automotive prdduct like or diredtly eompotitive theré:
© with, havg decreassd appres)hbly;‘mdfghe decreass’ I 'sueh ox) thi!,’glﬂtét
- than the decreass, if any, i production n’ ‘Q{}a o of the Canadian autorivotive

Iy Compstitivo with the United Stated autoirioiive produst

 produos Uke or.diro ] ‘ ;
P e Erosident iaakfe ar aMrmative detaultintion widet kdgtophis (1)
() 1 the. 2N determir dof pé
@ arstidhon W rcax?&sg‘.tq% firm or '”hg%t hekche, ho sl
&cortﬂys hat,ial‘.@ult of its dislocation the'firen of wggw WaFkdrs i

(3) of st
pPu I¢
{iziblo to apply for adjustiment assistdnce, unless thd Presidént deteriines that
: fégﬁé 1o spply for adjustient asglatdnce, unless the Prosiént Sstermilics that
thm&ninstocauee dislocation of the firm or group of workers. '~
. (d)_Jf the President iakes an affirniative detetmination under paragraph (1
.- but & negative détermination under paragraph- S ) ‘or (8)"af ‘subsection’ "’?.“’""
| mml s b e T s
ration of tho Agree U Nag leve ary facyor. USIn

oo O A on of tho fih o5 g0 o Beovbetp. | Tt T Broo

“makes suol) an, Affrmative determination, he womptly ‘ertify. that s
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o

not. later than 5 days after the date on which the petition is filed, shall request,
the Tariff Commission to conduct an investigation related to questlons of fact
relevant to such determinations and to make a re ort of the facts disclosed by
such investigatlon,, In his request, the Prcalden may spceify the partieular
kinds of data which he deems appropriate. on fteceipt of tho President's
rcqueét the Tariff. Commission shall promptly institute the Investigation and
promp ;;l ubligh notlce thereof in the Federal Register,,
¢ .course of each’ investigation copducted under Paragra{)h (12 the
Tanﬂ Commission shall, after reasonable notice, hold a publio hearin such
hearing is reguested (not later than 10 days after the date of the publ cation of
its notlce under paragraph (1)):by the petitioner or any other {)erson showing a
proper interest in the aubfect maf.mr of the investigation, and shall afford interested
per;ogs an opportunity to be present, to produce evidence, and to he heard at
such hearing
3% Not later than 50 days after the date on which it receives the request of
the President under Paragraph (1), the Tariff Commission shall transmit to the
Prosident a r ?ort of the facts disclosed by iis investigation, together with the
‘transori t of the hearing and any briefs which may have been submitted in
oon wlth such inveatigation. .
8(1) he Presldent ehsll ‘make each final determination under subsection (b
(&2 h'respect to a firm or group of workers only aftér he has aough%
vice rom the Departments of Commerce, Labor, and the Treasury, the Smal
Buainess Adminiatration, and such other agencies as he may deem appropriate.
(2) The President shall make each such final determination not later than
15 days after the date on which he receives the Tariff Commission’s rerort, unless,
wit n such peri , the President requests additional factual information from the
ommissfon. In this event, the Tariff Commission shall, not later than
ays after the date on which It recelves the President’s request, furnish such
addiuy al (&otual information in a supplemental report, and t e Prestdent shall
final determination not later than 10 days after the date on which he
reoel\'es sucb supplamental repo
(3) ‘The President shall prompt,g publlsh in the Federal Register o summary
of each final determination under this sectio
S} Any certification with respect to a group ‘of workers made by the Presldent
under thls section shall--
d 1) specify the date ua which the dislocation began or threatens to begin;
an

(2) be terminated by the Icsident whenever ‘he détermines that the

- operation of the Agreement is no longer the primaty factor In causing separa-

tiona from the firm or subdivision thereof, in, wh!cl‘; case such determination

.shal] appli only with respect to separatlons occurring aft,er the termmation
date specified b{ Pre&efmt

{h) Any certificatlon with respeot to a firm or a group of workers or any termina-

tlon of puob wrtmcatlon, tgcl ding the speclﬁeauon of a date In such certification

tion, mad resldent under this seétion shall constitute & certl-

ﬂc& op % I%rm!natlop, clqdlng the m}ﬂcatlﬁn oéa, date thereln, under sec¢tion

r3 oLt siig °¢° ot o1 é¢5, 1002) for purposés of
2 0 0 1y .t .
9“?8 ff ﬂ(}m ﬁ ! eemﬂed undet this section afaplled for t@

e i "*i;zm phiegt
reauft frq) l glpo, ’ £t

dssistan cé

Referriux o [ trg 9:- buslneqs whig vyaq s«;r opplx }:’?urzg%y the ok

Notwithstandt islo 3 'of i1’

ehm?a W il @;%g;;‘g; ,,‘iﬂ?&‘ﬁ.’&é’;‘fﬁ;&n
e Y él

0

dant unde

plo 'mé t be innln
h@d, so I?éenh tr en%

o lopatis \gos
9 *z:’.?:uo'*sﬁ& Ao r
?A ; memiped in qnoo meq wlph regp!&tlonq prescruyqd,




CANADIAN 'AUTOMOBILE AGREEMENT

preseribe. . .ooocoe oo
U F(olr’ urposes of this section—

1 '
i E 1

vehicles, , . . : . . R
(2) .The torm: “dislacation’’. mea

FIEE R

{08, ina

by such conditions as idling of produgtiye facili
‘which is of a serious nature; and ;

ment of & significant number or propor
appropriate subdivision thereof. .

usiness trust,  cooperative,

affiliated firm controlled or substantially benefic
the same persons, may‘be.smnsidere‘sf
unz’uatlﬁable benefits

‘ private actions in the United States or Canada directly related ta the
clusion or fmplementation of the Agreemgnt. . : . .

| ADJUSTMENT ABSISTANCE RELATED TO OTHER AGHERMENTS.,
agreement pursuant to seqtion. 202(d)(1), he shall recommend to the

of tho reduction or climination of duties provided for by sugh agreemen
L ey e et o d Drene(E Son elel B
_AUTHQRIZATION orjjAnnqzaunoNsu i

are authorized to be appropr

fatéd t6 remain availablo untll expended. "

UNITED STATES' "

i

it

© o treated=— "

: réas, but : BEGIDHE
8 (2)' as hale§ béen proclaimed by the President as:being:
fry out a forelgn, trade agreement to which the United Btates is &

"ﬂnr:ﬁkhgcps-ﬁ,ﬁ SCREDULES e
P Glafiritr ot R ESTRNRRACE

2. Whenéver in:this title & modification 18 expressod

. on which the item or provision referred to appears both in part IL of the.

ter for-August 17,:1963,.
Jite “if

at me’xf:;é_)

ment as he may direct ahd in c'onfofh':lt} with such rules or regulations as he

 Sga, 304, There ar héreby ‘authorizdd to be appropriated such qume ag tiiay bt
necessary from time to time to carry otit thé provisions of this title, which surns
ORI

" TITLE 1V—MODIFICATIONS QF TARIFF SOHEDULES: OF TH

 ENTRY IO, 7ONCE 'AND Sr4TyS OF MoBIRloktiONs

V.8.0., seo.1202), - : Eaoh 'page reference £ (p.; ) in this title refors mxﬁi‘(;gag&
8

69

may

he term “‘automotive product'’ means a motor véhiele or g‘fahricamd
component to be used as original equipment in the manyfacture, of ‘motor

.-, (A) in the case of a ftm, injury to the firm wbich“u}a y.be evidenced
t ability to operate at
a level of reasonable profit, or unemployment or underémployment, and

(B) in the case of a group.of wofkc};s}i;ﬁ@mi&loyniqnt ‘o‘ffﬁpddrgmploy-
ortion of the workers of & firm or an

~ (3) The term {firm” includes an individual proprictorship, parttiership,
Loxnt venture, association, corporation (including & development corporation),
, {ve, trustees in bankruptdy, and_recelvers, under
. deorce of any court. A .firm, together »withﬁn?', redecessor, -suocessor, or

beneficially owned by substantially
a.sipngle firm where nogessary to prevent

4) The term. “operation of .ftilib'Aéiéeindnt’f*‘includc‘ét jovernmental or

ocon~

SEC. 303. At the time the President transmifs to thé Congress a- c‘opéoof any
ngress

such legislative provisiohs concerlng adjusthiént alsistaties’to firms and workers
as ho determines to be.appropriate in light of the articipated ecopomto impact

o

E'i.':i
LRSI

S

3

S0, 401, (o) The modifloations of. the: Terlft:Sehedules of the United States
Fr,ovided for-in this title shall'not'enter-into foroo excopt'as’ proclaimed by. the
restdent pufsuant to seetion'201(a) of thig i Aotylir . g Wi s i n et
‘(b) "The rates of duty in:column numbered 1:.of the Tariff- Sohicdules:of the
Unlted States whioh are modified pursusnt-to seotion 201(a) of this Act shall.bo
CrE j;(l)jgsfngt:hgvlng' the status of statutory’ pgoﬁléiohrendq%cﬁ‘ by’ the Con<
i 7 RS T I ERT T VI LS i (RN S T e S L I o) PR N R A A
iréd: to
“"‘I“«p‘ Bty

‘Skc. fn terms of & modis
fication of an item o other provision, the reference shall he considered to he'made
to an item or other provision of the Tariff S8¢hedules of the  Unijted. States (19

eral

and ‘in’volume77A of jthe!Unjted. States: Statutes
_ iy ' )
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. DEFINITION OF CANADIAN ARTICLE

Sec. 403. In general headnote 3 (pp. 11 and 12) redesignate paragraphs (d),
ée;, and g) as paragraphs (o), (f), and 85, respectively, and insert a new paragraph
ows:

as o
(d) Produots of Canada. !

‘(1) Products of Canada imported into the customs territory of the United
States, whether imported dircctly or indirectly, are subject to the rates of
duct:y set forth in columnh numbered 1 of the schedules, The rates of duty for
a Canadian article, as defined in subdivision (d)(ii) of this headnote, apply
only as shown in the sald column numbered 1,

‘'(if) The term ‘Canadian article’, as used in the schedules, means an
article which is the product of Canada, but does not include any article
produced with the use of materfals imported into Canada which are products
of any forelgn country (except materials produced within the customs territory

_ of the United States), if the ag%regabe value of such imported materials when
landed at the Canadian port of entry (that is, the actual purchase price, or,
if not purchased, the oxport value, 'of such materials, plus, if not included
therely, the cost of transporting such materials to Canada but excluslve of

. any larding cost and Canadlan duty) was— . .

“(A) with regard to any motor vehicle or gutomobile truck tractor
entered on or beford December 31, 1967, more than 60 percent of the
sl«})pralsed value of the article imported into the customs territory of the

nited States; and .

“{B) with regard to any other article (including any motor vehicle
or automobile truck tractor entered after December 31, 1967), more than
50 percent of the appraised value of the article imported into the customs
territory of the United States.”

DBPINIT?ON OF ORIGINAL MOTOR-VEHICLE EQUIPMENT

Sec, 404, In the headnotes for subpart B, part 6, schedule 6 add after headnote
1 (‘p 325) the following new headnote:

2. Motor Vehicles and Original Equipment Therefor of Canadian Origin.—(a)
The term ‘original motor-vehicld equipment', as used in the schedules with
reference to a Canadian article (as defined by general headnote 3(d)), means such
& Canadian article which has been obtained from a supplier in Canads under or
pursuant to a written order, contract, or letter of intent of a bona fide motor-
vehicle manufacturer in the United States, and which is a fabricated component
intended for use as original equipment in the manufactyure in the United States of
a mout?r \trehicle, but the term does not include traflers or articles to be used in their
manufacture. B

“(b) The term ‘motor vohicle’, as uscd in this headnote, means a motor vehiclo
of a kind desoribed in item 692.05 or 692.10 of this subpart (excluding an electric
trolley bus and a threc-wheclod vehiele) or an automobile truck tractor.

. (o). The term 'bona fide motor-yehicle manufasturer’, as used in this headnote,
means a person who, upon applioation to tho Scoretary. of Commerce, is deter-
mined by the Seoretary.to have produced no fewer than 15 complete motor vehicles
in'the United States during the previous 12 months, and to have installed oa acity
in the United States to produco 10 or more complete motor vohicles per 40-hour
week. ThaSparetary of Commerca shall maintain, and publish from time to time
in tho Federal Register, a list of the names and addresses of bona fide motor-
vehlolo manufacturcrs. ... .. ., - Cves s

*(d) - If. any . Canadian "artjole agcorded the st{}tus.o( original motor-vehicle
cquipment is not 80 used in the manufacture in the United States of motor vehicles,
such Canadian article or- its value (to be recovered from the importer or other
person who divorted the article from its intended use as original motor-vehiclo
equipmerit) shall bo subjeot to forfefture, unless at the time of the diversion of tho
Canadian article the- Unitod States Customs Servico is notified in writing, and,
plirsuant to arrankements made with the Servico— I ALV

- 4(d) the "Canidian artlcle is, undér ocustoms -pupetvision, destroyed or

S ORPOREAA; O oo chn LT L e e .

’f‘a?'(ﬂ) ‘Jtitly' is paid to the United Btates Government in an amount equ?*l to
* . the duty which would have been payable at the time of entry if the Canadian
articlo had not been entered as original motor-vehicle equipment.”

'; | o ‘.» ’l! . Y _.-‘
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IDENTIFICATION OF AUTOMOTIVE PRODUCTS

Sec. 405. () Redesignate item 692.25 (p. 326) as 692.27; in headnote lgb) of
subpart B, part 6, schedule 6 (. 325) substitute “item 692.27” in lieu of “item
692.25"; nnd insert in proper numerical sequence now items as follows:

] 602.08 If Canadian article, but not including any
electric trolley bus, three-wheeled vehicle,
or trailer accomp8nying sn sutomobile
truck tractor (see goneral iseadnot.e 3(d))....| Free ”
“l 9211 ll Canadian a lcle, but not lncludmm
(s¢e goneral
now 3(d ) ............................... Freo ”
“le92.21 Chassls, if Canadian artlelei) excepl

headnote 2of thissubpart). ... ..c...... Free ”
“16m3 Chassis, if Canadian article, except chas-
sis deslﬁned primarily for a8 vehlgllgede%

. ‘véhicle; bodles (includi cabsg), If
Canadian article and original motor-
vehicle equlpment (see headnote 2 of
this SubPart) . c.cuevvceecenncervamnnanan Free . ”

602,28 )4 Csnadmn artiole and original motor-

v;glcle equipment (see headnote 2 of

“1602.28 Automobl?: truck tractors, i Canadian B
article; other articles, if Canadaln ar.

ticle and original motor-vehicle equl

ment (se¢ headnots 2 of this subpmf' Free '

(b) Insert in proper numerical sequence new items as follows:

1 381.90 Agxom!elo described in the ioregolnf items 360.20 to
ve, 360.80, 361.80, or 36 M,l(CwadJnn
mlelo md orlgtha%l motor-vehlcle equipment (soe
1 516.98 {mmod bed ‘in the Jlb‘iiiéﬁia"énb"vi'ié'
516.76 inclnaive. or 516.94, if adian article d
original mortor. -vehlcle equipment (see headnote 2,
part 68,5chedul08) . c..oncnieencniiaicaiaaiaaias
“)1640.70 dudbed in the loregolng item 648.20 and
nems mw to 640,78, inclusive (except 646.45 and
646.47), it Canadian ariicle and original motor-ve-
hlcle equipment (ses headnots 2, part 6B, schedule
| 852.30 An 'iz‘ifcié‘&em" fibed in the f "'b‘i"'iiéfﬁs"é&éih""
6{ 2,38, inclusive, if Canadl‘f:garlt‘lzc\e and orl, 3
motor-vehle,le equipraent (sce headnote 2, part 4B,
“]658.10 An nrtlc!e descri ' "" bed fn the f "'b'i""iié&ii'és’i @io
6.{800. lnclus!vo, it cmﬁ:neg axn‘ nﬁ
. cle equipment (swe hosdnoto y Pﬂ* eB
“| 682, ALy, azu diai.&ﬁ;éd"ﬁ’fﬁe‘m"b‘f"ii&?&i'ﬁi e
?5 Jﬂ ?r?duslw (exoeg n& 03
md ol;l%lgal T}g&or cleoq pmont (seo beadnote
2, par schedule 6)......c.occoemecnroonannnnnzan
| 685.55 | Any arti cle desorl I ‘the loregoln ftems 635,20 to
S50, lodumive, 3 ariige and original
mom-fehlcle equlpment (see thoto 2, part 6B,

schedu
“1721.20 | Any article In the nglt;ems ooverinsc
et x{n%lelggngb (ldlthmdp‘alls . -
b tles for clock ovements,andot parts for clock ] B
movements, if ian article and nal motot- | ° R EE
veh deoqul'pment headnote 2, pas 6B, wb‘g-

U8 8)uvrenenpensrpesapypassssessnsinimsintsinsseace

"

3 .

g

,%’_? 7 3

1




62 CANADIAN AUTOMOBILE AGREEMENT

(c) Insert in 7proper numerical sequence new items 353.27, 359.80, 728.30,
745,80, and 774.70, each having an article description and rate as follows:
"I © 1 Any artlcle deseribed In the fotegolng provisions of ‘

thissubpart, if Canadian article and original motor-
ngd) Redesignate item 613.16 as 613.184 item 652.85 as 652.84, item 652.87 as

vehicle equipment (see headnote 2, part 6B, schod-
LTI SR ARSI "

88, item 680.34 as 680.33, itcmn 680.58 as 680.60, item 680.59 as 680.70,
item 680.60 ns 680.00, and item 711.91 as 711.93; and inscrt in proper numerical
sequonce new items as follows:

207,01 652,89 683.11
220.46 660.43° 683.16
357.91 660.45 683.61
357.06 660.47 683.68
358.03 660.51 684.41
517.82 660.53 684.63
535.15 660.55 684.71
540,72 660.36 685.71
544.18 660.93 085.81
544.32 660.95 685.91
544.42 661.11 686.11
544.52 661.13 686.23
544.55 661.16 686.61
545.62 661,21 686.81
545.64 661.36 687.51
547.16 661.93 687.61
610.51 661.06 688.13
613.16 662.36 688.41
613.19 662.51 711.85
618.48 664.11 711.91
620.47 678.51 711.99
642.21 680.21 712,51
642.86 680. :
042.88 680.25 772.66
646.93 68031 772.81
647.02 680.34 772,86
647.06 680.36 773.28
652.10 680.58 77331
652.76 650.01 791.81
652.85 682.71 701.91
652.87 682.91

each such item having the article daseription' “If Canadian article and original
motor-vehicle equipment (seo headnote 2, part 6B, schedule 6) , . , .” subordinate
to the immediately preceding artiole desoription, and having ‘Free” in rate of
duty column numbered 1. :

TITLE V—GENERAL PROVISIONS
AUTHORITIES
Sec. 501, Tho head of any ageney performing functions authorized by this

ct may— B o ,
i {l) au:ihorlze the head of any other agenoy to perform any of such func-
ons; an O . o '
('2.)’ prescribe such rules and regulations as may be necessary to perform
such funotions, .
ANNUAL REPORT

8ec. 502. The Presldent shall submit to the Congress an annual report on the
implementation of this Act, Such report shall include information regarding
new n&iotlatlona, ‘reductions or eliminatlons of dutles, reciprocal conecessions
obtained, and other information relating to activities under this Aot. Such report
shall also include Information providing ;3 evaluation of the Agreement and this
Act in relation to the total national Interest, and specifically shall include, to the
oxtent practicable, information with respect to—
8) the (Produot!on of motor vehicles and motor vehicle parts in the United
States and Canada,

1

;
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(2) the retail prices of motor vehicles and motor vehicle parts in the United
States and Canada,

(3) em loiment in the motor vchicle industry and motor vehicle parts
industry in the United States and Canada, and

(4) United States and Canadian trade in motor vehicles and motor vehiele
parts, particularly trade between the United States and Canada.

APPLICABILITY OF ANTIDUMPING AND ANTITRUST LAWS

Sec. 503. Nothing contained in this Act shall be construed to affect or modify
the provisions of the Anti-Dumping Act, 1921 (19 U.8.C, 160-173), or of any of
the antitrust laws as designated in section 1 of the Act entitled “An Act to supple-
ment existing laws againsl, unlawful restraints and monopolies, and for other
purposes”, approved October 15, 1914 (15 U.8.C. 12).

TITLE VI—-MISCELLANEOUS PROVISIONS
JOINT COMMITTEE ON REDUCTION OF NONESSENTIAL FEDERAL EXPENDITURES

Sec. 601, Section 601 (c) of the Revenue Act of 1941 (55 Stat. 726) (relating to
the Joint Committee on Reduetion of Nonessentinl Federal Expenditures) is
amended to read as follows;

“(e) There are hereby authorized to be appropriated such sums as may he
necessary to carry out the provisions of this section.”

" Approved October 21, 1465,

LEGISLATIVE HlISTORY

House Reports: No. 837 (Committee on Ways aiid Means) and No. 1115 (committee of tunference;.,
Senate Report No, 782 (Committee on Finance),
Con{resslonal Record, vol. 111 (1965):
Aug. 31: Congidered and passed House.
Sept. 28, 20: Considered in Senate. ’
Sopt. 30; Considered and passed Senate, amended.
Oct, 5: Scnate agread to conference report,
Oct, 8: House agreed to conference repot.




ArpEnpIX H
PRESIDENTIAL DOCUMENTS
[From the Federal Register, vol. 30, No. 209, Oct. 23, 1065
TiTtE 3—THe PRESIDENT

Proclamation 3682

IMPLEMENTING AGREEMENT CONCERNING AUTOMOTIVE PRODUCTS BETWEEN THE
UNITED STATES AND CANADA

By the President of the United States of Amerioa
A Proclamation ’

WHEREAS the United States and Canada on January 16, 1965, entered into an
Agreement Concerning Automotive Produots, whioh provides that Canada shall
accord duty-free treatment to imports of certain automotive products of the
United States and that, after enactment of implementing legislation, the United
States shall accord duty-free treatment to certain automotive products of Canada
retroactively to the earliest date administratively possible following the date on
which the agreement has been implemented by Canada (art. II, 86th Cong. 1st
sess., H. Rep. 537, 38);

HEREAS the agreement of January 16, 1965, was implemented by. Canada .

through the granting of the requisite duty-free treatment to United States
products on January 18, 1965; o L

WheReas titles IT and IV of the Automotive Products Trade Aot of 1965
have been enacted to grovide for modifioations of the Tariff Schedules of the
United States (19 U.8.C. 1202) to implement the agreement of January 16, 1965,
z;lshsagdil%ci%t)ions to enter into force in the manner proclaimed by the President

N H

WHEREAS sections 201(a) and 203 of the Automotive Products Trade Act of
1965 authorize the President to proclaim the modifications of the Tarlff Schedules
of the United States provided for in sections 403, 404, and 405 of that Act with
retroactive effect as of the ecarliest date after Januarx 17, 1965, which he deter-
mines to be practicable, and section 401(b) of that Act pmvldes that the rates
of duty in column numbered 1 of the tariff schedules that are modified pursuant
to such proclamation shall be treated as having been proclaimed by the ident

as being required to carry out a foreign trade agreement to which the United

States is a party (79 Stat. 1016); and : .

Wrergas I determine that the earliest date, after January 17, 1965, as of which
it is practicable to give retroactive effeot to this proclamation is January 18, 1965:

Now, THERRFORE, I, LYnpoN B. Jonnson, under the authority vested in me
by the Constitution and the statutes,, rtlcuiarly sections 201(a) and 203 of the
Automotive Produots Trade Act of 1965, do proclaim (1) that the modifications
of the Tariff Schedules of the United States ﬁ)rovlded for in sections 403 and 404
of that Act shall enter into force on the day fo owin7 the date of this proclamation,
and (2) that the modifications of the tariff schedules provided for in section 405
of that Act shall enter into force on December 20, 1085, effective with respect to
articles which are or have been entered for consumption, or for warehouse, on or
after January 18, 1965.

M IN WITNESS WHEREOF, I have hereunto set my hand and caused the Seal of the '

United States of America to be affixed.

b DonEg at the 013 of Washington this.twenty-first day of October in the year
of our Lord nineteon hundred and sixty-five, and of the Independence of

[saL] the United States of Ameriea the one hundred and ninetieth,

LyNpon B. JoHNsON

By the President: | '
Dzan Rusk, ‘
Secretary of Stale, _
o {F.R. Doc, 05-11584; Filed, Oct. 28, 1085 421 p.m.)
)
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PRESIDENTIAL DOCUMENTS
(From the Federal Reglster, vol, 30, No. 207, Oct. 20, 1968}
" Tine FTH’B'"PnkqibnﬁT o
Exccutive Order 11254
ESTABLISHING THE AUTOMOTIVE AGREEMENT ADIUSTMENT ASSISTANCE BoARD

By virtue of the authority vested in me by the Autorotive Products Trade
Aot of 1965 (a;&mved Qotober 21, .1965; hereinafter referred to. as the rAot),
artioularly by Section 302(k) thereof, and as President of the United States, it
ordered as follows: - . PR Gpe I A S I B

S8EctioN 1. There is hereby established the Automotive Agreement Adjustment -
Assistance Board . (hereinafter referred to as:the “Board”), which shall. consist
of the Secretary of the Treasury, the Secretary of Commeroce, and tho Secretary
- of Labor. The Board shall elect & Chairman from among its members, ./ -

Sgo, 2.- Thero are hereby delegated to the Board the functions conferred upon
the President b{l Seotion 302 of the Act, ) i

Skc. 3. (a). The Board shall request information: and-advice from' other Gov-
ernment :ﬁenoiee .and from public'sources ab it maytdee'm:a;bpvopﬁate:r The
Board shall: make .each final:determination, ‘underSection .30 -(b),:(0); .01 {d)
of the Act, with respect to a firm or group of workers only after compliante with
Section 302(f) (1) of the Aot,  +.c.i0) wt sy *ornd o b byl

(b) Upon request of the Board,: the heads of Federal agencies shall- so far:ns
practicable provide the Board with information and.reports ‘relating to: matters
within the otﬁr:lnnce of:the Boatdo: 1. i worpeiret s w0 i STy S

. (0) Each gartment fepresented. on:the Board shall :fyrnish’ necessary: as-

?glta{}ose- &o 8!6?) oard in accordance with Section 214 of the Act of May 3,.1045
o o’ PR T TP R EI IR RSN PAFTIE S PIVE S LAY S I S

" SEo. 4. (a)7 The Board may. have an Executive Seoretaty.: i & o 2o i, -

(b) The Board, may from time to time establish appropriate suhsidiatybodies
to assist it in carrying out the functions conferred upon it by Seotiot 2,-above,
The Board {8 authorlzéd to re-detegate such funotions as it considers gspro riate;
other than:the making-o!ﬂns.ldetermin&tlonsyoertiﬁc,aﬁon‘s,vhlpd terminations o
certifications under Sections 302 (b), (c), (d), 4nd (&) (2) of the Aot o

T ST ok B. TonuseN

Kt

S

Tus Wire Houss, Oclober 81, 1966,

(P.R. Doo. 65-11610; ¥iled, Oct. 23, 1885; 340 pm) .
‘ .85
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(d) “Certification” means a certification of a final determination by the
Board under section 302 of the Automotive Act that & group of workers is
eligible to apply for adjustment assistance,

bcll "Dlslocated employment’’ means employment in a firm or appropriate
su

vision of a firm if a certification has been made that workers of such

firm or subdivision of a firm are eli ble to ?ﬁ)plg for adjustment assistance.

(D “Dislocated worker” gn vidual who has been partially

or totally separated from dislo te et@pl ment because of latk of work in

such employmant or (2) an individual . who has hee ﬁparawd from

a firm because of lack of work which results from laok of work in dislocated

fmfloymentdin a subdivision of such.firm other than that in which he was
ast employe

&m{mot date" meahs the date ori ivhi¢h a disloédtion began or threatens

) gm"g p&g !ﬂ ux n with respect to a group of workers

‘purs section 302(3)(1) the ufomowe Act.

412.4 Qualifications
“To.qualify for trade mdjuétmeng ‘allowances under thy Automouve Act a
worker muat meet each of the followlnf re(!uirementa‘ :
He mus%make an application for a trade readjustment allowance in
' acoordanee with instruotions and on form furnished by the Secretary which
» furnished to the worker b  the Btate agenoy.
om t be s dislocated worker, ™ ’ :
E parual of total aepsraﬂon naust. have oecurred-—-

anuary
g After he Im aot date si‘)eéiﬁed in the applicéble eertiﬂeatlon. but
Before the exp{ratlon of the 2- ufém period following ‘the date on
which- the most recent applicable. ee‘; cation was made, and :

(4) Before the termination’ date, if any speoiﬁed pursuant to section

(d§‘10}2{(g) of :hl;’ Aub“;mﬁvel e'gd withi th alifyi period ified I
¢ must have been employ n equ ifyin speoified in -
. section 411.1(w) of this ochapter— - g R
' 1) In at least 78 weeks at wages of at least s:s in each o{ such weeks

- (2) In at, leaat 28 weeke out. of the last 52 calendar weeks !n such

L period ‘at wages of at least $15 iu eaoch of such weeks in & firm or firms

“ with respect to which a certification of dislocation hag been made under

seotion 302 of the Auwmotive Aot For the purposs of meetln this

o reit irémene. weekd. in adversel 6v emplo?vment. may be com med :
“with weeks in dislocated empl ymém. . :

Evigence that “a_worker has met ‘the requirements of this sectlon shall be
obtalned in accordades with section 411.4 of this ehapter, - :

412.6 Relroactive Paymens of Trade Rcadjmmcn( Aljowanges . ;
« (6) “Trade readjustment- allowances :are w& le: netaoaet.lvoly tor weeks of
umm&loyment nning after January:17;-1 and before Janhary 19, 1966,
workers as herein-below. provi
The State aggngf hall pay suoh. mtmaottve allowanoee tor weeks with
g ifrespect to' which t| sloeated worker received unemployment-insurance or
{gr woeks mntlh x::pteﬁt to whloh he‘waa .denfed um;!g%o%ll?exé% ixtxguranoe for
0 reason o at he w. Slkln T prQy e Sta g
. (2).The. Stgte ency”b g u“g.s aﬁ‘oaoth‘e gllowanées t?c:gx-9 w)éeks
““ other than thobe eovered by su para a‘ph ‘(1) of this pm aph if the dis- -
- located wor r ‘submita a: written stateraent vertified 6 to the'best -
Ve h 3 g6 and bellef, and the State agenoy dewrm!nes on the basja of the
infomia on eohtalnea ih“mitch zstawmentl},q :Btito agénoy records,”of ‘other
reasonably available information that he ‘ls entitled to such allowéuoee
In this %onnegtﬁion. th(e statement ]shall int(:lude ;?{;)rmat{; me N g to
Vaaohsuc wee . s, ynamploymy o worke orwo ow
" ‘'much (u)e was aﬁ: J ﬁ;\ Miﬂfll)% Zﬁe mxgnaﬂgg gf his em gnﬁ,
-.{g‘t' A, ) B orw and, wa_s
- f,ain ivork W&I‘ egg 8 :!w gther’

' gv%rt??is {)éherv;,l;se ent uezf })& such Mees I? § ,‘ gg{flz\ ﬂniis

that he aueh steps, | ko in
_ m k&@?ﬁ b@ om ngg E';' i'pr work,

AN , , ,,. é n

\ ‘f ot for 61' work fof any wee

: hieh sugoaragraphs (l) and v 7! t.h paragraph are appllo&ble.

1(1, L
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(b) This section shall not be deemed to preclude payment to a dislocated worker
to trade readjustment allowanots on & retroactive basis for weeks of unemploy-
ment beginning after January 19, 1966, in cases whete an adversely aflected worker
would be entitled to such payment. s S

412.6 Relocation Allowances
(a) Relocation allowances meaz be granted to qualified dislocated workers
subject to the terms and conditiong set forth. in section 411.18-411.26 of this
_ chapter, except that with respect to relocations ocourring after January 17,1965,
and be(ore January- 19, 1966, sections' 411;18f’(d),~-(§),ﬂahd (g), 411.19, 411.20,

d 411.24 shall not apply., ... .. g e s
”a)) ’K‘rel&h?llo"g allowhncs shal bo gtahtéd rétfohbiively to'a distdcateld Workér
for 8 relocatipn, oseurring after Janvaty 17, 1085, and byfope January 16, 1066,

~ (1), Xe had at the. fimg of relocation;ng reasonable: prospect of. obtaining
suitable employment In the commuting area of his former place of residence,
In determining whether a.worker has met this requirement.the opinfon of
the director of the employment seryice of the State in which the commuting
area of the worker's formet place of residence, is located ehiall be takgi into

CROOOURL, i wt Tt R SRR
“+ 7(2)" He relocated’ Because ho :obtained;aultablg‘ Aemplo‘y‘men,t'ago‘r; ing ‘A
- reasonable expea,atlon';nl' long-term 'duration in the ‘mpmﬁt&dc ‘hé telos
1 oated, or rélocated 1h Yeliance upon’ah adequatély-substantiated bona fidé
offer of such employment and failed to obtain such emp. dymém‘liy“te,mn

S ool 0 PP AR 4 RER S EE N Y

5

%_m‘st.aimes outaside of his control. -~ - ) NP
The relocationi was completed to the extent provided by seotioh 411.25
o (d) of thisehapler. ot cait ol en ot e o E T T
ST (43 He can présent reasonable substantiation of the ¢osta of the' reloction:
L (o? In determining the amount Pa; able,,reﬁghctlvely'as"g\fmlop;atl,oﬁ"gllo?; ANCE
‘the limitations of sections 411:21,°411.22, 'and 411.23 of this ‘thapter shall apply.

* Singed at Washington, D.C.; this. 14th day of January 1066. . -

coet , W. WiLLARD ‘W)

BTZ
S ‘Secrelary of Labor.
(PR, Doo. 00005 Filed, Jan. 20,1966 8478m) -, - 1"’:”" Labor.

cire
(3)
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* Confidential busmw duta
Notlces,

AUTHORITY: The isiomoll’mwl oiasuedundermm olthoA lo 3] Trade
ugﬁ“ﬁNSht lv.deO 11264 FR 13500 (k) . mtvePtoducta

B YIRE Secope and purpose

The pur ose of this Part is to set x‘orth regulatlons relating to the responsibili-
ties .ves n the President . by Seotlon 302 of .the.-Automotive Producptg Trade -
Aot of 1065 (79 Stat. 1018), elegated to the Automotive Agreement Ad-
jl‘gstment Assistance Board by Lxecuhve Order 11254, issued October 21,1965 (30 -

13569). - Section 302 of the Automotive Aot provides special: transmonml
authority:for determining ellgnbllity of firms or groups of .workers to apply for -
adjustment assistanee in connestion with the. imp[emenmlon -of the Agreement
Conoernin utomot ve  Products . Betwee overnment: of the United -
States’ o \meér ? and, the Governpient of Can ada, signed-on January:16, 1965. )
Such adjystment asqista:wa d%etgn ively the same as that-for whio pro-

2 an

. vislon is° g\dei ters 2 itle I of the Trado Ex ansion Act of -
1962 ( 6 4t 883 hap Solal

%

.1

£ %sssssssssess

: Petitions, for. determ nations. under this s ecial authom :
may | be ﬂlod from Ja 86 throug June 30,1 968‘ P yﬁ

nuary | 20 19
§601.8° Deﬁm'(,m
th rtan
As nse;{ 1‘1 ﬁx a

" 8 atlo ot the Agrec m" [
Op ; te% or Ca agd‘ 'mliectl
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tion of the recment Cohoerning Automotl\e Produeté Betweon the Govom-:
ment of the United States. of America and the Govefnmcnt of Canada, signed
oh January 16, ‘1965,

¢) “Board” means the Automotive Agreement Adjusttnent Assistanoe Boafd
conslstinf of the Secretaries of the Treasury, Commerco, and Labor as eatabliahed

b
yd) “Aut,omoti\e Prodyot!’ means & motor vohicle or a tabr;cated component
to e(ci ;wetd aaz\ oﬁginntl‘ equ pment in the' nianufacturo of lhowr \eplclcs, as pro-
\ n tho automative v
{e), "Ll g ¥oduct, or, (? recgly com Hetitive Product." ‘
1 A ke product’ niedns & product . wh h'fs tho' samo as’ the automotive
pro et in ues fon. -
? "di { [get.itlve roduct” Is a diﬂerent product whlch in most eases
wou d Sorfort tho &am funclion as the automotive product in queation
irm" . includes  an; in ;Iividugl proprietorship, . partnershis olnt ‘Yens
fijre, associatlon ‘corpotation’ (including 'a development "corpora on); ' businesg
trust, cooperative, trustees in bankruptoy, and receivers under decrec'o &n eourt.
A firm, Mﬁether with any predecessor, successor, of affiliated firm controlled or
substantial y béneﬁciall owged by suf)etantlally the' same érgons, may bo’ con<
sldered a singﬁe rm where eoesss\ry to prevent unjus a le benefits.
(g) “Establishment” m i\otory or plant n ihg auxlllary taclllties
: rz}t«ill i;n conjunetion wit (w ether ot not physica y séparate from) p oduo-
ion Iac
8)) ‘Appropriate subdlvislbn” "heans a siigle establishinent in which’ tho
automotive groduct concerned is produced. here such a groduct is. pro«
tinct part or section of an establishment, such part or section may
be oonsidered an appropriate aubdivfsion of the firm, PRI
(l) HDislocation’ me.ana—v— T
(1) in, the case of & rm, ipj the ﬁrm, whjch may be evlde oed by -
; such condntions as idling of . pre uc ve fdcilities, inability to operé}e )\‘
...leve) of reasonable pro t, or unemployment or underpmployment, and which
is of a serlous nature; and .
(2) in the case of a éroup of workere, unemplo ment or underemployment.
. i-of & siguificant nimber or- I)ro rtion of the wo ¢érs ‘'of & firm or an' apgto-
“~priate ‘subdivision thereof. nificant number: or: proportion- of workers
- néans in: moat: odses: § pereént of the workers or 50 workers in a firm (or
a;)z:r opriate ‘subdivision  thereof);  whichever- is 1 -In the event there
- a¥p fowor than 50 workers in a firth (l or gppropriate subdwlsion) a signiﬂcant.
huthibel or proportion may mean as féw as but no fewer than three workers.
) “Primary factor" méans a factof which Is glreater in importance than any
other single factor Yresent in a given case, but wh ch does not ave to be greater
than any combination of other factors.~ -

ﬁb”dla?ﬁﬂaBoqrd e
.The Chalrraan;is elected by the Board from among its mem fobers.

. ‘The Board. may. from time tq time establidh appropriate subaldlsry bodles
,to assmt it in carrying out its functions,

~(0) :The Board may r%del egata, auch ot ita funotio mns a3 {t considers a&proprlate. »
except the maki eterm atiohs, . cort ons, and terminations of
il cert cations \mder eections 302(b), (o), (d), and (g)((z of the Automotive Act.

: The bxecu ive Secretary le seleoted by the Boar

. 1yle;of. wtoe or, mooe‘dr ure of the Board may be waived, 'éeted

sua nd ; or revoked l&a l:-im iudgment there is good and su clent.
reason therelor, prov‘ded the rule requfred by law, ,

§ 501.4 - Communications to the Board B

. All communications_to the Bo. shoqld ge to. Chal;man, Auto-
~mouve (?%eemem. Adjmhueht}%?h &mment ot Labor,
14th and Constitution Avenue’

56015 Who may file pelitions ... -
(A) Petitions for- determlnmon%of eligibﬂity to apply tor sdjustment aaslstw

arioe under 4 Part m
g%} a rm w leh produces an au%motlve roduct, or.ita representativé; or

ashlngton,

: thrée or ford workers i a firm which produces an' auto uva
- pre tatitti:t, or R&i ‘cértified OF hized yilon or othekpduly authori eP*e-s
sentative.
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PR Ceioriop By g R IR RIS T ST SEE O
(b) The signature of an person who siins a petition or other document, related
thereto constitutes a gerti ication that he has read the dogument, that to the besi
of .his l;nowledie,an -belief tho statements contained therein are correct and
complete, and that he {s authorized by, and on behalf of, the petitioning firm o
group of workers to signit. = : N S :
§ 5016 “Piling g‘ pelilions for deterinination of eligibllity to apply for adjustment
assislance , : :
(n) How. to filé, . Petitlons under this part shall be filed on Form' AAB-)
(Firm) or AAB-2"(Group of workers)t = = SR
(b} Availability of forms. Petition forms and information relating thereto may
be obtained from the Executive S cretary of the Board, thé Departiment of Corm,
mmglr_cgt li‘ielc}u?t c;esﬁasnd ploc'a,l to ces of Igng‘State empfo‘yme‘nt seourity agencies
~ g n the U.S. Department of Labor, o T
B (o‘gt here to filo, . Potitions and documents relating theteto shall be filed with
the o%d at Washington, | 6O, (8eo § 501.4), " T A
.r“(d)so'}i 6éto‘ﬁ)g;,“,l,’\e‘tltj‘o 8 may bo’ filed ffom January 20," 1066, through
ne o0, o v."""{,-:u‘ .. y ) . .
'“(ez3 Date of filing. k"l‘pctitlm will be deemed to be filed on the dato on which
the Board determines that it conforms with' the ,m}ut:ements of this part. :
. (D Number of. coples. . A"signed origina) and three (3) true toples of cach
petition,and related documents shall be filed, " The name of the person-sigaing
the original shall be typewrltten or otherwise reproduced on each copy.. ,
&) Conformity with requirements. Substantial compliance with ‘the require-
menta of this section m ay be accepted by the Board for 800d and sufficlent reason.
$601.7 Contenls of petition . ..., LR
- The Petition forms are deslg ed 'td" ellolt’ sueh information’ as Wil asalst the
. Tariff Commission in its invest gdtions and ‘the Boatd in: making the final doters
ninations required under the Automotive Act, The questions eontalnéd in the
petition relate td (a) whether the %r‘dduct whlch_la'th% sis for the petitlon is an
autgmative product,’ 2 whether there is disloehtion 6 threat thereo?, and (c) the
role of the operation’of the ‘Agtéement Ini causing siich 'dleldcatlon or th
§ 601.8. Action on pelstions. . - U e e e Y e
- ~v(a): Transmittal to' Tariff: Commission, : : ’ge,Board shall promptly transmit a
\Ipy-of each proparly: filed :petition to the Tariff Commission, : Either. conour-
rently with such transmittal and in no event later. than five (5):days after the
filing of such a petition, the Board shall re%ueat the Tariff. Commissjon to conduet
\ d oard :with a:faotual record, inoluding

reat thereof,

h

an-investigation in- érder to provide the
articular kinds.of datalas:the’ Board ‘may..specify, :on the :basis. of which the
goardvtfmy make final determinations under sections 302°(b); (0), and.(d) of: the
Autormotive tAet. i :... PR Guata Lt Uy e, Sy T T

(b) When final determinations are made, .. it g B R

: 1) The Board shall make each such final determtn%{qn&not,later,than
fittcen (15) days after tho date on which it receives the Al Commission’s
i1 deport? unless within such' eriod the Board requests tho Tarift Corhinisslon
T Nirhishia“supplemental Tebort tovering, ‘suoh additional factial. informa-
“9“ as trhegBOaljd may Speei ,Ys - ‘.!’,i\j“.,.l:! T R [ IO e, o
LTN(2) SIf-the: Bodrd rgqu{e:t@-"u’ supplerental: report, it shall'mako- {ts final
fgﬁw' _i,nlauo’ri not later thar tén (1 days hfter recgtpp thereof from the Tarift
(Y minissfond ¢ o ol i ,{:[A‘ DR ATE R T T IS R S g
o {o); Advice from oth’eu‘:dgenqiqy. " The Board:hall make each steh: final
v de erminiuon*only‘;,af er it has"pought sdvice rom. the Départmbnts of
77" Coitierce,* Labor; ‘an ‘the-Treasidy, the' Small’ Business- A; ministration,
and such other agencles as 1t thay deem ‘appropriate, < . it

§ 0019 Basis for cerlification, o éaﬁ P Gy

~'(8) Tho 'Board'shal promptly eeftify, excépt as provided in so) ‘of ‘this Sectlon,
that ‘s’ petitioning Bl op grovip of Wor €9 laeligible to apply for adjustment
asslstanco if it dgtde‘l'inines;t‘lfat*“?’."}”“' b el o tadeind A0 js REER

+ The board will Ao sample éoples of these forss with the Offic Bf thé Federa) Reglstar,' 1! ..1:v0 ¢
-1 's“ealon 302(¢)3) M.;hc?éu“@prmlye Act pravigdes "‘(&Sot ter -t éo days alter the date on whieh It
Preatient aeeeliess of the Dslossd by e oragrash ), ﬁ# mtn“'ﬁe“‘ei?é%‘&?"?ﬁ%%“‘%”é&'&

\{
g;i,{%n%%eﬁﬁ"mﬂ%ﬁwﬁ% nitfed (' conuection wi h sieh b1 the hearing

triyestigat| st Uy
() 2) ot the Automotlve Act provides: 5. 4% the Taslf Compm 8/ ter than
Sl n SO TR bRty e Ml ST TRy

v PN o RREE ¢ o
L 5 . g

5,
tion | ‘
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A A A SRR NE ¢ AT 12 TN N [
y gg Dislocation of such firm or group of workers has ocourred or threatens
ootoyr; : Dol e (NN R P RO R
g? Ikrodqction in the United States of the automotive produdt concerned
prodifced by the firm, or an appropriate subdivision theref, and of the like
or directly competitive product, has decreased appreciably; and i< o o
(3) (i) Impotts Into the United States from Canada of the Canadidn product
like or directly competitive with that'produc‘édlb{ the firm, of an' appro-
priate subdivision thereof, have increased appreciably; or . el S
(i) Exports from the Unlted,smtgq to Canada of the U.,8. automotive
product concerned produced by the firm, or_ an’ ,qucx"opriam “subdivision
~ theréof, and of the like or direotly corapetitive U.S. produat, have decreased
&pprecl’ab ,'and the decrease in' such éxports ia gredter. than the Qe(irgase,
. .if any, in production in Canada of.t,be.,(,}anak%fq{n,"’r’ fugt Yike of directly
competitive with the United States prodyct being exported. . . -~
(b) The Board shall promptly certify that a petitioning firm or grojip of workers
is clizib,!g..‘to-applyemr.,:adiuﬁme'nt assistance if 14 determines that, = ' .
w(l Dislocstégntot such firm or group of workers has ooqyrred or threaténs
oceur; and tha , T T P
(2) The operation of the Agreement has been the primary'factor In causing
 or threatening to cayse such dislogation,. . . ... - . - o000
. () In no case shall thd Board certify that a péti}ldning firt 'or group of work- -
ers Is eligible to apply for adjustment assistance if it detérmines that the oper-
ation of the Agreement has not been the ptimary factor I causing or threatening
to cause dislocation to such firm or group of workers. " SR S
§501.10 - Relegse of reporls . ... ...y o ) o
- Tariff- Comimission- reportsconcerning investigations made under section 302
(e) or 302(f) of the Autoniotive. Act (excent for confidential data) will be made
public by the Commission at the time they are transmitted to the Board. =

§601.11 Written and oral submissions : o
Interested persons may make written submissions to the Board concerning a
report of the Tariff Commission no later than eight (8) days after the report has
been made public. At its discrotion the Board may afford interested persons an
o})portunity to gresent. their views orally if so requested within five (5) days after
after the Tariff Commission report hes been madepublle. -~ =~~~ - "

§501.18  Malerial available to the public CoE e
" Potitions and rélated documents filed with the Board and materials issued for
general distribution by the Board may be inspected by persons concerned on re-
quest to the Executive Sccretary, oxcept as set forth in 5%01.13 and 501.14. -

§501.13 Malerial not available to the public -
(a) Documents and other information transmitted in confidence by ani:
Federal or State agensy, the release of which has-not been authorized by sue
agenoy, shall not be avallable to the publie. -
(b) Gonfidential business data qualifying under the provisions of §501.14 shall
not be available to the publie, [ , !

“§601.14 Confidential business dala »

(a) Confidential business data consist of any informatlon which concerns or
relates to the trade secrots, processes, operations, style of work, or apparatus, or to
the identity, confidential statistical &Ma. amount or source of any income, profits,

.- losses, or expenditures of any person, firm gartnersl\l , corporation, or association,

thro discl?sure of which s not authorized by law or by the party furnishing such
information. . e .

(b) Busincss data which it is desired shall be treated as confidential shall be
.. clearly marked “Business Confidential.” Rt A
: {0) The Board ma{ refuse to accept in confidence any information which it de-
" termines {3 not entitled to confidential treatment. In the event of such refusal,
. the person submitting such information shall be notified thereof with a statement
< - of the reasons and shall be permitted to withdraw such information. - o
© '4601.16 Termination of certification - . - el
e (a). A certification of eligibility with respect to a group of -workers: shall: beo
. terminated ‘whenever the Board determines that the operation of the Agresment
Ll no‘lo,nge‘r the primary factor in ¢ausing separations from the firm or appro-
. priate subdivision thereof. Whenever the Board has réason tobelleve that such
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certification should be terminated, it shall é)romptly mako an investigation and
prompt{?v inform the group of workers and rm concerned of that fact.

(b) Within ten (1(5 days of being so informed interested persons may make
written submissions to show why termination of certification should not he ef-
feoted. At its discretion the Board may afford interested persons an opportunity
to presént their views orally if so requested within the ten-day period,

§501.18 Notices . o v . g

(8) The Board shall cause to be published in the Federal ‘Reglster.

1) a notlce of the catablishment of subsidiary bodies and delegations of
functions (where appropriate for the guldance of prospective petitioners and
_other interested persons); , '

(2§ a summary ?f ¢ach final determindtion made by the Board with respect
to a certification of éligiblljty or termination of such certification;

3) a notlee of each cett cation of eligibility issucd by the Board;

4) a nétice that an inyestlﬁ%tioﬁ has been initiated by the Board with
respeot to tormination of 4 cerfification of eligibility;

. bi]ig) 8 notice of each. termination by the Board of a certification of cligi-

Y3 :
.- (b) Following a certification, a refusal to certify, or a termination of a certifica-
tlo, the Board shall promptly trangmit notico to such cfect, with the basis for
the action, to the Petiglo,ner conéerned. o

" Bigried at Washington, D.C,, this 19th day of January 1966..
) : . WitLarp Winrz,
Chairman, Automolive Agreement .
VAR : o, e o Adjusiment Assistance Board,
fo {F.R. Doc, 66-731; Filed, Jan. 20, 1006; 8:50 a.m ] -

Ve,
-~ .



ArpEnpix M
[From the Federal Register, vol. 30, No. 238, Dec. 10, 1965)
RULES AND REGULATIONS
TitLe 19-—CusToMs DuUTIES

Chapter III—Business and Defense Services Administration, Department of
Commerce

) PART 30l—DETERMINATION OF BONA FIDE MOTOR-VEHICLE MANUFACTURER

Pursuant to authority contained in the Automotive Products Trade Act of
1885 (Public Law 89-23‘:'3 79 Stat. 1016), and Subpart B, Part 6, schedule 6 of
tho Tariff Schedules of the United States as proolaimed by Proclamation No.
3682 of October 21, 1965 (30 F.R. 13683), and Commerce Department .Order
No. 152, as amended, of Deo. 3, 1965, there is heroby established Chapter 111,
Part 301 of Title 19 of the Code of Federal Regulations to provide for carrying
out tho functions and responsibilities of the Administrator, Business and Defense
Scrvices Administration, relating to the development, maintenance and publica-
tion of a list of “bona fide motor-vehicle manufacturers.”” Tho regulatéons estab-
lished hereby are necessary to the implementation of the Agreemeént Concerning
Automotive Products Between the Government of the United States of America
and the Government of Canads, signed by the President on January 18, 1965,
and involve foreign affairs functions of the United States. Therefore, these reg-
ulations fall within the forelgn affairs oxception to the provisions of section 4 of
the Administrative Procedure Act requlri ng notice of proposed rule: making,
ogportunit for public participation, and ‘delay in effective dates.: Accordingly,
these rei.\f);tions shall become effective u(Fon J)ublication in the FepErAL REd-
ISTER. new Chapter I1I,“Business and Defense Servités' Admihistration, De-
partment of Commeroce,” is added to Title 19 of the Code of Federalkagu!ati?nq.

Part 301 is added to Chapter 111, Title 19 of the Code of Federal Regulations
to read as set forth above:

Bec. }

T

IL: aa!numm &’ﬁﬁ&m‘mﬂl bona fide motor-véhkle manufacturers.
AvurHority: The provisions of this Part 301 issued under Commerce Depart-

ment Order No. 152, as amended, and 79 Stat. 1016, . © ot

§301.1 Scope and purpose :
. ‘The purposc of this part is to set forth ations implementing headnote 2 to
Subpart B, Part 6, schedule 8 of the Tariff Schedules of the United States as
proclaimed by Proclamation No. 3682 of October 21, 1965 (30 F. R, 13883), issued
pursuant to Titles IT and IV of the Automative Products Trade Act of 1565, by
catablishing a procedure under which a person may a‘pplg to be determined a
“bona fide motor-vehicle manufacturer.” Under headnote 2 to Subpart B, Part 6,
schedule 6 of the Tariff Schedules of the United States as proclaiined by Procla-
mation No. 3682, whenever the Secretary of Commierce has determined a person to
be a bona fide motor-vehicle manufacturer, such person is eligible to obtain
.duty-freo fmportation of certain Canadian articles and to issue certain orders,
. contracts, or letters of intent under or pursuant to which othor persons, not
~-themselves bona fide molor-vehicle manufacturers, may obtain duty-free treat-
- ment for such Canadian Articlos. The responsibilitice of the Sceretary of Com-
- merce relating to the development; maintenance and publication of g list of “bona
: fide motor-vehicle manufacturers” and the authority to promulgate rules and
Yegulations pertaining thereto, were delegated to the Administrator, Business and
.Defenso Services Administration, Department of Commerce, by Department
:.Order No. 152, as amended, Deccmber 3, 1965, -
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§ 301.2 Definitions

For the purposes of the regulations in this part and the forms issued to imple
ment it: :

(8) The term “Act” shall mean the Automotive Products Trade Act of 1965
(Public Law 89-283, 79 Stat. 1016).

(b) Tho term “Administrator” means the Administrator of the Business and
Defense Services Administration, Department of Commerce.

(¢) The term “motor vehicle” means a motor vehicle of a kind deseribed in item
692.05 or 692.10 of Subgart B, Part 6, schedule 6, of the Tariff Schedules of
the United States (excluding an electrio trolley bus and a three-wheeled vehicle)
or an automobile truck tractor.

(d) The term “bona fide motor-vehicle manufacturer” means a person who,
upon application to the Administrator under this part, is determined by the
Administrator to have produced no fewer than 15 complete motor vehicles in the
United States during the 12-month period preceding the date certified in the
application, and to have had as of such date installed capacity in the United
States to a{)roduce 10 or more complete motor vehicles per 40-hour week. A
person shall only be regarded as having had the caPacity to produce a complete
motor vehicle if his operations included the assembly of two or more major com-
ponents (e.g., the attachment of a body to a chassis) to create a new motor
vehicle ready for use. :

(¢) The term ‘“‘person” includes any individual, corporation, partnership
association, company, or any other kind of organization.

() The term " United States” includes only the States, the District of Colum-
bis, and Puerto Rico.

§ 301.3 Application.

(a) Ani)lr cs)emon in the United States desirin‘gi to be determined a bona fide
motor-vehicle manufacturer shall apply to the Administrator by filing two copies
of Form BDSAF 725 in accordance with the instructions set forth on the form
and in this part. Apﬁlication forms magl be obtained from the Administrator,
any field office of the U.S. Department of Commerce, or from U.S. Collectors of
.Customs, and should be mailed or delivered to the Office of the Administrator,
Business and Defense Services Administration, U.S. Department of Comimerce,
-Washington, D.C. 20230, ST
§ 301.4 ~Determinalion by the Administrator ‘

{a) As soon as gracttcable after receipt of the application, the Administrator
shall determine whether an applicant has produced no fewer than 15 complete
motor vehicles in the United States during the 12-month period preceding the
date after January 17, 1965, certified in the application and as of such date, had
installed capacity in the United States to produce 10 or more complete motor
vehicles per 40-hour week, The Administrator may request such additional data
from an agglic&mt as he may deem appropriate to cstablish whether the applicant
‘hag satisfied the requirements of this part. :

(b) A determination by the Administrator under this part shall be effective
for a 12-month period to begin on the date as of which the Administrator de-
termines that the applicant qualified under this part. Within 60 days prior to the
_termination of such period, a bona fide motor-vehicle manufacturer may apply for
another determination under this part, ' _

.(¢) ‘The Administrator will promptly notify each applicant in writing of the
final action taken on his applcation. Co
§ 301:5: Maintenance and publication of a list of bona Jfide motor-vehicle manu-
: o0t faclurers ‘ S : .
* (8)The -Administrator shall maintain, and publish from time to time in the
'Federal' Reglster, a list of the names and addresses of bona fide motor-vehicle
manufacturers, and the effective dates for each determination. ‘ :

This regulation shall become effeotive upon publication in the Federal Register.
' Dated December 7,1965. - P
e v F A, A, BERrTSCH,

I A(}li»{g Adm‘im’#lr&or, Busimsidnd Defense Services Admsnstration. ’
Rt f'“[,;‘_.‘g.boo.&-,!sm;‘rllq&, Dec. 9, 1965; 8:49 a.m.) s
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List or “BoNa FibE MoTOR VEHICLE MANUFACTURERS” CERTIFIED BY THE
ADMINISTRATOR, BusiNEss AND DEFENSE SERVICES ADMINISTRATION, AS OF
DECEMBER 31, 1966

Manufacturers of Motor Vehicles, Including Motor Vehicle Chaasis

American Motors Corp., 14250 Plymouth Road, Detroit, Mich. 48323.

Avanti Motor Cox@., 613 South Michigan Strect, South Bend, Ind. 46601.

Checker Motors org. 2016 North Pitcher Street, Kalamazoo, Mich. 49007.
Chrysler Corp., 341 fassasschusetts Avenue, Highland Park, ich. 45231.
Divco-Wayne Cor ., 680 Fifth Avenue, New York, N.Y. 10019.

FWD Corp., 105 East 12th Street, Clintonville, Wis. 54929,

The Flexible Co., 326-332 North Water Strect, Loudonville, Ohio 44S42.

Ford Motor Co., The American Road, Dearborn, Mich. 48120.

Freightliner Corp., 5400 North Basin Avenue, Portland, Oreg. 97217.

General Motors Corp., 3044 West Grand Boulevard, Detroit, Mich. 48202,
Hendrickson Manufacturing Co., 8001 West 47th Street, Lyons, Itl. 60534.
International Harvester Co., 401 North Michigan Avenue, Chicago, Ill. 60811.
Kaiser Jee% Corp., 940 North Cove Boulevard, Toledo, Ohio 43601.

"Kenworth Motor ’I‘ruck Co., 8801 East Mariinal Way, Scattle, Wash. 98108,
Mack Trucks, Inc., Executive Offices, Box M, Allentown, Pa. 18105,

Marmon Motor Co., Post Office Box 5175, Dallas, Tex. 75222.

Midget Motors Cor?., Campbell Street Extension, Athens, Ohio 45701,
Moorhead Plasties, Inc., 2300 12th Avenue South, Moorhead, Minn. 56560.
Motor Coach Industries, Ino., Pembina, N. Dak. 58271,

Ottawa Steel Products, 1313 f\‘orth lliciaory Street, Ottawa, Kans. 66067,
Outboard Marine Corp., 100 Pershing Road, Waukegan, 11 60086.

Parsons Division, Kochring Co., Newton, lowa 50208

Peterbilt Motors Co., 38801 Cherry Street, Newark, Calif. 94560,

Polaris, Industries, Inc., Roseau, Minn, 56751. .

S. S. Autornobiles, Inc., 161 West Wisconsin Avenue, Milwaukee, Wis. 53203.
Shelby American, Inc., 6501 West Imperial Highway, Los At les, Calif. 90043.
Thiokol Chemical Cor ., Post Offibe Box 407, Logan, Utah 84321.

Walter Motor Truck Co., School Road, Voorhcesville, N.Y. 12186,

Ward LaFrance Truck Corp., Grand Central Avenue, Eimira Heights, N.Y. 14902,
White Motor Corp., Post Office Box 6979, Clevecland, Ohio 44114.

Manufacturers of Motor Vehicle Bodies, Assembly and Installation of Bodies, Fifth
‘ " Wheels, and Oth-r Molor Vehicle Equipment on New Chassis

Alloy Trailers, Ino., South 3025 Gelger Boulevard, Spokane, Wash. 99204.

An;g;g:im Body & Trailer, Inc., 1500 Exchange Avenue, Oklahoma City, Okla.

Adam Black & Sons, 276-300 Tonnele Avenue, Jersey City, N.J. 07306,

Blue Bird Body Co., Fort Valley, Ga. 31030.

Bristol-Donald Co., Ine., Brstol-Donald Manufacturing Corp., 50 Roanoke Ave.,
Newark, N.J. 07105.

Brown Trailer Division, Clark Equipment Co., Michigan Cit{é,ullnd. 46160,

C'Q§5707' Trailer & Body Co., 3 n Leandro Boulevard, San Leandro, Calif.

Columbia Body & Equii)ment Co., 123 NE. Oregon Street, Portland, Oreg. 87232,
.Comet Co;is. pokane Industrial Park, Spokane, Wash. 99216,
Commerei. i]ody Sales & Manufacturing Co., Inc., 2680 South Orange, Fresno,

- Calif. 93766.

Decker Tank Co., 300 Lincoln Avenue, Hawthorne, N.J. 07506.

Emmert Trailer, 614-618 Mishawaksa Street Elkhart, Ind. 48514,

John Evans Manufacturing Co., Sumter, 8.C. 29150,

Fruehauf Corp., 10900 Harper Avetiue, i)ctroit, Mich. 48232,

Garsite Products, Ino., 10 East Grand Boulevard, Deer Park, N.Y. 11729,
Hardee Manufacturing Co., Plaut City, Fla. 33566. -
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The Heil Co., 3000 West Montana Street, Milwaukee, Wis. 53101,
The Hess & Fisenhardt Co., Blue Ash Road, Rossmoyne, Cincinnati, Ohio 45242,
Hews Body Co., 82 St. John Street, Portland, Maine 04102,
Hobbs Equnpment Co., Inc., Keeler Avenue, Nor\\alk Conn, 06856.
Leland Equipment Co 408'North Maine Street, Tulsa, Okla. 74101,
Jay Madsen l‘.qmpment Co., Inc., 120 Wilson Avenue, Bath, N.Y. 141810,
\(nnmninuql))mcnt Co., 3709 Bishop Lane, Louisville, Ky. '40218.
Marion Metal Products, 959 Cheney Avenue, Box 406, Marion, Ohio 43302,
Massart buPplv, Inc., 211 West Third Street, Laftwctte. La. 70501.
Montone nufacturmg Co., Post Office Box P Hazleton, Pa. 18201.
Ohio Body \lmmfncmrurg Co. ., New London, Ohio 44851.
omaha Sfandard, 2411 West Broadway, Council Bluffs, Iowa 51504,
l’o:;rl;;g Trailer & Truck Service, Inc., 549 NE. Third Avenue, Portland, Oreg,
7
telinnee Trailer & Truck Co., Inc,, 2765 16th Street, San Francisco, Calif. 94103,
~Superior Coach Corp., 1200 Enst l\lbby Street, lea, Ohio 45802.

Manufaclurera in the Assembly and Installation of Motor Vehicle Equipment on
New Chassis, Including Fifth Wheels on New Truck-Traclors '

American Equipment & Trailer, Inc., 740 North Grand, Amarillo, Tex. 79105

Atgmitfém Trailer Service, Inc., 2814 'North Cleveland Avcnue, St. Paul, Minn
5]

Antictam Equipment Co., Post Office Box 91, Hagerstown, Md. 21740.

Automotive Service Co., 111-113 North Watcrloo, Jackson, \hch 49204.

Automotive Safety, Inc 252 Central Avenue, Newark, N.J. O

B'\lg\rg Brake & Lquipment, Co.,, Inc,, 1316 West Elghth %trcet Marion, Ind.

46932,
Ba:?khead Welding Service, Inc., 1345 Bankhead Avenue NW., Atlanta, Ga.

g “T" Truck Parts, Route 22, Post Office Box 144, Phillipsburg, N.J. 08865.
Bmke & h(}uipment Co Inc., 1801 North Mayfair. Road Milwaukee, Wis. 53226.
Brake Service, Inc., 170 Wnshm;iton Street, Bangor,. Muine 04401,

Burch Body Worke, Rockrord ich. 49341,
(‘npitol Tmllor & Bod Co,, 2 2420 East Broadway, North Little Rock, Ark, 72117,
'I‘he amc%‘ %i , 9500 Brookpart Road, Cleveland, Ohio 44129.
M. Clark Co., outo 17, Union, Maine 04862.
Clomem-BmsWell Division, Gar Wood Industries, Inc., albley Road, Mmdem

Clg\érlsea! hquipmcnt & Sales Inc., 7801 Old Granger Road, Cleveland, Ohio

Commercial Truck & Trailer, Ino., 313 North State Street, Girard, Qhio 44420.

Connell Motor Truck Co. of Fresno, 2832 Church Avonue, Fresno, Calif, 93766.

Critzer Lquipment Co., East 3804 Front Avenuo, Spokane, Wash. 99210,

Crose Truck pment Co., Inc., 5130 18th Strcet SW,, Canton, Ohio 44706.

Dealers Truck Equipment Co Inc., 2491 Texas Avenue, Shreveport, La. 71102,

Dealers Trucks es, Inc., '653 Bealo Street, Memphis, Tenn. 49423.

lh;yul:.' é)ria)kciz‘ Bod & Equipment Co., 1501 North Minnesota Avenue, Sioux
a a

Dmke—Scrugﬁn E.quipment, Inc., 600 South 31st Street, Springﬂeld 111, 62703.

Eastern Tank Corp,, 200 Pennsylmnia Avenue, Paterson, N

Egalmnn Motor & bquipxnent Sales, Inc., 2059 West Beltline Higb’a ay, Madison,

J-.lclvr-(hlﬁel'! fne., 5875 North Loop, Box 2081, Houston, Tex. 77001.

ngxt;(gul;oint Trailer Corp., 6100 East Washington Boulevard, Los Angeles. Calif.
4

Elliott Machine Works, Rensch Avenue, Galion, Ohio 44833,

Fleet Equipment Co.. 10605 Harry Hines, Dallas, Tex, 76220.

Fleet Bupply Ltd. 183 Waughtown, Winston Salem, N.C. 21707,

Garnon Brothers Truck Equipmient Co,, 1017 Peninsula Drive, Hrie, Pa. 16505,

(m{-“ooguAlbauy Trueck Equipment, Ino Railroad snd Maplewood, Albany,

Car-Wooik— Detroit Equipment, Ine., 21083 Mound Road Warren, Mich. 48091.

(ieoda \lfg Co., 428 Weet Market Stfix! Salinas, Cal 901.

Ceneral Trsiler Co., lnc . 1492 8outh B Stre:-t Springﬁeld Oreg. 97477,

Goneral Trailer Co. 546 West Wnlkma Stmet. Indmnspolxs. Ind. 46225.

Gibbes Machinery éo doiumhn 8.C.,
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Gooch Brake & Equipment Co., 512 Grand Avenue, Kansas City, Mo. 64100.

Gr:;}th:&igg Brake Service, Inc., 1935 Century Avenue SW., Grand Rapids,
Mich, . . - o

Ole Granning Trailer, Inc., 3040 Wyoming, Dearborn, Mich, 48120.

F. B. Hart Co., 1441 Richards Boulevard, éacmmento, Calif. 95807.

Hawkeye Truck Equicf)ment. Co., 1401 East 14th Street, Des Moines, Iowa 50313.

Heislers, Ine., Willard Airport, Wluard,'Ohio 44905,

"‘ﬂ?ol?v%i ;é‘ruck & Trailer Service Co., 5210 36th Avenue, Hudsonville,
Mich. . . i . . L :

0. G. Hughes & Sons, Inc,, 312 South Central, Knoxville, Tenn. 37902.

Hlb[‘llx(i?s 4T3r$15céc & Trailer Manufacturing Co., 907 Franklin Avenue, Steubenville,

o . . .. :

Illinois Auto Electric Co., 2001-37 Indiana Avenue, Chicago, Ili. 60616,

J. C. Truck Eckl}ipment., Inc., Denton Avenue and Jericho Turnpike, Garden
City Park, N.Y, 11530, : Yo :

Jaleo Truck Produets Co., Inc., 534 Meridan Road, Youngstown, Ohio 44501,

Kay Wheel Sales Co., Tacony and Van Kirk Streets, Philadelphia, Pa, 10135.

Kencar Equipment Co., 1908 Lakeview Avenue, Dayton, Ohio 45408,

Knapheide Equipment Co., Post Office Box §53, Quincy, 11l 62301.

Ledwell & Son, Inc., Post Office Box 1108, Texarkana, Tex. 756501,

Ledwell & Son Sales, Inc., Robison Road at Waco Street, Texarkana Tex. 75501.

Morit Tank & Body, Inc,, 707 Gilman Strect, Berkeley, Calif. 94706

Middlekauff, Inc., 1615 Ketcham Avenue, Toledo, Ohio 43608.

Mid West Truck Equipment Sales Corp., 640 East Pershing Road, Decatur, .

625206. e
Dan Mitchell & Sons, Tne., 34 127th Strect, Corona, Long Island, N.Y. 11368.
Moline Body Co., 222 52d Street, Moline, Ill. 61265.
Monon Trailer, Inc., Monon, Ind. 47959. :
Motor Truck Equipment Corp., Post Office Box 10005, Dallas, Tex. 75207.
Mutual Truck Parts Co., Inc., 2000 South Wabash Avenue, Chicago, Tll. 60616.
Neil’s Automotive Service, fnc., 167 East Kalamazoo Avenue, Kalamazoo,
Mich, 49008. ,
Nelson Manufacturing Co., Ottawa, Ohio 45875.
The Ness Co., Inc., 365 West Cottage Place, York, Pa. 17405. .
N%’thweg_;z’guckstcll Sales, Ino., 835 Southeast Hawthorn Boulevard, Portland,
reg. .
N)Sah_lgm&lg%ent Co., Inc., 250 East 4th Street, Post Oftice Box 311, Fostoria,
- Ohio A :
Ohio Truck Equipment, Inc,, 3470 Spring Grove Avenue, Cinc{nnati, Ohio 45223,
Chaas. Olson & Sons, Inc., Piflsbury at Lake Street, Minneapolis, Minn. 55406,
Olson Trailer & Body Builders Co., 2740 South Ashland, Green Bay, Wis. 54306,
Page & Page Co,, Post Office Box 491, Portland, Ore%. 97207.
Palmer Spring Co., 355 Forest Avenue, Portland, Maine 04101,
Palmer Trailer Sales Co., Inc., 162 Park Street, f’nlmer, Mass. 01089, .
Perfection Equipment Co., 7 South Pennsylvania, Oklahoma City, Okla. 73107,
Perfeotion Spring & Equipment Co., 1172 ommonwealth Avenue, hoaton, Mass.

02134. .
Perfelotlon Truck Equipment Co., 2550 MoGee Traffioway, Kansas City, Mo.

64108.
Pezzani & Reid Equipment Co., Inc., 3060 West Fort Street, Detroit, Mich. 48216.
Power Brake Co., Inc., 1506 West Morehead Street, Charlotte, N.C. 28208.
P()lwr.\l(-l Bd-ﬁ}mﬁelrlvsice & Equipment Co., Ino,, 1307-1%7 Carncgle Avenue, Cleve-
an o .
Dean Powers Co., Highway 30 South, Route 2, Codar Ra) ids, Iowa 52404.
Reliable Spring Co., Ine., 10557 South Michigan Avenue, Chioago, 11 60628.
Rowland True E?ulpmcnt, Ino., 2265 Beaver Street, Jacksonvilte, Fla. 32203.
Safety Sales & Service Corp., 50-96 South Cameron Street, Harrisburg, Pa. 17105.
8chaefer Body, Inc., 5006 Superior Avenun Cleveland, Ohio 44103.
Schien Body & Equ% ment Co., North on {Tniversity, Carlinville, I1l. 62626,
Sckesratét}c Brake & Equipment Co., 314 West Genesee Avenue, Saginaw, Mich.
Schweiqie‘rs, Ine., Highway 81 and 212, Watertown, 8. Dak. §7201.
Shasta Truck & Equipment, Inc., 3333 Bouth Market Redding, Calif, 96001,
Smith-Moore Body Co., Inc., Brook Road st Lombarti& Richmond, Va. 23220.
Paul Stutler, Inc., 3397 East Waterloo Road, Akron, hio 44312
Syracuse Auto Parts, Inc., 120 North Geddes Street, sfmuse, N.Y. 13204.
D. 1. Thomas & Sons, Inc., 1005 Lee Street, Rockford, ILl. 61103.
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Hhimb Truck Equlecnt, 'Pikén, Mich! 4gres; <
Titzer Truok Sales, Inc., 1120 North Fares Avenue, Evansville, Ind. 47711, ,
Tr:sﬂi\gtl'f‘tansport Engincering, Iuo., 14301 )’mspoot, Box 208, Dearborn, Mlch i

Transport Equlpmcnt C 3400 Slxth Avonue South, Suattlo. Wash. 98134
Truck Equipment: Co., 29§3 Tohoupitoulas; b{ew ‘Orleany, ‘La. 70115,

Truck Equipment Co:, 1011 Southwest Washington Strect, Peoria, I 61602
Truock Equipment, Ino ‘80 Potts Avenue, Greén Bay, Wis, 54306,

Truck Equipment Sales, Ino., 301 South F'ourth Stree:? Murray, Ig 420 l
Triick Parts & Equipment Co, 205 legbnbursgor Road, Oakland, Calif.. 9462!
Truok Parts & ul ment Co., 2225 Folsom Street, San- anoisoo, Calif, 941!0
Trulck & Tfailer hq pmcnt Co., 4214 West Mount. f{opo Rond at M-78 Lahsing,j

) N b
Tuff. Bo Ino, Route 2, Box 129A Ianteou, Calif 95336 s ¢ S
Urbana Trubk 'Body .Co.; 501 Enat: i!niverslt.v Avenute;’ Urbana,: Il1 61801 L
Utility Traller Sales Co., 1402 North-22d Avonule, Phobnix; Ariz. 85000 L
Ut(l)lity %‘;ailer & Eqmpment Co Ino 4771 Southeast lfth Avonue, Portland

Valloy Tyuote Parts; 862 North. 10¢h, Sarl Joss, Callf, 08119, Sh
Wg;gzoo% Autoniotive Lqunpmcht Co., 1401 S'outh Ends Street Arlington, \a.-
\\'om'er Trailer & Body Co., 1355 West 'Monnd Street, Co]umbus Ohlo 43223 :

W g\mer#‘r;ngk Trailer & llody Corp, ‘240.5«15 North v ooster Avemle, Dovor,‘
o

Wei angd GMC 'I‘ruok Salc@, Ino., 1008 North ’I‘uscamwas Avemm, l)ovor, Ohio

4462
White Autocar Sales, Ino 140 Arl)or Lane Green Bzw Wis. 543
Wamamsen Idaho Equfpmom Pole Ltno lioad mld \laple, Pocatollo, Iduho 83201.
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CoumPANIES LI1sTED BY THE CANADIAN GOYERNMENT A8 Vnmcl.n MANUFACTURERS
UNDER THE VEHICLE TARIFY ORDER, 1865 -

APPENDIX -1 TO MEMORANDUM D49-%
malgamate ctal Industries Ltd.;: Toron ntarto: pec od commerce
A I% thlId fes Ltd.;: T w,om Specified ial

Amerlcan "Motors (Canada) Ltd Bmmpton. Ontarlo: Automobiles, .~
Atlx\s Hoist & Body Ino, ontreal, Quobﬂn' pocified commerolal \ehlcles
K. & B. Truck Bodles i;td Londér; Ontario; Specified commarolal vehicles,
Cmmdlan Blue Bird Coach Ltd., Brantford, O nu\rio Buses
Cnnadl?n Kenworth Ltd., Burnsby,'Bﬂtlsh Gblumbla' Speciﬁed commercml
: Chrylﬂelr ‘Canada Ltd., Windsor, Ontarlo:’ .".dw'(‘no
vohleles.. .
Cockshutt Fa.rm Equxpment of Cana ) ,

- " commeroial vehleles, ) ,'

Crano Carrler Canada Ltd., 'I‘oronto Ontatfo:. med éomm r'cial vet cles
Elcom baglneering Ltd. ’ Windsor, Ontario. Spo(iiﬁod ‘¢ommaeralal. veh cles.,

Ford Motor. Co. of Cana - Litd,, Qakvil o' Ontarlo;, Automobiles; use:}, Md,

weciﬂed oommerclal 3 o )
D. Corp. (Canada) Ltd,, Kitchener. Ontarlo. Speoified. commerolal vebicles

Gcneral Motors of Canada, Ltd, Oshaws, Ontgr Automo Iles, ‘buses, and
specified qommeroial vehicles.

Hayes hhglan hemlt.m-ing Co. Ltd Vancouver, Brmsh Colmi‘.piu apeciﬂed qom~
morcig) vehicles. . ;

International Ilarvestcr Co of Canada, Ltd., ‘Hamilton, Ontarlo. S_ _¢iﬂ¢d.
commerclal vqbt I i

Kaiser ee? Canndu Ltd., Wiudsor, _Ontariq A_qtqrpobl

commé\rc al 'vehicles. .

Motor Couch Industrics Ltd., Wlnnlpeg, Mani;oba B
hm;\ W W, H., Manumcturing Co., Lid,, Tilbury,
vehicles

Prevost Car Ino , Ste.. Claire (I)orcheater C Que

Rclumoix Truck &, Equipmént , Ltd Vnnqouver,'
vohicles

$t. Johns 8 t-Mqtnl Itd,, St, Jeg uebeq, Speciﬁed oommerolal vcblcl .

Sicard Ine,, ontr ueben, Spec erclp veh eee .
Studobsker o{g t L, on dtw Automob es,
Thomas Buil Canad a Woo ntaﬂo, Busee f,';,

- Yolvo (Canad td qronto, O n&aric)' '
Whalinga Body’ ae'tl: Lm Fergun, Onearlé. § ciﬁcd commerclal vohicles

Wollos Cor lp w., Windsor, Onfariot Buses. '

. Wostern Flyer Coaoh (1964) Ltd., Winnip Manitoba.- Bugés, 10w

. \A\'ilaon g 'I‘tr;ick Do Shop: duk;\ o, ) 8.1 8 * Speel i O%i Qommerf}&l "f,‘;‘l"“‘“

- Almao Metalo uo o.d'Anjou, @ : opmmerolal vehicles, ...
Eastern 'i’roduotg Co., Preston, Onu\r o' Sgo ﬂed commercial Jyehicles,,. .}

Nz\meandl t16n of potdons designated undet R
%nragfa Q"g{(a) ‘of the' Mo%gr_ Vggicles T% e ""”;“‘ ”__‘ :

Géhérhl Moms “esel LAY London,’ Genéral Motors rors of Canada ' Ltd.'
Os 8 Qnmrlo., B i

Y

‘Gcneral “Motors Proﬂuots ot Canedhy ) Dol

Freu}aﬁm 'ﬁafs'?'com" Ltd,; Bufnaby, 7 Cogkshut¢ Fe it Bl ent. of:
0! L) ! u \ u :
1;80 . i %" deana, Ltd Brantford, 0n~

’l‘he Whu.e Motdr (
Toronto, Oxﬂ;ariq

1 Nogthat Eqmpmeni m

uehea, :
Sicard Equipment Ltd., New quopt,o,,
Ontarlo.




“: APPENDIX P
3 Ui (GATT Dos. LaRs)
© Unimep States Iurorts oF Autonomve Probuors
DECISION OF 20 DECKMBER 1003 | ‘

H nolified that the Governments of tho United States of Ameriea and
Canada ¢oncluded on 16 January 1063 an agreement providing for duty-free

. Having been

treatmont for _tr%d%in‘(\utomgtlvo products botweon their two countries; ‘
- Having received tho request of the Government of tho United States for a watver
from their obliﬁgtlg)ns, under Eam m;‘)h 1 of Article 1 of tho General Agreement in
accordanco with' gm_r‘asmph of ‘Artlolo XXV; St
. Cotisidering that the automotive industrics of the United States and Cannda
are charactorized by an exceptionally’ high' degree of integration, and
.. Considering that, by r_‘\.ason_ of the closo similarity of market conditions in the
iWo countries and tho closo relationship which exlsts and could be further de-
voloped in their production facilitics of attomotive produets, ‘there aro special
faotors which offer exeeptional opportunitics further both to rationalize tho {)m«
ductiont” of au omotlvd'g‘réducts‘ n tho two countrics and inteﬁ;nto production’
‘ﬁ@%ﬁﬂvﬁ,andjo increase tho cfficiency of United States/Canadian automotive,
production; - ) ‘ CR ) oo ’
Com;’dcrfn .moreover that tho Government of tho United States ‘accopts that
the facilitics granted in'parageph 1 below should not be used in'a way to prejudice
tho Interests of other contraot, g parties and that it is not its ntention ‘o cause
imports into,the U téd'Sm'}k:s friarkot of atitomotive products Imported from
anada ‘to répla’oo mports of like Pmducw from other sources; - ’ )
T'aking note of the gigglnmtiop,o the Government of the United States And
C_anﬁdg 3hgt thoy will ‘dontinu their cforts to seck réduction or ¢ imfnation of
tarj altl; 'ho:&‘-tariﬂ barricrs to tho éxpansion of international trade I automotive
~products; an .

Noll'il‘ﬂ. furthernioro,’ the abaﬂmg;oés.g’ti\"en by the Qoyerniment of the United
States that it will, upon reqlicst, orompily enter into consultatios with 'a con-
tracting party to the, GATT consi dephig thit the climination’of the United Stateq
dutics on Canadia 'autbmb_t}vqprbducts__lg‘ Qqusing or imininently. threatens to
cause a significant inereasa.of imports of any such products from Canadd at the
oxpense of impor(s from the requesting cootracting party; = . . S

Thp CoNTRACTING PARTIBS | - . i/ e pey ey 0 U L T
Decide, in gécordance with paragraph 8-of "Articlffx%y f}f'tg,hd ?e{te{“g_ Axf:éf!?
e on 1 Novembér

1986 as follows: -~ S R DA

ment dnd 14 accordance with the prorcdites adopted.

1. The Government of tho Unites States, notwithstanding the provisions of
paragraph 1 of Artidle I of the Gener, Agreenent, is f{m to eliminate the customs
dutics at present imposed on autoniotive products of Canada without belng re-
aulradm e::tend the.same tariff treatment to like products.of any other con-

actin, arty. - e R . 5

2. T (? Government of the United States shall entor into congultations with
ang.oontracttng partly that requests consultation on the grounds (i) that it has a
substantial intereat fn the trade in an sutomotive product in the United States
markot, and (1i) that the elimination of customs dutics by the Unfted States on
imports of that autoniotiye product from Canada has created or fmminently
threatens to create a algn;{ t diversion of imports of that aytomotive product
from the requesting oontrac ngﬂrarty to imports from ”

3. If, in consultations in accordance with pmfrarh 2 above, it {s agreed there
is no slgnificant diversion of imminent. threat of diversion of trade in the senso
of that paragraph, the waiver shall continye to apply. o

1The Decition was adopted by ¢ votes in fuvotié 8 nove sgainst,
Hadvon ‘ Aok

i
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4, In the event the parties to consultation in accordance with paragraph 2
above agree there has been a significant diversion or is an imminent threat of
diversion of trade, tho waiver shall terminate in accordance with Iparagraph 5,
with respect to the automotive product or products in question. If the parties
to consultation fail to reach agrecement, either may refer the question whether the
requesting party has a substantial intcrest or whether there has been a significant
diversion or is an_imminent threat of diversion of trade to the CoNTRACTING
Parmies. If tho ConTrRAcTING PARTIES decide that tho requesting country has
n substantial intereat and that there hag been a'significant diversion or is an immi-
nent threat of diversion of trade, the waiver shall terminate in accordance with
paragraph 5, with respoot to the automotive product or products in question.

5. Unless the req‘uestinz party. has proleLle{ \Kithdrm\;n its request, any ter-
mination of this walver putsunnt to patagraph’d shall take effect on the ninetieth
day after agmement by tho partics to consultation, or aftor a finding by the CoN-
TRACTING PARTIES, with respect to diversion or imminent threat of diversion of

lmde. S N N T UET FSRCTE L St . T

6. In addition to recciving an annus! report as referred to in the procedures
adopted by tho CoNTRACTING PAnTiES On I Novembor 1956, the CoNTRACTING
- ParmEs will, two years ffom the date when'this waiver comies into force and, if
necessary, biennially thoreafter, review.its operation and consider how far in the
ciroumstances then prevailing ‘the United States would continue to nced cover to
imploment the agreoment with Canada, havipg regard to the provisions of para-
gra7ph 1 of Articlo I of the GATT. ’
.. 7::For . the .x.pgx&poeestof this  Declsion, - thie: phrase ‘automotive: produoct’”: or
ffautomotivo: products'’ shall mean a product or produots listed in the Annex
heroto, as they are described in the Tariff Schedules of the United States. . .
. (Annox not repr[nt’gd‘) [T e T Y AT APECTE TN PR
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‘Tmtw 3—Tup Pheswmgr
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B i o e U St of Abton
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1 WitgReAs the: Unitéd States and Canada-on ‘January 16,1985, entered into an
Agreément Concorning Automotive Produots;, which' provides that; Canuda shall
~accord duty-free treatment to itnports of certain automotive products of the United
States and that, after enactment of implementing legislation, the United States
‘shall accord duty-free treatment to certain automotive products of Canada retro-
actively to the earliest date administratively possible following the date on which
%ue l%gmeblg?ngs l)ms been imple:nented by Canada (art. II, 89th Cong. 1st sess.,
R . 537, 38); , o
: ‘WBEREAB the agreement of January 16, 1965, was implemented by Canada
through the granting of the requisite duty-free treatment to United States prod-
uots on January 18, 1965; ; . ) e .
WHEREAS titles 11 and'IV of the Automotive Products Trade Act of 1965 have
_ been enacted to provide for modifications of the Tariff Schedules of the United
" States (19 U.8.C. 1202) to implement the agreement of January. 16, 1965, such modi-
tlioo%l)ona to enter into force in the manner proclaimed by the President (79 Stat.
] -
-WHEREAS sections 201 and 203 of the Automotive Products Trade Act of 1965
~ authorize the President to proclaim such modifications of the Tariff Schedules of
‘the United States as will provide for the duty-free treatment of Canadian articles
which are original motor-vehicle equipment efther if the modifications of such ar-
ticles are set forth in title IV of that Aot or if the President subsequently deter-
mines that the importation of the articles is actually or potentially of commereial
significance and that such duty-free treatment is required by the agreoment, such
proclamation ‘to provide for retroactive effect for such duty-free treatment as
\legeﬁliest date after January 17, 1965, which the President determines to be
P ca e;:»::,‘ . NN . : R ¥ X o s . o N
"p‘W.nsnus’,“by Proclamation No. 3682 of Qotober 21, 1965 (30 F,R. 13683),
the ‘President é)oursuam to sections 201 and 203 proclaimed the modifications
. of the ‘Tariff Schedules of the United States provided for in title 1V of the
‘Automotive Products Trade Aot of 1965; and vl : :
- WnreRgeas I determine (a) under subsection (b) of section 201 that the impor- _
tatlon of the Canadian articles which aro original motor-vehicle a‘:ipment and
which are dutiable under TSUS items 688.04, 688.06, and 688,15 is actually or
%otentia!{ly ‘of ' commeroial * significance and that duty-free ‘treatment of such
anadian articles is required to carry out the :fre,ement of Januy 58'616, 1965, and -
(b) under seotion 203 that the earliest date, after January 17, 1985, as of which
-1t Is practicable to give retroactive effect to this proclamation is January 18, 1965:
Now, Tuererorg, I, Lynpon B, JonNeoN, under the authority vested in me
by the Constitution and the statutes, &arti ufarly seotions 201(b) and 203 of the
Automotive Products Trade Act of 1965, do proclaim that the Tarit Schedules
.of tha United States are modified by inseruni in proper numerical sequence new
~items 688.05, 688.07, and 688.18, -eéach sych item having the article description
"'{3‘ Canadian article and original motor-vehicle equipment (see headnote 2, part
6B, schedule Q. subordinate to the hh‘medla:lg preecding artidla description
and having “Free” in rate of duty column numbe . . 8uch modifications shall
T84
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enter into force on the day following the date of this proclamation and shall be
. ¢ffective with respect to articles which are or have been entered for consumption,
or for warchouse, on or after January 18, 1965,
- IN'WITNESS WHEREOF, I have hercunto set my hand and caused the Seal of the
 United States of America to be affixed.
DonE at the City of Washington this eighth day of September in the year of
; our Lord nineteen hundred and sixty-six, and of the Independence of
" [sear) the United States of America the one hundred and ninety-first. -
; "LYNDON B. JOHNSON
- By the President: ‘
Georee W, BaLy,
Acting Secretary of State. : )

[F.R. Doc. 66-10086; Filed Sept. 12, 1066; 2:13 p.m.)
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