S PEANIAR T R T ok ff’;E; ‘No‘ 191 ‘

O

jTHE SECRETARY OF T} I

’?5
Nt
-
g
=

B m:mm'rmm

IN BESPONBR TO QENA'I’! BMOLUTION No ! 816 ooma OF ALI.
GOMWOA’I‘IOKB nmm TO: BETmmTﬂ m 00m0~
’I’ION m smm Gmxnt Bm B

..,I‘.‘ (R P
’.i R RS I S-S DA PR B4

P B

JANUA.RY 7, 1927 -Read referred to ‘the Committes on Finance and ordered ;
to be printed : ,

THE SECRETARY OF THE TREAEURY
~ Washington, January ?, 192?’

Dear, Mz. PRESIDENT: In, response to.. Senate Resoluuon 310
there are herewith transmitted to the Senate copies of all commuyni-
cations called for in ‘Sald resolution,. ,.The Treasury has no record
of any communications with a Mr. Hunt, stated to- be’ ettforney for
the ex"fmen shipowners.

el'y truly yours,
, AW MELLON,
' Y oamo Secretary of the Treaeury

Hon. CHARLES G DAWEB
Pre.‘ndent o the Scmte, Waskmgton, D 0.

SENATE REBOLUT:ON 310 \

IN 'rum SENATE or 'mm Ummn STATES,
‘ . January 6, 199?
Resoloed That the Secretary of the Treasury is hereby du'ected to
1mmedmtely transmit to the Senate copies of all communications
made by the Treasury Deﬁ)artment or any person in the Treasury
Department and ps,rtmular y by Garrard B. V?mston, Undersecretary



tives of the

SES K

and particularly a copy of the létter asking whether German ship
owners would be satified with a limitation of $100,000,000 as the value
~of the ships seized by the United States. '*Also copies of all communi-
cations sent to the Treasury Department, or t‘o,,;ognfy;rﬁpreéentétiife;of"‘
the Treasury Department, or any: person acting for or in its behalf,
~ by the German Government, or by said Wilhelm Kisselbach, or by
any of the German shipowners, or any of the representatives of said -
,shlpowners&,,ﬁgga‘Parm“}aﬂ‘ | I\glr lunt, attorney flo%said ship-
owners, and also copies of all cable messages exchanged by repregen-
tqt@?ﬁl:‘f of the Treasury Department and ?Y Sz‘i}r‘fé’ptesent;at%esgog he
~ German shipowners or agents or. representatives of the German
_Government, in regard to any legislation proposed or to be proposed -
by the Secretary of the Treasury, or by the Congress of the United -
States looking to the return of any property in the hands.of the Alien
I’;ggpe;:ty Custodian, or looking to::the compensation: of ‘American
' citizens for claims they have or may have against the German Govern-
ment-or against German nationals.
Attest: , Lo e ‘
‘ EpwiN P. THAYER,
o Secretary. -

" MRedlogram] |
SrEAMsHIP ALBERT BALLIN, |
T  Via New York, December 30, 1926.
WinsToN, . | , C S
"' Treasyry Department, Washington: = .
~"Regeived' cable that general consent of more than one hundred
and fifty millions is now obtained, Therefore, now all three con-
itions comipletely fulfilled. =~ T
| ~ KiESSELBACH.

————————

(Redjogrom] \

 SreamsHIP ALBERT BAlLN,
Via New York, December 30, 1926.

WINSTON, B
Treasury Department, Washington, D. C.: ;

German ship owners and rddio stations unanimously consent.
Germany taking of fifty millions bonds secured. German general
consent for hundred mxl'lio'ns'()btained‘ further consents have after
arrival of supplemental list. o

-‘ : e S ‘KIESSELBACH.



ER e e L anLm, Decembers:
: Umnnsmcnm (EY Wms'ron, o
Treasury Depaﬁmmt Waahmatoa. S
C‘omimtt.ee consent.s o |

Kmssnmwn. .

‘will be: ¢in: ing! ninéfemday@ ,Se"‘ “A,Mellawwouid_
like the opportumty of discussing’ mformally ‘with: him some’/of the'
questions: which may  arise in ‘connection’ with:ithe -Américan ‘elaims
against Germany. If it is' convenient we would be' glad to see the-
doctor about 10 o'clock Thursday, October 22. You may wish to
come with Doctor Klsselbach and we should of course, be glad bo ~
see you both.. :
Very tmly youra, g ‘

Gmmn B Wms'ron,
: S Undersecretary of tke Treasum
‘Mr KARL VON LEmesxr, ) ,

Care of Mixed Claims Oommww, ~
o Umted States and Germany, Washmgtcm, D 0

.‘..-—...a.
NS AN
iy :

R 1439 MAssACHUSETTs AVENUE L
C e Washmgton, D 0 0ctober 20 1925

Hon. GARRARD B. WINSTO}{, - e
Undersecretary of the Treasury, o L

' Washmgton, D.. C’ I |
DEAR MR WINSTON I beg to. acknowledge recexpt of your fmror*i
of October 19, by which you were kind' enough to. mform me that
Secretary: Meilon would "like to.discuss | mformally “with : Doctor-
Klesselbach some of the quesmons ‘which may srise in connection
with - the American claims against Germany Doctor Kiesselbach
is still in New York, but will arrive in Washmgbon to-morrow: after<’
noon, and, after. havmg communicated with him by telephone, I am:
authomzed to, say, that he will be: very pleased to attend the confer- 1
ence with. Mr. Mellon on Thursday at 10-o'clock as: ‘suggested by
you. With your germxssmn I sh; take the hberty to. accompany

Doctor Kiesselbac.

Very truly yours _ L ‘
’ DR KARL VON LEWINSKI'

N ovmunmn 23 1925

DFAR Doc'ron KIESSELBAOH Pursuant to our: conversatmn, 1

submit the following:

Subject to— * .

- (@) Consent of German owners of property now held by the Ahen .
Propert; ‘Custodian' to' receive 350 OOO OOO of bonds under the plan :
outlined below; and

(b) Consent to the plan by a ma]onty in amount of the Germnn*
owners of alien property held by the Alien Property Custodian and



4 SHIPED GERMAN SHIPS _

by at least 90 per cent in amount of all German owners of ships and
radio stations whose claims are to be arbitrated as outlined in the
Plg ed to d to Congress a plat for—
is proposed to recommend to Congrees a plan for—
(a) Return to its owners of the property hel?i,by the Alien Prop-
erty Custodian. . ; o e
(vb') ‘Paymient of private awards of ile Mixed Claims Commission.
(¢) Determination and payment of -laims for German ships, radio
patents and property as have been taken and
States (including: ‘?mts; ‘transferred through
nited States for a’purely

stations, and such °
sod by ‘the Unite ‘
the Alwn-%‘l?i'bc"’lpeﬂyé ‘Custodian to the
nominal consideration). . - . .
Substantially as follows: -~ =

| o THE PLAN.

(1) The United States shall assgnto a trustee payments the
United States may receive under the Dawes plan on account of repara-.
tions and in paymeiit of costs of the army of occupation against the
delivery by the trustee of an issué of about $250,000,000 25-year 5 per
cent bonds. Principal and interest may be payable either in dollars
or marks or partly in dollars and lgartly.inj,marks,~pnd either in the
United States-or Germany, all at the option from time to time of the
United States. The bonds may be retirable by lot at any time prior
to maturity, at par if to be paid ini'dollars and at a premium after the
first year of one-half per cent per annum if to be paid in marks. By
“marks” is understood the currency accepted from Germany by the
transfer committeée under the Dawes plan at the rate currently ac-
cepted. Principal and interest of the bonds shall be guaranteed by
the United States. . == -~ = |

(2) The Alien Property Custodian shall purchase from funds in his
possession $50,000,000 of the bonds at par. -~ o

(3) Interest earned on cash deposits of the Alien Property Custo-
dian with the Treasurer of the United States prior to March 4, 1923
(aggregating, with-later accumulations, about $31,000,000), and to
which under the law German owners of proj ertg" in ‘the hands of the
Alien Property Custodian are not entitled, shall be used by the
United States, together with the $50,000,000 proceeds from the sale
of the bonds, to pay on thefgrivate' claims allowed by the Mixed
Claims Commission, which cash shall be used to pay all claims of less
than $50,000, and the balance applied on the larger claims.

(4) The balance of the private American mixed ¢laims not paid in
tull in cash shall be paid in the bonds at par.

35), The properties in the hands of the Alien Property Custodian,
including the bonds. and other securities in which his funds are then
invested, shall be delivered to their owners.

(6) The President shall appoint an arbiter to render an award of
fair and reasonable compensation to Germans for the title to and/or
use of ships, radio stations and such patents and property as have been
taken and used by the United States; provided the total amount of
such awards shall not in any event exceed $100,000,000. Within the
limitation above, the United States shall pay the awards in the bonds

at par.



st it e ¢

I.am '‘advised that this plan is aeoeptabla to the Amencan mxxed

claimants. - , K
Yoursverytmly, SRR N R

1' . L . e A W MELLON’
: : Sacraary ofﬂw ﬂm'm-y
Dr Jor. WILE. Kmssmnmcn, R
Mmadﬂlamsc’ommm N LT I LR PR &

: aahtM‘Oﬂ-,D. PR B A ";}-‘,fi-"-'f

N ovmunmt 23 1925

Dmm Do-,.w B memsxr. fI herew:th inclose. the lists fuxmshpd
y . the Alien Propert; Custodm.n in; connection . with - German
propertlea held by hxm ist-No.. 1°is all.over $50,000; list No.;2is
between $45,000 and $50,000; and list No. 3 ‘those ‘between

3 000 and. M5,000 The cash is, of course, accurate but the invests .
ments are the apprtnsals of 1918 ‘and.in the case of most, of. the
securities there has been a large increase in value. . I may be .able
to.give you some Sfur es later. as to how much we. may oonmder a8
safe to raise gener the v&lue of the mvast.ment account

.. Very trul yyours, .
e k Gummn B Wms'ron, S
Undersccratary of tha Trmury
Dr KARL VON anmsxx, “ R
i Claims O’ommwswn,

Waehmgton, D 0.

. WASHINGTON; D C, Nmmber 23 1986. ,

Hon Gmmv B Wms'roN, - N .
Und'ersecratary of Traasury, o R R
Washington, D, 0 , : ity
"Sr: It would greatly assist me in my negotmtlons in Germany if
youc could furnish me through Doctor von Lewinski, Investment Build-'
ing, toom 1006, with (1) a list'of radio stations, ‘taken and used by the
United States; (2) a list of patents taken and used by the United
States, in particular those used by the Navy Department elther .
under license or under assignment from the A. P. C. g
I am, sir, yours respectfully, o ', ‘
, ‘ J.W. Kmssm'nmcn”.: '

B

Dmcnnnmn 9, 1925

Dear Docror Lewinskr: I herewith inclose list furnished me: by
the ‘Alien Property Custodian showing trusts between $20,000 and
$40,000. I assume that Jvou will send this over to Doctor Klesselbach
You may have noticed the paragraph in the President’s message to
Congress yesterday saying he is olpposed to any action on the alien -
property until we try out this plan of ours. It might be well to
communicate this part of the message to Doctor Kiesselbach. . . _

Very truly yours
’ ‘GarraRD B. Wst'rON,

| Undersecretary qf ﬂw ﬂcawfy
Dr. KarL voN Lewinskr, Do
Mized Clasms Commission, Waehmgton, D. 0.
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Wasamo'ron, Di.C., Dccamber 80,~ IW i
émmn B, Wmsrox , Crandabs
Undersecretary of the Treasury, Was.umgtm, D, 0. .

Drear, Mz WINETON Returned to Washmgton, I beg to oonﬁrm
“the, followiiig three wireless'I sent you—

, December 8, reading: “Oommltteenonssnta Pl N
On December 21, reading: “German. shlpownem a.nd radm sb&uons
unanimously consent ermmta of! fifty million bonds
- gecured.. German general ‘consent for hundred millions obtamed '
further oonaents safe aft bor arrival of su (fplemental list.” -

On December 22, réading: *“Received cable that general consent of
niore than '150,00( 8 'now -obtained. " “Therefore now all' three
- conditions completel i
I nay add the ffollowm‘g"*faéts wluch wxll be of mtérest; to you }
(1=) -heoomxmttee which ‘is ¢onstituted in' Germany under thgh

irmans t»h%l fg{j Mr Hamm, formerly Mmmter of Oommérdé
wig,  Vorstandsh tghed der Deutschan Banlt,f ‘Berlm' T
Wukhéher Legationsrat'a. D. Dr.: Bugchér, Prwsxdlahmtghed das"
Rmchaverbmd@s der Deutachen Industris, Berlin:

Konsul Delbel Zentralverband des Deutschen Grosshandels,'

Berlin. AL .
Gaheimnor Regierunpsrat Pro Dr Dmsbe ""Vorsxtzend :
Remhsverbandes'der Deutschen Industne, Leverkiden, Bezirk %oeln
Reichsminister a. D. Hamm, 1, geschaefta viehréndes. "Praesidial-
8 Deutschen Industrie: und Handel tags, Berlin. :
opf, Vorstandsmxtihed der Hamburg~Amerxkamschen Da.mpf-
; achlﬂ'ahrts-A -G., Hamburg
v~ ‘ rardt - Kastl;: Geschaeftsfuehrendes Praesxdml-
slied des Reichsverbandes der Deutschan Industrie, Berlin. = ..
einath, M. d. R., Geschaeftsfuehrendes Praes!dmlmwghed des
Zentraeverbandes des Deutschen Grosshandels; Berlin.
Juatxzrat - Kisskalt,. Generaldirektor der Muenchener Steuer-
cherun _Gesellsc aft.
onsul Dr. e. h; Koﬁzenberg, Praes;dmlmxtghed des. Zentmlver«,;
des des Déutschen Grosshandels, Frankfurt a. Main. - z
yttne(r, Vorstandsmltghed des Rexdhsverbandes des Deutschen:;
Em-*und Ausfubrhandels, Berlin. ;
Mnthal Geschaeftsfuehrer des Bundes der Auslandsdeutschen'
Abtexlung Amerika.
Dr Melcluor, 1. Fa. M. M. Warburg, Hamburg.
Franz v. Mendelssohn, Praesident des Deutschen ‘Industrie- und
Handelstages, Berlin.:
Muenchmeyer, Vorsitzender der Handelskammer zu Hamburg.
- Muencks, Geechaeftsfuehrer des Deutsch-Amenkamschen 1rt-'
schafteverbandes.. .
Geheimer Kommemenrat Dr Ravené Praesident des Zentral-
verbandes des Deutschen Grosshandels, Berlin. :
Staatsminister Graf v. Roedern, Verband der Deutschen Reeder i
Staatssekretaer z. D. Dr. v. Simson, Vorstandsmitglied des Remhs« :

"verbandes der Deutschen Industrie, Berlin.
Gehelmer Reg.-Rat Stimming, Generaldirektor des Norddeutschen

;. Bremen.:
l?;blg, Geschaeftsmhaber der Dmektxon der Dmkonw-Geselbchaft,

:@i'!
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(@) Aueordmg to; the. estimate of .the. Germah, ulupowmars the:
tonnage requisitioned bg the Govemment of t.he Umted Sm

smounts;to: 623 971 ‘B. 1
All of the owners of: tlns tonnage have glven me t.heu' wntften<~

uinhant to thei plan of. the: Treasury. -
. (38) The: miormahon forwarded i to:: ou i wn'olést messages of.
Decembar 21 and 22 was reéceived b ma:through two wireless. signed:
by Mryi Hamm -the- ﬁmt onmof ecember 19 thé seoond oné of :
eoember 22, : i ‘
‘ Tho;data mvbhe ﬁrat mreless; to the sggrtzﬁate amount of ehev
{assent: obtained  were ‘based. on; & careful -estimate i reached:
genthe committee in‘a meeting held in the afternoon of Deeember 18, :
ﬂm date fixed for theé assent to be sent in..
- But it, seems that—probably: owing:to. themhorthess of the ume;
given-a considerable ‘amount - of; consenting, votes. came ‘in later,
enabling the committee to give on December .22 more accurate
infarmation as to the amount of the general consent obtained and
communicated to you at once. -

I am glad to be able to re eat tba.t with the last cable all three ’
condmons are completely fulfilledas T had the honor t.o mention in
my: cable to.you of December 22, .

Should there be any:further mform:mon ou need or could 1 be
of any further assistance I shall be very glad to be at. your dlsposal

Very truly yours, -

J W Kmssnmwn

WABHINGTON, D C., Febmary 19 1926’ '

Mr GARRARD B WINSTON, '
Undersecretary qf the. Treasury,
, Washmgton, D 0 P ,
" Dear. MR WINs'mN In compliance w1th your request regardmg'
a specification of the tonnage of German-owned ships the owners of
which approved of the plan proposed, I take pleasure in handing
you an itemized list of the tonnage (Exhibit 1), for ‘which the con-

sent was given and ‘which comprises the total amount for whlch
claims. may. be raised.

“Since columns 2 ‘and 3 of- the said hst contmn the shlps semed in
Panama and Cuba, I deducted the respective amounts of 15,569 tons
and 15,903 tons from the total”of tge first column. amountmg to
655,443 tons, the balance being 623,97 1 tons, as quoted in ‘my let.ter.
of December 30, 1925. :

In the meantlme I was mformed that the slnps selzed in Panama
as well as in Cuba had been turned over to the United States and
used by it, and therefore might fall within the agreement.

Therefore it seems safe to specify the total of 655,443 tons.

Exhibit 2 is the list of ships owned by the % amb -American
Line, including: the five ships, Nassovia, Armenia, Arcadia, Savoia,
Saxonia, belonging to the Atlas Line, a co: ?oratmn controlled by
the Hamburg—Amerlcan Line. .The total of this list amounts, t,o
296,047 tons. :

From the shlps ‘quoted in said list the .Sachsenwald, .3,559 tona,
Grunewald, 4,707 tons; Prinz Sigismund, 4,689 -tons;- Savma, 2,614
tons;. tota,i 15 569 tons, were sexzed ‘in Panama, and" the Bamna,

8 D—66-2—vol 22—2



g . ~ i e n‘ O
3;898 14 ‘tons; and Gomtanha 3,025 86 t.ons, tobal 6,924 tona, were
seized mOubs.jif'i*

i ps ownod by the North German Hoyd,

Exhibit 3 is a list 6f shi
showing a total of 234,284 tons.

Exhn it 4 is the list of the balanoe of tonn Yo as épecxﬁed m Exhibxtv
_Out of this ‘which:amounts ‘to- 125,112 tons, the ships seized

Cuba are the:. w hed ‘Horn A Luebeck) 2,300 t.ons Olwant
aFnld le)ma, g nen (Ffensburger ampfer
., Flensburg V .

Ix'x com lmnoe,i !th ‘your furthgr req uest I may add that the amount

repme ting ‘the eonsent of the owners ‘of German’ property held by
the Alien Property Custodian totals $1560;124,357. -
As further assents are coming in, it méy fmrly be ansumed that saxd

amount will incréase in:the course of fime. : :
Hopmg to hear from: you at: yom‘ earhest convemence, I am, T

“Very truly youm, o
o | J W Kmssm.mdn
_ C'ompletc lut af German-owncd atha seized in thc Umtod Stam, mdudmg ship-
aeucd n Panama ami C’uba S
; ; 'n,'tt'o‘.i‘f" B E
No.] -+ o . 57 Owner ' reglt:un'ed InPanams! In Cube
' : . . . . m : .
;* ' m&v 1,060 o0
R
i L e
, 5168,
¥ il
2 e
it ,‘5,130;'
12 3,109 |
B hdas uth& n ‘ v?"%’i
¢ : m . . ¥
‘18 | ’X Vinnen & Co.;'Bremen . ... .. ...cccoveevaimann 1:860‘ :
}g Carl Johs, Klinsenber &Go Bremen _ %,’323 .
18 ‘ﬂ‘:dhndt &vﬁlum Ham%ﬁfi N oo Ress |STiIIIIIIOICIITIITE
19,1 Allgem .Gﬂ) burg. ...... i . . . 4,630 L. ave .
OttoZp]ck,Ros .......................................... 1,686 22T '
2 | B ¥opemann, ?m &amnnnw """""""" % 4
1:D e & Guenther samburg_. ... ... S
33| Tabuit Ges., Ham burgL. e 22 T o Tass
24 | Deutsche ﬁmd & Plant.-Qes. der SuedseeJnseln, Hamburg 304
25 DoumheSuodseephwphatA Q. Bremen--------.A ..... S ] . 499
" Total... : e 655, 443

EXHIBIT 2

Lut of ahtps owmzd by the Hamburg—Ameman Lme, Hamburg, mcludmg ships
_owned by the Atlas Line-

'Pdna'
Odenwald . - - o ol i emecm—————————— -8, 537, 49
Praesident - - o ool 1, 849,20
Bta, oI TI I 3 415 92
L1 LT T aaiad , 419, )
Holu\tia ----- .----7----’---“-“’---‘-‘--------7 ----- 5‘ . 30 :




nerika: ivemeecenaas i et i am s —s a————— -
T EROEOR
O‘ncinnati - ---------------- W‘""""”"""", —————————
Gouvemeur Jaeschke ............................... v
Koenig ilbelm II-..-....--------_----------------..-T
LOODEMOON . & - o e cee et emm e mmmmmme
Lyeemoon. .. _ccecoee-- PN R TSN
Pennsylvania_ . _...._... e beme e —aie reiimsenaic.
Pisa :

 22,621,87
432..53

-..-..-..—-q..----u-—--—-.----—..-..-—--...._...--.--.----.---

President Grant_ .. oo emmeiiaa 18,
President Lincoln. ..o cececceen —— e

Prince Joachim . _ oo e ———
Pﬂn‘ Oﬂm-,-----n_----....-..-.._..-_-....-..-....-._--.....'...

--u--.n-q---.-------—-——--u-—---—_---- -------
-----------------------------
-------------------------------

- - " L L o " - " W - - -

B L L e L L T e X L L L L L T

ExHiBIiT 3

List of ships owned by the North German Lloyd

1. Barbarossa._ . .coooeao. 10,984 [ 18. Rhein_ .. .o ... 10, 058
2. Borneo. . .. _._o-_... 2,168 | 19. Tsingtau_..__...._._... 1,685.
3. Breslau. .caoo__._..._. 7,524 |20, Tuebingen. ....... cmmew . b, 586 :
4, Coblenz .. .. oooeoa_. 3,130 ,21‘..Vlelehad----;..----..~;., ..... 4,761
6. Elsass. . . __ ... . _ou.. 6, 591 | 22, Wittekind....._. 5, 640
6. Friedrich der Grosse.. ... 10,771 | 23. Darvel...ca.o.. .1, 508 :
7, George Washington_._.. 26, 570°| 24. Marudu.._....... 1,514
8. Grosser Kurfuerst._._..._. 13,102 | 26, Pongtong. _ - .cceewaea-. 1,631
9. Kaiser Wilhélm II..._._. 19, 361 | 26. Prinz Waldemar 3,227
10, Koeln. oo e 7,409 27, Locksun_. . ... ccmenn :1, 8567
11. Kronprmzessm Cecilie... 18, 503 | 28. Prinz Eitel Friedrich.... 8, 797
12, Mark_ ..ol 6, 579 | 20, Kronprinz Wilhelm...... 14 908
13, Neckar_____...___. e-=ee 9,835 | 30. Vulcan, lﬁghter ..... cma—— 120
14, Pommern.. .....occcuu_. 6, 5567 | 31. Jupiter, ghtor-..-, ....... - 120,
15. Prinzess Alice_.......... 10,981 | 82, P ux, tug. - cemecea. i 86,
. Prinzess Irene._o.oo._. - 10, 893
17 Rajah._.__ rmmmmm—n———— 2,028 | . Total . .o 234, 284
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, . - Exmmir 4
, Daai!s of requimtwmd ships, other than those quoted in Ezhibits £ and 3
: Deutsch—Austrhlische Dampfschiﬂs—Ges., Hamburg : o Ton!
; deburg._ . i icaaan Semedmiluhuessiea - 4,490
Har urg---_‘.--_.---_ﬁ__-_,‘_-_-__------f ............. mom— ,;4;;4&33,

Roland Lmie, Bremen: 01ivant~ g U U 3,843
- D. D. G. “Argo,” Bremen: Andromeda .. _ ... . oo -- 2,554
Flensburger Dampfer Co Flensbur (§ Adelheid. . ..o 2, 746
Rickmers Reed. A timb‘urg amilla Rickmers__.._.._. ——— 5,130
G. J. H, Siemers & Co ‘Hamburg: Kurt.. . ______ 3,109
Holht & Molzen, Flensburg Maia . .. .ooo . e me et ———— oo 2, 555.
Wachsmuth- & Krogmann, Hambiirg: Indrb,_ S imcemmdemmamnnbake s 1,746
F.A. Vinnen Co., Bremen: Arncldus Vinnen_ _.______.._.__.____... 1,860
Carl Johann Klingenberg & Co., Bremen: Matador______________.._. 1,468
Rhed A G.v 1896, Hamburg' (073 7.0 S 2, 659
Leonhardt & Blumberg, Hamburg ; S
Frieda Leonhardt _ - oo e ————— 2,789
Rudolf Blumberg._ - _ — o oo ccmediacioaans 1, 769
' TOtAl. e eeee e wmic et e e fcccc e e ameamcmm—m—m— e 4, 568
Allgem,  Elektr. Ges., Hamburg Ahernama ......................... 4,630
Otto Zelck, Rostock: Clara Mennig_ - .. ______..______e____________ ;, 9?2 '

H. Vogemann; Hamburg: Vogesen __ - _ ... . ______._____.
D. Fubhrmann, Nissle & Guenther Nfl., Hamburg Hohenfeld-_-----..-_ 2 974
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‘Deutsehe Hand. & Plant -Ge,s der Suedsee-lnseln, Hamburg Sta&ts. vvvvv ;3.;04 ;‘

S lf‘"“"""""’"""""""“"’""'""""""'“""‘“”""‘-"""‘fﬂ\""i'?:jf‘ o
Deutsche Suedseephosphat-A G Bremen Wiegand-_-_ -..:’.':.'.;;g-f e 49'9

, WASHING'I‘ON, D C March 15 1926' |
Mr GARRARD B. WINSTON, PRI
‘ Undersec%etary" f t he T easu W

I unmedmte, z

by ;axzogfs;@cjk
d;fb.X f}t'hp :

iry the patents for theuseofw c‘h'
,alauns may e un he blll beuause nobody kp,ows W a,t
patents may comefmtoi uestion,: :
‘The answer reoéxved’ from the: Germ ' A
the Government has no interest through stock own mhlp or ar(:nep-
ship in the ships’ claims and the radio station’s claims. . ‘And also, as
far as the trusts of the private property seized by the custodxan are
concerned, no interest by way of such stock ownershlp or parbner-
shlp could be ascertained, _ , ‘ L
Very truly yours,

. W .. Km’ssmnmcu.», ,

1441 MASSAOHUSETTS AVENUE R
Washmgto'n, D 0 March I 8 1.926

Hon Romm'r W BoNYNGE,
Agent of the United Sta,tes v '
. Muwxed Olaims COmmwswn, Umted States and Germany
DEAR ‘Mgr. Bonynee: In view of the possibility that the Umted
States administration might maintain the 'viewpoint . expressed 'in
section. 7d_ of the Treasury 'bill; in view, furthermore, 'of the fact
that this viewpoint seems to me at variance with the debt a%)eeihent
I would, if su¢h viewpoint should be maintained, ‘feel’
reserve to my Government all rights growing out of said’ agr ent
and to wait for further instructions ifi the matter before furtheér
steps are taken. Therefore, I'do not feel ifi ‘a ‘position to contiritié
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- our present practice in debt cases until we know how the situation
-really stands. Much. to my regret, I shall, therefore, for the time
being abstain from Sﬁmﬂﬁgréed statements in'such cases and have
~instructed my counsel to limit their negotiations and statements to

~ :ascertaining the amount of marks owing on April 6, 1917, reserving,

Y

fallen due. AN
-« Very truly yours, =~

‘however, in all cases the question whether and when the debt has

' Kast voy Lowsesi,
Agent of Germany.

' MEMORANDUM

Regarding the draft of a ‘bill to provide for the payment of the
 awards of the Mixed Claims Commission of the United States and
ymxpake compensation for certain propetties seized by

States during the World: r, to amend the ‘Trading

b

with the enemy act,

' L:The plan, outlininig legislation

above-mentioned questions, as published in D
~ the Secretary of the Treasury, Mr, Andrew Mellon' (heret ca
~ Mellon plan), séts forth in paragraphs (5) and (6) as loading prin-
plés governit ‘German property to its
‘nationals for the use of
lowing: = . ..
Alien’ Property Custodian,
- incladir , which his’ funds are then
| be delivered to their owners. = .
. (6) The President shall appoint an arbiter to render an sward of
fair ‘and' reasonable’ compensation to Germans for the title to and/or
use of ships, radio stations, and such patents and propérty as have
been taken and used by the United States; provided the total amount
- of such awards shall not in any event exceed $100,000,000. ,
~ Within the limitation above, the United States shall pay the
awardsin thebonds at par. .
- " IL Tt was understood that the Mellon plan was to become efféctive
_only upon acceptance by the majority owners of the seized German
prq;}slerty;;bythé German ‘8arties claiming compensation for the use
of ‘their property’ by the United States and by the American War
Claimants Association, and that thereafter it would become subject
. to legislative enactment by the Congress of the United States. In
~order: to -meet these requirements for making effective the plan, all
German Part-ies concerned have given their consent in due form, to
the satisfaction of the Secretary of the Treasury. . In:doing so they
they based their decision on.the promises, regarding the return:of
their property or their receiving compensations, as stated in the
above inserted paragraphs (5) and ‘(6) of the Mellon plan, since with
respect to all other_provisiops of the plan they were calfed upon. to
~ declare.. their willingness to.make sacrifices. Hence, the German
owners whose property is either seized or was made use of by the
- United States, are entitled to expect that in any legislation based on
“the Mellon plan, due respect and consideration is given to the

premises on which they have based their consents.
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T efore in. substa.n ial points, such promises given should be

hel‘ i)y any legisl atgon passed, it ooull)d not beisaid or assumed
t.ha he above-mentloned consent {rom the Germa.n side szld stnll
exist, B S TR
I Basqd : ohsents glven by the vmoua mterested
as explamed in’ Part II, the ‘administration has prepared the: Xraft of,

“ A bill to provide for the g'ment of the awards of the Mixed Claims
Commission of the United States and Germany, to make compensa-
tion for certain properties seized by the United States during the
World War} to amend the ‘ Trading with the enemy act,’ and for, other .

urposes’’ which is said to be introduced ‘in’ Corigress’ very shortly.
’i‘ms draft contains in' ite’ present. form certmn dp:;wsiong, ‘however,
which are not in harmony with the promises, déalt with in Parts f
and II, and-besides this; thiere are:certain provisions missing’ in 'the
draft, but the enactment of which seems n y'in order 'to’ carty
out such promises effectively, . The former, which should'be eliminated
or altered, are mentioned:in- Part 1V, and  the most im ortant one of
the latter, w hich should be added, is 'discussed in Part’

I\I"d Provxsionp of the preaenb draft whlch are not in harmony wmh
the e )
propt;Sed to except from the retum to t;he ‘ownier money
in the amount or value“of any award entered ‘by. the
; : lission against the Germa;} Governmenp, ‘where
the owﬂer of sexzed property xs”mvolved in the cause of action before
the commission.

2) Itis propqsed that no compensatxon shall be. paid- for the use
by the UnitedA States of any German’ property durmg t.he tune of
war. s T T ;

(3). It ed that a.ny awa.rd for compensatxon to the Germﬁn :
Government or any-award in which the German Governmert has an
“interest, du‘ectly or indirectly, by stock ownershlp or otherwise,”
shall not be,peid to the-extent of the valus of 'suéh ‘interest, but ‘shall
to such extent be credited to: Germany  as: payment ‘made to 'the
United States, and that the President of the United States shall have
discretionary power to determine any indirect mterest of the Germah
Government in any award made by the arbiter.

(4) Similar provisions are proposed as to the interest’ of the Get-
man Government in any private pro gerty in the hands or in control
of the Alien Property Custodian, and to the extent of such interest,
money or. property of equal value shall not be returned to the owner,
but would be-turned ‘over to the United States and credlted as pay-
ment ma ell:f( the German Government. -

V. rovides in its: Ppresent form for the return of property
by order of the President, who is also authorized to pass upon owner-
ship thereto, but does away with the remedy provided for in the pres-
ent section (9) of the “tradmg ‘with thé enemy ac¢t.’’ In cases:of
conflicting claims to property it has been said that neither the Presi-
dent nor any Government agency could pass upon such claims “with
justice and fairness,” but that the remedy could be found in the filing
of & bill of interpleader with the regular courts. No provision is
made, however, as to the period within which such bill is to be filed.
And further, in a decision, the courts could not order the return to
any party for lack of authority. .
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Therefore, in cases'in whi urt actions were' broughi ‘to'‘hay
| §conﬂ1ctang interests decided asfw‘ell‘as in‘all ‘'other ‘cases the remedy
- 'is-missing, ‘which is ‘given iin'the’ presént section‘(9) to any party

~ having filed notice of claim for the return of property; i. e., the right
.of any claimant to institute siiit in- egmty to recover his money or
‘ ( propérty, a8 the case msy be N

,v WASHING'!‘ON, D 0., Apnl I?’ 19.96‘

r oo ary of the T
.aahm;ty__' D. ,0

| mme&iately to
and \chmrman

forn 1 nd damaliger ollm
“iVl"‘lrmeu yor’ Stollwerck: hat ‘entsp

‘ ns Buffalo ekabelt und’ ft mit Laffert, Vé?bmdiin gy treten '
: ’Fu‘nk%‘ Gieiéhzeitig Kubel von Rpssiﬁ mht:ksler in g’ie&chem Sinnse _ergangen.

Hunx. i

pro¢ ! 0 it o own account-and without
autborilaaon by the ﬁrms Stollwerck cabled accordingly to its
ent Mr. Mertens, 'Buffalo, instrueting g him’ t0’ get in’ dontdet with' Laﬂ'erty

A the same tlme Rassio cabled to Schiutzler i the same sense. - - T
: ok MM,

i3 As ata ted in Mr Hamm s tel am, the ﬁrm Rose.:e Bros cabled to |
Mr. Sphnltzler, New 'Yox_'k‘ follows: . - ,
“Erfahren dass Laﬂertyl in ‘unserem ‘Namen "Piotestmg Bnef ge on Mxlls bul
veroeﬂ‘entﬁcht weil.Zinsen bis 1923 zurueckgehnlten ‘werden sollen Habch seiner-
zeit Zustimmung Mellonplan gegeben Lafferty daher. zu deramger Massnahme

nicht autonsiert Mlns bill hat unsere vollste. Zustxmmung
Gsnn Rossm Suncuwm. .

[Tunslaﬂonl ,"‘7' AR

We hea.r th&t La!fert ggblisbes in our nq,me protest &gamst Mxlls blll because
tntérest up’ to 1923 shall be retained. Some time ago we have consented to the
Mellon plan. Laﬂ'erty not authorized to such a step We aré in, fuli agx‘eement

with . ls bill. .

OOIIOGI‘IL

Gxnm Roésw Stmcnmm o

' You mll kmdly 860 fmm theﬂe cables that' Mr Laﬁ'erty s, protest
was without authorization by said ﬁrms ) A
- Very truly yours,

E

”J.f 'W; ‘KiESS\EL‘BACH; -
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i :;;; it phiongns Loalth Fo ul dos sgmi lﬂwlﬁmu
nDE&h !ts Kmmmcm I haromth mqloem 4 ozen pcpxes A
of the release:of-the: Tréssury to-day. onithe alien: praporty‘bzll -

L.V ery truly +
A aald m‘ly ¥ purat Gamumn B. WiNsTON,

Undersecretary of th Traasury“'

D,'H'W\mamnu Kmssﬁlw e AT SR
' Gérman Commage onet gfuwd m# C'&!’W‘W
e e Bt T

, of ‘i&’m”e‘ ﬁa} S
8 : ; ) :
Theé' int@rfilﬁﬁ;fééﬁﬁ{s“td‘b’é ) p ) Amer]
334 000,000, which stith “Wem d‘ 8 obtdm
six mxlhons of unallocated interest on Germ
held in thd United States Treasury, and by pls
alreddy paid’ bv Geﬁhany under the Dawe ‘plan
~ Dr, Wilhelm Kié selbach, who 13 at pre :ént 01;1 hls w’awtoGennany,‘
learned of the new plan’ ix méshf‘ 68 and has’ asked me y
radio: to bn the fo owing- to your attention. :
When in November last he was requested by Secretary Mellon to
procure the consent of the.German owners to the use of the *unallo-
cated interest funds,” as far as it accrued.on.German, assets; for-the
‘payment of awards. ‘rendered;’ by, .the: Mixed Claims’ Commisgion it
was the - u dmtandmg that this consent was needed in order to
qxl;tpte he, sqlutaqn of ;the: eptu'e pro leﬁ on, bma.d prmcxples.,
ah é‘ lp,q d p,t that txmp by the tat,es{ reaﬁugy
ided the. paymeqt of al;l Amamcpn clmms, the retum of all
Ya ¢ property exceptmg said una,uocat;ed interest, and an adquate-
cqmpensatmn for. sl;lps, radio; stations, aqd certam, patents taken
and, used. by ‘the United, States, It is obvious that, the plan now
under ’élsxde;atmn is. not. such & solutlpn of .the: entire “problem.
Doctor selbach’ féels, therefore, obliged, iin, the mterest of .those
people’ whose consent he procured upon Mr. Mellon’s. suggestionto
make it quite clear that such consent is, ent;re Ve 1ned&txvg in, con-
nection with the present plan. It is of course: not_up . to: him to
judge whether. the consent. which, it seems, was considered necessary,
t that time is essential for the purposes to be achieved by the new
scheme his only desire is to let. you, and through gou, Secretary
Mellon, know that the German owners represented by him would
consider such.a use.of this part of their prbperty a clear part conﬁsca-
tion. e
I beg to add that I am writing this merel upon the request of
Doctor Kiesselbach, ' who' is at present unable to make this com-

¥
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muhacatxon himself, and not in my official capacity as German agent

before the Mixed Claims Commission, United: States and’ Germogny

: I have tha honor to'be, s:r, your obedient servant, .
KARL voN anmsxx

Jmm 2, 1926

Dmn Doc'ron I have your lqtter»«of Juné 1, ouﬂinm ' Dr. Wﬂhelm
Kiesselbach’s ‘objection 'to ‘the use of “‘unallocated - mtéi‘ést funds”
for the payment of awards’ rendered by ‘the Mixed Claims Com-
~ mission in any plan which did not facilitate the solution of the entire
: problem on broad principles.

- Enote from your. letter that thls expressmn of Docbor Klesselbach’
Yy 88 | gin “1& Umtad St&m
June 1, 1926, ou

lin ﬂla,,,'ut"~to'abe gtroduced in the
mntlqutends to use the unallocated mterest
a later dalt;e, \
-4 8hall DI 8 .upon his
- réturn'fo gton on Thursday ,{but el evplamcorrectmsaymg
that it lsstﬂl the epartment’s policy only to indorse a bill: tha.t makes
& getﬂe}hent ‘of ‘the entire sub;ect on, broad pnnclples L
e Very trtdyyours, A
e S T e anm, o
- ' R T N AsmtantSecretary
Dr KARL VON Lmesn, - ; ,
Mmd Clavms. (Jommwm, Waahmgton D 0

.;3':,;:' Pt

Wasnma-roﬂ D C June 7 1988

| Hom CBABLES S men
Amstemt Secretary of thc Umted States Treamry,
3 - Washington, D 0
Dmn ‘MR: anmr T am transmxttmg ‘herewith Senate Document
No: 99, which contains Secretary Mellon's letter to Doctor Kiesselbach.
T beg to add ‘that Secretary Mellon’s letter to ‘the President of the
Senate is in so far not' quite in ‘aecordance with the facts a8 it names
me as one of the- répreseﬁtatives of Germian owners. ' I'never repre-
sented them or ‘any ‘of ‘them, but partlmpated in the various con-

ferences held in the Tr‘easury merely ent .before the Mixed
Cldims Commlssmn in’ the’ same way whlc Mr Bonynge partlcl-
pated in his capacity as American agent.

T am, my dear r. Dewey,

Very smcerely yours S
| ’ ~'Dr. KARL voN LEWINSKL

WABBINGTON, D. O November 15, 1926

: Mr GARRARD B. WINSTON,
: Undersecretary of the Treaeur%
'mgton D. 0.

| MY DEar Mg. WINSTON I learned this morning that the War
Claimants Association has suddenly changed its attitude and will
be opposed to legislation of any kind which does not keep the securities
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for the awimda rendered or: to-be rendemd by theMlxedClnmsCom- ;

mission’ intact until said awards will be ] a:d in': full;: - This ‘mesns

either a elear confiscation of the (xerman property to the amount

of the awards and aSomplete’ mnoelhttén of the understanding

‘under which the Germans agreed to waive_their rights to-the sllo-

~ cated interest fund, or &osgonemant of the whole setion and aapocxhlly ‘
of the satisfaction 'of aimants for anindefinite: period.:

- Under -these circumstances I: regret ‘vory: much not: to. be in a
posxtmn to discuss'a oomﬁ ‘on the bagis you mentionsd yester-
day by referring to the 6 undarstandmg between ' the ‘American
claimants-and ‘myself which was: presented: to you md Mr Meﬂon

‘by me at the beginning of November, 1925. °
yI tharaféré bvsv%l\ﬂd ask you to kmdly not come back to t.lm old

plan.« :
I amy, my dear Mr Wmst.on,

Very smce y yours,

“ ";J;‘W, Ki’nsammcx. g

=

WASHINGTON, D O November 16‘ 1988

Hon. GABRARD B WIN’S’I‘QN,
Undersecretary of the Treasur%
mgton,

DEAR Mn Wms'ron I understand that some members of the ‘

; Committee: on Ways. and ‘Means are of the: opinion that German
nationals whose proper:y ! thas been:seized by: the United States were -
compansated 'by “Germany and that huge: sums, for this: purposs -
appear in the Geriman budget. I take tzhediberty of drswmg ‘your
attention to the annexed memorandum which upon the request. of
the State Department was delivered to. Mr. Castle by the German
Embassy on April 20, 1926. It appedrs from this memorandum that
no compensation whatsoever has been paid to such German nationals .
which is explained by the fact that under the laws of Germany com-
pensation can only be paid in the event of confiscation, it being the
common opinion in Germany. that so far the German- private property
seized by the United States has not been confiscated.
I am, my dear Mr. Winston, ~
Very respectfully yours,

Dr. KARL voN LEWINSKL.

MEMORANDUM
On Apnl 12, 1926, the following questions were submltted to me

by Mr. Castle: -
QI should hke to know whether the German Government has taken any
assignment from German nationals covermg pmpert3 now in the hands of the

Alien Property Custodian. -
(2) Does the German budget for . 1924-25 contain this provimon Settiement

charges, compensation for losses due to. seqncgtmtion and-liquidation of German
property in foreign countries, 289,000,000 marks? Does the 1925-26 budget

contain a similar provision?
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.- The first question I have already answered in the negative. After
mmunicating with my Government I have merely to confirm my
. As regards the second question I have upon inquiry received the

- following information from: my Government: :

' The German budgets for 1924, 1925, and 1926 contain certain items
for the allowance of compensation o German nationals whose prop-
erty has been confiscated by victorious powers: during or in conse-
' quence of the war. The table annexed hereto (Exhibit 1) specifies
~ these items and shows the smounts actually granted and paid under
them to German nationals. This table shows in particular that the
item of 289,000,000 marks contained in the budget for 1924 and men-
tioned in Mr. Parker Gilbert's report of May 30, 1925, referred
“principally to losses caused to (erman nationals through compulsory
measures (expatriation and expulsion from territories -ceded ! to
allied powers under the Versailles treaty) and to damage to German
private property caused by hostilities within the former German
colonies. Only 17,400,000 marks out of this item of 289,000,000
marks were granted ‘and paid for damages caused by confiscation of
property abroad. The corresponding items in the budgets for 1925
and 1926 are 89,700,000 and 4,141,200 marks, respectively.
 The German legislation dealing with the compensation’of German
nationals for losses sustained by"féo'x':iﬁséfsitian“of ‘private property
abroad is set out in detail in Exhibit 2. It appears from this exhibit
that the compensation granted by: Germany in such cases avergges
'4.10 per cent of the pre-war value; that'in case of confiscation of
cash or securities the percentage allowable is only 2 per cent and
that in: all cases' where the loss sustained exceeds 200,000 marks the
percentage ‘allowable: for damages beyond this figure is only two-
tenths ofgl ‘per cent. LT L Han i
-~ (German nationals whose property in the United States was: taken
over by. the Alien Property Custodian under the trading with the
enemy act have not received any compensation under the laws .
quoted in the annex and are not entitled thereto for the reason that
their property has not been confiscated, but is merely being retained
by the United States. If such property were to be: confiscated by
the United States they would thereby become ontitled to the same
rates as allowed to Germans whose propertF"was confiscated by the
allied powers. As, however, the assets held by the United States
consist almost exclusively of cash and securities the percentage to
be applied would, with a few exceptions, be 2 per cent of the pre-war
value for assets not exceeding 200,000 marks in each particular case
and two-tenths of 1 per cent for all amounts exceeding this figure.
It must be noted that the laws set out in the annex do not apply
to ships taken by the United States during the war for the reason that
the losses sustained by the German shipowners were settled on a
different basis. The shipbuilding industry in Germany was a very
important one, employing many thousands of mechanies and laborers,
and the general welfare was especially involved in this question for
the double reason that these workmen were not well adapted to other
trades and that the acquisitign of ocean-going vessels to enable Ger-
many to undertake once more an export trade—which also involved
the import of raw materials for her factories—was necessary if
economic life was to be revived and the country enabled to live and
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.to look- forward: to: the paymerit of reparhtion obligations. Tt 'was
therefore considered advisable instead of including the 'shipownéers
in' the’general compepsation ‘'scheme to meet’ their’ requirements’ for

_once and all by the payment of a fixéd amount under the ¢ondition
that the sum as so granted were to be used for'immediate reconstric-

_tion of at least ‘s small part of the' German merchiant marine: The
amounts allowed under this settlement were at first:caloulated in
such a way as:to equal‘about one-third of the'pre-war value of the
vesséls in question. - Due to the depreciation of the Germin currency,
however; the sums paid ‘out-to' the shipping companies décreased 1
value before they could be translated:into the form of ships actually
built to such an-extent that they did not cover more'than approx-
imately 10 per cent of the peace value of the‘lost fleet. = In view of
this obvious inadequacy it was expressly provided that the shipowneérs
could retain for themselves any sums which they might afterwatds re-
ceive from foreign governments on account of lost tohnage. "As far as

‘the ships taken in'American-ports are concerned: the situation to-day
is that'the former owners have not been compensated for:them from
any source whatsoever and that in the everit the United ‘States make
compensation for these losses the amounts awarded would go to the
former owners exclusively, the German Government having no charge
on or share in the amounts thus paid. .~ -

WasuiNgTON, D. C., April 20, 1926.
{

L

‘ ‘ Exnisir 1
‘Table showing approprialions for compensating German nationals for losses caused
by confiscation of private property abroad and payments actually made under
such approprialions o - S DR

S | Amountsappropriated | . . a IR
for confiscation dam- |  Athounts paid for con- | Amounts paid for other
agos and other war | flscation damages | . war damages .. ;
lossesl D . ; ) 3 ¢ 1 P i

Year [ I L % o D
" rane | Equivalont] ppong | Equlvalent] achys ‘| Eauivalent
Marks | p'dollars | MO | ndollars | MBS |jp dollare

1924 racvosmpan - ennun-:[320,710,000.) 76,328, 980 | 17,400,000.| .4, 141,200 |.82,100,000 ( 19

1925. 000 LI 3000, 000 v»1713??,wo sgi;g&ooo 21,348, 600 (196, 500,000 | 46,7 I%
1926, cicancc i cssnvnnnnnans 50,000,000 | 11,900,000 | 4,400,000 | 1,047,200 |.ccmcmmomooo]ocmuacmenae

1The Apbrbﬁr;aﬁons do not @gihguislg betv:_;een th_e &;ﬂerentlclag,ses of wai d@maéeg. ) o

Up to 1924 there had been paid for confiscation damages altogether 208,700,000 marks ($48,242,600). -

'I‘ge total sim up'to now paid for this gurpose inch:glnﬁ the amou?iotss' pald up to lkgzg and the amounts
set out above i3 314,200,000 marks ($74,779,600)., i

ExnisiT 2

Article 297(i) of the Versailles treaty provides as follows: '
 Germany, undertakes to, compensate her nationals. in respect of . the sgle or
retention of their property, rights, or interests in allied 9?‘ assgglstefl §fgq;t?§.”;

The aggregate value of the private property to which this article
applies has been estimated at 11,000,000,000 gold marks or 2,618
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United States. . . .. .o oo
. In order to execute this provision the German Constitutive Na-
tional enacted a law on August 31, 1919, providing that ¢‘appropriate
compensation "’should be paid to German nationals for seizure, reten-
tion, or confiscation of their property, rights, or interests under the
In consequence of the financial difficulties. confronting Germany
after the war and particularly in view of .the reparation problem it
was not feasible for a long time to establish definite  principles as
~to the amounts payable under this law. . It was merely :possible to
‘make certain provisional payments in order to meet the most. urgent
" needs. . Up to the time when the German finances collapsed:in 1923
&%ﬂeoo%aoy&mw had reached the aggregate amount of approximately
- bt b dudhchl AT R R g ) A ) ST AP IDERE T RRAE BRE S AR T S
, !r'he,paramom purpose. of balancing the budget in order to lay the
foundation for the stabilization of the German currency at the end
* of 1923 made it necessary for Germany to cut down her expenditures
to the utmost minimum, Under the pressure of that emergency. the
- Reichstag on November 20, 1923, enacted a law fixing the compensa- -
‘tion payable for private property, rights;, and interests lost on account
of seizure and confiscation to two-tenths of 1 per cent of the peace
value in “general; and to five-tenths of 1 per cent in certain exceptional
cases of &rdshllip R i R
—— After the budget had been successfully balanced and the currency -
stabilized the German Government found it possible to yield to the
~ urgent demands of her nationals and to raise the rates of compen-
—sation from what was practically nothing to at least some tangible
‘percentage for losses not exceeding the amount of 200,000 marks
(or $47,000), and to take better care of cases where the confiscatory
measures applied by the victorious powers had practically ruined the
existence of the persons affected thereby. As far as the damage done
exceeded the amount of 200,000 marks the above-mentioned rate of
two-tenths of 1 per cent remained intact. = -
‘Under these new regulations issued by the German Government
with the consent of the Reichstag on April 4, 1925, the former owners
of confiscated property are entitled to the followmg rates: |

1. INDEMNITY RATES APPLICABLE TO CASH ASSETS AND SECURITIES

hillion dollars, exclusive, however, of pxi&ste'property retained by the

" The general rate of compensation allowable for loss of cash vgssets
or securities is 2 per cent of the peace value, the absolute maximum
payable to any one person for such losses being limited to 16,000

marks. ; .
In the exceptional case that securities formed part of an industrial

or commercial enterprise which was confiscated as such the rates
described below under II are applicable.

II. INDEMNITY RATES APPLICABLE TO TANGIBLE PROPERTY K

The rates allowable for loss of propertsr (real estate, plants, fac-
tories) are as follows: , .
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(a) In the avent that the peace‘ialue of the property oohﬁsc&téﬂ
does not exceed 50,000 marks (or $11,900): '

TR ‘ Per cent
For the first 2,000 marks ..o .coammaeio o SR P NI I o 100
For the next 28,000 marks_ . ____.__... S AL 10
For the further 20,000 marks_ . _. ... _ccuo_ o oi__o.. R A I 6

(3) In the event that'the peace value of the property confiscated
exceeds 50,000 marks but does not exceed 200,000 merks (or $47,400):

For the first 50,000 marks._ ____ . oo cccerrcccccccacamaaana 12
For the next 50,000 marks__ ... .._______ R 8
For the further 100,000 marks. ... ... e ceemvccccmmcriceccnaccan——— (]

(¢) In the event that the peace value of the propérty confiscated
exceeds 200,000 marks: For the first 200,000 marks, 8 per cent.

III. INDEMNITY BA'I‘ES APPLICABLE TO DEBTS

As to debts owing to German nationals that have been liquidated
under the Versailles treaty the compensation rates described above
under II apply »v!y in so far as such debts formed part of an indus-
trial or commercial enterprise which was confiscated as such. Other-
wise the rate of two-tenths of 1 per cent applies. o

The present regulations are to be considered as final. The German
nationals affected by the confiscatory measures applied to their pm‘lls-
ergy by the allied powers have no hope for a further increase of the
indemnification rates beyond the above limits, since any improvement
of Germany’s capacity to gey will have to yield primarily to an in-
crease of the payments to be made by her under the Dawes plan for
her obligations arising out of the war.
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