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LETTER FROM THE SEOBETARY OF THE TBRASORY, CHAIRMAN

OF THE FEDERAL BRESERVE BOARD, TRANSMITTING, IN RE-
SPONSE TO SENATER RIBOLUTION NO.,SQO, CERTAIN INFORMA.-
TION RELATIVE TO SECTION 502 OF THE WORLD WAR ADJUSTED

COMPENSATION ACT, TOGETHER WITH BREGULATIONS ISSUED

BY THE FEDERAL RESERVE BOARD

JaNuARY 12, 1927.—Réferred to the Committee on Finance and ordered to be
~ printed ' -

TREASURY DEPARTMENT, . =~ .
Washington, Jan 10, 1927,

Sir: I have the honoxz‘teO;regly.:to Senate Resolution 320, adopted
by the: Senate of the United States on:January 7, 1927, requesting
me, as ex officio member and chairman of the Federal Reserve Board,
to report to the Senate what, if any, plans the Federal Reserve Boar
. bhas for making possible -the carrying into effect section 502 of the
adjusted compensation act of May 19, 1924.. . .= -

}l’he only thing that it was. necessary for the Federal Reserve

Board to do in order ‘to discharge its share of the responsibility of
carrying into effect section 502 of the World War adjusted compensa-
tion act was to promulgate regulations pertaining to the rediscount
with Federal reserve banks of ‘notes representing loans made: to
veterans on the security of their adjusted service certificates. This -
res;l){onsibility the board met by promulgating on December 9, 1926,
its Regulation M, a copy of which is inclosed herewith for the informa-
tion of the Senate. .- |
In promulgating this regulation, the Federal Reserve Board had
in mind the fact that, in order to be.eligible for rediscount at Federal
reserve banks, notes of veterans secured by their adjusted service
certificates must comply in all respects with the requirements of
the World War adjusted compensation sct and that, for practical
reasons, they should be accoxrlepanied by such evidence as the Vet-
erans’ Bureau would require if it should become neceasary for the
Federal reserve banks to present such notes to the Veterans’ Bureau
for payment.. These requirements were set forth in the board’s
reﬁYation as clearly and simply as possible.
addition to promulgating this regulation, the Federal Reserve
Board, at the request and with the full cooperation of the Director
of the United States Vetcrans’ Bureau, entered into an arrangement
whereby full and complete information with reference to the making



2‘1} LOA.NS ON AD.TUSTED SERVICE onn'mmmﬁgg

of loans to veterans on their notes’ seeured by t.helr ad] usted servme
certificates, the rediscount of such notes at Federal reserve banks,
and the agment of such notes by the Director of the United Statee
Veterans’ Bureau, if not paid by the veterans at maturity, was
furnished to every incorporated ank in the United States before
January. 1, 1927, the earliest date on which such loans might legall
be made. Pursuant to this arrangement each Federal reserve E K
sent to every incorporated bank in its district, during December,
1926, a circular letter containing ‘full information on this sub;ect
and Inclosing a oo T R
N Nt m 1 T 5o ’j RaAr sn.ﬁogn act‘ L4
i the World War adjusted

8y ?The *régulatmns of the Uﬁl eterans Bureau thh
respect to’loans on ‘adjusted service certificates:
4, The regulations of the Féderal Réserveé: Board w1t.h réspect to

the rediscount of notes secured by adjusted service certificates;

5. The form of note and affidavits approved by the United States
Veterans’ Bureau for use in making loans to veterans; . , .

6. A form of resolution to be adopted by banks authonzm thelr
officers to indorse such notes and rediscount them with ederel

reserve banks; and _
A form of epphcatmn for the rediscount of such notes at the

F‘ederal reserve bank.
" A copy of the circular letter and inclosures sent out by the Federal
'Reserve Bank of Kansas 01t ‘is ‘inclosed ‘herewith for the further
‘information of the Senate." 'he letters sent out by the other Federal
reserve benks were eubstsntmlly the same and mclosed the same

documents
In addxtxon to senMg out thls mformetwn, the Federal reserve

banks, at the request of the United States Veterans’ Bureau, have
undertaken to’ distribute to lending ‘banks u {;on request a supply
of note forms furnished by the Umted States Veterans’ Bureau.
- The Federal Reserve Board has thus done everythiiig in its power
to facilitate the carrying into effect of section 502 of the World War
adjusted compensation act, and in doing so it has acted in the closest
eooperat.mn with the United Stetes Veterans Bureau. -

Respeetfully, A W MELLON“

Secreta éﬂw Treasury, -
Chairman of the Federal Reserve Board

The PRESIDEN’I‘ OF THE SENATE

, GENERAL LETTE‘R F-7
Rm)rscoux'r oF NO"ES SECURED BY. Anmsmn Smnvxcm Cnnvrmcnms
FepprAL Rmsmnvm Bank or Kansas Ciry,
- December 15, 1986,

To al incorporated banks in the Tenth Fedoral Reservé Distriot:

" Under the provisions of the World War adj usted oompensatlon
act, adjusted service certificates shall be dated as of the 1st d%v
the month in which the applications for such certificates are
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but in ‘no’case: befors. January 1 1926 Banks are authonpod 't
make loans’ on’ the security of sucfx adjusted service' éerttﬁcdtes, bt
not before the expiration of two years a.ftor the date of the' certiﬁcatp :
- Only 'the veteran Yiamed-in the certificate’can’ lawfully obtain''s
lom on his'adjusted service cértificate and neither the: be: meficiary
nor any other person than the veteran has any nghta ’m thxs reépect‘

mANB ‘oN Anms'rnn smvwn onn'rxrxcmm e

HARyH national bmk ori any bank or izrust company mcox m‘ d
unider the laws:of any' State, territory, possession: of the'D mpoé‘ ‘of
Columbia; hereinafter. refmed to as any “bank,” is aiithorized to
loan to any veteran u wfon his prornissory note: Secured by his adj usbed
service ‘certificate ‘(with or without' the'consent of the ‘ber ‘eﬁdi
thereof) any amount not in excess of the loan value of the cerﬁﬁoate-
at the date thé loan is made.. Each ‘certificate contams on lta face
a table for deterr ‘the loan valug of the certificate. -

The United States: Vetera.s’ Burean has ‘prepared a form of note
for use in this connection and is’ printing ‘s ‘supply of ‘such forms
for distribution to' the banka. ‘The regulations of ‘the bureau: pro-‘ ,
vide that the form of notes used in making-loans’ secured’ by '#dd
justed service certificates should substantially follow: the form’ pre-

pared: by the: bursau. ' ‘The' official ‘form provided: ‘by "the bureat
should therefore, be used whenever possible. ‘When it 1s not possible
to use this form ‘the bankshould use & foim substantially the same
as that provided by: the’ Veterans’ Burea.u, a sample ©copy of wlnch
,ts inclosed herewith. ;

Any bank making a~ loan on an ad]usted service ceruﬁcate is re-
quired ‘by the regulations of ‘the United States Veterans’ Bureau
promptly to notify the bureau of the name of the veteran, the A
number shown immediately after the name, the number of the :
certificate, and the amount and date of the loan. - ,
~ Any bank holding a note’secured by an ad)usbed gervice certlﬁcate ‘
may sell the note to any bank a.uthonzed to make a loan toa vetera.n
and deliver the certificate to such bank. .

In case a note secured by an’ admsted service cert:ﬁcate is sold ‘
discounted, or rediscounted, the bank making the transfer'is re-
quired by’ law to notify the veteran promptly by mail at his last -
known post-office addrass. ..

The form for demand for*: payment pnntad on the back of sd]usted
service certificates should not be filled out by the borrower or by
any' bank, since this form'is intended only for the use of the'bene-
ficlary in case of death of the veteran.

No adjusted service certificate is negotiable or assignable, or may
serve as security for a'loan, except: as provided in section 502 o
the World War adjusted compensation act,.which is printed on’ the
face of each adjusted service certificate: Any ‘negotiation, -assign-
ment or loan not made in accordance with the provisions of sectxon‘
502 of the World War adjusted compensation act is void:~

The law provides that the rate of ‘interest which a bank ma.y

charge upon such loan shall'not exceed by more than 2 per cent
per annum the rate charged at the date of the loan for the discount
of 90 day commercial paper under section 13 of the Federal ‘reserve
act by tge Federal reserve bank of the district in which the lending
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bank is located. Under this provision lending,banks are not per-
mitted to deduct . interest in advance. , No: charge, other than ithe
Etemt allowed by law, may be made by .the lending bank;. since
the act provides, under penalty, that such bank shall not charge: or
collect, or attempt to. charge or collect, directly or indirectly, any
fee..or .other ﬁom‘fensatic.m; in, respect. of any loan- made-upon the
security of an adjusted service certificate except the interest au-
~ :horlzeddby law. Any violation of this. provision will make the
oan void. e e D e e G
', 'The Direotor of the United States Veterans’ Buresucan notlawfully
‘make payment on any note secured by an adjusted service certificate,
unless the note when presented to him/is accompanied by:an affidavit
made by an officer of the bank which made the loan, before :a notary
- public or other officer designated for the. pm'};lmseb);l regulation: of
~ the Director of the Veterans’ Bureau, stating that such bank hasnot
charged or collected, or attempted to charge or collect, directly or
indirectly, any fee: or other compensation In respect: of any loan
made upon the security of an adjusted service certificate by the bank
* to a_veteran; except the interest authorized by law... .=

The regulations of the United States Veterans’ Bureau also require
that such affidavit shall state— -~ . .. . ..
. (1), That the person ‘who obtained the loan evidenced by such
note is known 'to be the veteran named in‘the adjusted service -cer-
tificate securing such mote; ' . ool

. (2) That the lending bank has notified the United States Veterans’
Bureau that it has made a loan to; the veteran named in the certificate;

ana - e Ry i : R A e TR IR SR N RPUPS RS TR
..(3) That the bank has notified the veteran by mail at his last known
post-office address of any sale, discount, or rediscount of such: nota.
. The regulations of the United States Veterans’ Bureau also provide
“that in case the note was resold or rediscounted by s:'lv-rb % other
than the lending bank, affidavit shall bs made by a' duly authorized
officer of such bank that prop-r notice of such resale or rediscount
was promptly mailed to the veteran at his: last known address.. -
There is printed on the same piece of paper as the form of note
" prepared by the Veterans’ Bureau. two forms of sffidavits covering
the above requirements; and the regulations of the Veterans’ Bureau
provide that the proper execution of the appropriatu affidavit on
such form will be considered as a compliancs with the requirement of
the Veterans’ Bureau with respect to affidavits.

REDBMPTION OF CERTIFICATES BY THE DIRECTOR OF THE VETERANS'
BUREAU | e

If the veteran does not pay the loan at its maturity the bank hold-
ing the note and udf'u,s d service certificate may at any time after
the maturity of the loan, but not: before the expiration of 'six. months
after the loan was made, present them to the Director of the Vet-
erans’ Bureau. The director may, in his discretion, accept the
oertificate and note and pay the bank, in full satisfaction of. its claim,
the amount of the unpaid principal due it, and the unpaid interest
accrued at the rate fixed in the note, up to the date of the check
issued to the bank. '
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- The regulations of the Veterans’ Bureau state that it will ‘be the
tmlicy of the bureau to redeem: all loans made in‘'accordance with the
aw_andregulations made pursuant thereto, when' such loans gre
made in good faith to the veteran to whom the ¢ertificate was issued,
except that where the note is held by a bank for a ‘period in excess
of six months after the date of maturity;:the diséretion authorized
by law may. be invoked and redéemption refused. -
If the veteran dies before the maturity of ‘the loan, the amount of
unpaid 'principal ‘and: unpaid’ interest’ accrued up‘to the date of his
death'immediately. becomes ‘due ‘and 'payable. In’such:case, or if
the veteran dies on the date the loan matures or within six months
thereafter, the bank holding the note and the certificate shall, upon
notice  of the death of the veteran, present them to ‘the Director of
the Veterans’ Bureau, who shsll thereupon pay the bank in full satia-
faction of ‘its claim he amount of the unpaid principal ‘and’' unpaid
interest at the rate.fixed in the note accrued up‘to the date of thé
check issued to the bank; except that if, prior to the payment, the
bank is notified by the director of the death of the vetéran and fails
to :;present the certificate and note to the director within 15 days
after such notice, interest shall be paid only up to the 15th day after
If the veteran has not died before the maturity of the certificate
and has failed to'pay his note to the bank holding the note and certif-
cate, such bank at the maturity of the certificate must present ‘the
note and certificate to the Diréctor of the Veterans’ Bureau, who is
thereupon required by law to pay to ‘the bank:in full satisfaction of
its claim the amount of the unpaid principal and unpaid interest at
the rate fixed in the note accrued up to the date of the maturity of
the certificate. ~ R T A

"REDISCOUNTS WITH FEDERAL RESERVE BANKS -

Upon the.indorsement of any-bank, which shall be deemed a waiver
of demand; notice, and protest by such'bank as to its own indorsement
exclusively, and subject to regulations to be prescribed by the Federal
Reserve lgoat d, any such note secured by an adjusted service certifi-
cate and held by a bank ig made eligible for discount or rédiscount;
by the Federal reserve bank of the Federal reserve district in which
such bank is located, whether or.not the bank offering the note for'
discount or rediscount is a member of the Federal Reserve System'
and whether or not it acquired the note in the first instance from the'
veteran or acquired it by transfer upon the indorsement of any’ other
bank; ‘provided that at the time of discount or rediscount such note
has a maturity not in:excess of nine months, exclusive of days:of

ace, and complies in all other respects with the provisions of the
aw, the regulations of the United States Veterans’ Bureau, and the
regulations of the Federal Reserve Board. :

ELIGIBILITY FOR REDISCOUNT

In order to be eligible for rediscount at a Federal reserve bauk, any

such note must-— : : e _

1. Arise out of a loan made by a bank to a veteran in full compliance
with the provisions of the World War adjusted compensation act
and the regulations of the United States Veterans’ Bureau;

8 D—69-2—vol 22—4 -



[} 'LOANS ON ADJUSTED SERVIOR OERTIFICATRES

‘2. Be secured by the adjusted. service -certificate: 1ssued to the
maker, which certi oato must accompany. the note; = -

3. Be held. by the offenng bank in its own nght at the tlme 1t is
oﬂered for redlscount
4. .Be negotiable in form and otherwxse in the form approved by
the United States Veterans’ Bureau:

5. Have a maturity at the time of redxscount not in. excess of hme
months, exclusive of days of grace; . .-

.6, Evidence a loan the amount. of wluch does not exceed the loan
value of the: o,d]ust.ed servwe cert.lﬁcate for the year in whmh such
loan was made;

7. Be payabfe w1th mterest accrumg after the date of the note at a
rate stated in the face of the note, which rate shall not exceed:by
more than 2 per cent per annum the Tate charged at the date of the
loan for the discount of 90-day commercial papetr by the Federal
reserve - bank of the Federal reserve district m wluch the lendmg
bank is located;

8, Bear ‘the mdorsement of the bank e{fermg 1t for redxscount
f'whlch indorsement shall be deemed a waiver of demand, notlce, and
protqst by such bank as;to its own indorsément excluswely, o

9. Be accompanied by the evidence of eligibility required by the
regulations of the Federal Reserve Board and by stch other evxdence
of eligibility as the Federal reserve bank may require; - .- :

10. Be accompanied by such affidavits and other: ewdence as
would be reqmred by the Veterans’ Bureau in the event the Federal
reserve bank should apply to the Veterans Bureau for payment of

the note;
11, Compl in all other res octs thh the 1 mrements of the law

and of the regulanons of the Federal Reserve Board.
INELIGIBILITY AS' COLLATERAL TO A BANK'S OWN: NOTE

. Neither.a member bank nor a nonmember bank may borrow from
a Federal reserve bank on its own promissory note secured by notes
of veterans in‘turn secured by adjusted service certificates; because
neither the Federal reserve act nor the World War adj usted compen-
sation act authorizes the Federal reserve banks to make such loans.
That rovision of section 13 of the Federal reserve act which ‘author-

lgedeml reserve banks to. make loans to member banks. ‘for
penods nct in - excess of 15- days on the promissory notes of such
member banks requires that such notes must be secured by paper

ible for redlscount or for purchase by Fedéral reserve: banks
un r the provisions of the Federal reserve act or by bonds or notes
of the United States. Seciion 502 of the World War adjusted com-
pensation act which authorizes Federal reserve banks to rediscount
notes secured by adjusted service certlﬁcates is not made a pa.rt of the

Federa.l reserve act.

METHOD AND TERMS OF REDISCOUNT

Prior to the rediscount of any paper a certlﬁed copy of a resolution
passed by the board of directors of the offering bank with the seal
of the bank affixed, authorizing the proper oéclals to' redisc¢ount,
must be filed mth the Federal veserve bank. It Wlll not. be neces-
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so.ry for. member banks which- have ﬁled such a resolutmn :in; connec~
tion with rediscounts to file any additional resolution in connoctmn
with notss secured by adjusted service certificates.

~ Before rediscounting any. such.notes for eny. nonmember bank,
this bank will require such nonmember. bank .to- furnish to. it such
information as this:bank may consider necessary in order to satisfy
itself as to the condition of such bank and the at vnsablhty of mi
rediscounts for it. Blank apphcatmns for redmcount will be supp he
by this bank upon request.

All such notes offered for redlscount should be hswd on the apphca-
tion form provided and the np%hcutxon signed by a duly authorized
officer. Full information must be furnished as pi‘owded on the form.

Upon acceptance for rediscount by the Federal reserve bank the -
proceeds of such notes will be credited to the reserve account of the
bank; in the case of a member bank, and, in the case of a nonmeimber
bank the Federal reserve bank will rexmt by check: or, upon request,
will credlt the account of a designated: member. bank located in this
Federal reserve district for the use and credit of the nonmember.

The rate of discount deducted by this bank will be the same as that
deducted by 1t in redxscountmg 90-—day notes 1ssued for commercml

purposes. - Y

C’OLLECTION 0]3 REDESCOUNTED NOTES A'l‘ MATURI'I‘Y

In the case of member banks, the usual procedure wxll be bo for'
~ ward. for collection all notes secured by:: adfusted service certificates
to the, banks discounting such notes, several days in advance of their
maturity. . Such notes will be charged to the member bank’s account
when due without notice, it being assumed that on maturity date
‘the member bank will prowde funds in excess of its reqmred reserve
to meet, the notes.

In the case of nonmember banks, nomce of. approachmg matunty :
will be forwarded to the discounting banks approximately 10 days in
advance of the matumt,y of each note, and the discounting banks/will

~ be required to. ﬁla,ce funds in the hands of the Federal reserve bank
to pay them, which funds must be avaxlable on the date of ma.tunty

of the notes.
FURTHER INFORMATION mcmsmn

For your mformatlon there are mclosed the followmg

1. The World War adjusted compensation act. Sections 501 502
and 504 deserve the special attention of banks. ‘which- contemplsbe
makxx}lg loans on the security of adjusted service certificates.

he act of July 3, 1926, amending the World War adjusted

compensation act. ectlon 4 (a) and sectlon 503 as amended by t}ns
act deserve special attention, .

‘3. The regulations of the Veterans Bureau with respect to loans on
ad]usted service certificates. -

4. The regulations of the Federal Reserve Board with respect to
the rediscount of notes secured by adjusted service certificates.
5, A sample copy of the form of note and affidavits,: ap?roved t:ﬁ
the United States Veterans’ Bureau. . A supply of these forms w
be provided by the Veterans’ Bureau and any incorporated bank may
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obtain- a supply from the ‘United States Veterans’ Bureau, Wash
ton, D. C., or from ‘this bank, upon request.
6, A form of resolution to be adopted - by banks authouzing the

indorsement and rediscount of such notes. -
+ 7. Copies of form of application to this Federal reserve bank for
rediscount of such notes. Additional copies of thls form will ‘be -
aupplwd by this bank upon request. .

) Very truly yours, : : o
W dJ. BA’mm'Y, Governor.

[Punmc-——-—N 0. 120——68TH Congress]

o [H.R. 7959]
AN AOT To ptovido addustod compensation for veterans of the World War, and lot other purposes. -

Be it enacted by the Senate and ‘House of Representatwes of the
Umted States of Amema n Uongress assembled— ‘

Tmm I.—DErINITIONS

SECTION 1. This act may be cited as the “World War ad]usted

compensat.xon act.”
Skc. 2. ‘As used in this act——
(a) The term “veteran’’ mcludes ‘any mdrﬂdual a member of

the military or naval forces of the United States at any time after
April 5, 1917, and before November 12, 1918; but does not'include
(1) any mdxwdual ‘at any time durmg such - -period ‘or thereafter

arated from such forces under other than honorable conditions,
(2? any conscientious objector who performed no military duty
whatever ‘or refused to wear the uniform, or (3) any alien at any
time during such period or thereafter dlscharged from the mlhtary
or naval forces on account of his alienage;

(b) The term ‘oversea service’’ means service on shore in Europe
or Asia, exclusive of China, Japan, and the Phﬂlppme Islands; and
service aﬁoat ‘not on receiving ships; including in either ¢case ‘the
period from the date of embarkation for such service to the date of
disembarkation on return from such service, both dates mclusxve,

(c) The term ‘‘home service’’ ‘means all service not oversea service;

(d) The term “adjusted service credit’’ means the amount of the
credit computed under the provisions of Title II; and :

() The term “person’ includes a partnershlp, corporation, or
association, as well as an individual.

TirLE II —-—ADJUBTED Smnvxcm CRrEeDIT

Smc 201. The amount of a,d]usted service credit shall be computed
by allowing the following sums for each da J of active service in
excess of sixty days in tge military or naval forces of the United
States after pnl 5, 1017, and before July 1, 1919, as shown by
the service or other record of the veteran: ‘$1. 25 for each day of
oversea service and $1 for each day of home service; but the amount
of the credit of & veteran who performed no oversea service shall
not exceed $500, and the amount of the credit of a. veteran who
performed any oversea service shall not exceed $625.
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Szo.: 202 In computmg the a.d;ustad eervme credlt no- allowanco
shall, be made to— .

(8) Any commxssxoned gfﬁcer above the. 1\gmclo of ca tam in, the
Army. or Marine Co rps, leutenant in - the ? first heutenant or
first 1eutenant of engmeers in the, Coast Guard, or passed assistant
surgeon in the Public Health Service, or. ha.vmg the pay and allow-
ances, if not the rank, of any, "officer bupenor in rank to any of such

grades—in each case for the period of service as such;

(b) Any individual holding & permanent: or provmonal ocommis-

sion..or aﬁ)ermanent or acting warrant in any branch of the military:
or - nay forces, or (while holding. such comumission, or: warran)
serving under a temporary. commission in a lughetr gra.de-——m each
case for the: enod of service -under .such .commission or warrant
or in such hig lo after the accrual of the right to pay ‘there-
u&der 'I‘lns su nsxon shnll not apply to any. noncammxsmoned
officer: .
(c). Any clmlum ofﬁcer or employee of any branch of the mﬂxtary .
or naval orces, contract surgeon, cadet of the United States Milit
Academy, midshipman, cadet or cadet engmeer of the Coast Guar
member of the Reserve.Officers’: s, member of the~
Students’ Army Training Corps (except an e listed man detailed
thereto), Philippine Scout, member.of the Philippine Guard, mem-
ber of the Phili li)pme Constabulary, member of the N ational Guard
of Hawaii, member of the insular force of the Navy, member of the
Samom na,tlve gard and band of the Navy, or. Indian Scout——-
in each case for the period of service as auch,

(d) Any, individual entering the: military or nava.l forcos sfter
Nove;nber 11 1918—for any period after such entrance; | o
(e) Any commlssmned or warrant officer performing home serv-’
ice not with troops and receiving. ‘commutation of quarters or of

submstence—-—-for the period of such service;

(f) Lmember of the Public. Health Service—for any penod
N ch he was not detaﬂed for duty w;th the. Army or- tho '

a

' vgr Any mdnrldual ted 8 farm or mduatnal furlough«-—for the
pel('g)d of such furloug E

(h) Any md.wxdua.l detmled for work on. roadé or ot.her con ;
struction or repair work—for the period during which: his pay
equalized to eonform to- ﬁbe compansatmn paid to cmhan emp oyeea
in; the same or like em ‘5) loyment, pursuant to the provisions of ‘seo-
tion 9.of the act emtitled ‘‘An act making appropriations for the
seryice of the Post Office Department for the fiscal year ending
June 30, 1920, and for other purposes,” proved February 28,

1919; or ..
@) Any individual who was dlscharged or othemse released from

the r;llraftw—-for the period of service termmatmg with such d}scharge
or 0888, ;
~ Sgc. 203. (a) The enods referred to in subdxvzsmn (e) of- sectxon
202 may be mclude({J in the case of any individual if and to the
extent that the Secretary of War and the Secretary of the Navy
jointly find that such service subjected such individual to excep-
tion hazand A full statement of all action under this subdivision
shall .be in uded in the reports of the Secretary -of War and the
Secretary of the Navy required by section 307.- ,
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w1 (b) T computing the credit to any veteran under: this title éffect
shall be given to all subdivisions of section 202 which are applicable.
- (c) If part of the service is oversea service and part is home
service, the home service shall first:be used in computing the sixty
Adays’»‘-ligriodérefe“xjredt‘o‘ixi;sectioh'%‘l:.v,;,.;  R R TR

~(d) For the purpose of ?comdputing‘ thé?;sixty‘f'dayé;fseﬁdd referréd
to in section 201,: any - perio: .7 \ ril 5, 1917, and
before July 1, 1919, in the military or naval forces in any caip’a;éitg
-m:{;be’j; included, notwithstanding ‘allowance ‘of credit for sucl
-period, or a' part ‘thereof, is' proliibited under ' the provisions' of
section 202; except that the periods: reférred to in subdivisions' (b),
(c); and (d) of that section shall not'be included. L
(o) ‘For the Gpurposaé“of;isectionf"z,()l’,jin the case of ‘mermibers of
the National Guard or of the National Guard Reserve called into
service by the proclamation of the President dated July 3, 1917, the
time of service between the date of call into the service as specified in
such proclamation and August 5; 1917, both dates inclusive; shall be
deemed to' be active service in the military orinaval forces of the
United States. ‘ S ' i
! Titue III.—QENERAL PrOVISIONS

_of service after’'Ap

. BENEFITS GRANTED VETERANS -

© Sme.301. Each veteran shall b entitled:” -~
(1) To receive *‘adjusted service pay’ as provided in Titl¢~1\ﬁ,

if the amount of his adjusted service credi:t‘{is‘ $50 or less; .
1:/(2) 'To receive an’ “adjusted service certificate’”’: as' provided in

. Title V, if the amount of his adjusted service ¢redit is more than $50.
ﬂ Ar?hicmxon‘n: vETER]AN o

' 8rc. 302. (a) A veteran may receive the benéfits to which he is
entitled g filing an ffs&)plicatidn -¢claiming ‘the benefits ‘of this act
with the Secretary of War, if he is serving in, or his last service was
with, the military forces; ‘or withthe ‘Secretary of the Navy, if he
-is serving in, or his last service was with, the naval forces. *~ = '
'(b) Such aa%plication shall be made on ‘or before January 1, 1928,
and if not made on or before such date shall be held void.
< (¢)- An application shall be made (1) pérsonally ‘by the veteran,
or: (2) in case physical or' mental incapacity prevents the making
of a personal application; then by such representative of the véteran
and in such manner as the Secretary of War and the Secretary of
the Navy shall jointly by regulation -préscribe. An application
made by a r:ﬁresentative* other than one authorized by any such
regulation shall be held void. S
-~ (d) The Secretary of War and the Secretary of the Navy shall
jointly make any regulations necessary to the efficient administration

of the provisions of this section.”
| | ' TRANSMITTAL OF APPLICATION
~ 8xc. 303. (a) As soon as %micable» after the receipt of a valid
application the Secretary of War or the Secretary of the Navy, as
e case may be, shall transmit to the Director of the United States
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Veterans’ Bureau (hereinafter’ in* this: act referred to as the
“Dlrector” ) the application and a certificate settmg forthm
1) Thdt:the app cantis 8 veteren, R b
‘2 "His name and ad S S
‘The date and place of hls blrth, and o
4 The amount of his adjusted service credlt together thh the
facts of : record in hlS department upon wluch such ebove eonclueions

are based. |
(b) Upon recexpt of such eertxﬁcate the Dlrector shall roceed to

extend to the veteren the beneﬁts provxded for in Txtle IVorV.
| PUBLIOI’I‘Y

Snc ‘304 (e) The Du'ect,or shell ‘a8 soon as’ pructicuble afeer the
enactment 'of this act, prepare and pubhsh & pamphlet or })emphleh
containing &' digest and explanation’ of the provisions.of this act;
and ‘shall: from timeto time theredfter prepare and ‘publish- eueh-

uddxtlonal or su Fplementery information a8 may be found neeesse?

. (b) The * tions ‘provided for in- subdivision (a) shall ‘be
distributed 'in such manner as the Director ‘may determine to be
most ‘effective: to inform veterens end their: dependents of then'

nghte under tlns ect

AR

B'I‘A'I‘ISTICB

Sno 305. Immedletely upon the enactment of thls aét the
Secretary of War and Qhe Secretery of the Navy shall ascertain
the individudls’ who ‘are’ veterans as’ defined in section 2, and, as
to eech veteran, the number of days of oversea service and of home
service, as’defined''in’section- 2, for ‘which ‘he is’ ‘entitled 'to' receive
adjusted service ‘credit, and ‘their’ ﬁndmgs shall 1ot be subject ‘to
review by the General Accounting Oﬂice ‘and payments madée by
disbursing officers of the United States Veterans’ Buresu made in

{2

accordence mth sueh ﬁndmgs shell be pessed to then' ered:t s
Anmms*rm'mvm REGULA'I‘IONB SN

Snc 306. Any oﬂ‘icer cherged w1th ‘any functlon under thzs ect
shall make such regulations, not inconsistent with this act, 88 may
be necessary to the eﬂ"xclent admxmstretﬂn"of such functlon =

BEPORTB

Smo 307 Any ofﬁcer cherged with the edmlmstratlon of My
of this act shall make a full report to Congress on the first nday
- of Deeember of each year es to hxs edmnnstratlon thereof

EXEMP’I‘ION FROM A‘l"TACHMENT AND TAXA'I‘ION

, Sme 308 No sum ‘payable under this' act to a veteran or hm
dependents, or ‘to his estate, or to any beneficiary named iundér Title
V, no' ad;usted ‘service certificate, and no proceeds of any loan niade
on such certificate, shall bé subject to attachment, levy, or seiziire
under any legal or eqmta.ble process, or to National or State taxation.
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 UNLAWFUL FEES.

Sec. $09. Any person who charges or collects, or attempts. to
charge or collect, either ‘directly or indirectly, any fee or other
'com‘gensation for assisting'in.any manner a veteran or his dependents
in obtaining any of the benefits, privileges, or loans to which he is
entitled under the provisions of this act shall, upon conviction
thereof, be subject to a fine of not more than $500, or imprisonment
for not more than one year, or both. ~ :

TiTLe IV.——-AbJUs'mn Smnvidm PAY

Sec. 401. There shall be paid to each veteran by the director
(as soon as practicable after receipt of an application in accordance
with the provisions of section .302, but not before March 1, 1925),
in addition to any other amounts due such veteran in pursuance
of law, the amount, of his adjusted service credit, if, and only if,
such credit is not. more than $50. == S AE P
. SEC, 402. No right to adjusted service pay under the provisions
of this title shall be assignable or serve as.security for any loan.
Any assi%nmentgm- loan made in violation. of the proyisions of this
section shall be held void. Except as provided in Title VI, the
director shall not pay the amount of adjusted service pay to any
person other than the veteran or such representative of the veteran

as he shall by regulation prescribe.
- Tite V.—ApsusTED SERVICE ’CEMIHC’ATEQ

Sec. 501. The director, upon certification from the Secretary .of
War or the Secretary of the Navy, as provided in section 303, 'is
hereby directed to 1ssue without cost to the veteran. designated
therein a nonparticipating adjusted. service certificate. (hereinafter
in this title referred to as a ‘“certificate”’) of a face value equal to
the amount in dollars of 20-year endowment insurance that the
amount of his adjusted service credit increased by 25 per centum
would purchase, at his age on his birthday nearest the date of the
certificate, : if applied, as a net single. premium, . calculated - in
accordance with accepted: actuarial principles and based upon the
American  Experience- Tedle of ‘Mortality and interest ai 4 per
centum per annum, compounded annually. The certificate shall be
dated, and all rights conferred. under the provisions of this title
shall take effect, us of the lst day of the month in which the
application is filed, but in no case before January. 1, 1925.. The
veteran shall name the beneficiary of the certificate and may from
time to time, with the approval of the director, change such .
beneficiary. The amount of the face value of the certificate
(except as provided.in subdivisions (c), (d), (e), and. (f) of section
502) shall be payable out of the fund created by section 505 (1) to
the veteran twenty years after the date of the certificate, or (2) upon
the death of the veteran prior to the expiration of such twenty-year
period, to the beneficiary named; except that if such beneficiary
dies before the veteran and no new beneficiary is named, or if
the beneficiary in the first instance has not yet been named, the
smount of the face value of the certificate shall be paid to the
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estate. of the veteran. If the veteran dies after making’ application
under section 302, but: before Janu 1, 1925, then the amount of
the face value of ‘the certificate shall be paid:in the same manner
as if his death had occurred ‘after January 1, 1925. JRREE

- LOAN PRIVILEGES _
Sic. 502. (a) A loan may be made to a veteran upon his adjusted
service certificate: only in accordance with the provisions of this
section'e‘ P R R RV CA Yol ) I A ol
 (b) Any national bank, or any bank or trust company incorpo-
rated under the laws of any :State, ' Territory, ‘posséssion, ‘or the
District: of Columbia (hereinafter in this section called *‘bank?”), is
authorized, after the expiration of two:yesars after the date of the.
certificate; to loan to any veteran upon his promissory: note secured
'by hisiiadjusted service certificate (with or 'without the congent of
the bereficiary thereof) any amount not in excess of:the loan' basis
(as - defined in:subdivision (g) of  this section): of the certificate:
The rate of interest charged upon the loan by:the bank shall: 'not
exceéd, by more than 2 per centum ‘per annum; the rate charged at
the date -of the loan for the discount of 90-day:commercial paper
under section 13 of the Federal reserve act: by :the Federal reserve
bank for the Federal reserve district:in which the ‘bank is'located:’
Any bank holding a note for a loan under this section secured by
a certificate (whether the bank originally making the loan or &
bank to which the note and certificate' have been transferred) may
sell the note ‘to, or discount or -rediscount it with, -anyff‘bani
authorized ‘to make a loan to a veteran 'under this section and
transfer: the certificate to such-bank.: Upon the indorsement of any
bank, which shall be deemed a waiver of demand, notice; and protest
by such bank as to its own:indorsement ‘exclusively, and subject to
regulations'to be prescribéd by the Federal Reserve Board, any such
note secured by a certificate and held by a bank shall ‘be "eligible
for discount or rediscount by the Federal reserve bank for the
Federal reserve district in which the bank is located. . Such note
shall be eligible for discount or rediscount whether or not the bank
offering  the note for discount or rediscount is a member of ‘the
Federal Reserve System and whether or not it acquired the note in
the-first. instance from the veteran or acquired it by transfer upon
the indorsement of any other bank. ‘Such note shall not be eligible
for :discount or rediscount unless it has at the time of discount or
rediscount’ a maturity not in excess of nine months exclusive of
days of grace.. The rate of interest charged by the Federal reserve
bank shall be the same as that charged by it for the discount or
rediscount of -90-day notes drawn for commercial purposes. The -
Fedcral Reserve Board is authorized to permit, or'on the affirmative
vote of at least five members of the Federal Reserve Board to require;
a Federal reserve bank to rediscount, for-any other Federal reserve
bank, notes secured by a certificate.: The rate of interest for such
rediscounts shall be fixed by thé Federal Reserve Board. In case
the note is sold, discounted, or rediscounted the bank making 'the
transfer shall promptly notify the veteran by mail at his last known
post-office address. L e e
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.. {c) If the veteran does not m_the'prim‘zi al and interest of :the
loan upon its maturity, the bank holding the note and certificate
may, at any time after maturity of the loan but not before the
expiration of six months after tk:: loan was made,; present:them
to the director. The director may, in his discretion, accept the
certificate and note, cancel the note (but not the certificate), and pay
the bank, in full satisfaction of its claim, the amount of the unpaid
principal due it, and the ,unps'1 interest accrued, at the rate ‘fixed
In ‘the note, up-to the date oi the check issued to the bank. The
director shall restore to the veteran, at any time prior to its ma-
turity, any. certificate so accepted,: upon receipt: from him of'an
amount equal to the sum of (1) the amount paid by 'the United
States to the bank in cancellation of his note, plus:(2);interest on
such: amount from the time of ‘such'payment to' the date of such
receipt, at 6 per centum per annum, compounded annually.:
L(d) ff the. veteran fails to redeem his certificate. from the director
before its maturity, or before the death of the veteran, the director
shall deduct from the face value of the certificate (as determined
~in-section 601) an:amount equal to the sum:of (1) the amount paid
by the United States to the bank on.account of the mote of the
veoteran, plus.(2) interest on such amount from the time of isuch
payment to. the date of maturity of the certificate or of the death of
the veteran, at the rate of 6 per centum per annum, compounded
annually, and shall pay the remainder in accordance with the pro-
visions of section 501, . ... - . . el
(e) If the veteran dies. before the maturity of the loan, the
amount of the unpaid principal and the unpaid interest: accrued up
to the date of his death shall be immediately due and payable.
In such case, or if the veteran dies on the day the loan matures
or. within six months  thereafter, .the bank holding the note and
certificate shall, upon notice of the death, present them to the
director, who shall thereupon cancel ' the note (but. not: the
certificate) and pay to the bank, in full satisfaction’ of its claim,
the: amount of the unpaid principal and unpaid interest, at the
rate fixed in the note, accrued up to the date of the check issued to the
bank; except that if, prior to the payment, the bahk is notified of
the death by the director and fails to present the certificate: and note
to the director within fifteen days aftér the notice, such:interest
shall be only up to the fifteenth day after such notice. The
director shall deduct the amount so paid from the face valun (as'
determined under section 501) of the certificate and pay the
remainder in accordance with the provisions of section 501 L
-~ (f) If the veteran has not died before the maturity: of ‘the
certificate, and ‘has failed to pay his note to the bank or the Federal
reserve bank holding the note and certificate, such bank shall, at
the maturity of the certificate, present the note and certificate to the
director, who shall thereupon cancel the note (but not the  certifi-
cate) and pay to. the bank, in full satisfaction of its claim, the
amount of the unpaid principal and unpaid interest, at the rate
fixed in the note, accrued up to the date of the maturity of the
certificate. - The director shall deduct the amount so paid from the
face value (as determined in section 501) of the certificate and pay
the remainder in accordance with the provisions of section 501,
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{ .
+i-(g) ‘The loan basis of ;any certificate atiany. timeshall, for the
purpose of this section, be an amount which is not;: in -excess of ‘90
per.centum of the reserve value of the certificate on ithe last day. of
the current. ¢ertificate) year. : ‘The: reserve: value ‘of a certificate on
the last day ofiany certificate year shall be the full reserve required
- on such certificate, based on:.an annual level net premium for twenty

ears and calculated in accordance with the American Experience
able of Mortality 'and- interest at 4.per centiim pér annum, com-
pounded annually. .~ S b T
(h) No payment upon.any note shall:be: made under this section
by the director to any bank, unless the note when presented to him
is aiccomnpanied by an affidavit:made by an officer of the bank which
- made thie loan, before a notary public:or other;officer: designated:for
the:;purpose by regulation. of .the.director,; and stating: thatisuch
bank has not charged or collected, or attempted to charge or.collect;
‘directly-or indirectly, any fee or other compénsation: (except:intéress -
as- authorized bﬁ his seotion) 'in.respect:of any. loan made under
this section by the bank toa veteran.. Any bank which, or director,
officer, or employee thereof who, does so charge, collect, or attempt
to charge or collect any:such fee or compensation, shall be liable to
the. veteran .for: a. penalty of.$100, to..be recovered in a: civil suit
brought by the veteran. The director shall upon. request: .of .any
bdnk or veteran.furnish a blank form for such: affidavit. ... 1+ .
Sgc. 503. No certificate issued or right conferred under -the pros
visions: of: this title shall, except as provided in section 502, be nego-
tiable or assignable or serve as security for a loan. Any negotiation;
“assignment, or Joan made in violation of any provision of this section

Shﬂ. ube,; held VOid. ep it

. Smc, 504. Any certificate issued under the provisions. of this. title
shall have printed upon its face the conditions and terms u
which it is 1ssued and to which it is subject, including loan values

under section 502. ,,
" ADJUSTED SERVICE CERTIFICATE FUND =~

_Sro. 505. There is hereby created a fund in the Treasury of the
United States to be known as ‘““The adjusted service certificate
fund,” hereinafter in this title called ‘“fund.” There is - hereby
authorized to be: appropriated for each calendar year (beginning
with the calendar year 1925 and ending with the calendar ‘year
1946) an amount sufficient as ‘an ‘annual:premium ito- provide' for
the payment of the face value of each adjusted service certificate in
twenty years from its' date or on ‘the prior death of the veteran|
such amount to be:determined:in accordance with accepted actu‘aﬁ'gj
principles and based upon the American oxperience: table of
mortality and interest at 4 per centum.per.annum, compounded
annually. The amounts so aps)rogriated shall be set aside in the
fund ‘on' the first ‘day of the calendar year for which appropriated.
The appropriation for the calendar year 1925 shall not be in excess
of $100,000,000. . TR _ e R IR LR S TS

'Sec. 506, The ‘Becretary of ‘the Treasury is authorized: ‘to invest
and reinyest the moneys in the fund, or any part thereof, in:interests
bearing obligations of the United States and to sell 'such obligations
of the United States for the purposes of the fund. : The interest:on
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and the ptroceeds from the sale of any sueh obligatmna shall become

a part of the fund.

Suc. 507. All emounts in the fund shall be evmlable for payment
by the director, of adjusted service ‘certificates upon: their’ maturity
or the prior deathi‘of the veteran; and for: paymente under sec ion 502
to ‘on’ wcount of notes of- veterens o

Tmm VI --PAYMEN're 'ro,,Vm’mnAN '8 Dmpmmmn're
onnnn or PREFERE‘NCE

Sw 601 (e) If the veteri.n has d.lell*‘ before meking epphcetlon
mder ‘section 302, or, if entitled to receive adjusted service pay,
has died after mahmg application ‘but: before he has. received :
ment under Title IV, then the amount of his adjusted service'cr t
shall (as soon as: practweble after receipt of an application iin ac-
cordance with ‘the provisions of section 804, but not before March
1, 1925) be pmd to hm dependents in’ the followmg order of pref-
erence:

(1) To the widow or widower tf unmemed ;

(2) If ‘no- unmemed mdow or widower, then to the cluldren,

shere and share alike; -
(3) If no unmerried mdow or mdower, or chﬂdren, then to the

‘mother; -
(4) If no umnamed mdow or wxdower, chxldren, or mother, then .

to the father.:

(b) For ‘the : urpoees of thlB eoctlon psyments made under pem-
graph 2) of subdivision (g) of section 301 of the war risk insurance
act ‘shall not be considere paynjente ma,de by the Umted Stetes on

wcount of the deo,th of ‘the' veteran
» | DEPENDENCY

Sec. 602. (8) No payment shall be made to any individual under
this title ess at the tlme of the death of the veteran such

mdxv:dual was dependent.

-(b) For the purposes of thlﬂ eectmn L TN
..4{1),A child of the veteran::shall be presumed to heve been

dependent upon him at the time of his death if at sueh time such
child was under. 18 years of age; :

(2) The widow or widower .shall. be presumed to have been
dependent upon the veteran upon showing by them, respectively
the marital cohabitation; the father and mother, respectively, shall
submit under oath a statement of the dependency, to be filed thh

the apphcatmn
PAYMENT IN msmnwnme

Sno 603, The payments euthomzed by sectlon 601 shall be ma.de
in ten equal quarterly installments, unless the. total amount of the
payment is less than $50, in which case it shall be paid on ‘the first
1stallment date.. No. peyments under. the provisions of this title
shall be made to the beirs or legal representatives of any. dependents
entitled thereto who die before recéiving -all the installment
payments, but the remainder of such payments shall be made to the
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dependent or dependmts in the next order of preférence under
section 601. 'All payments under. this: txtle shall be made by the

director.
APPLICATION: BY: nmrnunmm'

Skc. 604. (e) A dependent may receive: the beneﬁts to thh he is
entitled under: this. title by, filing. an application: therefor with' the
Secretary of War, if the last service of the veteran was! with the, miili

m{ forces, or with: the. Seeretary of the Navy, if: hls last ser‘vibe was
the,naval forces, ;... i oA

(b)Applications for such beneﬁte‘ whether vested or‘ coﬁﬁngent»; ‘
shdl be.made by the. dependenhs* of the veteran on or:before: January,
1,.1928;: except: that in ¢sse: of the death: of the: veteran . during the
six monthe Mmednetely};preeedmgwuch date the application. shall
‘be.made at any time within six months after. the. death of the veteran.
‘Payments under this title shall be made only to dependents who have
gla.de apphcetlon m accordance WIt.h the provxsmne of thls sub-

ivision. .

(¢) An apphcatlon shall be made (1) personelly by the dependent v
or (2) in case fhyswal; or mental incapacity prevents the making of
a peraonal application, then by such répresentative of the dependent
and in such manner as the Secretary of War and the Secretary:of
the N avy shall jointly. by regulation prescribe..  An application
made by a: eﬁ)resuentsal;we other than one euthorxzed by. any smb
regulat.lon shall be, held void. - '

(d) The Secretary of War and the Secretery of the Navy shall
Jomt!y make. ony. regulations: neceseery to the efﬁclent adm;mstra—
“tion of the provxsrone of thm sect;on _ ‘ :

#

TRANBMITTAL OI‘ APPLICATION

- 810,605, (a) As soon: as %actlcable after the recezpt of a vehd |
phcat.mn the Secretary of War or the Secretary of the Navy, as
t e case-may be, shall transimit to. the dlrector the apphcamon end ¥
certificate setting forth— e
(1) The name and address of the apphcent
(2) That the individual upon whom the apphcant beses his clalm

to payment was a veteran;
(3)  The name: of such veteren and the date and place of hls :

birth; and
(4) The- amount of the adjusted service credxt of the veteren, ‘
together with the facts of record -in the department upon whlch
such above conclusions are based.
..(b). Upon. receipt of such cermﬁcate the dlrector shall pI'OOBed
to extend to the apﬁhcant the benefits provided in. this title if the
director finds that the apphcant is the dependent nntxtled t.hereto

ASSIGNMENTS

8E0, 606 No right to payment under the provxsxons pf thxs txtle
shall Be assignable or serve as security for any loan. . Any assign-
ment or éogm. made in_violation of the provisions of  this sectigpn
shall be held void. The director shall not make any payments
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under this title to any person: othér than ‘the ‘dependent or: such:
representative of the dependent as the director sha I by: reg'ulatlon
prescnbe

|  DRFINITIONS: ' /i7"

sSic 607 Asusedmthmacﬁ-h i e . i
~1i(a) MThe "term “dependent" meaus 8 wxdow, wxdower, Ohlld"
father, or:‘mother; i * ,
+(b) The:term “éhlld” mcludes ( ‘)‘fra leghmate chlld (2) a chlldf
: leg y adopted; (3) ‘a stepchild, if a member: of ‘the " vetéran’s
- household;: (4) ‘an illegitimate chﬂ, 1ty a8 to' the father: only, if
mkwwledg d-in- wmmg-.raigned by h /if he has been ;udicxally»
orde, od hild’s support; or had been}

decrebd to dontribute to such ¢
ecreed to'be the putative father of such'chi ds ‘ands

(o) 1 erms :“father” :and ' “mother” include’ stepfathers nnd
~ stepmothers; fathers. and mothers through ‘adoption; and ' persons
‘ who have, for a period of not less than one year, stood in loco parentxs

| to the veteran at any txme pnor to the begmmng of hlS servwe

Tmn VII -—-Mrscmmmmous Pnovxsvous

' Ssc 70 v 'I‘he oﬂicers Imving charge of the admmmtratmn of any
of the provisions of this act are authorized: to appoint such ‘officers,
: am loyees, ‘and ‘agents in- the ‘Dibtriet of C‘olum ia and ‘elsewhere,

‘to make such expenditures for rent, furniturs, office’equipment,
pnntmg, binding, egrams, telephone, 1aw ‘books, ‘books of refer-
ence;’ stamonery “motor-propelled- vehicles or:trucks: used - for official
purposes, trave % expenses and pei' ‘diem in' lieu of subsistence ‘at
not exceedmg $4 oﬁicers, agents, and other employees, for the
purchase of reports : an 'materials *for publications, and for
other contingent and xmscellaneous expenses, as may be necessary
éfficiently to execute the purposes of this act and as may be provided
for by the Congress from time to time. . All such: appointments
shall be made subject to the civil service laws. In all & pointments
under this sectmn preference shall 80 far 88’ practlcab o, be glven
bo veterans.

For the: admxmstratlon of the prommns of tlns act the Premdent
may except from the operation of section 4c¢ of the 'act- entitled
“An act for making further and more effectual provision for the
national defense, and for other purposes,” approved June 3, 1916,
as amended, or of any act amendatory thereof or supplementai
thereto, not more than'seven officers‘of the Army. -

Spc. 702. Whoever, knowingly makes ‘any ‘false or fraudulent
statement of a material fact in any application, certificate, or docu-
ment made under the provisions of Title III, IV, V; or VI ‘or of
any regulation made under any such title, shall, upon conviction
thereof, be fined not more than $1,000, or imprisoned not more than
five years, or both.

Sec, 703. The Secretat of War, the Secretary of the N avy and
thé Director shall sever: y subinit in ‘the manner fov1ded b}‘ Taw
estimates of the amounts’ necessary to' be’ expende in’ carrying out
such’ provisions of 'this ‘dct ‘as each'is charged with sdministering,
and’ there is hereby authorized to be appropriated ariounts sufficient
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to defray such expenditures.The-director: shallalso  submit’ esti-‘
mates for appropnahons for the fund creatod by section. 505 o
N -5 ST

‘‘‘‘‘‘

b rpzer B, Cummis,
SR Preaulent' P}'; tempor ¢ "f ﬂw g 4

IN 'mm Housm oﬁ Rmmnsmnmmvn;s; )7
: T ay

' Th ﬁ ‘rocee ed, in pursuance ,of the Constituf
reconsider;! }' 7959 entitled An act to provide, adluswd

ompensation for,, ‘the, veterans of the World War, and for other. pur-
peses;”’ " returned to the House by the President of the United tates,
with: h.'ls queg;txo dthereto mth the: message of ;the, Presxdent. re-
ty

. Reso ,pcd, That the bill do pass, two—thlrds of the House of Repre-
senAtatxveg agreemg to pass the same L
ttest i ;- A

; E B
P Liivy i
ISTFTIAR SR g‘.’@“ Lo

Wu TYL!JR PAGE, Olcrk

I certnfy that thls act omgmated in® the Housé of Representauvea
Jot e WM TYLER PAGm Olark

IN THE Smmm oF 'mm Ummn S*runs,
- - May'19, 924
ing proceeded ":’i‘econmder ‘the bill (H. R. 7959)
pi adjus ‘j.compensat;on for the yet raqs
of the World War and. for other purposes,” teturned b& the Presi-
dent of the Unlf,ed, Stat@s 'to the House of hepresentatlves, in wlnch
it originated {  with His obJectlons and passed by the House on a recqn—

sideration of the, same, it was'’
"Resolved, That the bill pass, t_wo-thn‘ds of the Senatom present~

having' voted in the afﬁrmatlve
Attest: S

GEORGE A SANDERSON,

S‘ecre!ary

e ————

[PUBLIC-—-N 0. 472—-—69’1‘11 CONGREBB]

TN (H, R. 10277)
" AN ACT To amend the World War adjusted compenmtion &ct '

“Be # enacted by the: Senate and House of Representames of the
United States of  America in Congress assembled, That section ‘302
of the World War adjusted compensation a,cbnls a.mended, 'to taka

effect as of May 19,1924, to read as follows: -
“Skc. 302 .& vetera.n may receive thé benefits to which: ’he

is entitled ‘ by - apﬁhcatmn claiming the benefits of this ‘act, filed
wmh the: Secretary iof: War; if he is serving in, of his-ldst ‘service
was with, the military forces; or filed ‘wit, “the Seéi'%talz ‘of’ ‘thié'
Navy, if he is serving in, or his last service was with, the naval

forces.
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24D Such a phcatnon shall be niade and filed: on or before Janu-
ary 1, 1928, (1) personall IK the veterax, or :(2).in case physical or
mental inca acity. prevents: the making or filing of a ersonal appli-
cation. than y suc . representative: of the veteran and in such man-
ﬁ regulations prescribed. An a «f% lication - made by
persor ! he representative authorized by any such regu-

lation, 'or not’ ﬁled ‘on of before January 1, 1928, shall be held void.
If the veteran dies after the ap'phcatwn is made and before it is
filed, it may be filed by any person: Provided, however, That if the

veterah diéd between May 19, 1024, and July 1, 1924 ;wmhout |
'making the application, leaving & ciow Bm‘Vlef ppli-
“eation may be made by the wid ow and. shall be valid wiéh the samé
force and effact in every respect a.s 1f the apphcation hwd been made
b ‘the veteran. - '

“(6) ‘It the veteran dles afbsr bhé ap licatmn i adé he
be valid if the Secretary of War or the retaic'ly f"ih N 7Y, 4
the ‘casé may be, finds that it 'bears the bora fide signatiirs‘o the
applicant, discloses an intention to claim the beneﬁts of this act on
behalf of the veteran, and is filed on or before January 1, 1928,
whether or not the vetéran is alive at the time it is filed. If the
veteran dies 'and payments are made to his dependents urider Title
VI, and thereafter & valid application is fil under this section,
then if the adjusted service credit of the veteran is more than $50,
payment shall be made in.accordance with Title V, less any amounts

alread id under Title VI.
*(d{m retary of War and the Secretary of the Ni avy shall

jo intly make any fegulations necessary to the efficient admlmstra-
tion of the provisions'of this section.”. .

Smb 2.’ Section 303 of such act is’ a.m,ended to road. a8 follows |

“Spé. 303 (a). As’sooni as practicable after the receipt of a valid
_ pllcatlon the Secretary of War or the Secretary of the Navy, as

%re case may be, shall transmit to the Director of the Umted States
eterans’ Bureau (héreinafteér in this act referred to as the dlrector)
the application and a certificate setting forth—

“(1) That a valid apphcatlon has been received;

“ (2; That the applicant is a veteran;

“(3) His name and ad
““(4) The date and place of hls blrth and
“(5) The amount of his adjusted service credit.

“(b) Upon receipt of such certificate the director shall proceed
* to extend to the veteran the benefits provided for in Title IV or V.”

Skc. 3. (a) Section 308 of such act is amended, to take effect as
of May 19, 1924, to read as follows: -

“Sea. 308 No sum:payable under, this act, to . a veteran or ‘his
dependents, or to his estate, or to any beneficiary named under Title
V, no adjusted service certificate, and no progeeds of any loan made
on such certificate shall be subject to. attachment, levy, or seizure
under any le fd or. eqmts,ble process, or to N atlonal or State taxa-
tion, and no eductions on account of any indebtedness of the veteran
to the United States shall be made from-the adJusted service ozedlt

or from any amounts due under this. a.ot,” v | . .

s
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. (b) ‘As.used in this section the term ‘“‘original credib” means
the amouat of the adjusted service credit computed under the: World
War adjusted compensation act before its amendment by this act,
less amounts deductdd on account of any indebtedness of the veteran
to the United States; and the term ‘“new credit’’ means the amount
of the adjusted service credit computed under such act a8 amended
by this act; without such deduction.

(e) If ‘the .veteran is alive at the time of the enaotment of thls
act and the benefits of the ‘World War adjusted ‘compensation act
have been extended to him, then any excess of the néw credit over
the -original credit shall be considered as if it were a separate ad-
“justed service credit and the benefits of such act shall be extended
i)n r%sipect thereof accordmg to the terms of such act as amended

this act: . .

(d) If the veteran has dled before the enactment of thls a.ct a.nd
before making  application under section 302 of the World War
adjusted: .compensation act, then if any part of the ongmal credit
has-been paid: to the dependents of the veteran, any remaining part
shall be paid as provided: in Title VI of such 'act as amended by
this. act, -and any excess of the new credit over the original credit
shall be pald in cash in a lump sum to the dependents as prowded
in Title VI of such act as amended by this act.

(e) If- the veteran has died before the enactment of thxs act after
having made application, then—

(1) If the original credit was not over $50 and the new credlt is
not over $50. payment shall be made as provided in’ subdlmlon (d).

(2) If the: 'original credit was not over $50 and the new qredlt is
over $50, then the face value of an adjusted service certificate. com-
puted on the basis of the new. credit shall be paid to the beneficiary
named, or if the beneﬁclary died ‘Before the veteran and no new
l‘eneﬁcmry was named or if no beneficiary was named in the applica-
tion, then to the.estate of the veteran. If in any such: case any.
payments have already been made to the veteran or his dependenits,
the amount of such payments shall be deducted from the face value
of the adjusted service certificate.

(3) If the original credit was over $50, then the face value of an
adjusted service certificate computed on the basis of the excess of
the new credit over the original credit shall be paid as prov:ded in
paragraph (2) of this subdivision.

(f) Wherever under this act or the World War adjusted compen-
sation act it is provided that payment shall be made by the Director
of the United States Veterans’ Bureau to the estate of any decedent,
such payment, if not over $500, may, under regulations prescmbed
by the 1rector, be made to the persons found by him to be entitled
thereto, without the necessity of compliance with the requlrements
of law in respect of the administration of such estate.

SEc. 4. (a) Any person who charges or collects, or attempts to
charge. or collect, either directly or indirectly, any fee or other
compensation for asqxstmg in any manner a veteran, his dependents -
or other beneficiary under this act, in obtaining any of the benefits,
privileges, or loans to which he is entitled under the provisions of
this act, shall, upon conviction thereof, be subject to a fine of not
more than $5OO or imprisonment for not more than one year, or both.

S D-—69-2-—~vol 22—b6
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(b) Such act is amended by adding after section 309 a new section
. to read as follows: T ;

“ FINALITY OF DECISIONS

. “Sr0..310. The decisions of the Secretary of War, the Secretary
- of the Navy, and the director on all matters within their respective
jurisdictions ‘under the provisions of this act (except :tho duties
~ vested in them by Title VII) shall be final and conclusive.”

Skc. 5. Section 503 of such act is amended to read as follows:

“Sgc. 503. No certificate issued or right conferred under the pro-
visions of this title shall, except as provided in section 502, be
negotiable or assignable or serve as security for a loan.- Any nego-
tiation, assignment, or loan made in violation of any provision- of
this section' shall be held void.. If any person is named as bene-
ficiary by the veteran as a consideration for the making of a:loan
to the veteran by such person or ‘any other person, such naming
shall be void. . Any person who accepts an assignment of a certifi-
cate or receives a certificate as security for a loan contrary to the
provisions of this title, or who makes a loan to a veteran in con-
gideration of the naming by the veteran of such person or any
other person as beneficiary, shall be guilty of a misdemeanor and
shall upon conviction thereof be fined not more than $500 or
imprisoned not more than one year,.or both.” S '
- SEkc. 6. Section 601 of such act is amended to read as follows:

SEc. 601, If the veteran ‘has died before making application
under section 302, or, if entitled to receive adjusted service pay, has
died after making. application but before he has received payment
under Title IV, then the amount of his adjusted service credit shall
(as.soon as practicable after redeipt of an application in accordance
with the provisions of section 604, but not before March 1, 1925)
be Paid‘v to his dependents, in the following order of preference:

“(1) To the widow; « .

4(2) If no widow entitled to payment, then to the children, share
and share alike; . I

“ §13)-If no widow or children entitled to payment, then to the
-mother;

‘““(4) If no widow, children, or mother, entitled to payment, then
to the father.” SRR ‘

SEc. 7. Section 602 of such act is amended to read as follows:

“SEc. 602. (a) No payment under section 601 shall be made to a
widow if she has reinarried before making application, or if at the
time of the death of the veteran was living apart from him by
reason of her own willful act; nor unless dependent at the time of
the death of the veteran or at any time theréafter and before Janu-
ary 2, 1928. The widow shall be presumed to have been dependent
at the time of the death of the veteran upon & showing of the marital
cohabitation. -

“(b) Payment under section 601 shall be made to a child if (1)
under 18 years of age at the time of the death of the veteran, or
(2) at any time thereafter and before January 2, 1928, incapable of
self-support by reason of mental or physical defect.

“(c) No payment under section 601 shall be made to a mother or
father unless dependent at the time of the death of the veteran or
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at any time thereafter and. before January 2, 1928, If at the time
of the death of the veteran or at any time thereafter and before
January 2, 1928, the mother. is unmarried or over 60 years of age,
or the. father ic over60 years of age, such mother or {father, reapeo-

tively, shall be presumed to be dependent.” ‘

Skc. 8. Section 605 of such act is amended to read as follows

“Skc. 605. (a) As sodn as practicable after the recel t of a vahd

application the Secretary of War or the Secreta: e Navy, as
t e case may be, shall transmit to the Director the apphcatmn and
a certlﬁcate setting forth— _

That a valid application has been recexved

“ 2 -The name and address of the applicant;

“(3 That the individual upen whom the apphcant bases  his
claim to payment was a veteran; -

“(4) 'nge name of such veteran and the date and place of hls
birth; and A
“ (5) The amount of the ad]usted serwce credlt of the veteran. ;
“(b) Upon receipt of such’ certificate the dlrector shall proceed
to extend to the applicant the beneﬁt.s rovided in this title if the
Director finds that the applicant is the (i)endent entitled thereto.”’
Skc. 9. Section 6Q7 of such act is amended by striking out “and”
at the end of subdivision (b), by striking out the period at the
end of subdivision (c) and inserting a semicolon and the word
“and”, and by adding after subdivision (c) a new subdivision to

read as follows:

“(d) The term ‘widow’ mcludes widower. "

Skc. 10.- Title VI of such act is amended by addmg at the end
thereof a new section to read as follows:

Sec. 608. If the veteran died while in the servxce and before
July 1, 1919, and if an a,djusted service credit has been or is, after
this section takes effect, certified to the director, then the sum of
$60 shell be paid in a lump sum to the dependents of such veteran in .
the same manner as is rowded in sections 601 and 602 of this act.”

Sec. 11. This act shall not invalidate any payments made or appli-
cations received under the World War adjusted compensation act
before the enactment of this act. Payments under awards hereto-
fore or hereafter made shall be made to the dependent entitled
thereto regardless of change in status, unless another dependent
establishes to the satisfaction of the director a priority of pref-
erence under such act as amended by this act. Upon the estab-
lishment of such preference the remaining installments shall be paid
to such dependent, but in no case shall the total payments under
Title VI of such act (except section 608) exceed the ad]usted service
credit of the veteran.

Skc. 12. Title VII of such act is amended by addmg at the end
thereof a new section to read as follows:

‘““Sec. 704. Whoever falsely makes, forges, counterfeits, or alters,
or causes or procures to be made, forged, counterfelted or altered, or
willingly aids or assists in falsely making, forging, counterfeltmg,
or altering an adjusted service certificate 1ssued under authority of
this act, or whoever passes, utters, publishes, or sells, or attempts
to pass, utter, publish, or sell, any such false, forged, counterfeited,
or altered certificate, with mtent to defraud the United States or
any person, or whoever has in possession any such falsely wmade,
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forged, counterfeited, or altered ceértificate, with intent to unlaw-
fully: use the same, shall be punished by a fine of not more than
$5,000 and imprisonment not more than fiftcen years. The Secretary
of the Trensury is herebyauthorized to direct and use the Secret
Service Division of the Treasury Department to detect, arrest, and
deliver into the custody of the United States marshal having juris-
diction any person or persons violating any of the provisions of
this section.” = T o o
8rc. 13, Title VII of such ‘act is further amended by adding at
the end thereof a new section to take eflect as of May 19, 1924, and
to read as follows: ~ -~ P
- “Sgc. 705. Whenever it appears to the director, by evidence clear
and satisfactory to him, that any adjusted service certificate has,
without bad faith upon the part of the person: entitled’ to payment
thereon, been lost, destroyed, wholly or m part, or'so:defaced as to
impair its value to the rightful holder, and such adjusted’service
certificate is identified by number and description, the director shall
under such regulations and with such restrictions as to time and
retention for security or otherwise as he' may prescribe, issue a dupli-
cate thereof of like value in all respects to the original certificate and
80 marked as to show the original number of the certificate lost,
destroyed, or defaced, and the date thereof.: The lawful holder of
such certificate who -makes application for a duplicate shall sur-
render the original, if existing, or so much thereof as may remain,
and shall file in the United States Veterans’ Bureau a bond in a
penal sum of the face value of such lost, destroyed; or defaced cer-
tificate, with two good and sufficient securities, residents of the
United States, to be approved by the director, with condition to
indemnify and save harmless the United States from any claim upon
such lost, destroyed, or defaced certificato.” - :
Approved, July 3, 1926.

REGULATION No. 163

UniTED STATES VETERANS’ BUREAU,
December 9, 1926,

Subject: Loans on adjusted service certificates under section 502 of
- the World War adjusted compensation act.

1. Certificates.—Adjusted service certificates are dated as of the
1st day of the month in which the applications were filed, but no
certificates are dated prior to January 1, 1925. Loans on the security
of such certificates may not be made before the expiration of two
years-after the date of the certificate. The fact that a certificate is
istamped “duplicate” does not destroy its value as security for a
loan. ' ~
2. To whom loan may be mude.—Only the veteran named in. the
certificate can lawfully obtain a loan on his adjusted service certifi-
cate and neither the beneficiary nor any other person than the
veteran has any rights in this respect. The person to whom the loan
is made must be known to the lending bank to be the veteran named
in the certificate securing such note.” The consent of the beuneficiary
is not required, the act providing that a loan on the security of the
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certificate may be made “with or without the consent of the bene-
ficiary thereof.”” ..~ .. - e SR IR IEE
. 8: By whom loans, may be made.—Any national bank or any bank
or . trust company incorporated .under the laws of any State, Torri-
toxr, possession; or the District ‘of Columbia, hereinafter referred to
- as any ‘‘bank,” is authorized to loan to any veteran upon his promis-
sory note, secured by his adjusted service certificate, any amount not
in excess of:the loan value of the certificate at the date the loan is
made. . Each certificate contains on its face a table for determining
the loan valie of the certificate. Upon:the making of such loan,
the lending bank shall px‘omgtly notify ‘the bureau of the name of
the veteran, the A number shown immediately after the name, the
number of the certificate, the amount and date of loan; however,
this réquirement may be waived by ‘the director. = . o
. 4. Form of not¢.—The form of note used in making loans secured
by adjusted service certificates should substantially follow Form No.
6615. - - . R e s e e
‘5. Interest charges.—The rate of interest which 4 bank may charge
upon such a loan shall not exceed by more than 2 per cent per annum
the rate charged at the date of the loan for the discount of 90-day
commercial .paper under section 13 of the Federal reserve act b
the Federal reserve bank of the district in which the lending b nK
is located. Where a loan is made by a bank located in a Territory
or possession not embraced in any Ifederal reserve district; the rate
of nterest charged shall not exceed the legal rate in such Territory
or possession: 'Provided, however, That the interest charged on loans
made outside the continental limits of the United States by a. branch
of a bank whose head office is in a Federal reserve district will be
governed by the discount rate on 90-day commercial paper in.effect
at the Federal reserve bank of the district in which the parent bank
is located. No charge other than the interest charge provided herein
may be made by the lending bank, the act providing, under penalty,
that such bank shall not charge or colleci, or attempt to charge or
collect directly or indirectly, any fee or other compensation in respect
of any loan made upon the security of an adjusted service certificate
except the interest authorized by law. Any violation of this provision
will make the loan void. ' ' . S
6. Sale or discount of note by holding bank.—Any bank holding a
note secured by an. adjusted, seérvice certificate may sell the note to
any bank authorized to make a loan to a veteran and deliver the
certificate to such bank. In case a note secured by an adjusted
service certificate is sold or transferred, the bank selling, discounting
or rediscounting the note is required by law to notify tho veteran
promptly by mail at his last-known post office address.  No adjusted
service certificate is negotiable or assignable, or may serve as security
for.a loan, except as provided in section 6502 of the World War
adjusted compensation act, which is printed on the face of each
certificate. . Any negotiation, assignment or loan made in violation
of section 502 of the World War adjusted compensation act is void.
In case of sale, discount or rediscount by the bank which made the
loan, the note should be accompanied by the affidavit required by
paragraph 8 of these regulations. ‘ '
7. Rediscounts with Federal reserve banks.—Upon the indorsement
of any bank, which shall be deemed a waiver of demand, notice and
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protest by such bank'as to its own'indorseinent eXCIUsivel%,?fand
subject to regulations to be prescribed by the Federal Reserve Board,
any such note secured by an adjusted service certificate and held
by a bank is made eligible for-discount or rediscount by the Federal
reserve ‘bank of the Federal reserve district in which such bank is
located, whether or not the bank offering the note for discount or
rediscount is a member of the Federal reserve system and whether
or not it ac%;ired[thenote in the first instance from the veteran or
‘acquired ‘it by transfer upon the indorsement -of any other bank:
Provided, That at the time of discount’ or rediscount such note has
8 maturity not in excess of nine months, exclusive of days of grace,
and complies in all other respects with the provisions of the law, the
regulations of the Federal Reserve Board and this regulation. -

8. Redemption by bureau.—(a) If the veteran does not pay the loan
at its maturity, the bank holding the note and gertificate may at
-any time after the maturity of the loan, but not before the expiration
of six months after the loan was made, present them to the director
of the bureau. The director may in his discretion accept the certifi-
cate and note and pay the bank in full satisfaction of its claim, the
amount of the unpaid principal due it, and the unpaid interest at
{,)he l1{'ate fixed in the note, up to the date of the check issued to the

ank. )

~(b) It will be the policy of the bureau to redeem all loans made in
accordance with the law and regulations made pursuant thereto,
when such loans are made in good faith to the veteran to whom
the certificate was issued, except that where the note is held by ‘a
bank for a period in excess of six months after the date of maturity,
tht? 'digcretion authorized by law may be invoked and redemption
refused. :

(¢) If the veteran dies before the maturity of the loan, the amount
of the unpaid principal and the unpaid interest accrued up to the
date of his death shall be immediately due and payable. In such
case, or if the veteran dies on the day the loan matures or within six
months thereafter, the bank holding the note and certificate shall,
upon notice of the death, present them to the director, who shall pay
‘to the bank, in full satisfaction of its claim, the amount of the unpaid
principal and unpaid interest, at the rate fixed in the note, accrued up
to the date of the check issued to the bank; except that if, prior to the
payment, the bank is notified of the death by the director and fails to
present the certificate and note to the director within 15 days after the
notice, such interest shall be only up to the fifteenth day after such
notice. : v

(@) 1n order to be eligible for redemption by the bureau, the note
and certificate must be accompanied by an affidavit of a duly author-
ized officer—the capacity in which the officer serves must be shown—
of the lending bank showing that the said bank has not charged or
collected, or attempted to charge or collect, directly or indirectly, any
fee or other compensation in respect of the loan, or any other loan
made by the bank under the provisions of section 502 of the World
War adjusted compensation act, except the rate of interest specified
in the section of the act cited; that the person who obtained the loan
is known to the lending bank to be the person named in the adjusted
service certificate; and that notice required by paragraph (3) of this
regulation was promptly given. In case the note was sold or dis-
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counted by the lending bank, there should be incorporated in the
affidavit a statement that the veteran was notified promptly of the
trausfer by mail to hig last known address.. In case the note was re-
sold or rediscounted by any other bank, affidavit shall be made by a
duly authorized officer of such bank that proper notice of such resale
or rediscount was promptly mailed to the veteran at his last known
address. The proper execution of the appropriate aflidayit on Form
No. 6615 will be considered as a compliance with the requirements of
this subparagraph. The affidavit must be executed before & judge
of the United States court, United States commissioner, United States
district attorney, United States marshal, collector of internal revenue,
collector of customs, United States postmaster, clerk of court of record
under the seal of the court, an executive officer of an incorporated
bank or trust company, under his official designation and the seal of
the bank or trust company, or a notary public under his seal, or
a diplomatic or consular officer of the United States, under his official

seal. ; . ~
Frank T. Hings, Director.

FepEraL RESERVE Boarp, REGULATION M, SERIES OF 1926
REDISCOUNT OF NOTES SECURED BY ADJUSTED SERVICE CERTIFICATES
SECTION I, S8TATUORY PBOVISIONB

Under the terms of the World War adjusted compensation act,
as amended, loans may lawfully be made to veterans upon their
adjusted service certificates only in accordance with the provisions
of section 502 thereof. o ;, o

Any national bank, or any bank or trust company incorporated
under the laws of any State, Territory, possession, or the District
of Columbia is authorized, after the expiration of two years after
the date of the certificate, to loan to any veteran upon his promissory .
note secured by his adjusted service certificate any amount not in
excess of the loan value of the certificate, which is stated on the
face of the certificate. The law provides that the rate of interest
charged upon the loan by the lending bank shall not exceed by more
than 2 per cent per annum the rate charged ‘at the date of the'loan
for the discount of 90-day commercial paper by the Federal reserve
bank of the Federal reserve district in which the lending bank is

located. ; - _

Upon the indorsement of any bank, which shall be deemed a
waiver of demand, notice and protest by such bank as to its own
indorsement exclusively, and subject to regulations to be prescribed
by the Federal Reserve Board, any such note secured by an adjusted
service certificate and held by a bank is made eligible for rediscount
with the Federal reserve bank of the Federal reserve district in
which such bank is located, whether or not the bank offering the
note for rediscount is a member of the Federal reserve system and
whether or not it acquired the note in the first instance from the
veteran or acquired 1t by transfer upon the indorsement of any
other bank; provided that at the time of rediscount such note has a
maturity not in excess of nine months, exclusive of days of grace, and
complies in all other respects with the provisions of the law, the
regulations of the United States Veterans’ Bureau, and the regula-
tions of the Federal Reserve Board.
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: BECTION II. DEFINITIONS

Within the meaning of this regulation— - §

(@) The term *“the act’” shall mean the World War adjusted
compensation act a3 amended; o

(b) The term “director’” shall mean the Director of the United
States Veterans’ Bureau; _ - ;

{¢) The term ‘‘certificate’”’ shall mean an adjusted service cer-
tificate issued under the provisions of section 501 of the World War
adjusted compensation act as amended; ;

(d) The term ‘“‘veteran’ shall mean any person to whom ‘an
adjusted service certificate has been issued by the director under the
provisions of the World War adjusted compensation act as amended;
~ (¢) The term “bank”’ shall mean any national bank or any bank
or trust company incoi%drated' under the laws of any State, Terri-
tory, possession, or the District of Columbia; and - o
) The term “note’’ shall mean a promissory note, negotiable
in form, secured by an adjusted service certificate, and evidencing a
loan made by a bank on the security of such certificate in full com-
pliance with the provisions of the World War adjusted compen-
sation ‘act as amended and the regulations of the United States

Veterans’ Bureau.

SECTION II, ELIGIBILITY

In order to be eligible for rediscount at a Federal reserve bank,
any such note must— o , o

(a) Arise out of a loan made by a bank to a veteran in full com-
pliance with the provisions of the act and of any regulation which
the director may prescribe; ‘ ‘ S

(b) Be secured by the certificate issued to the maker, which cer-
tificate must accompany the note; , ,

(c) Be held by the offering bank in its own right at the time it is -
offered for rediscount; ‘ ' o
_ (d) Be negotiable in form and otherwise in the form approved by

theé director; |
(¢) Have a maturity at the time of rediscount not in excess of nine

months, exclusive of days of grace; , , :

(f) Evidence a loan the amount of which does not exceed the loan
value of the certificate for the year in which such loan was made; .

(9) Be . payable with interest accruing after the date of the note
at a rate stated in the face of the note, which rate must not. exceed
by more than 2 per cent per-annum the rate charged at the date of
the loan for the giscount of 90-day commercial paper by the Federal
reserve bank of the Federal reserve district in which the lending
bank is located; ‘ , ‘

(k) Bear the indorsement of the bank offering it for rediscount,
which indorsement shall be deemed a waiver of demand, notice, and
protest by such bank as to its own indorsement exclusively, ,

(z) Be accompanied by the evidence of cligibility required by this
regulation and such other evidence of eligibility as may be required
by the Federal reserve bank to which it is offered for rediscount; and

,Si) Comply in all other respects with the requirements of the law
and of this regulation.

BECTION IV. EVIDENCE OF ELIGIBILITY

(a) General—The Federal reserve bank to which a note is offered
for rediscount must be satisfied either by reference to the note itself
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or otherwise;. that. the. loan; evidenced by the note or any: sde,
cpunt,,or rediscoynt, thereof, com shes all ‘respects with. the: pmvp
sions of section 502 of the act and that the note is eligibile for redis-
count by a Federal reserve bank under the terms of the law and the
provisions. of this regulation.

@) Af damt of lc ting bank -—-—Any npte oﬁered t0. 8 Federal Te-
serve bank for rediscouht r ust be acco Jmmed by . ‘the: affidayit
requxred by sect;on, 502 (h). of the act and the re%ulatmns .of the
director, in form a proved by the director, made y. an officer of
the bank which made the loan, before a notary public or, other officer
dﬁmgna,ted for the purpose by regulation of ‘the director, stating
- that—

(1) Such bank has'niot charged or collected ‘oF attempted to cha,rg
or collect, directly or indirectly, ‘any’ “fee or other compensation in
respect of any loan, made by such bank to any veteran under section
502 of the act, except the interest authorized by such section; .

(2) "The xb)erson whio obtained the loan evidenced by such note is
known to be the veteran named in the certificate securing such
note;

(3) Such bank has' notlﬁed ‘the' dlrector that it has made a loan
to the. veteran named 1.3 the certlﬁcate as requn'ed by. the regula-
tions of the director; -

(4) Such bank:‘has notlﬁed the veteran by mall at hls last knowhj'
post-office' address' of any sale, discount, or rediscount of siich’ note;
by such bank, as required by section 502 (b) of the act. .. .

Aﬁidamt of other banks.—If such note is offered for redlscount-:
b]y a. bank other than the bank which made the loan thereon) it must‘»
also be accompamed by an‘affidavit of an officer of ‘the’ oﬂ’ennF -
and an affidavit of an officer of each other bank which has sold, ‘dis-
counted, or rediscounted such note, which affidavit shall be in form
approved by the director and shall ‘state that the bank of which the
affiant is an officer has promptly notified the véteran’ by mail at his
last known post-office address of the sale, discount, or rediscount of
such note by such bank, as required by section 502 (b) of the act

S8ECTION V. APPLICATION I'OR REDISCOUNT

Every application for the rediscount of such notes shall be made on'
a form approved by the Federal reserve bank to which such note
is offered and shall contain & certificate of the oﬁenng bank to the
effect that, to the best of its knowledge and belief, such note. arose
out of a loan made in full compliance with the provisions of the act
and ‘the regulatlons of the director and is eligible for rediscount.
under the provxswns of section 502 of the act and of this regulatlon

BECT'ION VI. PBOPER BANK FOR RED!SC’OU‘N‘T

No such note:shall be redlscounted b any Federal reserve bank
for any bank not located in its own Federal reserve district, except
that such notes may be rediscounted by any Federal reserve bank for

any other Federal reserve bank.

SECTION VII. RATE OF REDISCOUNT

The rate of interest charged by any Federal reserve bank on any
such note rediscounted by it shall be the same as that charged by
it for the rediscount of 90-day notes drawn for a commercial purpose,
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except that when such notes are' rediscounted for' another Federal
reserve bank the rate shall be that fixed by the Federal Reserve Board.
e SECTION. v:xi;,,uﬁlécwzcm ror xéwm:nm: BANKS: .

No Federal reserve bank shall rediscount such notes {or any ron-
mémber bank until'such bank has furnished to the Federal reserve
Bank ' such’ information as it may request in order to satisfy itself
a8’ to' the condition of such bank and the advisability of making the
rediscount forit. -~ B
'DECEMBER 9, 1926.

 [United States Veterans Buresu Form 6615]

RS

NOTB AND AFFIDAVITS T
a--.--- . -w----n--cg-ﬁw.---——-——é—‘;:ufn-——oi-;-t_--il-;- ------------ ;--..a
B e ] (Placey = .. . . . (Date)
e eem-=s.<. after date, I promise to pay totheéorder of ..__.____......._.._
i . T o (Name of bank or trust:company)
-------------------- Ol ---—--—'---—--.—v---'——--——‘—--v—w——--—-—-——----«-—---‘-'----i .
. R R cou (Otty or town and State) T
T rpnay b L)1 o
for value received, with interest after date at:...._. per cent until.paid. This

note is payable at the bank named above. . . Lo
-+ A ‘collateral ‘security for'the prompt payment of this note I have dellvered
to and do hereby pledge with the holder of this note' my adjtisted service cer-
tificate No;. ..., dated -.._:x:..___, further identified by:No, A ... .
This, note may, bé sold, discounted, or rediscounted.and. the certificate pledged
herewith may be transferred in accordance with th isions of the World War:
adjusted compensation act, as ‘amended. . If the

ed. . If the principal and interest of this
note ‘are ‘not paid at'its maturity any ‘bank holding this note and certificate
may, at any’ time after maturity of the loan; but mot before the expiration of
six months after. the-loan was made, present this note and certificate to the
Director of the United States Veterans’ Bureau in order to secure payment of
this loan, as provided in the World War adjusted compensation act. :

B e o R

e SR (Bignature of veteran)
Name of veteran. .. oo e ciimmencca et
Street address or route number_ ..o oLl
City or town and State__ .. __ . _______._.
. (Please print or typewrite name and address of veteran hore)
STATE OF - - cecaaceeeee ——— ,
s8:

COUNTY OFnccccecccaecee) _ .
) et , being duly sworn, depose and say that I am:.._._._c...
(Name of officer) ; ‘(Title of office)
of e RPN ARG L R e Of e iaeiin M i -
cooiii . (Benkortrustcompany). ... .o . (Cityor townand State), .-
which is a bank incorporated under the laws of ....._.._.._._._; that the

person ' who obtained the loan evidenced by the above note is known to be the
veteran named in the adjusted service certificate referred to ‘therein; that the"
said: bank-or trust company has not charged or collected or attempted to charge
or collect, directly or indirectly, any fee or other compensation (except interest

as auithorized by section 502:of the World -War adjusted compensation act as

amended) in respect of any loan made under this section by the bank to a veteran,

that the United States Veterans’ Bureau was promptly notified of the making-of

the original loan as required by paragraph 3 of Regulation No. 163 of the United -
States Veterans’ Bureau; that in any negotiation of this note by sale, discount,
or rediscount subsequent to the original loan, proper legal notice was given to

the veteran as required by section 502 (b) of the act, and' that this afidavit is:
made pursuant to authority given by the board of directors.

..............................

. . (Signature of officer)
Bubscribed and sworn to before me this ... day of eececn-- -e-

@otary éﬁﬁﬁoﬁ o other officer designated by the United
%;a%eu) eterans’ Bureau.) (See Regulation No. 163, U, 8
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S_'I‘Ami 0'..’;.’-'.'.-_-‘..--sf---------a}‘ Si : !
E oo desr ;
COUNTY OF .« cccecececaa ————
| (U PRSP § , thereunto duly authorized, being sworn, depose and
(Name of oﬂioer)
say that Tam _ ... __.___._.... ~—ofthe oo e et b
(Title of otﬂoe) o " (Name ‘ot bank ‘or trust oompany)
..................... and’'that the veteran who obtained the loan evidenced
(City or town and Stabe)
by the above note, which was transferred to this bank'b g ....................
o ame of benk or trust eommny)
has been notified by the iecmdasieee—w-i.u<._._ 'that the said note is being
(Name of bank or trust company)
retransferred tothe - ... _______.__ . for sale, discount on rediscount.
(Name of bank or trust oompnny) e
(Sisnature of oﬂleer) = '
Subseribed and sworn to before me thle memen- day of cwuaaain

ip‘:&ir‘i é’ﬁﬁc’, “of othier officer designated by the United , R
erans'Bureau) (SeeRegulationNoleS L Ly

AUTHORITY FOR REDISCOUNTING NOTES, SEOURED BY ADJUS’X‘ED SERVICE CEB'!'IFI-'
CATES, WITH THE FEDERAL RESERVE BANK OF KANBAS CITY

Whereas it is desired that the officers of this bank should from time to tlme
be able to rediscount on its behalf veterans’ notes secured by ad;usted servme
certificates: Now, therefore, be it V ; «

Resolved: i " ‘ %
First. Tlxet the president, vice president end cashxer are and each ‘or either

of them is, hereby authorized to rediscount with the Federal Reserve Bank of
Kansas City, any such notes now or hereafter held by this bank, upon such,
terms and at such time or times as to him or them may seem deanrable '

Second. That the foregoing powers shall continue and remain in force until’
express notice of their revocation has been duly given to said Federal Reserve

Bank of Kansas Cxty
do hereby certlfy that the foregomg isa true extract

R ISP
from the mmutes of a. meetm of the board of directorsof the. _-__.__._____.__.. .
a quorum being present, held at . ___..____..___ the ... ____. -19

In witness whereof 1 have hereunto set my hand and affixed the oﬁicml sea.lr
of the said bank this ____._ dayof ________.. , 19.., , S ‘

[sBAL.] . L limeiamen '..’.--------....._ .......
APPLICATION FOR REDISCOUNT OF NOTES SECURED BY ADJUSTED SERVICE CER-

TIFICATES , ‘
To t}w Federal Reserve Bank of Kansas City: »
The ... o -..- Bank of _._.... ___ offers herewith the followmg veterans '

notes secured by adjusted service certlﬁcates, duly indorsed by it:
(Please list in maturity order) ;

Item | N6, of certificate Name of veteran ‘ Address M?,tf“'&{ of | Amount

We agree that the Federal Reserve Bank of Kansas C‘xty may charge the-‘
amount of the above described notes to our account at their maturity, or, if not
a member of the Federal reserve system, we %omlse to place -acceptable funds
in the hands of the Federal Reserve Bank of Kansas City covering the amount
of each note, which funds shall be available on the.day each note matures.

Our indorsement shall be deemed a waiver of demand, notice, and protest.,

I héreby certify that, to the best of my knowledge and belief the note (or notes)
offered herewith arose ‘'out of & loan made in full compliance. with the provisions
of the. World War adjusted compensatlon act and the regulations of the director
of the United States Veterans’ Bureau and is eligible for rediscount with a Federal
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rescrve bank under the provisions of section 502 of the World War’ ad;uswﬂ
compeusation act and of the regulations of the- Federa.l Reserve Board 5

--------------------------------

L Py S U A U e P VI S g

(Cashier) =
(Please see that all blank spaces are ﬁlled in. ) ; '

Statement of applying btmk on date of this apphcatum
(To be filled in by applying bank)
ABSETS

Loans and discounts__----u--_.‘_;---__------“--'_ ......... e Sl
United States bonds and certificates—~pledged.___.__ emrmmammne  mmmesadima
United States bonds and certificates—unpledged_ ... ________.. __..______
Other bonds and securities—pledged_ ___.__...... SRR UV USRS
Other bonds and securitics—unpledged. . - o..... mmemmmm———————— e
Banking house. .- - ..o e e i JREEA P
Furniture and fiIXtUres . .. oee oo iaiicin s o circmmm b e mmeemeaman
Other real estate owned_....__._.___.__ e mcc e mmmm e eame  mmmm—am———
Due from baRKS.. . o oo eae e mm
Cash onhand.__.__ S SR SO AL SRS S eaade
All other 888et8. oo oo cciicccicilcE eemmoollo
Tobal ASSEHS - - o - oo e i mdmiee.
Paper discounted with intermediate credit bank through lon,n :
company or other agency . . _ ... . . ieececdaccdedaaids ceciiiaoi-
LIABILITIES
Capltal.. U OSSO SO AU oGSy 20 SUUPUL SO U U S
Burplus. oo oo TSP Y P -
Undivided proﬁts [6:7:3 ) JR. o me e me e ma—an i emmim e e mime
Bank deposnts .................................. S : :
Time deposits_ - - wo oo ____ v wdamevme  mmmmmmme—a
All other depmsts ..................... emcmmam—— e frebmme mmeebeewe
(Total doposits)
Bills payable and rediscounts thh Federal reserve bank- ________ Mo
Bills payable to other banks___ . . o ememcen emceceen
(Amount of collateral pledged as security, ifany $ - )
Rediscounted paper with other banks. . e aeceaea
(Amount of collateral pledged as security, if any $ )y
Certificates of deposit issued for borrowed money_ ..o cne el
Bonds borrowed - . .o oo iiciadcar mmcmmea ——
All other Habilities oo oo oo oo eccceccer mmmeceena
, Total liabilities . - . o [
Paper sold “without recourse’ _ ___ . _ _ i i
Pag)e;l:old bearmg mdorsement of an officer or du'ector of applying
BIK o e e e e mdmememia e cwe  mamoel e
............ Bank Of e '
BY e ————
» President
‘ : Cashzier,
. (This space for use of Federal reserve bank) :
Offering ..___. items aggregating $_ .. ._...__
Committee report: ; :
Accepted ... Ttems: Amount $.__.......
Rejected. .. ... remememmamcen——— Items: Amount $ ..........
Date application. . cvoccocnar oo e mfemacmm——ia
- Date considered. c.aomveaocmanonn oooLLo e mmemaackeeema. e
Commiltes.



