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SUMMARY OF MAJOR PROVISIONS. OF THE BILL
Old-age, survivors, and disability insurance

1. Five percent across-the-board increase in insurance benefii payments

The bill would increase the insurance benefit payments under present law
by 5 percent for all persons now on the benefit rolls and for all future
beneficiaries.

Number of beneficiaries and effective date—The increase would be effective
for the 20 million beneficiaries on the rolls in their benefit payments which are
due for the second calendar month following the date of enactment.

For the first full year, 1965, it is estimated that $925 million in additional
benefit amounts would be paid as a result of this increase. :

Workers, dependents, and survivors benefits—Monthly payments for work-
ers who have retired at age 65 would range from $42 to $133.40 for primary
beneficiaries as compared with $40 to $127 under present law. Maximum
primary benefits would range up to $143.40 for people who retire in the future
as the increase in the earnings base, also contained in the bill, makes possible
the counting of up to $5,400 (now $4,800) of annual earnings toward benefits
along with the 5-percent increase in payments. Survivors and dependents
benefits would also be proportionately increased.

Family mazimum—Under present law, the ceiling on the total amount of
family benefits payable on a worker’s earnings record ranges from $60 to $254
a month, depending on the worker’s average monthly earnings. The bill
raises the minimum amount of monthly benefits for a family to $63 and the
maximum would be $281.20 at the $400 average monthly earnings level, which
is the highest possible under the present $4,800 earnings base. In the future,
maximum family benefit amounts up to $300 would be payable as the $5,400
earnings base which the bill provides becomes effective and average monthly
earnings rise above $400.

(See p. 11)

II. Payment of benefits lo certain aged persons

The bill would provide limited benefits for certain aged individuals (now
in their seventies or older) who have some social security coverage but not
enough to meet the minimum required by existing law. '

A special provision would liberalize the eligibility requirements so that
some aged peopie who do not meet the minimum work requirements in present
law of six quarters could qualify for benefits on the basis of as few as three quar-
ters of coverage. Upon attaming age 72 or older, a worker or widow who
qualifies under these provisions would get a monthly benefit of $35; a wife
who qualifies would get a benefit of $17.50.

Persons affected, benefits, and effective date.~~These provisions would become
effective for the second month after the month of enactment. It is estimated
that 400,000 individuals will be added to the social security benefit rolls by this
provision, with such benefits totaling about $160 million in 1965. !

' Men and, women workers.—A new concept of “transitional insured’’ status
ander the bill would provide that the oldest workers will receive benefits with
as little as three quarters of coverage. For those workers who are not quite so
old, the quarters of coverage requirement would increase until the requirement
merges with the present minimum requirement of six quarters. : -

The following table illustrates the operation of the “transitional insured”
status provision for workers: ;
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Transitional insured status requirements for worker’s benefits

Men Women
Quarters of y Quarters of
Age (in 1965) coverage Age (in 1965) coverage
required required
O araver_ Lo . danoaid -, e e BB OT OV s i s L i i 3.
7 L P RIS PTINO T Y ST T S e A 4.
s E I SR P W S AP A 17T S Tl o 5.
73 oryounger. .. -.—---- 6 or more._.._ 70 or younger 6 or more.

To be eligible for benefits an individual must both (1) meet the above age
and coverage requirements, and (2) have attained age 72.

A wife’s benefit would be payable at age 72 to the wife of a worker who
qualified for benefits under the transitional provisions if she attains age 72
before 1968.

Widows.—Any widow who is age 72 or over in 1965, if her husband died
or reached age 65 in 1954 or earlier, can get a widow’s benefit if her husband
had three quarters of coverage. Present law requires six quarters. If the
husband died or reached 65 in 1955, the requirement is four quarters. If he
died or reached 65 in 1956, the requirement would be five quarters. If he
died or reached 65 in 1957 or later, the minimum requiremnent would be six
quarters, the same as present law.

For widows reaching age 72 in 1966 and 1967, there is a grading-in of
coverage requirement of four or five quarters of coverage, respectively. Widows
reaching age 72 in 1968 or after wouild be subject to the requirements of existing
law of six or more quarters of coverage.

The table below sets forth the requirements as to widows:

Transitional insured status requirements for widow’s benefits

Proposed quarters required for widow
Year of husband’s death Present: attaining age 72 in—
(or attainment of age 65, quarters
if earlier) required
1965 or before 1966 1967
1954 or before__ . _______._ (i T it A R [, ) B
N e o e A A - N N L 5.
1L 5 N S R 10 B a2 7 Cy AT Y a.
1957 or after_ - _ _ . ____ 6 or more_.____| 6 or more____._| 6 or more_____ 6 or more.
(See pp. 12-13.)

III. Payment of child’s insurance benefits to children attending school or college
after attainment of age 18 and up to age 22

The bill would provide for the payment of child’s insurance benefits until the
child reaches age 22, provided the child is attending public or accredited schools,
including a vocational school, or a college, as a full-time student after he reaches
age 18. Children of deceased, retired, or disabled workers would be included.

o mother’s or wife’s benefits would be payable on the basis of a child who has
attalned age 18 but is in school.

This provision will be effective for the month following the month of enact-
ment. It is estimated that 275,000 children would benefit in the total amount
of $175 million under this provision in 1965.

(See pp. 8-9.)



IV. Benefits for widows at age 60

The bill would provide the option to widows of receiving benefits beginning
at age 60 with the benefits payable to those who claim them before age 62
actuarially reduced to take account of the longer period over which they will
be paid. ~ Under present law full widow’s benefits and actuarially reduced
worker’s, wife’s and husband’s benefits are payable at age 62.

This provision would be offective for months after the month of enactment.
In the first full year, 1965, it 1s estimated that 180,000 widows will take advan-
tage of this provision and receive $150 million in benefits. f

(See p. 8.) :
V. Coverage extensions and improvements

Emaployees of States and localities

(1{‘ Division of retirement systems: Alaska and Kentucky would be added
to the list of 17 States which may cover State and local government employees
under the divided retirement system provision. “This provision allows existing
members to elect coverage, but future members are covered compulsorily.

(2) Eastension of time for election of coverage: Another opi)ort.unity would
be provided, through 1965, for the election of coverage by people who originally
did not choose coverage under the divided retirement system provision.

(3) Certain hospital employees: Coverage would be extended to certain
hospital employees in California whose positions were removed from & State
or local government retirement system. (See pp. 5-7.)

Computation of self-employment income from agriculture.—The maximum
amount of gross farm income which farmers have the option of using in comput-
ing covered farm self-employment income would be increased.

Under the provision, persons with agricultural self-employment would have
the following option in reporting their earnings: (a) if annual gross income
from agricultural self-employment is not over $2.,400, either actual net earnings
or 66% percent of gross income may be reported; (b) if gross income from agri-
eulturaf self-employment is over $2,400 and actual net earnings are less than
$1,600, either actual net earnings or $1,600 may be reported; and (c) if gross
earnings are more than $2,400 and net earnings are more than $1,600, the
actual net earnings must be reported. Under existing law the $2,400 and
$1,600 figures are $1,800 and $1,200, respectively.

This amendment would be effective with respect to taxable years ending
after December 31, 1964.

(See p. 5.)

VI. Automatic recomputation of benefits
The retirement benefits of people on the rolls would be recomputed auto-
matically each year fo take account of any covered earnings that the worker

might have had in the previous year that would increase his benefit amount.

.

Under existing law there are various _requirements, including filing of an
application and earnings of over $1,200 in a year after entitlement.
(See p. 10.)

VII. Filing proof of support

The bill eliminates the time limit for filing proof of support with applica~
tions for dependent husbands, widowers, and parents benefits and for lump-sum
death benegﬁs if good cause can be chown for failure to file within the initial
2-year period. ;

(See p. 9.)
VIII. Financing provisions

Tnerease in the earnings base—The earnings base which establishes the
amount of annual earnings for henefit and tax purposes would be increased
so that earnings up to $5,400 would be taxed and credited beginning with
1965. The annual base is $4,800 under present law.
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