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REFUNDING OF OBLIGATIONS OF FOREIGN GOVERN-

H
t

JANUun 18, 1922;4-0rdé;'ed to be printed. -

Mr. McCoMBER; from the Committee on Finance, submitted the
B | following |

"REPORT.
[To accompsny H. R, 8762.]

The Committee on Finance, to whom was referred the bill (H. R.
8762) to create a commission authorized under certain conditions to
refund or convert obligations of foreign Governments owing to the
United States of America, and for other purposes, having had the bill
under consideration, reports favorably thereon with amendments,

v

and, as ‘amended, recommends that the bill do pass.

v " THE BILL.

Section 1 of the bill provides for the creation of a World War
foreign debt commission. o .

. The commission is. (o consist, of five members, one of whom shall
be. the Secretary of the Treasury, who shall serve as.chairman. The
other four members are to be appointed by the President, by and
with the advice,and consent of the Senate.. ' The only change made
in section 1 of the House bill is the requirement that all the mem--
bers of the commission exce,Ft‘the‘Secret&ry of the Tregsury shall be
confirmed. by the Senate... The House bill required confirmation by
the Senate of all :members of the commission except Cabinet officers,:

Section 2 of the bill gives the commission, with the approval of
the President, authority to refund or convert, and to extend the
time of payment of the principal or the interest, or both, of any
obligations of any foreign Government now owing to the United
States, or any obligation of any foreign Government hereafter re-
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TNy . N T T N TS L .
ceived by the United Stated. tincluding oblightions: Held bY the United
States, ngr'ain Corporation, the War Department, the Navy Depart-
thént; ‘or the American Relief' Administration), afising'duat of the
World War, into bonds or other obligations of such foreign-Govern-
ment in substitution for those now or hereafter held by the United
States.

The section also provides that the obligations received under its
provisions shall be in-such form and of such terms, conditions, date
or dates of maturity, and rate or rates of interest, and with such
security, if any, %as shall be {leegned for ti}ilx;i z)ets:t. lnt;en'esg;l of the
United Statoo, Thosootion, also 1mposes & limitation upon;the power,
of "’t?ﬁg '%ommiSsmn not contained 11:1 the House bill, %‘}; row%?iin;
that the date of maturity of any bonds or obligations due the Unite
States by any foreign Government shall not extend beyond June
15, 1947. e

Section 2 also authorizes the commission, with the approval of
the President, to' adjustiand -séttle :any :and all ‘claims, not now
represented by bonds or obligations, which the United States now has
or hereafter may have against any foreign Government and to accept
securities therefor. .

..Section 3 specifically states that no autherity is given to cancel
any part of the indebtedness of any foreign Government to the
United States. o

Section 3 also specifically states that no authority is given to ac-
cepl in substitution for existing: indebtedness the obligations of
countries other than. the debtor countries. J

Section 4 limits the authority granted by this act to three years
from 1ts passage. S
Section 5 provides for the annual report of the commission.

;
'

' | * THE FINANCIAL CONDITION OF THE DEBTOR NATIONK. , '
' The' hecessity for the éxercise of clemeticy in the matter of exten-
sion of ‘the time of the paymerit of the pﬁncxgal and past-dus interest
becomes apparent the nioment ‘we survey thefinancial ‘condition’ of'
the countries to whom we have made war advances.

It must be remembered that'someé of these debtor nations were
bearing the brunt of the conflict and devastation for three years
before we entered the war and that the war burden bears mwch more
heavily upon them. LR e T

* It, must be further remenibered that both France and Grest, Brithin
loaned énormous sums to ‘their allies, ‘the loans' of the 'latter bbing
about equal ‘to the total ‘atount loaned by'the United States.

- The fo,ﬂowingit'abla; show the national debts, population, and per
capita indebtedness' of thé United Kingdom, France, United States,’
and Italy; tlhe loans to foreign Governinerits ‘by France ; ‘the loans’
by Great Britain to her alliés and Dominions; ‘and the' ;];nnt;ip’al' and
interest owing by Great Britain, Franée, 'I't‘n'fy,' ‘dfid ‘Belgium to the'
United States: - - 7 0 m B o o
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-

National debts, population, and per capita indebtedness of the United Ki: , France
' G ftod}gt‘aam, andItaly.f ngdom ,

National « th,a,(cqnvo;ﬁ& at normal prewar value of the respective

currenc eo%l gt
oot .. o e

------------ . ] "
H:litedsm Peestenen eaeareneeeeaneanaaaennean %,000,838
Pop\llatx)n: ’900: e
United Kingdom......... e e 46,089,000
Fm_nce ......... e b et ataeeeaaaaeeeateereaeeracaeeanan 41, 476,000
United States. ..........covnmoonoooo T 105, 683, 000
Taly . . i, 96, 740, 000.

Per capita indebtedness: ‘
nited Kingdom. . ..vipeeinnienniaienienneeoneerennennnnns 82%. 5
fepn e n et 1,229, 62
United States. .. ..coerieneentniineiieiaaraieneanennnnnns 226, 36
Italy...ooosoiinnnnnnnn... T SR vaanan . 507.62

A ‘Loans to foreign Governments by France as of June 30, 1921,
. {Converted at 5.18.]
Belgium..... PN $5684,-300,.000 |: Montenegro............. $2, 500, 000
Czechoslovakia........... 106,000, 000 | Poland................... 208, 800, 000
Esthoniatl iu.oovene,aess . 2,222,000 | Rumanis.......ccceeu.en 218, 000, 000
Georgia. . «.cevvennnnnnn. 38,500 | Ruseif.......ccovuivnennnn 1,111, 000, 000,
Greece...e.ocevvneennenns 177,200,000 | Serbia.......cconveiennn. 300, 000, 000
Raly..oovneennnnnennn. 9, 460, 000 ——
Latvia...oeecvennnnnnnnn. 2, 220, 000 2, 717, 888, 600
Lithuania. .............. 1, 158, 000

No interest rate has been agreed upon and no interest is being paid.
Loans to allies and Dominions by Great Britain, Mar. 81, 1921,
ioon. 0 (Convertedat4se]

$699, 840, 000

ST —_— 8,765,496, 000
U - R R O U 9, 465, 336, 000
. No information as to the rate of interest charged on the above loans.

Prineipal and thiétest bwing by Great Brié&fﬁ, France, Italy, and Belgium to the United
. tates. - :
Gmlt’i'fi};mp?l:“ e ' $4, 166, 318, 356, 44
: I q Cj .‘--a-’-.’-..’-i.’.a ------------- R y \ o )
. Interest........... beounmuvareiaaneren ive 509:173:742.89 o L
e ‘ : $4, £76, 492, 101, 33
Fratge:'' ' :
B LT D S 3, 858, 104, 083.20
Interest........... SRRSO 358, 410, 444, 27

3,716, 514, 527. 47
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Ttaly: © . . . , ) T R T T PLI
ylﬁrin(‘.it?t .................. esVbasabadibs 'l,%’\%,%.g
BOPOSt. .o iiiaieeeeeiaas ) o
nteres b ) 4.’;{-;? ’(“).‘.l,m’ais']‘,uggw
Belgium: / R . AR
lsigﬁciptﬂ/ ....... Bzg.gg;,ggg;z ! 3
vt s 699, 698. 8 b0 om, ot 50
Total ‘atonnt due from above four debtor SR
nationa:
Eihcip:l ............................... i:, ?glg, %g, zﬁ» 3{
13| N . -
te ! ' .,,'. - . lo’m’m'm‘az
Total Quo from all other nations: , L o
Principal......0.. ... Ll 600, 380, 514.18 ‘
Inberest.......cooviniienniiiinnaaa... 66, 316, 307. 87 -

606, 696, 829, 05

Percentage of total indebtedness owing to the United States by Great Britain, -
France, Italy, end Belgivm......,. Voroopaararane O 94.1
Percentage of tota) indebtedness owing by all other nations........ veevenns cies. B.9

FORBIGN OBLIGATIONS. o

The 'I\'easmg holds $10,150,401,305.49 of obligations of foreign’

Governments, distributed as follows: o
o Obligations of foreign Governments.

Held for advances made under the various Liberty bond acts... $9, 434,774, 829, 24
Racefved from the Secretary of War and' from the Secretary of :

the Navy on account of sales of surplus war materials (act of o
July 9, 1918). . euurn i s er i cnnn it denerennes ceeeeerives  BT4,673,710.21
Received from the American Relief Administration (act of Feb.
25,1919)......... T eeeeere e, b aeaenaeennann 84, 093, 963. 55,
Held by the United States Grain Corporation (act of Mar. 30, o
110 ) YN veveenn 56, 858, 802. 49
N O 10, 150, 401, 305. 49

 The interest accrued and unpaid up. to end including the last
interest period upon the obligations of foreign Governments and
so-called governments held by the United States amounts. tb
$1,178,879,925.88, and the amount of interest heretofore paid on
such obligations is $478,863,632.99. (See appendix for obligations of
foreign Governments and interest on such obligations, paid ‘and
accrued and unpaid.) ’ .

NBOESSITY FOR THE ENACTMENT OF THIS BILL. -

At the present time the Treasury Department has no authority
to consent $o any extension of the time for payment of the principal
and interest of the debts of a number of the debtor nations, and in-
the case of thoss where the debts arose from advances ot ‘of 'the
proceeds of Liberty loan bonds the authority is to a large extent
restricted. .

At the present time the Treasury Department has no authority to:
refund, or to extend the time for the payment of the interest acetued
and remaining unpaid on obligations of foreign Governments pur-
chased by the Treasury under the Liberty bond acts, nor to refund,
or convert, or to extend the time for the payment of the F!inc‘ipal
and interest due the United States under obligations of foreign
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'Goveritiibnts; h%ldby the United 'Stites “Grain Corporation, ‘or
received by thie’ teddtity Departiment from' (1) the Secretary of War
and from the Sacretur‘y of the Navy on account of sales of surplus
war materials, or ?2):: he American Relief Administration.

The authority 4"ﬁhp“Tn‘en&ury Department to refund or convert
the obligations gf foreign Governments held for advances made under
the various Libetty bond acts is to a large extent restricted.

It i8 the opinion of ydur committee that the provisions of existi
law ate too limited to afford a satisfactory basis for the complicate

refunding operations involved,
‘ - 400N01i.ﬁSION8.

Your committee belioves that the proposed: bill, as amended, will
enable the conmission, with the approval of the President, to accom-
plish the refunding of the foreign debt in a manner that will best
protect the initerests of the United States and secure the payment of
the principal and intorest of the debts now owing to it.

A i —— . .
APPENDIX,

(The fo]lowit'{g is an excerpt from W 32 to 40 of the Annual Report of the Secre-
'l;ary of the Treamiry on the 8tate of the Finances for the fiscal year ended June 30,
921: ’ ' .
: LOANS TO FOREIGN GOVERNMENTS.

On November 18, 1921, there were held by the United States Government obliga-
tions of. foreign Governments under different catogories, .as set out in the following
statements, which show in detail the obligations of each-class, the principal amount
due from'each country, and, in the case of loans under the inber@y bond acts, the
obligations acquired under the first Liberty bond act and the obligations acquired
under the second Libérty bond act, as amended and supplemeénted. From thése
statements it will be seoh that the obligations purchased under the Liberty bond acts
are all domand obligations and: that the other classes of obligations mature at various
fixed datés, béginhing June 30, 1920, and extending to July 5, 1930, It is expected
that the obhg’a ons héld by the United States Grain Corporation (received under the
act of March 80, 1920, on account of the sale of flour for relief purposes) will, in due
course, be turned over to the Treasury Department, but-pen the hqm('lation of

 the affairs of the corporation it still holds these obligations.

Oblgations of foreign Governments held by the ury for advances made under the
Whya of foreign A %W"“

N Second ‘Liberty Total under Present
First Libert bond act as
Country. bond act amended and Libety bond | nterest | Maturity.
supplemented : .

000,000.00 |  $312,601,566.23 | . $347,091,566. 23" 5 | Demand.
'”" 8,575,000.00/ . 8,675,000.00 5 Do.
.................... - 81,256, 208, 74 61,256, 206. 74 5| Do

L % | RO el | Xl sm ik s 5| Do
En| | hmed| B
*7176, 000, 000. 4, O o
15.000, ....... " 28,000,00 | '-m,%oo 5 Do.
reetevasireavizgeran 28, 208, 819, 52 .23, %05, 819, 562 5 Do.
97,500,000.00 | - 90, 220, 760. 00 187,729,780.00 | 5. De
1,500,000.00 | 24675130.22 |  26,175,1%.22 5| Do
12 114,000,000.00 | 7,320,774,829.24 | 9,434,774,820.24 |..........

1Advanoss up to Bept. 24, 1917,
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Obhgatmu rcccwodjrom the Secretary:of War.and the Secretury of the waw} ount of
_ aofmrptmwarm adqf.fgdy.‘) 1913) S H" ‘

!; n- ; k 1

o Py s e e T

princsl * |1 | e | Dassot | Tateset

b o SO ‘“;‘:’.‘é‘x‘.'.‘ .zT".'?’a ;M&aﬁ*’eh , PR, | o
i ! . i ] 2 i
b hm» rhnh) 2| i )’ercnt.

B reteeeeeeeennns 1900606060\. Ar. mm

Belgium. 3 007, &7 | A dgam |1 1! ‘5
B I 1 s i gt
mjmm , .....dgu).,as,, 1T
399, 340, JONRL: | AR08t 5
779, 370.96 |. JOUNN TN 5
Cechoslovakia. ...........|  5,000,000: 00’ nay 20,1919.| Tune 30,1022 5
- 5,000,000,00:|. .| June 15 1919°| June 3) 1023 | 5
. . 4,002,994, 04 Aug,. 10,1919 fune 30,104 | ., 8
G e ¢ ek : gcg }319&9: { Hg,’um« SR
P . 1:’952’5?%387 May ” 1} u;,: {% sl B
Tl Coy e T L in“)’( 5 R
Bethonin. Lo ureneesieeeeraa] 5,600,000, 00" ‘Jane '6,1919 | Yune ‘ 5
R ~ |5, 000; 000. 00! +June nnw:mnb!ao}%w 8
. 2,213,377,88 | .-:.| June 29,19}9: Jupe ,’}m Ve i

NS ;,L \ HE I B {
France............... veeu.|  400,000,000.00 Aug 11010 Aug. 1,109 5
774,382.59 | . Sl ay 51920 | July 61930 5
6, 666, 762. 42 P May nsm May 9,100 5
718 .o ceneneenannenn. 2,621,860.33 | . . 2531,860.32 | June 28,1919 | June 30,1022 5
Lithuanda......o000000000 4,159,491.08 4,150,401.96 |.....do.......[.....do...... . 5
Poland......ccceceeee %8,000,000-,00‘ . june 3,1019 |..,..do,...... § 8
0w 0| g e SR
‘ 10,000, 000. 00 |- July 'mjm}g U, [ "8
7,890,839.27 July 81,1919 |-, do....... '8
5, 536, 867. 71 . 1,1019 ["Oct. 1,125 5
3,041, 803.61 Oct. 15,1019 | Oot. 15,1025 8
. o 2;206,709.66 |. "'éé'éaészoés' Apr. 23,1020 | Mpr. 27,1926 | . ., &
Rumania.....ccveueeeeies|  5,000,000,00 | Juii| Jume 'n,mo- Jurle :30,1923 |' ]
5:“'%"” i304000. 5000, JUune, 30,1928 3
2,923, 615,42, Aug, 13 1919 June 30,1924 ) 5
............... 406,082.30;|: 3 | Aug. 81910 [‘June 0,108 ) . 8
Seﬂn,Cmsta,andélovenes. 5,000,000.00']. .Jung 13 1019:{:...000.cennped: < 8
8,000, 000, 00 'Aug. 30,1019 ao,};ﬁ‘, N
10,%,0&.023- “do 199 -8

: ; 350, Sdiddl
281, 205. 51 | Apr. 15,192, Y
. 4,648,485.20 |’ 3, .8

’I‘oN 574 m,'no.m o G

Obligations received from the American Relief: Administration (act of .Feb. 25, 1919).

: : Principal Ds;te of * Dateof - | Interest
Country. &f;,m‘: ; Total. obligation. | maturity. rate,
. ‘ i DPer cent.
5 423, 039, 19 ‘2"4’% 41215 | June 30110 | 1me iy 2
191 0,428,089.19 |.....00...00..6 une
, {;gg};%;é 1,785, 767.73 JAu.; ;(1’ }3{3 June 30 1921 s
P 5 -.---J.-.‘-..".-. tmo FEEIREE
4,992,649.10 | 1,192 » 8
. z,g;g,’jgz.jgf. Jme 30,1019 |.. SRR PYR ',g
! e ME .l.. seecvenanloencns 0---.1 U' l) 1
evemmniziz 10,000, 000,00 |- ‘ FSRNORRN DSt et I
: §?g1°?(7m% : 142.Q000m00nnn guneg,’i% -
R Y P 0........ une i
— "B, 671, 740038 [T ) RRASUSRS TR,
RUBS....cocoeenrnnnnrans| - 4,465,465,07 | - "4, 468, 465. my 1, mo June 30,1921 i 8
© Potaliseeeersruenensi|oosiiieiienanns] 84,083,968, 85 T '( o
. . L R O . i . AR




REFUNDING 'OF OBLIGATIONS -OF: FOBEIGN GOVERNMENTS, 1

1 Qbligdtions held by the: United States Grain: Corporation (act of Mar. 30, 1920).":..
O SR FUEE AU S O Ceron T AT

[EERI

"o | Principal - | ‘ | Dateot Dateof | Intereit”
Country. s - Total. obligation. | maturity. | rate.

[ )
: R A Per cent
Armenia.....c.cvavoibseias Nov. 2, 1910'| June 30,1921
, ‘Nov. 20,1919 |.....do........
Ty ‘Dee, 10,1919 ..... d0..iiaiis
Jan, 26,1920 }..... do........
Jan, 29,1920}, ..do.. Ll
.. .Hay zn 1920 .*....do FRARE
una 17 1920-|..

O svessveel’

) '.’A . P - e
=

AURES. 5 foeee ol qatrinnni] |

Copohosiovaia -.111.1 00,

637,
313,052.37.

Siégs June 30 1920
1,147,310.34 .2, 1620
828

vosealOiceanee.
..... Oueenanne

..... Oucvecees

PRANANTAARAANRATINNANNARD ARGROEGIRR*

62196, ceen
13,111, 203. 15 July 13,1920 |"Jan, 1,1925
%,313,514.37°)

POLB . eneeeerraneer]eviesecninansans m,sss,m49

'

The mtereet acr:rued and rems,lmng unpaid. on obhgatxons of forelgn Govemmenhs
purchased by the Treasury under the Liberty bond acts for the half years ending,
respectively, October 15 and November 15, 1919; April 156'and May 15, 1920; October
16 and November 15, 1920; Apn.I 16 and May 15, 1921 and. October 15 and l\fovember
15, 1921, is a8 follciws

| Oct. 185 and | Ape. 15 and | Oct. 16 and | Apr. 15 and | Qct. 15 and
Country. Nov 15, 1919, mp;m, 1920.| Nov. 15, 1020, M:} 16, 1921 | Nov. 15, 10a1. Total.

i o t. 3 rery

81 8, mzso o 8 ;aso 16|+ 342, 699, 698. 78
§ A‘l 531 405, 17 T l 631, 405,17 ¢ 7,059, 700. 47

Belgium. . ... | 48,3
thosl skls. =1y
“France

?reat Brlwn .

.. 650, 3,218.85

R 580,145, . |
Russu...... . 4,603, 243. 78| 4,6€93,243.75  23/479, 006, 80
Serbla.... .00 ), 634, 378. 48} - ,m 308,757 60
: om.. wjaa mo em 'mm 953 035.27231 sae.mss!m 611,811, 53:32 73(1, 148, 684, 206. 66
Addmumtmuufandmmain g unpaid (in exess of certam’pe ial funds h 'ldlnthe SRR
Treaniry to be applied on’ sccount of interest due May 15, 1918, and Nov, 15,1818) on B

Russiih‘abligations ror half year ending Nov. 15, 1918, and half years endlng Apr 15, .
1010, a0d May 15, 1919, c..oolinnen iniiiirntatiottiatentnetresoenneensisaieanans 6,817, 885.25
'l.‘otal. ..... ceeesesernesenenarenesnsnennnansnsa|l, 185,502,181.01

'I'he mterest a.ccrued and remaining unpaid up to and including the last iriterest-
g;yment ,date in each case on (1) foreign obligations received from the Secretary of
ar and the Secretary of thé Navy on account of sales of surplus war s tEphea (act of
July 9, 1918), (2) fore:gn obligations lield by the Treasury received from the American
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Reliet Adininistiatioh (act of Feb: 35,1018, and (3) forelgn obligations held by: the

United States Grain Corporation (act of March 30, 1920), was

as follows:

i

(1) @  (8) '
. From salés of From ?tl)? o
Country. sirphs | Ameean |yroiiod tates [ Total
War supplies, winistration Grain
. * | Corporation. .
20chOSIOVAKI. . «.vvenerniinaniinessas 81,02 45763 | 9043, 8089 $172, 304. 30 744, 600. 85
sthonia.......... RN ——— o] 122138789 m%’,%‘z? Chtrarernnenans '?Issojms‘ag
; 402, 50718 |....... LN W 492, 507. 1
S s 260,04l 18 286, 962, 53
\uania. . 415, 046, , 82,%13.@ it iieenvans 498, 162. 80
land t,oss,ou.m 5,167, 174.94 | 7T1, 488, 49i. 7 m,m,mm
,292,267.36 “eevesrsnacesvoblensnnitasdidtdiil - l,m &
'2 ‘gg,:zg.7; 445,‘*:‘7' aveeibeddibaits a:&ﬁ
JEERANAIESOON §oz U3 o aie 77 1,079, 200.95
................ 08,330, 79 |..oiiiienrnnone 598, 339. 79
................................ 1,443,342, 54 1,443,342, 54
ISDPOIOOORTIN ORI 101, 150, 14 101, 160, 14
TOAL. . . eeunerneenrrnnennenrnnas “11,727,255.25 |  8,108,687.90 | 3,481,798.48 | 93,377,743.97

The following is an itemized statement showing the amount of interest heretofore

id bi: each of the foreign Governments on obligations acquired by thie United

tates ury under the liberty bond acts:
Country, To Nov, 18, 1920, | Ne¥. 16,198 to Total.
$10,007, 281, 55 1 evvvnnenrerocecce|  $10,907,281. 85
1,?%1%5.3? *'§308, 069, 4 ?ﬁnwzimm
304178008 |.....otusisunessis 04, 178.00
128,140,816 48 | ~7771,420,55.65°  129,570,378.13
8,307,188 50 20000 | 247,844,088, 80
) 153 000.00 | 1,159,153.34
57,508,852.68 |............ aeesnd , 508, 352, 68
KT o s, 315 18
IRt S TS R ¢ i
636,050, 14 |.coveseeereianins M
TOAL. ...eeeeeeererereerennnnnneeeesannenes A7, 349, 43118 ' 17,251,004 44 | 454,000, 408, 62

The greater part of the amount received from Russia‘ represents the payment of
certain funds reslired by the Russian representatives in this count
3 The amounts paid by the Govern-

with the liquidation of their fiscal -
ments of Cu 4
15, 1821, respectively. The amount’

‘cludes interest paid u

1921, ‘on_$35,600,000,

Government regarded as havi
The following is an itemi

paid by each of the foreign Governments and so-called

to Oggber r}ffd 1921, 9‘;35"9"0’0&0 N b
the unpaid principal amoun ¢ obligations at
been givea for Pittman silver advances.

statoment showing the amount of interest
governments on the obligs-

in connection
and ‘Greece include interest paid up to June 30, 1921, and October
paid by the Government of Great Britain in-
and up to November 15,

hérémfom

tions acquired under the act of July 9, 1918, on account of sales of surplus war

suppliea:

. Nov. 1 ]
| Country To Nov. 15, 1020, | NGTC16, T80, ¢ Total,

. :
Balgitm. ..o rrve s aaerarnann 417,01, 34 $1,378,479.06 2,797,351 40
FIBIN08. «ennonvninrinvn oo oaee 31,, ....... 20, 038, 719. 18 g’,eu;mn
Tatvis.....o....ooollllIIITTI 196, 300019 |ovunran.rvrenionen 194, 206, 19
Pelamd.. .ol 1,176, 464 11 114, 168,67 1,209, 620 78
RUMKIS. ... ..oeenieriireniien e cieeueeennnaaen 10,170.87 | cenicicaannenane 10,179, 87

0 P 2,730,822.51 | 21,532, 314.86 24,63, 187. 87
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Intérvet ot the oblightions of the Governments of Belgium and France under this

class is be
No'int

vely, ,
n the an%uil report for the fiscal year etided June 80
of the credits established from A

md currently a4 it beconies due,
a8 heen paid on the obligations of forei

1 24, 1917, up to

advanced agwinat such credits, waa set ot as follows:

Bt ‘ Governments and so-called
gowmmel;ﬁ; acquited ihder the acts of February 25, 1910, and March 30, 1920,

1920, on

64, a statement
ovember 15, 1920, and cash

» Credits Other chatges | Dalsnces under
Country. established (net), | Cob advanced. | yoginy predits, |  established

Belgium...-.‘ ...... Yesecbasenin|: m9,2“>,“7"
CU Psllbatslescanrunbontersnis ‘o,(m,mg
Czechoalovakia. . 07,329,041, 10
Franee,.......cofeieernnncennns 3,047,974, 717, 24
Gieat Britath. ................. 4,277,000, 000, 00
QrOE0B. « yrenenrnrnrnsnsnnnnnnns 7 748) 138, 629, 05
TN L 2 1,668, 200, 179, T3
Libaria. . oo, 8, 000, 000, 00
Rumanis. ......c.oioiiii. 25, 000, 600,
A S 187,729, '760. 00 ,
Serbia......oeivieninn. vereann , 780, 26, 780, 465. 56

Total....ovrniiccnnsen 9, 710, 525, 310. 50 | 9, 680, 833, 677, 18

A The b;lalgg? of the credit, as above stated, in favor of France wus withdrawn on
[ *

o balance of the credit of $34,921,192.73 in favor of 1taly was extended for the
purpose of enabling the Italian Government to make such reimbursements in dollars
;olf e British Government as should be found due. Disposition of this credit was as
ollows; . :

Tu the purchase of certain classes of commodities in this country for war purposes,
and in certain other transactions connectéd with the war, the Dritish Government
acted for France and Italy, who periodically reimbursed the British Government out
of the proceeds of advances from the United States Treasury. In settling these
accounts, which had extended over many months, it was found that the amount of
reinibursements still to' be made by the Italian Government to the British Gov-
ernment was $16,695,063.91, and that the French Government had overpaid the
British Government in excess of this amount. :

On March 30, 1021, an advance of $16,695,063.91 was made to Italy for the pur
of making said reimbureement to the British Government. The indebtedness of Ital:
to the United States Government was increased by this amount. In accordance wi
an agreement, the British Government, at the time of the advance of said sum of
$16,605,063.91 to the Italian Government, simultaneously paid a like sum to the
Secretary. of the Treasury to be applied upon obligations of the French Government
held by the United States. Asa result of this application the indebtedness of France
to the United States Government was reduced in a like amount by applying
$15,265,604.26 as & payment on account-of the principal of the obligations of the
French Govéernment held by the United States, and $1,429,6569.65 as a payment of
the acerued interest to date of payment on said sum of $16,265,504.26. ~ It will be
noted thatin carrying out this transaction no funds passed out of the United States
Treasury, but st its effect was to adjust accounts as between the United States,
the Italian, the French, and the British Governments.

The remaining. $18,226,128.82 of the balance of credit in favor of the Italian Gov
ernment, above mentioned, was withdrawn on March 30, 1921, ~

The balance of the creditin favor of the Government of the Czecho-Slovak Republic
is part of & credit which was granted for the purpose of assisting that Government to
repatriate its troops from Siberia. The movement of these troops was carried on by
the War Department and the United States Shipping Board and has now been com-
gleted, but the exact amounts owing these Government agencies by the Czecho-

lovak\Government have not as yet been determined. When the advances are made
to the Crecho-Slovak Government for the purpose for which the credit was estab-
lished the funds will be paid over by the Czecho-SBlovak Government to the War
Department and the United States Shipping Board in payment for the services ren-
dered in connection with the movement of these troops. It will be noted that if any
money is advanced by the Treasury to the Czecho-Slovak Republic it will be re-
turned to other agencies of this Government. It is not expected that the liabilities
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.incurred by the movement;of these troope will re lure advances trom the . United
States to the extent of the entire balance of .the. ;

The credits in. favor. of Greece were ‘established gursuant to a apecmhagreement
‘made early in:1918 under which the United States, Great Britain, and France under-
‘took to lend the Greek Government for specified purposes, in equal shares:in their
respective currencies,. 1;5 to .the . tuvalent of 250000,000 francs; each... It is not
contemplated that any advancee will be made on this account. by the United States.

The crédit in favor of Liberia was. establmhed only for. specific purposes,. The
balance of this credit was withdrawn on November 4, 1921.

The following statement shows the credits established under the Liberty bond
acts Sa.fter deducting credits withdrawn) and the cash advanced thereunder, as at

the close of business on November 15, 1921;
B ; -Credits estab- | no ot aavaneed. | Oth Balance under
Country. lished (net), | Cash advanced. agunegterﬁ” - established .

$349, 214, 467.89 | 3349", 214,467.9 |.
00| 00"

o :z,

Brmsh Government.....................................,...._... $110 681 64

French Governmert. ..... 4t 714 861. 81
Rumanian Government. . . ... e PR Feleian. ONRISIRS | 794 18048
Belgian GOVernment. ....cccovuuvunenrineeivaraenenanannas eeeen "1 622! 901. 66
Ouban GOVErNMEDt. «..ociineeuneneeneesenanaeeiosennanennss DORDER 425 '000. 00

‘Berbian Government.................ooiinln. S 605 _326.03.4

Total repayments of pnnclpa]

Of these repayments of principal.the follomng were made durmg the penod begln-
ning November 16, 1920, and ending November 15, 1921:

Belgium. ..coonnenn.n. ST I SO PP . ;;1 819, 961 66
Cub&:...oveenunn-. P e et eeaaaaas e eeea el . ,925, 00.0
“France....... e eeeeaeaaaaas O '..‘.‘.,j15‘, 26§,f504.‘2_6
Great Britain............. T LT TP PPN eeeeaieeaeaas seenes - 30, 500, 000.00
Total............. e e, PSR e eeeiieasann eeeas) 48 20% 405 92

The repayments made by the Bntxsh Government dunng the 8t - yeat are on
account of the obhgatlons of that Government which are regarded a8 having been
given for purchases of silver under the Plttman Act; all in accordance with the specml
agreement which was made regarding such obligations.

On June 28, 1921, a general settlement between the State, War, and: Navy Depart
ments; at:éi the French Government of mutual clauns growzng out of ‘the war was
comple . ; . .

O



