JOINT COMMITTEE ON TAXATION

July 28, 2026
JCX-44-26
ESTIMATED REVENUE EFFECTS OF THE CHAIRMAN'S MARK OF
THE "TAXPAYER ASSISTANCE AND SERVICE ACT,"
SCHEDULED FOR MARKUP BY THE COMMITTEE ON FINANCE ON JULY 30, 2026
Fiscal Years 2027 - 2036
[Millions of Dollars]
Provision Effective 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2027-36
I. TAX ADMINISTRATION AND CUSTOMER SERVICE
A. Digitization of tax returns and correspondence........................ [ T Negligible Revenue Effect -----------coommmmm oo
B. Establishment of dashboard to inform taxpayers of
backlogs and wait tImMES.........ccceeveveerrerieirenerieceeeeee s pbatdwi 12maDOE - ------ccmm oo No Revenue Effect - ---------ccoommm oo
C. Expansion of electronic access to information about
returns and refunds..........ccovvevieireneieieeee e DOE = e No Revenue Effect --------- - - - - oo e -
D. Expansion of callback technology... DOE e No Revenue Effect -----------coommmm e -
E. Expansion of online accounts............. DOE = e e e No Revenue Effect - ---------ccoommm oo
F. Automation of refund offset bypass oma tdwi 12ma DOE - -29 -30 -31 -32 -33 -34 -35 -36 -37 -297
G. Installment agreement fees eliminated for certain
INAIVIAUALS. ...ttt iaeia tdwi 12ma DOE --- -7 -15 -23 -28 -27 -25 -23 -21 -20 -189
H. Individuals facing economic hardships informed of
collection alterNatiVes........c..cevereieirienieieineneeeeseeneeeienaens nlt 24ma DOE - --------mim i Negligible Revenue Effect ----------cccoommmmm oo
1. Quarterly notices to certain taxpayers with delinquencies....... 24ma DOE - ----e i Negligible Revenue Effect - ----------coommmmm oo
J. Low-income taxpayer clinic funding unlocked....................... cyba DOE  ---mmie i No Revenue Effect -----------ommmmmm e
K. Chief Counsel reviews of offers-in-compromise
STEAMIINEd.....coveiiiciieiiricicce e 0icsopooa DOE - ------mmm oo Negligible Revenue Effect ----------cccoommmm oo
L. Modification of procedural requirements for penalties
and disallowance periods. .........ccvvvrueveirerieieeneieeeereeeeeees nsatdwi 12ma DOE - -------commm e Negligible Revenue Effect - - ----------commmmmme oo
M. Return of amounts collected by IRS in excess of
accepted offer-in-compromise amount............c.ceevveeeereneennne oicaa DOE [2] -1 -1 -2 -2 -2 2 2 -2 2 -14
N. Extension of period for return of amounts subject to
WIONEIUL IEVY ..ot [3] --- [2] [2] [2] [2] [2] [2] [2] [2] [2] [2]
O. RepOIts t0 CONGIESS......eiveremirririeieneeierieeeieeteneeneeneseeseeeesensenaes DOE cee e No Revenue Effect - ----------coommm oo
TOTAL OF TAX ADMINISTRATION AND CUSTOMER SERVICE............ccceceuucee [2] -37 -46 -56 -62 -62 -61 -60 -59 -59 -500
II. AMERICAN CITIZENS ABROAD
A. Report on combined tax and foreign bank and financial
ACCOUNE TEPOTEING..evvveeieenienieiireeeereeeesteeeneeeesseneenessesseeeneeeenes DOE  cee e No Revenue Effect - ----------coommmm e -
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Provision Effective 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2027-36
B. Study and reports on simplification..........c.ccceeeveererieenenennnne. DOE  ce i No Revenue Effect -----------oommmmm oo
C. Extension of time for persons outside of the United States
to request abatement of math error...........ccvevvereevreneieene nsa tdti 180da DOE [2] [2] [2] [2] [2] [2] [2] [2] [2] [2] -1
TOTAL OF AMERICAN CITIZENS ABROAD... 12 2] 2] 2] 12 12 12 12 12 12 1

III. JUDICTIAL REVIEW
A. Authorization of subpoenas before hearings to facilitate
SELICTNIENLS. ...ttt
B. Clarification of Tax Court authority to order relief from a
Judgment OF OTdET........c.eovrueuiirieiiieieiectec e
C. Authorization of special trial judges to hear additional
cases and address CONtEMPL........c.ccvrverveieererieieererieeee e
D. Disqualification of judges and special trial judges
E. Notice and review with respect to multi-year bans on
Claiming Credits. ... ..cveeruerieiririeieinercte e
F. Authorization of de novo review of innocent spouse relief
by the Tax Court and other COUurts.........cooevvrvrererererereennes
G. Clarification of certain court filing deadlines
H. Clarification of Tax Court jurisdiction to determine tax
liability in collection due process appeals............ccecvrrerverenene.
. Authorization of the Tax Court to issue refunds in
collection due ProCess CASES.........ceeruruereriruererirrereririereienerennas
. Authorization of the Tax Court to hear suits for refunds or

—

—

K. Authorization to allow claims for refund in certain cases
where full tax not paid..........cocovevernineneeen
L. Adjustment of threshold for small disputes............ccccceeveenuenne.

TOTAL OF JUDICIAL REVIEW..

DOE
DOE

(4]
DOE

(6]

parfopooa DOE
cpooa DOE

DOE
cpooa DOE
afa tdti 12ma DOE

afooa tdti 12ma DOE
pca DOE

IV. OFFICE OF THE TAXPAYER ADVOCATE
A. NTA authorization to direct hire attorneys............cc.ccecerveeeeee.
B. NTA authorization to make personnel decisions......................
C. Access to Internal Revenue Service information, legal
advice, and MEELINGS.......ccvevverirerieieirieeeieere e
D. Repeal of limitation period suspension for taxpayers
seeking assistance from TAS........ccccovevernineneineneeee
E. Operations to assist taxpayers experiencing hardships
during lapse in appropriations............eceeervereeeererrereeeseseereenens

TOTAL OF OFFICE OF THE TAXPAYER ADVOCATE...

DOE
12ma DOE

DOE

DOE

-1 -1 2
2] -1 -1
2] 2] -2 -3

[2] [2] [2] (2] [2] [2] -3
(2] (2] [2] [2] [2] [2] -4
-1 -1 -1 -1 -1 -1 -8
(2] (2] [2] [2] [2] (2] -3
-2 -2 -2 -2 -2 -2 -15
-1 -1 -1 -1 -1 -1 -10
Negligible Revenue Effect -----------ccoommmm oo
-2 -2 -2 -3 -4 -4 -34
---NoRevenue Effect - ----------commmmm oo
---NoRevenue Effect - --------c-commmmm oo

- - - No Revenue Effect - - -
Negligible Revenue Effect
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Provision Effective 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2027-36
V. TAX RETURN PREPARERS
A. Penalties for tax return preparers who improperly alter
TEEUITIS ... ettt ettt et enes et e e st e st saetesesaesesennenesennene DOE = - - Estimate Included in Items V.C. and V.D. Below- - - = = = = = = = = = o oo e e e e mmm oo -
B. Penalties for failure to provide valid preparer rocfifa
identification NUMDETS........c..couerieererieiiniciceceeeee tdwi 18maDOE - --------ciim oo Estimate Included in Item V.C. Below- - - - - = = = = = = - - oo oo oo oo o
C. Penalties for improper tax preparation or misappropriation
OF TETUNAS. ... DOE 7 10 15 19 20 20 21 21 22 23 178
D. Authorization to deny, revoke, or suspend preparer tax
identification NUMDETS...........cccueriiiieiieniieieieeeeeee e [7] [5] 5 12 14 15 15 16 17 18 19 131
TOTAL OF TAX RETURN PREPARERS... 7 15 27 33 35 35 37 38 36 42 309
VI. APPEALS
A. Authorization for Office of Appeals to hire attorneys.............. DOE - Negligible Revenue Effect - - ----------commmmmme oo
B. Authorization for Office of Appeals to direct hire certain
INAIVIAUALS. ..ot DOE = cimmme e Negligible Revenue Effect - ---------cccoommm oo
C. Responses to claims for refund required; appeal of claims acfrra tdwi
for refund authorized..........ococeeiveinnieinnciccccecne 12ma DOE --- --- -4 -8 -11 -14 -14 -14 -15 -15 -94
D. Appeals of returned offers DOE = cm e Negligible Revenue Effect ----------ccooommmo oo
E. Purposes and duties of Independent Office of Appeals;
right of appeal clarified............ccovererieiineneeireeeeeee DOE = cm e Negligible Revenue Effect - ----------cooommmm e
TOTAL OF APPEALS.. - - -4 -8 -11 -14 -14 -14 -15 -15 -94
VII. WHISTLEBLOWERS
A. Standard and scope of review of whistleblower award
determinations [8].......cccoeeirerieineneiienecee e ppoofooa DOE -1 -3 -4 -4 -4 -4 -4 -5 -5 -5 -37
B. Exemption from sequestration [8].........ccccevvrveriecirinieriecerrenene soa DOE -5 -5 -5 -5 -5 - -—- -—- -—- - -25
C. Whistleblower privacy protections............ccocevveeeevrvereenerennenens ppooofoa DOE - ----commm e Negligible Revenue Effect - - ----------commmmmme oo
D. Modification of IRS whistleblower report...........cccoceveeeeennene. rffyea DOE - - ---oommm e No Revenue Effect - ---------ccoommm oo
E. Interest on whistleblower awards............cccccveveriiinenennenens [9T s Negligible Revenue Effect ----------cccoommmm oo
F. Correction regarding deductions for attorney’s fees................. tyea DOE -1 [2] [2] [2] [2] [2] [2] [2] -1 -1 -5
TOTAL OF WHISTLEBLOWERS.. -7 -8 -9 -9 -9 -4 -4 -5 -6 -6 -67
VIII. HOSTAGES
A. Postponement of tax deadlines for hostages and
individuals wrongfully detained abroad.............cccccovenieinncnne. tyea DOE - ----mmmmii e Negligible Revenue Effect - ----------ccoommmm oo
B. Refund and abatement of penalties and fines paid by
eligible individuals..........ccocvreieirerieieeeeeeee e tyeoob DOE - ----cem e Negligible Revenue Effect - - ----------commmmmm oo

TOTAL OF HOSTAGES..

--------------------------------- Negligible Revenue Effect
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Provision Effective 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2027-36

IX. SMALL BUSINESSES
A. Implementation of voluntary withholding agreements for

payments to independent COntractors..............cccccceeueueueucucucnnnns DOE = s - Negligible Revenue Effect - - - - - = = = = = = = = o o oo e e e e oo

B. Extension of mailbox rule to electronic submissions and dopsooa tdwi
PAYMENLS. ..o lyaDOE =~ --mmmmmmm oo Negligible Revenue Effect - ---------- -
C. Specificity of third-party contact NOtices..........cceovvveveerueuerennen npatdti I2ZmaDOE - --------mmm e Negligible Revenue Effect - ----------ccommmo oo
TOTAL OF SMALL BUSINESSES. . ...tteirttecrreeecssseeecssseecssssessssssesssssesssasesssassssssssess = = = = = = = = = = = = = = = m = = Negligible Revenue Effect - ------ == - o oo e m oo oo eeeee o

X. MISCELLANEOUS
A. Authority for redisclosure of certain tax information
related to education loans to the Congressional Budget

OFFICE. v teveieieiieteetet ettt ettt sessesaeseesens dma DOE ~  ----mmmi e No Revenue Effect ------- === - o - oo -
B. Authorization to require large partnerships to file on
MAZGNEIC MEAIA.......iveeeiieiiieeeieetese e [10] memm e Negligible Revenue Effect ----------ccooommmo oo
C. Limitation period not extended for victims of preparer
FTAUA. s amopba DOE [2] [2] [2] [2] [2] [2] [2] [2] [2] [2] -1
D. Technical amendment related to the Disaster Related
Extension of Deadlines Act.........cccooveerereirineneineneeeenn, [0 T No Revenue Effect - ----------commm oo
TOTAL OF MISCELLANEOUS.. [2] [2] [2] [2] [2] [2] [2] [2] [2] [2] -1
NET TOTAL...uouiiiitiiiiiiiiiiiiiiiiiiiiiiiiiiiettiiatetttatetetatetestasesessasesessasesessasscnes [2] -30 -35 -43 -49 -47 -44 -44 -48 -42 -388

Joint Committee on Taxation

NOTE: Details may not add to totals due to rounding. The date of enactment is assumed to be October 1, 2026.

Legend for "Effective" column:

acfrra = any claim for refund received after ma = months after pca = proceedings commencing after

afa = actions filed after nlt = not later than ppoofooa = petitions pending on or filed
afooa = actions filed on or after npa = notices provided after on or after

amopba = assessments made or proceedings begun after nsa = notices sent after rocfrfa = returns or claims for refund filed after
cpooa = cases pending on or after oicaa = offers-in-compromise accepted after rffyea = reports for fiscal years ending after
cyba = calendar years beginning after oicsopooa = offers-in-compromise submitted or soa = sequestration orders after

da = days after pending on or after tdti = the date that is

dma = disclosures made after oma = offsets made after tdwi = the date which is

DOE = date of enactment parfopooa = petitions and requests field or tyea = taxable years ending after

dopsooa = any document or payment sent on or after pending on or after tyeoob = taxable years ending on or before
iaeia = installment agreements entered into after pba = periods beginning after ya = year after

Footnotes for JCX-44-26 appear on the following page:
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Footnotes for JCX-44-26:

[1] Effective for individual income tax returns received on or after January 1 of the first calendar year beginning more than 180 days after date of enactment, for estate tax returns or gift tax returns
received on or after January 1 of the first calendar year beginning more than 24 months after date of enactment, and for any other return or correspondence received on or after January 1 of the first
calendar year beginning more than 18 months after date of enactment.

[2] Loss of less than $500,000.

[3] Effective for money levied upon, or amounts received from the sale of property, after the date that is 12 months after date of enactment.

[4] Generally effective on the date of enactment, except that the expanded authorization for special trial judges to render decisions is effective upon the Tax Court’s adoption of relevant new rules.

[5] Gain of less than $500,000.

[6] Generally effective for notices of deficiency mailed and court proceedings begun more than 36 months after enactment; effective for Tax Court petitions filed on or after enactment.

[7] The proposal is effective 180 days after the date of enactment. Transitional rules apply for preparers and education providers participating in the Annual Filing Season Program, permitting continued

participation for a phase-in period while the new qualification, education, and program-approval standards are implemented.

[8] Estimate includes the following outlay effects: 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2027-36
Standard and scope of review of whistleblower award determinations. ..........c.cocceveeenne 1 3 4 4 4 4 4 5 5 5 37
Exemption from SEQUESLIAtION .......cc.ecieirieieeieierieietisiesieeeestetesessesseseesesseseseesessensesessenes 5 5 5 5 5 -—- -—- -—- -—- -—- 25

[9] Generally 180 days after date of enactment. In cases in which Internal Revenue Service has not made timely notice as of the general effective date, a new due date of one year after the effective date
is deemed to apply.
[10] Effective for returns filed on or after January 1 of the first calendar year beginning after date of enactment.
[11] Effective as if included in section 2(a) of the Disaster Related Extension Deadline Act.



