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R01ANIAN TRADE AGREEMENT

FRIDAY, JUNE 6, 1975

U.S. SENATE,
CO!MIrEE ON FINANCE,

Washington, D.C.
The committee met, pursuant to notice, at 10:05 a.m., in room 2221,

Dirksen Senate Office Building, Senator Russell B. Dong (chairman of
the l commit tee) presiding.

Present: Senators Lo ng, Talmadge, Ribicoff, Byrd, Jr., of Virginia,
Curtis, and Dole.

The C1A1wIAN. This hearing will come to order.
rhe President submitted the United States-Romanian Trade Agree-

ment on April 25 and the Congress has 60 legislative days to consider
this agreement. At the request of the administration, their participa-
tion in this hearing has been postponed. Today we will receive testi-
mony from groups and individuals who have an interest in United
States-Romanian trade.

['T'lhe committee pres release announcing these hearing follows :]

(1)



SR E SS P l A S E

FUR :.tME2A) :A: ::YASL -, ' _'_ E
May 7, 1975 'PTATE = ENA

227 r:-ksen Scnate Office Bldg.

.. ,e 8o:.0ra le Risst.-] i. l~r~ 'D., La

tOCav that the Cc.rI ttere w.e h'2 Iear ,njs on .ate
Concurrent ".solatico 35, a iesoluti on ap4,r.,vru a
Lilat.eral c£m. c-.: c 2 d a.: eront oi- '.,L1L t.:.e Un te-I states
and t..e S),,c alst i~ ,ublic ,

-m'e hcarin.gs w~%" Le= "n 3, 1975" at

I0: a .: . u -on 2221, Dirksen , ffice 2.ii c :.
The adoff witn esses 2 the 'ion orahie Fre.lerick
B. ient, >efi Trade .epresntative; the >jno~ah.e
John K. Tabcr, r-r Se ret)i yJu ('o rce; ana tue
:-oraJ'- Th ozas 3.:.inu. rs, A.ssl't ]:' ec'retarvb

Sta for 1co:-.ic n. 5u:! E ess , a rS

Sera to r c: zcntc ot ttnr th rade
Act of 1)74, nond scr r:ndtory or rDst-favoreJ-:-aton
tariff treat ntf? t ;.a t? Cxten-e- to -1 un t r t n :ow
en-oy ig h1s trea tent only if:

1. The country ncrter s Into a bilateral
tradeI 3qree.,ert wt.- the L'nite, States
3 proveQ by both o es of Co-ur:ess;

The Fresi ient ]eter.i nes that the rtde
aoreec nt will rooe the purpos-s of
the Trade Act and is in the national
Interest, and he issues a proci:-ation
extendring nondiscrimnatory tarff
treatment to the country; and

The country allows free emigration
(though the President ray waive this
requirement if he determiness that a
waiver wIll promote freer emigration
and if he has received assurances that
the emigration practices of the country
will lead substantially to free
emigration) .

-2u.lic w.i:,,ea3es on this TPeolution -"ere he-rd on dune

6, 17 . o: on r!ittee i2l continue he,-rin&! on J'9y o,
197$ -;Aen the .Ain i t r )l- t -.o ses will to tify.
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Ch irman Tong not c--4 t at on April 25, 1975,
tie Pres dent transmit ted to the Senate (1) the text
of the Agreement on Trade Relations between the
United States of America and the Socialist Republic
of Romania which was slaned on April 2, 1975 land
which cannot become effective before approval by both
Houses of Conjress) ; (2) a procla:-ation extending non-
discriminatory tariff treatment to Romania based on his
determination that the trade agreement will promote the
purposes of the 1974 Trade Act and is in the national
interest; and (3) a waiver of the free emigration re-
quirement in the case of Poman'.a based on his deter-
mination that thne waiver will promote freer emigration
dnd based on assurances he has received that the
e.r igration practices of Rco.an i; will lead substantially
to free emigration.

On April 25, 1975, ete Concu;rrent Resolution
35 was introduced; this reoution wold approve the
trade agreement with Romania. Under the Trade Act of
1974, the Senate Finance Committee has 45 days (counting
only days when the Senate is in session) in which to act
on the resolution. Once the Finance Cornuittee ,has filed
its report on the resolut. the Tenate will have an
additional 15 days during %hlcrh it is in session to act
on the resolution.

Requests to TestiF'.--Senator Lona a.lvised that
witnesses desirinq to testify :uring this hearing must
make their request to testi-', to michael Stern, Staff
Director, Committee on Finance, 2227 Dirksen Senate Office
Building, Washington, D. C. 20513, not later than Wednesda,
Mav _2_1, 1975. Witnesses will be notified as soon as pos-
sible after this cutoff date as to when they are scheduled
to appear. Once the witness has been advised of the date
of his appearance, it will not be possible for this date
to 17e changed. If for some reason the witness is unable
to appear on the dite scheduled, le may file a written
statement for the record of the hearing in lieu of a
personal appearance.

Consoliated Te.-,timony.---enator Long also
stated that the ComIittee urges ali witnesses who have a
covLmon position or with the same general interest to
consolidate their testimony and desiqnate a single spokes-
man to present their corur on viewpoint orally to the
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- 3 -

Comnittee. This procedure will enable the Committee
to receive a wider expression of views than it miaht
otherwise obtain. Senator Long urged very strongly
that all witnesses exert a maximum effort, taking
into account the limited advance notice, to consolidate
and coordinate their statements.

Legislative Reorganization Act.--In this
respect, he observed that the Legislative Reorganization
Act of 1946, as amended, requires all witnesses appear-
ing before the Committees of Congress "to file in advance
written statements of their proposed testimony, and to
limit their oral presentations to brief summaries of
their argument. "

Senator Long stated that in light of this
statute and in view of the large number of witnesses who
desire to appear before the Comittee in the limited
time available for the hearing, all witnesses who are
scheduled to testify must comply with the following rules:

(1) A copy of the statement must be filed
by the close of business on Monday,
June 2.

(2) All witnesses must include with their
written statement a surmary of the

nipal points included in the
statement.

(3) The written statements must be typed
on letter-size paper (not legal size)
and at least 50 copies must be sub-
mitted before the beginning of the
hearing.

(4) Witnesses are not to read their written
static ments to the Committee, but are
to confine their ten-minute oral
presentations to a summary of the points
included in the statement.

(5) Not more than ten minutes will be allowed
for the oral summary. Witnesses who
fail to comply with these rules will
forfeit their privilege to testify.
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Written Statements.--Witnesses who are not
scheduled for oral presentation, and others who desire
to present their views to the Cormittee, are urged
to prepare a written statement for submission and in-
clusion in the printed record of the hearings. These
written statements should be submitted to Michael
Stern, Staff Director, Committee on Finance, Room 2227
Dirksen Senate Office Building not later than June 4,
1975.
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and their ir-npact on U.S. production: Television parts, from GO per-
cent to 15 percent duty; some motors from 90 percent to 25 percent
duty: tires from 10 percent to 4 percent and so fordi.

Ro~ania is but one country. By itself it, would not overwhelm the

United States. But in the context. of the massive import penetration
the UL ted States already suffers, it ad(Is to crucial job losses.

We inI the \FL-Cl () declare \HlIt ol the basis of the mas-sive in-
roads into our industrial production, hundreds of thousands of jobs
have been lost from trade-related reasons. No one really knows ]how
many. In 1971 the AFL-CIO estimated a loss of more than 1 million
job opportunities anid the job-loss impact. on our society has been
1,111v 1iH Oh(, ,w c e slice that (late.

We concede that producing technology for export creates some jols.
But the insistence by the multinational firms that they create jolbs by
Ioea.t iuz abroad is invalid, because they do not factor the eventual net
job loss. Nor do they admit that exports will continue whether or not
nost-favored-nation is granted.

Ihere is one example of what we see happening: General Tire has a
joint venture with the Romanian Government. where the U.S. multi-
national firm designe(1 and supervised construction and supervision
of a S75 million modern manufacturing plant to make radial tires
at Floresti. Romania. U.S. jobs were created in the production of this
facility by the use of U.S. technology and equipment. But the United
St at eI g: ra deed t he eXl)orted technology to make Romania comnl)et i-
tiv, Ii wolb export marlwrt--a.,int is. W\'e helped to improve Ro-
manian p1roductivity for the benefit of General Tire, 'Manufacturers
Irust :17il tle Ih)mainian Government.. Some tires were imported into
the Vl itel States. The costs are being paid by the U.S. taxpayers in

FX* it1 iiii 1I lI!i1lwv. in tax (cvclits cllarcedl a~r-atin,;t 1,'Oderal
taxes, and in lost jobs of American workers whose productivity has
been exp ,,rte,, to a (',iC munit state. low does this job Creation pro-
gra~i~n elp tile I17ited States or U.S. jobless?

What have we 1)een exporting to IRomania ? What will we export
after the treaty? What will we get out of the treaty?

1.5. exports to Romania have been farm products, raw materials
and hlighj technology equipment. to support Romania's 5-year plan.
We (o not send R~omania any sicrnifictint amount of consumer goods,
(luralles. soft Qols-all those products that one customarily thinks
of in teriris of tra(le and in terms of sustained, repeat exports that
continue to provide jobs.

Ill th is trat, posture. it is conceivable that in the shortrun the
n (it' (I Sat- , (ou1 1wn(cfit in term,; of total repoerted dollar value of

exports as the I'mlanlian-lInited States multinational firms combine
to tool up and expand for greater thrusts into the third markets and
into the 'Unite(l States. But very shortly, the U.S. worker and U.S.
Nat i()? il l ), the l1 el'.

Attached to this testimony is a tal lbowing U.S. job losses in 1
'ear. April 1974 to April 19T',5 in 12 d(o, tic in(lustries. These are the

lies where loilnanian inI)orts have been felt heavily in the
future. These are not industries that are growing and can easily (absorb
massive penetration. There is only one conclusion: every one of these
industries is already badly hurt; the treaty can only bring more
dam age.
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To illustrate how little the U.S. negotiators of this agreement care
about impoIt impact on the United States, on March 12, 1975, the
U.S. Treasury found that Romanian-made welt work shoes were being
sold at less than fair value-dumped on the U.S. market. Under U.S.
law, this must now be considered by the International Trade Coln-
lission to dete li-ii]i. not whetet tlh e uiii' iir trade practicee of dump-
in,_r has 1Ihej place, but whether the U.S. industry is injured. The
Comission 1mut. report by .1 uc 13 f() the President.

But ol April 24, 1.97), the President asked the U.S. Congress to
approve this agreement granting special most-faNvored-nation treat-
ment to the very government that is dumping sloes in the United
States.

For the Anerican worker already plagued by rising joblessness, the
unfair compll)etition in shoes has rone even furt her: In1 1974 sonie in-
ports of "h1oes caine ilito the United States from JRoi'ania under tariff
item 807, Imeaninig,,. that the I.S. manufacturers senit parts from the
United States to Ronania where state-controlled labor assembled the
parts and rctuinie( themn here laviiig only the duty ol the Rlonanian
labor. l'lis is straight labor comnpetitioni with Comntiit-cl rolled
labor-and a special privilege into the U.S. market for the U.S. firm.

For the American taxpayer, the afrreeiints prie is too high. The
technolowv whiich is sold abroad is often subsidized by the taxpayer,
and tie result of tle present I)roposal to grant most-fa voreri-nation
treaterit will acclerate the transfer. For techinolon- is what RoMania
wants tie U.. firii's to Supply. Ml~ltinational fir's and banks have
already iiiade agrreelments to t raiisf technology h(,l)e by the U.S.
('overnmelnemt at taXPpv:e y"s cx! ise )y t he U.S. a:. svsten, aid by
Governmi :ent-baeked credits.

It is clha.' that hle li,,ri le;.:otiators jtay *variain bm-ement
prices or 1.5. technology ofteni paid for at. taxpayer expense, and
accordingf to Elctronic News. a 1'inet on. N.J.. exp)ort coistlting
expert said th1at U.S. firmIs to,, often did not i include the full research
anI develo~l)IIeht cost, in a1V 1ecl lology,5.-,Sfld oVers.

I 11i;rht jst conlude bv saving tlhat the AeL--CIO (leplores the
f:l,,t tI Lt heI e Trade Act's til e I1' reqlireinent, th"at hiulma In freedom-
thle ri &rt of (,eli., rirat iou-e part of all bilateral pacts with Comm n ist
Countries Ils ot been observed. Thw ] 'esidient has .uwerelv dllaled
that Ronmania intei(ls to grant freedom of em migration. There is no
agreeniet. in S. (on. Re.;. 815 thit l)roVitles for that. This agreement
makes it a one-way street for U.S. 1)roduction and revenue for the
be lefit of 1mltinational fir.ns, a Coninunist country with state-
controllel labor. We urge this commiinittee to reject. this agreement.

[The prepared statement of Mr. Denison follows:]

TESTIMONY OF RAY DF.NISON, LEGISLATIVE REPRESENTATIVE, AFL-CIO

SU M .MARY

The AF,-CIO opposes S. Con. Res. 35. a trade agreeiiient extendin- "most-
favored-nation" treatment to imported ipro(lucts from iRomania. We urge the
Finance Committee to recommend rejection of this agreement, because it Is a
mockery of fair international trade and an assault on hunan freedom.

I. U.S. job losses will be accelerated, particularly in industries already suffer-
ing massive layoffs and production cutbacks, and American labor standards will
be undermined. Meanwhile, even proponents of the agreement do not claim it
gives the U.S. commercial advantage.
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A. Imports from Romania Increased, even in 1974, in machinery and transporta-
tion equipment. Imports of shoes, clothing, glass, electronics and other industries
struggling to survive the depression have already cost jobs, and further job
losses cannot be tolerated.

B. Exports of U.S. products to Romania are what Romania's development
plans require-food, raw materials, and technology. Romania imports tech.
nology from U.S. firms under contract to export from Romania, thus jobs from
U.S. exports and Jobs at home will be curtailed.

C. U.S. labor standards are threatened further by unfair competition froin
state-controlled labor in Romania, where 50% lower wage costs are a major
attraction for U.S. companies.

II. "Most-favored-nation" treatment for Romania puts U.S. production and
trade at a disadvantage because Ronmania's system of trade is totally different,

A. Ronania has no tariffs. The MFN agreement would reduce U.S. tariffs orl
motor vehicles from 10% to 3%, on ball bearings from 35% to 6%, on sheet glass
by 59%, on shoes from 20% to 5%, on clothing from 90% to 42%. (These are
examples of items in each category).

B. Romnania does not have price competition from imports; U.S. imports are
encouraged to substitute for U.S. production at lower prices. Roinania sets values
on Imported products at the Romania doniestic price. Values on exported products
are set by the Romanian government and its multinational firm partners produc-
ing there. U.S. imports are valued at the "Romanian" price.

C. Ronmania wants and encourages transfers of technology to Romania, not
vice versa; U.S. firms "compete" with one another and other Western firms to
meets Ronmania's terms and locate or licens-e production.

III. The Trade A greement Adds to Unfair Competition.
A. "Safeguards in the agreement" supposedly allow U.S. to halt imports when

markets are disrupted or when the U.S. asks to halt them. This provision is little
help because U.S. markets are already disrupted and depressed. Yet the Presi,
dent chooses not to help the U.S. but to make its markets even weaker.

B. Romania has already dumped work shoes in the U.S. and an International
Trade Commission report is pending.

IV. Multinational firms and banks will accelerate technology transfers for their,
private profit and Romania's benefit--often at U.S. public expense.

A. ITT, Control Data, General Tire. Singer and other multinationals already
license and/or have Joint venture production arrangements in Romania.

B. Romania and other East Bloc nations pay "bargain basement" prices for
U.S. technology.

C. U.S. government agencies have already subsidized these agreements between
private companies and Romania-Eximbank, OPIC, Commerce Department and
State Department.

D. Romania has nothing we need, except oil, and her increased shipments of
oil reached only $90 million in 1974. That is not enough to help the U.S.

V. Romania is part of Comecon: Thus it supplies technology and other goods
to the Soviet Union and her Comecon trading partners. Therefore, this bill sub,
sidizes communist states.

A. More than 50% of Romanian exports have gone to Poland .11nd other satel-
lites and Soviet Union; Soviet Union has cut off Romanian supplies when it gets
too dependent.

B. Romanians make no secret of this obligation; whether they like it or not,
it is a fact.

VI. The Trade Act of 1974 Title IV has been waived by the President as far as
emigration provisions are concerned.

A. On April 24, 1975. the President reported to Congres, that he has used his
authority to waive emigration provisions required by Title IV as the Trade
Act allows.

B. The iman freedom question is thus a decision by the President of the
U.S., not by Romania, as to emigration; the human freedom question is a viola-
tion of labor rights as to labor standards.

STATEMENT

The AFL-CIO opposes S. Con. Res. 35, a trade agreement extending U.S.
"most-favored-nation" low-duty treatment to imported prodl~cts from Romania,
This one-way trade agreement makes a mockery of fair international trade. It
assaults all concepts of decent labor standards and hunia!i freedom.
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This agreement can only result in more job losses to U. S. workers and more
layoffs and production cutbacks. U.S. labor standards and the U.S. stand rd of
living will be further undermined by the export of jobs to the state-contr,,llud
factories and labor force in Romania.

This agreement is being pressed upon the U.S. economy at a time th, t our
nation has an unemployment rate higher than most of the industrial nations of
the world and far higher than the jobless rate in Romania. It is being i uslied
upon the United States at a time that our nation is facing nmssive deficits to
finance job-creating programs, unemployment benefits, food stamps for the poor,
health benefits for the jobless and other depression-era programs.

The jobless rate in the United States in April was 8.,9%,, with over S.2 million.
Americans without jobs. Administration ottheials expect it to exceed 9% this year.
Meanwhile in 1974 when the U.S. had a 5.6% unemployment, rate, Japan had
1.4% ; West Gernany had 2.2% ; England had 3%. Romania unemployment wws
not published in U.S. government reports.

Further, this treaty comes at a tine that Romania has becn enjoying fast-paced
industrial growth, second only to J.apan. In 1973, Romania's annual growth was
9% while the U.S. growth was 6%. In 1974 the Romanian growth continu(l while
U.S. real growth declined 2.2%. For the first quarter of 1975 U.S real output
dropped over 10%. Witih this )icture of massive industrial (lccline, how cal w'e
take on still another addition to the massive onslaughter of our inarkets, our
productive capacity and our jobs? Yet that is exactly what will be the product
of this treaty.

No doubt witnesses before this committee will insist that the treaty will create
jot)s. If that were the vase, the AFL-CIO woul(l not raise the jot) loss issue. But
we have always heard from the multinational firms, the importers, the trade
associations and others who have a private profit motive that if their poli.ies-
ani not necessarily that of this nal ion-over the years are adopted, more jobs
will result. They have made these same assertions for every piece of trade-relaT(.
legislation, but our industrial base continues to decline, )articularly in the very
sectors of their interest.

Let's look at Romania specifically. By 1974 imports from Romania reached ten
times the size of 1970 imports, rising from about $13 million to $130 mililon.
During this period U.S. exports rose from $66 million in 1970 to about $277
million in 1974. But let's examine the kinds of exports and imports. their job-
related values, their industrial impact, and their clue to what lies ahead under
MFN.

Last year, despite a decline in U.S. output, imports of Itomanian produced
machinery and transportation equipment rose. Imports of tractors, non-electric
machinery, furniture, iron and steel products, shoes, meat and meat preparations,
chemicals-all showed higher levels in 1974 than in 1973. Sheet glass imports and
clothing items also rose rapidly in the early 1970's. Imports of items such as ball
bearings. fuel injection pumps, battery-charging generators, switchboard panels
and automatic switches and relays began to come into the U.S. The amount of
trade is still very small in some items. But the rise in imports has often been
sharp after new starts are encouraged abroad, injuring jobs in industries where
U.S. production has been imIacted by imports from country after country. Now
Romania will be given a chance to expand its partnership with the multinational
firms to send more products here at the further cost of U.S. jobs anld pro(lutioI.

All of these imports have been entering the U.S. at the Smoot-Hawley tariff
rates. These rates run as high as 90 percent of the ad vhlorem price of the prod-
uct. Now these tariffs will be slashed-and the presently engulfing stream of
manufactured goods from all countries can rise to a torrent, sweeping away more
jobs, factories and community payrolls in the U.S. Consider these reductons and
their impact on U.S. production: Television pnrts, from G0% to 15% (luty ; soeie
motors from 90% to 25% duty ; tires from 10% to 4%,. Sheet glass will be cut by
59% : shoes will be cut from 20% to 5% : clothing will be cut from 45% to 21%.-.
The list is endless in terrms of heavy-tariff cuts In those areas where U.S. already
hms countless stricken industries. (See Appendix III.)omaitia is hut one country. By itself it would not overwhehn the U.S. But in

the context of the massive import penetration the U.S. already suffers, it adds to
crucial job losses. This import penetration includes, for example, the following:
the Mexican Border program-a tariff-reduction program of modest proportions-
which has cost the U.S. hundreds of thousands of jobs and hurt many industries
here. In 1967 this program accounted for only $20 million worth of U.S. imports.

5.3-31-75--- 2
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In 1974, $1 billion in imports were reported. Other import problem areas Include
Taiwan, Singapore, Hong Kong, South Korea in the Far East; Haiti, San Salva-
dor and others in Latin America; Japan with its massive export programs; the
Common Market with its exclusionary policies. All of these together batter the
United States industrial base and our jobs.

As a result of current trade policies; as a result of U.S. failure to act in our
national economic interest; as a result of multinational firms abandoning pro-
duction here for expansion abroad, as a result of perpetuation of the myth of
"free trade" versus "'protectionism," the U.S. is in major trouble and this treaty
can only make our economic health worse.

We in the AFL-CIO declare that on the basis of the massive inroads into our
industrial production, hundreds of thousands of jobs have been lost from trade-
related reasons. No one really knows how niany. In 1971 the AFI-CIO estimated
a loss of more than 1,000,000 job opportunities and the job-loss impact on our
society has been many times more severe since that date.

We concede that producing technology for export creates some jobs. But the
insistence by the multinational firms that they create jobs by locating abroad Is
invalid, because they do not factor the eventual net job loss. Nor do they admit
that exports will continue whether or not most-favored-nation is granted.

Here is one example: General Tire has a joint venture with the Romanian
government, whereijhe U.S. multinational firm designed and supervised construc-
tion and supervision of a $75 million modern manufacturing plant to made radial
tires at Floresti, Romania. U.S. jobs were created in the production of this facility
by the use of U.S. technology and equipment. But the U.S. guaranteed the ex-
ported technology to make Romania competitive in world export markets-
against us. We helped to improve Romania productivity for the benefit of General
Tire, Manufacturers Trust and the Romanian government. Some tires were im-
ported into the U.S. The costs are being paid by the U.S. taxpayers in 6% Exim-
bank money, in tax credits charged against federal taxes, and in lost jobs of
American workers whose "productivity" has been exported to a communist state.
(A list of various Eximbank loans involving Romania is attached.) Iow does
this "job creation" program help the U.S. or U.S. jobless?

What have we been exporting to Romania? What will we export after the
treaty? What will we get out of the treaty?

U.S. exports to Romania have been farm products. raw materials and high
technology equipment to support Romania's five year plan. Corn was the leading
T.S. export in 1974. The U.S. has also exported coal, cotton, raw textile fibers

anl waste, pulps and waste paper, cereals an.l anim'll feeds and oil seeds, plus
the newest technology which Romania needs to further develop her already high
industrial capability. In other words, we send Romania agricultural products,
raw materials and capital goods to develop production processes. We do not send
R)mania any significant amount of conmuner goods, durables, softgoods-all
those products that one customarily thinks of in terms of trade and in terms of
sustained, repeat exports that continue to provide Jobs.

The likelihood is that this U.S. exp)ort theme will continue, with more intensifi-
cation of our technology exports. With lower tariffs in the U.S., with more of
the U.S. market available to assault, the numbers of items and the variety of
maiiuf,-wtured goods will undoubtedly increase substantially.

In this trade posture, it is conceivable that in the s-hort-run the U.S. could
benefit in terms of total reported dollar value of exports as the Romanian-U.S.
multinational firms combine to tool up and expand for greater thrusts into the
third markets and into the U.S. But very shortly, the U.S. worker and U.S. nation
will be the loer.

Attached to this testimony is a table showing U.S. job losses in one year, April
1974-April 1975 in twelve domestic industres. These are the industries where
Romanian imports have been felt and where they will be felt heavily in the
future. These are not industries that are growing and can easily absorb massive
penetration. There is only one conclusion: every one of these industries is already
badly hurt; the treaty can only bring more damage.

Why aren't U.S. companies aroused over this assault on U.S. markets? Because
the giant U.S. corporations-those that determine the kind of a nation we live in
are themsIlves multinational in nature.

Corporations that control most of U.S. production are multinational firms.
From their standpoint, Romania offers a multitude of attractions: a conduit to
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Eastern European markets; the corporate benefits of joint ventures in terms of
plant facilities, tax breaks, local markets a-Id low-cost, state-controlled labor.
The trans-ideological corporation is the result.

"The dependable, low-cost and controlled labor force of Romania with its
well-trained workers eager to learn advanced Western technology and tech-
niques is especially aippealing to Western lirms interest in more labor intensive
industries. Internal political and economic risks are minimal," according to an
article by AID employee, Jay Burgess. in the Georgetown Law and Policy in
Internation Butincs in 1074. This asessment follows the April 7, 1973 Business
Weck report on Control Data's joint venture with the government of Romania:
"Low wage costs, averaging 50% less than in the U.S. are one of the venture's
chief advantages," according to Bujsi;2ess Wck. The Georgetown law journal
article also explains that 'once hired and trained," it is very difficult to lay off
Romanian workers, because of the Romanian laws. Thus, Romania and I.S.-
based nultinatinals will e.arry out what BIusilcss Vcck in March 17, 1975 re-
ported: "Many multinationals prefer to export from their foreign subsidiaries
because it is easier to lay off workers in the U.S. than abroad."

This prospect should concern every American, including industrial producers
in the U.S. Five years ago Romania's leading exports were products where
American production has been hurt in the 1970"s-electric motors, power trans-
formers, tractors, trucks, carpets, shoes, clothing, furniture, etc. (See attached
table) S. Con. Res. 35 will give all those products a one-way street into the U.S.
and compete with U.S. exports putting 'U.S. production and trade at a double
dist dvantage.

Since Ronmania's economic and trade system is totally different from the U.S.
system, the effects will harm the U.S. economy for the benefit of the communist-
slate-planned economic development of Romania and the other communist coun-
trie,.. A certain number of "U.S." companies will benefit, of course.

A further irony: Romania joined the GATT in 1971, in the hope of getting
preferences into Western markets. Romania was admitted to membership in the
International Monetary Fund and The World Bank, thus qualifying it as a de-
veloping nation for low-interest bank loans, according to Atlantic Communijty
News, December 1972. Despite Romania's industrial status, this agreement prom-
ises Romania the rights of a developing country.

Romania does not have price competition from imports. "The Romanian sale
price of imported goods, irrespective of origin, is generally set at the price level
of similar or substitute domestic goods, with difference in quality being taken
into account," according to the Commerce Department. This could be called a
"Romani'n selling pri,." -owever, U.S. imports from Romania will have prices
set to suit the communist state and the multinational firm's advantage-to under-
cut the U.S. market and productive system with unfair price competition.

Reports from the U.S. government and ihusiness spokesman have explained how
the export of our technology can he adverse to the U.S., as U.S. firms vie with
one another and other Western firms to sell technology, while the communist
East Bloc countries drive down the price: On February 4, 1974, Elcotronio News
reported that Rich-ird de Lauer, executive vice president of TRW, Inc., told a
meeting of the American Institute of Aeronautics and Astronautics that the U.S.
firms "are competing separately and each firm must do its own market research
on the secretive Communist customers. We find East Bloc negotiators have in-
credibly deep intelligence on U.S. companies--even to their technical problems,
but American firns have very little knowledge of the customer's market." In
fact, Electronic News said that "astute Communist Bloc nations-are learning
how to play one U.S. firm against one another to auction off potential orders for
American technology."

"For Romania," according to Business Week of December 1, 1973, "manufac-
turing partnership with U.S. companies are a means of getting the capital and
technology needed to keel) up) the country's fast-paced 9% annual growth, which
is second only to Japan's."

In return for all of this. what floes the U... receive? We have our "safeguards"
in the agreement. That is, the U.S. may halt imports when the U.S. requests.
Anyone who has watched the Administration or Congress when they have con-
sidered taking even modest protective steps in trade-related areas and have heard
the howls about "retaliation" know how unlikely this is. Nowhere is there a claim
of U.S. economic gain in this agreement. The only claim is that it will be of
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"psychological" benefit. But we ask what is the psychological or economic better-
ment of more joblessness.

To illustrate how little the U.S. negotiators of this agreement care about
import impact on the U.S., on March 12, 1975, the U.S. Treasury found that
Romanian-made welt work shoes were being sold at less than fair value-dumped
on the U.S. market. Under U.S. law, this must now be considered by the Interna-
tional Trade Commission to determine, not whether the unfair trade practice of
dumping has taken place, but whether the U.S. industry is injured. The Com-
mission must report by June 13 to the President.

But on April 24, 1975, the President asked the U.S. Congress to approve this
agreement granting special most-favored-nation treatment to the very govern-
ment that is dumping shoes in the U.S.

Welt work shoe imports from Romania increased 25.8% in 1974 over 1973-
from 1,094,000 pairs to 1,377,000 pairs-reaching 49.5% of total imports of the
item. Thus the unfair dumping has had a considerable advantage to Romania
and a similar disadvantage of unfair competition for the U.S.

For the American worker-already plagued by rising joblessness, the unfair
competition in shoes has gone even further: In 1974, some imports of shoes cane
into the U.S. from Romania under Tariff Item 807, meaning that the U.S. manu-
facturers sent parts from the U.S. to Romania where state-controlled labor
assembled the parts and returned them here paying only the duty on the Ro-
nmanian labor. This is straight labor competition with communist "controlled"
labor-and a special privilege into the U.S. market for the "U.S." firm.

For the Americ'in taxpayer, the agreement's price is too hi-gh. The technology
which is sold abroad is often subsidized by the taxpayer, and the result of tlt
present proposal to grant most-favored-nation treatment will accelerate the trans-
fer. For technology is what Romania wants the U.S. firms to supply. Multinational
firms and banks have already made agreements to transfer technology, helped by
the U.S. Grwernment at taxpayer's expense, by the U.S. tax system, and by
government-backed credits.

ITT, Control I)ata, General Tire, Singer and other multinational firms already
have licenses and/or joint venture operations in Romania. On January 9. 1974,
the Journal of Commerce reported that ITT had signed an agreement to establish
"cooperation in five fields" with the Romnanian government-telecommunicatins,.
electronic and electromechanical components, Industrial products, consumer prod-
ucts and publishing. The article reported that "telephone switching equipment
has been manufactured in Romania for some years under license from ITT."
What the report did not state is that the fees received by Western firms for giving
technical assistance or for training Romanian personnel and other earning, il
Romania are subject to Romanian withholding taxes. This was reported Business
International. These taxes, of course, are credited against the U.S. federal tax
paid by multinationals to the U.S. Government, under the foreign tax credit pro-
visions of the U.S. tax law.

As U.S. multinationals reap tax benefits, it Is clear that the Romanian negotia-
tors pay "bargain basement" prices for U.S. technology, often paid for at taxpayer
expense. According to Electronic News of February 4. 1974. a Princeton, New
Jersey, export consulting expert, Klaus Ilei.s said that U.S. firms "too often did
not include the full research and development costs in any technology sold over-
seas." "American companies price their technology to include only the successful
products, hut never the costs of development failures involved in making a work-
ing product."

Tax breaks are a welcomed by-product. But profits come first. According to
Business Week. April 7, 1973. Control Data Chairman William ). Norris sind his
company's joint venture with Romania would not only provide them with 'Ro-
manian benefit, but "we will get products at attractive cost to sell outside Ro-
mania." That i , East and West Europe, China and Africa.

Furthermore. Romania is committed to siipply technology and other products
to the Soviet Union and her COMECON trading partners of the Ea'-lern bloc. In
effect, therefore. Romanian most-favored-nation is a way around the failure of
thnt U.S.-Soviet Trade agreement.

Romanian President Nieolae Ceausescu, fin an interview Tubliisheld hV RBm8incqq
"Week in December 1, 1973 made clear that its trade negotiations with the P.S.
in no way was contrary to the objective of economic integration among the Coun-
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-i1 for Mutual Economic Assistance (COMECON) : "Romania's policy of economic
development not only does not go against the objective of cooperation with the

,COMECON countries, but favors its expawion. The more developed economically
a country is, the sounder base it has for cooperating with other states." The
COMECON countries, such as Poland, are committed to supply the Soviet Union
with its needs. They are also subject to sudden cut-offs from the Soviet Union
of materials they use for their industries. Thus when the Soviet Union wanted
to discipline Romania a few years ago, it shut off its exports to Romania of cok-
ing coal, a product needed for steel production. U.S. coking coal came to the
rescue of Romania. Romania is not able to do the reverse for the U.S. Thus,
hmvever, much Romania claims that It seeks "independence" from the Soviet
economy, the political and economic facts of its existence require it to comply
with Soviet wishes.

The AFL-CIO, therefore, cannot agree that the President has observed the
"letter and the spirit" of the Trade Act of 1974, as his letter of transmittal of
the agreement implies.

The first purpose of the Trade Act of 197.4, as spelled out by the Congress Is
"to foster the economic growth of and full employment in the United States."
The agreement ignores this proviso. The third purpose-"to establish fairness
and equity in international trading relations, including reform of the General
Agreement on Tariffs and Trade" is not being carried forth. The fourth purpose-
"to provide adequate procedures to safeguard American Industry and labor
against unfair and injurious Import competition" has been Ignored.

We also deplore the fact that the Trade Act's Title IV requirement that human
freedom-the right of emigration-be part of all bilateral pacts with communist
countries has not been observed. Instead, the President has taken the responsi-
•ility of waiving the requirements for the right of emigration as he may do
under Title IV (402) (c) (1). Thus the President has merely declared that
PImnania intends to grant freedom of emigration from Romania. There is no
agreement in the bill offered as 11. Con. Res. 252 that provides for that. His
action does no more than the Congress agreed to do for the Soviet Union under
the false belief that human freedom would be encouraged. Thus the proclamation
sent to the Congress merely states that the President has waived "application of
subsections (a) and (b) of section 402" of the Trade Act of 1974.

Congress' efforts to limit the authority of the President have been ignored;
the purposes of the Trade Act of 1974 have been violated: this agreement makes
trade a one-way street into the U.S. at the expense of U.S. jobs, production and
revenue, for the benefit of multinational firms, a communist country with state-

•c strolledd labor. We urge this Committee to reject this agreement.

APPENDIX I

JOB LOSSES, APRIL 1974-75

lin thousands]

April 1974 April 1975 Loss

Furniture and fixtures -------------------------------------------- 535. 5 438.0 -97. 5
Stone, clay, anl glass products ------------------------------------ 692.9 601.6 -91.3
Fabricated metal products ----------------------------------------- 1,487. 7 1, 293.1 -194. 6
Non-electrical machinery -----------.------------.---------------- 2, 191.2 2,067.7 -123. 5
Electrical eouipment ---------------------------------------------- 2,039.9 1,728.3 -311.6
Transportation equipment ----------------------------------------- 1,791.8 1,594.6 -197.2
Miscellaneous manufacturing -------------------------------------- 448. 1 391. 3 -56. 8
Food and kindred products --------------------------------------- 1,654. 4 1,594.3 -60.1
Apparel and other textile products --------------------------------- , 357.4 1, 182.3 -175. 1
Chemicals and allied products ---------.------------------------ 1,051.1 1,007.3 -43.8
Rubber and plastic products --------------------------------------- 675. 7 570.8 -104.9
Leather and leather products --------------------------------- 288. 5 250. 5 -38. 0

Source: "The Employment Situation," April 1975, Bureau of Labor Statistics, U.S. Department of Labor, May 2, 1975
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Appendiz I-Principal Ronzanian Exports 19770

Electric motors
Power transformers
Tractors
Trucks
Oilfleld equipment
Bearings
Rolled non-ferrous metal
Gas oil
Mineral oils
Soda ash
Carbide
Synthetic resins

Pharmaceutical products and medical
drugs

Synthetic fibres
Sawn hardwood
Veneer
Fibrehoard
Furniture
Cotton fabrics
Textile garments (incl. knitwear)
Carpets
Leather footwear
Fresi vegetables
Tinned vegetables
Eggs
Edible vegetable oils

Source: Trading and Investing In Romania, Orcerseas Business Reports, Au-
gust 1973, U.S. Department of Commerce.

APPENDIX III

COMPARISON OF CURRENT TARIFFS AND "MOST-FAVORED-NATION" TARIFFS ON
PRODUCTS EXPORTED BY ROMANIA I

SELECTED CATEGORIES AND

(in percent

Current rate

Electric motors ..................................................................
Battery changing generators ..................................................
Starter motors ..............................................................

Power transformers .............................................................
Electrical parts ..................................................................

Automatic switches and relays ................................................
Switchboard panels ..............................................................
Electronic components ...........................................................

Electronic parts not specified .................................................
Tractors-Agricultural ...........................................................

Other ......................................................................
Trucks .........................................................................

Tires ......................................................................
Bearings ..................................................
Iron and steel products...
Furniture ......................................................................
Clothing .......................................................................

Knitwear ..............................................
Leather footwear-Shoes .........................................................
Meat-Canned ham .............................................................
Glass ..........................................................................

35.0
35.0
35.0
90. 0
35.0
35.0
35.0
60.0
35. 0
Free
27.5
10.0
10.0
45.0
45.0
42.5
90.0

(2)
20.0
Free

(4)

MFN

4.0
5.0
4.0

25.0
5.5
8.5
8.5

15. 0
5.5

Free
5.5
3.0
4.0
7.5
8.5

12. 5
42.0)

(3)
5.0

Free
(1)

I Some tariffs are examples of many varying tariff rates. For example, iron and steel, sheet glass, shoes, clothing have
many different classifications, with a variety of specific and ad valorem duties.

2 50 cents per pound.
3 37.5 cents per pound.
4 1.5 cents per pound.
& .3 cents per pound.
Source: U.S. International Trade Commission.

APPENDIX IV.-SELECTED IMPORTS FROM ROMANIA (1973 AND 1974)

1973 1974

Footwear, new except orthopedic .................................................. $8, 640, 000 $11, 329,000
Meat and meat preparations ..................................................... 6, 319,000 9,930, 000
Machinery, nonelectric ........................................................... 5, 724, 000 8,167,000
Furniture .............. ....................................... 1, 476, 000 1,736,000
Ironandsteel ------------------------------------------------- 1,171,000 1,523,000
Clothing and accessories, etc ..................................................... 6,267, 000 5,188, 000
Nonmetallic mineral manufactures ................................................ 5,245, 000 3, 551,000

Source: U.S. International Trade Commission.



APPENDIX V

EXPORT-IMPORT BANK OF THE UNITED STATES-ROMANIA, DETAILS OF REGULAR, LOANS

[Dollar amounts in thousands

Credit No. and date
!%"fhnri7Ahd Obligor Item financed

Supplier and participatingbank
Repayment termsExport ... . Disburse- Outstand-ment by ing

Exinibank balance

3999-June 21, 1972_____ Impoxmin State Co ------

4152-Sept. 28, 1972_____.Tehnoimporterexport ....

4484-Apr. 2, 1973 --------- do ----------------

4503-Apr. 23, 1973- Romehim -------------

4507-Apr. 30, 1973 --------- do ----------------

4537-May 17, 1973- Rodernergo -------------
I

4781-Aug. 27, 1973 --- Romchim ............

4883--Nov. 1, 1973 ---- Metaron ---------------

4958-Nov. 28, 1973 --- Uzinexportimport ......

5283--Mar. 22, 1974_____.Metaron ...............

5368-Apr. 15, 1974 --------- do ----------------

5379-Apr. 18, 1974_____.Uzinexportimport --------

Equip. for offshore drilling .... Offshore Co.; ManufacturersTrust.
Seismic processing system --- Control Data Corp.; First

Nat'l Bank, N.Y.
Aircraft, coml. jet (3) 707's... Boeing Co.; Morgan Guaranty

Trust.
Plant to produce tires -------- General Tire Int'l Co.; Manu-

facturers Trust.
Rubber drying and packaging Anderson Ibec; Morgan Trust

line. Co.
Constr. nuclear technical centr. Gulf Energy & Environmental

System; First Nat'l Bank,
N.Y.

Compressors and turbines... Delaval Turbine, Inc.; Morgan
Guaranty Trust.

Vaccumf furnance and spare Alco Standard Corp.: Con-
parts. tinental Ill. Nat'l Bk.

Equip. for bushing line ----- DAB Industries; Detroit
Bank & Trust.

(5) welding machines ------ Wean United; Manufacturers
Hanover.

Equipment to produce pipe Pipe Machinery Co.; Unde-
coupling. termined.

Establish engine bearing plant- DAB Industries; Irving Trust
Co.

4

2

1

3,178 5 SA Beg.,Aug. 10, 1975.
1, 150 5 SA Beg.,

Aug.5, 1973.
[4,486 --------------

8,795 --------------

1,830 --------------

4, 635 8 SA Bel.,July 3, 1976.

.0,420 --------------

1,635 --------------

1,746 --------------

818 --------------

1,550 --------------

5,600 ---------------

5SOBg, 5ABg. $9o$9

5 SA Be,Aug.10, 1975.
5 SA Beg.,

Aug. 5, 1973.
10 SA Beg.,

Dec. 5, 1974.
10 SA Beg.,

Aug. 10, 1976.
5 SA Beg.,

Augl 5, 1976.
8 SA Beg.,
July 31, 1976.

7 SA Beg.,
Mar. 15, 1976.

5 SA Beg.,
Feb. 10, 1976.

5 SA Beg.,
Apr. 15, 1976.

5 SA Beg.,
Oct. 5, 1975.

5 SA Beg.,
July 5, 1975.

7 SA Beg.,
Nov. 15, 1976.

Romania total regular loans ------------------------------------------------------------------------- 105, 893 ...............

5 SA Beg. $793 $793Feb. I. 1978.
5 SA Beg., 402 402

Feb. 5, 1976.
10 SA Beg., 20,019 20,019

Dec. 5, 1979.
10 SA Beg., 2,895 2, 895

Aug. 10, 1981.
5 SA Beg., --------------------

Aug. 5, 1978.
6 SA Beg., --------------------

July 31, 1980.

7 SA Beg., --------------------
Mar. 15, 1979.

5 SA Beg. . ....................
AuyI. 1978.

5 SABeg.,
Act. 15, 1978.

5 S A B eg., ....................
Apr. 5, 1978.5 SA Beg., --------------------
Jan. 5, 1978.

7 SA Beg .. .80 ................

M2y 15 1980.
--- -- --- -- -- 24,.109 24, 109

-4

tXlmDanKOthervalue Supplier
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The ChLkIMIAN. I ask all Senators to confine their questions to 5
minutes during the first interrogation of all witnesses today.

Senator Curtis?
Senator CURTIS. No questions.
The CrAIRMA-N. Senator Ribicoff ?
Senator RIBICOFF. No questions.
The CAI1R01AN. Senator Dole?
Senator DOLE. I have no questions.
The CIAIA3RAN'. Thank you very much for your presentation today.
Our next witness will be Mr. L. J. Lamm, National Association of

Manufacturers.
Let me repeat that each witness' full statement will be printed in the

record. Ve have asked witnesses to summarize their statements with
the understanding that their full statement will be available to all
Senators in the printed record.

Senator RIBICOFF. Mr. Chairman, I think, for the benefit of the wit-
nesses, this is a very busy day on the floor with many votes anticipated.
In this way you will all have an opportunity to testify without the ab-
sence of the Senators, and so I think this is practical for you as well as
t le committee.

The CHAIRMAx. Thank you, Senator. I would also like to point out
that objection has been made on the Senate floor to this committee meet-
ing during the afternoon, so we are compelled to move right along to
finish this morning.

Please go ahead, Mr. Lamm.

STATEMENT OF L. J. LAMM, NATIONAL ASSOCIATION
OF MANUFACTURERS

Mr. TAMr. Thank you, Mr. Chairman, members of the committee, I
am Mr. L. J. Lamm. I am director for East-West trade, for Clark
Equipment Co., in Buchanan, Mich. And since the latter part of 197).
I have been responsible for their trade, including licensing arrange-
ments with socialist republics, and today I am representing the Na-
tional Association of Manufacturers as a member of the East-West
trade task force.

We certainly appreciate this opportunity to testify on the favor of
the. recently signed United States-Romanian Trade Agrreement. In fact,
I came back from Romania yesterday for this purpose and I am going
back tonight.

The National Association of Manufacturers members accounts for
about 15 million jobs and about three-fourths of the Nation's produc-
tion of manufactured goods. This task force represents a mix of people
with both past experience in East-West trade and those who are re-
cently getting into the trade. We view this resolution to approve the
United States-Romanian Trade Agreement as an important step in th
continued balance of mutually advantageous trade between the United
States and Romania.

We have testified on East-West trade matters in the past. most re-
cently-, during the Trade Act of 1974 and last month during subcommit-
tee consideration of this agreement in the House of Representatives.
We support the conclusion of bilateral trade agreements with nonmar-
ket economy countries based upon general U.S. trade regulations, with
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certain necessary provisions made for national security, market dis-
ruption, and other problem areas.

T'e trade between our two countries, even without the benefits of
a trade agreement, has been increasing. It is a two-way trade with a
total of about $172 million in 1973 and an increase of about 170 percent
over 1972. In 1974 this level rose to over $408 million. This is approxi-
mately 2 to 1 in favor of U.S. trade.

The new Romanian 5-year economic plan calls for about an 11 to 13
percent annual increase in total foreign trade and the imports will
cover cal)ital equipment, tools, technology, and certain raw mater'ials,
and the traditional imports of various agricultural products. At the
same time, to buy these things which will increase the employment of
U.S. workers, they hope to earn hard currency to pay for these by
expansion of their exports which consist largely of fuel products,
some light manufacturers, and agricultural commodities. As you know,
they are not a large manufacturer of automotive vehicles, not being
able to take care ot their own market. They are not engaged in the
manufacture of very sophisticated products.

It is interesting that in 1974 the United States registered $147
million positive trade balance with Romania. We think even with this
trade bill that positive trade balance will continue because they are
after dollars and with those dollars they will be able to buy more U.S.
products.

Perhaps a good way to illustrate the meaning of the trade expan-
sion sought by this agreement is to return to some of our own experi-
ence with Clark Equipment and particularly with its dealings with
Romania. In 1974 Clark sales totaled about $1.37 billion, with overseas
sales contributing over one-third of that amount. Sales specifically
in Eastern Europe, was more than $3.7 million, and we view this as
a very promising market. Last year Clark's export sales to the United
States, together with the license fces, contributed over $140 millioL
to the U.S. balance of payments.

Another very important way of understanding these figures is in
terms of U.S. jobs. In 1974 Clark employed over 20,000 people in the
U.S.A. and at least 1 out of every 9 jobs was due to our export.
We import very, very little, less than $5 million. This, you might say,
is the rule of thumb, is $60,000 of export equals one job 1 year.

In the specific context of this trade with Romania, in April of this
year during the visit of Romania's Minister of Heavy Machinery
Industry, loan Avrams, Clark Equipment signed a tentative agree-
ment for the manufacture in Romania of powershift transmissions
of Clark design. Clark expects the sale of U.S. made components to
this Romania-licensee to be several million dollars per year for the
foreseeable future. And there will be no, insofar as we know now, or
very little of any re-import. We do not see that as being an important
factor at all.

Our experience is similar license arrangement for manufacture in an
East European country of Clark design axles has been that 60 percent
of the content is of U.S. origin, and we do not expect that figure to
drop much below 25 to 30 percent. They will buy from us those items
which are of high labor, low material content, or in other words, those
that will have higher technology.
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We anticipate the Romanian agreement to be at a likewise balance
of U.S. content.

I might say that Clark is building a new factory in Rockingham,
N.C. to expand their domestic production so that we will not be de-
pendent on any foreign imports. We will use this new production
facility to produce for our growing U.S. demand and to produce this
very high component contents for the Romanian licensees.

Now I would like to testify briefly on several aspects of the trade
agreenient. Although there are a number of sound economic reasons for
United States-Romanian trade, the NAM strongly believes that such
improvements must be approached on a realistic basis with our eves
open to potential difficulties arising from differences in our respective
economic systems. And also, these agreements must have adequate pre-
cautionary measures to protect the U.S. economy from unfair and
sudden market disruptions. We believe the safeguard provisions in
article III which set forth a procedure for resolving potential prob-
lems through timely consultations, but maintain the right to take re-
medial action if necessary on an emergency basis. Other agreement pro-
visions reaffirm compliance with the rights and guarantees set forth in
the Paris Convention for the Protection of Industrial Property and
the Universal Copyright Convention. Furthermore, we believe that
Romania's membership in the General Agreement on Tariffs and
Trade as well as the International Monetary Fund and the World
Bank reflects well on their agreement with the rules of these organiza-
tions concerning the orderly functioning of the world trading system.

U.S. businesses operating in Romania can expect to benefit from im-
proved contact with Romanian state trading organizations by the
establlishment of offices in the United States by Romania and the
establishment in Romania by U.S. companies of their offices.

Senator RinmCorF (presiding). Mr. Lamm, did you say you were
going back to Romania tomorrow?

Mr. LAM M. Right. Yes, sir.
"Senator RWicoFF. I would suggest that you take a message back to

the people that you have been meeting with that their performance on
immirulMtion has heen most disappointing and that they should take
a hard look at their immigration policy.

Mr. I.\. r. Thank you, Senator. I will be, seeing Minister Avrams on
monday and I will be verve happy to pass that along to him. And while

I cannot, commument on it here because I am representing the Manu-
facturing Association, we are in sympathy with that.

Senator RIBIcoi.F. Thank you very much, Mr. Lamm.
[The prepared statement of Mr. Lamm follows:]

TESTIMONY OF Li. J. LAMM, DIRECTOR, CLARKE EQUIPMENT CO., ON BEHALF OF THE
NATIONAL ASSOCIATION OF MANUFACTURERS

SUMMARY

1. NAM supports the U.S.-Riomanian Trade Agreement and the corollary ex-
tension of MFN treatment as an important step in Improving mutually beneficial
bilateral trade relations.

2. Without the agreement U.S. firms would be at a considerable disadvantage
In competing for sales In Romanian markets. The accord provides not only non-
discriminatory access, but also tangible business facilitation measures to aid
commercial contacts.
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3. Trade growth with Romania will bring increase U.S. exports, both of con-
plete assemblies and of component parts. This trade gain means domestic job
creation which would otherwise have been lost to foreign trading competitors.

4. Romanian sales to the U.S., a necessary part of two-way trade growth, are
likely to continue in product areas with a high raw material and relatively low
labor content, acting as an aid to the U.S. economy.

5. Recognizing the potential difficulties which could arise from differences in
the respective economic systems, NAM believes the agreement's national security
andinaket safeguard provisions, as well as reaffirmed compliance with interna-
tional industrial rights conventions, provide a sound basis for realistic trade
expansion.

G. NAM therefore urges approval of Senate Concurrent Resolution 35.

STATEMENT

Mr. Chairman and members of the Committee: I am Mr. L. J. Lamm, Director
for East-West Trade, Clark Equipment Company, in Buchanan, Michigan. Since
the latter part of 1971, I have had the responsibility for trade, including licensing
arrangements, between Clark and Socialist Republics. Today, I am representing
the National Association of Manufacturers as a member of its East-West Trade
Task Force. We appreciate this opportunity to testify on the recently-signed
United States-Romanian Trade Agreement. NAI member companies-large,
medium and small in size-account for nearly three-fourths of the nation's
production of manufactured goods, as well as the employment of approximately
15 million persons. The East-West Trade Force represents NAM member
companies with a mix of both past experience and present interest in East-West
trade related issues. The Task Force has helped sponsor major symposia on
East-West trade, promoted bilateral communication between non-market economy
countries and U.S. manufacturers, and continually informed NAM members on
legislative matters affecting this growing section of U.S. foreign trade and com-
inerce. We view this resolution to approve the United States-Romanian Trade
Agreement now before your committee as an important step in the continued
balanced expansion of mutually beneficial trade relations between the United
States and countries of Eastern Europe.

The NAM% has testified on EasV-West trade matters in the past, most recently
during deliberations on the Trade Act of 1974 and last month during Sub-
committee consideration of this agreement in the House of Representatives.
NAM supports the conclusion of bilateral trade agreements with non-market
economy countries based Ul)On general U.S. trade regulations, with certain nec-
essary provisions made for national security, market disruption and other prob-
lem areas which might arise from very real differences in our national economic
systems. Within a bilateral agreement, the individuality of each national system
should be properly considered. We support the goal of improving economic rela-
tions between the United States and Romania and believe that this new agree-
ment provides a good basis for such improvement. As a corollary to this support,
we also favor the extension of Most-Favored-Nation (IFN) tariff treatment
to Romania as approved in the resolution and within the context of the trade
agreement.

Trade between our two countries, even without the benefits of a trade agree-
ment, has been increasing at a promising rate over the last three years, indicat-
ing a desire on both sides for improved trading relations and a real potential
for further expansion. Two-way trade totalled $172 million in 1973, an Increase of
170% over 1972. In 1974 this level rose to over $408 million, As stated in the
agreement before you, this new accord is expected to lead to a threefold expan-
sion of trade during the next three years, reaching perhaps over $1 billion by
1980. The new Romanian five-year economic plan calls for an 11-13% annual
Increase in total foreign trade, with imports covering modern capital equipment,
technology, certain raw materials, and traditional imports of various agricul-
tural products. At the same time, Romania hopes to earn hard currency to pay
for these Increased imports through an annual expansion of its exports, which
have consisted largely of certain fuel products, some light manufactures, and
agricultural commodities. The main areas for potential Romanian export growth
are likely to be products with high raw material content rather than more
sophisticated products or highly labor intensive goods.
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While total trade between the United States and Romania has expanded
significantly over the last three years, it is also informative to note that the.
trade balance has consistently favored the U.S. exports in a ratio of more than
two to one. In 1974 the United States registered a $147 million positive trade bal-
ance with Romania. While it may realistically be expected that the United States
will continue to realize such a surplus in the near future, it is also important to
recognize that further significant increases in trade must be based on two-way
reciprocity. The extension of non-discriminatory trade status to Romania will
allow their exports to compete fairly with the exports from our other trading
partners for entrance into the U.S. market. MFN status does not give a country's
products privileged treatment over most other nations, but indeed only puts them
on a par with the treatment already accorded most nations with whom we trade.
Eliminating the present discriminatory rates placed on Romanian products is a
necessary step toward expanding beneficial two-way trade, enabling Romania to
earn the foreign exchange needed to purchase U.S. products.

- Perhaps a good way to illustrate the meaning of the trade expansion sought by
this new Agreement would be to turn for just a moment to the experience of
Clark Equipment Company in its dealings with East European trade, and par-
ticularly to its developing trade relationship with Romania. In 1974, Clark
sales totaled over $1.37 billion, with overseas sales contributing in excess of
one-third of this amount. Sales specifically in Eastern Europe amounted to more
than $3.7 million, and we view this area as one of the most promising for future
expansion. Last year Clark's export sales from thie U.S., together with such
additions as license fees, contributed over $140 million to the U.S. balance of
payments. Another very important way of understanding these figures is in terms
of U.S. jobs. In 1974 Clark employed over 20,000 persons in the U.S., and at least
one of every nine of these jobs was dependent upon overseas sales. This com-
parison supports the often quoted reference of $60,000 in export sales equaling
one U.S. job.

Within the specific context of trade with Romania, in April of this year during
the visit of Romania's Minister of Heavy Machinery Industry, loan Avrams,
Clark Equipment signed a tentative agreement for the infanufacture in Romania
of powershift transmissions of Clark design. Clark expects the sale of U.S.-made
components to this Romanian licensee to be several million dollars per year for
the foreseeable future. Our experience in a similar license arrangement for
manufacture in an East European country of Clark design axles has been
that 60% of the continent is of U.S. origin, and we do not expect that figure to
drop below 25-30%. Additionally, we have received a considerable number of
orders for complete asemblies and for machine tools and heat treat furnaces from
this licensee; we anticipate that the Romanian agreement may also produce con-

-siderable sale opportunities in these product areas. I might also add that Clark
is now building a new factory in Rockingham, North Carolina, to expand our
domestic production capacity to meet the growing U.S. demand and to furnish
component parts to the Romanian licensee.

I would now like to briefly discuss certain specific aspects of the Trade Agree-
ment. Although there are a number of sound economic reasons for expanded
U.S.-Romanlan trade, the NAM strongly believes that such Improvement must
be approached on a realistic basis with our eyes open to potential difficulties aris-
ing from differences in our respective economic systems. The agreement must con-
tain adequate precautionary measures to protect the U.S. economy from unfair
and sudden market disruptions. In this regard, we note the safeguard provisions
in Article III which set forth a procedure for resolving potential problems
through timely consultations, but maintain the right to take remedial action
If necessary on an emergency basis. Other agreement provisions reaffirm com-
pliance with the rights and guarantees set forth In the Paris Convention for the
Protection of Industrial Property and the Universal Copyright Convention.
Furthermore, we believe that Romania's membership in the General Agreement
on Tariffs and Trade (GATT) as well as the International Monetary Fund
(IMF) and the World Bank reflects well on their agreement with the rules of
these organizations concerning the orderly functioning of the world trading
system.

NAM supports those parts of the agreement which will help operationally to
facilitate Improved business relations. U.S. businesses operating In Romania can
expect to benefit from improved contact with Romanian state trading organiza-
tions, better in-country facilities, bilateral trade promotion activities, the support
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of reciprocal government commercial offices, and a framework for facilitating
thet settlement of commercial disputes. Particularly important here is the
facilitation offered for establishing U.S. company ollices In Romania. These pro-
visions would promote much better communication between Romanian buyers
and U.S. sellers, with a resultant larger share of the Romanian market for
U.S.-made products. Also, the increased opportunity for Romanian trade offi-
cials to operate in the United States will improve the opportunity for contact
between these officials and more medium-sized and smaller U.S. companies who
cannot afford frequent trips to Romania or to open an office there.

Also as a part of normalized trading relations, U.S. firms investing in Romania
will again be able to draw upon the services of the Overseas Private Investment
Corporation (OPIC), and the Export-Import Bank can again be used where
necessary to allow American exports to fairly compete with the government-
subsidized packages normally offered by foreign competitors. It Is the experience
of Clark Equipment that Eximbank facilities are particularly essential to pro-
vide competitive interest rates which will allow product sourcing from the U.S.,
with its inherent job creation, rather than forcing Romania for economic reasons
to buy from non-U.S. suppliers who can offer a lower financing package. We
have found that as a rule of thumb, we must add 10% to our quoted cost on a
payment over a five year period if Eximbank facilities are not available. These
provisions will all help to place U.S. firms on a fair competitive basis with
foreign companies for the export make to Romania, which will mean job cre-
ation here at home and a positive contribution to the national balance of trade.

Finally, the NAM supports the agreement provisions which recognize the right
of either country to take action necessary to protect Its national security in-
terests. We believe that there is great benefit to be gained from commercial rela-
tions which are assessed in the light of national self-interest on an open and
realistic basis.

In conclusion, we believe that approval of this agreement would provide con-
siderable benefit to the United States and help strengthen the future of U.S.-
Romanian relations. MFN status will reduce the tariffs on half of the I)roducts
currently traded by our countries, stimulating further trade growth and the
benefits that such commercial interchange brings to both economies. Relations
between the U.S. and Romania have been conducted in recent years In a climate
of mutual respect and friendship. We believe this agreement will be a concrete
expression of that relationship and will add to It a strong, supporting tie of mutual
economic benefit.

Our recommendation for approval of this trade agreement is therefore based
on the following three reasons: (1) Romania represents a very large market for
U. . produced products for which this country has surplus capacity. Without
approval of this agreement, U.S. companies will be at a considerable disadvantage
in their efforts to penetrate the Romanian market; (2) Romanian products which
would be primarily available for sale in the U.S. would probably have a high
raw material content and would be an aid rather than a. hindrance to the U.S.
economy; (3) If this trade agreement is approved, we can expect an expansion of
trade with Romania to the advantage of both countries. If It Is not approved,
U.S. sales to Romania will be severely limited by the lack of U.S. dollars to
support Romanian's purchases.

Mr. Chairman and members of the committee, we appreciate this opportunity
to present our views and urge your approval of this agreement.

Senator RiBiCOFF. Rabbi Miller, please.

STATEMENT OF RABBI ISRAEL MILLER, CHAIRMAN, CONFERENCE
OF PRESIDENTS OF MAJOR AMERICAN JEWISH ORGANIZATIONS

Rabbi MILLFR. Mr. Chairman, members of the committee, we appre-
ciate very much this opportunity to present to the committee the views
of the organization which I have the honor to represent.

The Conference of Presidents of Major American Jewish Organiza-
tions, of which I am chairman, is a coordinating body of 32 national
Jewish organizations, including religious, commnal, service, and
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Zionist organizations, and speaks for the organized Jewish community
ill the United States.

Over the years, we have noted with appreciation the independence
with which the Romanian Government has pursued its foreign policy,
its commendable efforts to normalize its relations with nations outside
the Soviet bloc-with the United States in particular, and with Israel.
We welcome the prospect of the consummation of the agreement on
trade relations between our country and Romania and the extension of
most-favored-nation treatment to its products. Romania would thus
become the third country in Eastern Europe-in addition to Poland
and Yugoslavia-to enjoy most-favored-nation status. We regard this
as a step toward closer trade relations. However, we consider progress
in the area of human rights-particularly freedoin of movement, to
which you, Senator referred a moment ago as an even more important
step.

In passing the Trade Reform Act of 1074, under which this agree-
ment is negotiated, the House by a vote of 319 to 80 adopted the
Jac]ison-Vanik agreement requiring countries seeking American
trade concessions to assure freedom of emigration for their people.
Thereafter, Congress, in trilateral negotiations with the admiiistra-
tion and thle Soviet Union, modified the Jackson-Vanik amendment
tb permit the President to waive its restrictions if "he has received
assurances that the emigration practices of that country will hence-
forth lead sbibstantially to the achievement of the objectives" of f ree-
dora of eiigration. The Senate. by a vote of 88 to 0, adopted a modifi-
cation of the amendment on this basis. This was actively supported
by I he administration.

The Jack son-Vanik amendment. as modified by the waiver .rov -
sion, is an important feature of the trade legislation. WVe strongly
supl)ort its full and faithful implementation. It does no more tian
call on Romania to honor the commitments it made when it subscribed
to tie United Nations Declaration of Human Rights, whose article 13
guarantees that all persons shall have the right to leave their country.
And respect for this basic human right may be regarded as an im-
l)ortant step in tme development of a genuine d6tente.

For nianv years, the record of Romania in Jewish emigration stood
in welcome contrast to that of the Soviet Union. Blut in recent years-
ald noft signiflcantly at the very time when Romania seeks our trade
concess ions-i he policy and practices of the Rornanian Governiment
have been .n(l remain a cause for concern and disquiet.

"Podv, t re are about 100.000 Jews in Romania. We understand
thee m i nv thioiisands of Romanian .Jews who have already silrf.'-
fled ,I (lesite to emigrate by notifving" their Israeli relatives of their
intention. Our estimate is confirmed by associations of Romnmian
.Tows. I have received a letter dated 'May 8, 1975, which I will he
pleased to submit, for thle, record. if Yo1 *.lhoq,- %', request, from tlhe
Confederation of Romanian Immigrants in Israel requesting that I
use this opportunity to urge that families in Romania, who are meet-
inr "many obstacles" when they try to get exit visas. be reunited
with their relatives in Israel. The secr'etarygeneral of this renresonta-
li-e hndv writes: "To the best of our knowledge there are 30,000 to
40.000 swuli eases, and only a very small percentage receives a positive
response."
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Senator RuBcorF. Rabbi, in view of the fact that you have raised
the letter, I think you should make it available to the committee to
go in the record.

Rabbi MILLER. Thank you. I will, sir.
[The letter referred to follows:]

CONFEDERATION OF ROMANIAN IMMIGRANTS IN ISRAEL

TEL AvIv, May 8, 1975.
Rabbi ISRAEL MILLER,
Chairman, Conference of Presidents,
United States of America

DEAR SIR: In view of the fact that at the present time the Congress of the
United States is deliberating the issue of Most Favored Nation status for
Romania, we are addressing to you, in the name of the immigrants from Romania
in Israel, a request that you take advantage of this extraordinary circumstance
to assure that families from Romania be reunited with their relatives in
Israel, who are meeting many obstacles when they are trying to get exit visas.

To the best of our knowledge there are 30 to 40 thousand such cases, and only
a very small percentage receives a positive response.

Please do everything you can that this painful human problem should find
a positive solution.

With all due respect,
MAYER ZIET,

Secretary General.

Rabbi MILLER. In. view of these large numbers seeking to leave, it, is
difficult to comprehend why the emigration figures for Jews in 197 3
and 1974 were so small as to leave these many thousands of Jews disap-
pointed, particularly since we were led to believe that some 10,000 might
leave in 1974.

In the first 5 months of this year, the record is even worse. To the
best of our knowledge, an average of less than 100 a month have left.
In April, the very time when the President sent the trade agreement to
Congress with a message saying he was convinced that the Romanian
emigration practices would lead substantially to free emigration, the
number of actual Jewish emigrants was only about 80. The figure for
May was even lower.

On April 24, President Ford submitted a message to the Congress
stating that lie was waiving the restrictions of section 402, which in-
corporates the Jackson amendment, of the Trade Reform Act of 1974.
We are sure that this committee is aware of the differences between the
language actually used by the President in his April 24 message to
Congress waiving the requirements of the Jackson amendment and the
language of the report anticipated in section 402(c) (1) of the Trade
Act. We assume that the committee will determine whether the basis
for the President's report, satisfies the statutory requirements.

In his May 7 testimony before the Ways and Means Subcommittee on
Foreign Trade, Assistant Secretary of State for European Affairs Ar-
thur IIartman urged that the nature of the understandings on emigra-
tion reached between the United States and Romania not be probed by
Congress. H- asked instead that the Congress, and I quote him-

* * * assess Romanian emigration practices by deeds in the coming weeks and
months. This is the real test ly which our understanding should be judge(d. We
have evvry reason to believe that the Romanians will work conscientiously with
us to solve the humanitarian problems alluded to in the President's report and
that we will see early evidence of this.

Thus spoke Assistant Secretary of State Hartman.



Today, as 1 appear before this committee, it is exactly 1 month since
the Assistant Secretary urged the Congress to use performance as the
I rue test of Romanian intentions concerning liberalized emigration. We
have waited and watched with great hope. Regretfully, I must report
to this committee that there has been no improvement whatsoever in
the ratio of emigration during May. In fact, the total number of Jews
permitted to leave in that month was only 50. We cannot understand
why there has been no positive movement.

'We hope that the performance of this last. month is not indicative of
the direction of future emigi'ation from Romania. We would expect
-mtth.=rae of emigration will improve in the next few weeks in a
manner consistent with the considerably better performance of which
the Romanians have proven themselves capable in the past, with the
international obligations they have subsequently undertaken-for ex-
ample, by their accession in 1970 to the International Convention on
the Elimination of All Forms of Racial I)iscrimination-and with the
conditions of the Trade Reform Act of 1974.

In order to provide the Romanian Government ample time to demon-
strate its true intentions, therefore, we respectfully tirge this commit-
tee to use the maximum statutory period of 45 days allowed to it under
section 151 of the Trade Act before taking final action in determining
Iomnias-ligibility to receive MFN. We will reserve our judgment
until we see what the Romanians do and hear what the administra-
tion has to report when its representatives come before this committee.

We further request the opportunity to submit an additional state-
ment to you toward the end of that period summarizing the most
recent performance on Jewish emigration to supplement the avail-
able information on which the committee will determine its final
recommendation.

We sincerely hope that the evidence of emigration performance
available at that time will indicate substantial Romanian movement
toward meeting the objectives of section 402 of the trade bill and will
thus allow the committee to recommend favorable action on MFN for
Romania.

Thank you.

STATEMENT OF MAX BERRY, EXECUTIVE DIRECTOR, EAST-WEST
TRADE COUNCIL

Mr. BERRY. Mr. Chairman, members of the committee, I am pleased
to have this opportunity to appear before you today on behalf of the
East-Vest Trade Council. The council is a nonprofit organization
whose membership includes U.S. businesses, associations, academics,
and interested individuals. Our membership to date is approximately
150, with 100 of those being U.S. businesses either involved in or deeply
interested in trade with the U.S.S.R.

The East-West Trade Council strongly supports the resolution you
are considering today which provides, in part, most-favored-nation,
MFN, status treatment to the products of the Socialist Republic of
Romania.

Since 1951, imports into the United States from Romania have been
subject to the Smoot-Hawley rates of duty, reflected in column 2 of the
Tariff Schedules of the United States, as amended. This discriminatory
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tariff is, on an average, double the rate on the same goods imported into
the United States from a country receiving X1FN treatment.

hi 1951, under section 5 of the Trade Agreements Extension Act, the
united States denied MFN to Romania. The factors which led to that

enactment have changed dramatically in recent years. For approxi-
mately 15 years, relations between the United States and Romania
have steadily improved. In 1960, Romania signed an agreement pro-
viding restitution of U.S. property claims. In 1964, the United States
revised its export licensing procedures for Romania and both countries
elevated legations to embassies.

Growing exchanges of economic and cultural delegations marked
the midsixties, climaxed by President Nixon's 1969 visit to Romania,
the first Presidential visit to an East European country since the end
of World War IT. Also in 1970, 1-omanian President Nicolae Ceausesct
visited the United States. In 1972, William P. Rogers became the first
U.S. Secretary of State ever to pay an official visit to Romania. Rogers
negotiated and signed a Consular Convention to facilitate the protec-
tion of U.S. citizens and property in Romania.

President Ceausescu returned to the United States in 1973 at which
time the two countries concluded a civil air transport pact, a fisheries
agreement an( a tax convention. Tlie visit ended with the signing of
the Joint S:atemnent on Economic, Industrial, and Tecluological Co-
operation in which the President of the United States renewed his
pledge, matle first in 1969 in Bucharest, to seek imost-favored-naution
treatment as a step in the development and diversification of economic
mrelatio .i between the United States aid RoMrania. This request has
)een renewed a third time with President 11,ord's letter to the Presi-
dent of the Sv.ate. dated April 24, 1975

Also in 197: we witnessed the establishment of the Joint Arnerican
Romaiiian Eonormic Commission. to meet annually and to follow up
on the principles enunciated in the Joint Statement on Economic,
Industrial, ad Technological Cooperation. In 1974, the Securities and
Exchange Commission permitted resumption of trading in the securi-
ties issued Il)v Romania.

This sprintr. a delegation of the Romanian heavy machine building
industry , headed by Minister loan Avram, toured the United States
meeting with U.S. corporations and U.S. governmental officials as a
followup to the joint statement of 1973. Several contracts ere con-
cll(1ed, looking toward Romania's next 5-year l)lan.

Tre Roamnian-United States Economic Council just met in "Wash-
ington to review the current progress and to consider the future of
Romanian-American economic cooperation. The meeting brouglit to-
gether lea(lers of Romanian and U.S. industry. A'nerican offi-
cials, ili'li ic Vi'e Iresident Rockefeller and Commerce Secretary
Rogers Morton addressed the group lending their firm support to
passage of Ronmanian MFN. Though optimistic, each recognized that
future tfade, and political relations h)ad reach a critical juncture with
the trale agreement un(ler consideration by Congress. Ratification, ac-
cording to President Ford in a greeting read to the delegate's, "will
mark a very important milestone in the efforts of our two governments
to create the overall climate and specific economic principles which will
promote continuing developmet."

..- , i-75
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Romania has been an excellent market for American exports. Trade
with America, which just 7 years ago totaled $23 million, has grown
to a 1974 level of $409 million, with significant growth expanding. All
the while, the United States has enjoyed a considerable trade balance
surplus, and I am informed for the first quarter of this year the trade
balance is of a 3 to 1 ratio, in favor of the United States.

With most-favored-nation treatment, the volume of trade will grow
and should continue to be profitable for the Inited States. Article II
of the trade agreement itself anticipates "that the total bilateral trade
in comparison with the period 1972-74 will at least triple over the
3-year period of this agreement." Some feel this figure could exceed
$1 billion annually by 1980.

The United States needs this growth in bilateral trade as does
Romania. The international trade situation has changed dramatically
in the past 2 years, underlining the importance of relationships such
as the one the TTnited States now has with Romania.

Though MFN will not make R-mania a major U.S. trading partner.
Romania-U.S. trade will be significant and profitable. In 1974 our
trade balance revealed a $3 billion deficit, due primarily to the price
jump in petroleum. products. Though 65 percent of Romania's exports
to the United States consisted of mineral fuels and lubes, our 1974
balance with Romania revealed a $146.6 million surplus.

Even with the lifting of the discriminatory Hawley-Smoot tariff
treatment, this trade relationship is expected to remain profitable for
the United States. Unflder the 5-year plan, Romania intends to expand
foreign trade anually by 11 percent to 13 percent. Manufactured
goods, machinery and transportation equipment accounted for over
35 percent, of our exports to Romania last year. If Romania can acquire
more foreign exchange through her exports to this country with m1ost-
favored-nation treatment, she will possess the needed resources to
import more from the United States in meeting her increased demall
for imported capital goods.

Our exports are losing out, to the more aggressive trade policies of
other European and Asian countries. We are losing a market. Denying
MFN has stunted the development of our trade with countries such
as Romania. relegatinc. the United States to a comparativc-ly insignif-
icant role in the Western trade of the region. American trade
accounted for but, 6 percent of Romania's forei~rn trade with the West
in 1974, accounting for roughly 3 percent overall. MFN and closer
economic ties would prevent Romania from having to buy in other
markets when it actually prefers U.S. goods and cannot purchase
them owing to a shortage of hard currency and American dollars.

A healthy trade relationship needs reciprocity. One reason for the
major expansion of Ameriean-Romanian trade has been the pledge,
twice made by President Nixon and renewed by President Ford to
seek MFN for Romania. The volume of U.S.-Romanian trade tripled
in 1970 after President Nixon's initial pledge in 1969. It slumped in
1971, increased in 1972-73, then skyrocketed again after the Nixon-
Ceausescu meeting of December 1.973.

The United States now extends most-favored-nation treatment to
Poland and Yugoslavia. This factor, taken with the availability of
Export-Import financing, has meant a profitable relationship for the
United States, with balances running 2 to 1 with the United States.
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In closing, Mr. Chairman, I would like to say to you and to the
committee tlat on every economic level that the council can research
and study, we cannot find one economic reason why this agreement
should not be approved by the Congress. We feel that it is in the best
interests of the United States on all of the issues that this agreement
be approved by the Congress.

I thank you very mich.
Senator RiBICOFF. Thank you very much.
Senator Dole.
Senator DOLE. Just one general question. In testimony and also in

conversation, I have heard that we are exporting jobs with agreements
such as this, and I have not seen any documented proof of that. In
fact, I think if we look at the exports and the fact that they amounted
to about $140 billion and about 8 million jobs last year, it would seem
that it would be the reverse. But do you know of any documentation
that would indicate that we have had a net loss of jobs because of
expanded foreign trade?

Mr. BERRY. Senator Dole, I believe that no documentation exists to
establish that fact at all. As a matter of fact. when you have such a
huge amount of exports going out of the United States, I think the
facts show that jobs are created. I think that statements made to the
contrary remind me very much-of the same statements made in 1929
and 1930 at the time the Hawley-Smoot bill was being debated. The
slogan of that bill was keep out imports, save American jobs. Every
book one can find researching that period of time in the Library of
Congress -will show statistically that jobs were lost under HaNwley-
Smoot. I think jobs are created in this situation concerning Romania.
They are not, lost.

Senator I)OLE. That is all I have. Thank you.
Senator RiICOFr. Thank you.
Senator Talmadge.
Senator TALM ADGE. HoW nuch would you anticipate trade would

increase if this treaty is adopted?
Mr. BEiRY. Senator Talmadge, some estimate that the trade could

increase by the year 1980 or 1981 to approximately a total of $1 billion,
with the 'nited States maintaining a health balance of trade surplus.

Senator TA T,1A D(E. We enjoy now, as I understand it, quite a healthy
balance of payments situation with Romania at the present time.
Would you anticipate that this favorable balance would remain if
this treaty is agreed to?

Mr. Ihr:niy. I certainly do, sir. I think that whenever you have statis-
tics on iniports and exports as you witnessed today, the favorable
trend will continue. The United States is exporting far more to
Romania than Romania is exporting to us. And the first quarter of
this year, the balance of trade is 3 to 1 in favor of the United States.
The total trade last year was $409 million.

As we increase our exports to Romania and they increase their ex-
ports to us, one might ee a lowering of the 3-to-1 ratio to a 2-to-1 or
a 2.1 or a, 1.8, ratio, but the most important statistic, in my opinion, is
that we are multiplying dramatically our exports. The larger our
exports become the better it will be for the U.S. economy. With more
exports going from the United States to Romania, and maintaining a
favorable IT.S. balance of trade, then we are not only helping our
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balance but we are helping our economy; we are increasing jobs in my
opinion, and we are dealing in a part of the world where I think it is
very important for the United States to be dealing.

Senator TAr,.,FADGE. Most of our exports to Romania now are agri-
cultural products are they not?

Mr. BERRY. In answering your question, Senator, I will use a state-
ient which Undersecretary of Commerce John Taber presented to
tI louse of R'epresentatives a few (lays ago-Congressman Green's
suhcoillittv" onl ''rade. Out of the $277 million in U.S. exports to
Romania in 1974. $93.35 million was listed as food and live animals,
and beverages an'd tobacco totaled $0.13 million. Edible oils and fats
were not exported. Approximately one-third of the figure going to
Roman11ia is agricultural products, and that is a healthy amount.

Senator TArLMADOE. Most of the imports from Romania were manu-
fac tred products; were they not?

Mr. BERRY. Yes; the largest import from Ro-,iania was fuel oil,
gasoline. It is interesting to note that, this oil, while it is not a signifi-
cant amount for U.S. eids. is apploxil ately $90 million. and it came
in throulghoitt the embargo that the United States experienced.

Senator TA-.ADE. A member of the staff has just handed me a
paper indIicati ng that U.1S. imports in tfie yeanr 1.7-1 froll Roinania were
$130 million, and about $80 million plus of that was iniineral fuels,
lubricants, and related materials. Would you anticipate that most of
the imports from Romania would be manufactured products, and most
of the exports from this country would be agricultural?

MA[r. Flkm:Y. Senator, I believe that we wil1 continue to have a signifi-
cant percentage of agricultural exports go to Romania. During the
recent Ro1i,'ani anT-U.S. Ec, nomie Council meeting which was held in
Washinmto', last week un(ler the sponsorship of the Chamber of
Commerce of the United States, statements were made that under
the new 5-year plan, Romania intends to construct approximately 275
new producing facilities. They also intend to purchase many medical
supplies and medicines and increase their number of hospitals. I be-
lieve that the need is not just for agricultural exports. Romania has an
acute need for U.S. machinery, U.S. medical supplies, pharinacenti-
cals, health equipment, and other products as well as agricultural
exports.

As far as the export of goods from Romania to the United States, I
think petrolemun will still be a factor, but we would see an increase in
other products such as wine and food products. They have a very fine
wine but the rate of duty is almost triple on wine and it is very hard to
sell it, liere, L.',e lia 1!so has fresh vegetables and fruits, and tomato
products, which would be more plentiful to our markets as well as
other spfeia'l forl items.

Romania would also, I believe, import from the United States more
consumer items than they are doing now, which they feel are needed.

Senator TALATWIE. Thank you very much.
Mr. Chairman, I have no further questions at this time.
Senator RImeoFF. Thank you, Mr. Berry.
Mr. BERRY. Thank you.
[The prepared statement of Mr. Berry follows:]
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TESTIMONY OF MAx N. lErmuy, E]XECUTI't Dmu-coion, E'Asr-WVEsr "':AI, C,l:N:CIL

I. INTRODUCTION

Mr. Chairanifu and members of the Committee, I am lPlea Sed to have tlhis i)ppor-
tunity to appear before you today on behalf of the 'ast-West Trade C(.uncil. My
name is Max Berry and I am Executive Director of the East-West Trade Council.
The Council is a nion-profit organization whose miemnershlip includes U.S. busi-
nesses, as.sociatiois, academics and interested iidivi duals. Our mIembership to
(late is approximately 150, with 100 of thosebeing U.S. businesses either involved
in, or deeply interested in trade with the U.S.S.lR., the countries of Eastern
Europe and the People's Republic of China. The Council is financed .olely froin
its membersliij. We are submitting for your information a collj!0Ve list of our
membership and our Board of Directors. We believe they represent am i. pljrtssive
cross-sectimi of U.S. interests deeply committed to expanded East-West Trade. Tie
main activities of the Council include a bi-weekly newslvtter, s onsorsiip of
symposiums on East-Vest trade and efforts to gain increased trade oIpirtunities
for the United States in those countries through advocacy both in the ('tmgre.,,s
and the Adntlnistration for policies which promote East-West trade.

The East-West Trade Council strongly supports S. Con. Res. 35 vhicli provides,
In part, I.'-Fvoed.Nation (MN) status treatment to the pr(duc .s of the
Socialist republic of Romania.

II. HISTORY OF U.S.-ROMANIAN" ECONOMIC AND POLITICAL COOPERA'rICN

Since 1951. imports into the United States from oimlnania ]li ve bten slbje(t
to the Smoot-Ilawley rates of duty, reflect( in liolumnu Two of the "l ariff Sched-
ules of the United States, as amended. This discriminatory tariff is, (in -l avi rlge,
double the rste on. the same goods imported into the United States fr,:,a P cmn-
try receiving MFN treatment.

In 1951, under Sk-ction 5 of the Trade Agreements Extension Act. te Ulnited
States denied MN to Romania. The filetors which led to that (,lit. I m1,101t iavN*e
changed dramatically in recent years. For approximately 15 yeo ., rl]atio)n."
between the United States and Romania have steadily improved. !?1 110410. Ro-
mania signed -in .9greerient providing restitution of U.S. property claims. In 1964,
the United States revised its export licensing procedures for mmii,;niio mi hoth
countries elevated legations to embassies. Growing exchalnges of ,oc in: iie and
cultural del(,gations marked the mnid-Sixtie., climaxed bmy residentt Ni:,.m' !)I;1)
visit to Romania-the first Presidential visit to an East E";uropean cumtr.y since
the (id of World War II.

In 19,10, the' United Slates Government and private individuals re-1ponded
genrously with aid for Romania in the w'ake of a szerie, of Jllod-. Als, in 1970,
Rom'inian Preeidnt Nicolae Ceanses(m visited the United States a:d Agriculture
Secretary Iardimin visited Rou'fnia. In 1971, the President of the Over.seu.s Private
nvestment Corporation and the Secretary of Commerce visited Romania ; ii

1972, Willian P. Roge,'s became the lirst United States Secretary o f St ate
ever to pay on official visit to Romania. Rogers negotiated and sigdel a Con-
sular Convention to facilitate the protection of v.S. citizen,4 and property in
Romania. President Ceausesei returned to the IUnited States in 1972 :it ,lrieh
time the two countries concluded a civil air tramport pact. a timrric, agree-
lment ti iic a tax coiveitiinii. 'i'lie visi t enlihd with tMe signing of tire .nl t 51ate-
ment on Economic, Industrial and Technologieal Cooreration in wlich tHie Prest-
flent of the United States renewed his ledge. miade first in V1;) in Buclarest,
to seek 31ost-F: vored-Na tion treatment as nl step in the (levliomeint and-
diversiflealion of economic relations between the United State,.- and Romania.
This r1'(iImst hlmI lieni r(.newed a third time with President Ford's letter to the
Presid(.nt of the S'.cmte. dated April 24, 1975 in which he stated in !mrt :

I. li Agiven,ent er ps a decade of impriivemint. ii ill areas of
TU...-Romninin relations. It will place our trande with liomanin in a non-
diseirminatory basi that will promote eoutinuoed devolepmeent of mutually
heliticial eulonimie ties. It will thereby brinz the structure of nf.r economic
relaitiolis ito nel cord witli lie very satisfactory state of our :olitical rela-
tion,4 . . ."
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1973 also witnessed the establishment of the Joint American Romanian Eco-
nomic Commission, to meet annually and to follow up on the principles enunciated
in the Joint Statement on Economic, Industrial and Technological Cooperation.
In 1974, the Securities and Exchange Commission permitted resumption of trad-
ing in the securities issued by Romania.

This spring, a delegation of the Romanian heavy machine building industry,
headed by Minister Ioan Avram, toured the United States meeting with U.S.
corporations and U.S. Governmental officials as a follow up to the Joint State-
ment of 1973. Several contracts were concluded, looking towards Romania's next
Five Year Plan (1976-1980).

The Romnnian-U.S. Economic Council Just met in Washington to review the
current progress and to consider the future of Romanian-American economic co-
operation. The meeting brought together leaders of Romanian industry and U.S.
representatives of such companies as Union Carbide, Atlanta Corporation, Con-
tinental Oil, Control Data Corporation and Manufacturers Hanover Trust.
American officials, Including Vice President Rockefeller and Commerce Secretary
Rogers Morton addressed the group lending their-firm support to passage of
Romanian MFN. Though optimistic, each recognized that future trade and polit-
ical relations had reached a critical juncture with the Trade Agreement under
consideration by Congress. Ratification, according to President Ford in a greeting
rend to the delegates, ". .. will mark a very important milestone in the efforts
of our two Governments to create the overall climate and specific economf-' princi-
ples which will promote continuing development."

Looking to the future, th( first Bio-nedical Iospital Exposition and Congress
will be held in Bucharest one year from now. Romania anticipates the need under
the Five Year Plan for the importation of substantial stocks of medical equip-
ment. Avran's Spring meetings in the United States likewise revealed that,
assuming passage of the Romaian-American Trade Agreement, Romania's
planned expansion of the heavy machine building industry could itself result in
over 100 million dollars worth of U.S.-Romanian trade in the next two or three
years.

The Romanian-U.S. economic and political relationship has therefore grown
significantly since 1P51 at the time of the Trade Agreements Extension Act deny-
ing Romanian MFN. Likewise, Romania's policy of independence and cooperation
with all nations has been conspicuous in the trend towards diversity within the
Communist World. This growing diversity has made it possible to begin diffusing
issues which threaten world peace.

III. YCONO.iIC REASONS FOR EXTENDING MFN TO ROMANIA

Romania has been an excellent market for American exports. Trade with
Romania, which just seven years ago totalled 23 million dollars, has grown to a
1974 level of 409 million dollars with significant growth expanding. All the while,
the United States has enjoyed a considerable trade balance surplus. The recent
figures are as follows:

U.S. TRADE WITH ROMANIA

[In millions of dollars)

Total Total
U.S. exports U.S. imports

Year:
1966 -------------------------------------------------------------------- 27 4.6
1967 ........--------------------------------------------------------------- 18 6.0
1968 -------------------------------------------------------------------- 17 6.0
1969 ---------------------------------------------------------------------- 32 8.0
1970 ---------------------------------------------------------------------- 60 13.0
1971 ----------------------------------------------- 3 0................... 53 14.0
1972 ........------------------------------------------------------------- 69 32.0
1973 ---------------------------------------------------------------------- 116 55.0
1974 ---------------------------------------------------------------------- 278 131.0

Source: U.S. Department of Commerce.

With \iost-Favored-Nation treatment, the volume of trade will grow and should
continue to he profitable for the United States. Article II of the Trade Agreement
itself alticiIiates ". . . that the total bilateral trade it comparison with the period
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1972-1974 will at least triple over the three-year period of this Agreement." Some
feet this figure could exceed one billion dollars annually by 1980.

The United States needs this growth in bilateral trade as does Romania. The
international trade situation has changed dramatically in the past two years, un-
derlining the importance of relationships such as the one the United States now
has with Romania. The international monetary structure is in disequilibrium.
Markets for food and supplies have been disrupted; Western industrial nations
face unprecedented deficits.

Though MFN will not make Romania a major U.S. trading partner, Romanian-
U.S. trade will be significant and profitable. In 1974 our trade balance revealed a
three billion dollar deficit, due primarily to the price jump in petroleum products.
to-tugh (;5% of Romania's exports to the United States consisted of mineral fuels
and luhes, our 1974 balance with Romania revealed a 146.6 million dollar surplus.

Even with the lifting of the discriminatory Hawley-Smoot tariff treatment, this
trade relationship is expected to remain profitable for the United States. Under
the Five Year Plan, Romania intends to expand foreign trade annually by 11%-
13%. Manufactured goods, machinery and transportation equipment accounted for
over 35% of our exports to Ronmnia last year. If Romania can acquire more for-
eign exchange through her exports to this country with Most-Favored-Nation
treatment, she will possess the needed resources to import more from the United
States in meeting her increased demand for Imported capital goods. In short, the
Five Year Plan is an opportunity to expand our already substantial market for
manufactured products including agricultural technology In Romania in exchange
for low labor content items and commodities In short supply like oil.

Our exports are losing out to the more aggre-sive trade policies of other Euro-
pean and Asian countries. We are losing a market. Denying MFN has stunted the
development of our trade with countries such as Romania, relegating the United
States to a comparatively insignificant role in the Western trade of the region.
American trade accounted for but 6% of Romania's foreign trade with the West
in 1974, accounting for roughly 3% overall, MFN and closer economic ties would
prevent Romania from having to buy in other markets when it actually prefers
United States goods and cannot purchase them owing to a shortage of hard cur-
rency and American dollars.

A healthy trade relationship needs reciprocity. One reason for the major
expansion of Anierican-Rmnianian trade has been the pledge, twice made by
President Nixon and renewed by President Ford to seek MFN for Ronmania.
The volume of U.S.-Ronianian trade tripled in 1970 after President Nixon's
initial pledge in 1069. It slumijed in 1971, inceased in 1972-1973. then sky-
ro(.k,,ted again after the Nixon-Ceausescu meeting of December, 1973. Likewise.
grow th reiiuires the availability of credit. Normalization of relations will mean
renewed Export-Import Bank financing of Amnerican exports to Romania, cur-
tailed since the passage of the 1974 Trade Act. The Commodity Credit Corpora-
tion's experience with financing food sales to non-market economies illustrates
the stimulus these (ere(lit institutions can provide, as American businessmen seek
to foml)ote against gover-nment-subsidized packages often offered by foreign
competitors. U.S. firms which caln offer competitive financing packaging have
inherent job-ereatin, potential as demonstrated by the Clark Equipment Con-
Irny. Control Data Inc. and General Tire International experiences in Romania.

,rte United Sti.tes now extends Most-Favored-Nation treatment to Poland
and Yugoslavia. This factor, taken with the availability of Export-Import
financing, has meant a profitable relationhip for the United States, with balances
running 2 to 1 in our favor and with Polish-American trade also projected to
reach $2 billion by 1980.

Ronmania's recent steps to integrate its economy with the world economic
system should be reassuring to American industry and to the Congress. She is a
member of GATT. the IMF, the World Bank, and now, under Romania's 1971
Foreign Trade Act, permitting equity-type participation in domestic enterprises
by foreign inve-tors. New regulations, permits U.S. and other foreign firms to open
office, in Romania. have led to the establishment of a Manufacturers Hanover
Trust office there. Romania's adherence to the Convention of Paris for the Pro-
teetion of Industrial Promorty and the Universal Copyright Convention in Article
V of the Agreement on Trade Relations is a further indication of Romania's
determination to act .s a re-ponsible and reliable trading partner with this
cohlntry.
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The Agreement being considered today by this Committee b)oth promotes the
liberal trade objectives of MFN and provides adequate safeguards for American
industry and labor. Its Article IV provisions for business facilitation ends
informal metchanisms for the promotion of i.S.-Romaniun trade. suh4ituting a
formal structure which will enable a wider spectrum of American industry to
participate. Large corporations can and do trade now. The Agreement. however,
by fommilizing direct contact between buyers and sellers. providing forrums for
disseininating information. permitting ofthie and housing accoiulati,,.is for
liusine.ses active ill tomania, and by the facilitation of entry and travel by
tourists will mean lledium and smaller size industries can partiei 'ate in lhe
R'.omanian market for American goods as well as additional coinpni.bs of s.igili-
calnt size.

The Agreement sets forth an effective method of safeguarding Americln
industry fromt l mar'.ket dis ruptiom. Article Ill commits both parties to a consult-
lion procedure, when actnil or l)rospective imports of the other threaten or are
causing market disrultion ill the other country. One party may insist ot) export
r* straint by the oith(cr party in the a absence of an agreement otherwise reached
by consultratin. The President has a wide range of options under the 1974 Trade
Act towards this end. Additionally, should export restraint lie inadequate or the
90-day consultation p o.eduire too lengthy, the President may take emergency
action under the Agreement (ANNEX 1. Section I/C ) utilizil ag mergency powers
under Section 40C (4d) of the 1974 Trad(e Act. Tihe Trade Agreement incorlorates
the 197- Trade Act's "'ur;rlwt disruption" test for determining inluiort relief.
broader than the "serious injury test" which applies to goods imported ly r.,n-

(1 oununist n1ationls. S"indlarny, Aninex 2coiiunit's each iii lionl inlls( s 1 1inakot
disruI)tion" to consider the, employ ent situation: wi tliin I lie. domesti e ilu1stlry--
giving effect to the provisions (,f the 1'074 Tratle Act which are (leignel to) ivtid
aii adverse impact o1l johs.

Finally. Arti(le X ensures t hat ei'.cl party ,sha ll h hve tli right to Ial.e: actiiat
respectig its national security interest.

1V. Poliric.\i. ltAs).s 'II EX'rrNS'IG MFolN

E'xte )d1iig MFIN would improve our bilateral relntion.s with flojabnia. e ltbhish
a meai gtut pree(,dent for future trale with other non-)MFN nations inl lser
Euiirope, and create a iore favorable atmosphere for a firilier reirixa' iut of
tension in Europ)e.

Ronmania has consistently pursued a policy of indel)endence aad coolieration
vith all countri, for several years. The United States -h(uld reward and

(,ui.oirage IRtomi.a's spirit of cooperation by extending the hetietit- tiiinia's
lvadershil) foresaw fifteen years ago when our two nations set about shedding
1he mutual hostility and mistrust whi.h characterizted East-West relation'
generally at the time. Trade is the ideal me.hiaiiisi for improving relations.
Trade has been profitable economically, it stimulates domestic industry, and more
import aintly, stimulates the exclhage of ideas (,t.senti al to ilternatiil al I ('Omol'V-
tion amd un(ler-,tanding. Our hesitation n apl)roachinvz agreements of this nature
is undoubtedly shared by Riomania and her neighbors since the Agreement may
have 'precedential valne, and will represent a major step towards time liberaliza-
tion of relations with Romania. Such steps should be taken cautiou.y to ensure
lthe benefits run in both directions, and that the integrity of our international

st(iion is not compromised.
In the judgelneut of the East-We:'t Trade Council, this Agreement d ,s reflect a

sober lmlo n.e between our ecOn'o-iic self-interest. our principles and the benefits
of liberal inernati0iml trade in general. Romania is an ideal nation with which
to test the future of East-West trade, and the means of improvinw relatims. In
addition to her policy of indel)endence, Romania's record on enmigr.-im i Ndicates
a modern attitude towards the issues of free movement of peoples mzd self-deter-
Iniiation. Befo re World War Ii, Ronmania had a Jewish population of Ni0,11i. The
Nazi occupation eliminated one-half of this population. 75%. or 3J,Oti, if tho-se
remaining were lermittel to emigrate to Israel. Ronmania (o1timize, ti) permit
emigration of her JeN ish population, and was the s(le East Eluroiai ('4iuntry
to maintain diplomatic relations wxith Israel after the .June 1)(17 Wir.

Most iml)ortantly. our relations with Romania have been steadily iinpr:,'ing.
Granting MFN \wmld lie legitinately construed as a measure of the impiirtlnce

nd sincerity which we assign to our friend.iip with Romania.
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V. CONCLUSION

The Agree-nu'ni, uider tlio provisions of the 1M174 Trde Act, shll be approved
1I3' congress 'at ilie earliest Iossble date. This Agreement ('aln te of significant
importaiice to lie fuittire U.S. role In East-West tralt',, and may have precedent
value for fimure trade aoreemeiits between the United Staltes and other s'eialist
comitri.s not present ly enjoying MFN tariff treatment.

For the reasons briefly stated in this testimony, it is the opinion of the East-
West Trade Council that Congress should approve S. Con. Res. 35. On behalf of
tle Council, we thank the Committee for this opportunity to testify.
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STATEMENT OF REV. FLORIAN M. GALDAU, AMERICAN ROMANIAN
COMMITTEE FOR ASSISTANCE TO REFUGEES

Reverend G.Amx.u. Mr. Chairman, and members of the committee,
my name is Florian M. Galdau. I am chairman of the American
Romanian Committee for Assistance to Refugees and Rector of the
St. Dumitru Romanian Orthodox Church of New York City. I am
a native of Romania and an American citizen. I have worked for the
past 20 years in tan ongoing effort trying to help Romanian refugees
come to the United States. For this purpose, I have been working
closely with other agencies helping refugees, such as the International
Rescue Committee, Church lWorld Service, Tolstoy Foundation, U.S.
Catholic Conference, HIAS, and others.

As I understand it, the U.S. Government has waived the restrictive
clauses of the Foreign Trade Act., submitted by Senator Henry M.
Jackson and Representative Charles N. Vanik. Consequetty. a trade
agreement with Romania was submitted to Congress, an agreement
which, if approved, would give Romania the benefits of the Most-
Favored-Nations clause.

The New York Times of April 25, 1975 reports that this change of
policy in granting the most favored nation's treatment was due to
the fact that a very liberal emigration policy was being promoted by
the Romanian Government. I do not know on what grounds the
American Government is ready to accept this new version of the Com-
munist government of Romania; but I do know that the so-called
liberal emigration policy of the ]Romanian Government does not exist..

Let me respectfully submit to you the following facts, which are
relevant in this regard. No. 1, 'since the end of World 'War II,
only Romanian individuals who were members of the Communist
Party in good standing or were in sympathy with the policies of the
Romniian Communist government, were. granted passports and exit
visas for travel abroad to the free world and this on condition that
thev were to fulfill certain missions with which they were entrusted.

lThe rest of the Romanian people who managed to get out of
Romania and join the Romanians in exile had to resort to leaving
Romania illegally or with tourist passports that enabled them to get
abroad and then to seek refuoie in the "West. By and-large, such per-
sons were compelled to leave behind, as hostages, members of their
families, since tourist visas were seldom granted to an entire family.

Our committee has helped over 3,000 refugees during the past 10
vars, in the United States alone. Many others have settled in Sweden.
Switzerland, West Germany. Canada, Australia. South America, and
Africa. According to Romanian Communist sources, the number of
Romanians outside Romania's borders amounts to about 1.500,000
persons. This figure includes the 400.000 Romanians of ,Jewish origin
and a large number of German origin, Greeks. Armenians. and so on.
who were permitted to emigrate on ethnical grounds. This liberal

/
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sounding figure is very misleading however. The motives of the Com-
munist government of Romania were not at all lhumanitarian, but
strictly materialistic. The vast majority of those emigrees had to
donate all their goods and material possessions to the state, before
pernissioln to leave Romania was granted. Some of them had been
ransomed for large amounts of money.

rhrcugi the offices of Mr. Henry Jacober of London and the Joint
Jewish Committee of Geneva, Switzerland. many Romianians of Jew-
ish origin tomd some lomanians of Christian faith were ransomed out
of Romania, by paying $1.000 to $2,000 per person and in some cases
fi'en larger amous ints, depending m the previous social. political or
financial _etats of the l)ersois involved. After 1966. the so'-called
, haiiged policyy of the lomanian Governmlelilt. with resl)e,-t to tie emi-
gration of Jewish people., was not due to a change of heart but due to
the fact thnt the West, (4erman Government had agreed to pay the
Ronanian Government $3,000 to $4,000 per person for each one per-
mitted to leave Romania.

-[(,wever, whether ransomed or released, (u1e to outside 1)rssilre or
finalliial cain il order to be permittedd to emigrate, such a person had
to forfeit all possessims and could tlake with him puOnI 60 l)O1nds of
clothiiig an(l minor poSScsios, no nioWy, no valuables, no docimeits,
scho ol re,.ords. birtlh certihicateF, marria ge certificates. work records,
ml(l so on. One. has to present all kinds of certificates, soime almost im-
1 )ossil)l, to obtain. f roi school, work. !ousinig admillistrations, and
so O. before an application for a passport is aCCel)tel.

(rmanied, theme are Some illdiVidt'.1S V1o do receive L/I-4SS)OrtS and
visas l)r~o1ptiy. Tlese are melr)ers of the Communist Party ili good
standing or those wtho arc entrusted with special missions abroad. Anm,
ot her Sperso not w'%itiin these cattgori(,s never )(nelits from su.h
1,t'h)nitnc:s. ve'n (professionals, invited or sent to se-icitific or reli-
.riolis c'mfh'e(nes abroad, imst leave their family behind in Romaania
to ensure the return of the traveler.

Article 13 of the Universal Declaration of 1i-uman Rights. of which
Romania is ene of the signatories, stipulates that No. 1. everyone has
the right to freedom of movement and residence within the borders of
each state. and that No. 2, everyone has the right to leave any country,
including his own, and to return to his country. In spite of the above
provisions, the Romanian Government has never respected its own
agreements with various governments concerning the region of fam-
ilies, except when it serves the propaganda interests of Romania or
their financial interests.

Commencing with the year 1970 to date, our committee has sub-
mitted to the U.S. State Department three lists of persons, whose
release was sought by their relatives here in the United States. These
lists eventually were received bv the Romanian Covmmunist govern-
nent through the American Embassy in Bucharest. Out of 50 people
on the first list of October 10. 1970 only 39 have arrived; out of 104
people on the second list of November 16, 1973 only 31 have arrived;
73 are, still in Romania. Out of the third list of 1974 of 54 persons,
ne have received an exit visa from the Romanian Government.

Among these people are a number of American-born citizens, who
have trial unsuccessfully to get out of Romania for the past 5 or 6
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years, or American citizens here, who have tried to bring their rela-
tives from Romania, and their efforts were. in vain. In one instance an
American citizen who wanted to bring to this country his relatives,
who have Iranian passports but are now residing in flomania, has not
succeeded because the Romanian Government refused to let them go.
Out of the 28 refugees to this country, newly arrived since January
1.975 to date, none was able to obtain a valid passport. All had made
their way out of Romania either as tourists or illegally. One of then
crossed on foot, from Romania to Greece; others have come in equally
unusual ways, proving beyond a doubt that the Communist govern-
ment of Romania is one of the most rigid police states in all of Edastern
Europe.

hlere in the United States, the Embassy of the Romanian Socialist
Republic is attempting to infiltrate through its various Communist
agents our parishes, members of our congregations and various Ro-
manian-American organizations, coercing the newly arrived refugees
into becoming their agents. The refugees here are faced with a choice
of presenting themselves at the Embassy to either renounce their Ro-
manian citizenship at a cost of $201 per person, or to accept valid
Romaniai passports as Romnanian citizens working abroad for 10
years. Only after such a choice is made will their applications for
reunion of their families even be taken into consideration. This does
not give any .ssurance of any action; people wait months, even years
afterwards for permission for their families to join them here.

If Ronmania wants to be a beneficiary of the Americai police of
goodwill, its government is morally obligated to respect its responsi-

bilities and olligations resulti!'.g from article 1, of the 147 Paris
Peace Treaty and from the Universal l)eclaration of lumanl Rights,
as well as the Consular Convention of 1973J.

In view of all the above, we respectfully submit that tie AnmeriCan
Government, which is one of the signatories of the 1947 Paris Peatce
Treaty, and the recently Consular Convention, before entering into
any new agreements with RomIania should take the necessary steps and
demand that the Romanian Government respect and perform its obli-
gations, undertaken under previous ag'ceements and that it should not
approve the new trade agreement, unless the Romnanan Government
should cease any Communist propaganda in U.S.A., icluding its in-
filtration among the American citizens of Romanian origin and among
the legally accepted newly arrived Romanian refugees to this country.

Thank you for giving me the opportunity to submit to you for your
consideration and determination, our views in connection with the bill,
which is pending before you.

Senator RImcorF. Thank you, Reverend Galdau. Your testimony is
very interesting. And you highlight what has always been our conten-
tion, that when we are talking about emigration, we are not just talk-
in0, about people of the ,Jewish faith. It was always the intention of
Senator ,ackson, even though it was constantly reiterated that this
was the 1)roblem of Jewish emigration, we were talking about the emi-
gration of all people.

I have looked at your list of people who you are trying to bring
from Romaia. and I am assuming most of these are Christians?
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Reverend GALDAU. Yes; that is correct. Only a very few cases, two or
three are Jewish.

Sentator RIBICOFF. Well, most of them are Christians?
Reverend GALDAU. That is correct.
Senator RIBtCOFF. What strikes me as I come down here is the sepa-

ration of families. I see here a son, 14 years of age, a daughter 13, a
son 10 years, a daughter 9, a daughter 7. I just take them at random
as I go down your ist-a son of 2 years of age, daughter 14 years, a
daughter 13, a son 8 years, a daughter 3 years, a daughter 10 years, a
daughter 7 years, a daughter 6 years. What are the circumstances? A
father or mother come over here, and they have children in Romania,
they are trying to bring their children. Are these families being split
up by Romanias emigration policies?

Reverend CTALDAU. Most of these people were forced to leave their
families behind as hostages, and they have been trying-there are
cases, for instance, for the last 8 years-trying to bring children to
this country. The American Government has done everything in their
Flower to help these persons, but the Romanian Government refuses to
et these children come to join their families here.

In one instance, for instance, we had a hunger strike about 2 months
ago. There were two girls involved, one 9 years of age and the other
11 years of age, and for months and months and months the Romanian
Government had to fight with these two girls, in order to get them to
renouncee -their citizenship and invite their parents back to Romania.
This is most unbelievable, but these are the facts, and therefore, we
have a lot of problems.

For instance, I have an American citizen born here in the United
States and he tried for the last 6 years to get out of Romania with his
mnd the Romanian Government refused to let them out.

Senator RIBICOFF. Even though he is an American citizen?
Reverend GALDAU. Although he is an American-born citizen.
I have a Jewish man who is a born American and he is a vice presi-

dent of B'nai B'rith organization in New York, and for the last 8
years, he is trying to bring his sister-in-law and brother-in-law for a
short visit, because she is a very sick and very unfortunate lady, and
the Romanian Government refuses to let them come. It is unbelievable
for most of us because if they are politicians, they should know a little
bit better than that. Why fight with children ?

I have this case of this child of 2 years old. We have done every-
thing, and the family went to the Legation and so on. In spite of leav-
ing these children, they will not allow these children to come unless the
parents accept to become their agents, to infiltrate among our own
organizations and to do all kinds of services and so on.

What we request from the Romanian Government is very simple. As
American citizens, we want the Romanian Government. to let us alone,
let us in peace, and do not infiltrate among our own organizations and
among our own parishes, and among our own people. It is unbelievable
the way they act, and especially recently. They have become very ag-
gressive, and the American Government must know of this, because I
do not kmow why they should treat these people the way they treat
them.

Senator RmicoF. Senator Dole.
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Senator DOLE. I agree with the statement of the chairman. I think
it is a very good statement, and in your statement you indicate many
have been ransomed out of Romania, at the cost of anywhere from
$1,000 to $2,000 to $3,000 or $4,000. Is that a widespread practice or
are those just limited instances you refer to?

Reverend GALDAU. Yes ! It is a widespread practice.
Senator DOLE. Now, who are the "they" you are talking about?
Reverend GALDAU. The Romanian Government.
In my case, for instance, I had to wait 16 years until I was able

to bring my wife and my children out of Romania, and they tried
to do everything in their power to change me and to ransom as much
as they could and so on. So there are so many cases similar to that.They will not accept anyone to get out of Romania unless they are
materially interested in that case.

For instance, the Jews--they had to pay so much ransom. And
when they left they were not allowed to take anything except the
clothes on their backs. And it is something which is unbelievable, but
that is the way they treat people. They do not respect the human
rights, they do not respect the Paris Treaty of 1947, and they do not
respect the Consulor Convention which was signed 3 years ago. What
is the use of signing another agreement with them if they do not re-
spect their own signature?

We are not against that the Government of America do whatever
they want as far as the economical aspect is concerned, but as far as
the humanitarian aspect of the whole-problem, it is a very, very strange
one, and a, very serious one too.

Senator DOLE. But you were saying that as far as you were con-
cerned it is a normal practice to ransom people and also to take their
possessions when they leave Romania. Is that a normal practice as
far as you can determine?

Reverend GALDAU. Definitely. We have a case of an engineer who
is now in Philadelphia. The last 3 years the Romanian Government
negotiated, with this gentleman, and they asked first $15,000, and I
advised him to get in touch with the American Embassy in Bucharest
because they wanted it in cash, and eventually he paid $8,000 out of
the $1 5.000. They bargained until they accepted it, and, after accepting
the $8,000 in cash in Bucharest, and I was afraid that something might
happen to this young man, his brother-in-law went to Bucharest, and
I told him, now, look, if you go there please go first to the American
Legation and tell them exactly what is your purpose here because they
could find a way to jump you and to throw you in the river immedi-
ately and take your money. You have to be careful when you carry
$8,000 in cash in your pocket, and you are to deal with a representa-
tive of the Romanian Government, and the Romanian Government is
aware of this because, nobody in Romania can do anything without
the approval of Mr. Ceausescu, who is the President of the Romanian
Government.

Senator Dolg. I appreciate your comments and I think I understand
that you feel that, while you do not quarrel with the agreement, you
feel there io not a liberal emigration policy and never has been. It
has all been based on some materialistic gain for the Romanian Gov-
ernment, the Communist Government.
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Reverend GALDAU. That is right.
Senator DOLE. Thank you.
Senator RIBICoFF. Thank you very much, sir.
[The following material was submitted by Reverend Galda:]

TnE AMERICAN ROMANIAN COMMITTEE FOR ASSISTANCE TO REFUGEES (ARCAR)
UNMER TIE SPONSORSHIP OF TInL ROMANIAN ORT11ODOX EPISCOPATE OF AMERICA
& UNION AND LEAGUE, R.S.A., INC.

Within the last few years our Committee was able to bring to this country
over 3,000 Romanian refugees of all ethnical origins. Most of these refuges
came out of Romania without a valid Romianian passport or illegally. At first,
they were brought in as conditional entrants, and after a period of 2 years the,
became permanent residents, and after 3 years American citizens. With a very
few exceptions-old-age or sick persons-none of them s on welfare. On the
contrary, they managed to integrate themselves within the American way of
life-most of them working in their own professions, as follows:

I*'rccn t

Farm laborers, 81 -------------------------------------------------- 2. 7
Cooks, 0 --------------------------------------------------------- 3.0
Tailors, 111 ------------------------------------------------------- 3.7
Engineers (misc.), 251 --------------------------------------------- 8.4
Technicians (misc.), 419 -------------------------------------------- 14.0
Attorneys, 68 ------------------------------------------------------ 2. 3
Medical doctors, 94 -------------------------------------------------
White collar (clerks and economists), 235 ---------------------------- 7.
Nurses (male and female), 40 ---------------------------------------- 1. 1
Professors (misc.), 58 ---------------------------------------------- 1. 1
Skilled workers, 287. ----------------------------------------------- 9. 6
Housewives, 355 --------------------------------------------------- 11. S
Artists, 30 --------------------------------------------------------- 1.0
Sportsmen, 19 -------------------------------------------------------- 0. 6
Cosmeticians and barbers, 14 ------------------------------------------ 0. 5
I"nskilled workers, 239 --------------------------------------------- 8. 0
Military people, 4 ---------------------------------------------------- 0. 01
Students (misc.), 210 ----------------------------------------------- 7.0
Unclassified, 393 --------------------------------------------------- 1.3

Total ----------------------------------------------------- 100. 00
The Very Rev. FLORIAN M. GALDAU".

THE AMERICAN ROMANIA-N COMMITTEE FOR ASSISTANCE TO REFUGEES (ARCAR)
UNDER THE SPONSORSHIP CI TInE ROMANIA.N OwriODOX EPISCOPATE OF AMERICA
& UNION AND LEAGUE, R.S.A., INC.

NAMES OF PERSONS WHOSE RELEASE IS SOUGHT FROM TIE SOCIALIST REPUBLIC OF
ROMANIA

1. Name: Artinian, Armand, 1011 Lake Shore Drive, Parsippany, N.J. 07054.
Persons involved: Alice Mateescu, mother, 45 years: Gheorghe Mateescu. step-

father, 50 years; Gino 'Mateeseu, step-brother, 13 years. Str. General Salmen No.
28. Sect. 3, Bucure.ti.

2. Name: Babu, Petrica: Permanent Resident. 3120 Kingsbridge Avenue. Bronx
N.Y. 10463.

Persons involved: Ionel Babu, son, 24 years. Str. Farsari No. 16, Pipera, Sector
2, Bueureqti.

3. Name: Badea, Ionel: Permanent Resident 628 E 17th St., Brooklyn, N.Y.
11226.

Persons Involved: Stela Badea: sister. Str. Mercant No. 90, Sect. 8, Bucure ti,
Romania.

4. Name: Badin Maria: Arrived in USA: Jan. 16, 1969. 44 Route 25 A Smith-
town, N.Y. 11787.

Persons Involved-, Calin Grainaticu: son, 14 years. c/o Tiberiu Perian, In-
trarea Ion Sulea No. 12, Bloc 17, Scara F, Apt. 78, Bucuresti Sector 4, Romania.
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5. Name: Baduna, Theodor: Arrived in USA: Dec. 11, 1974. 1517 Jefferson
Avenue, Ridgewood, N.Y. 11227.

Persons involved: Dana-Tamara Baduna, daughter, 13 years. GeorgeMiarius
Baduna, son, 10 years. Adriana-Natalia Baduna, daughter, 9 years. Carmen-
lrina Baduna: (laughter, 7 years. Str. Ghirlandei No. 32, Bloc 78, Ap. 47, Se.
1II, Et. I, Sector 7 Militari, Bueure-ti, Romania.

6. Name: Balos, Pavel. Arrived in USA: Nov. 12, THS. Arealielm. Califoriiia
92;)4.

Persons invol ed: Aurelia Balos, 53 years; Sluiion halos, 52 years. Satul Crai-
Nou -No. 249, Judet Timis, Romania.

7. Name: I"ogh(lignian, Lucia: American Citizen. 31-6-321d St. Astoria, N.Y.
11106.

Persons involved: Misan Melikian, father, 86 years ; Vartan Melikiau, brother,
51) years ; Maria Melikian, sister-in-law, 40 years ; I)eiie Melikian. ie4ce, 6 .wars;

J}schiali Melikian, hrotiher, 40 years; Zoo Irina MedikiPtn, 37 years. Str. Silozulii
No. 10 Craiova (all have Iranian Passpol . For the l.st S years).

S. Namie: Burcus, Iima. Arrived in USA ; Nov. 13. 1973. 21-19--41st St. Astoria,
N.Y. 11103.

1'{ersmis involved ' Mihai Bureus, husband, 47 years ; Str. Snagov No. 50, Sect. 1,
Bluculre;ti, Roinania.

9. Name: Caeuci, (4. Dan. 512 IV. 112th St., .Apt. -4. New York. N.Y. 10025.
Pers',iis involved: Gabriela, Cacuci, wife, 22 years; Str. Viorele No. 66 ,t'olt

E.lena Cuza 91), llucure,,t i Sector 5, Rumania.
10. Name: Calin. 1'l1g ig. 43-47 .t4;kh Si xet, Long Island City, New York, N.Y.

111(4.
l'vi-su,] involved: Lucia Cali, wife, 48 years; Ilort(.nsia Caliii, daughter, 25

yen's ; loria Calim, "(il, 2-! y(ars ; Str. Ir. IPetrt Giroza No. 9, Cl uj. Runania.
11. Name: (arbines{.i, Maria. Arrived iii USA: Jan. 23. 1975. 1823 Cornelia St.,

jdMAewood. N.y. 11227.
'ersoi s involed- I)ant Carliuneseii. son, 23 years: Elena (arl uiecu b(orn

,'a.rllt. 1.'nighter-iii-la', 23 years; ,em ge-Alldr(,i Cariuliscu, elph , 5 months.
str. lzvoril Cri.,uuiif No. 9. Bic AW, Scara 1), Etij IV, Apt. 59. Beryeai Siid 5,Bu,.urv,ti. -eo.tor 5. lmm ia.

12. Nam : Carmov, nu, Floroa. Arrived in SA• Jluly 10, 1974. 45-26 44th St.
Apt. 2A, Simin. side. N.Y. 1110-4.

IPrsons involved: )tili Carmnoco fn, wife. 26 yeas: Ovidiu Ciirlno.amim , :0.
2 ea rs. Str. ( heoi ghii I),j No. S. 1,g(J, ni(1. pini,, R)mania.

12. Nanme: ('Iiirns, Nicola,. Mrrived in USA: Juime 12, 1971. 30-36 34th Street.
Astoria, N.Y. 11103.

Persons involved' 'Mariana Cliras, daughter. 20 years: It.odica Chiras, daurvh-
ter, 14, years; Aura Cbiras. lauighther, 12 years. Str. Oetavi No. 2, Apt. 120lun.n rtc:;l i, Ilonia n.

1-4. Naiie: Costache. Silvia.
Pprso(ms iInvolv'd: Vaile Costacho, husbiat. 62 years; Cristian Cost'ich{,, sol),

24 years. Str. Cfimpia Turzii No. 19, Bucuresti Sector 1, itomalnla.
15. Name: Cotan, Eugene. Arrived in USA: Jan. 16, 1974. Box #514, Rd. 1,

Valley View 1(oad, Eighty Four, Pemisy'Avamia 15330.
P'ersoii, involved : Maria Cotan, wife, 31 y(ars: L)aniela Cotan. daughter, 10

yars: Eugenia Cota'. daughter, 5 years. Str. Aleia Calatis No. 10, Secteor 7,
,loc )-8, Scara S, Spt. 71, I)rumul Taberel, ],ucure.ti, Romania.
16. Name : ('raci an. Gh(iorghe. Arrived in USA: Sept. 12, 1972. 41-29 46th Street,

.Ape. 311, Sulmnside. N.Y. 1110-1.
Perso'is im\lve(l : Mtigdlalen Craciun. w ife, 32 years; Xdrii m Craciun,

laughter, 6 years. A\leea Aliorulni No. 4 Bloc AS, Apt. 5, Bercetil SIud I Sector 5,
lu.ir,,.ti, ]{(lam ia.

17. Name: Crainiciuc Zah'aria. Arrived in US.: Dec. 18, 1974. 2033 78th Sir.
Brooklyii. N.Y. 11214.

Persons involved: Maria Crainiciuc, wife. 45 years; and 2 children. Str. Mrata
BMlrseseu No. 19. Buctir-,ti, Sect. 4, lRomania.

18. Nao -" Crisa ., Oliviu. Arrived in USA: Sept. 19, 1973. c/o Mihail Pavel,
25-11 34th Street, Astorik. N.Y. 11103.

Persons involved: Lucia-Victoria Crisan. wife. 29 years. Bucureqti, Romania.
19. Name: )r. Cristes.u, Teodor. 370 Rid.le Avenue, Apt. 21-04. Toronto,

Canada (Ontario).
Persons involved: Elena Cristesei, wife, 38 years; Laurentiu Cristeseu, son,

17 years. Str. Poiana Nariselor No. 14, Apt. 5, Sector 4. Bucuresti, Romania.
53- 3 1--75-----4
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20. Name: Cuculiel, Vergel. Arrived in USA: Feb. 18, 1975. 1913 Cornelia St.,
Ridgewood, N.Y. 11227.

Persons involved: Floarea Cucullci, wife, 31 years; Anca Cuculici, daughter,
7 years. Str. Aevernei Bloc 59, Apt. 21, Cluj, Romania.

21. Name: Dragalina, Ioana. Arrived in USA: June 30, 1971. 3535 Rochambeau
Ave., Apt. 5J, Bronx, N.Y. 10467.

Persons involved: Virgil Dragalina, father, 83 years, (only for a short visit).
Str. Cosmonautlior No. 19, Bucuret1, Sector 1. Romania.

22. Name: Dlma, Nicholas, American Citizen. 7S0 Riverside Drive #11DD,
New York, N.Y. 10032.

i'ersons involved: Marieta Georgescu, sister, 32 years; Florin Georgescu, broth-
er-in-law, 34 years; Diana Georgescu. niece, 7 years. Str. Eufrosin Poteca No. 4,
Bueure-ti, Sector 3, Romania.

23. Name: Drincianu Steliun. American Citizen. 66-05 Heliotrope Ave., Bell,
California 90201.

personss involved: Constanta Drincianu, sister, 31 years. Bd. 1 Mal Vest Bloc 11,
Se. I, Apt. 1, Tg. Jiu, Gorj, Romania.

24. Name: Drocan, Sanda. Arrived in USA: Oct. 27, 1969. 35-3-83 Street,
Jackson Heights, N.Y. 11372.

Persons involved: Radu Dumitru Marvan, brother, Felicia Ecaterina Stal-
ci-anu. mother. Str. Sf. Mina No. 11, Sector 4. Bueure.ti, Romania.

25. Name: Dr. Ene, Paulina. Arrived in USA: Oct. 28, 1071. Far Rockaway, Apt.
11109, New York, N.Y. 11691.

Persons involved: Coriolan Ene, son, 21 years. Str. Soimos No. 5A, Timi.5oara,
Romania.

27. Name: Fanous, Anca Maria, Permanent Resident. 102-55 67th Road, Forest
ills, N.Y. 11375

Persons involved: Silvia Stoicescu, 59 years; Valentina Stolcescu, 29 years.
Str. Calusei No. 40, Bucure.ti Sector 3, Romania.

28. Name: Fara Gheorghe: Arrived in USA 1973. 1031 Hamilton St., Somer-
set, N.J. 08873

Persons involved: Alexandra Meleasa: mother, 57 years. Str. Siret No. 15,
Bucure. ti, Sector 8, Romania.

29. Name: Folescu Cristian : Arrived In USA: Feb. 18, 1975. c/o R. Carmocanu,
45-26-44th St., Apt. 24. Sunnyslde, N.Y. 11104

Persons involved: Marlana Folescu, wife, 25 years; Simona-Lavinla Folescu,
daughter, 4 years. Mlicroraion 2, Bloc 5B, Scara 1, Apt. 5, Re. ita, Jud.CaraI
Severin, Romania.

30. Name: Gherghe George: American Citizen. 27600 Franklin Road, Apt.
422, Southfleld, Mich. 48076.

Persons involved: Angela Gherghe: wife, 41 years; Dan. M. Gherghe, son,
14 years. Str. Levantical No. 1, Bucure~ti, Sector 1, Romania.

31. Name: Goetu, Emil: American Citizen. 736 Clyde Street, Akron, Ohio
44310.

Persons involved: Margareta Hiesler: mother-in-lew, 80 years (for short
visit). Str. Avram Iancu No. 5 Deta, Judet TlmI5,, Romania.

32. Name: Goga, Ivan: Permanent Resident. Mobil Park, Lot 72, Carteret,
N.J. 07008.

Persons involved: Florica Goga, wife, 50 years; Ruxandra Goga, daughter,
21 years. Str. Secullor No. 33, Et.I, Sector 5, Bucureti, Romania.

3:. Name: Hristesci, Ilariton: Arrived in USA: 1970. 380 Riverside Drive,
New York, N.Y. 10025.

Persons Involved: Jean Hrlstescu: father, 58 years. Str. Alexanmdru
Moghioroq No. 20, Drumul Taberei, Bloc O.D.I. Scara 2, Apt. 80 Et.9, Bucure.tl,
Sector 7, Romania.

34. Name: Illes, Maria: Arrived in USA: March 6, 1969. 1263 Park Ave,
Apt. 6A, New York, N.Y. 10029.

Persons involved: Anexandru-Gheorghe Barutia: son, 31 years; Maria
Barifla: daughter-in-law, 26 years; Ionut Barutia: nephew, 8 months; Della
R. Barntla-Popa: daughter, 28 years: Gheorghe Popa: son-in-law, 31 years.
Str. Hrlsovului No. 13, Bloc D3, Apt. 7, 8 Bucure~tl, Romania.

35. Name: Ionescu, Carmen Maria: Arrived in USA: April 10, 1974. 150
West 76th Str., New York, N.Y.

Persons involved: Cristiana Salvetiu: daughter, 21 years. Str. Dambovnieul
No. 10 Bucure.5ti, Sector 5, Romania.
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30. Name: Iosipovici-Ponta, Ana Mariana: Arrived in USA: Oct. 8, 1974.
18-60 52nd St., Brooklyn, N.Y. 11204.

Persons involved: Renel Iosipovici-Ponta, 35 years. Str. Bujoreni No. 43,
iloc P 13, Scara H. Et.1I, Apt. 149, Sector 7, Bucure~tf, Romania.

37. Name: Jurnalov, Ivan.
Persons involved: Liliana-Ivonetta Jurnal, wife, 28 years; Calin-Dunittru

Jurnal. son, 8 years. Str. Avram Iancu No. 16 Apt. 20, Sector 3, Bucure~ti,
Romania.

38 Name: Kapikian, Angela: American Citizen. 43-30 46th Str. Sunnyside,
L.I.C., New York, N.Y. 11104.

Persons involved: Valercia Nita, father, 64 years; Alexandrina Nota, mother,
64 years: Gheorghe Nita: brother, 28 years; Manuela Nita, nelce, 4 years; Alex-
adrina Nita; sister-in-law, 26 years; Angela-Teodora Nita, niece, 9 months.
Str. Ramuri-Tel No. 31 Sector 2 Bucure§ti, Romania.

39. Name: Lascu Marcel: Arrived in USA 1973. 227 Devoe Street, Brooklyn,
N.Y. 11211.

Persons involved: Helena Lascu, wife, 37 years; Adriana Lascu, daughter, 11
years: Catalin Lascu, son, 5 years. Str. Suceava, Bloc C V, Apt. 185 Scara Gi
Tomis-Nord, Jud. Constanta, Romania.

40. Name: Lau Nicolae: Arrived in USA Oct. 23, 1973. 362 Riverside Drive,
New York, N.Y. 10025.

Persons involved: Aurelia Lau, wife, 32 years; daughter Lau, 7 years. Str.
Karl Marx No. 79, Arad, Romania.

41. Name: Lipan Raducan: Arrived in USA; Feb. 26, 1975. 42-02 Klssena Blvd.
Flushing, N.Y. 11355.

Persons involved: Gheorghita Llpan, son, 2. Str. Industries No. 100, Bralla,
Romania.

42. Name: Lluba Aurel: American Citizen. 572 56th St. West New York, New
Jersey 07093.

Persons involved: Longhin Osan, brother-in-law, 34 years; Lucretia Osan,
sister-in-law, 32 years; Angela Osan, niece, 4 years. Str. Victories Bi. 75 Ap. 66
Baia Mare, Maramure§, Romania.

43. Name: Maftei, Aurel: Arrived in USA: April 11, 1972. 1825 George St.
Ridgewood, N.Y. 11227.

Persons involved: Adrian Maftel, son, 21 years; Elena Maftel, daughter, 23
years; Blvd. Metalurgiel No. 15 BI, R 13 Apt. 27 Et. VI, Sector 5 Bucuresti,
Romania.

44. Name: Manta Constantin: Permanent Resident. 414 Onderdonk Ave.,
Brooklyn, N.Y. 11237.

Persons involved: Maria Manta, mother, 61 years. Soseaua Stefan cel Mare
No. 166, Bucureoti 10, Romania.

45. Name: Marcu Vasile: Arrived in USA: Nov. 24, 1974. 224 Bleecker St.,
Brooklyn, N.Y. 11227.

Person involved: Cristina Marcu, daughter, 14 years; Ligla Marcu, daughter,
13 years; Leonard Marcu, son, 8 years. Str. Plata Unirel No. 2 Scara B, Et. 6,
Ap. 36 Ia~i, Romania.

46. Name: Marinescu Nicolae: American Citizen. 100 Diplomat Drive, Apt. 4D,
Mount Kisco, N.Y. 10549.

Persons involved: Alexandrina Marinescu, mother, 70 years. Str. Labirint No.
122. Bucuresti, Romania. (Made 5 requests for a visit to her son; always refused).

47. Name: Mihailovici Alexandru: Arrived in USA: March 18, 1974. 227 Devoe
St. Ap. 5 New York, N.Y. 11211.

Persons involved: Vasilica Mihailovici, wife, 37 years; Alexandru Mihailvici,
son, 13 years; Marko Mihailovici, son, 5 years. Str. Dr. Demosthene No. 9,
Sector 6 Bucure. ti, Romania.

48. Name: Moisidis, Manuela: Permanent Resident. 564 East Broadway, South
Boston, Mass. 02127.

Persons involved: Luminita Slavescu: sister, 21 years.
49. Name: Moldovan, Dan: Arrived in USA: April 15, 1971. 601 West 115th

St., Apt. 71 A, New York, N.Y. 10024.
Person involved: loan Moldovan, father, 60 years; Eugenia Moldovan, mother,

60 years. Str. Stefan cel Mare No. 45 A, Sibiu, Romania.
50. Name: Moroaica Marioara: Arrived in USA: Nov. 24, 1971. 60-64 Car-

nielita Ave., Apt. B. Huntington Park, California 90255.
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Persons Involved : Iorla Moroaica : brother. 30 years. Str. Cnmeljei No. 70 B.
56 Apt. 22 Et. 11, l'loie-ti, Romania Nicolale Moroaica * brother, 26 years. In-
trarea lon Sulea No. 22 I1. 1, 17 Scara 2, Apt. 95 Seclor 4 Bucureti, Romania.

51. Name: Naum Bogdan: Arrived : July 1, 1970). 400 Moore Ave., Apt. 2 U,
Mount Kisco, New York, N.Y. 105-19.

Persons Involved: )r. (heorghe Namn : father. 75 years; Zinica Nanrn
mother, 68 years. Str. Valeriu ltrani., te No. -t6 ,eet. .4, Bucure-Iti. Romania. (Both
wvattt to come f',r a short visit).

52. Name: Nelnu Alexazudru : Arrived in USA : Jin( 11, 1974. 2033-7,- St.,
Jirookl3 n, N.Y. 11214.

Persons involved: Ecatria Neui and Children. Sty. Natatiei No. O,( Sector 8
l),eue~tRofmania.

53. Name: )r. lacurari. Radn• Arrived in US "A : Juin, 30, 19C(.. 9 "NI'nitgolliery
Vjttqg,e lDanville, it. 17,'-21.

Persons involved : Miha-('alin 1ii ura m : son, 6 (,arS. C/, 'Mrs. Eilena P1uin
St i. 1lateg-l'1oc-LIaima G, Apt. 14, Cluj, l1oi:nni:i.

54. Name: l'alanatru. Verian. 4,-510 :7ti St. Apt. 7K, Sunnyside. N.Y. 11101.
Pers nll; involved : (aliMi P lanmiru Georgescu. si:er. 3S years: 'tetrollius

('ilgeu'., |'otlher-i n-!naw. .4) yea rs: M ' [ nia (; ,r.fes . liece, , yea rs: Siiona
Gceorgescn, nliece, 6 years; lie l'alaamarm. fi'thte,, S0 years: Nina Ilamiru.
mvnmlher, 7f; yvars . ('omma \,ovilita Judetul ilfov, Riio 117r:iceni, Of. l.'o.t:il
Fierminti, Romania.

55. Name: l'aiiiut,.EC Am : Arrivel in ISA : Janu. 1;. 197:3. 221 Norman Street,
] vid Zo(l)Ort. 1'on. 0(065.

1'iPe.ois invchi\d: Elgen-Galibriel Pavl it es-ii" Jiislmimd, K1 ye':'. Str. Alex-
• ndru Balaseami No. 4. Mici-re'ti. Rommia.

5. NamI: Pandele (onmeli : Arrived in USA. 8-15 '7tlh Ave. & 9th St., Astoria,
N.Y.

Persons involvv Elena l'anlele Nvife, 25 years. Blvd. Tonis No., 326, Apt. 74,
Cow-1-1.ta101, R, 111allia.

57. Name' :Vpnulau Ion Arrived" .ln. 4. 1.174.
'ersoms ilivolvod : )ramglita Pamdari, 27 yar. Counmma Macca, Jud. Arad,

Ron m inI.
5.8. Name: Pascalide, Constantin: Amerivan Citizen. 36-26 29th Street, As-

tria, N.Y. 1110)6
Persons involved Chiriac Pascealide. father. 67 years; Ecaterinia Pascalide,

nintlii, 62 yar.s • ('rigore t'as.,alide. Irlot.ler. 36 years: Filoffea Pascalide. sister-
in-law, 30 years; Lorica Pascalide. niece, 3 years. Str. Anton Nileseu No. 34-1, Con-
st lt-|, Romall'.ln.

59. Name: Peru. Ghcorghe: 2150 Wallace Ave.. Apt. 4N, Bronx, N.Y. 10462.
Persons involved: Maria, Draganescn. wife. 37 years. Str. Crinul do Padure

No. 3, Bloc G6, Scara A, Et. 11, Ap. 23, Se(tor 7. Bucu-re~ti, Romania.
6). Niame: Petre, Angela :-Arrived, Aug. 23, 1972. 31-49 81st Jackson Iieights,

N.Y. 11372
l'ersonis Involved : jm Petre, husband, 32 years; Adrian Petre, son, 5 years;

\2ll(,ntiI Petre son, 4 yetirs. Commna Savuenj, Jud. Difi niovita, Romania.
61. Name: Pet-res:tu, Camnil Perlnieat Resident, 325 East 34th Street, New

York, N.Y. 10016
Persons involved: Eugenla Marian-Valceaun. mother, 49 years; Dumnitru

Valcean. step-father. 41 years; lon George Valceanu. step-brother, 8 years. Str.
('nmil '(,trescu No. 3, Bucuresti, Romania.

62, Name: Petrescu, Gabriel: Arrived Nov. 17, 1971. 175S Eastburne Avenue,
Bronx, N.Y. 10457-

Persons involved: Leonard Petresciu, son, 22 years. Str. Arad No. 3, Bucure ti,
Ro mania.

(13. Name: Petrasen, Nicolae" American Citizen. 38 Moulton Ave., Dobbs
Ferry. N.Y.

Persons involved : Miralena Petras(.u Mortun. sister. 47 years; Sorin Mortun,
nephew, 24 yar. Str. Bujorui No. 7. Seara II. Ap. 40, sectorr 7. Bu. ure.tl Re,-
mania. 'Marla Cojocaru Bulandra. sister-in-law. 48q years. Prehigirea Blvd.
Ghencen No. 12, Bloc #R2, Seara A, Et. 6. Ap. 28. Bucure.tl, Romiania.

04. Name: Dr. Popa, Aurelli : American Citizen. 63-03 Fr. Hamilton Pkway,
Brooklyn, N.Y. 11219

Persoms Involved: Octavian .". Popa. Bueumreti, Romania (for the last S years
has been trying everything in order to bring her (,ly son-to no avail to date)

65. Name: Pops, (hleorghe. 261 Laurel Avenue. Bridgeport. Conn. 06605
Persons Involved: Paras.hiva Popa, wife, 41 years; Florin Popa, son, 10 years.

Str. Principatele Unite, Sibiu, Romania.
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66. Name: Popa, Moise: Arrived August 20, 1972. 11-926 York Avenue, Apt.
#E, lawthorne, Los Angeles, California 90250

Persons involved: Viorica Popa, wife, 28 years; Dorin Popa, son, 9 years;
Marinela Popa, daughter, 7 years; Adriana Popa, daughter, 6 years. Str. Valenii
de Munte No. 27, Elisabetan Timi..,oara, Romania.

67. Nanie: IPopa-Gemaitaru Va.sile: Arrived in USA: Sept. ,5, 1973. 345 West
81t h 1 Strect. (./o )exter tHotel, New York, N.Y. 10024.

Persons involved: Mihaela, Popa-Geinanaru, wife, 23 years; Luminita L'opa-
Geinanaru, daughter, 3 years. Str. 6 Martle No. 40, Galati, Romania.

(18. Name: Popescu, Marioara Livia: Arrived Nov. 13, 1973. 1030 Seneca Ave.,
Ridgewood, N.Y. 11227

Persons involved: Miron Popescu, husband, 52 yearn; Alexandrina Popescu,
daughter, 11 years. Blvd. Ion Sulea No. 53-57 Bloc No. 3, Scara 2, Et. 7, Apt. 85,
Sector 4, Bucuresti, Romania.

61t). Name: luscas, Vasile: Arrivcd in USA: July 11, 1973, 262*2 W. Logan
Blvd. Chicago, Ill. 60647

l'erson. involved: Maria Puscas, wife, 33 years; Miliaela A. Puscas, daughter,
7 years. Str. Victoriei No. 73,,,23 Baia Mare, Romania.

70. Name: Rauta, Constantin: Arrived in USA: Nov. 24, 1973. P.O. Box 5563,
Washington, D.C. 20016

Persons involved: Ecaterina Gabriela Rauta, wife, 27 years; Mihal Catalin
Ranta. -son. 2 years. Str. Alexandru Moghioro. No. 32, Bloc A 11, Scara F., Ap.
90. Sector 7, Bucuresti, Romania.

71. Name: Roibu, Marioara: Arrived Dec. 19, 1972. 221 Norman St., Bridge-
port, Conn. 06605

Persons involved : Constantin Roibu, husband, 36 years. Str. 13 Decembrie No.
20 A. Bloc IS A, Scara B, Etnj I, Apt. 29, Bucure.ti Sector 7.

72. Name: Saudulescu, Stefan. 48-50 37th St., Apt. 7N, Sunnyside, N.Y. 11101
Persons involved: Pepi Eidinger Patanciu , sister, 45 years; Aristide Patan-

eus, brotlr-in-law, 45 years; Daniel Patancius, nephew, 23 years; Anca
l'atancius. niece, 22 years: Stefan Brechea, brother, 48 years; Constanta Asador
Brechea, sister-in-law, 45 years. Soseaua Viilor No. 79. Sector 5, Bucuresti.
Patancius family reside at: Str. Unitatii No. 68, Sector 3, Bucuresti, Romania.

73. Name: Sarkissian, Elena: American Citizen. 71-16 Clinton Road, Upper-
)arby, Pa. 190,S2
Persns involved: Ion Beniii, brother, 60 years. Str. Reconstructiel No. 10, Apt.

228. Bucure.ti.
74. Name: Sehiau, Dorotea. 34 Kendal Avenue. Maplewood. N.J. 07040
person., involved: .larilha, Zipser, mother. Str. Luniili No. 5, Ploiesti,

Romania.
75. Name: Sirbu, Sylvia: Arrived1 Sept. 10, 1969. 323 East 52nd Street, New

York, N.Y. 10022
Persons involved: Ecaterina Sirbu, mother, 73 years Str. Alexandru Cam-

1cuni No. , Bicure.ti, Romnia. uOnlv for a short visit).
71;. Name" Sinantanescu, Lucia: American Citizen. 163 West 66th St., Apt.

10I13, New Yo-k. N.Y. 1002:
Pen'Sons involved : Cornelia Maiorsecu Coeias, daiighler. 37 years ; RadI Cocias,

nephew. 4 years. Calea Floreaea N,,. 9-11, Apt. 25. Ft. II, Bucure.ti, Romania.
77. Name: Soreaun, Constantin: Arzived May 31, 1973. 147 Freeman St., Brook-

lyn, N.Y. 11222
Persons involved: Stefamlia Soreani, wife, 27 years; Mtarius-Bogdan Soreanu,

son. 2 years. Str. Labirint No. 19. Bucureti, Sect. 4.
78. Name: Sotarea, Gheorghe: Permanent Resident. 33 Wedgewood Drive, Apt.

33 B. Carteret, N.J. 0700;
Persons involved : Auriea Sotarca, wife. 21 years; Loreta Sotarca, laughter, 4

years. ,8tr. Faurei No. 1, Bloc P 11, Etaj 8, Apt. 248. Bti.ure..ti, Ronmania.
79. Name: Stan. Ghliorghe : Arrived In USA Apr. 28, 1971. 628 E 17th St.,

Apt. S 21. Brooklyn. N.Y. 11226
Per.,ons involved : Carmen Stan. daughter, 10 years. Str. Magistrala Nord-Sud

No. V1' Scara 4. Etaj 5, Ai). 120 Sector 5, BMicureti. Roinaija.
80. Name • Stanesel. VIlad. Arrived in USA : Aug. 13, 1969. P.O. Box 1951, Grand

Central Station, New York. N.Y. 10017
Persons involved: Gheorhe Valentin Al. Stanesc, ; father, ,59 years; Alexandra

Staneseu, mother. 55 years. Str. Constantin Caracas No. 3 Bucuresti, Sector .
Calin-Alexandru Stanescu, brother. 32 years; Dragos-Valentin Stanescu, itpli(,w,
5 years. Str. Mitita Constantinescu No. 9. Bucure,,,ti.
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S1. Name: Stoeneseu Maria, Arrived in USA Oct. 1, 1970 278 Riverside Drive,
Princeton, N.J. 08540.

Persons involved: Elena Stofnescu, mother, retired, 63 years Str. Galati No.
34, Bucuresti, Romania. Serban Stonescu: brother, 36 years. Single-divorced.
Str. Galati No. 34, Bucuresti. (Both for a short visit).

82. Name: Stoiana Mlhall. Arrived in USA; Jan. 24, 1973 50 West 89th Street,
New York, N.Y. 10024.

Persons involved: Marla-Doina Stolana: wife, 33 years Magistrala Nord-Sud
No. 7, Sc.A, Apt. 2 Parter Sector 5, Bucuresti, Romania. (Their only son is here:
Valentin 7 years, and needs permanently his mother).

83. Name: Stefanescu Mihai Laurentiu: Arrived: Apr. 9, 1975. 227 Devoe St.,
Apt. 5, Brooklyn, N.Y. 11211.

Persons involved: Antoaneta Stefauescu, wife, 44 years Mihai Stefanesen:
son, 6 years Str. Av. Marcel Andreescu No. 28, Sect. I Bucure~ti.

84. Name: Stratilescu Francisca, 115 E 168th St., Apt. C Bronx, N.Y. 10452.
Persons involved: -Constantin Stratilescu, husband, 49 years. Florentina

Stratilescu, daughter, 10 years Dragos Stratilescu, son, 6 years. Bucuresti,
Romania.

85. Name: Suvac Teodor, Permanent Resident. 312 Townsed St., New Bruis-
wick, N.J. 08901.

Persons Involved: Danit Suvac, wife; -irela Suvac; daughter. Str.
Renasterli No. 6, Timisoara, Romania.

86. Name: Tanasoiu, Anca, Permanent Resident. 39-46 57th St. Woodside,
N.Y. 11377.

Persons involved: Victoria Tanasoiu, mother, 59 years; Vladimir Tanasoin,
father, 61 years. Str. General Radovici No. 16, Sect. 11, Bucuresti, Romania.
(For a short visit).

87. Name: Teodorescu Nicolae, Arrived in USA: Dec. 11, 1974. 30-14 33rd St.,
Astoria, N.Y. 11103.

Persons involved: Alin Luise Teodoreseu, daughter, 3 years; Zona Traian Bloc
11, Scara D, Apt. 16 Rcimnicul Vfqlcea, Romania.

88. Name: Teodorescu-Surmenian Dinu, Arrived: Nov. 1973 45-26 44th St. Apt.
2A, Sunnyside, N.Y. 11104.

Persons involved: Mioara-Alice Teodorescu-Surmenian, wife, 29 years; Robert
Teodorescu-Surmenian, son 4 years; Aleea Brfinduselor No. 2, Cartierul Tomis
I11, Bloc L. 9 Scara D, Apt. 65, Constana, Romania.

89. Name: Timariu Smaranda-Virginia, Arrived in USA: March 21, 1972. 50
West 89th Street, New York, N.Y. 10024.

Persons involved. Constana-Irina Gardescu, daughter, 26 years; Eliza-
I)omnica Gardescu, daughter, 29 years. Str. Nuferilor No. 48, Sector 7, 13,ucuresti,

90. Name: Timus Adriana, American Citizen 49 W 71st Street, New York, N.Y.
10023.

Persons involved: Anca Timus, sister, 25 years; Roxana Deleanu, daughter,
10 years. Str. Barbu Vacares.u No. 119, Sector 3, Bucuresti.-

91. Name: Toma Eremia 30-91 32nd Street, Astoria, N.Y. 11102.
Persons involved: Theodor-Dorel Toma, son, 29 years; Adriana. Toina born

Porumb, daughter-in-law, 28 years. Str. Baba Novac No. 20 Bloc 24 A, Ap. 68,
Sector 4, Bacuresti. Romania.

92. Name: Tuculescu. Gabriela, Permanent Resident. --70-25 B Yellowstone
Blvd. Apt. 3L, Forest Hills N.Y. 11375.

Persons involved: Geraldina M. Pandele, sister, 35 years. Str. Maxim Gorki
No. 4A, Et. III, Apt. 7, Bucuresti 63. COD 7, Romania. Eglantia S. Ionesco,
mother, 62 years; (address the same) For a short visit.

93. Name: Tuculeseu S. Mihai, Permanent Resident. 70-25 Yellowstone Blvd.
Apt. 175, Forest Hills N.Y. 11375.

Persons involved: Traian Radulescu, 35 years; Cal. Grivitei No. 159. Et. VI,
Apt. 101, Sector 8, Bucuresti, Romania. Elena Galaction, aunt, 63 years. Str. Gala
Galaction No. 51, Sector 8, Bucuresti. (For a short visit) Mircea LUPA, 35 years.
Str. Flulerulul No. 24bis, Sector III, Bucuresti.

94. Name: Tuculescu A. Razvan, Permanent Resident. 70-25 Yellowstone Blvd.
Apt. 3L, Forest Hills New York, 11375.

Persons Involved: Serban Tuculescu, father, 65 years: Maria Tuculescu,
mother, 64 years. Str. Levantical No. 61, Sector IV, Bucuresti COD, 7, Romania.
(For a short visit).
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95. Name: Tudorache Ion, Arrived In USA, April 10, 1975. Spencer Iotel
Broadway, 69th St. N.Y.

Persons involved: Georgeta Tudorache, wife, 42 years; Marla na Tudorache,
daughter, 21 years; Vasile Tudorache, son 7 years; Soseaua Milini Bravul No.
53055 Bloc P6, Scara 1, Ap. I Sector 3 Bucuresti, Romania.

96. Name: Tufan Mariana, Arrived in USA: June 12, 1973. 24-19 41st St.,
Astoria, N.Y. 11106.

Persons involved: Bogdan Biro, son, 6 years. % Family G. Bogdanescu. Str.
Mendeleev No. 140, Timisoara, Romania.

97. Name: Tulcan, Aurel, Arrived in USA: Aug. 20, 1972. 11-926 York Ave.,
Apt. E. Hawthorne, Los Angeles, California 90250.

Persons involved: Elisabeta Tulcan, wife, 32 years; Florica Tulcan, daughter,
14 years; Daniel Tulhan, son, 12 years; Aurelia Tulcan, daughter, 7 years; Liviu
Tulcan. son, 4 years. Str. Gradina Postei No. 284 Arad, Romania.

98. Name: Ungureanu Vasile, Arrived in USA: Apr. S, 1975. 16-77 Woodbine,
Ridgewood, N.Y. 11227.

Persons involved: Maria Ungureanu, wife, 37 years; Napoleon-Leonardo
Ungureanu, son, 16 years; Cecil-Marian Ungureanu, son, 2 years; Zoe Ungureanu-
Buliga, daughter, 21 years; Viorica Buliga, niece, 3 years. Str. Cartieurl Kiselef
Bloc AS, Scara 4, Apt. 17, Turnii Severin, Romania.

99. Name: Velea Eugen-Dumitru, Arrived June 1973, 37 Wedgewood Dr. 14B,
Carteret, N.J. 07008.

Persons involved: Maria Velea, wife, 27 years; Margareta Velea, daughter, 16
years. Str. Gheorghe Judet No. 48, Sector 4, Bucuresti.

100. Name: Vinatoru Maria, Permanent Resident. 1413 Durham Ave., South
Plainfield, N.J. 07080.

Persons involved: Maria Moisescu, mother. Str. IHrisovului No. 9, Ap. 42,
Bucu-resti 52, Romania.

101. Name: Vinatoru Miahi, Permanent Resident. 1413 Durham Ave., South
Plainfield, N.J. 07080.

Persons involved: Angela Florine Vinatoru. Str. Teodor Aman No. 27, Bucuresti
1 Romania.

102. Name: Vircol Doina, Permanent Resident. 16S71/2 W. Fargo Ave., Chicago.
111. 60626.

Persons involved: Alexis Vircol: husband, 33 years. Bucureti, Romania.
103. Name: Voicu, Marian: Arrived in USA: March 1973. 289 E. South 11th

Ave., Highland Park, N.J. 08904.
Persons involved: Constantin Volcu: brother. Str. Compozitorilor No. 2, Apt. 60,

Bucuresti.
104. Name: Xanthopoulos Steve: American Citizen. 38 Layton Street, West

Hartford, Conn. 06110.
Persons involved: Polixenia Constantinescu Xanthopoulos: sister. Str. Prisaca

Dornei No. 8, Bloc D6, Ap. 236, Bucuresti, Romania.
105. Name: Badescu Rodica: Arrived in USA: Apr. 30, 1974. 23-38-31st Road,

Astoria, N.J. 11106.
Persons involved: Juliana Badescu: daughter, 8 years. Str. Unitatii No. 48,

Bucureqti Sector 4.
106. Name: Crainet loan: Arrived in USA: Apr. 25.1974.
Persons involved: Tiberia Crainet: Born Cociuban: wife, 22 years. Luininita

Crainet: daughter, 5 years. loan Crainet: son, 2 years. Cornuna Sofronea No. 378
Jud. Arad, Romania.

107. Name: Farcasiu Dan: Permanent Resident.
Persons involved: Alexandru Farcasiu: father, 69 years. Viorica Farcasiu:

mother, 66 years. Str. Popa Savu, No. 68 A, Sector 1, Bucure.5ti.
108. Name: Davidescu Gheorghe: Permanent Resident. 300 Eighth Ave.,

Brooklyn, N.Y. 11215.
Persons involved: Ion I. Stoicescu, brother, 35 years. Blvd. Bucure~tii Nol No.

70 Scara A. Et. III Ap. 9, Bucure. ti Sector 8, Romania. Gratiela Stoicescu,
sister-in-law, 30 years; Bogdan-Drago5 Stoicescu, nephew 6 years; Andrea
Stoicescu, niece, 4 years (the same address).

109. Name: Miltiade Mthal: Permanent Resident. 50 West 89th Street, New
York, N.Y. 10024.

Persons Involved: Dionisie Mihul, father, 80 years; Alexandrina Mihui, mother,
80 years. Str. Delea Nona No. 16 Sector 4 Bucureti. Niculae Mihiu, brother,
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retired, 43 years. Str. Delea Noua Nr. 18, Sector 4 Bucure.sti. Eugenia Bogdan,
sister, 45 years; Valeriu Bogdan, brother-in-law, 58 years. Str. Gabriel Per! No. 4,
Ap. 3 Sector 1 J3ucure,ti.

110. Name: Snacoveanu, Vasile: Arrived in USA: Dec. 1973. 60-05 Woodhave
Blvd. Queens, N.Y. 11373.

Persons involved : Elena Snacoveanu: mother, 54 years. Blvd. Ion Sulea No. 73
Bloc U 27, Apt. 23, Bucureqti Sector 3, Romania.

111. Name: Kaladjan, Ardashes: American Citizen: 50 West 89th Street, New
York, N.Y. 1002-.

Persons involved: Elena Andrei, niece, 16 years. Blvd. Dimitrie Cantemir,
Bloc 18 Sc. 2, Etaj: III, Apt. 47, Bucure$ti Sector 5, Romania.

112. Name: Alexandres, Brigitte: American Citizen. 37-00 Massachusetts Ave.
Alban Tovers, Washington, D.C. 20016.

Persons involved: Lucretia Gheorghiu Diplan, daughter, 37 years. Constantin
I)iplan, son-in-law, 40 years. Diana Craciun, niece, 15 years. Str. Dr. Nicolac
Toniescu, Bucurc ti, Sector 4.

113. Name: Lefter, Jordache: Arrived in USA: July 25, 1969. American Citizen.
17-32-202nd St. Bayside, N.Y. 11360.

Persons involved: Cezar lkfter, 38 years. Str. Viitorului No. 8 Bfirlad, Jud.
Vaslui, Romania.

114. Name: Burnazian George: Permanent Resident. 3548 Normandy Road,
Shaker Heights, Ohio 41120.

Person involved: Ariana Burnazian, mother.
115. Name: l)umitrascu, Vasile : Arrived in USA: Aug. 2, 1973. 47-36-39 P1.

Sunnyside, N.Y. 11104.
Persons involved: Elena Dumitrascu, wife. Sty. 7 Noembrie No. 28, Iai,

Romania.
116. Name: Gogan Tudor: Arrived in USA: July 27, 1970. 83-09 Lefferts Blvd.

Apt. 2 A, Kew Gardens, N.Y. 11415.
Persons involved: Ion Gogan, brother, 25 years; Ion Gogan, father. Comuna

Cernate ti, Jnd. Buzau, Rom-ania.
117. Name : Olah loan: Arrived in USA: Act. 3rd, 1972. 124-24 So. Conduit Av.

So. Ozone Pk., N.Y. 11420.
Persons involved: Ema Elisabeta Olah, wife; L.adislau Edmond Olah, son,

5 years. Timi.oara, Circuinvalathiiii IlI Jloc 4, Sc. 1). Et. II Ap. 10.
118. Naniie: LPapa Gheorghe: Permanent Resident. 311 Schaffer St., Brooklyn,

N.Y. 11227.
Persons involved: Paraschiva Papa, wife, -13 years; Florin Papa, son, 12 years.

Str. Lrincipatele Unite No, 46, Sibiu,-Roninia.

119. Name: Porutiu Otilia: Arrived July 25, 1973. ,1113 13th Ave., Brooklyn,
N.Y. 11219.

Persons involved: Augislin Porutiu, husband. 61 years; Rodica Porutiu.
daughter. 24 years: Niculae 1'oruthi, son, 23 years. Str. I.C. Frihmi No. 9 Cluj--
Napea, lonmania. Gheorghe 1'orutiu, step-son, 35 years. Str. Edy Eudre No. 15,
Tg. *Mures. Romania.

120. Name : Serban Stefon : Arrived in USA: Nov. 20, 1974. 1870 D:runciole Rd.
E. Staten Island, N.Y. 1030).

Persons involved : Mihalia Stefan, son, 22 years. Str. Edgar Quinet No. 8,
Sector 1, Bncure.ti, Romania.

121. Name : Butii, Sara : Permanent Resident. 22--03-25 Road, L.I., New York,
Astoria, N.Y. 11102.

'ersons involved : Gab)'ielle Rodica Butiu, daughter, 20 years. Piata Libertatii
No. 26. Cluj, Romania.

122. Name: Chis Nicolae: Arrived in the USA: May 7, 1975.
lPersons involved : Eugenia Chis, wife, 23 years; Aurelia Chis, daughter, 2 years.

Str. i'a Stefan eel Mare No. 7. Conslanta, Romania.
123. Name: Constantinov Alexander: Arrived in the USA: Dec. 18, 1972. 100

Manhattan Ave.. Apt. 610, Union City, N.J. 07087.
Persons involved : Liiiza ('onstantinov, born Mihaiescu, wife, 28 years; Eduard

Contantinov, son, 7 years. Blvd. Schitu Magureann No. 19. Bueireqti, Romania.
124. Name: Filip Iancu: Arrived in USA: Jan. 15, 1974. 297 Schaeffer St.,

Brooklyn. N.Y. 11227.
Persons involved: Vasilica ,ilip. wife, 35 years; Gabriela Filip. daughter, 14

years: Agripina Filip, daughter, 6 years. Str. Intrarea Garii Progresul No. 8,
Sector 5, Bucureqti, Ronmania.



51

125. Name: Marcol Zita: American Citizen. 25-27, Crescent Street, Long Island
City, N.Y. 11102.

Persons involved : Sabin Ciugudean, father, 72 years; Emilia Ciugudean,
mother, 62 years. Str. Plopilor No. 20 Bloc M. 3 Ap. 12, Cluj, Romania.

126. Name: Pantea Viorica : Arrived in USA: Jan. 24, 1973. 615 East Pean Str.
Long Beach, N.Y. 11561.

Persons involved: Monica Pantea (single), 23 years; Dan Pantea (single),
1S years. Parcul Lenin No. 19, Apt. 24, Oradea, Rolmnia.

127. Name: Pop. Cornel-Jun: arrived USA: 0et. *"9, 1974. 16-65n Woodbine
Str., Iidlgewood. N.Y. 11227

Persons involved: Poll, Ilenrietta-Georgiana, daughter: 7 years old ; Pop,
Claudia-Itenatte, daughter: 6 y(ars old. Calea Sagulni, Bloc 36, Scara C, Et. 111,
Ap~t. 14,Tiiar-lmai

128. Name: Laudan, Nicolac-American citizen, born 7.12.1921 Detroit
3Mieligan

Persons involved: a,'ldan. Nicolue. Laudan. Ele-4 : wit' ---45 years: Lamldan,
Elena : daughter : 21 years ; Lnudaun, Radoslhv : son, 1S years. Coiuna Cenadl Nil.
389 Jud. Timis-Ro nmania

129. Name: Gavrilescu, Ana-born Marinescu, permanent resident 100 Di!lo-
Inut I)rive, Mt. Kisko. N.Y. 10549

1er.sou.s involved: C avriles.u, Dulunitru. husliand. 50 years: Gavri osen. Alex-
• 'lndrii, son, 19 years : iat tiuiiln' Unite-No. :3: : 4 12, Sara B. Et. V. Apt.
.52---B u cu rc-t i--]h unai

IECAPITULAT[ON

'T1e alo ,e Iientiolied 1,eolde, fire div'ided as f,1lo\s
(a) Parents:

1. ],atliers: ------------------------------------------------------
2. Mothers---------------------- ................. 27

(I) C'hildr,,i
1. lloys --------------------------------------------------- 57
2. (Girls: --------------------------- i6

() bnd... ------------------------------------------------------------ 12
d ) Wives ----------------------------------------------------
(c, 11rotl-rs - ------------------------------------------------ 0
(f) sie -------------------------------------------------------- 21
(g) Others ------------------------------------------------------- 4

Total p)ers(ns involved ---------------------------------------- 26
The \'ry Ht,. FLORIAN M. (.oArLI).'.

Tiu; AMT:R'AN IOMANIAN ('OM MITTEE FOIl .,liSAN( V 'TO IEFUGEE A.' It )
!'N!32%R THE sI'A, O. EIIII' 01" 'E ROMANIAN (O)at'FIox E1'PIS(O'A 'E OF AMEIRICA
& UNION AND LEAGUE, W.S.A., INc.

NAMES OF PFiS5NS WIIt,'u: iC;I,:A, s.1 Is sOunG iT I'aM TIS i*: S ocrAu' rIC!,!''I!," or
ROMANIA

1. Name: Iarry Flint, Aneri'an (ilizen. SS-0s 32nd Avnue, J0.-soyn Ifeights.
N,,w York. N.Y. 11370

'vrsons invilved : Diunifru 'Soiuan. hirt e wr-i-law. 45 yea , Elena Soinm.n.
siter-ih.-law, .14 years; Daniel Soiman, nephew. 2" years; Alexandrina Ivaneiu,
sister-in-law. :5 years : AleXalairm Ivancimi. hirotlier-in-law, 40 yet. s. Str. Jkles -
andru Mo glioros No. 13, Iucuresti, loinania.

2. Name: I)n Mazihi, Pernmnicnt resident. 1732 S ,eplifn Street. llidg,.wood,
N.Y. 1122.

Persons4 involved : EIlena Ma zihi : wife, 601 years. t0r. Io(t Alx iidrs. u No. 4,
Tirv,4x iste. Romani.

3. Naiw' : ('onst ant in Butlira : Arrived in I'.. : l'r. 7. 197I. 24x '1. 1,dio

City Statim,. 322 West 12n(d St.. New York. N.Y. 10019).
Persons involveI : Flo ri(a Bnturn. borni So nnmilcs.u. wife. 7, years: ('(,zar

Butura : -.on, 10 years: Antonio Butura : s:In. (1 yea*-. r ('opIa ceii No. -7. loe
W3. Sc.C, Et. 1, Apt. 94, S,ctor 4. '-uresti, Ruuaaia.
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4. Name: Mihall Vingarzan. 10187-113 Stret, Apt. 2, Edmonton, Alberta,
Canada.

Persons involved: Samida Vingarzan, wife, 39 years; Ruxandra Vingarzan, 11
years, (laughter. Str. Complexului No. 1, Apt. 48, Sector 4, Bucureti, Romania.

Senator RIBICOFF. M[r. Milton Rosenthal.

STATEMENT OF MILTON F. ROSENTHAL, PRESIDENT, ENGELHARD
MINERALS & CHEMICALS CORP., AND CHAIRMAN OF THE U.S.
SECTION OF THE ROMANIAN-UNITED STATES ECONOMIC COUNCIL

Mr. RosExVrirm,\. A[Y name is Milton F. Rosenthal. My principal
occuptation is as president of Engelhard Minerals & Chemicals Corp. I
have recently become chairman of the U.S. section of the Romanian-
United States Economic Council. The council is a nonprofit organiza-
tion sponsored jointly by the Romanian and U.S. ChanTer of
Commerce.

1 am pleased to appear here today in support of Resolution 35,
sl)eaking on behalf of the American men)ership of the council. They
are semor execitives of firms and trade associations representing a
broad cross section of American industries com ntted to promoting
commercial ties with Romania. Our activities, financed independently
by the U.S. section membership, are aimed at the elimination of ob-
stacles to doing business. We pursue this objective through publica-
tions and through ammal joint meetings of the fill council. Past
discussions have centered on such subjects of mutual concern as joint
equity ventures in Ronmania and ways to expedite the process of nego-
tiatin g contracts and obtaining central government authorizations.

The U.S. section of the Ronmnian-United States Economic Council
strongly urges Congress to approve the agreement on trade relations
between the United States and Romania, which extends nondiscrimina-
tory tariff status with respect to Romianian products. To this end our
former U.S. chairman, Gabriel Ilange, chairman of the board of the
Manufacturers 1tanover Trust Co., submitted a letter of support to all
numbers of the house Ways and Means and Senate Finance
Committees.

In brief, we feel that the administration has in this instance con-
Cluded an agreement which serves the best interests of the United
States.

The international situation which resulted in the implementation
of the Trade Agreements Extension Act-of 1951 and the withdrawal
of previously existing MFN status for Romania has, we all know,
changed dramatically over the last 24 years. Ve have moved from an
era of cold war confrontation to a period characterized by mutual
respect and careful exploration of the possibilities of cooperation be-
tween different social systems. This shift in our relationship with the
socialist world-and most conspicuously with Roinania-has been
marked by an increasing number of political and economic agreements
which have formalized the commitment to improved relations shared
by the past four U.S. administrations.

I--eg-inning in 1960. an aareement was signed providing for the
parti al restoration of IT.S. p erty claims. 'rhis was followedtin 1964
by the revision of export control procedures and the upgrading of our
respective diplomatic establishments to the status of embassies. In
19 9;. President Nixon. as the first U.S. President to visit Romania,
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received an overwhelmingly warni welcome and promised to place our
trading relations on a normal footing. Since, then, Romanian President
Nicolae Ceausescu has twice visited the United States-in 1970 and
1973. On these occasions he signed agreements concerning the protec-
tion of U.S. citizens' property rights in Romania, a civil air pact, a tax
convention ani a joint statement of economic, industrial and techno-
logical cooperation, and he witnessed the signature of the agreement
between the United States and Romanian Chambers of Commerce
establishing the Romanian-United States Economic Council. In the
fall of 197i, President Nixon signed a determination opening Export-
iluport Bank facilities to Romania and in March 1972, one which
allows for OPIC coverage of contracts with Romania. More recently,
the Securities and Exchinge Commis.;ion has permitted resumption of
trading in Romanian securities.

Concurrent with the improvement in United States and Romanian
relations, Romania has undertaken steps to become a full member of
the international community. It has sought and obtained membership
in GATT, the IMF, and the World Bank. and it has increased its role
in the discusion of world issues, as in the case of the World Popu-
lation Conference, hosted bv Romania last fall. In addition, Romania
has enacted a series of domestic legislative and administrative reforms
designed to facilitate and expand commercial relations with the
United States and other Western nations.

These initiatives can be taken as clear evidence of , determined
effort by Romania to establish an independent foreign and economic
policy without breaking established ties with neighboring countries
Ilhev have resulted in continued friendly diplomatic and economic
relationships with Western countries, including Israel.

It is difficult to overestimate the enormous psychological impact
which IFN-the equivalent of recognition in the diplomatic world-
will have as encouragement of this trend.

Turning to more strictly economic considerations, it is apparent
first of all that the balance of Romanian-ITnited States trade over the
past 9 years has been running heavily and consistently in favor of the
United States.' Every year since 1966 we have exported over twice as
much as we have imported from Romania and our exports to
Romania have been rising steadily in value.2 At a time when major

I U.S. trade with Romania, 1966-1q74 (In thousands)'

Exports Imports

-..................................................................... $27. W $4,655
1967 ..................................................................... l ,795 6,1761q68 .................................................................... 16, W, .5, W55
.6- .................................................................... 22, 4 7, 96

1970 .................................................................... 66.399 13.425
1971 ... ................................................................. 52, &32 13,774
1972 -------------------------------------------------------------------- 6. M 1 31,411
1973 .................................................................... 116,510 55. 700
1974 .................................................................... 277,120 130, 520

2 In 1973, the Commerce Department reportedly that Romania's principal exports to the UTnitpd Stntre were
(in Percent): Petroleum and petroleum products (29.3)" footwear, new except orthopedic (14.)): clothing and
accessories (11.6); meats and meat nreparations (11.3); machinery, nonelectric (10.3); nonmetallic mineral
manufactures (9.5). Others include furniture, iron and steel, dairy products and eggs. and textile yarn and
fabrics. Romania's nirdn imports from the United States were: Animal feed stuffs Pxcluding unmilled cereal
(25.8): machi nery nonelectric (1.5.8): bides, skins and furskinq. (15.5); raw textile fibers and waste (10):
cereals and preparations of cereals, flour (6.9). Others include coal and coke, oil seeds and nuts. Iron and steel,
and chemical elements.

Source: U.S. Department of Commeree.



trade deficits loom on the international horizon and when the U.S.
employment situatiOn is of critical concern, we have a solid interest
in continuing these exports.

While there is no assurance our favorable trade balance will con-
tinue indefinitely at its current ratio, there is good reason to expect-
given the presence of MFN-that the United States. will have a posi-
live balance of trade with Romania over the initial 3-year lifetime
of the agreement.

II this context, the anticipation of the Rfomanian Government that
Romanian state enterprises will place substantial orders in the United
States takes on particular meaning. Given the linkage in the minds of
key Romanian officials between acceptance as an equal trading partner,
embodied in ME1 N status, and their readiness to make major purchases
in the American inarket, this seems to be a reasonable expectation.
They are also keenly aware that along with the growth in U.S. im-
ports from Romaniat has come an increasing degree of discrimination.
As pointed out in a recent U.S. Tariff Commission study, whereas "in
1970, 42 percent of the imports from r-omania were taxed at a dis-
ci.'iminatory, in 1972, nearly three-quarters of Romania's sales to the
United States were taxed at substantially higher rates than the same
1)roducts coming from MFN countries."

Roinania has maintained an impressive growth rate in recent years.
F1vom a-$i3.7 billimi- gross national product in 1960, it moved to
,$28.3 billion in 19072-at an annual rate of 6.2 percent. Its primary
economic goal remains the rapid development of industrial capacity-
a goal which inl)lies eontinum,. deman(ls for niodern l)lant and equip-
Ineut imports from Western sources.

But, important alternatives to 1.S. sources exist. In 1973. our ex-
Iorts -were only 4.2 l)ercent of all Romania imports. while our floI-i
socialist competitors enitoyed -nearly 50 )ereejnt of the total market.
In other words. we, Iun1 a significant, risk that Romanian decision-
makers, impatient at the failure to obtain MEN status from the United
States, will purellase ille -,asi g1 v from our Wv\stern European and
Jiapanese competitors. here, the fact that virtually all of these nations
eurrontly extend M aN taitus to Roinania can be expected to weigh
he:i vile in future decisions.

In realistic terms, the United States hasl little reason to fear a mns-
sivo influx of Romanian goods as a result of according them MEN
status. Despite their recent increase. RLomanian goods currently
represent only a tiny fraction of all U.S. imports, the largest ite
being fuel and related petroleum products. Although the Commerce
I)eartment l)redicts a small short term increase in'these imports as
a result of grantin" of MFN, in the foreseeable future it is very un-
likely that Romanian enterprises would Ie either able or willincz to
midetfhl.e the kind of production adjustments necessary to penetrat,
the U.S. market on a large scale. Thus. it is higfhlv unlikely that
Roina.niw~--suppla nt current sources of imports.

Moreover, in accordance with provisions of the Trade Act of 1974.
the Agfreement on Trade Relations between the United States a-nd
Rtoania reserves the riglt frw both part s to impose nieas ircs to
protect themselves from actual or threatened market disruption. The
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agreement goes on to spell out in considerable detail the criteria and
l)roedures for establishing quantitative import limitations and other
rernledial measures.

This language is typical of the numerous safeguards built into the
agreemelnt which seem to augur well for the ability of U.S. negotiators
to maintain a satisfactory balance of concessions in trade and services
as required by the Trade Act of 1974.

The agreement 1)rovides for a substantial number of benefits to be
deri ved Inb I -.S. bIusinessimen apart from its implied stimullus to exports
and innedi,/e alvantLges to imol)orters through the application of a
niew tariff scle(lule. For example, U.S. businssmen based in Romania
VilI )e able to enjoy multiple entry visas for 6 months and longer as

well as op)portiunities for prompt access to communications facilities--
a(lvantages which can by no means he taken for granted in Eastern
Eurol)e. iforeover, as a result of tile pervasive al)plication of the
principle of MFN, or nondiscriminatory treatment. they will be assured
of important basic rights, among them: Equal treatment in obtaining
office and other supportive facilities in Romania; equal treatment ill
exNellan g t'oreig currency; equal treatment for their vessels and
Cartio.s ill open ports.

In sum. the I .S. section of the Romanian-United States lEconomic
Coumil is convinced that the administration lhas negotiated a satis-
factoI'v basis for putting our conmereial relations with Rollmnia on
tlie same footing as those we conduct witlh over 80 ollimr nations of
the wo.l. MWN and related provisiolns may not be the chiief condition
for tile v.Nxp, nsioll of t ade between 0111. two countries. l)lt-ili the
words of ono Romnanian authoritv-"at any rate it is the, first."

Our' e1(lo,'semnent of this a(greenent is il keeping with1 the proni 'ent
d1(l lonl-vstan ling su)port of tle .S. Ilmnber -)f Co(n'inerce for tle
(1ininatioii of 'restrikltions on international trade, notably i ad\'o',vy
of nondisc:'iinaioi'y tariff status for East European o entries ii
retire Tunfor satisf'actor concessionns on the other side. A poll ta ken
anon~ attendees t the chamber's recent 1975 annual meeting expressed
contimuitiigrston,. endolr.elent of this policy.

The Coltigress now has before it a unique op)portunitv to test the
workability of the existing language of the Trade Act as it pertains
to our commercial relationships with centratlly planned nonin'arket
economies. By taking advantage of this opportuiit v it call, without
ceding sI ibsta-tia stitpervisory powers, make a vital contribution to
the positive development of our relations with Romania, as well as
other nations anxious to see, in us a reliable trading )artner.

I thank vou for this opportunity to be heard in behalf of the U.S.
section of the Romanian-U7nited States Economic Council.

SeVntor RIBCOFF. Thaik you very much, Mr. Rosenthal. I have no
(p estions. Thank you very much.

Mr'. ROsmENrIr.\r. Thank you.
[The )rief descril)tion of tie RoInanian-l nitedi States EA'Illni.

(ouncil submitted by Mr. Rosenthal follows :]
The Romanian-United States Economic Council was created by an agreement

signed by the Presidents of the Romanian and United States Chambers of con-
meree on I)eceiiiber 4, 1973. The Council is the first of its kind between the
Chamber of Commerce of the United States and its counterpart institution in a
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socialist country. Romanian President Nicolae Ceausescu and high-ranking offi-
cials of the governments of the two countries witness-ed the ceremony.

The Council has two national sections composed--of about 60 key business
decision-makers from both countries. They meet annually, alternately in Romania
and in the United States, to discuss Roinanian-United States trade and invest-
ment issues and to formulate policy positions designed to promote and expand
economic relations between the two countries. Council positions are submitted r0
the appropriate authorities of both governments for policy act ion.

In January 1974, the charter nenibers of the I'.S. section met in Washington
and elected Gabriel IHauge, Chairman of Manufacturers Hanover Trust Comn-
Iany, chairman Of the U.S. section. U.S. section member organizations represent
sectors that enjoy the greatest volume of activity in United States-Romnuniali
trade. These firms vary in size and geographic location. Other members imlude
firms with a recognized potential for involvement with Romania, and two trade
associations-the American Importers Association and the National Machine Tool
Builders Association.

Based on an affirmative inembe'ship referendum, the U.S. section submitted a
statement to the U.S. Senate Finance Committee urging approval of Roniania's
longstanding request for non-discriminatory tariff status (MFN) under U.S.
law. Encouraging replies received from members of the Committee suggest that
efforts to resolve this issue for Romania, without waiting for a final deterniina-
tion on the more complex questions surrounding MFN for the U.S.S.R., are
underway.

The Council has received nationwide publicity ili the United States anti
Romanian press. Its first plenary meeting, held in Bucharest May 31-June 1,
brought the highest ranking group of U.S. corporate executives ever to assemble
in RonrmTia at one time. Together with their Romanian counterparts, they dis-
vilsse(l factor that have made U.S. firms hesitant to take advantage of Romavia's
unique legislation allowing western equity participation in joint ventures. They
also reviewed the prospects for expanded U.S. imports from Romania, Romanian
priorities in the 1.976-1.980 Five-Year Plan, and concrete projects which can he
undertaken by the two national sections, such as the exchange of economic
information and a corporate intern program--both aimed at creating a better
understanding of ways in which mutually beneficial economic relations can be
expanded.

,Senator RIn I(OFF. Dr. Sza z.
Mr. ESZENYT. Dr. Szaz just left, lie will be in in a couple of minutes.

We nae ready to testify.
Senator Rimwovr. Are von with )r. Szaz?
Mr. EszENYI. Right. Ye.
Senator RItIcoFF. .Just give us your name. please.
Mr. ESZENYI". My name is Laszlo Eszenyi. I am chairman of the

Foreign Relations Committee of the American Hungarian Federation.
lBisnop BT. fv. My nalle is Bishop Zolton Beky, president of the

American Hungarian Federation and the Federation of the Hungarian
Cli clies.

STATEMENT OF DR. Z. MICHAEL SZAZ, AMERICAN HUNGARIAN
FEDERATION; ACCOMPANIED BY LASZLO L. ESZENYI, CHAIRMAN,
FOREIGN RELATIONS COMMITTEE OF THE AMERICAN HUNGAR-
IAN FEDERATION, AND BISHOP ZOLTON BEKY, PRESIDENT OF
THE AMERICAN HUNGARIAN FEDERATION

Bishop Brady. The American -ungarian Federation, the national
organization of American hungarian churches, fraternal associations
and societies since 1907. respectfully submits its arguments against
the approval of the United States-Romanian Trade Agreement of
April 2, 1975 and the subsequent Presidential Proclamation of April
24, 1975 extending the most favored nation treatment to Romania.
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The Anmerican Iiungarian Federation argues that the present
Romanian Government pursues an active policy of discrimination and
abridgment of human and civil rights of its citizens, particularly
those of the near 2.5 million lungarian minority.

The abridgment of human and civil rights include the denial of
schooling in the mother tongue, particularly on the secondary and
higher education level, severely curtailing permission to receive
housing in most Transylvanian cities to Ilungarians, forced denation-
alization policies including the dispersal of university graduates of
Hungarian ethnic background into purely Roinanian areas. and Ro-
manizing street and place names in purely ITungarian-inhabited towns,
villages, and urban wards. The Romanian authorities also discriminate
against citizens of Hungarian ethnic background in local. county, and
state administration and party positions. excluding them virtually
from any position of an officer of the army, police, and gendarmerie.
Job discrimination, particularly on higher management level, in the
factories and cooperatives persists and Hunga ri an-language programs
on TV and radio are almost infinitesimal. Hungarian writers and
theater directors are subject to censorship as far as their topics are
concerned and are often becoming conveyor belts for the translation
of Romanian novels, poems, and plays to the Miungarian minority.

The churches are openly interfered with; one denomination was
forcibly eradicated in 1948, and those who teach the Christian faith
are subject to severe punishments. According to the telegram of the
Christian Mission to the Communist World, reproduced in the Con-
gressional Record by Representative Michael larrington, adventists
are arrested, receive lashes, and have to carry 30 to 40 pounds of iron
balls with spikes.

Furthermore, the traces of the Hungarian past of Transylvania are
actively erased. All archival material, church records, art objects. and
private letters over 30-years old belonging to the churches and private
persons have been transferred to State and local archives in a primitive
and unorganized manner. They are not even being cataloged for tle
lack of qualified l)ersonnel as, according to the statement of olne of tle
Communist deputies in the Romanian Gramd National Asseibly last
fall, no archivist degrees have been awarded on Roniania for the past
25 years.

In an era when tourism is generally promoted in Europe, the Ro-
manian state decreed this year that only the most immediate family
members may stay at their homes, all other relatives must go to a hotel
and pay l)reposterolus prices.

The composite picture that emerges is not that of a civilized gov-
ernment anxious to maintain the guarantees provided in the constitu-
tion. It is rather one within which ideological zealotry and nationalist
bias are rampant to the detriment of many citizens, particularly those
of Hungarian ethnic background.

We submit that under these circumstances we would be rewarding
the enemies of human rights with excessive economic concessions if we
were to award Romania with nondiscriminatory tariff treatment.

The American Hungarian Federation also realizes certain economic
disadvantages of the trade agreement for certain industry branches
in the United States and shares the concern expressed by the AFL-CIO
in this regard.
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The American 1hungarian Federation firmly believes that, a dis-
cuission of the continued repressive policies of the Romanian Govern-
ment against its citizens, particularly those of H-ungarian ethnicbackground, nust precede any ti'mal vote on this issue by tle Finance
Committee and the U.S. Senate. Therefore, the Amnerican Iu garian
Federation strongly uriges the Finance Committee to formally request
tle U.S. I)epartient of State to udertake talks on te above sib-
jects with the Romanian (overnrnent and to report, back to the Finance
(onmmittee on the results of the sane bfore aiv final reconmen(lations
are nme "y tHie committee on the UnMited States-roman it Trade

Agreement. antd the Presidential proclamation of April 4, 1)75.
In regard to tie emigration clause of the 'Trade Ieform Act of

1974 which thie President l)roposes to waive for 18 niontls, we would
like to submit two of our concerns:

First, we would like to see the families torn apart to be umitcd. State
I)epartment officials informed uts that about 84 such cases "are pend-
ing, and we are aware thlat some of them include Romanian citizens
of I[ungarian ethnic background.

Second, we are concerned that the language of the Jackson-Vanik
amendment incorporated into the Trade Reform Act of 1974 might
encourage the Romanian Government to use direct or indirect pres-
sures in order to encourage selected members of the hungarian minor-
ity to emigrate to the United States or other Western countries. By
doing so, the Government might want to remove the more active and
best educated elements of the minority from Romania. We would op-
pose such procedures as they would force out people from Romania
whose forefathers lived there for more than 1,000 years and were
there even before immigrants. We strongly urge the Fintince Com-
mittee to add explanatory language excluding such abuses and would
be willing to suggest draft language for this purpose.

Then, I wish to add to this statement, Senator Ribicoff and members
of the Senate committee, a resolution passed by my diocese 2 or 3 days
ago concerning the

Senator RMTcoIFF. We will take your resolution and put it in the
record.

Now, I wonder whether you have a list similar to flat of Reverend
Galdau, of individuals and familic.-; that have been separated. tflat von
have, tried to bring to this country ? Do you have such a, list available?

Bishop BExR. Yes, we do have a listed available.
Senator RmaicoFF. Would you submit that list?
Dr. SZAz. Yes. Senator, my name is Dr. Michael Szaz. I am sorry T

stepped out for a moment. We do have knowledge of several cases.
We do not have a particular list. but if the, Senator wold like to have
it we can compile that list and submit it to him.

Senator RTBCOFF. Yes.
Dr. SZAz. But. our main concern, even though we would very much

like to see the unification of families, is basically the general 'absence
of human rights and civil rights of all Romanian citizens of Hungarian
background.

Senator RIBTCOFF. I understand that. but I am wondering if vou have
a list, because if we could be helpful to people and families that have
been separated, we might like to try. I mean, if you have specific cases
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that come to the attention of your diocese or your families, would
you please submit it to the committee?

Dr. SZAZ. Yes, we have specific cases.
Bishop BEuR. Yes, we would be glad to do it.
Senator RiBicor F. Senator Dole.
Senator DOLE. I have no other questions. I have read the full state-

ment. The historical parts of it I have not read, but I think I under-
stand your general frustration with the present government and the
lack of civil rights. And I assume that you feel that before any agree-
ment is completed there should be some changes in those policies.

Dr. Sz..z. Yes; I would say that we would like to see some kind of
changes, but we are aware that they are hard to achieve. What we
would like to see particularly is an expression on the part of the U.S.
Congress and Senate and an expression on the part of the State Depart-
ment that these problems exist. They should be subjects of diplomatic
talk, at least trying to achieve some progress. Perhaps, we cannot
achieve too much, but at this point, if you read The Washington Post
yesterday morning, there is not even an awareness in the press, in the
Congress, and there is some awareness in the State Department. but
not much willingness to proceed, about this issue at all. It should be
a matter for your consideration. We have here at the hearings at the
IHouse and the hearings of the Senate considerable time devoted to
one particular minority question in Romania, which involves, very
correctly so. the Jewish "minority in Romania.

Senator DOLE.. I think The Washington Post article talked about
350,000 Romanian Jews that have emigrated to Israel and another
90,000 remain, and 10,000 were ready to leave. But, beyond that, it
did not get into the problem you mentioned. Senator Ribicoff has
made it clear that we can revise the laws.

Senator RIBicoFF. As I indicated-you were not in the room-my
concern is as much to people of all faiths and all ethnic background.
not just people of Jewish faith, and I think that is the intention of
Congress in passing the Jackson amendment.

Dr. Sz:\z. T realize that, Senator. You were the Chairman on the floor
who accepted the Helms amendment on the floor at the time, which
wss reuniting the families, so I am aware of that.

Senator RIBICOFF. Senator Byrd.
Senator BYRD. Thank you. Senator Ribicoff. Dr. Szaz, I think this

is covered in your response to Senator Dole, but. as I understand it.
you and your colleagues feel that if Most Favored Nation treatment
is to be given to Romania that the U.S. Government should demand
something in return, namely. freer emigration, as one example. Are
there other examples that you would have in mind ?

Dr. SZAZ. Senator Byrd. we have two things in mind. and one thin.,
we greatly would lik to see the families reunited, but, in addition.
we would like to achieve sone. kind of elimination of the present dis-
crimination against the members of the Hungarian minority. I know
that the possibilities are limited. but at least let us do what we can.

Seintor BYR. WVo1l. - I unTlerstwnd if. there is aP-marent job dis-
riminition , nqainqt the I1unarii minority in Romania.

)r. Sz~.z. T think that is on of the grievances, blit we also f,.el there
is a tremeidonis am,,llt of ,is-i'iflhlnation in the edwllational system.

52i--31--75 -- 5
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There is a conscious drive to do away with all of these historical and
cultural traces of Hungarian culture. This is an area which is not very
large. There are about six million people in all; and these areas were
Hungarian territory, so their history is I-hungarian. The people might
now be a majority of Romanians, but now there is a conscious drive to
do away with everything Hungarian there, even taking away the
church records and everything that is over 30 years old is state prop-
erty. Even Communist deputies in tTio Romanian Parliament have
stated that they do not have qualified arcllivists.

I have, in the testimony, very specific numbers that hardly anybody
at the archives-even at the national level--ven reads Hungarian. Out
of 30 people, there may be three people who are Hungarian. These are
Hungarian and Latin documents and Greek documents, and there are
no archivists in Greek, in Romania for 25 years. This does not come
from us; it comes from a Communist deputy of the Grand National
Assembly in Romania.

Senator Biimn. Let me ask you this. Does the constitution of the So-
viet Socialist Republic of Romania promise no discrimination on the
basis of natural origin?

1)r. SZAz. That is correct. It has not kept-it has kept in the breach
rather than an observance. The rights are there on paper; they are not
there in reality.

Senator BYw). Thank you. I have no further questions.
Senator RIBICOFF. Thank you, gentlemen.
[The prepared statement of Dr. Szaz with an attachinitut follows.

The hearing continues on p. 76.]

TESTIMONY or DR. Z. MICHAEL SZAZ, AMERICAN HUNGARIAN FEDERATION

The American Hungarian Federation, the national organization of American
Hungarian churches, fraternal associations and societies since 1907, respectfully
submits its arguments against an approval of the United States-Romanian Trade
Agreement of April 2, 1975 and the subsequent Presidential Proclamation of
April 24, 1975 extending the "most favored nation" treatment to Romania.

The American Hungarian Federation argues that the present Romanian Gov-
ernment pursues an active policy of discrimination and abridgment of human and
civil rights of its citizens, particularly those of the near 2.5 million Hungaran
minority.

The abridgment of human and civil rights-include the denial of schooling in
the mother tongue, particularly on the secondary and higher education level,
severely curtailing permission to receive housing in most Transylvanian cities to
Hungarians, forced denationalization policies including the dispersal of university
graduates of Hungarian ethnic background into purely Romanian areas and
Romanizing street and place names in purely Hungarian-inhabited towns, villages
and urban wards. The Romanian authorities also discriminate against citizens
of Hungarian ethnic background in local, county, and state administration and
party positions, excluding them virtually from any position of an officer of the
army, police and gendarmerie. Job discrimination, particularly on higher maii-
agement level in the factories and cooperatives persists ami ttungarian-
language programs on TV and radio are almost infinitesimal. Hungarian writers
and theater directors are subject to censorship as far as their topics are concerned
and are often becoming conveyor belts for the translation of Romanian novels,
poems and plays to the Hungarian minority.

The churches are openly interfered with, one denomination was forcibly cradi-
cated in 194S, and those who teach the Christian faith are subject to severe pun-
ishments. According to the telegram of the Christian Mission to the Communist
World, reproduced in the Congressional Record by Representative Michael Har-
rington, adventists are arrested, ,receive lashes and have to carry 30-40 lbs. of
iron balls with spikes.-

Furthermore, the traces of the Hungarian past of Transylvania are actively
erased. All archival material, church records, art objects and private letters over
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40 years old belonging to the churches and private persons have been transferred
to state and local archives in a primitive and unorganized manner. They are not
even being catalogued for the lack of qualified personnel as according to the state-
ment of one of the Communist deputies in the Romanian Grand National Assem-
bly last fall, no archivist degrees have been awarded in Romania for the past 25
years.

In an era when tourism is generally promoted in Europe, the Romanian state
decreed this year that only the most immediate family members may stay at their
homes, all other relatives must go to a hotel and pay preposterous prices.

The composite picture that emerges is not that of a civilized government anxious
to maintain the guarantees provided in the Constitution. It is rather one within
which ideological zealotry and nationalist bias are rampant to the detriment of
many citizens, particularly those of Hungarian ethnic background.

We submit that under these circumstances we would be rewarding the enemies
of human rights with excessive economic concessions if we were to award Ro-
mania with non-diserlminatory tariff treatment.

The American Hungarian Federation also realizes certain economic disadvan-
tages of the trade agreement for certain industry branches in the United States
and shares the concern expressed by the AFL-CIO in this regard.

The American Hungarian Federation firmly believes that a discussion of the
continued repressive policies of the Romanian government against its citizens,
particularly those of Hungarian ethnic background, must precede any final vote
on this issue by the Finance Committee and the United States Senate. Therefore,
the American Hungarian Federation strongly urges the Finance Committee to
formally request the United States Department of State to undertake talks on
the above subjects with the Romanian Government and to report back to the
Finance Committee on the results of the same before any final recommendations
are made by the Committee on the United States-Romanian Trade Agreement and
the Presidential Proclamation of April 24, 1975.

In regard to the emigration clause of the Trade Reform Act of 1974 which the
President proposes to waive for 18 months, we would like to submit two of our
concerns:

(1) We would like to see the families torn apart to be united. State Department
officials informed us that about 84 such cases are pending and we are aware that
some of them include Romanian citizens of Hungarian ethnic background.

(2) We are concerned that the language of the Jackson-Vanik Amendment
incorporated into the Trade Reform Act of 1974 might encourage the Romanian
Government to use direct or indirect pressures in order to encourage selected
members of the Hungarian minority to emigrate to the United States and other
Western countries. By doing so, the Government might want to remove the more
active and best educated elements of the minority from Romania. We would
oppose such procedures as they would force out people from Romania whose fore-
fathers lived in the area for more than 1,000 years and were there even before the
Romanian settlers. We strongly urge the Finance Committee to add explanatory
language excluding such abuses and would be willing to suggest suitable draft
language for this purpose.

INSTANCES OF DISCRIMINATION AND THE ABRIDGMENT OF HUMAN AND CIVIL RIGHTS

I. The historical background
The Hungarian minority In Romania Is concentrated mostly in the historical

province of Transylvania separated from the rest of Romania by a continuous
mountain chain (Carpathian Mountains) ranging between 3000-7500 feet. There
are other Hungarian minorities in Bucarest (estimated numbers range as high
as 100,000) and some Csdng6 villages in western Moldavia.

Transylvania constituted a province of the Roman Empire between 109 and
271 A.D. Upon the end of Roman rule, the province was invaded by numerous
migrating tribes of Germanic, Hunno-Avaric and Slavonic character. Following
the entry of the Hungarians Into the Carpathian Basin in 896 A.D., they started
settling in Transylvania during the 10th century A.D. From the 12th century on,
another Hungarian tribe (Szekelys) with frontier guard functions, settled in the
southeastern corner of Transylvania, followed by the German settlers called in
between 1161-1200 (Saxons) both of whom retained their local administrative
autonomy.

There is no historical record of Romanian presence in Transylvania before
1222 A.D., except for the chronicles of Kezal and Magister P(osa). The two
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chronicles followed the medieval tradition of embellishing the victories of the
founders of the country by adding to the peoples conquered by them all the
peolles who were living there in their own (lays. Romanian place names before
1300 A.D. are rare in Transylvania and are restricted to the southern and south-
western part of the province.

Romanian historians generally accept the Daco-Romanian theory of continuous
settlement of Romanians in Transylvania between 271 A.). and 122 A.D. Their
best argument is the undoubtedly Romanic origin of the Romanian language.
They glossed over the silence of almost U millennium and pointed out that the
remaining Roman settlers could have survived in the mountainous areas without
being recorded in historical documents. Unfortunately, etymological research
ven by Romanian scholars like Capidan shows that the Romanian language orig-
inated in Italy, developed iu southern Albania and moved from there north.
There are several isol'ated groups In Yugoslavia which speak dialects closely akin
to the Romanian. If to these findings we add the silence of historical sources,
the Daco-Rlomanian theory remains a hypothesis at best.

There is nothing hypothetical about the presence of Hungarians in Trlnsyl-
vania since the 10th century. After 1001 A.D., the founding of the Hungarian
Kingdom by St. Stephen, Trasylvania formed an integral part of the kingdom
and --ms administered by the oldest son of the king, the Hungarian equivalent of
the Prince of Wales.

In the 15th century. Transylvania gave hungary and Europe two of the
greatest statesmen of their times. John Hunyadi, both as a general and as the
regent of Hungary fought the Turks and delayed their entry into Central Europe
by seventy years through his victory in the battle of Belgrade (1456). Ilis son,
King of Hungary between 145S-90 became a famous Renaissance king bringing
scholarship an(d arts to Hungary andi founding a(litional universities. His
reign is still considered the golden age of Hungarian culture and power.

Following the capture of Buda by the Turks in 1541, Transylvania, after a
short transitional period, had become a semi-independent principality paying
tribute to the Sultan but not occupied by the Turks. Its princes w'ere all
Hungarian except for the short-lived (11,X years) invasion by the Voivod of
Wallachia, Michael Vitez as an ally of the Emperor-King of Ihungary. Most
of the princes were of the Protestant faith, except the Bathorys. Stefnan
Bathory, however, also became the King of Poland and brought the fame (if
Transylvania to all of Europe. Transylvania is famous for having de(re(d the
first religious tolerance edict in 1567 at the Diet of Torda, thirty years before
the Edict of Nantes. The ruling "nations" were the hungarians, Sz(-kelys (also
Hungarians) and the Germans (Saxons). The cultural accomplishments of
Transylvanians in the 17th century were very high, they formed the main-
stream of Hungarian culture and attained high standards in science and arts.
It is during this period tlat the first books in Romanian appear, sponsored
by the princes who wanted the Romanians to have their bibles and rligious
literature.

Upon the recapture of Budla by the forces of the Emperor, and the suhsequent
death of Prince Michael Apaffy, Transylvania rejoined the Kingdom of lhun.gary.
but was administered as a separate )rovince, the "Grand Principality of
Transylvania."

The Turkish raids in the 17th century decimated the Hungarian population
of the Central Plains (Meziis~g) and the river valleys. The Romanians, mostly
mountailneers suffered less of the Turkish soldateska. Yet at the end of the
century the Romanlaus were still a minority and the Hungarians were the
strongest nationality in the province.

During the period of 1691-1780 the governors were either Hungarian or Ger-
man and they were all anxious to repopulate the province, jusr as their cmnter-
part di(I settle the southern parts of the hungarian Plains. With The Turkish
rule continuing in the Romanian provinces of Moldavia and Wallachia. Romanian
settlers were readily available and by 1760 Romanians formed the majority
antionality in Transylvania. but remained politically unrecognized.

In the cultural and linguistic fields, however, the Hungarian Administration
and the Roman Catholic Church promoted their concerns. In 1701 the Romnanlan
Orthodox Church joined Rome as the Romanlan-rite Eastern Church and estab-
lished theological seminaries, including one at Balizsfalva (Blaj). The first
stirrings of the Dako-Romanian theory and of Romanian his-toriography were
financed by the Catholic Church and the Hungarian administration of Transyl-
vania during the 18th century. The 18th century was also one of cultural and
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scientific development ill Transylvania which then produced tle greatest
Mathematician of his age, Farkas Bolyai and one of the leading orient talists of
his age, Alexander Kdrdssy-Csoma.

The ideas of the French Revolution permeated slowly the Austro-Hungarian
Empire despite the balancing acts of Prince Metternich. Nationalism became
popular first in Hungary and Croatia, and only later to the Transylvania
Ronianians. The "reform age" of 1825-48 produced leaders among the Transyl-
vanian Hungarians, including Count Nicolas WesselUhnyi and the writer-politician,
Baron Nicholas Jesika. They demanded the administrative union of Transylvania
with Hungary and liberal political reforms. -

When the March 1848 events resulted in Ilabsburg concessions to Ihungary
inclu(ling the formation of a government responsible to the Parliament, the
union of Transylvania and Hungary was also accomiplishied creating tile first
lhimigarian- Romanian strife in Tranisylvania.

The Romanians were already well organized in 1848 through the Ronianian
Orthodox Church, for the majority of tle Romanian parishes returned to
Orthodoxy by 1760. They opposed the union with Ihungary and encouraged by
the Vienna Court revolted under the leadership of Avram lancu and Archbishop
Saquna. Guerilla fighting of great ferocity continued for almost a year. Tempo,-
rarily, the Hungarians won and (he Ronmanian..4 made peace with them on tile
basis of local autonomy, but a few weeks later Rus.-ian troops, in alliance with
the Austrian Emperor entered Hungary and Transylvania and crushed the
Hungarian armies.

For 17 years the Austrians governed Transylvania and oppressed both Hun-
garians and Romanians, bringing the two nationalities closer to one another.
When the Austro-Hungarian Compromise was arranged in 1867 and Transyl-
vania was administratively reunited with Hungary, there were no Romanian
protests.

Hungary enacted a very liberal Nationalities Law in 1868 giving full equal
rights to all its citizens including the right to education in the mother tongue .
As a result there were 2,300 Romanian private schools, several hundred high
schools and 13 colleges in Hungary by 1914 at. a time when full literacy vas
far from achieved in Transylvania.

Iomanian deputies were elected in Ronanian-inhabitel counties to the Buda-
pest Parliament where they fought any attempts of curtailing Romanian rights.
Economic affluence and cultural development characterized the I)eriod Iefore
World War I. A strong Romanian middle-class arose and economic self-hell)
organizations assisted Romanian farmers to buy land.

Yet an alienation between the educated Hungarian and Romanian elas,es
lecamne noticeable. Increasing cultural reliance on the "Old Kingdom" Romania
and annoyance with attempts of the nationalist factions in the Hungarian
Government after 1895 to promote the teaching of the Hungarian langua ge
and literature in tihe private school leading to the Lex Apponyl in 1907 exacer-
bated the relations, straining also relations betwe(_.n Austria-tungary anmd
Romania which regained her indepeindence in 1878 and through the Ligea
C'ulturalea influenced the intelligentsia of the Transylvanian Romanians in an
irredentist manner.

When the war broke out, the Hungarian and Romanian regiments fought
equally well and there were no changing sides liy Romanians. Romania hersellf
declared neutrality although formally an ally of the Central Powers and in
the summer of 1916 joined the Allied and Associated Powers in the Treaty
of London. The Treaty promised all of Transylvania, the Banat and parts of
eastern Hungary with a mixed Romanian and Hungarian population to Rollmania.
As a result, Romanian troops moved into Transylvania against the Ceniral
Powers. However, German and Austro-Hungarian troops defeated the Roumanian
and German armies and Romania concluded a peace treaty vith the Centr.al
Powers in March 1918. On November 7, 1918 Romania "declared war" on ihe
non-existed Austro-iungarian state which had signed an armistice with the
Allies on November 2, 1918. Resistcd only by a few volunteer units ;nd a.si.-ted
by the Allied High Conmnand in Belgrade the Romanian army advanced into
Transylvania.

On December 1, 1918, the Romanian Transylvanians convened at Alba Julit
(0,yulafehrvar), and after bitter debates, voted union with the Romanian
Kingdom. The Hungarians held a protest meeting at Kolozsvfir (Cluij) and the
Saxons only accepted the union with Romania upon receiving personal guaran-
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tees from Romanian leaders that the Paris Peace Conference had already
assigned Transylvania to Romania.

Romanian and French pressures led to the delivery of the Vyx Note to the
Hungarian Government on 'March 20, 1919 assigning a deep corridor of Hun-
garian-inhabited cities and villages In eastern Hungary to a demilitarized zone
to be occupied by Allied forces. This precipitated the Communist takeover in
Hungary which was, in turn, utilized by the Romanian Government to occupy
Budapest and assure the acceptance of her claims against Hungary at the peace
conference. An analysis of the Vyx Note is given ini Peter Pastor "Franco-Ru-
manian Intervention in Russia and the Vyx Ultimatum: Background to Hun-
gary's Loss of Transylvania."

In the Peace Treaty of Trianon (1920) Romania received substantially the
same territories promised in the Treaty of London. The Allied and Associated
Powers insisted upon Romanian signature of a Minority Rights treaty. Its pro-
visions were never fully kept but its existence had prevented a more intense per-
secution of the Hungarians. As a result of the peace treaty, 180,000 Hungarians
had to leave Transylvania (former civil servants) and the remainders became
second-class citizens in the Romanian state.

Interestingly, the Transylvan ian Romanians were also disappointed because
their compatriots from the "Old Kingdom" took over the reins of the state. Al-
though unfriendly toward the Hungarians, the Transylvanian Romanian leaders,
many of them former deputies of the Hungarian Parliament, became the most
sever critics of the new regime. Political and financial corruption flourished and
extremist movements on the right-the Iron Guard-threatened the Hungarian
minority in addition to legalized discrimination.

The land reform confiscated mostly Hungarian estates, as their Romanian
counterparts were exempted under transparent pretenses. Literary language
requirements, in turn, prevented adequate representation of Hungarians in the
civil service. A certain percentage of workers and employees in every business
enterprise had to be Romanian. Hungarian students had only a remote chance of
passing the Romanian admission tests to the universities. Many Hungarian
church schools were forced to be closed and Romanians were selected into purely
Hungarian areas in southeastern Transylvania. The disputes led to innumerable
protests to the League of Nations, to several critical hearings, and despite the
general friendly feeling toward Romania by League members, to several deci-
sions against Romanian authorities.

Yet despite oppression Hungarian culture flourished even under Romanian
censorship. Many of the best known Hungarian writers and poets of the century
beyong to the "Transylvanian" school of the period between the two World Wars
like Aaron TamAsi, Joseph Nyird, Albert Wass and Alexander Remdnyik.

A Western ally in 1939, Romania renounced the British-French guarantee in
June 1940 upon the collapse of France. Hungary now pressed for a frontier revi-
sion. The U.S.S.R., in turn, with German assent under the 1939 German-Soviet
Pact, demanded the return of Bessarabia and northern Bukovina from Romania
in June 1940 in form of an ultimatum. Romania yielded to Moscow but came to
no agreement with Hungary. Hitler, anxious to be assured of the oil production
of Ploesti intervened and Germany and Italy passed the Second Vienna Award
on August 30, 1940 partitioning Transylvania between Hungary and Romania.
Most of the Hungarian-inhabited areas and some Romanian areas were returned
to Hungary as a clear-cut nationality division remains impossible in Transyl-
vania. The Award was not regarded as final by any of the participants. The Ger-
imans continued to promise "revision" of the award in favor of the most loyal
ally and the British and Soviet Government promised the province to the first
state leaving the German orbit.

As Romania was first entered by the advancing Russian armies, she had
changed sides first and the artistic promised her the administration of northern
Transylvania. Yet the atrocities committed by the returning Romanian irregular
units were such that the Red Army had to expel the Romanian administration
and established its own in October 1944. This was the only known instance of
the Red Army intervening directly to save the inhabitants against local terror.
Only after Molotov's visit to Bucarest, after the Yalta Conference, resulted in
the takeover of a Communist-supported coalition government in Bucarest in
March 1945, did the U.S.S.R. agree to turn over the northern part of the province
to Romania and decision confirmed by the Paris Peace Conference of 1947.

At the Peace Conference,-the United States took the position that the frontiers
should be revised in favor of Hungary returning at least the Hlungarlan-inhabited
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frontier zone to Hungary. Russian veto prevented any such revision. The reason
for the pro-Romanlan Soviet stance was that in the winter of 1946/47 Romania
was already in the Soviet orbit while Hungary was still holding out, to be ab-
sorbed only later.

In part under Soviet pressure the new Romanian Government, dominated by
the Communist Party promised a fair solution to the Hungarian question in
Transylvania. Originally, all Hungarian-inhabited regions were to receive an
autonomous status but by 1952 only one, the Szekely region received its autonomy
and the unit was diluted by adding several Romania districts to it.

The Constitution promised no discrimination or the basis of national origin,
use of the mother tongue in courts and public authoritiess and right of the
parents to send their children to the schools of their choice. Fanning national
hatred and chauvinist propaganda were barred by the Constitution, a measure
usually applied against protesting Hungarians.

It is true, however, that in the first phases social and political reasons rather
than national consideration resulted in an intense persecution of the citizens
and anti-Communist Roranians and Hungarians were arrested, tortured and
executed alike. Congressman Alvin E. -O'Konski speaking in the House of Repre-
sentatives on April 28, 1965 estimated the number of anti-Communist Hungarians
killed or deported to the building of the Dahube Canal between 1946-1963 to
278,000. Most of these events occurred in the late 1940s and early 1950s in order
to break the Hungarian middle classes and the smallholders, the two mainstays
of Hungarian authority now declared "class aliens."

The churches were severaly persecuted during this period. The worst fate
befell the Greek Uniate Church to which about one-third of the Transylvanian
Romanianm and some Hungarians also belonged. In 1948 it was united by a State
decree with the Romanian Orthodox church. Its bishops were jailed, its clergy
dispersed or forced into union with the Orthodox church, many of them died
in prison or labor camps. The Roman Catholic ChIrch also suffered grievously
with hundreds of its priests and the Bishop of Alba Julia (Gyulafeherv6ir) jailed
for varying periods of time.

It was not, however, after the anti-Communist revolution In Hungary in
October-November 1956 that an active persecution of the Hungarian minority
as such was resumed. Solidarity feelings with the Hungarian freedomfighters was
hi-h among Transylvanian Hungarians and also among Romanian students.
.After the crushing of the revolt, these two groups were singled out by the Ro-

ranian Government for reprisals. The story of their persecution belongs, how-
ever, to the specific complaints of the present and will be dealt with topically.
2. Geopolitical and demographic features of Transylvania

Geographically, Transylvania constitutes a plateau surrounded by high
mountains in the east, south and north. The only sizeable opening lies in the
northwest where the province opens toward the Hungarian Plains. There is also
a natural opening through the Maros (Mures) valley leading to the Hungarian
Plains. Passes toward Wallachia are few and there are only three routes toward
Bucarest and Craiova. The situation is similar toward Moldavia in the east.

Thus, geographically and historically alike Transylvania is connected with
the Hungarian Plains rather than with the Romanian provinces of Wallachia
and Moldavia.

I)emographically, Transylvania consists of two major groups: Romanians
and Hungarians. The number of Germans was reduced by their flight In 1944
and by Russian deportations in 1914-45 to about 400,000. In the Banat there are
also some Serbs, and about 40,000 of the 75,000 Jews in Romania reside in
Transylvania.

The number and percentage of Ihe Hungarian minority is hard to determine
exactly. Romanian statistics consistently underreported the number. If one
believes the Romanlan statistics, there was a decrease In the number of Hun-
garians for 4( years (1910-1956) and only a very slight Increase between 1956--
1960 so that their number is the same as It bad been-in 1910, 1.61 million. At
the same time, the Hungarian-language publication in Romania, Korunk, re-
ported In November 1957 that the natural increase of the population of the region
was 1.27 percent In 1957 only and the region was mostly Hungarian-populated.

Many authors, therefore, doubt the accuracy of the Romanian statistical
figures. The Romanian author, lving in the West. G. Satmarescu, writing in
East Central Enrope, edited by Professor Fisher-Galati of the University of
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Colorado in January 1975 estimated the number of unrep rted and assimilated
lmgarians to 900,000 in Transylvania, coming to the figure of 2.5 million. The

Hapidbueh dcr curopAiscienf lol-syruppen (J eference Book on European
Nationality Groups) published in 1974 by the European Union Movement in
German, estiniatd the Hungarians in Romania to 2.4 million. The Brazilian
Transylvanian organization, Mo'initcn to pro Transilrtnia using demographic
constants of the overall population latifral increase In Romania and sub-
tracting changes extraneous to the natural increase came to 2,816,555. What-
ever the true figure, it is substantially higher than that of the Romanian sta-
tistics of 1966 and is probably close to the figures cited by Satnmarescu and the
German editors of the Reference Book on European Nationalities as neither of
them had any axes to grind.

Their number places the Transylvanian and Romanian Hungarians into the
position of the largest national minority in Europe and the continuous abridg-
juent of their human and civil rights assumes more than a local significance.

EDUCATION IN THE MOTHER TON'GUE A.ND A MITTANCI TO UNIVERSITII:S

Tre right to education in the mother tongue is a generally recognized human
right. In addition, the Constitution of the Socialist Republic of Romania, Article
22 reads:

"In the Socialist Relublic of Romania the co-inhabitin - nationalities are-as-
sured the free utilization of their native language as well as books, papers,
magazines, theaters and education at all levels in their own language."

Let us see what the reality is. Until 1959 there were ltungarian schools where
all subjects except Romanian language and literature, history and geography
were taught in the Hungarian language. According to Romanian statistics there
were about 1,700 such schools on the elementary and secondary levels. There were
also two universities and about five colleges (four teachers college and one per-
forming art college). While these figures were- considerably lower than the
number of Romanian schools in Hungary in 1914, they were considerably higher
than the figures in 1974/75.

After 1937 the Romanian Government began a systematic campaign to restrict
and eliminate Hungarian educational Institutions. According to the Handbook of
European Nationalitwis the figures for 1974 are as follows:

In 1956 there were still 1,022 four year elementary schools in Hungarian in
Transylvania. Tolay there are 750. Mixed Romanian-tlungarian schools were 38
in 1956, 316 in 1973. Seven year (later eight year) elementary schools in Hun-
garian were 493 in 1956. 26 in 1973. Romanian-H1ungarian high schools were 43
i: 1973. Vocational and specialized high schools are all Romanian in
Transylvania.

In 1956, two Hungarian universities were in existence: at Cluj and at Tirgu
Mures. In 1959 they were merged and today only their names remind u.- of their
character (Universitea Babes-Bolyai), for there are no courses given in Hun-
garian except for those at Cluj in Hungarian Ihnguage and literature.

These figures prove the deliberate policy of dissolving (a) any independent
Hungarian schools, leaving only Hungarian sections il Romanian schools. and
restricting (h) the number of Hungarian sections. The latter is done both by
indirect pressures like rendering it excessively difficult for graduates of the
Hungarian sections to enter the next higher level of schools and by dissolving
Hungarian sections for the resulting "lack of popular demands." Reports
received from Transylvania relate that while a Romanian section in a Mungarian
artea would be established at the r, quest (if three to four Ronmiamlil pa rents, ,I
hIImnUarialm section in a humugari',m ar-ea woulld need thle apldicalion of 1 flinty or
ignore Hungarian families.

The (,nsuiiv situation favors the attendance of Romanian sections by
Hungarian children even on the ('lmentalry levels. Two affidavits signed by blue-
Collar people who hrd emigrated front Romania to Brazil in 1974 both attest that
many parents consider lInarian education as a sentence for their children to
remain in the ranks of the hlutorers. On "May 12. 1975 the Embassy of the Socialist
Ilepullic of lRomania Jiuhblishled "Ba(.karound Material" on the co-inhabiting
nati onlities in Rniania. This information is certainly not biased against the
1RThlauhn state, but it also shows that only 5.9, (if the grade school population
attends Hungarian sections on the elementary level, i.e., at least one-third to
two-fifths of the Hungarian children in Romania attend Romanian schools. So
n uch for the freedom of clmice of e(du ,tion in the mother tongue.
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Yet the situation is much worse on the secondary level. Romanian secondary
education dislinguishes among several types of lycdes (high schools). Besides
the general, liberal arts-type of lyccs, there are various types of specialized
lycdes like commercial, performing arts, vocational, teachers education.

Reliable data on the secondary schools may be found in local publications. In
the almost 50% Hungarian Mures (Maros) county in 1973 30 of the high school
graduation commissions (based on the number of students taking the exami-
nation) were Romanian, nine Romanian, and four mixed Ronianian-Hungarian.
In addition to the following lycdes had only Romanian commissions. The Com-
iercial, the Health and Nursing, Machinist Vocational, Electrotechnical,
Architectural, Agricultural. Only the Teachers Education lycde had also a
Hungarian section as did the lyce for Performing Arts. In Cluj (Kolozs) county
with a Hungarian population of 35-percent there were nine Romanian coinmis-
sions.Live mixed commissions and six-Hungarian commissions. However, again
-ill Economic-Coinniercial, Transportation and Agricultural lycdecs were only
given examinations in Romanian.

These data were contained in the June 16, 1973 issue of the v6r6s/Z&z16 (Red
Flag), the Hungarian-language newspaper of the Romanian Commliunist Party at
Tirgu Mures (Iarosvitsfrhely) and of the Igazsdg (Truth), the Hungarian-
language newspaper of the Roinanian Communist Party at Cluj (Xolozsv.dy),
August 11, 1973.

The-lackground Material of the Embassy of the Socialist Republic of Roinania
mentions that only 3.8% of the secondary school population is attending.
Hungarian sections. Tlho , bet ween, sixty and seventy percent of Hungarian
children in, Roinania attend ltomanian sections. This is a self- indictment of the
Ionianmn guarantee of freedom of choice of education in the mother tongue.

The differential between the elementary and high school students cannot just
be explained by the forced Rornanization of all specialized lyces or the com-
lmlsory attendance of the first year of the lycee by all students in Romania
since 1978. The hopelessness of entering university upon graduation from a
Hungarian section of the liberal arts tycdcs also plays an important role. Un-
fortunately reliable statistics are not available on how many of the graduates
fail the entrance test but we know of many individual cases where this was the
case despite the fact that in one case the failing student won a nationwide
science award in 1967 a year before taking the examination.

Some people might thiik that it would be useful for the Romanian children
of Ilungarian ethnic background to attend Romanian section, as he would learn
the language of the country fluently helping his later career. Yet there is much
more involved here. By attending a Romanian section, the student is not per-
mitted to converse in Hugarian even during recess which becomes rather
awkward when in Iungaranian areas like Oradea (Nagyv~rad) and Cluj
(Kolozsvtir) half or more of the children in some Romanian sections are
Hungarian. Second, a student in Romania must learn proficiency in Romanian
whether he attends a Hlungarian- or Romanian section. Three hours a day his
instructional language is Romanian even in the Hungarian sections. In addition,
even in the Hungarian section lie is exposed to a biased and distorted view of
lhe history of the Hungarians in Transylvania who are pictured in many text-
books as barbarian nomads who had settled and lorded over the civilized_
Romanian population for 1,000 years. Self-hatred or resentment are the coni-
sequences of having to learn such "history." In an age when in Europe there are
historical cohinissions even between the West Germans and the Poles to
eradicate chauvinist views from one another's school textbooks the Romanian
educational system (lid not yet progress to the point where a schoolbook coni-
mission vould have been formed with historians of "friendly" Communist
Hungary e.xel)t on the highest academic level.

The education of the Hungarian technical intelligentsia in the fully Romanian
specialized lycers resulted in the pessimistic article in the Hungarian-language
Communist monthly Kortink at Cluj (Kolozsvalr) in June 1972 as follows:

"The number of the tecluical intelligentsia and skilled workers with voca-
tional training will be even greater in the future .... It remains an open ques-
tion whether those who are alienated from the mother tongue during their
vocational training will yet retain the mother tongue? Will they still read novels,
poems of poets of their nationality. will they attend theater and be interested in
the daily press in the mother tongue if they will have been brought up in the
s(.lo(,l ,,x('l1wively in 11e cliriate of Itomnanian literature? Will they not become
indifferent to all possible cultr e?
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"It would be unjust if the technical intelligentsia by becoming multilingual
would lose its mother tongue and become thereby rootless individual to those
hundred thousands who retain the mother tongue... The existence of a rootless,
pro-assimilation type of man does not belong to the interest of a socialist state
which was to be built on the principles of equal rights."

Another blow against education in the Hungarian language was the Decree
Law 278/1973 of May 13, 1973. It was elaborated upon in the Boletin Oficial of
July 9, 1973 (No. 100/19i3). The decree calls for the unification of classes with
insufficient number of students. An elementary school with eight or ten grades
can be maintained only it all classes have at least 25-36 students. If there are
not enough students for the grades 5-8 or 5-10, the school will be restricted to
the first four grades and the students will be concentrated in other villages and
towns and become boarding students. The question remains: will these boarding
schools be located in Romanian villages and towns as many of the villages in
Transylvania range between 50(-1000 inhabitants.

Another regulation of the decree is that in any village or town which possesses
a nationality school section, a Romanian school section must be maintained
regardless the number of students. In the liberal arts lyccEs the regulations are
identical which will render the maintenance of Hungarian section difficult as a
Romanian section will be established and usually there are only enough students
for one class.

Entrance examination even on the lycee levels are given in Romanian. In the
vocational high schools, according to affidavits of former students, if you fail
physics or mechanics, you can take a second examination, but if you fail Roma.
nian, you must repeat the year.

Reliable informants from behind the Iron Curtain tell us that between 1972-74
the Romanian Ministry of Education constituted 50 vocational high school sec-
tions for Romanian children of Hungarian ethnic background. A year later,
physics, mechanics and other science subjects were taught in Romanian by regu-
lations of the government and by 1974 only physical education and Hungarian
language and literature were taught in Hungarian. But the sections are still

~n "Hungarian."
Let us take the statistics provided by the Embassy of the Socialist Republic

of Romania for university and college students. There is no more mention of
"Hungarian sections" as except for a few seminars in Hungarian language and
literature even the Universitea Babes-Bolyai and its Medical-Pharniaceutical
School at Tirgu Mures (Marosvilsirliely) have been Romanized as far as the
language of instruction is concerned. Sonie Hungarian-language courses survive
at the Teachers Colleges of Tirgu Mures (Marosw' sirhely) and Odorhei
(Sz(:kelyudvarhely) to train teachers for the Hungarian sections, but their num-
ber and the number of the Hungarian ethnic background trainees In them is can-
stantly decreasing. Already between 1960 and 1968 the percentage of Hungarian
students in the purely Hungarian town of Odorhei (Sz(ke1yudvarhely) at the
College fell from more than eighty percent to about fifty percent and today their
share is even less.

The Embassy lists 6,188 Romanian students of Hungarian ethnic background
at all Romanian universities or 5.9% of the student population. Again the per-
centages show that one-third to two-fifth of the Hungarian students are not
admitted to the universities. The only logical explanation would be if the Hun-
garians were generally less educated than the Romanians, a conclusion hard to
maintain even after sixty-five years of Romanian rule in Transylvania. Direct
measures, like failing them at the entrance examination, or Indirect measures
or restricting the number of students to be admitted to any department of the
university and favoring Romanians for the restricted places are the means of
accomplishing this end.

The statistics fail to give us insight on how many of the Ilungaran students
admitted stay at Cluj (Kolozsvar) and how many are admitted to universities
in the "Old Kingdom" like Bucarest, Iasy, Cralova.

The Embassy did not provide statistics on the university graduates either.
Besides scores of individual cases known to us personally, there are two data
which seem to prove our contention that they are dispersed by assignment or by
favorable offers to purely Romanian areas where they marry in most cases
Romanian girls and their children become completely Romanized. Thus, even
with their superior education, they cannot form the intellectual leadership of
the Hungarian minority.
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These two data contained:
(1) Letter of the State Department to the late Glenn Cunningham (R.,-Nebr.)

and several other members of the United States House of Representatives In
Sepember 1967 which had stated:

"The method of assigning jobs to most university graduates on a nationwide
basis rather than according to the desires of the individual tends, in addition, to
scatter Hungarian Intellectuals throughout the region."

(2) Statement of Rector Stefan Pascu, President of the University Council of
the Universitea Babes-Bolyai at the ceremony of awarding doctorates on June 30,
1973, as reproduced in !gazsdg, July 1, 1973. According to other information, the
share of the Hungarian students at the university Is al)proximately 30 percent.
According to Rector Pascu over one-third of the recipients of the doctor's degree
were provided employment outside of Transylvania and ten percent were given
jobs in the most Romanian city of Translyvania Timisiora (Temesvlr).

The examples of Romanizing the secondary and higher education in Romania
is not restricted to the cities and mixed counties. The most Hungarian county in
Transylvania is tIargita (Csik) with an almost exclusively Sze'kely population.
The county seat is Csikszereda (Miercurea Cluc) with 20,000 inhabitants. The
town has two lyccs and the second one is strictly Romanian. The majority of the
teacifers and the director were Romanians, from the graduating class of 1973-74
there were 30 Hungarians and 27 Romanlans. But the language of instruction has
been exclusively Romanian.

The above data clearly prove the denationalization policies.of the Romanian
Government in the field of education and the discrimination against those attend-
ing the remaining Hungarian sections of the school system. In 1973 the situation
was aggravated by the compulsory attendance of the first year of lyc~e by all
students. This put a great strain on the lyce8 necessitating the expansion of
instruction in the first year classes. According to information received this pro-
cedure was utilized to reduce the number of new sections for Hungarians propor-
tionately in many areas.

EMPLOYMENT OF ROMANIAN CITIZENS OF H1UNOARIAN ETHNIC BACKGROUND IN
STATE AND PARTY POSITION'S

Th Constitution of the Socialist Republic of Romania in Article 17 states:
"The citizens of the Socialist Republic of Romania irrespective of nationality,

race, sex or religion, have equal rights in all fields of economic, political, juridical,
social and cultural life.

"The state guarantees the equal rights of the citizens and no difference in their
exercise on the grounds of nationality, sex or religion are permitted.

"Any expression aiming to establish such restrictions, nationalist-cliavnist
propaganda, the fanning of racial and national hatred are permitted by law."

The translation is taken from The Constitution. Standing Order of the Na-
tio il Asscmnbly. Electoral Law. Bucarest: Meridiane Publishing Houce, 1969.

What is the reality of these promises?
(1) Hungarians in the Economic Life of Transylvania and Romania. Almost

every affidavit received both at the present, and in 1965-68, spoke about definite
job discrimination, particularly on the managerial level, against Romanian citi-
zens of Hungarian ethnic background. A Protocol signed in Sao Paolo, Brazil
on March 22, 1975 by a former Oradea (Nagyvarad) resident states:

"In the plant, officials and artisan foremen were 90% Romanian, but 80% of
the workers were Hungarian. In the office only Romanian was spoken-for with-
out its knowledge nothing could be accomplished, in the plant we all talked
Mungarian."

In Tlrgu Mures (Marosvhshrhely) with a Hungarian majority, the directors
of the three largest enterprises (state-owned) were one Romanian, one German
and one Hungarian.

The Embassy of the Socialist Republic of Romania in Its Background Mate-
rial attempted to deny our allegations by publishing statistical data on middle
and top management and engineering positions In state enterprises. The data
has shown some Hungarians in middle and top management positions In Industry
and industrial design although the share was again only 5.39% instead of the
Hungarian percentage In the overall Romanian population of officially 8.5% but
In reality about 10%.
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The Romanian data makes no differentiation between managerial and engi-
neering positions. It is common knowledge that the only top and middle level
positions occupied by Hungarians are those of chief engineers.

According to data published in the V6r6s Zdsz14 (Red Flag) in 1973, in Mures
(Maros) County with an almost 50% Hungarian population, all major officers
and committee chairmen of the Agricultural Cooperatives Association, the Presi-
dent of the State Cooperative Stores Association and seven of its eleven Board
members were Romanian. This does not square with the Information provided
by the Embassy of the Socialist Republic of Ronfinia that 6.3% of all directors,
chief engineers, farm managers, division chiefs of the State Agricultural Enter-
prises and Agricultural Machines Units and presidents of Agricultural Produc-
tive Cooperatives are Hungarian. However, if the statistics are correct they
still show the share of the Hungarians about one-third too low. Neither is it ex-
plained how many of the positions held by the Hungarians are engineering
rather than managerial positions. In turn, they do not mention as to how many
of the Hungarian engineers and managers are stationed in purely Romanian
areas.

In regard to civil service jobs, Hungarians are virtually excluded from any
law enforcement positions and officers' positions in the army. Many people from
the Sz~kely area who had emigrated lately state that even in this compact Hun-
garian region they did not come across any police, gendarmerie or army officer of
Hungarian ethnic background. In addition, some of the people stated in writing
that the Romanian statt requires documentation of the ancestry of the applicants
for two generations and those of Hungarian ethnic background are not admitted
to the competitive examination. Interestingly, the Embassy data was silent on
this issue. Rather It tried to show that the local people's councils have a more
or less adequate Hungarian representation.

The Embassy data is incomplete here, too. It fails to show the percentages In
the People's Council of the Szekely-region and the Oradae (Nagyv6Lrad)-Sau
Mare (Szatmfrn~meti) region and the I-ungarian-inhabited urban areas in
Transylvania. It may be that Hungarians are well represented in areas where
they form a small minority, but in heavily Hungarian areas they are grossly
underrepresented. Our data comes from the newspapers Vir68 Zdszl6 and Igaz.,dg
during 1973.

In Mures (Maros) County only one-third of the Party Central Committee
members, only one-fourth of the party secretaries were Hungarian. The first
secretary was, of course, a Romanian. In the Communist Youen organization,
UTC, the first secretary, the organizing secretary, and eleven of the eighteen
members of the Secretariat are Romanian. In the city of Tirgu Mures (Mar-
osvisArhely) with an absolute Hungarian majority, the Mayor, the Chief School
Inspector and nine of the thirteen City Council members (committee chairmen)
are Romanian as is the Chairman of the Woman's Committee.

In Cluj (Kolozw) County with a sizeable Hungarian minority, the Party
Secretary is also the Chairman of the Executive Committee of the County Coun-
.l and he is Romanian as are nine of the eleven committee chairmen of the

County Council. In Sigiora (Segesv~ir) with a sizeable Hungarian minority not
one of the City Coundil committee chairmen are Hungarian. all of them except
for one German member, are Romanian. The examples could be continued for
several pages.

DENATIONALIZATION OF TIHE 1IUNGARITAN CULTURE AND IIISTORY IN
TRANSYLVANIA -

Educational and Job discrimination are not the only complaints of the Ihun-
garian minority. Their historical presence in Transylvania continues to be a
target of Romanian measures which seek to eliminate the documents and build-
ings and tombstones reminding the people of the Hungarian past.

The measures are manifold. Lately, the most flagrant one was the Decree
Law of December 10, 1974 about National Cultural Treasures. The decree pro-
vided for the transfer of all archival materials, pictures art objects, letters.
church records, films in private possession. This seems to be prima face a good
suggestion. If one analyzes the debate in the Grand National Assembly, the way
the decree is being implemented and the ex post facto character of the law in
many instances, a different picture emerges.

As the Law is concerned only with documents and letters over 40 years old.
most of them deal with the pre-1919 _Hungarlan past of Transylvania. In the
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debate at the Grand National Assembly, Louis Takcics, a member of the Roman-
ian Communist Party and deputy of the Assembly explained:

"For twenty-five years no archival instruction was provided at the universi-
ties. The archival officials no longer understand the Old Slavonic, Classical Greek
and Hungarian and Latin languages. They could only provide for the preserva-
tion of the materials. But the latter would be inaccessible as it could not be
organized, and being deprived of usage even the danger of their destruction
would exist."

Deputy Takfitcs added that even the national archives of the Romanian Acad-
emy of Arts and Sciences employ only three 11ungarians out of a staff of 28,
and perhaps three more Romanlans who read Hungarian.

Inl addition, according to the Ncie Zitrcher Zcituing of February 2. 1975 and
the Washingtoi ,Star-Nesi of March 1, 1975, the implementation of the decree
viis both primitive and c.rude. In 2%'X) Hungarian Reformed. ('hurcies in
Transylvania documents and records were confiscated by "the truckloads" eveni
before the passage of the decree law and the suspicion persists that the law was

passed d ex post facto to legalize the seizures. The documents were neither sorted
nor (atalogued and some of it might have been misplaced or destroyed in the
process.

Representative Edward J. P:itten (D., N.J.) speaking in the House of Repre-
sent'itives of the United State; on May 7, 1975 stated:

"Past experience makes lungarian experts in Romania to fear the destruction
of some and inaccessibility of most of the documents. That is, when the new State
archives were built in Clnj-Kolozsvfir-coiistruction workers used "documents
in unikiown languages"-that is, hugarian and Latin-for kindling their opell
lire during the cold winter (lays."

The material are substantial. Already before the implementation of the (ecree
law of December 10, 1974, the Ronianian Academy of Arts and Sciences acquired
two inillion archival documents and hooks from the Transylvanian Museunt
Society and 170,00() volumes from the libraries of the former Protestant College,
the L'iarist Preparatory School and the Unitarian (;ymunz.ium at Cluj (Kolozsvir)
alollte.

Transfer of historical records into State fadnifiist ration constitutes only one
measure. Another measure is the elimination of Ilun-arian street and place
names. Visitors to Transylvania unanimously report that only occasionally (o
they find ally signs in both Rumanian and hlunf arian even in purely Hungarian
areas. Post cards of Cluj (Kolozsvar) have titles in four languages, but not in
Hungarian, although half (if he city's population is 1hingar'ian. Not only place
names are, however, listed only in Romanian even in solime of the Szkely counties,
but street names in 1Iungarian are also increasingly eradicated.

1Data reported in the V6r6. Z h.zh6 and Igazsig in 1973 on the supplementary
elections to the Grand National Assembly in Tirgu-Mures North and Cluj No. 5
districts shows as follows.

In Tir..u 'Mures the (ii.tri.t was naially ilu.garian. although the candidate
had been the ltomanian mayor of the city. The second district was nixed
IRomnfiian-}Iungarian, including new low income housing. The candidate here,
too;. was a Romanian.

The ratio of street i:tmes was as follows: Tirgu Mures-North : 16 Hungarian
and 46 Romaniau street names. In Cluj No. 5 16 fIulngarian and 131 Romanian
street amilles.

Letter-; received from Traisylvania speak of the bulldozing of- Ihgarian
ceimiterivs inl Cij (Kolozsv:'r) and other urban areas and the replacing of
Hungarian with Romanian graveyards in other instances. Tourist material (in the
medieval castles and estates in Romanian make no mention about the owners
of these castles at the historical period, so that the Western tourists must think
that they were products of Romanian culture.

'o tlki., should be added the biased presentation of the history of the province
in the textbooks and itcadnmi,' presentations fill(] we have the nakings of a
deliberate policy of RIanizing the history and the localities of 'Transy vanii
despite the Ihungarian past and the Hungarian presence of and in the province.

PERSECUTION OF TIFE CIIURCIIS AND TIIE FAITHFUL

One of the most ploignant complaints not restri('ted to members of time
hhIm garian intionmlity, concerns the attitudes of the Ioimanian Government and
the Communmwit Party toward the Christian churches, particularly those of the
national minorities.
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For religion in Romania denotes nationality. The Romanians are almost all
Romanian Orthodox. The church suffered considerably In the late 1940s and
1950s, but because of the cooperation of Metropolitan Justinian with the govern-
went, some of the monasteries were returned to them, although the church con-
tinues to be harrassed.

No such tolerance was shown toward the other churches. Hungarians In
Transylvania are Roman Catholic, Protestant Reformed or Unitarian. Germans
are mostly Lutheran, but the Swabtans of the Banat are Roman Catholic. All of
these churches felt the heavy hand of persecution. Out of the four Catholic
lishoprics only two are filled and the second bishop recently appointed Is a
Romanian for the see of htsy where there are only Hungarian or Romnlized
Hungarian Cstlng6 Catholics. Only the see of Alba Julia (Gyulafeh'rvir)
remained constantly occupied, but Bishop Mirton, a Hungarian, was imprisoned
for several years and regained full freedom only in 1961. Many of the monks,
sisters and priests spent varying years in labor camps and 0lsons at least until
1964. There exists only one theological seminary at Alba Julia (Gyulafelirv'r)
and one religious magazine. Religious Instruction in the schools, although optional
under lie Constitution, is practically non-existent in view of the brutal pressures
parents are exposed to if they enroll their children in religious classes.

The Protestant Reformed Church has two bishoprics but its functions are
equally curtailed. It also has only one theological seminary for its 800,000 faithful
and oe religious magazine. Religious instruction in the schools is virtually
non-existent.

The Unitarian church forms a small denomination of about 70,000 hungarians
and was lesWs hrnrssed. Yet before 1964 many of its ministers were also arrested.

Other Prte.slant denominations of evangelical nature, like the Seventh Day
Adventists encounter )rutial oppression. According to the telegram of the
Christian i.sslon to the Communist World to Repiresentative Michael Ilarrington
(D., Mass.) reprinted in the Congressional Record of May 12, 1975, the following

events are taking place:
"According to our latest information, reformed adventists are also in prison

In Romania. They are compelled to work on Sabbaths which they refuse. They
are punished-thirty lashes. Chains are put on their feet which weigh some-
times 40 lioulds. Tie chains have spikes that hurt. Thirty-two persons would be
put in a cell with a maximnuin capacity of sixteen. Sixteen lie on the floor and
sleep while the c-the,'s are standing around so at not to (listurb their peace.
Every two hours they change. They are put under cold showers in winter."

The telegram quotfc, many individual names of those arrested or fined and
many localities, including some of them in the IHugarian areas of Transylvania
like Covasna (IlIrc.mszk) county.

Another form of church harrassnient concerns a decree law In 1974 forbidding
church officials to r,,ceiv' any gifts or presents from abroad. This is a flagrant
discrimination as individual Romanian citizens are allowed to receive such
assistance from abroad.

The decree hits the minority churches which have powerful and affluent comi-
munities in the Western world and were dependent to a great extent for their
charitable wrk and existence upon such gifts. This is true of both Hungarian
Protestant denominations and also of the Roman Catholic Church.

It might be mentioned that there is no treaty in existence with the Vatican
and the Roman Catholic prelates are subject to the interference In their appoint-
ment of pastors and chaplains by the Ministry of Cults comprised of atheists.

HUNGARIAN CULTURAL INSTITUTIONS IN TRANSYLVANIA

Even the State Department mem6randum of September 1967 recognized the
gradual curtailment of Hungarian cultural institutions in Transylvania. Yet the
most flagrant complaint concerns not the decline of their numbers, but a redefini-
tion of their role in Romania.

For example, the Romanian Embassy tells us that there are six Hungarian
drama theaters in Transylvania which is a modest but not completely inadequate
number for the minority. Of course, it is not reported that only three of them
are permanent stage companies (Oradea-Nagyvhirad, Cluj-KolozsvAr and Tirgu
.Iures-Marosvfishrhely). More Importantly, It is not being told that these
dramatic theaters (to not exclusively, or even for the majority, produce Hungarian
plays. While some admixture is probably useful, a comparison of the 1973-74
season's programs by the Cluj (KolozsvtLr) Romanian and Hungarian theater
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will be useful. The Romanlan National Theater produceQ seven pays, all of them
Romanian, although the drama critics objected that except for two, their level
was rather low. The Hungarian theater produced six plays, two of them Hun-
garian, two of them Romanian, one Russian classical, and an American
contemporary.

A Folk Dance Ensemble exists for Hungarians in Tirgu Mures (Maros-
vitshrhely). Theoretically, it should be devoted to the continuance of Hungarian
folk dances of the region. Yet during the 1973/74 season, it performed a fourteen
dance repertory of which only three were Hungarian dances, and seven of them
Romanian folk dances.

There exists only one literary Journal of high standards, Korunk (Our Age).
In tile year 1974 over fifteen percent of the journal, and about one-fourth of its
literary offerings were devoted to translations of essays, short stories and poems
from Romanian.

The weekly literary magazine is A Hedt (The Week). Here at least 35 percent
of the printed mitterlal relates to the Romanian Communist Party activities or
to translations of the works of Romanian authors.

There are a large number of Hungarian language dailies and weeklies in
Transylvania, according to the Romanian Embassy 32. But if we look closer,
their numbers. frequency and pages have all declined during the last two years.
The major daily of the purely Hungarian counties of Hargita, Odorhel
(Udvarhely) and Covasna (Hlromszlk), Hargita was reduced from a daily to
a weekly and many other Hungarian publications now appear in reduced
quantities.

The reduced quantity is only a small part of the general complaint. Anyone
reading these dailies and weeklies must realize that they have little to do with
the concerns (political. economic and cultural) of the Hungarian minority. It is
true that all Romanian publications are guilty of personality cult of President
Ceaucescu surpassing even their Russian counterpart in the days of Joseph
Stalin. There are no issues which would not devote at least five to ten percent
of their space to the praise of the President or to the reproduction of his speeches
and travels. Another ten to twenty percent of the material reproduces the
debates and resolutions of the Romanian Communist Party and its local and
county organizations. This fills about one-third of the paper already.

Local news occupy about one-fourth of the paper and another ten percent is
devoted to) advertising for positions and rooms. The remainder is about equally
divided between articles on Hungarian and Romanian culture. Thus articles on
Hungarian culture fill at best half a page of a four pages paper, with reporting
on international events another half page.

The structure of the specialized publications for young Communists, women
and otlier groups is even worse. Here the Communist ideological material and
adulatory articles about President Ceaucescu fill almost half of the paper and
about 25% more is devoted to pictures on the above subjects. The rest is usually
filled with stories on exemplary Communists, Romanian and Hungarian.

There is no Hungarian Literary Association, an organization which was even
tolerated by the Royal Romanian Government between the two World Wars. Only
a Iungarian section of the Romanian Writers Association is permitted at Cluj
(Kolozsvur). Ilumigarian culture -,till had many accomplishments in literary
fields. Tho novels of AldrhIts Silt5i form part of the best Hungarian literature of
the last decade. Charles Kjss is regarded as one of the great of modern Hun-
garian literature and the folk ballad collections of Zoltiln Kallos among the
Moldav ian (.,d.iy6, and the Sz~kely hlungarians of Transylvanmia were trailblaz-
ing in their fields.

There is only i1ungarian-language publishing company in Bucarest (Kritcrion)
which tries to balance lack of available paper and( Romantan censorship against
the high quality of available manuscripts. Small quantities of works of substan-
tial literary merit are thus published. The problem is that because of the small
quantities of editions and their distribution in Hungary and the West as well,
the Transylvanian Hungarians have difficulty purchasing them in Romania.

Textbooks for the Hungarian sections are scarce. In the late 1960s only 5,000
textbooks were pro(luced each per year for more than 200,000 students of the
hIungarian sections. Time situation is a little better now as the number of students
have decreased, but it remains grossly inadequate. It must be remembered that
hioth the neels and tlhe requirements of the Romanian-speaking public and stu-
dent s have bec-n fully satisfied in the last decade, but not those of Romanian
(citizens of Hungarian ethnic background.
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Writers are subject oi arrest, non-publication and denunciation. Zoltin Kallos,
the great ballad collector was arrested last fall upon allegations of smuggling
currency out of the country and of homosexuality. Five of the six accusing wit-
nemses withdrew, but a short while ago he was still under arrest. His case is by
no means unique.

One of the sorest points remains the absence of any adequate TV or radio
program in Hungarian. The Romanian Embassy shows 128 hours plr year for
the TV program. According to Vorcis Zdszld, Jgazsog and Szabad z6 there are
21/2 hours telecast each week. 11/2 hours on Sunday morning and 1 hour at 5:30
P.M. on Thursdays. As far as radio programs are concerned in the city of Tirgu
Mures with an absolute Hungarian majority there are two daily programs, ome
between 6 A.-M. and 6:30 A.M. This includes news, reports on local music and
records. The afternoon program is between (1--7:30 P.M. which also includes in-
dustrial news and reports on arts and entertainment. The same intensity of
programming is not available in other cities.

Thus, een in the most Hungarian city of the province, only 2.5% of the TV
and 14% of the radio programming is in Hungarian.

There are few Hungariaif cultural organizations, but there are some dealing
with local history and others spreading Party propaganda.

DISCRIMINATION IN HOUSING OPPORTUNITIES FOR HIUNGARIANS IN THE CITIES OF
TRANSYLVA'NIA

This item can only be proven indirectly, for discrimination in this field is prac-
ticed rather than decreed. An evolution of the statistical data of the cities be-
tween 1948 and 1975 proves, however, the existence of such discriminations.

(1) Forced industrialization during the period resulted in a tremendous expan-
sion of the residents of the major Transylvanian cities. Cluj (Kolozsvt-Lr) Timi-
soara (Temesvifir), Brasov (Brass(), Arad, Oradea (Nagyvfirad) and Sibin
(Nagyszeben) accounted between 1956 and 1966 for 50 percent of all urban popu-
lation increase in Transylvania. All of them had decreasing Hungarian popula-
tion percentagewise, and (only in Cluj (approx. 50%) and Oradea (approximately
70% ) had Hungarians still formed a majority in 1966.

(2) '[le result is that except for Oradea iNagyv5,'ad) and Tirgu Mures
(Marosviisa rhely) and possibly Cluj (Kolozsv1r) all Transylvanian cities lost
their Hungarian majorities. Thig could not be accounted for by a lover natural
increase of the urban Hungarian population, or Ioy the losses suffered by war,
flight and deportation in the 1940s and 1050s. At Ihest. their number would have
increased less rapidly than those of the Ronmanians. But Brasov (Brass6, Cluj
(Kolozsvhir) and Tirgu Mures (Marosvhishirhely) and Baia 'Mare (Nagybinya)
were all surrounded with sizeable Hungarian rural settlements-aInd except for
active discrimination in-llotting the limited housing space for new arrivals to
the Romanians the old ratio would have been more or less maintained. In Cluj
(Kolozsvitr) the 1930 R)mianian census still shoved 70 percent Hungarians, the
1.941 Hlmngarion census 85 percent. The 19M census listed only close to 50 percent
hungarians. An even more flagrant example is provided by the mining and indus-
trial town of Baia Mare (Nagybhnil3a). Here the Hungarians still comprised 47
Percent of the poilation in 1956 but only 29 percent in 1966. In the words of the
Romanian atthor G. Satmarescu, writing in East Europcan Quarterly at the Uni-
versity (if Colorado, January 1975 issue:

"Whetlmer or not it is a deliberatee policy to reduce the strength of the Hun-
garian minority in the urban areas of Transylvania, there is evidence of ad-
ministrative measures, such as the (li. criminatory allocation of housing units,
which make it more difficultt for rural hungarians to mnovt into the large urban
centers thai their Romanian counterparts.!'

The only city in which the Hungarian share increased insignifleantly was
Brasov (Brasso)) but this was mainly a result of the emigration or deportation of
the German minority in tile 1940s and 1950s.

(3) Because (if the shortage of apartments and rooms Hungarians receive only
in excel)tirnal cases permission to settle. One individual case might illuminate
the contention. The daughter of a Hungarian family in Cluj (Kolozsvhr) left in
the 1960s for a university outside of the city to finish her teacher training. ier
share of her family's apartment, one room, was assigned by tile state to another
person (lomaniam) who, had moved in with the family. Four years later, the
daughter was given an elementary school teaching position at Cluj (Kolozsvir).
She applied for her old room in hler family apartment. She was refused and was
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not even given a room in Cluj (Kolozsvihir) and wound up filially In a village 25
miles from the city and had to commute for years to her school in the city.

(4) There has been an Increa.s-e of Romanians in Transylvania not only by
natural increase-lut also by Immigration from the "Old Iingdom." According to
the Romanlan sociologist Satmareseu:

"When viewed regionally, the age structure suggests quite heavy net in-
migration of population to Ilunadeora, Brasov, Caras-Severin, Sibiu, Timis and
Cluj counties . . . On the other hand, age structures indicate significalit net out-
movements from Arad, Bihor, Bistrita and Salaj counties, and to a lesser extent
from Covasna, Hargita, Alba and Satu Mare."

It may be noted that the net out-movements occurred, except for the nioun-
tainous and unindustrialized Bistrita county from counties with a Hungarian
majority (Hargita, Covasna) or substantial Hungarian minority (Satu Hare,
Bihor and Salaj). All the net in-migration occurred into purely oroverwhelmingly
Romanian areas, except for Cluj county.

A secor-d argtmnit is that the natural fertility rate of the Transylvanian
Hungarians is close to that of the Romanians. In Transylvania in 1969 the Hun-
garian counties of Hargita and Covasna ranked first and second in fertility and
Satu Mare occupied the fourth place. Even if the more outspokenly urban char-
acter of the rest of the Hungarian population In Transylvania offsets the fer-
tility rates of the above counties, there is no evidence of a widening fertility
gap in favor of the Romanians.

At this point the sociological and ethnic consequences of the dispersal of
Hungarian intellectuals Into purely Romanlan areas and the out-movement of
workers from the Szskely area to Romanian cities must be considered.

Statistical data quoted by Satmarescu in 1965 about one-fourth of the mar-
riages concluded by Hungarians in Romania were to Romanians. Mixed mar-
riages, more significant in urban than in rural settings, thus form an Important
mechanism of voluntary assimilation.

Satinarescu also states that the Hungarian population is notoriously under-
reported in Romanian statistics and estimates the number of those underenun-
ierated and assimilated to 900 thousand in 50 years.

USE OF THE H1UNGARIAN LANGUAGE AND PUNITIVE 11EASURES AGAINT PROTESTERS

Reports vary about the freedom to use the Hungarian language in public. It
hold be remembered that the Constitution provides for the free use of the

i-tother tongue before the authorities, in courts and requires translators at the
police and the courts to be present.

Reality is again different. Except for the purely Hungarian Sz6kely region,
free public use of the Hungarian language might result in sneering remarks, in-
sults or even bodily injury, particularly in the cities where Hungarians now form
a broken hungarian, creating a clear disadvantage for persons not fluent in
reason to believe, according to testimony received from recent immigrants that
these abuses are not a thing of the past.

Even in the most Hungarian regions, law enforcement agencies speak at best
a broken Hungarian, creating a clear disadvantage for persons not fluent in
Romanian. This is a clear violation of the constitutional guarantee that officials
in such areas must speak the mother tongue of the nationality and be familiar
with their customs and life style.
- In offices and stores there are no Hungarian signs, only in Romanian. As the
author of the article in Osteuropa in December 1974 stated: "Zur Frage der
Gleichherechtigung der Minderheit n in heutigen Romanien". "At the place
of work only Romanian must be spoken." In major cities and spas there are
signs in foreign languages but not in Hungarian. At state and county offices
Romanian must be spoken by any Hungarian who has any facility in that
language.

The constitutional guarantee against "fanning national or racial hatred" and
"against chauvinist propaganda" is not employed to protect the Hungarian minor-
ity against the abuses of some members of the Romanian majority. Rather the
provisions are enforced in order to silence Hungarian protesters. Even at Party
cell and county committee meetings, Hungarian Communist party members are
accused of "'bourgeois-nationalist" deviation and "chauvinist" propaganida if they
protest the abuses. We have information that even at the highest Party levels.
the few Hungarian members were brutally put down last fall when they protested
some of the discriminatory measures against their nationality.

Another strange decree law was passed this year and involves tourism. Almost
every European country, even those of East Central Europe encourage tourism
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from the West in order to gain hard currencies. Yet the promotion of tourism
is reflected in unusual measures of the Romanian state. If someone has an im-
mediate relative in another country he or she will probably visit the same and
stay at their homes and enjoy their hospitality. In case of the Hungarian minor-
ity they have many family tie" in the Western world and Hungary. The new
decree provides that only spouse, parents and children can stay at private homes,
till others including grandparents, grandchildren, nieces, nephews, uncles
and aunts must spend their times at hotels paying preposterous prices. The net
effect will be to discourage family reunions and this again hits the Hungarians
more as they have more relatives abroad.

Th a|hove data was collected in a kaleidoscopic manner both from Romanian
publications, recent emigrants and travellers in the area. They show the abuses
which the Hungarians in Romania suffer and which are illegal even under the
Romanian Constitution. Without alleviating them, Romania should not be
entitled to our support of the MFN status.

STATEMENT OF BISHOP BEKY

Mr. Chairman, the Commissioners of the-General Assembly of of the Hungarian
Reformed Church of America were meeting in regular session between June 1-3,
1975, in Ligonier. Pa. They were shocked about news received on the situation of
the Hungarian Reformed brethren in Transylvania, now a province of Romania.
We have almost 1.2 million Reformed brethren there, about half of the
Hungarians in the province.

May I read some salient points of the resolution?
May I also note that many of our ministers have been Imprisoned, and some of

them died in prison or have been released only when..jhey became deadly sick.
Among those who died in prison were Minister Charles Orban and those who
died shortly upon their release was Dezsb Szab6 from Cluj (Kolozsvlr).

As our Memorandum points out there is practically no religious instruction in
the schools, gifts from abroad, the mainstay of the economy of the church
faced with an actively atheistic state are no longer allowed since the summer
of 1974, and as the resolution points out the historical records of the churches
were confiscated even before the records of other churches in Transylvania.

We protest to grant the Trade Agreement and the Most Favored Nation status
until the Romanian Government respects Human Rights in Romania.

EXCERPTS OF THE *MINUTES OF THE MEETING OF TIE COMMISSIONERS OF THE GEN-
ERAL ASSEMBLY OF TiE HUNGARIAN REFORMED CnuRcii OF AMERICA HELD ON
JUNE 1 TO 3, 1975, i-N LIGONIER, PA.

"The Comnhis,1ioners of the General Assembly of the Hungarian Reformed
Church of America were shocked to receive information about a new wave of
persecution of Hungarians in Transylvania by the Romanian Government, espe-
cially the 1.2 million members of the Hungarian Reformed Church.

"The Gem-ral Assembly therefore requests that the World Alliance of Reformed
Churches, the World Council ofChurches, the President and the Secretary of
,5tate and the Congress of the United States should immediately undertake steps
aiming at stopping this new wave of oppression and investigate the facts. We
have news of medieval-type methods used and also of the confiscation of historical
church archives and records by the Romanian Government. The intention is to
eradicate the historical traces of the presence of Hungarians and Protestantism
in Transylvania amounting to cultural genocide."

Senator RIB1Iio.F. Ir. Crawford.

STATEMENT OF 11ON. WILLIAM A. CRAWFORD, DIRECTOR OF
FOREIGN RELATIONS OF WJS, INC. FORMER U.S. AMBASSADOR
TO ROMANIA

fr. CRAWFOnD. Mr. Chairman and members of the committee, I am
pleased to have the opportunity to appear today in my capacity as
former U.S. Ambassador to Ronmania now serving as director of for-
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eign relations of WJS, Inc., a firm of East-West marketing consultants
with headquarters in Washington, D.C.

WJS represents a number of American companies in their business
dealings with Eastern Europe. One example of our activity is the
agreement we assisted General Tire International Co., to enter into
with Romania in 1973 for the design and construction of a $75 million
modern manufacturing plant to make radial truck tires. The project
resulted in the sale of U.S. machinery and technical services valued at
$36 million and remains one of the largest individual manufacturing
ventures to be negotiated by Romania with a western company.

I have retained my close interest in Romanian affairs and made fre-
quent business trips to Romania in recent years. I am privileged to ap-
pear before your committee to state our support for the President's
proclamation extending nondiscriminatory treatment to the products
of Romania and to urge congressional approval of the United States-
Romanian Agreement on Trade Relations, signed April 2, 1975.

I was appointed as U.S. Minister to Romania in 1961 by President
Kennedy, and as our first Ambassador to that country in 1964 by Presi-
dent Johnson. In that year, the U.S. Legation in Bucharest was raised
to an Embassy in accordance with the United Stateg-Romanian Agree-
nent of June 1, 1961. I remained as Ambassador until October 1965.

The 4 years I spent as chief of our diplomatic mission in the early
sixties were eventful years for Romania, and I would hope that my
experience might provide useful perspective on the matters now con-
fronting you. The salient development to occur during my tenure there
was that Romania in that period proceeded to carve out for itself an
independent foreign policy, developing satisfactory relations with the
third world and with the West.

It was indeed largely in recognition of this fact that we were
prompted to conclude the United States-Romanian Agreement of 1964,
to which I have referred. The agreement was considered to be a mile-
stone in our relations at the tine, and prior to the recently signed
agreement on trade relations now before you, it remained the only ac-
cord to have been reached with the Romanian Socialist Republic di-
rected primarily at economic and trade questions.

For this reason, and because the agreement of 1964 represented a
major step in liberalizing our export control procedures toward Ro-
mania, I believe that a brief review of its provisions is warranted.

Among its more important features, the agreement established a
general license list for Romania, such as had been earlier accorded toPolhind, enabling Romania to import most U.S. Commodities without
need to apply for individual export licenses. The United States also
agreed to grant licenses for a number of particular industrial facilities
in which Romania had expressed an interest. It was mutually agreed
to protect each other's industrial rights and processes and not to re-
export each other's technology. It was further agreed to establish a
U.S. Trade Office in Bucharest, and to reach a mutual settlement of
consular problems, including negotiation of a. new consular convention.
Finally, it was agreed to give continuing consideration to Romania's
desire for most-favored-nation treatment.

I should add that parallel with the agreement, we received official
high-level oral assiranes that Romaiiia would begin to permit tie
departure to the United States of many dual nationals as well as
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Romanians seeking to join their families iii this country. I could com-
ment, if you wish, on that aspect of our experience when we come to
questions.

Senator DOLE. Mr. Chairman, I wonder if I might just interrupt. I
may have to leave before you finish.

I have read the statement, and it is an excellent statement.
You have heard some of the other witnesses talk about the slow-down

in emigration, specifically during the month of May. I do not know
whether you have kept in touch that specifically.

MNr. CRAwFor). I have not followed the numbers exactly, but I know
in general.

Senator DOLE. But it has been a liberalized policy, has it not, since
the time you were there ?

Mr. CRAWFORD. Since the time I was there-their record while I was
there, and subsequently, was generally from excellent to good in rela-
tion to emigration to Israel. So far as the separated families are con-
cerned, people wishing to come to the United States, the record while
1 was there was not very satisfactory until we reached agreement with
the Romanians in 1964 on economic control procedures, and so on. At
that time I had a list of sonic 600 to 700 cases that I had given to the
Romanian Government, and I received assurances from t~mem that if
our general agreements were to go through, that there would be no
problem on tese people leaving the country. They honored that
agreement.

Senator DOLL. They did honor the agreement?
Mir. CRAw'oRD. They did honor it within the period of a year

approximately.
The people who were on that list were allowed to leave.
Now, I should add that whenever someone leaves, it creates the be-

ginning of another list; because when a wife or a daughter arrives
here, then she has in turn a mother or another close member of the
family who wants to join her. So that we were given satisfaction on
the lists at hand, in combination with the overall agreement. However,
this was not done with any publicity and no public mention was made
of it-but, we were given satisfaction. Now, new lists have developed
in the meanwhile.

Senator DOLE. I was interested in one of the witnesses who indicated
the only way to get out was to ransom your way out.

I would like to have you comment on this-that you left practi-
caly-well,-not-na-ked, but with little else. Is that the practice?

Mr. CRAWFOV-D. It is true that in the first place they are not allowed
to take any local currency out of Romania. and for the most part I
would say that they left pretty much with what they had on their backs
plus what they were able to carry with them. That is generally correct,

think. It was the practice then. I am not quite sure what it is today.
Senator DOLE. And, of course, you support the agreement extending

MFN treatment. Again, it is speculative, but do you believe, based on
your experience, that the fact that they did honor the other agreement,
this new agreement might generate more progress insofar as Jewish
emigration and emigration of all who wish to be united with their
families-do you think this might be a propellant of some kind ?

Mr. CRAWFORD. Indeed, I do. I feel very strongly that this would
evolve that way-having consideration for what Assistant Secretary
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Hartman has said to the Ways and Means Committee with regard to
official talks which apparently have gone on in Bucharest with respect
to emigration. Evidently the feeling that he has is that there is every
good reason to believe that the understandings reached there will be
honored, and there is the President's own indication to the Congress
that he is convinced that this will be so as well. I am sure they have
very solid reasons for their views.

Senator DOLE. As I understand it, if you count the legislative days.
we have until September 4 to take some action.

Mr1. CRAWFORD. Yes.
Senator DOLE. It is also ny understanding that the administration

has not testified in favor of the agreement, primarily because of what
did not happen in the month of May insofar as emigration was con-
cerned. So, 1 would assume that unless there is a visible change soon.
we may be up against the deadline. Because if there is the August
recess. time will be short. So. hopefully, there will be some improve-
ment in the present situation so we can go ahead and approve the
agreement.

Mr. CIIAWIORD. Yes; I feel that in my own reading of the matter-I
liave nothing by way of fact to base this on-but my reading is that
the Roinanians do consider their emigration policy ani internal matter.

Senator DOLE. Right.
Mr. CRAWFOMw. They do not want to put themselves in the position

of seeming to be responding to outside pressures on an internal matter:
therefore, there has been this lag currently, and for the last several
months as compared with last year. But, they are also realists, and
their interests are certainly deeply involved here.

I would expect that faii'ly shortly you will be getting some better
IewIS. 'n

Senatosr DOLE. I can understand their reluctance to tie their internal
policy to some economic agreement. I do not have any quarrel with
that.4It is not my purpose or our purpose to directly cause that to hap-
pen; but I think it is fair that they know the feeling of the Congress,
and the feeling is there that there should be an improvement. That
does not suggest that we are holding anything as- ransom, but I guess
some would interpret it that way.

Mr. CRAWFORD. I can understand that, and I would hope that within
the next few weeks there would be-

Senator RIBICOFF. May I suggest, Senator Dole, that the first vote
will come at 12, and at that time we will have to suspend.

Senator DOLE. That is all I have.
Senator RIBICOFF. Your entire statement will go in the record as if

read. I think you may convey a message to the people that you do
business with in Romania, that their emigration policy dropped con-
siderablv in 1973 affid 1974, but in 1975 it has been almost nonexistent.

Thank you very much, Mr. Crawford.
[The prepared statement of Mr. Crawford follows:]

STATEMENT OF VIr.LIAm A. ('RAWFORiD, DIRECTOR OF FOREIGNN RELATION-S

O1 WJS, INc.

I. INTRODUCTION

Mr. Ch.aIirman and members of the Committee, I am pleasel to have tlhe op-
portunity to appear today in mny capacity as former U.S. Ambassador to Ro-



80

mania now serving as Director of Foreign Relations of WJS, Inc., a firm of
East-West marketing consultants with headquarters in Washington, D.C.

WJS represents a number of American companies in their business dealings
with Eastern Europe. One example of our activity is the agreement we assisted
General Tire International Company to enter into with Romania in 1973 for the
design and construction of a $75 million modern manufacturing plant to makt
radial truck tires. Theproject resulted in the sale of U.S. machinery and tech-
nical services valued at $36 million and remains one of the largest individual
manufacturing ventures to be negotiated by Romania with a western company.

I have retained my close interest in Romanian affairs and made frequent
business trips to Romania in recent years. I am privileged to appear before your
Committee to state our support for the President's proclamation extending non-
discriminatory treatment to the products of Romania and to urge Congressional
approval of the U.S.-Romanian Agreement on Trade Relations, signed April 2,
1975.

II. THE U.S.-ROMANIAN AGREEMENT OF JUNE 1, 1904

I was appointed as U.S. Minister to Romania in 1961 by President Kennedy,
and as our first Ambassador to that country in 1964 by President Johnson. In
that year, the U.S. Legation in Bucharest was raised to an Embassy in accord-
ance with the U.S.-Romanian Agreement of June 1, 1964. I remained as Am-
bassador until October, 1965.

The four years I spent as chief of our diplomatic mission in the early sixties
were eventful years for Romania, and I would hope that my experience nlighto
provide useful perspective on the matters now confronting you. The salient devel-
opment to occur during my tenure there was that Romania in that period
proceeded to carve out for itself an independent foreign policy, developing satis-
factory relations with the third world and with the West. It was indeed largely
in recognition of this fact that we were prompted to conclude the U.S.-Romanian
Agree of 1964 to which I have referred. The Agreenient was considered to be a
milestone in our relations at the time, and prior to the recently signed Agreement
on Trade Relations now before you, it remained the only aLccord to have been
reached with the Romanian Socialist Republic directed primarily at economic
and trade questions.

For this reason, and because the Agreement of 1964 represented a major step
in liberalizing our export control procedures toward Romania, I believe that a
brief review of its provisions is warranted. Among its more important features.
the Agreement established a General License List for Romania, such as had been
earlier accorded to Poland, enabling Romania to import most U.S. commodities
without need to apply for individual export licenses. The U.S. also agreed to
grant licenses for a number of particular industrial facilities in which Romania
had expressed an interest. It was mutually agreed to protect each other's indus-
trial rights and processes and not to reexport each other's technology. It was
further agreed to establish a U.S. Trade Office in Bucharest, and to reach a mu-
tual settlement of consular prol)lems, including negotiation of a new consular
convention. Fileally, it was agreed to give continuing consideration to Romania's
desire for Most Favored Nation treatment.

I should add that parallel with the agreement, we received official high-level
oral assurances that Romania would begin to permit the departure to the United
States of many dual nationals as well as Romanians seeking to join their families
in this country. I could comment, if you wish, on that aspect of our experience
when we come to questions.

III. MFN---OUTSTANDING BILATERAL ISSUE FOR Er.EVEN YEARS

Thus, the issue of MFN has remained pending for Romania since 1964. More-
over, it was then the generally accepted view that, if Romania persisted on its
independent course, it could soon expect to be granted the same favorable status
which Poland already enjoyed In this regard. Since then, eleven years have
passed, and MFN remains the outstanding bilateral economic issue yet unre-
solved between our two countries. Nor is it lacking, of course, in political
ramifications.

IV. BACKGROUND ON ROMANIA S INDEPENDENT POSTURE AND IMPROVED U.S.-ROMANIAN
RELATIONS

Meanwhile, Romania has not altered its independent policy; on the contrary,
it has persistently consolidated and strengthened that policy in the interven-
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ing years. For example, Romania is the only Socialist country to have continued
to maintain diplomatic relations with Israel, despite the Six Day War and the
Yore Kippur War, and it has had a fine record since my time in allowing Jews
who so desired to emigrate there. It was the first Socialist country to establish
diplomatic ties with the Federal- Republic of Germany. It. has the distinction
of being the only one to have become a member of the International Monetary
Fund and the World Bank. It has joined the General Agreement on Tariffs and
Trade under particularly satisfactory arrangements. Together with Poland and
Yugoslavia, it also qualifies for Exim Bank credits, and with Yugoslavia, for
OPIC guarantees.

In matters of foreign trade, Romania as far back as 1960 made plans to in-
crease its trade turnover with Western countries from 21 percent of its total
trade in 1959 to 33 percent in 1965. However, by the time I arrived there at
the end of 1961, it had already reached that goal. Thus I was able to see mod-
ern plants purchased from the West rapidly rising in various parts of the coun-
try, supported by hundreds of Western engineers, and Bucharest was alive with
Western contractors and consultants. Even between 1961 and 1964, Romania
contracted for the purchase of upwards of $350 million worth of industrial plant
and equipment in Western Europe. The United States at the time was presented
with a shopping list for American facilities running into six figures, but we had
regretfully to reply that export licenses would not be forthcoming. So most of
the desired contracts were let instead to our Western European friends. The
plants then being built ranged from petroleum refining and petrochemicals to
ferrous and non-ferrous metallurgy, pulp and paper, tractor and tire manu-
facturing, synthetic fibers and wood processing. Since then the same pattern
has continued on a growing scale. and I am glad to say of late with fast-in-
creasing American participation. Today indeed, some fifteen years later. we
have reached the point where over 50 percent of Romania's trade is currently
being conducted with the West.

Throughout the same period, the broad framework of U.S.-Romanian rela-
tions experienced a comparably happy evolution. Before my arrival, the U.S.
had concluded a financial claims settlement with Romnnia. It had also nego-
tiated a two-year program of cultural and scientific exchanges. The latter has
since been renegotiated biannually to provide ever increasing contacts in a
variety of fields, and the agreement recently concluded will run for five years.
Our Embassy is allowed to give wide distribution within Romania to cultural
and scientific magazines published in the Romanian language. A well-patron-
ized American Library has been established in Buchare.t. New consular and
civil aviation agreements have been concluded. There have been numerous high-
level visits on both sides, including visits at the presidential level. As a result
of the latest of these, on the occasion of President Ceausescu's state visit to
Washington in December 1973, a Romanian-U.S. Economic Commission was
established at the governmental level, and a Ronmnian-U.S. Economic Council
at the level of the national chambers of commerce. Their purpose is to further
the mutual development of trade by keeping its progress under annual review.
The figures for two-way trade over the past fifteen years testify for themselves
in the clearest terms to the extent of that progress. For example, when I ar-
rived in Romania in 1U61, the annual two-way figure was $3 million; xhen I
left in 1965, it was $8 million; but nine years later, in 1974, it had reached the
impressive total of $408 million.

V. ROMANIA SHOULD BE GRANTED MFN

I could go on, but need I say more? The President's decision to extend non-
discriminatory treatment to the products of Romania is fully justified, in our
view, by Romania's longstanding Independent posture aind by the very satis-
factory state of our overall relations-cultural, economic. and political. As we
also happen to enjoy a very favorable balance of trade with Romania, it seems
yet more desirable that we should enable Romania, l".e other friendly nations,
to seek through MFN a more equitable balance for itself in the interests of a
stronger mutual relationship. The proposed Agreement on Trade Relations ap-
pears to take account of all appropriate commercial safeguards. Since 1964, when
MIFN first actively appeared on the diplomatic agenda, Romania has unques-
tionably displayed an unusual degree of national fortitude in the conduct of its
foreign relations. As for the question at hand, in the face of extended delay, it has
shown commendable patience and good humor; nor has it sought to retaliate
for continued discrimination when It might have been tempted to do so.
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In our view, the time for action is ripe, not to say well overdue. We strongly
support the President's recent submissions on the subject, while urging early
approval of Senate Concurrent Resolution No. 35.

STATEMENT CONCERNING WJS, INC.

(Submitted as an attachment to the Statement by
the Honorable William A. Crawford)

WJS, Inc. was established in 1971 to develop and manage U.S. clients' busi-
ness in non-marketing economies. The company's founders were Michael J.
Johnson, previously Executive Secretary of the Council on International Eco-
noinic Policy, Executive Office of the President: Christopher E. Stowell, for-
merly of the Office of the Assistant Secretary, U.S. Department of Commerce;
and Donald A. Webster, former Deputy Assistant Secretary of Treasury.

The firm's headquarters are located at 1800 K Street, N.W., Washington, D.C.,
with offices in New York and Moscow and client account managers in Houston,
Texas and Tulsa. Oklahoma.

WJS, Inc. offers a comprehensive range of marketing services, including
market studies, export representation, turn-key plant assistance, contract
negotiation, and barter. I

The firm's officers are Christopher E. Stowell, President: Erast Borissoff,
Vice President-USSR Operations; Paul Speltz, Vice President-Asia Operations;
r-hkma A. Kosik, Project Manager-Eastern Europe; and William A. Crawford,
Director of Foreign Relations.

The Board of Directors comprises-the following: Louis J. Castaldi, Director,
I.13.M. World Trade Corporation; William A. Crawford, Director of Foreign
Relations, WJS, Inc., and U.S. Ambassador, retired: Andrew E. Gibson, former
Assistant Secretary of Commerce: Robert B. Stobaugh, Professor, Harvard
lhisjness School; Christopher E. Stowell, Chairman; Richard P. Urfer, Senior
Vice President and Director, UBS-DB Corporation. New York; and S. William
Yost, Vice President, Evans Products, Inc., Portland, Oregon.

Senator RiBlcoFp. Mr. Riposanmu?
Mr. PPOSANu. Yes, sir?
Senator RIBICOFr. Mr. Riposanu, could you give us, as briefly as you

can-your entire statement will go into the record--the thrust of
your argument, because at about 12 o'clock we are going to have the
first vote, and we are going to have to break this up.

STATEMENT OF PAMFIL A. RIPOSANU, THE ASSOCIATION OF THE
ROMANIAN CATHOLICS OF AMERICA

Mr. RlPOSA-XtT. I shall be short.
I am glad to appear after Ambassador Crawford. because once

u1pon a time he was the first head of the lRomanian Mission in the
United Sfid-es after the war.

M[y name is Pamfil Riposaun. I am a. member of the bar of the
State of New York, and through your kind )ermission. for which I amgrateful, I appear before yu on behalf of the Association of the
Romanian Catholics of America.

The association is a national organization of all Americans of
Romanian descent and the Catholic faith. I am a member of the
organization, and I appear at the request of the clergy. the lay mnet-
l)rs, and the officers.

I shall be brief, as you requested, Your Honor. I would like to tell
you, right from the outset, that I am not appearing in opposition to
the proposed treaty.

With your permission I would like just to submit certain facts
showing the past record of the government of Romania in three specific
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fields--human rights, disregard of international law, and the most
recent, the noncompliance with the terms of the recently concluded
Consular Convention-I believe that those facts would assist you in
your deliberations and your recommend dations.

First, as to the human rights, back ii 1948. the government of
Romania issued a decree pursuant to which the Catholic Chu):ch was
suppressed legally. As a result, almost 2 million people, Romanian
Catholics, were deprived of their right to worship in their own faith,
over 2,000 churches were taken over by tlie government and given to
other denominations, about 1700 priests were barred from exercising
their ministry, a good number of them were imprisoned or exiled, and
one Cardinal and five Bishops were imprisoned for the rest of their
lives.

It is true that similar decrees have been passed in other countries
in the area. but in other countries, such as Czechoslovakia. subsequently
the government cancelled the decrees and restored to the church its
right-but not in Romania. In Romania the Catholic Church is
exactly as it was in 1948.

Your Honor, this is just an example of the disregard of human
rights.

Maybe you have also noticed coming to the Senate today, that in
front, of the Senate Building was a group of 12 people on a hunger
strike for 20 days. I have a picture of them. For 20 days they were
begging and praying to you for your support for the reunification
of their families. I also pray that the prayers of those martyrs of the
Catholic Church who were suppressed in 1948 be renewed to assist
you and guide you to your deliberations.

The second type of example, the effects will be revealed to you of
how the Romanian G-vernment has completely disregarded the well-
accepted principles of international law. Let me give you an example.
The son of a young coal miner from West Virginia was taken by his
parents to Romania. Ile was born in the United States, went to school
in Romania. graduated from the university and became a doctor of
law. He was caught by the Second World 'War and could not return
to the United States. inmediatelv after the war he went to the
American Embassy and asked for' a visa. lie was followed bv the
police, arrested, and imprisoned for 10 years. practically kept in-
communicado. Finally. in 1964. he was released: in 1965 he arrives in
the United States. and filed his claim with the Department of State.
The Department of State espouses his claim, approves it. and in
accordance with the well-known principles of international law,
establishes the amnmt, of damages at. about $300,000., quoting the
well-known authority in the field of damages, Marjorie Whiteman.

The claim was submitted to the Romanian Government by our
Embassy in Bucharest. The government of Romania comnpletefy (is -
regarded it. I have letters from the Department of State showing that
in spite of the fact that you have a lefritimcate claim, a valid claim,
the Romanian Government does not even answer and simply ignores
the-iMatter. All of the representations made by our Government were
fruitless. - -

With your permission I will offer for the record a copy, with the
letters, showing how continuously aad repeatedly the government of
Romania has disregarded all of our representations.
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Senator RmicorF. Your exhibits will be submitted and filed with
the clerk.

Mr. RrrosANu. Incidentally, this is not the only case. It is just an
example of the conduct of the Romanian Government with respect to
the well-accepted principles of international law.

The third type of example which I would like to submit to you is one
more recent.

In August of 1972, our Government entered into the Consular Con-
vention and Protocol with the government of Romania. The Consular
Convention was ratified and finally entered into full force and effect in
1973, August of 1973, therefore less than 2 years ago. That convention,
which is quoted in my testimony, assures the nationals of the United
States that their inheritance rights would be respected by the states
of Romania. I know that from our side, as I practice as an attorney,
that with due respect, money is being sent from the United States to
Romanian beneficiaries.

The c-as in point is a certain man by the name of Ion Ungureanu, a
national of the United States; the object of the claim is something
which is unique, Your Honor-a collection known as the "Orghidan
Collection," which is evaluated at $100 million.

Senator RrBlcor-. Sir, we have your testimony. Your time has ex-
pired. If you will submit all of your exhibits to the clerk of the commit-
tee, we will have a chance-to look at it.

Mr. RTPOSANu. I do not want to impose upon you, but just with your
permission, to have some idea about the collection-a booklet is made.

Senator RIBTcor-r . That is too valuable for you to leave. I personally
will take your description. It is an unusual collection. It is too bad that
the world is deprived from viewing it, and the family from owning it.

Mr. RTPOSANU. Why the people of the United States should be de.
prived from seeing it-I have seen tle Citian collection in the Metro-
politan Museum and I just compared the two. People who know much
more than I do in the art world say it outshines in the Orghidan
collection.

I also understand that the Citian collection is now in the Metro-
politan Museum. It has been insured for $300 million. Why the Ameri-
can people should be deprived of seeing this pleasure

The CTTARMAN. I would suggest that the staff be instructed to sum-
marize in brief this material that the witness has, because I think it
would be useful to those who agree with 1is position. None of this is
secret information, I take it, is it? This is all a matter known to the
government of Romania, I am sure.

Mr. RIPOSANU. Yes.
The CHAIRMAN. I am sure that in view of the fact that it is known

to that government, it would be well that those reading the record
would know where they could find this information. So I think the staff
ought to be instructed to summarize these exhibits, so that anyone who
might want to use some of this information that the witness has pre-
sented to us would know where to find it.

Senator R]mlcor'. Thank you very much for your contribution.
MNr. RrPOSANU. We thank you very much for your kind attention.
[The staff summary requ'ested and the prepared statement of Mr.

Riposanu follows:]
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DOCUMENTS SUBMITTED TO TILE COMMITTEE BY MR. RAMFIL A. RIPOSANU

(Prepared by the Staff of the Committee on Finance)

In connection with his testimony before the Committee, Mr. Riposanu pre-
sented two documents for the Committee's consideration in connection with the
hearings on the United States-Romanlan Trade Agreement. These documents
are on file in the official committee files.

Mlattcr of Mr. loan Carie Rologh.-Mr. Riposanu submitted to the Committee
d(oLuments concerning the claim of 'M. Bologh against the Government of Ro-
mania arising out of alleged false imprisonment and illegal detention by that
government against Mr. Bologh. The do-.umentatlon consists of an affidavit of
Mr. Bologh providing a -lescription of hils imprisonment by the Government of
Romania for two five-year periods, running from July, 1949 through July,
1954, and from October, 1959 through July, 1964. The affidavit also describes his
claim for damages against the Ronmnian Government in an amount of $300,000
for compensation for pain and suffering, personal injuries to body and mind,
and loss of earnings suffered as a result of the imprisonment. The submission in-
cludes various appendices which provide background documents concerning the
claim.

atter of the "Orghidan Collection".-NMr. Riposanu also submitted documents
concerning a valuable collection of old coins and certain other assets which are
clained by Mr. Ion Ungureanu and his transferees and assignees on the basis of
the last will and testament of the wife of the original owner of said collection.

h'lpe collection, according to the Information supplied the Committee by Mr.
Riposanu, Is currently held by the Ilonianian Academy In violation of the condi-
tions of the will of the original owner. Mr. Riposanu also alleges that none of
the assets, nor, in the alternative, has any income been provided the beneficiaries,
-s required by the terms of the will. Mr. Riposanu also indicates that the action
by the Gov.ernment of Ilomania Is in violation of provisions of the protocol to
the Convention on Counrellor Relations between the United States of America
and the Socialist Republic of Romania, signed on July 5, 1972. The submission
to the Committee contains certain appendices providing background documents
oni the claim.

TEsTIMbONY OF PAMFIu, A. IIPOSANU ON BEHALF OF THE ASSOCIATION OF THE
ROMANIAN CATHOLICS OF AMERICA (ARCA) AND OTHERS

Mr. Chairman and Members of the Committee, my name is Pamfil A. Riposanu.
I am a member of the Bar of the State of New York, and a partner in the law
firm of Lipsig and Riposanu, with offices located at 375 Park Avenue, City and
State of New York.

I was born In the Country of Romania, and I am a graduate of the University
of Bucharest, School of Law and a former member of the Bar of Bucharest,
Romania.

In 1944, after Romania's coup d'etat against the Nazi regime, I became Secre-
tary General of the Presidency of the Council of Ministers, and In 1946 I was
appointed First Councillor and Charge d'Affaires at the Royal Legation of the
Kingdom of Romania to the United States.

In 1947, when certain political changes took place in Romania, I resigned from
my position with the Romanian Legation, and I became a farmer in Suddlers-
vyule, Maryland. Later on, I obtained a teaching position, and I became a professor
of international law at the St. :ohn's University in New York City.

Then, I obtained my American L.L.B., took the New York State Bar examina-
tion, and In 1955 I was admitted to the Bar of the State of New York.

I am grateful to you for giving me the opportunity to testify on behalf of the
Association of the Romanian Catholics of America, and others, on recently-
signed United States-Romanian Trade Agreement, the approval of which is now
pending before your honorable committee. ARCA, of which I am a member, is
the national organization of American nations of Romanian descent and Catholic
faith, and has Its headquarters in East Chicago, Indiana. I have the honor to
appear before you at the request of the clergy, lay members and officers-of the
Association.

I would like to point out right from the outset, that I am not appearing in
opposition to this proposed Trade Agreement with Romania. But, with your
permission, I would like to submit to you certain facts, as examples, which will
show the past record of the Romanian Government, In three specific fields, (a)
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human rights, (b) disregard of international ltw, and (e) noncompliance with
the terms of the recently concluded Consular Convention, facts which I respect..
fully submit may assist you in your deliberations and recommendations of this
Trade Agreement, and whether or not it is advisable to enter into a new agree-
nient as long as previous agreements are not coimplied with.

1. Human rigits.-Back in December, -1948, the Romanian Government issued
a deeree pursuant to which the Romanian Catholic Church was legally-de-Jure-
suppressed. As a result, 1,700,000 Romanian Catholics were deprived of their
faith, 2,0tA) Catholic churches were taken over by the Governjmient and give to
other denominations, about 1,700 priests were lIarre(l to exercise their nhinistry.
a good number of them forced into exile or jails. and one Cardinal and live
Bishops were arrested and imprisoned for the rest of their lives. Similar decrees
for the suppression of the Church had been issued at that time by other govern-
ments in the area, but subsequently most of the governments, as an example,
the Czechoslovakian Government, caucelled such (lecrees and restored the Church
to its rights, but not the Romanian Govermnent. Today, the Romanian Catholic
Church continues to be leaglly suppressed.

2. DISREGARD BY THE ROMANAN GOVERNMENT O1 INTERNATIONAL LAW AND
PRINCIPLES GUII)ING TIE RELATIOS AMONG THE NATIONS

Before the beginning of the Second World War, ION CARJA, born on March
25, 1922. In West Virginia, son of a poor coal miner from that State. was taken
back by his parents to their native land, Romania. When World War II exploded,
the young Ion Carja was caught up by the events there in Romania amid was
unable to return to the United States. While there. Ion Caria, went to Romanian
schools and university, and In 1948 he tok his Doctor Degree in Law. When
the hostilities were over, Ion Carja went to the Ameri.an Embassy in Bucharest,
and asked for his return to the United States. By going to the American Embiissy,
and by being an American-born citizen, lie committed a great crime, and (n
July 29, 1949, he was arrested by the Romanian authorities, and spent ten years
of his life in various Romanian prisons.

Finally, in July, 1964, Ion Carja was released and returned to the United
States.

In 1965, lie filed his claim on the basis of ten years of false imprisonment vith
the United States Department of State, which Department, after examining
and espousing the claim in its final draft, on May 16. 1967, through the American
Embassy in Bucharest, submitted the same to the Government of Romania. The
Romanian Government promised to investigate the claim and communicate the
results to the American Embassy in Bucharest. but neglected and otherwise
refused to do the same, in spite of all the subsequent efforts made by the
American Embassy. Although the claim for damages in the amount of $300.00()
arising out of ten years of false Imprisonment has been approved by the U.S.
Department. in accordance with the well accepted practices and principles of
international law, the Government of Romania failed even to reply to the re-
peated representations made by our Govermnment on behalf of Ton Carja.

The Department of State. by letters dated November 7. 1967. May 27, 1970.
February 23. 1973. and -Tune 10. 1974. advisedd Ion Carja, and in spite-of all its
efforts and "not ithstamdiny the legal validityy of -9ich claim", the Romanian
Government does not even reply, and simply ignores the matter. (I offer for the
record a cop.v of tme claim and four copies of such letters from the U.S. De-
partment of State.)

3. FLAGRANT VIOLATION AN'D COMPLETE DISREGAR) 1Y TIE GOVERNMENT OF ROMNTA
OF ITS OnlICATIONS UNDERTAKEN UNDER TIE RECENTLY CONCLUDED CONSULAR
CON VEN TIOX

On July 5. 1972, our Government and the Government of Romania signed in
Bucharest the Consular Convention and Protocol. which have been ratified by
the respective Governments and entered into f0ll force and effect on July I1.
1973, which is less than two years ago. Under the terms of that Consular Conven-
tion, the Government of the Socialist Republic of Romania assures the Gov-
ernment of the United States that the "ineritance riurlts" of the United States
nationfils in Romania will be resneeted. In this regard,_ the pertinent part of the
Consular Convention reads as follows:

The Government of the Socialist Republic of Romania assures the Government
of the United States of America that -
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1. United States nationals may exercise their inheritance rights in the Socialist
Republic of Romania on the same conditions as Romanian nationals and may
transfer, in dollars or other foreign currency, the sums obtained from such
inheritances, at the official rate of exchange with the most favorable premium
established in this matter in accordance with Romanian law ;"

As an example of such a national of the United States is the case of Ion
Ungureanu, who is the heir to a famous and unique old coins and works of art
collection, known all over the world as the "Orghidan Collection." Studies and
hooks have been written about fhe Orghidan Collection; a copy of such a book
written by a well-known authority in the field, Rev. V. Laurent, ifFrench As-
sumptionist priest and a Hlarvard visiting professor, is in my possession and it
is at your disposal for examination and inspection. The author of this book.
Father Laurent, advised the undersigned that the value of this unique collection
is priceless and well in excess of Fifty Million Dollars.

Although the Will of Constantin Orghidan imposed upon the Romanian Acad-
emy the duty to pay his widow the sum of 150,000 lei monthly, and a long list of
other obligations, the Romanian Academy failed to comply with the terms of the
Will and to fulfill its obligations. Marta Orghidan was left without any means
for her maintenance and she vas taken into the home of Ion Ungureanu and his
wife and sul)ported and cared for until the end of her life, in 1967.

At the time of her death, on February 17, 1967, Marta Orghidan left a Last
Will and Testament pursuant to which Ion Ungureanu, the claimant herein, is
the sole heir, and the exhibits attached to the claimant's exhibit so reveal.

Ungureanu's inheritance rights are fully recognized by (a) the Romanian laws;
(b) the Romanian courts; (c) the American courts (Surrogate's Court of the
State of New York), and (d) the respect of such inheritance rights are further
confirmed and reassured by the Romanian Government pursuant to the above-
mentioned Consular Convention. In spite of all the above, the Romanian Govern-
ment refused to turn over and deliver the assets of the estate to Ion Ungureanu.

Consequently, on February 7, 1975, Ion Ungureanu, as a national of the United
States, filed his claim with the United States Department of State, which claim
has been submitted to the Romanian Government, through the American Embassy
in Bucharest. We have not heard from the Romanian Government.

I respectfully submit for'the record a copy of the claim filed with the U.S.
Department of State.

In view of the above, I respectfully submit the following:
A. That this committee may desire to have the representatives of the State

Department assure the Congress the Department will take timely and positive
actions with the Government of Romania for the prompt and proper respect of
the claims of American Citizens, including inheritance rights, such as the rights
of Ion Ungureanu, which rights are guaranteed by the Consular Convention of
1972, entered into full force and effect in July, 1973. Disregard of such rights

vill prejudice not only the claimant Ion Ungureanu, but it would deprive the
American people of seeing out and admiring this unique and priceless Orghidan
Collection.

B. That these assurances be made part of the record of the hearings of this
committee.

C. That this committee may take any other steps whieh in its wisdom and
judgment may deem to be fair, just, and proper, under the circumstances.

I thank you once again for giving me the opportunity to testify before your
Honorable Committee and I am at your disposal for any additional information,
if necessary.

Senator IIIBICOFF. Our last witness is Dr. Charles Kremer.

STATEMENT OF DR. CHARLES H. KREMER, ROMANIAN JEWISH
FEDERATION OF AMERICA, INC., ACCOMPANIED BY DEAN MIL-
HOVAN, ROMANIAN-AMERICAN CHRISTIAN COMMITTEE, AND
CONSTANTIN ANTONOVICI

I)1'. R'RJEII. Mir. Chairman, with your permission, I would lik e to
make an appeal to you and ask you to give us more time because I feel
w-e are getting punished for sending out telegrams and a phone call in
the name of three different organizations, and then we have to squeeze
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all three into 10 minutes. I do not think we can go through all of that
in 10 minutes. L-have no connection whatsoever with these gentiemen.
I made the call for them.

I called up the office and I told them, that I alone need the 10 min-
utes, but they finally told me we have 10 minutes to go into three differ-
ent things.

I am the president of the Romanian Jewish Federation of America.
Mr. Dean Milhovan is with the Romanian-American Christian Com-
mittee, and he is speaking on their behalf; and Mr. Constantin Antono-
vici is speaking for somebody else. So I do not see wh-y I ought to be
punished, in order to appear before you, I think we should get 30 min-
utes and not 10 minutes for three different, groups. Since we sent a tele-
gram at the same time, I can understand very readily-why we should
be punished. But this way-besides, I do not think we are going to do
justice to any one of our testimonies because we will just have to cut it
short.

The CHAIRMAN. May I suggest that the witnesses be permitted to
extend their remarks, and if you want to, you can submit a statement
that would take you an hour to present, and 'we will print just as
though you had read it here. Now, this is not at all unusual. We have
people who come before us speaking for organizations that have mil-
lions of members, and they present us with vast amounts of informa-
tion which we make available to the Senate. But I do not have a half
hour to remain this morning, and frankly, sir, we are doing the best
we can to accommodate you. We will see that all of your information is
made available in the record.

I am sorry that we just do not have a half hour to stay with you.
Dr. KREMIER. Mr. Chairman, I am willing to relinquish my whole

statement. You have it in writing, but to this, I would like to add just
a few things with your permission.

Senator RIBIcoFr. As the chairman said, the entire statement that
you want to submit will go into the record as if read, and will be availa-
ble to every member of the committee and the Senate.

So, why do you not proceed.
Dr. KRE MER. With your permission, I would like to say just a few

words. Before going into a discussion of the merits of the trade agree-
ment, I would like to clarify something that is not clear in the minds
of a lot of people. Romania had 750,000 Jews toward the end of the
war. By 1948 they had about 500,000. By 1975 they had about 100,000;
400,000 Jews went to Israel. Now, let us see what happened to this
100,000 that remained in Romania. I am pretty sure that 20 percent of
those people, which is 20,000 people-and I am taking Rabbi Miller's
figure-do not want to leave. Now, why don't they want to leave-
because they have either good paying jobs or are on pensions, and they
realize they cannot do better in any other country, if they go to Israel
or the United States. Those 20 percent do iiot want to leave.

*Wo have 20 percent of old people that will, in the next 2 or 3 years,
be in a cemetery. Those people, too, do not want to leave, because they
can get along very well from the pensions. They have their own homes.
They do not actually pay rent. They are integrated in the Roinanian
community and they desire to die in Romania.

Now, we have maybe another group of people. Let us say that this
ought to be-and before I go any further, I want to make one state-
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ment so that the committee realizes that I have been working for the
Romanian Jewish-community since 1927, so I am not a newcomer in
this kind of situation. Another 20,000 cannot leave now, but they will
leave within the next 5 or 10 years because they have mixed marriages.
Some have children whose parents depend on them, and they do not
want to leave. Some of them have children who go to college at the
university. They get the services free. They do not want to leave.

There is another 10,000 that cannot decide whether they want to leave
or not. So, that leaves over exactly about 30,000 people that want to
leave. Maybe some of them may change their minds, too.

I would like to state that the Romanian people are a proud and inde-
pendent people, and do not accept too much pressure. Originally, after
the Second World War, we had reduced the amount of people all the
way down to the figure that I gave you just before. I believe that the
number given of how many hundreds or thousands leave each month
or-year is counterproductive, generally Romania's record in the past
in emigration has been rather good. Some by the thousands left Ro-
mania and I know by my experience, none of them in this group was
turned down, and I know why they are turned down now-most likely
because of the Arab situation.

But, I believe that the pending cases can be solved through an accel-
eration of the normal channels. In order to accelerate the pace, it is
best to keep the channels of communication open and even enlarge
them. I am convinced thoroughly that the implementation of emigra-
tion in greater numbers will improve mutual confidence and create a
better understanding between our two nations. By refusing the trade
agreement, we are pushing Romania right into Russian hands now.
when they want to extricate themselves, thereby making emigration
more difficult. After all, our President Ford has assured us that Roma-
nia will respect the trade agreement and it' emigration clause.
Besides, we have another year or two, or three-I do not kmow exactly
what it is-on which to try out the Romanian promises. Let us not
block this atteinpt at good trade relations, for Romania has solved and
will solve quickly this emigration, as they have solved only recently
the humanitarian case of Andrei Asher.

I am referring to an actual case. Our organization was instrumental
in having a meeting with a group of rabbis, and several Jewish national
organizations. We sent messages to President Ceausescu, Dr. Waltheim
at the United Nations, President Ford, and Dr. Kissinger and we
succeeded to change within a week-the death sentence of Andrei
Asher to 20 years in jail-and I am working now to see it reduced even
further.

I would like to close my statement with the thing that Yigal Allon,
who is the Foreign Minister of Israel said, only on June 1, 1975, re-
centr-y, in Bucharest, and I am doing this for one reason-because in
my statement you will see what Romania has done for Jews, and there
is no minority problem in Romania for Jews. I am really surprised at
what I heard today, about Hungarians, Statement of Yigal Allon
"As a Jew I witnessed how the Jewish community in this country
enjoys the liberty of cultural, spiritual, and religious freedom, and that
their members of this community are everywhere considered equal
citizens. What has impressed me anew, and I was very happy to find
out this-the fact that this community knows how to harmonize their
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belonging to the Jewish religion and community as a historic phe-
ILonlenon, and at the same time how to be loyal citizens and integrated
in the community."

In conclusion I want to say this. I have been to-Romania a number
of times. I know everything is open for the Jews. They have their own
synagogues, whereas in the past the Nazis killed their people in slaugh-
terhouses in Bucharest. There are people in this room that I am pretty
sure know those things besides us and they sit right here and deny
these truths.

Senator lnIcorr. M[r. Kremer. your 10 minutes are up. Let, us try to
give the other gentlemen as much time as we can.

Dr. KREMER. Thank you for the courtesy.
Senator RIBICOFF. Do either one of you want to go first -

STATEMENT OF DEAN IILHOVAN

Mr. M1ILUOVAN. On behalf of the Organization of American-Ro-
manian unity, we want to thank you for this great privilege of testi-
fying before your committee. We also share ourselves with other
speakers favoring that Romania should be adde-d to the list of those
receiving most-favored-nation treatment.

We all know that the present Romanian Government is a Com-
munist one, and we do not agree on everything. I am personally a
victim of Romanian communism. I was a Royal Army officer and put
in jail for political reasons. My father, a leader of an old political
party, was also in jail. All of our assets were confiscated, and my fam-
ily was deported. I hate the oppressive Communists; but the present
regime has made lately a significant forward movement for libert.y.

I visited Romania twice, and I find there are many changes. Despite
the Communist government, the Romanian people are really our
friends. They love Amer-ca very much. Even today they still hope
that the Americans will help them. The United States really needs
friends abroad. The Romanians are. and will always be, U.S. sup-
porters, no matter which political regime governs them.

We are also taking this opportunity to call your attention to a few
matters, which by their mere presence, if not suppressed now, would
forever interfere with the good progress of both Americ li and Ro-
ianian efforts to create a more congenial life together and for our
better cooperation in the future.

There is an extremist Romrnanian group which tries very hard to
create bad relations between the United States and Romania. They
all persist in trying to )revent the success of this hearing by Congress
because any improvement in United States-Romanian relations will
permit the discovery of their past crimes. By maintaining and pre-
serving the present political tension, they gain important economic
benefits.

With your permission, I wish to cite the most relevant example.
Reverend Galdau, in New York City, who has already testified before
this committee and the Committee on Ways and Means.

He stated there is not a liberal immigration policy in Romania.
It is quite sure there are some cases which the Romanian authorities
did not permit to emigrate but there is a biF difference to make such
a statement, "that there is no emigration' because if so, how did
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Reverend Galdau succeed to bring his own wife, his own major chil-
dren and other thousands of Romanians, to reunite the familites in the
United States.

The problem is more exaggerated. It really exists, but it is not
so big.

Reverend Galdau also stated only those immigrants and visitors
who are "Communist agents and spies are permitted to leave Romania."
I do not personally believe that the wife, the children, the relatives
and visitors who regularly visit from Romania Reverend Galdau
are also Communist agents or spies. But I know that Reverend Galdau
collects thousands of dollars for brirgig -n political immigrants into
the United States. That is why he is interested to keep up this
situation.

And as to the facts that are exaggerated, I want to call your atten-
tion to the fact that one member of the list which was submitted to
you, happens to have been ny neighbor and I know very well the
situation-79-Stan Gheorghe.Reverend Galdau claimed that his daughter Carmen was not per-
mitted to leave Romania. The Stan family has not a daughter. They
have only one son, who already is in the United States for 3 months.

Thank you, Mr. Chairman.
)r. KruE. %nn. Mr. Chairman, the next one to speak is Mr. Antonovici.

Ie asked me to read his statement because his English is absolutely
impossible. But I would like to ask your opinion; before I read the
statement. I want to know that by reading his statement, can I be
involved in slander?

Senator Rimcoi.F. I am in no position to pass legally on what takes
place with the witness; from what you say, I do not have the slight-
est idea what you are trying to do. You have to take your own
consequences.

Dr. KI.E-rin. I refuse to read the statement.
Senator RIBCOFF. I cannot give you any immunity. I cannot give

anybody inmmunity here.
Dr. k rEMR. I refuse to read the statement, then.
You read it the best you can.
Mr. ANwo.-ovlcr. I do not speak very well English.
Senator Rinworr. You can file your statement. T do not know what

is to be g-ained by reading it. You can file it; it will be printed, unless
it is of such a nature that the committee feels-I have been requested
to come to the floor immediately because we are engaged in business.
Why do you not file your statement with the committee.

Mr. ATONNovici. But I wrote this statement-
Senator aPITCoFF. Then file it with us.
Mr. ANTONOVICI. Ile is my friend-, good friend, and I asked him to

read it for me.
Senator RTBICOIT. He does not want to read it for you, and I have

to go to the floor. We. are past our time; you have already taken, as a
group, over 20 minutes, and you are allocated 10.

Mi. AxTo-xovicr. It is not 25 minutes. it is 5 minutes. It is not so long.
Senator RwIwoFv. Please go ahead with it.
We are going to have to adjourn. We have been very indulgent with

you here.
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STATEMENT OF CONSTANTIN ANTONOVICI

Mr. ANTONOVICI. If you have the patience. Related to Reverend
Galdau's statement that in Romania there does not exist free immigra-
tion, I would like to inform you that his affirmation is a lie and it puts
him to-shame.

About 10 years ago, Florian Galdau brought from Romania as
immigrants hiis wife and two sons. And every year, the Galdau family
is visited by relatives froi Romania. Because of the fact that Rev-
erend Galdau uses lies and falsities in front of the U.S. Senate as a
U.S. citizen of Romanian origin, I feel an obligation to describe Rev-
erend Gaidan's character and the, acts he committed for proving, to
you that Reverend Galdau is a dangerous person for the Romanian
community and for the American society.

Reverend Galdau has recognized that he. has stolen money from
the Romanian church in New York City.

It wais also discovered that Reverend Galdau has permitted and
has used the church to be a place for illegal abortions and for money.
Such cases are registered with the district attorney in New York City.
It should be mentioned that a 6-mnouith-old child was illegally aborted
and the child died 1 hour later. It proves that Reverend Gaildau coin-
mitted a cr'ime. Therefore, the Romanians call him a murdererer"

What I have mentioned to von about Reverend Galdau are only a
few of the illegal acts comnmiltel )y Reverend Galdau, but they are
sufficieiit to give you a picture of his claractei,.

It is known that Reverend Galdoi is extremely active in ow-)oc-i11c
.lso the good relations between the UTnited Slates and Romania., be-
cause the absence of these good relations brings him financial benefits
from the Romanian immigrailts.

Related to Mr. Piamfil Riposanu, attorney from New York City,
lie also sabotages the commercial agreement between the United
States and Ronamlia. "

WVho is Pamfil Riposagun?
This person is detested by all Romanians around the worldlHe has

fully contributed to the establishment of Stalinist dictatorship in
Romania, between 194(f-47. At that time, Mr. Riposanu was the general
secretary of the ministers council presided by Dr. Petru Groza and
Ana Pauker. In that function-of general secretary-Mr. Riposanu
has supported the giving up of the provinces of Bucovina, Hertza. and
Basarabia with 5 millions of Romanian inhabitants-to the Soviet
Union. While he was in that, function, Mr. Riposanu has terrorized the
Romanian population in order to convert it to Stalinism.

As an attorney in New York City, Mr. Riposanu practices blackmail,
lies, and dirty procedures in order to influence and currupt American
justice. Such acts bring him enormous financial benefits. Because of
such monstrous acts, decent people consider him an outlaw and godless.

Senator RmicoFF. Your entire statement will go in the record as if
read, if you will file it.

Thank you, gentlemen, the committee will stand adjourned until
further call by Chairman Lpng.

Dr. KREMtER. Thank you very much.
Mr. M1IIUOVAN. Thank you very much.
Mr. ANTONOVICI. Thank you very much.
[The prepared statements of Messrs. Kremer, Milhovan, and Anton-

ovici follow:]



STATEMENt OF Da. CHARLES H. KREME, PRSSIDFYT OF THE ROUMANIAN
JEWIEsu FEDEaATION OF AMERICA, TNe.

Mr. Chairman and members of the Committee: Ou-organization tile Rouman-
ian Jewish Federation of America, Inc. is pleased to have the opportunity to
testify before your committee. I represent our organization In my capacity of
president. Since 1927 I have been active in Romanian-Jewish affairs. I have
visited Romania in 1927, 1947, 1965, 1907, 1909, 1971 and 1972. Because of my
frequent visits there I can testify that Romania has made great progress, espe-
cially in their treatment of the various religions and minorities. Vulgar and
pejorative terms-the Romanian counterpart of the term "kike"-are no longer
found in the Romanian lexicon, although they were commonly and frequently
used during the Iron Guard era by the likes of Horia Sima, General Antonesen
and Rt. Rev. Bishop Valerian T. Trifa of the Romanian Episcopate. Trifa, inci-
dentally, after evading Justice for 25 years finally is being brought to trial ill
Federal Court in Detroit, Michigan. (See Exhibit A)

While Jews were ruthlessly murdered during the Iron Guard regime today
they are granted the amenities of religious life. They are allowed to obtain kosher
meat and provision is made for kosher slaughtering. During the Passover Matzos
are baked and sold or given away free. The chief Rabbi of Romania, Dr. Moses
Rosen is a member of the house of deputies. Jews have canteens and summer
resorts where kosher food is served. Synagogues are open daily. They can buy
Israeli kosher wine. Israeli Jews can visit freely their relatives in Romania, Tie
Joint Distribution Coimmittee openly helps the poor and Chief Rabbi Rosen is
enabled to travel all over the world.

All the minorities including Magyar and German have the full religious and
cultural freedom. The Jews have their ovn Jewish theaters, their own children's
religious schools, even a school for rabbis and their own bimonthly publication
in 3 languages: Romanian, Hebrew and Jewish.

We believe that some of the Romanians who testified against the Trade Bill
did so because of political and/or personal reasons and are against the very prog-
re. s ad prosperity of the Romanian people.

We also believe that the motives of rhe Hungarian representatives who testi-
fied against extending MFN to the Romanlan Government' were not an expression
of tirlith, but strictly political. Their assertfns were not dealing with the actual
situation of the Maghyar minority which enjoys full political, cultural, religious
and economical freedom, being protected by the Romanian constitution which
guarantees all citizens equal rights, Irrespective of their religion, nationality
or sex.

During the 1967 war of Israel, Romania was the only country behind the Iron
Curtain who voted with the U.S.A. in favor of Israel, did not break its diplomatic
relations and maintains good economic, cultural, and diplomatic relations with
both Israel and the Arab countries. I must state I deplore that the P.L.O. has an
office in Bucharest and their leaders were received officially by the Romanian
President Ceausescu.

Even though Romania had kings of German origin, during the 1st World War,
Romania was on the side of the allies and If not for the Iron Guard in General
Antonescu's Government, Romania would have been again with the allied. in the
second war. Before this war ended Romania left the Nazi and came on our side.

Immediately after the 2nd World War, because of her direct frontier with
Russia and being overrun by the Russian armies, Romania was forced to adopt a
political policy similar to the giant communist neighbor. After Russia began a
rapprochement with U.S.A., Romania was the first country behind the Iron Cur-
tain to search for closer ties with the Western World and begin a more independ-
ent life. This attitude is always threatened by some extreme communist elements
who still want to be subservient to Russia. If the Western World and especially
the U.S.A. will abandon Romania, we will lose our last stronghold behind tile
Iron Curtain. Before Ceausescu regime the Russian language was obligatory.
Today the students are allowed to take up-French and English, excluding totally
Russian. This fact shall prove to us that Romania wants to be a bastion of the
Occident in the East and be as In the past a bridge between Eastern and Western
civilization. For her new role, we must facilitate her separation from Russia by
giving her economic concessions.

Today Romania looks to the West for her salavation.
I am enclosing some documentation in relation to a recent Romanian hunmni-

tartan act. Suffice it to mention that the J.T.A. on its bulletin of April 80, 1975
announced that a Jew, Andrel Asher. was condemned to death in Romania for
offering a bribe. Our organization mobilized a group of Rabbis and Jewish organic.
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Irhrom tt" M'401 i at ob tt OW, " Itha. MAY D. 1973|

Mlt:iaTs 25.Yr&A STauoat os TIFA Nr.ajzto Coctusisox

Nr.w YOea.-WIth t"e help ot a New York ntewwpper editor, Dr. Males
11 Ktviexr Is finally fvlrrg his 2&yer struggle to bring Romanian war criminal
Bishop Valerlan 1).. 1Trfa of Oram lake, Mich, to juntlce.

Dr, Kremer, a deiti~t, whow battle to bring the Rtomanian Orthodox bishop
to trial was cbrouicled In the American Jewtsh Committee's qpmrterly, Present
Tun,-,, by author I'a.ey Maim. got help In expohisng the bishop from David
Ilnio1lt.- edltor of the United Israel Bulletin.

ll,,rovitz had tken In Israel aad Il ouarja where ht i,-vrued of Tritfa's par.
ticipation in the Iron Guard, a Fa8cist hody which murdered bimdtt-.g of Jews.
H1oro'itz printed the informtion lie t lsvi to hlii teplj'ro

Krmer teivet vopfes3 of the :iewpajwr from fricndq and n,,,n sev,;ua tho
Tritfi itm, ,ontat,,4 Ifrowil, Aince then, Tht Now Yorli T a:nd, Si otlher
nattcaullt new ,ikbfp4 tave pIicked up0 ot Trffa's actlvititv&. aS ell a he lrami
gratin and Naturalidwttlon Sefvkhe( wh001 i planning to tile hilt a king for the
Wsbhop's deport ation,

f-W S V5 o ro 70A IR) U IMANIA

'i, tt 'ni4. AprIl 30 (JTA) .Ashtr Andoel, a resident of the Rumanian
twtit;ii bat; hten s.entewr w to deatb here ou it charge of accqpting britl,. All
hi, 1,1,ozring-A bre tiv ecn ticnf-atted. Ile has appeahd against the d&ath 'senterve
htfl flit, date of the h:Iari g hap not yet ben &,t. There are uo further details on
the nitutre of the charie,.. Ardrel. it ( -yer old chutit. is carried and has
a tirriod -on li%,'t)R in Itumitulfa. A daughter live. with her huJtni$ti land
'tdrern in 1-rtel Andrei has not applied to emigrate from RutmniR.

The report of .ndrers itence arrived lesa than a week after lre.tdentr
Frd .1t,&d ('ollcre'. to 51t favorably on a trade agr#.euzt %, ith futai:i-3 The
;k.ir1hI.flt w0s exI.'dtd to Por1dCan initial l¢,glitive test of thertrtctiio,

ti, ':- 1M:74 trade act which link U .. trade benetita to freer emigration fiOlin
('rtn init (ntrit,e That law contains ame rduent% front Sn. Henry oack.,''n
( \% Wth 11 ond Ilep, Charles Vanik ( )().) providing stich a linkao nril

uilevt at (lnipoinig the Soviet Union to allow mtirev Jews and other nafitionitnaI
to e1virate

iti le nugott ton, in 1tichare,4t icrlttr tbi nionth. the Runnnian govern-
iritit retcted such a linkuge hut lurmiartian ,o'iicitials iti maniav relatively
1i11,rak ei:ratlon po licv, trrtder which i;variy 10 0 U.) tiftlmnan Jews emlgratt4.
,.lue tht-w end of Wiirltf War II, uo.t ly to .r-ael

-1vit, ,. SNINF.V OF RU.MANIAN JE~w CoM.u1T' TO 20 YKAtts IS -I1,I

Ni'w YonxK, May 14 CJT.A) .- The datli R itelifWe handed down ngain.st
Audre!i .,,hir, -a oV4 year.old linamanlan Jew, has. been commuted to -2 yar
jitmri,.,,nnent it wa, confirmed by erveral sources here)(Any. Asher. a resident
of Iticharv,t and it chcttiust jy profts-;,ta. A petittueed to death on April 30
a fi"c (uiOtrti''fO for alle~cd C N I('llie Irinwa involving fceptance (if l bribe.

.a,,b fhrnbbuyn. t alinnal ,dircior of the C,,,ter for R stan ,Jhtcr with the
.Sttu:h,,~S'tnggle for Soviet Jewry, reiported the comnttltf. it wn. conlrined
iv fi" ('Charle, if. Kramer, pre.dent of the Rouman ftR , 1 0'0h Peder,,tion of
A4', .. lirnbaui nt ad ht( was iven Word of the commutation by Ion Daten,
the UTolinTinr ,rmba-,-idor to the 1lnit'd Nations following an earlier rnieet ylg
ho, 1,1d %ith the 11trlrnnian Ambassador to Washington. Cornelius ltogd:an,
1Iirnlnkint sald that "11oi;,fnily. in vlenw of hit (Asher'.) age and state of health
th,- k% ill let him out earlier.'

Ffthrt' to .stve Asher's life were made by Dr. Kramer's organl7ation this
week stx Orthotdox riihbilq siritd an appal to Rumnnian President Nicolae
4",:I-M, ,1: to grant cletnieney to Ashier and reverse the death Rentence. The same
rLr'up 1ik~m'~ ui| to lPreIdent Ford, Secretary of State Henry A. Kisinier
ad I'N Secretary (Ceneral Kirt Wahlhelm to intervene to gave Asher's life.
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STAMMaWT BT T'8onEsoR COaTANT t AN'rolovIcI

Mr. Chairman. Honorable Members of the Committee.
I aw a Romanian born and a U.S.A. cltisen since 19509. 1 am a former Student

of the well known sculptor C. Brsncmwi. I am member of the "National Sculpture
Society , U.S.A., and listed in "Who's Who in American Art," and England's
"Dictionary of International Biography."

Mr. Chairman and Honorable Members, I take this opportunity to tetify
before your committee and I would like to ask you to approve the Commercinl
A, gvement between U.S.A. and Romania. It is my strong confltion that such
a event will consolidate sincerely and durably the relationships between these
two countries. Please, take in consideration that the Universal History nentions
Romnyiai People among the oldest European civilizations, with an orlivinal
and rich culture, which for millenniums contributed to development of other
cultures from others nations In Europe and recently In the U.S.A.

I would like to guarantee you that Romanian People was, is and will be a
sincere friend nf the U.S.A.. as of the all civilized countries. It is my conviction
that If yon approve this Commercial Agreement, you will have a good oppor-
tunity to see the friendship and loyalty of this people. I would like to mention
thit if in the last decades,. Romania was forced to stay farther from.its tradi-

-tifun frindship with UI.S.A., it was because- conditions from outside of her
border were imposd on her and against Romanian People will. Such conditions,
the Romanian soul never approved. The sincere friendship that Romania has f'or
American People was proved when President Nixon visited Romania in 1967.
It was Impressive !

I hove hft Rnmania in 1941. Since that time I visited Romania in three occas-
siuii : in 1967. 1970, and 1971.

Mr. Chinirmnn. I would like to mention when I visited Romania after 26 years.
I foundl over.thing there totally changed. I was impressed by these changes;
A n-w Honania was built up and I could not recognize the year 1941. Other
findings, aq follow:

1. Tnit! reliffiou.q frerdom. The churches are crowded with people. I mention
it 11 1 ant it good (hristian.

2. There nrc no longer any political prisoners.
3. The present situation it Romania i* a relaxation from the former Stalinist

opTrc's.lon, a relaxation with tendency of liberalization and modern democracy.
1 Vehemently lProtest!:. %A'nist those maliious false declarations which were made to this Honorable

Committee with the main purpose to influence the U.S.A., not to sign this Com-
mercial Agreement.

According to my findings,. these wicked declarations follow:
1. Dce'aration of Hungarian Delegation from U.S.A.
2. Ro, r. Florian Galdai, from Nco York City.
3. .tr. Pam fit Rposanu, attorney from New York City.
A) Related to Hungarian population which lives in Romania today, they do

enjoy at better life than In Hungry and all civil rights. As compared with tht'
native ltRomanian population, the Hungarian citizen are given the better Jobs.

Related to the claims of Hungarian Delegation concerning TRANSILVANIA,
I would like to remind you that International History mentions Transilvanta Is
the CRADIFM of the Romanian People, since the Neolithic times, (cc. 5,OO-6,000
yea rs ago 1. The areheological findings prove it.

As you know, Hungarians caine in Europe as barbarian invaders in the year 898,
after Chisqt. Because of the fact that h1ungar1ruis were Invaders they occupied
many provinces and among them Transilvanla too. But they always constituted
a fraction of the Transilvania Population. There are in Transilvania about
1.300,000 Hungarians, while the Romanian autoclithonous population is 5 millions.

Both ancient history and nnd,rn history make it clear to all thinking men, that
the flunemrian declaration Is frivolous and undemocratie.

B) Related to Rev. Fiornan Orilda a's declaration that "in Romania does not
exist free emigration", I would like to inform you that his affirmation is a lie
and it put him on shame: About ten years ago Rev. Flordlan Galdau brought from
Romania (as immigrants) his wife and two adult sons. In every year, the
Galdan's family is visited by relatives from Romania.
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Because the fact that Rev. Galdau uses lies and falsities In front of U.S.
Senate, as a U.S. Citizen of Ronianian origin, 1 (10 feel as a obligation to describe
R1ev. (.aldau's character and the acts lie committed, for proving to you that Rev.
Galdau is a dangerous person for the Ionianian community and also for the
American society. Rev. Galdau has recognized he stole money from the Romanian
church, in New York City.

It was also discovered that Rev. Galdau has permitted and has used the church
to be a place of illegal abortions, (for money). Such cases are registered with the
District Attorney in N.Y. City. It should be mentioned that a six months old
child was illegally aborted and the child ted one hour later. It proves that Rev.

# Galdau committed a crime. Therefore the Ronianiis call him a MIR1)ERER !
What I have mentioned to you about R1ev. Galdau it is only a few of the illegal

acts committed by the Rev. Galdau, but they are sufficient to give you a picture
of his character.

It is known that Rev. Galdau is extremely active in opposing also in the rela-
tionship between U.S.A. and Romania, because the lack of these good relations
brings him financial benefits from the Rouianian immigrants.

C) Related to .r. Riposanu Ptim fii, attorney from New York City. Ile also
sabotages the Commercial Agreement between U.S.A. and Romania.

Who is Pamfil Riposanu?
This person is detested by all Romanians around the world! He has fully con-

tributed to the establishment of Stalinist dictatorship in Romania, between
1946-1947. At that time Mr. 1tiposanu was the General Secretary of the Ministers
Council presided by Dr. Petru Groza and Ana Pauker. In that function (of
General Secretary), Mr. Riposaun has supported the giving up the provinces
of Bucovina. Itertza and Basarabia (5 millions of Romanian inhabitants) to
Soviet. Union. While he was in that function, Mr. Riposanu has terrorized
Romanian population in order to convert it to Stalinism.

As attorney in New York City, Mr. Riposanu practices blackmail, lies and
dirty procedures in order to influence and corrupt American justice. Such acts
bring him enormous financial benefits. Because of suc, monstrous acts, decent
people consider him an. outlaw and godless.

Mr. Chairman:
Related to my'observations concerning Rev. Galdau and Mr. Riposanu, please,

take into consideration that I understand every nation has its distructive
elements.

Mr. Chairman;
Please take note of all the facts presented to you and also please take note that

I am ready at any time to present you with concrete proofs for what I mentioned
above. I also beg you to reject all the depositions of those who oppose to be signed
the Commercial Agreement between U.S.A. and Roniania.

By submitting to you this request for the signing of this accord, I express my
American and Romanian patriotic sentiments.

Prof. CONSTANTIN ANTONOVICI.

STATEMENT OF DEAN MILHOVAN, EDITOR OF "DREPTATEA" AND PRESIDENT
OF TILE" AMEIBMICAN-ROMANIAN CHRISTIA. COMMITTEE

Mr.. Chairman and members of the Committee:
On behalf on our newspaper "Dreptitea" (The Justice), and our organization

"American-Romanian Christian Committee", as its president, we want to thank
you for this great privilege to testify before your committee.

We associate ourselves with the other speakers favoring that Romania should
be added to the list of the most favored nation treatment for its products. We
well know that the present Ronaianian Government is a communist one and we
don't agree on everything. I am personally a victim of Romanian communism. I
was a Royal Romanian Army officer, put in jail for political reasons, therefore I
could not practice my profession as a lawyer in Romania. My father, a leader of
an old political party, was also in jail. All our assests were confiscated and my
family was deported.

I hate the oppressive Russian imperialistic communism, but I want.to assure
you that the present regime has made lately a significant forward mov ment for
liberty and democracy. I visited Romania twice, 1 year and 2 years ago and I
was astonished. I find there many changes as:

-All religions are now really free In Romania.
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-All minorities, including the Jewt~liTMagylilt-dGernan enjoy all their
citizen.9hip rights.

-There are no more political prisoners and no more political oppression. The
Romanians would want more .political parties, but they fear that such a
movement could annoy the Russians and would repeat the Ungarlan and
Czechoslovakian events.

-The labor unions are substantially independent and proficient in dealing for
better membership rights.

-The standard of living has Increased well and can now be compared with
that of Jugoslavia and even Italy-even though the food is plentiful, the
trade and commerce are not properly organized.

I discovered that many changes took place during the 8 years I was absent.
Of course, there are many things which must be done in Romania in order to
reach the level of a real democracy. To accomplish these goals, there is a concern
in Romania and I believe it is better to give Romania an advantageous trade
agreement and to help them for these purposes.

For this very reason we urge the committee to grant Romania this most favor-
ite trade bill. Its passage will further inspire Mr. Ceausescu, its president, to
give the people more freedom.

We desire to assure you that despite their communist government the
Romanian people are really our friends. They love America very much. Even
today, they still hope that the Americans will help substantially them to act in-
dependently from Soviet Russia. The U.S.A. really needs friends abroad. The
Romanians are and will always be U.S.A supporters, no matter which political
iegime governs them.

Since the passage of this trade bill obligates Romania to allow emigration and
Romania is on trial for 3 years, we sincerely believe that this commercial agree-
mhent will lead sul)stantially to freer emigration and to more freedom for
Ronanians.

We are also taking this opportunity to call your attention to a few matters
which by their mere presence, if not suppressed now, will forever interfere with
the good progress of both American and Romanian Nations efforts to create a
more congenial life together for a better cooperation in the future.

There is an extremist Romanian group who tries very hard to create bad rela-
tions between U.S.A. and Romania. At present they work persistently to prevent
the approval by Congress of the agreement, because of the following:

-Any improvement In U.S.A.-Romanian relations will discover their past
crimes in Romania, thereby facilitating their exposure as criminals.

-By maintaining and preserving the present political tension, they gain im-
portant economical benefits. Their involvement in this matter creates a
conflict of interests and diverts our economic interests. Any improvement
of relations between our two countries will also threaten their leadership
In the Romanian community and in the Romanian churches.

With your permission I wish to cite the most eloquent example; Rev. Florian
Galdau of New York City, who has already testified before Committee on Ways
and Means on the Financing of the Social Security System.

11ev. Galdau stated that "there is not a liberal emigration policy in Romania".
If so, how did he succeed to bring his own wife, his own two major children and
thousands of other Romanians to reunite the families in the U.S.A.? There are
400 thousand Jews only in Israel who have immigrated last year from Romania.

Rev. Galdan also stated that "only those emigrants and visitors are per-
mitted to leave Romania, who are communist agents and spies." I don't person-
ally believe that the wife, children, relatives ani visitors of Rev. Galdau, who
were permitted to leave Romania, are communist agents or spies. But I know
that Rev. Galdau collects thousands of dollars for bringing political refugees in
U.S.A., or to organize such propaganda.

Thank you,
DEAN MILHOVAN, Editor.

[From United Israel Bulletin, Summer 1974]

FLOIAI.N GALDAU, A PRIEST, HEADS NEW YoRx IRON GUARD CELL

Florlan Galdan, the priest of the San Dnitri Church, 50 Vest 89th Street,
Manhattan, heads an Iron Guard cell, a "fascist" organization, In the metro.
politan area.
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Galdau's church sr.ves as a "center" of pro-Trifa, anti-Jewish and anti-
Rumanian-Government activities. It supports two reactionary publications,
, llul Solidar (Solidarity of Exiles), edited by the former Iron Guardist P.
hilhail, and the Boyan News, edited by George Boyan also an Iron GuardistMoth publications, released in mimeographed fori, are continuously attacking
the United Israel Bulletin, The New York Times, r. Charles Kremer and others
.for -their exposes of Bishop Valerian D. Trifa who is currently under investiga-
tion by the U.S. Immigration authorities for his fraudulous entry into the United
States.

Galdau's church, because of its profane, linchurchly activities, has no standing
whatsoever with the majority of decent Rumanian-Americans residing in New
York who refuse to bave anything to do with it and with its leadership.

"Galdau's church bas become a breeding ground for the spread of racial discord
and hatred. Young Rumanian immigrants, arriving In this country and needing
guidance and assistance in housing and work, are immediately accosted by
Galdau and his aides with offers of financial and other aid in the hope of winning
them over often through blackmail tactics, to the Iron Guard-philosophy. Many of
these young hnnigrants are being organized and trained for the sole purpose of
enticing them into the anti-Jewish pro-Trifa camp while at the same time in-
citing them again--the present Rumanian Government with the view to creating
friction between Bucharest and Washington.

As one example, we have the case late last year of the young Rumaniari im-
migrant, Virgil Popescu, who went on a hunger strike outside the UN in protest
against the Rumanian Gowernment. It was a trumped up case inspired by Galdau
to stir up trouble between the two friendly governments.

PROF. CONSTANTIN ANToNoVIcI,
Manhattan, N.Y., May 29, 1975.

HERITAGE CLUB,
National Council of Republican Ethnic Group,
.Washington, D.C.

HONORABLE SIR: With your permission I wish to call your attention to the fol-
lowing fact:

The "St. Dumitru Romanian Orthdox Church Bulletin of N.Y.", dated May 18,
1975, states that Rev. Florian Gaidau participated at the National Council of
Republican Ethnic Groups meeting, on May 16-18, 1975, of which member he
claims he Is.

I am astonished to hear such news and I am sure that if you knew better
Rev. Galdau, you would realize that he should not represent the Romanian-
Americans.

As a regular Republican Party niember, I take this opportunity to inform you
that while our native country, Romania, is under the Russian oppression, we can
not tolerate in this free America that a priest associated with the official Russian
authorities, as Galdau is, to represent the Romnanians to any public function.

The appointment of Rev. Galdau to such a function can only damage the repu-
tation of our party and keep away those Romanians who are interested in bring-
ing out their votes for the Republican Party.

Rev. Galdau belongs officially to a Diocese which is under the canonical juris-
diction of the Patriarchate of Moscow, even he is well known as an extremist
nazist.

Moreover, Rev. Galdau instigates our Ronmnan community, denouncing
hypocritically its members, that they are communist agents, while he kisses
himself the hand of the Russian communist Metropolitan Nicodim, or send his
family to visit and enjoy communist Romania.

It is absolutely degrading for our community when a man of his nefarious
qualification is considered worthy to be our spokesman. Rev. Galdau has been
caught many times lying or stealing the church's money. He had the audacity to
allow abortion to be performed in the church. This is the way that Rev. Galdau
exercises his religious vocation.

Yours respectfully,
CONSTANTIN ANTONoVIci.

[Whereupon. at 12:30 p.m., the committee recessed. to reconvene
subject to the call of the Chair.]



ROMANIAN TRADE AGREEMENT

TUESDAY, JULY 8, 1975

U.S. SENATE,
cummil-ME ON FINANCE,7

Wahington, D.C.
The committee met, pursuant to notice, at 10: 05 a.m., in r~om '2221,

Dirksen Senate Office Building, Senator Russell B. Long- (chairman
of the committee) presiding.

Present: Senators Long, Talmadge, Hartke, Ribicoff, Harry F.
Byrd Jr., Gravel, Packwocd, and Brock.

Tihe CIAIRMAN. This hearing will come to order.
The Finance Committee today continues its hearings on Senate Con-

current Resoution 35 the resolution to improve the bilateral trade agree-
ment between the United States and the Socialist Republic of Romania.
We had planned to hear Senator Helms briefly, but he is not here; he
is at another committee meeting at this moment.

We will hear as our first witness lon. Frederick B. Dent, Sp~ecial
Tirade Representative, accompanied by Ion. John K. Tabor. 1. under
Secretary of Commerce; and ion. Arthur A. I-artman, Assistant See-
retarv of State for European Affairs.

Se;ator RIBICOFFr. Mr. Chairimni.
The CHIRMAN. Yes, Senator Ribicoff.
Senator RMIco'F. May I pose a suggestion ? Generally, the key ques-

tions here involve all of the witnesses, as I see it. I think there are only
two or three questions, as far as I am personally concerned. And in-
stead of questioning all of them, it might be a good idea, if you consider
it proper, to have all of the witnesses say what. they 'ani to tell, and
whatever questions we address, let us address to ail of the witnesses,
instead of repeating the same ground, to save a lot of time, and get
really to the heart of this matter. I mean, I suggest it to you. if you
think it is proper. "

The CHAIRMAN. Without objection. we will do that.
Mr. Secretary. and I am talking to Secretary Dent at this point, as

I said, I fought to make your job a Cabinet rank, and so I am going to
address you as Secretary, whether they refer to you as Ambassador or
not. You have your Under Secretaries be the Ambassadors, as far as
I am concerned. I would suggest that you more or less preside over
this presentation of the administratioli~s position, and after the pre-
sentation in chief is presented, then we will ask von any questions we
will asl you any questions we want to ask.

(101)
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STATEMENT OF HON. FREDERICK B. DENT, U.S. SPECIAL REPRE-
'SENTATIVE FOR TRADE NEGOTIATIONS, ACCOMPANIED BY HON.
JOHN K. TABOR, UNDER SECRETARY OF COMMERCE; AND HON.
ARTHUR A. HARTMAN, ASSISTANT SECRETARY OF STATE FOR

'EUROPEAN AFFAIRS

Ambassador DENT. Thank you very much, Mr. Chairman and mem-
bers of the committee.

It is our great privilege to testify today in support of the first agree-
ment negotiated in accordance with the provisions of the Trade Act
of 1974. It is important that we in both the legislative and executive
branches work closely together to make the procedures of the act for
imp lementing trade agreements effective. We welcome this opportunity
and pledge our support in making it successful.

With regard to the United States-Romania Trade Agreement be-
fore you today, our joint effort began before the negotiations were
concluded in Bucharest, when representatives of my office and the
Department of State discussed the agreement with Congress and
sought your views and your advice.

After the negotiations, we consulted again and provided an advance
test of the proposed agreement. We solicited your views carefully be-
fore initialing the agreement, and I think youi will find the expressed
concerns, of the Congress are reflected in the agreement. It contains
no surprises.

This agreement when approved will culminate a joint effort between
the United States and Romania which stretches back to 1969 when
the administration first made a commitment to seek most-favored-
-nation status for Romania. This goal was reaffirmed in a joint state-
ment by the Presidents of the two countries in 1973.

The joint American-Romanian Economic Commission, formed in
1974 and which I had the privilege of chairing as Secretary of Com-
-merce, set the stage for improved economic relations at the govern-
ment-to-government level. Similarly, the United States-Romanian
Economic Council, involving private sector participation only in the
United States, has facilitated increased contact between United States
and Romanian businessmen. Thus the groundwork for your consider-
ation of this agreement was being laid long before our iiegotiators
left for Bucharest last January.

An equitable, expanding, and mutually beneficial economic rela-
tionship with Romania, as provided in this agreement is very much in
the U.S. interest. I believe that this agreement also offers us an ex-
cellent opportunity to demonstrate that the congressional overview
procedures provided in the Trade Act are indeed workable when the
agreement negotiated is in accord with the provisions of the act and is
ailso in the U.S. economic interest. We can thus show that the adminis-
tration and the Congress are united in seeking the open, fair, non-
discriminatory trade called for in the Trade Act.

The agreement before you has been negotiated under the provisions
of section 405 of the Trade Act of 1974. Section 405 of the Trade Act
sets forth tightly drawn requirements with respect to the provisions
of commercial agreements with nonmarket economy countries. Our
negotiators took great care to insure that the Romanian Trade Agree-
ment fully meets these requirements.
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We recognize that there are fundamental differences between con-
ducting commercial relations with nonmarket and market countries.
This agreement reflects these differences.

This committee paid close attention to the economic interests of
the United States in writing into the Trade Act the criteria for com-
mercial agreements with nonmarket economy countries. To assure that
commercial agreements with nonmarket economy countries are bal-
anced econonucally. section 405 stipulates that a satisfactory balance
of concessions in trade and services must be maintained over the life
of the agreement and that any future U.S. trade barrier reductions
extended to nonmarket economy countries must be satisfactorily
reciprocated.

The provisions of any such agreement are subject to suspension or
termination at, any time, for national security reasons and (ldoot, ill
any way, limit the rights of the United States to take action neces-
sary to protect its security interests.

Rigorous safeguard arrangements are required to protect U.S.
workers and firms from market disruption. Concessions.from non-
market economy countries are required witl-. respect to patents and
trademarks, copyrights, and protection of industrial rights and
processes.

Finally, there are extensive provisions on business facilitation in
order to assure U.S. businessmen the conditions necessary to success-
fully conduct commercial relations with nonmarket economy countries,

All these provisions and others are included in the Roma'nian Trade
Agreement. l,'oil example. article VI of the agreement deals with
financial concerns and provides opportunities for U.S. investors..

Let me focus in more detail on the trade aspects of this agreemenilt.
A goal of tripling our trade during the next 3 years is established.
This is especially significant when the commodity composition of our
trade is taken into account.

A rapid increase has marked our trade with Romania in reent
years, in fact it quadrupled between 1972 and 1974 to more than $40
million. It is particularly significant to note that throughout this ex-
pansion U.S. exports to Romania have consistently been more thai
double our imports from Romania.

It is also important to note that during this period ofrapid growth,
our imports from Romania have been predominantly much needed
minerals and fuels. Our exports of machinery and transport equip-
ment have increased even more rapidly than our agricultural exports
which have traditionally accounted for most of our exports to Eastern.
European countries.

This does not mean that Eastern Europe will not continue to be
an important and growing market for U.S. agricultural exports. In
the case of Romania, cereals and animal feedstuffs are among our
leading. exports.

The. increase in exports of machinerv and transportation equip-
ment in recent, years has been remarkable. rising from $11 million in
1972 to $88 million in 1974. The agreement expressly cites machinery
and equipment. agricultural and industrial materials and consumer
goods as product categories for which Romania exlpcts to i)lace
substantial orders.



104

Romania's far-reaching new 5-year plan project a 7"8.2 percent in-
crease in production in their heavy machine building industry. Thie
will provide expanding market opportunities for U.S. exporters. The
Romanian minister of heavy machine buiMing, on a visit to the United
States, has made numerous contacts with U.S. suppliers and expressed
a .'trong interest in working with U.S. firms following approval of
this agreement.

We thus have every reason to believe that implementation of this
agreement will lead to a substantial increase in United State-s-Ro-
manian trade. This will means expanding exports, new jobs and,
based on recent trend.;, a strengthened balance of payments.

There are several other significant commitments nmade by Romania
in the agreement which will benefit our exporters. Romania un(ler-
takes to maintain a satisfactory balance of concessions in trade and
services during the period of the agreement and to appropriately
reciprocate tariff reductions that may be made by the United States
in the "Multilateral Trade Negotiations, ,MITN. Romania will also be
required to participate in any nontariff bariier agreements from whieh
it hoes to benefit.

Additionally, the agreement reaffimq the commitment in Ro-
mania's GATT protocol which provides that Romania wl1 increase
its imports from GATT member countries at. the same rate as its
overall imports as provided in its national development plan. This
commitment be(tomes more noteworthy each year as the base on which
this growth rate is computed expands. The commitment is signifleant
in that it recognizes that the Romanian economy differs froln those oF
IMarket-ee o+o --G-T-T-- memjrs and also bee'ause it. links achieve-
ment of our trade goal to the To-inanian 5-year plan.

In addition to providing these substantial opportunities for U.S. ex-
ports, article III and annex I of the agreement assure safeguards on
the import side for U.S. workers and firms whieh nmv face competi-
tion from Romanian exports as we move from column 2 rates of duty
to most-favored-nation rates. These safeguard provisions provide the
maximum possible level of protection and are consistent with the
requirements bf the Trade Act.

The safeguard provisions allow the IUni-ed States to impose slch
restrictions as we deem appropriate to prevent or ifemedy actual or
threatened market disruption. The agreement provides for prompt
consultations in the event of actual or potential market disruption.
but also allows the United States to place. restrictions into effect prior
to.the end of the 90-day consultations period shoul(l we determine that
an emergency situation exists. The standard for determining market
disruption applicable to nonmarket economy countries is an easier
one under which to invoke safeguards than is tle criteria applied to
non-Communist countries..

Thus the provisions of this agreement, in accordance with the pro-
visions of the Trade Act, assure that our trade will expand in a man-
ner which doect not subject American industry and labor to sudden,
unfair or injurious import competition.

The administration believes that this agreement is a sound., economi-
cally balanced one. Combining the substantial opportunities it of-
fers on the export side and the necessary safeguards on the import side,
we believe that this agreement will advance U.S. economic interests.
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Ve are also mindful of the political and foreign policy benefits which
would be achieved by its approval. j I

For theso t(asons I recommend your favorable consideration and
ap roval of this trade agreement.

Thank you, Mr. Chairman.
The CIIAnMAN. Thank you, Mr. Secretary.
Next, we will hear from Mr. John 'faber, Under Seeriary of

Commerce.
Mr. " AOR. Mr. Chairman, it is a great, pleasure to be with vou and

the members of the committee this morning.
Thank you very much for invitinT me to appear be-fore the col-

mittee and to speak on behalf of tie a11aremeiit, on trade rehtl ions
between the United Stltes and the Stcialist R eplulic of mania.

Negotiations on this agreement lw'gan il ,anuarv of this year. but,
the Ambassador has stated, its history calJl N, tracedI back 1mnV y'e.ars.
In December 1971, the President of Ronlllnia visited the [Tuittil S tateS
and, together with the Anwlriean President, is-ued a joint stal emenlet on
ecoonic, indiust rial, and teclinolojri,.al CO pernal ioyn. "I'le statenwnt re-
affirined the adlilifil ration's Coln n itmelt of 199 to 111oe towl a'l a
normalization of trade relations by -,oekilir i,1tloriitv to provide jiol-
diseriilina.torv tariff treatiiwnt for thnenr'ian gods e ten', the
United States'.

We respect fully sulbi that row ic: the I ill to gie si bstanee to our
earlier statement. Now is tle irne for the In jt1,,'d St -es to 1,t ke an-
other step toward the goal of normal trade relations with Romania

Recent, veals have witnessed a rim rIced iinproveitent in oll' raile
relations with Rornanial, as shown by the si~liifi "iit increase in I.S.-
Rormanian trade. rie detail is set folth in (Ile last pi ,' of ny t iesti-
mony. my printed testimony. Eut I wotild want to point oit Iltat in1970, U.S. two-way trade with oiimnia was a .Ode'SO million.
In 1974. this trade reached a level of $I07.6 million. U.S. trade with
Romania. moreover, has been rlinling better than 2 to 1 in favor of
E.. exports dui'ing the 1970-74 period.

Two-way trade for the first 5 months of 1975 totaled 5136.5 million,
down $51.5 million from the same period last year. At this tlim, it was
running 3 to 1 in U.S. favor. P art of the reason for this decline may
well ho the uncertainty over the outcome of th6 trade agreement. We
anticipate that trade *will return to is former growth pattern upon
favorable con rQessional set ion on t he trade ,m areement.

The fivefold increase. in our trade with Romania between 1970 and
1974 was made possible through efforts on the part of both countries
to create a climate favorable to a greater exchange of goods and serv-
ices. On the governunent-to-government level, the American-Romanian
Economic Commission. which was created during the Romanian Presi-
dent's 1973 visit, provides a forum for an annual review of bilateral
trade relations and for the resohtion of problems that may arise in our
trade. The Commission, which ,ill be meeting later thisye\ar in Wash-
ington, is cochaired by Secretary fgoers Morton of the Department of
Commerce and the Romanian _Minister of Foreign Trade.

Within the private sector, the United States-Romanian Economic
Council was also created in December of 1973 by the Chamber of Coin-
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jitmrct of he United Stafea atnd the RIlomnian Chmibe'r of Comilaerv
itltl Indiustry,. A maijor goit! of this Co11116- itq the ficilit ltion of i.
creasd 'oltrit Ixtween American coma niAMS an d their tomanifiw
comtiterlmrts. Thea I ~oflomie ('(Illcit (cotafiltdedi it,% wcold Rn111110 mect
inmg in Wnshington t. the end of May." Seretary Morton and Cltmiil l
Cutev atdl-f ed their i.,m"tl uni in addition, iie Vice IPrsdent pel-

matlw visited theile a allicil. T[his degree of thie adi-ne *1",. iltrat io's usy
itil ith the('lllt ( lie ClNilliusr rtive btlh of the lltnillhm ra rioaa-4

iiter'st l ntormliiiiig t alade ;veailois with Romnia an of thet ci -
le ir t peti. informed hy f lie lie keoioenw Colanc ,
Ianian Wiif 1'a taken !4. to lirnl i'i e its foreign t radinr sys,

Sleti itill i it tller that l s biioulit, be\'witge to Aeieiilt comtpatliei. i
Tils i'"aaed regillai ous pealtait il-o! Ilhe U nt( d States unti other foreign
fims (tO oiTi tiheirI own f ililit ! lRm(itllilt, PT ,, ti j lit. ollatallilii hia,

1t1m) expanded the pwOMiih iii l ns for i CO niativ it Ill li t-l, u )\'!S Il between
its I 1.1 till M producillt org linii.tiit- iS d fort-viqn firmis. A numii,
Eof Amlnei Jraiii l iltiii 1we ln ii e in such nlojil inql

il njil lil is ojlilsisteli v 9ln 'tA7 to Impove ii l.tont rV 'ftt with to i
developing, roalliil .ies ald u it it thie AWt. ihas tl ivittatdl agreat
ill of itienewiii oil ollin,,i. itIt. 11S ii luit ae h b Rn
talits ellod to uraill (o rt4ve ,-tmtlls at t hiq Q1"Iuner"' sulwiaat coit

fereltve of nnml ille(I cotlit vics nd liv its (lecisif-n to go "ahend With it
ai tlde afy.rlictlitt witlt tile Unitedi soles,

1'nrali.' wvith iceact imis, Roinautia )bas taken steps to Integrate it-
P.'ollr IN, ito tlie world l (P.oninic Stein, Iolmmll wtui 310W ie ow a lulbr
of . A T. tilt- 1I.i and ilie WVorld W1nak.T -esuat i, tat Romna%
tram illi re ilire ii i sh wi l s ha vi' Isevi l t ul i il liriia izvd. O )ver t I
last 15 Yva es. 1Romaiai mpoi Is fromt h 1v 0 1ui't t'tttit vties hav.e
li (ppled from 73, pli'' l- iit to 1 .9 l Jill'e t i, 0 i il 1 rpo l ts f ro ll ti le illndui
t vialiwed West )MVP VIS(Il from 23 jterent to 41 Jr''t oaoe i
p'eri ent of I omai i:iai fo ieit'n t n e n is withlo tbe idii a l, in llii-0
and tile developiglif. (milties, Nerthelei.its trie wvith t wo U itel
States amountled to only it niall perce(,ntage. approxiniatcly wi,-t
of it'-; tot alt r'ade wit It V lie West inl 191. .

- ! tohi!'l it ,I rI'ti le "ei.vm ftt f, e t et.ail! d St.eslRomria i ian tradt
coar vince.ase steadily to i, imwha . I1 llion by 1 9,Z0. Alt hogh U.S.
trade "vitl , Romtiat will v'ioiltme subs tall,. l olit 111rn fCivor, we (do)
not. live that th ' lid il 1,tes valt Contintie to r,a ut 0 to I tWil
1taltile xvitei Iliallil forever. ( Con weilhitly. i.e '41l1 1d cx ivct it m-l a
rowimt! oif this galp. About a qulartet' of R1o11,111111s, prt elen ('xJOVIs wi'.ll
bellefit front liowi'ln (iltics. ild 1ere will Cert iliv we effort to ,ll
ipoulicts foot 1.i'ti',it Iy sodil to I hv i iited S~tlo heitU .'(' of d isct'inam
twrv tariffs.

Of Routu nian ' exports to fliI ' 1ite State,;. foinlim fulls illnd Ii.
brilliant have eiendiin il itt l,. ll1971. over G) perclla of its exports
to the United Over s"RO nllion worth. eo'lsied of siucil prod.
lnts. Other: import ant export to tile UniTted SN'tates were :,grietlltlltld
teiaetors footwear. cand ii(I It-1s, iulass. and clothing. r ,

''nide ill these prc#(lirl s is expleeted to Cont inue, bit ill addit joat.
a r' 'e cetril rol 11o It enunoit ivs t hat :11-0 ioteni a Rounalanh exports ifE

tnr ity 4 iscrii at iot wet C reiio~ved. These j nellide (Thv,4t'atetionl ila-
I etial; s aclich 1Q11ia i )(11 d ttss s Sva10it- lu't iibir. fibers.. poi vet It vi
eCIIC eatis I ld, and sodia aishl met aI l dos v 1 n:s :1Iad elee -
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ironic eomt1 onpnts. Suith products am, gner'illv of higb taw mtiter ail
cntlelit itctr thin Uorv bot)plliticattd pi-sduct or higly labor-iltis,1-
siref goodfI.

Soiie c itic' of the trade agrmm.ent Contend that congmr;iolia! ap.
proval iotild m.ern out (!xlxjri of jolm to ]lomaiiin AId thuis a detetiuOrn.
tioni of tl t.,. standard of li'h11t We verv ,il l , lirw te 011-t.
co)1l('v.rn over tlhe tomllloyment sonitili ii the ;l.nitcd Sti U-s, hut sUhll.
trnry to V' is view. we ii* a pot'i!al fIhr job (ivati i ill. thib Ot-011lt 1A
rim it i- wilt of IKY4t ive vollivriolilt kictiht on the onude aetif-lCII

Romanfiai 141N\Ieit to ll)ort r large riet v of nt I fn itrd
from t lie Un1ited Steidat to 4e tuvwd I1 (Orw[0 J1lEl' 0' it it proje t iim] de
t he liew 11?iis% $.i 4year phlHow ~ever, is a rvi.tlt of t he largo (tcfic't
W110 it lilts livil I tmilli fly with t he Ull ired Sttela. tlt( IKwLu431iltils lil.y,
foilli lIiI'II ,lsd% ill a l14$Iition whem ttivv do not hae t, lloigh }Ilel
C('f1UCIoC 14.)II t to fhe all "C priltlcus from A11riir1 whi-ch t lI diy ,i
I h1ti, (f-,'I .itte4ir Iyv 1401 11 01)o [>inii in ,i flialt that on! cl MF"
5 Ixiiidl ll, Rolliliiii ¥ i t o be MAP |itoe id its hard cur 'l ii(' , rIiii'g

tIt ll iti tl1Al,('d CXJSort atlld thiil hC in a better position to li'i
itN ilm rt. troio America, Thie ilIle petlofi s h1ve a lv1i*d !1s I iha.

V0omnn itiann. will wse their lol!lr kaltlligs to buy hierv. 'Tih l I'e I wy
0vlill, thel mlore' tlw v will Oilv.o

}In a(ldit Iorl to Mfl'Ns, apploviil of tihe tiide agrmnelit will rel,.til ill
'"imibaik u4i1( oilier goveimip~ltital credtlis aind fafit('Cilllgo in

bein eMxtnhiled to Rommii.i Wiliiotit MFN ilis(I IXiiiii timidini,.ili',
tilt, ]ommumi will 1w forced to make maniv of their purchabli from
our conipet itOr il Western E'urope aidt Japan, where goverllnilil
Slplolrl41d cr -ditls are readily vail a le ani incidentally, wlixre N IFN
treat ri!ent. is also av,iIlable" Liid of protecting ,-S> joly's, this (:oild
only' ii.uit in the loss of potetntim erniloyimeit atid oxi ll.

W iih li.spct to tlic U, .S Iiv St'wll it il Uimna. it fllight ajl o lb•
Iiellioin l !lat tll Control )itt tup., (lie oily U'So coillivi
eit Il I having a joint velittire ill Rolliinin, hins e. iltimfit thilt ollie olit of

"e'lvy foul of its joln inl Its donwlil i1 111facilet III'ii g opel ioil Jis
('lile llhlxit as a mtlilt of its folwgili ol tloiis, inldiing tle ope r-
tio1. ll RlilliiA.

Il additi011 to prornliiig a iorainil L ii. for lilatet ali iiih., t he m' 1-a'l
gi/Vliti ofler.s imPOttiuilt lwwil for 11"S. li..siteN's. I the 01Cailt, if

lni~iziiio fiilit aUioii, tihe rradt, agieki:!it iprovid,.,' a-tiraJ0ce.t lhiatl1
Aii ericai firimis shall rcciv e l rviitiiient lio he, .S favoriale tllhar t
iicorded to firil.M of other foreign ,'olintrl- ill estailo lii Lof ithe't-, ini-
ci udiuig tlie obtlining of office and houiSiig aT0ccoiiniodti1i0l al1rl r h,
hiring of peol sOlll, all in 'acco dalice With tomaniua iw. riie[h lraie
fag/lteiiciit pl-ovidles ihat firlIlil of uher tlprty p tsll h11 e 1w riiilltted wiltb.
il the territory of tle oiter to deal directly with ili ers alld uies of
their lroducts'for purpose of mles lronltion and s'r-'viciig. Ftrlitlbef -
liire, thie agreetitil coiltaI ills t)rovisions for tle failNat ion of euitr\v
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taiIon's if 3n emergencv situation exi.s. OiDoe.mAtic anthority to inmposs
t.mpoiary Ierflei, tt(v i ~t lon prior to the ('ofrminiqofn's fin dingl
of rnirket disniption i-., also )rtided in sectiol, 106(c) of the TradeAct,

We think that Conprv.ss has written perceptive .;nfogairds into the
Trade Am for trade with Communist countries. We eieve that th

rldinnisturtion hs pnrt Ttet the Congres with a trmde ,zrvenient that
offet, inportant lIbcneftt,- aniiid TnI.xUlfl protectlt)1-s to file United
States. XVe arot convinre(I tnit this ttritle a1rveinelet wil provide a
proper nodiscriiiiiatory ha,4is for the develoI)ment, of United States-
Rt III ;T, II1n 'tOul 11o, ;I ''l t 6,ildf rell, ow; and for the cpm xp'yqiony of coop.

ritlion I%t wVen the tvv'o coutitries on a solid and enduring lasis. We
thez,,fcIi.iw f& urt-ie that th e t'4orintittee approve the arinetnt
'and that t0q. 2e ewtqt j)_g , i ate (1Oi( tirr,,nt li solvition ,35,

'[Th1"ink %'otit %1('v" ruchi.
Th4. I(_,4I'AVMA' Next %v will hv'r from Mr Arthur Hlartnian. As-

~,1ult S04WI etarv (if St~ite for 11 rOpthlat AtTh irPS.
Mr I IA, IA , Mr. ('ni iia, vOwI rllyr IrTIO.,'So, yo have nmy

fit titwnt I ,,on ..l111 kv to ,cld 31wt to .e portionis which were not
,103ot Wnii tbV" M -

i , Very phlJScd to hIvv the opportmltv to t estify on behalf of
O'lw tride a1tcftriet. that. we have itorit('d with loinania. This
:i ,illn&ft is ft trult te', forwl in olur rveltions with Romania.
it hctw. oil latral trade oil a b:Isi n etfiial to the rv'ofrtiliiQ inter-
-t. (. 1ot h -eoIl it Fui Ither, I it rlin't s oul cOn inii,,ci$I relat l l- into

*lrr-- oi, w"it| i .t r vvry -At,sfartory political ties.
I ilroveillt of T.rnited "hltdt.;-ROnrlanianf rielat ions serves the foro..,n

j)licv o ti,,t. of bofith 4ouint lies. The dtomilant thenue of Ronmuia's
foreign u'li;oY is the ttc(ire to mlaintar n high degre of independence.
Move thlil any otherlt,'Nstern Eurolwan county y, bkomnnia his prir .tied
friendly relations with countries. of differing political and e'on1onmic.
.vstt m--with the United States, the 'eoples Replblic of China, the
diev (loping world, and with Israel as well as Arab countriCs.

Romaini i larticiptes act ivelv in a Rnumber of international or an i-
zations. It is thw only (onwcon country which is a member o the
IIF and the Whorld Bfanrk, Ronianu hits a eded to the GATT. It. leads
the ('necon 'oulitrits in the proporlion of its trade with the lVezt.

We wisi to encontrtige Roiania's independent policy orientation
through the expansion and iniprovement, of bilateral relations, We
1lwheve tills a 1)1)1 (li MAN10S,1t1 t filt1Ois -il phcy of et -ite, as we seek to
develop a pattern of interacting intere sts 11nid political rest raint in our
relations with the Comnmu inst world.

Accorditiilly, in retent, years thor have !ven visits by the heads
of state of the two coi tit res, and various steps have beven taken to
develop cultural, scientific and economic ties.

Measures to fip ,ove economic relations include extension of credits
and g-tiarantees of the Export.Import Bank for our exports, and
making guavantees of the Over-seas Private Investnilent Corp. available
to Anei ican private investment thoro,

Those facilities wOre withdrawn a,-s reqt(ired under section 402 of
the Trade Act. of 1i7.1, but they will bh fillv restored, as plrmitted
un11dor the lIt' sident's l,;xP titive order of April 24, when congressional
approval of the trade igreenent is ssi'ed. In December, 1973, Presi-
dents Nixon and Ceastse$u issued a *i,,nt Statement on Economic,
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Industrial, and Technological Cooperation which set out a framework
for bilateral economic relations.

It established (tle A merican-Romanian Economic Commission,
which provides a ('ahinet-level forum for annual review of our eco-
nomic relations. At the same tine the United States-Romanian Eco-
nomic Council was established by the United States and Ronmanian
Chiambers of Commerce to facilitate increased contact. between
American and Romanian enterprises and econoinic organizations.

A very rec''t dkvcpenlo t is tle oi tiation of a final settlenieit
)et Wtqnl tile l,'orwigl lBoIdi(oldtvrs lrotective Council and Itoiiiaii:t

Oil defalilted bollds. 'liis agrcenient was signeld on Jutne 2.1.

'in,- vni to le eligratiill spcet of ti is (agreenieit, we at -'ee
111l1iful of tie iltrv,-ts of th, ( C)oress as a Whole ill this iniport ait
iivi'tel and know of the concern of individual Members of (' olmgr.
in sp)'(itih' vin rat ion c Uie0.11

Let Inc. sav that N've velv'oliti ti s interest andi will Continue to ),-
stilt closelY "with vOII oil how" to deal withi tl(wse c.,12vh at0 with til,,,
QM~l 1.4,11.1 t loll )V1I1)11111 iU M C~ " 1 a1 . W hIile theI~p1( a mliIi sI ia I on I ha's 1'Vil-

tioli ~iliiitIkily t radvl with 'il iltion fly h.4rislat MIu, We 'QcO~rZ1l,.
ii n| aceeit l vt t it' t' Issit V to Ime, t tt rei l' (1i Fe w is ot f tihe Fraet ,,I

1t 'll-t It (, tyl ) ll() j ll ( U'dis 'si llst ill n B n'1ha Ie 't (- ill ihas Ztse
t l \W,' jn('etjq l lc -1 11 11 ii11 J lSt oll, viv~i'i Oil 111 eo I ia'c~ l doc i trw lit

alone, and \we also made 1)lai1 that oillr ('Oln'cens went !twyouI i he fey:
tuli-ed[ R oania uSi\\'l jiiag to niove lCerlalnet ti he [Uite',

St at (s.
Also. we Illrtw 11I) (i , luIl(,v)lS st i'oiig (x1l',ssiO)ns l)V Menil ct' of

(Olllt'SS to niidels o'e with1 tlie lRomla ia s Ili iJl)ort ane of 1,

(Iulest ionl.
liesi' re(,liriieuits (lbviouslv. posed serious problems for tw' Y,)-

umaialls. especially follow ing tle ryeflsal by the IU..S.R. andl otler
I'.,,11t(''n En1t'ai count lvi.s to ace ll :is a basis fPrt negotiitio,

INe 4 i,-cssd l ie tli 1Ittet iii ('Onsiderable detail and on nimnermt s
OCC44('1ins~., iiitl we bcl iecV( we 1111d1 Ow icloilI ia" 1111 deil'sto00( each ot i l.i'
(.1t iref." on tile pliml't ictal 111ig and. imlplementat imn of the lanprgma,,e
al)lHwariug in t ie l[i'esit kii ~h,~ tiver report an( ini other doci.ti.i
I'vtlUirel l by the a(i.

As (a Its t l:at lh11ngtli re itself is conenled. it (1 11h sati 4fies. in oilu
jW(lgilt, bohI tie let .tel anld l e spirit of tle 41't a1,1 will co l'iibhut1 ,
to tTe achiev'cinent of the ol)ject iveF', of sect ion 102. At tie san tim e
it takes a account of legitinalte lRoiaiiaji con('eiiis.

We fully l(h, stands( tlie wish of some Miv llle)VI's for m1ore dtl talk
on our disciissions of this subieet with tie Romalias. I \collldi on\'
(Il[)llpiI.Qize their swnsitivitv and tie consequences to 1oth coun t-i:,',
interests if the' should lbecolne sl)ject to public debate. Manwlil. I
'would 11 urge t he Colgrcss to jildge tile Ronaniai enligiation lniti. ,,s
by flitl re (h(eds iii itiittion to the wO1'(Is of ti heresident's report waiv-
img section .162 of the tradee Act. It will be on this basis that tl r'e.si-
deiit, hinsel f will decide wietlher to seek furtlier extension of tOil
wa ivel. l (,xt Nvear.

I woiil( 1 bess t(' htan eand(i(I if T were to try to gloss over tihe rei: -
I i'ely )oor performance of the Romanians during the early 1)1ooi0t11h
of this y'ear.

I refer to ('efligat ion to 1),1 1 thle Ilnited States and to Israel. I'e do
not know wlat factoi-s lay i hi(1 this diisappointing Situation but I
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would urge the Congress to view it in context of several important
co1siderations.

One is the, relatively small scale of the emigration problem in
Romania. There are only a few hundred cases of divided family mem-
bers and dual nationals who have indicated a desire to come per-
nanently to the United States.

Second, the Romanian Government has applied a liberal policy on
Jewish emigration over recent years. Under this policy well over
300000 Jews have been permitted to move to Israel and other
countries.

Since this trade, agreement was sent to the Congress we have seen
encouraging signs that the Romanians are seeking earnestly to solve
the. family reunification problems that concern us. They have ap-
proved the passport applications of a substantial portion of the
s several hundred people I referred to earlier who want to join their
families in the United States.

'There has been a similar improvement in approvals of divided
family members wishing to go to Israel. Although there are both per-
sonal and official arrangements to be made to translate these approvals
into__ actual departures, we believe this will occur and that the
Romanian Government will do its part to speed up the process.

We therefore recommend that the Congress approve this trade
agreement, understanding that both the executive and the legislative
branches will reexamine carefully the question of a further extension
less than 12 months from now.

Both we and the Romanians have an important political as well as
economic stake iii the contimed improvement of our bilateral relations.
For Romania to continue its policy of independence in foreign affairs
is clearly something we should encourage, and we see this trade agree-
ment as fostering that objective.

Beyond that, if the Congress approves this agreement, we can con-
fidently expect a sizable increase in I7.S. exports to Romania. At the
Same tfime, we vill make a significant stride toward the free movement
(if peoples which both the executive and the legislative branches of
this Government greatly desire.

Rejection of this agreement, on the other hand. could forfeit us all
these worthwhile objectives, to the detriment of both tie United States
aiicl Romanian peoples.

Thank you, [r. Chairman.
The CITAHRMAN. Thank yon very much.
I would like to complete the presentation of all statements in chief

by inviting Senator Jesse h1elms to make his statement at this point.
Senator-Just keel) your seats. gcntilemen-Senator Ielms, you

cotild p11t Up a seat or stand, whichever you prefer.

STATEMENT OF HON. JESSE HELMS, A U.S. SENATOR FROM THE
STATE OF NORTH CAROLINA

Senator I-Irs. Mr. Chairman, members of the committee, I know
your time is limited. I have filed a statement which I think, in large
iivasure. will suffice.

I would like to run down two or three points. The Romanian Trade
Agreement, is the first one negotiated-



The CHAIRMAN. We will print your entire statement, in case you
would like to abbreviate it.

Senator HE.rs. Yes, sir, that is exactly what I am going to do.*
As you know, the ]Romanian Trade Agreement is the first negotiated

under the Trade Act of 1974-I was the author of section 409, promot-
ing free emigration of very close relatives of persons residing in the
United States and nonmarket countries seeking trade. Now the Presi-
dent waived section 409, automatically when he waived section 402, the
Jackson-Vanik amendment. Section 409 was not intended to have a
waiver procedure when I introduced it, but the waiver was added as a
technical amendment without )rior consifiltation or notification. I go
into how this happened on the Senate floor in my prepared statement,
Mkr. Chairman.

Now, it is my judgment that we can get along without Romanian
trade, if need be. I will call attention to the fact, as you already know,
of the two antidumping cases pending on Romanian shoes.

In fact, the President offered no justification for the waiver. He
merely cited a vague, statement made by former President Nixon in
1973. a year before this act was passed. The Nixon statement did not
evenly mention emigration, which is a prime concern of Congress. Now,
in short, Mr. Chairman, the number of emigrants in the past few
weeks is not necessarily an indication of the f future. What is turned on
so quickly can be turned off as quickly.

Quotas are a restriction-like religious or ethnic restrictions-unac-
ceptable insofar as this Senator is concerned. What I am snving. I
think, is that we need a concession on principle and not on numl)ers.

Now. the Jackson-Vanik amendment applies to all who wish to emi-
grate. But in practice the rulers in Communist countries select the emi-
grants through various pressures. The Helms amendment, however, has
an objective criterion, which I have stated earlier, the requiring cir-
cumstance of close relatives of persons in the United States. making it
self-enforceable, since relatives in the United States will keep us
informed.

I will not dwell further on the statement. My recommendations are
spelled out in the complete text, but I would hope that the committee
could arrange to hear comprehensive testimony from the residents of
the United States who are seeking Romanian relatives in terms of
emigration. The initial list of such Romanian Americans is attached
to the statement which I submitted to the committee.

I thank you. Mr. Chairman.The CHRM~AN. Thank you very much. Senator Helms.
I would like to ask each member to limit himself to 8 minutes. And

I would like to ask would the staff keep time on us in the first round of
questions? And thereafter we will see how it goes.

Senator Talmadge.

STATEMENT OF HON. FREDERICK B. DENT, RESUMED

Senator TALMADO. T expect to li quite brief. Mr. Chairman.
Mr. Secretary. the potential adverse impact of this agreement on

U.,;. industry is increased by the fnct that File imports from Romania
will not only receive most-favored-nation treatment. but could also

*See p. 12..
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qualify for duty-free treatment under the go-e lled genexalized system
of tariff preferences.

When do ,you division that the United States will extend duty free
treatment to Romwaia as authorized :ander.title V of the Trade Acts

A.rmbssador DXT. The considerations of those nations a=4 products
whioh would be eligible for ,GSP ,is underway and will be completed
latethis year.

Senator TALMADGE. If we approve this agreement and reduce tariffs
on many Romanian imports. ,what are the obligations of Romania with
respect to easing of import barriers for U.S. products?

As you know titleIV of the Trade Act requires that the reduction in
U.S. tariffs and nontariff barriers be satisfactorily reciprocated by the
other .partyto tieagreement.

Ambassador DjE,.N-T. Well, first of all, in their accession to tthe GATT,
the Romanians agreed to expand their imports from the West in direct
proportion to ,the expansion of their overall imports, so that we have
assurance -that as their 5-year plan projects growth in imports, that
there will be an expanding opportunity for U.S. exports to be sold.
And Surther uxre, in this agreement, they not only pledged an appro-
priate degree of reciprocity in the beg(inning, but also agreed to ac-
cede to any nontariff b,-rrier agreements which are applicable to the
trade between the two nations 'making those benefits available to U.S.
products, which .are designed for export to Romania.

SenatQr TALMADOE. Now, a recent study prepared by the Interna-
tional Trade Commission indicates that many of the products which
have. the greatest potential for increased importation into the United
States, as a result of the agreement, are products which are already
import sensitive, such as certain chemicals, electrical products, foot-
wear, glass products and so forth.

Do you feel that the administration will make full use of safe-
guards in the law that would avoid disruption of the U.S. market?

Ambassador DFNT. Absolutely. The safeguard provisions were nego-
tiated by the U.S. negotiators and we have every intention to carry
them out.

In certain areas, as you know, the International Trade Commission
recently held hearings as to whether injury was being suffered by the
work shoe industry in this county. They' found no injury and also
indicated in their report that imports will be reduced by 65 percent
in 1975 over "74.

I think this shows responsible action on the part of the Romanians
in this particular instance.

Senator TALMADOE. Thank you, Mr. Ambassador. I have no fur-
ther questions, Mr. Chairinan.

The C TArM rA-N. Still going by the early bird rule. Senator Ribicoff
appeared about the same time as Senator Talmadge. Senator Ribicofff

Senator RImcoFT. Thank you, Mr. Chairman.
Mr. Hartmap. let's say this committee and Congress approves this

agreement. Can we expect.thait the administration will come baCk with
a favorable recommendation at the end of the waiver period only if
the Romamians have demonstrated a steady performance during the
waiver period ?

Mr. TTAnTrAN. YOU are referring to the period at the end of the
18-month period?
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Senator Rmicon'. Yes, that is right
Mr. HARTMAN. Yes, I think that the administration has understood

the will of the Congress in applying this act. And we have made these
feelings clear to the 'Romanian authorities. We believe that we are
now seeing evidence that in fact some of these problems that have
been of concern to us are being taken care of within the framework
of this joint declaration of the two Presidents to deal with humani-
tarian problems.

Senator Rmicorr. In other words, do we have the assurances of this
administration that emigration will not decline, once MFN is granted
only to increase in the month or two or immediately before the waiver
period is up?

Mr. HARTMAN. You certainly have the assurance of this adminis-
tration. And we believe that there is understanding on the part of the
Romanian authorities.

We obviously cannot guarantee numbers. And our discussions re-
veal that there is a wide difference of opinion on exactly how many
people, in fact, wish to emigrate.

Senator RmicoFF. Well, that may be true, but are you assuring us
that the individuals for whom the Romanians report, that passports
have been approved, will actually be permitted to leave Romania in
the next few weeks?

Mr. HARTMAN. Yes, in the case of those wishing to come to the
United States, we actually have the names of the people who have been
approved for emigration. And we have every assurance that those
people will, in fact, be permitted to leave.

Senator Rmico'r. In other words, the American Embassy, you only
have jurisdiction over those coming to the United States'?

Mr. HARTMAN. That is correct.
Senator RmncoF-. The American Embassy is checking up to make

sure that those who have exit visas to come to the United States ac-
tually come to the United States?

Mr. HAIRTM AN. That is correct. And we now have a list of some 642
names of people who have been given approvals. And at the same time,
we have had good cooperation from the Romanian authorities in ac-
cepting lists from us of people whose relatives in the United States
have expressed an interest in their being able to emigrate.

Senator RrnicoFr. I want to repeat again, because it is always as-
sumed when we talk about emigration, we are just talking about Jews,
but we are not.

fr. HARTMAN. That is correct.
Senator Rmicor-. We are deeply concerned with people of all races

and creeds, and especially the Romanians wishing to come to the
United States; Romanian Orthodox or Roman Catholics. And our
concern is definitely for the reuniting of families in this category.

Mr. HARTM A,. That is correct.
Senator RmcoFr. Now, I am looking at the figures. And I take these

gures from the Romanians themselves. Whether they are accurate
or not, I have no way of determining.

The 1975 figures show that 2,020 approvals to Israel. 9.50 for ap-
provals to the United States. The June figures: Israel 432, the United
States 518, Germany 462, and other countries 249. for a total of 1,661.
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The figures for Jews only, that is all I received, they did not give me
the figures for other countries, 237 actually departed for Israel, 303
who have received passports and booked flights out, 602 received pass-
ports but have no reservation.

I give you these figures because it is crucial to make the distinction
between exit approval and actual exits. To me it. is not enough just to
give a person an exit approval and then the Romanians do not deliver
the passports, so people cannot leave. So even if the June figures are
up on exit approvals, they do not mean very much to me unless they
are actually, the people actually are given permission to leave Romania.

Now how are you taking up on this?
Mr. HAUTMMAN. Well, our understandings from our conversations

with Romanian authorities, our conversations with Jewish leaders in
Romania, and our conversations also with the Israeli authorities, who.
have over the years conducted talks with the Romianians on tlis subject,
is that when these approvals are issued, there have been passl)orts issued
and approvals to leave.

I think part of the problem of delay has to do with the fact that thereare many personal things that, have to be done by these people: liou-es
sold, personal l)rol)erty disclosed of, and therefore there is a lag between
approvals and actual departures. .

Also, I think that there was a case over the l'st ven or so where
people who indicated an intention to emigrate to Isr-ael delayed their
actual departure because of uncertainties in the Middle last.

But we are now, I think, beginning to see actual inoveinent. And, your
figures, although they are not exactly, the same ones that I have. are the
sano order of magnitude. It is difficult to get exact figures, because we
get them f rom different sources.

Senator RinTcoFi'. You see, even if the Romanians maintained the
total number of exits, it would still be only about half of last year's
total of 3,500, which was a low figure.

But when you consider the i)s-,t rate of emigration over the last
decade-so it is important to me, irrespective of what we do now, if we
are going to continue MFN. for the Romanians in the future that they
be given to understand that, there has to be a consistent flow. I think we
will be deeply concerned if once MFN is granted, if Congress so grants
it, that we fin"d olrselvs in a l)osition that suddenfly there is a nosedive
on the number of people allowed to caOie out and then 2 months before
the reiewal cones up., they accelerate.

T think von should emplhasize that very, very strongly.
Mr. I-IARrMAN. r. We certainly will. And I certainly hope. also. senator,

that the leaders of the Jewish community in this country will keep il
contact with the leaders of the Jewish community in Roniania so that
there is an accurate flow of information to us.

Senator RIIICOFF. Thank you, Mr. Chairman.
The CH.AIMAN. Mr. Packwood.
Senator PAcKwooD. 'Mr. Iartman, on page 8 of your testimony, talk-

ing about these negotiations with Romania, you made the statement
"At the saine time it takes account of legitimate Ronmanian concerns."
and later on you say: "Of course. we cannot discuss too much of this
Publicly because they are sensitive."

What are these leiitimate concerns? What is their reluctance to allow
wish emigration, and why?
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Mr. HAmL w. The concerns I was referring to, Senator, are not their
reluctance to allow Jewish emigration. think tht their record on
that actually is very good considering that there have k~en fewe? than
400.000 Jews in Romania and almost 300,000 have already emirate&
There is conflicting information about the total ntmber of loynahians
who in fact wish to emigi'ate. The concerns that I think are legitimate
on their part are appealing to make an agreement withr another coun-
try about a matter which they feel quite legitimately is something
within their national prerogative, and the agreement that we have
reached here is one which implies a degree of mutulity. It is based
on a declaration that was made by the two Presidents in 1973, which
called for the mutual respect and dealing for humanitarian issues. In
our discussions with the -Romanians it has been made quite clear, and
they understand and have conveyed their understanding to us that they
understand that to mean these emigration issues.

But., I think it is a different thing to accept in a public document and
a specific document in writing a matter which affects their own internal
laws and regulations.

Senator PIAC1(WOOD. Do you mean to say that based upon their record,
and it is obvious-I think you said it is obvious-that historically they
have no limitation on ,Jewish eniigration. That is their public t)olicy;
but it offends their national sovereignty and dignity to put that in writ-
ill in exchange for a trade agreement.

Mr. IIHiRTMAN. Yes; I think that is in sum the statement.
'Fliv reason for the Presidential waiver is that there is no clear evi-

dence that there is absolutely free emigration. But '10 believe that the
evidence that we are seeing'shows good Will on their part and that in
fact. substantial numbers of those wishing to emigrate are now being
allowed to emigrate.

Senator P-\cKwoon. Would it be a fair statement to say it would
be your recommendation to the administration that if in 18 months,
wlun we are looking at renewal, and there are -Jews who want to emi-
grate, who have been harassed or not allowed to emigrate, you would
recommend against extension?

Mr. HARTMAN. I think if there is evidence that that is a conistent
pattern, yes, the administration would recommend against it. We have
no evidence of that today.

Senator PACK*OOD. And, strong evidence of a consistent pattern
might be a substantial decline, as Senator Ribicoff said of Jewish emi-
gration, right up to a month or 6 weeks before extension, and then a
dramatic increase?

Mr. IIARTMAN. Yes; but, I think we should watch for one thing care-
fully. There are fewer than 100.000 ,Jews. and I am only dealing with
the Jcwvish emigration problem at the moment. There are fewer than
100.0 0. and in fact. there are some estimates that there may be as few
w, (;0,000 'Jew remlniiniv il Bmaj.. Mn,'v of them are older people.
Manly ar, inter]arried, and therefore, I tlink we should be very care-
ful in judging numbers, that we are not insisting that more people leave
thal perhaps want to leave.

That is why I think it. is very important to have this communication
between Jewish lea(led and other religious leaders in this country who
have an interest in the emigration problem, and the leaders in Ro-



117

mania, and that contact has been facilitated by the Romanian Gov-
ernment.

Senator PACKWOOD. I understand that. I think it would be relatively
clear in 18 months, if we do confirm this agreement, relatively easyin-
terms of whether or not there are Jews who would like to leave who,
for one reason or another, have not been able to leave.

Mr. HARTMAN. I think that is correct.
Senator PACKWOOD. I have no other questions, Mr. Chairman.
The CIIATRMAN Senator Hartke?
Senator HARTKE. Mr. Secretary, let me ask you, is there any substan-

fial difference in the agreement which is being presented with regard
to R(mania from that which has been tirranged with regard to the
other t wo n(,nmarket countries, Yug-oslavia and Poland?

Mr. TABORI. To the best of my knowledge this certainly, in the protec-
tioi, in the case of any trade difficulties, is more favorable than those
two prior agreements which were not written with the excellent pro-
visions of the Trade Act in being at that time.

Senator tI-\mr'lK. More favorable o the United States?
Mr. TAOR. More favorable to the United States.
Senator HARMKI. Let me ask an unrelated question to Mr. Dent and

to the Secretary. Tomorrow I am going to ask the corninittee to consider
the question of the Canadian Automobile Agreement. Do you have a
position on this -agreement and can you briefly c,,te that position or
, oll Make your position available to the committee before we havethe execliti\e sessions tonlirrow ?

.kAibassador l):xT. I was not aware of the consideration of this
a,,ueement tomorrow. I will be gl'(l to give you 0o1ur position, Senator.

Senator TARTKEr. You have not considered the Canadian Automobile
A,-,reement whatsoever?

A\Xmbassador DENT. Certainly, but I do not know what the issue that
Will be coming up tomorrow is specifically.

Senator 1FnT'RKE. Hl-ave you not been concerne(l with the great
depression in the automobile, industry here and the fact that the
Canadians have been able to have ner'fly full employment while we
have suffered extensive unemployment in our automobile industry?
The effect of the Canadian Automobile Agreement-have you not even
considered that?

Ambassador DENT. Of course we have considered it, what I am sav-
ing is I am not familiar with what specific issue will be coming up

in tie committee tomorrow.
Senator IIA.TKE. The specific issue is whether it should be repealed

or should be sustained or whether it should be modified. That is an
issue which I would have thought that you would have been concerned
about. Do you mean to say you have given no consideration to the
absolutely 'disastrous effects-that that agreement has had upon the
American automobile industry and. now it has been ono of the precipi-
tating causes of this depression in the automobile business?

Ambassador DFNT. I certainly have considered the situation of the,
automobile industry, and found it to be similar throughout the world.
It is an industry that has been hit universally by the energy crisis.
We are aware that we do have a surplus in automobile trade with
Canada but we were not notified of a special issue coming up before
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the committee tomorrow and we will be prepared to give you our
opifliol On it.

Senator TTARTKE. I would hope you would have some of your people
work this afternoon and give us your thoughts. This is one of the
things that disturbs me about our trade negotiators. They do not
become aware of anything until the Congress sticks them in the
bottom with a great big needle. I would hope to goodness we would
have some more alertness at least in the other fields of trade negotia-
tions than we have seen demonstrated, in the field of the Canadian
Automobile Agreement.

Ambassador DEXT. Senator, I would like to report to .you that a
week ago today I was in Japan discussing bilateral trade issues with-
out anyv needle from the Congress and we pursue the interests of the
United States, its workers. and its industry on a very diligent basis.

As you cover all of the bases, it is difficult sometimes to know what
is going on and deal with it at that instant, unless you are notified.
But we will be prepared whenever the committee has an issue before
it to give you our views.

Senator IAnwl.. We are going to be considering this tomorrow in
the executive session. I would have preferred that you would have
thought about it 1,core now especially with the fact'that in many of
the places like Detroit for example, you have had 25-percent uneni-
ployment. In my home State we have as high as 35-percent unemploy-
ment in some (.onnmunitis 'is a result of the disastrous effects in the
automobile industry and the imp)orts have continued to do very well,
not only from C'..9da. Nt froin otber countri(,; such as ,Japan and
Germany where the imports have not suffered the same depression.

jghat I would like to ee is a little bit more alertness by the trade
negotiators on behalf of thelAmeriean people and the American work-
ers' and I think that is as important if not more important than the
pendiing ai reeiuent at this moment. That is all I have, sir.

[The following was subsequently supplied for the record:]
JULY 9, 1975.

Hon. VANCE HARTKE,
U.S. Senate,
Washington, D.C.

DEAR SENATOR HARTKE: This will respond to your request at the Finance
Committee hearing on the Romanian Trade Agreement yesterday morning for
our current views with respect to the U.S.-Canidian Automotive Agreement.

There Is no question that the high level of unemployment within the domestic
automotive industry causes grave concern to the Administration as well as it
the Congress. I have noted on my recent trips to Western Europe, Canada and
Japan that the automobile industry throughout the industrialized world has beii
hard hit by the energy crisis and subsequent worldwide recession. The U.S. hais
faced particular difficulties. Under such circumstances we might be inclined to
blame the depressed state of our domestic industry on increased Imports aii
arrangements such as the T.S.-Canadian Automotive Agreement. However, recent
developments in the U.S. market clearly demonstrate that these apparently con-
venient scapegoats are. in fact, not the cause of our l)roblems. The Automotive
Agreement with Canada, to the contrary, has had quite the opposite effect on our
domestic situation.'

The volume of total automobile imports Into the United States remained fairly
steady from 1971 to 1974, ranging from 1.6-i:s million units annually. Through-
out this period the market share accounted for by Imports ranged from 14.8%
to 15.9%. Early this year, Imports increased their market share to a high of
21.7% In 'March. This penetration dropped to 18.6% in May. The recent Increased
market share of imports resulted not from increased imports but from a pre-
cipitous decline in domestic production.
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During the Janua'ty-ay period, automotive Imports declined substantially,
from an annual rate of 2.1 million during the comparable period in 1974 to 1.26
million on an annual basis through May of 1975. It appears that the level of
automotive imports into the U.S. in 1975 will be only two-thirds the level of
1971.

Industry specialists in the Department of Commerce attribute the sudden
rise in market share earlier this year to large sales of '74 model imports selling
at 1974 prices, during a period in which they were competing with U.S. 1975
models at significantly higher prices, reflecting increased cost burdens. These
stocks of imports have now been nearly depleted. Imported 1975 models selling
at prices 10-12% higher than last year's models will now have to compete with
domesticallyy produced 1975 models. Consequently, Commerce Department analysts
lPredict that the trend which began in May will continue and imports will drop
back to 15-17% of the U.S. market by the end of the year. We understand that
June automobile production was the highest this year. We see this as a hopeful
sign that the industry is recovering and that imports are returning to their
traditional share of the total market.

To attribute the current economic condition of the domestic Industry to the
U.S.-Canadlan Automotive Agreement would be especially unfounded. Last year
the U.S. registered a surplus ofmnore than $1 billion in our automotive trade
with Canada under the Agreement. During 1975 we expect this surplus to in-
crease. Through March of this year, our. surplus was $357 million. Furthermore,
the volume of imports from Canada is down, from 388,000 units in January-May
1974 to 314,000 units during the comparable period this year. Our improved posi-
tion has resulted from a further decline in the Canadian surplus of assembled
cars and a widening U.S. surplus in the automotive parts trade. Our trade bal-
ance has benefitted from the increase in total retail sales in Canada (up 5% in
the first quarter of 1975 over the first quarter of 1974), as total sales in the U.S.
have declined (down 11% in the first quarter of 1975 from the first quarter of
1974).

The UAW has filed a petition for adjustment assistance on behalf of 39,000
Chrysler workers. The union believes that a primary cause of their uneniploy-
ment is the shift to Canada of plants producing models which are now selling
well, while-Darts and Valiants produced here have not enjoyed as buoyant a
market. On July 7 however, the vice president of UAW, Douglas Fraser, stressed
in his testimony at the Department of Labor that the UAW continues to support
the Automotive Agreement. He noted that the request by the UAW for adjust-
ment assistance in no way should be interpreted as an abandonment by the Union
of its long-standing support for the Agreement. The union, as well as the indus-
try, takes a position which reflects the fact that the strong Canadian market for
autos is one of the few brigtit spots for the North American industry at this
time. Termination of the Agreement would eliminate a receptive outlet for sales
without providing any benefits to'either the industry, U.S. labor, or the U.S.
economy as a whole.

If, as your trade negotiators, representing the interests of the U.S. and the
intent of the Congress, we are to stay alert to current conditions we must recog-
nize certain economic facts. As a result of the Agreement's l)rovisions to eliminate
import duties on the movement of motor vehicles and original equipment parts
between our two countries, the U.S. and Canadian automotive industries have
rationalized production and distribution to a very great extent. The statistics on
automotive trade show the significant effects of this integration. In 1964, the
year the Agreement was negotiated, trade between the United States and Canada
in automotive products totaled about $700 million. By 1974, bilateral trade
totaled more than $12 billion.

The integrated automotive industry Is no longer made up of separate U.S.
and Canadian industries; but rather reflects a truly North American industry.
Automotive production and sales in both countries is more efficient and better
able to withstand the forces of strong European and Japanese import competition
becatise of the manufacturing and market rationalization the Agreement was
designed to promote.

Termination of tire Automotive Agreement at this point would have a seriously
depressive effect on an already weakened segment of the U.S. economy. An
industry whose long-range plans have assumed an integrated North American
market for automotive product,. whose productive facilities are already spread
,out in rationalized fashion on both sides of the V.S.-Canadian border, and which
is currently moving well over $11 billion in goods across the border duty-free,
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c.not be expected to adjust Its production and salea to two separate marketsaailn. the drop of a bAt,
Abrogation of the Agreement now would cause severe dislocations In the U.S.

altouiatlve industry, and would not benefit tha United States W auy compe!a)atory
way.

SwIA a disruptive unilateral action would not create U.S. Jobs. In contrast to)
U.S. auto sales, the Canadian automotive market is enjoying a relatively better
sales year. Termination of the Agreement would, result in relwmositon of the
Canadian most.favored-nation auto import duty of 15%. Sales of U.S.-madt,
automobiles and parts in Canada could not help but be adversely affected, and
this would hurt ral her than help U.S. auto workers.

Abrogation of the Agreement would not help our trade balance in autoniative
products with Canada. After an unexpectedly disappointing performaiwe ilk
Canadian auto sales and consequent decline in the U.S. trade balance in the
1960's, the bilateral trade balance began to stabilize by the early 1970's. For the
past three years the balance has moved strongly in favor of the United $avt~s. The
U.S. surplus Is expected to continue in the future, although the dramatic degree
of this favorable trend will moderate as the U.S. market recovers from its current
slunp.

Projections by the Motor Vehicle Manufacturer's Association clearly indicate
the potential benefits of maintaining the Agreement. In 1970, 281 Caiiadians out of
1,001 owned automobiles. The comparable figure for the U.S. was 433. By 19S11,
tho Canadian figure is expected to rise to 457 while the U.S. colsulliption will rie
less rapidly to 478. U.S. exporters facing a 1.5 Canadian import duty would
have a highly difficult time tapping this rapidly growing Canadian inarkt.

The current depressed state of the U.S. automotive iu(ustry has Ikeen [ItIue( ,y
worldwide economic conditions. The U.S. market has been particularly hard hit as
a result of overall inflationary l)res4urvs, tight household bu(lgets, high gasolille
prices, and the costs of new federally required safety and environkinital proteitivs,
devices. These pressures have been accentuated by the delay which nianufacturer1
hav encountered in inreaiing the pro;.)rtioi of competitively price fiel-',tliciqilt
automobiles in their overall product mix. As like prop' ,rtion of thl, ihest .v*. of
cars increases and these cars are made readily available to the public it i-; likely
that th improved sales perforniln(ve registered in Julie of this year will continue,
to the benefit of the industry, its workers, and U.S. consumers.

Now is not the time, when the benefits of the U.S.-Canadian Automotive Agree-
met are beginlilig to accrue increasingly to our benefit, to cut off our n,,s to
spite our face.

Sincerely,
FiAEDERWicK. B. Dk:NT,
Special Rrpresentatirc.

The Cr.nMx. Senator Gravel.--,R
Senator GtVirl. Thank vou. Mr. Chairman.
I would like to ask if anyone of you gelth'men were aware of a letter

that was sent to various members of the committee by a company called
General Refractories Co., located, I believe, in Penn4lvania.? This con-
cerned an Oskar Mauschitz who was an individual working for a sub-
sidiary of this company'. He was arrested last. October, detained. and
interrogated. The subsidiary he had organized apparently had been
monitored or bugged for a number of years.

Is anybody aware of this vase?.
3r. ITARTMAxN. I am told, Senator. that we have replied to that letter.

and I will be happy to submit a copy. I do not have a copy of the letter
with me. but I will submit it for the record.

Senator GRAVEL. Very good. I would be happy to know what your
views are. I was recently visited by the Ambassador. I made a col)y of
this available to him, and I am hopeful that you will get information
back to me on that.

Mr. HAWRMAN. Fine.
[The material referred to follows:]
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)AL SFNAT t (RAvM, - In rausimnmae to yoer Illqul y dthrlig uy tt:ttuitl! ,ll

July 8 abef'ore' the Ftlwnun ('omtltee, I at forwarding Mhe Itiftmrwutioll lt',ow
onivrbilig t he, ()Skl r .1tw.aellitz fivident.
Mr. Mauschitz is an ewployet, or uni Au~tritn firm CIIWMA(. a holly ,, ,.'l

isabsidlary of a American company, General Iefraclorle8 company y of Jiala
Cy'yiw)4l, i'viinsylvanlu. ()l,31AG lits maltertul for iise ij S tvel 1).,4t nlmit,,4A
illd 1i (hulao' good tnsill,.ss ill ]totttiiiiln fir soii' yar . Mr. Matcdhlitz h~t IN.,vo

tht irm'.s lriicpal vleb iad trvice r prescttutive for &I .,tri'J Euro . ,tial i1
thlad cliappeclly Ias v sited I tolania fra'tjua'sdly. lit Octtober 1974 Mr. Nhul:,;chliz
ti.tIn ret tiritad to RHollil titi %vasi wtrrestttI ol hiaturge's of ct(itoll(ililt' c'il;It''.
it- '%'. ivsid ait prisOn for llut ItiftntI ala y., thtln IT'Lt,'i1t4l ut rijtlreld fit r4,tgaa a

ilt a ila relt 'r t huthl V11lh, 0P ih ill'PS e ltli ,t 9tliIA. 1i1P witi Mu IrMillt l NOt
icave ltiia i1rtil maid-ld i.,utiK'r whti it t ,, of osie + ,O,(Ka ' ii I-- .a,
and plaid ly ( IRM A4;

We \%vra' 1rontliply al(vid tot the ftse bly 44- ;triierl Rs'fr fitis ('omlqoi iepl,
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x\ith tha' Ai-'.trinl lEialmasy th'n' in order to d*ta'rlaaina' 1 it, fatho t a, ba..t Nt ,
could. awtl taua di ra'pn'svist itt. ont Nfr. Mat ahit z' aa'a at Iiiglt lvtc!it Ii ii'
U(1Ia1tlilaktl (tveimit'-t. II was iftr those lrtpsat lit huts tt ' 0i1:4 hei' ;.d
tit Nl-aa, tOaw 4',iiitry. llt\'vr. we. wea're unot .aaistitd with thte I0i.iiaatttini
huitdlid! g t f tli.s fi "ie, Inrl ilatrl~v va usito li ht chi llrga,'. \\ tr n t 110a '. I a
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Mtum,,hifz which gae'p ()l,.M AG ant I ltl rolt-r ti lPapa'l? it , e :aI tagi\ ' ma,'r al,,ii,' .t ,,
t)r' iaviars if ;iil, i, , l .J t l ' lit i leg lly sm, ta tap l-as i hexh'radi'aI inll elt t,'
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dt-ia o,- havii: t('lagagvd'd Iil hi b tibery. alt h tli-h ih it la , 1 it'li', all'kte l ' d l Illtl
hie mlalde simil lI gifts to tlit' Itolia itian tlRsolta ill Qliibstiol.

W e' still (1 r.,'t kliow al I th fails in flii 1.1 t% Ih,%Iotever, wea' Ilt va. p(,iitt. I'iII
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ARtTHUlR .Al. IIAIMAN% .
.A v*latanit , ut'r tvrjj for Euiroicmin .1 Iffrri.

SeNiat(or (tvl:,. I woild jst like to iisk one additional (jim'sticiin.
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b)e pvi'tiiited (o txit Ol it quott basis? lhis woild apply to ,lt'r
mllillo( ities ill addition to Jews WNould it iot ?
Mr. iArM,\x. Ohl, yes; and in filet, 1iyiV%, of tie divided filiilh,.

tlie people who sire asking to coit to the I'ilitt'd States,i liairt lonlJ'ws,
1i3 Senator jihicoif lilt(Ial )t. 1t'Ilv 111-ciit'nei' of tilt! ()rii )Iltx
faith, or RIoman Catholics.

Sem1it 1' GR.\VE,. Very good.
M'. IIA I' ,TM. If I ('ohiki, Sellator, I Would like to coliiia'ent. on

pa e 8 of Senator IJelms' stati lelt, le had1 i list of U.S. citizells aild
i'sidelit.S. W1Te hivo checked that list with some main lists that we hiave
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period an opportunity to review whether or not MFN should be re-
hewed during the course of the period. We would undoubtedly take up
such a matter if there was clear evidence that some change in policy
had taken place. We would take that matter up with the Government.

Senator hOcK. I will be honest with you. I am sympathetic to
Senator Helms' feelings that we ought to operate on principle rather
than numbers. In a very practical sense, I find that difficult to do. I
thijk we have achieved a great (teal so far. I am reluctant to jeopardize
what we have accoill1 )ishled or what we may accomplish in the coming
montlis by any further statutory language which would have a. counter-
pro(luctive effect.

Mr. lI,\IT..N. I would like to join you in that., Senator, because I
think, from a purely humanitarian point. of view, the important thing
is, are families being reunited? Are divided families being reunited?

Se )al1' I l)CK. I guless they are.
Mr. I I. n .AN. Yes, it i, 1ial)lening, ,nd I think rather than getting

into a (lis('ussioi oil principle, it is better to look at what is actually

Niiator Buclc. Well, for the families involved, it is the practical
.erl(,t-, Whiet 110. there is any principle involved or not.

Mrt'. I l. M.Ax. Right.
Senaltor Blt'ci. I think you have done a commendable job in this
ua r,,'ell lie .oiisti'is or0' ihik v tt jiaW relatimis. I appreciate

tile effort -oi have made. I wish we were doing as well as some other
Couinl ries. 'I'llank you.

1'w ('T.iw u.1A\. I have ])een lookimcy over the figures on the trade,
that. has beei taking )la(e wlich are 'ontaiied iii Mr. Tabor's state-
inent. I thi4k this istle kind of tral, th 't we very m1uch would like to
(',llatrQe,. It would appea' that most of this trade is a movement of
fowl a41d iancinery and transport equil)menf, and most of our im-
ports f'oiil Ronalia tend to be. minerals and lubricating oils. And so,
tlint is the type. of trade that I think that we would like to encourage,
Csl)(wially ill view of lie fact that those people did not embargo ms
wi'l, ot hiers did. So this agreement seems to me something that would
benefit the United States.

T o( wait to ask Mmr. IHuartman to explain, if you can. why the
dn'iiistration is requesting Cong'ress to amend title IV of the Trade(

Act a tlhe very time that it, has been urging Congress to al)prove this
Romania agreement, which was negotiated under the existing, ]an-
gtim,:'e. )os tlat not. put Romania in an awkward position with its
Commmist brethren. who might not want to see this agreement set
a precedent?..

Mr'. ]1.uu'. x. That may very well be the case. )ut we had been
nfle to, throufhia the framework that had been established in the dee-
IaratioTn f the two Presidents. to negotiate this agreement. We were.
unable to fin(1 a satisfactory solution to our negotiations with certain
other countries. and I think th, adnlil ist Malion feels that we will
want to make some suggestions in that area in order to accoml)lish.
I think, an objective that is Conomon hoth to the Congres and to
the executive branch. But we believe, and both parties to this agree-
ment would like it to go ahead.

lI'., Ci tkxir3xf. I hvnve just been notified that the floor has called to
say that, because of the Wyman-I)urkin contest, objection has been
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made to the further meeting of this committee. So I now ofti'aiy
adjourn this meeting. If anybody wants to ask a question, I will be
willing to let him ask it, and try to see that he will agree to share the
cost of the secret'arial reporting service.

Any further questions?
Senator PciiWoon. I have no further questions.
The CHIArTIAN. Thank you very much, Mr. Secretary, gentlemen.

I think you have given a very fine and forthright presentation before
our committee.

[The prepared statements of Senator Helms and Messrs. Tabor ani
Iartman follow:]

STATEMENT OF SENATOR JESSE HELMS

Senator IfIirs. Mr. Chairman, as this distinguished committee is well aware,
the proposed U.S.-Itomanian Trade Agreement was negotiated pursutant to
authority granted to the President in the Trade Act of 1974. I am appearing
here today as the principal author of section 409 of that statute, the section
which pertains to the freedom to emigrate from noniarket countries in order
to join very close relatives in the U.S.

I ana not, however, the author of subsection (d) of section 409. which was
added as a so-called technical amendment to bring section 409 under the salle
waiver authority as section 402, popularly known as the Jackson-Vanik alnenid-
ment. This language was added by voice vote many hours after the debate on

section, 409 had been completed. There was no debate with regard to bringing
section 109 under the waiver. S('ratorial courtesy lapsed even to the extent
that I was not informed of the proposed action, nor was it effected at a tilre'
when I was on the Senate lloor. The effect of this technical change was to levo,
my namendInment as a moral exhortation, a pious admonition whose praoliviat
ij)Jlca.t could be crippled whenever the Presilent chose to ignore it. I refer my
distinguished colleagues to my statement on the Senate floor at the tiile tw.
conference report on the Trade Act was adopted.

Now, as you also know, the President, in sending down this agreement has
waived section 402, and consequently, also section 409.

Thus. in the very first test of the moral authority with which Congress has
inv st(,d the emigration standards of the Trade Act, the President has flunked.

I stress moral authority because we are dealing with a moral question. 11Eveni
if a wniher authority has not been introduced against my amendment. 1tp
language could be devised that Nould force any adminiistrator of this act to
mvike a proper moral judgment. Moral Judgments come from within, and call-
not be, elicited by laws where there is no will to do what is right.

Now there are some who will say that thigh is a trade agreement and that we
cannot reform the internal affairs of other nations. My answer to that is that
wt' (.-an try. TEhere is nothing that the Romanians are selling that we calri t
d without. Moreover the activities of Romania in dumping leather foitwe,.ar
below cost in the U.S. have already affected the jobs of American workers. So
that even though we are now selling about twice as much to Romaniu a'
sh, buys, the net social effect on our economy is dubious. The plain fact. is ht
Homtania is desperate to get this agreement, and we ought to hold Romnic's
feet t te fire to get concessions on human rights.

But did we do so? No. The plain and unvarnished fact is that we did not.
Whien President Ford proclaimed the waiver authority for section 402 (arid h;y
the same virtue section 409) lie offered virtually no justification for his ,.tii.
The statute requires a detailed report, and I quote. "Suich report with rest(,',
to such country shall include information as to the nature and imnplementzti i
(of emigration laws and policies and restrictions or diseriniination applied to 1-
against persons wishing to emigrate." But President Ford did not. Ils report
to Congress of April 24. 1975 refers only to a declaration signed by his predece--
sor, President Nixon, in 1973, assuring that both nations "will contribute to.
the solution of humanitarian problems on the basis of mutual confidence auf!
good Will."

I submit that this statement is far too vague--it doe.q not even refer to,
emigration-to fulfill the intent of the Trade Act. Nor need I point out tM..
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the statement preceded the passage of the Trade Act by well over a year, and
couh' hardly be construed as an agreement reached pursuant to section 402
or 409.

Indeed, it appears that the President sent down the draft agreement and a
proclamation of the waiver even before any serious discussion of the emigration
situation had taken place. It was only when-it appeared that there was strong
opposition to the trade agreement in the Senate that those of us who had taken
a special interest In the emigration problem began to see some signs of move-
ient by the Romanians. The President of Romania himself made an unscheduled
visit to the United States to plead for the agreement. I understand that there
were certain unwritten agreements made with respect to emigration, but that
these agreements did not fulfill the spirit of the Trade Act.

It is well known that the Administration deferred its testimony from last
month until this month, so that It would have a better record to report-at least
I hope that it Is a better record. But the very fact of his deferral indicates the
lack of attention given to this point in the negotiations. It also indicates why
-Congress should take a long, long look before it agrees to any hasty bargain
muade after the fact by the Administration in order to paper over the facts of
repression in Romania.

Now we are told that the Romanian government has promised to step up
the iiimber of permitted emigrants, and has actually done so for the past few
weeks. But numbers, promised or actually delivered do not prove anything.
suppose Romania lets 100 go, or 500, or 1,000. Does that prove anything about
human rights? There will still be those who want to go, but are prevented by
th ceiling. The question is whether or not voluntary action is permitted to the
individual who wants to emigrate. We are trying to establish a l)rinciple, but
that is exactly what Romania does not want to establish. If any quota is estab-
li.hed or promised if any ethnic or religious restrictions are imposed; if any
liarassments, monetary penalties, or punitive actions are taken against those
w1o wish to leave, then Romania is not acting in the spirit of the Trade Act
find does not deserve trade concessions.

Now I want to take a moment to explain the difference between Section 402,
the Jackson Amendment, and Section 409, my amendment. The Jackson Amend-
inent applies to all those who wish to emigrate. That means It applies to all,
11o matter what their destination. As a practice matter, it also means that the
pIooJl of potential emigres is determined by the nonmarket country involved. It
Is very (ilficult to cheek whether the principle of vohlutarisma is really applied,
or whether the government, in a state which controls all major life decisions
of ils citizens, in effect decides who can go and who cannot.

My anmendmenltt differs in that there is an objective criterion for selecting the
pJool of potential emigres-the fact of whether or not they have a very close
/relItive living in the United States. In one sense, this makes it more poignant
to Americans; but in another sense, it provides a self-enforcing mechanisut
vis-a-vis relations with the United States. If a relative can get word to his
relatives in the 'ilted States. the )rocess can be set ill xiionti(1n for this mnitill
to apply the necessary pressures to allow the person involved to emigrate. Ill
effect, this takes away one of the controls which Communist governmtecnts have
over their people. Its impIlementation vould be a powerful step forward t )ward.;
freedom.

Iulit its implementation really depends upon the moral force we apply. NV,,
cannot side-step the is.;ue every time commercial interests see a clitncu to make
a few dollars at the expense of freedom.

Moreiover we must miot forget that the Romanian trade agreement noes iot
stand alone. It stands in the whole context of East-West retlaillms. We 'uow
lhow v the Soviets backed down from the United States-U.S.S.H. Trade Agree-
menit. I am sorry that. the Soviets could not agree to widen tOe opt iw!l. fr
lu'nan freedom in that, country. But n(1w tile R(ma110nianxi agrelnileltIs i ae 4
va.se. if the Senate agrees to the Romanian trade pact too hastily, if the Selnate,
1 (,. n t dlenionstrate that, it retains its stroll, cnviction for muiargil|Iz i l um :ai

right-4 in lln-nmarket ecolimny countries, th.n tile S'i jets will Ie Nick with
l1ei:' trade j)r)hos-is to s'e if they can get them by witlhmut rfli miishing a p ii at
i human right . The Rmanian trade agreement is a stand-in fuir a ,w Soviet

t:'adv' agreeulient and wV- shOi1l| (.ilsZi'ler it 1.5 .uch.
'r,, s,,11ia up1 then, I sIy thaet 1n ibers are no sniustititte for principles. Ntimblers

(:lhl hiv turned off as easily as they were turned on. But if we get ai t.icl(.esit)l

on principles, then we \Vill have (hanged the hives (if muilit is. Fr \ e I)ulst

put tile emigration problem il perspective. Why do peojde want to emigrate fromn
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Communist countries? The answer is, because they are oppressed. Their property
rights are destroyed, their religious freedoms are taken away, their culrurat
heritage is crushed.

We have seen all of this in Romania. This Committee has testimony about
the repression of communicants of the Romanian Orthodox, the Baptists, thi,
bible fundamentalists, the Catholics, and the Ilrotestant.Reformed churchh ,
among others. The world knows about the cynical anti-semitism of the Roman-
Inn government in Its practice of "selling Jews," that is, holding members of
tbe Jewish faith for ransom from relatives outside who are trying to hielp them
emigrate. We also know about the problelns of the Hungarian minority in
Transylvania, and the difficulties they face in trying to retain their culture.

It is no wonder, then that the Romanian government fears the effects of frep,
emigrate ion. Who would stay?

I therefore niake the following recommendations. Since we cannot truth any
pattern of practice even if it suggests improvement we must have definite as.-
suranwes before the Senate agrees to this pact. These assurances must be irv
writing. If the Romaniau government will not agree in writing to giXe fret
(,11 igria I toll to evei mle S11ai groii)--tlie vtvry close reintive.4 of persons re,:id lm:ill
the United States-then I suggest thot the distinguished members of this Com-
mittee might well wilsh to hold the Iomanian Trade Agreement in Committee
until such time as such written assurances are included in the agreement.

Alternatively the Committee should seek a letter from the President in whicii
he gives his word that lie will use his authority to suspend the waiver the
monient that one very close relative-one brother one sister me father one
xother--. prevented by Ponuanl:an authorities from joinlng their family her+w
IJI the United States. The situation could he monitored by an informal committee-
here in the Senate in order to bring cases to the President's attention.

For starters we could begin with the cases of the sixteen U.S. citizens and
residents who were engaged in a hunger strike at the United Nations and here,
tt the Capitol in May and June. Allow me tv.submit their names and thet
names of their relatives for the record:

U.S. CITIZENS AND RESIDENTS AND RELATIVES IN ROMANIA

Florin Carmocanu-wife, find child. 2; Zaharia Crainiciuct-wife, nd twV,
children, 7, 17; George Gherghe--wife, and son, 14; Ivan Goga-wife, and,
daughter, 21 ; Alexandru Nenu- wife, and children, 10. 20; Vasile Dunitrnsi,.u-
wifi,; Teodiresvu J)inut-wife, and chili, 5: Corneliu l'.ardlele-wi,,: lIIw
I'indaru-wife ; George Sotirca-wife, an(d daughter, 4 ; Dumitru Velen-wife,.
and( d'tiglil er. 7: Ion Olaln--wife, and son, 5; Ni.ola ('iri. "-wife, and dmu,_itvr,
2: M . S. Stefanescu-wife, and son, 6; Al. 31ihailovlci-wife, and two sons, 5,.
13: and I). Apostoliu.

I sVo :,1limt tn additional list whieh I append to my sta tement. I singg'st;
that 1he Committee may want to call these e ln(vhhuals as n(litio~nnl Nitnesseq.
Would such action interfere with the internal affairs of other countries? In thp'
larger sense, no. We are merely setting up conditions for trade. Just as we de-
mand that our businessnmen be treated fairly when they art, in Romania. and'
,that their contracts will be honored, so we demand t hat the close relatives (or
Americans in Roinania have ttie the basic right to leave if they are lmrsevuted.
If the Romanians consider this interference, they need not participate in our
t ra de.

lrit in the larger sen,;r-, it is illterferen(e of the high lit and noloest hind.
As Alek-andr Solzhenit,:yn said in Washington here last week :

"The Communist leaders say, 'I)on't interfere in our internal affairs. Let um
strangle our citizens in paee and quiet.' But I tell yniu: Inuf-rfire n re -1d inre..
Interfere as much as you can. We beg you to come and interfere."

ROMANIANS--A LIST OF THE D'VIDED FAMILIES WHO ASK FOR A REUNIFICATION

Pat who are in United States Re[itives Part who arc' in Romania 'ntl ask to come here

I. Anton aivi Flisabeta Flofea, Daugitor................. Miotra ani riircei Ghitolt and 3 children, Calel Grivilef
4140 North Dmen, Coicago, No. 174, Bloc S. Et 10, Apt. 41, Bucureiti, Sector I
Ill.

2. Virginia Calinf.cu, 1957 West Mother ................ Auuica Flonta and her husband Aurel and 3 children..
Roscoe St, Chicago, Ill. Strada Pirfetului No. 1, Bucureiti. Sector 2.

,3. Flore and Maria Ionescu, Daughters ................ Lidia Mncu and family, Saravale No. 529, Jud. Timii.
6903 North Wolcott Ave., Torontal; Aqa Mainescu and family, Sinicolau Mare,.
Chicago, III. Calea 1ii Trajan No. 6, Jud. Timis Torontal; Elen&

Romaniuc and faintly, Saravale No. 708, Jud. Timis" -ta.
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ROMANIANS-A LIST OF THE DIVIDED FAMILIES WHO ASK FOR A REUNIFICATION-Continued

Part who are in United States Relatives Part who ate in Romania and ask to come here

4. Sechesan Flore, 1414 North
Lockwood Ave, Chicago,
Ill.

5. Tiprigan Severin, 1414 North
Lockwood Ave., Chicago,
Ill.

6. Tcacenco Emilia, 6930 North
Greenview. No. 501,
Chicago, Ill.

7. Tasedan loan and Maria,
12141 North Lockvood Ave.,
C icago, Iii.

S. Paul I)inu. 1451 North Mas.
s$5i1, Chicago, Ill.

9. Ooravian Miclea, 4451 Wc t
Cortez Sl, Chicago, Ill.

10. ArJelean Constantin, 1633
Nctih Humboldt Bid
Chicago, Ill.

11. Ghe,;glie Tigu, 2726 North
Fine Grove, Chicago, Ill.

12. Avram Strrizu, 130 North
Larimie Ave., Chicago Ill.

13. Geo;e lBore, 2726 North Pine
Gr,),e, Chicago, ill.

14.

15.

16.

17.

Podic Pup, 19S7 West Roscoe
St . Chic 1jn, lit.

Carn-!'i i. Calinescu, 445
,itchetl Ave., Elnhuist,
Il.

Irimi Cris!ofaru, 1451 North
tIassasolt ChicAgRo, Ill.

Mi:cei Halmai.in, 17246
Btu;h, Detroit Mich.

His wife and children ...... Sec'ejan Doina, wife and children: Adrian and Miicea
Strada Castor No. !,j, Arad, Jud. Arad.

His parents ............... Toader and Frasina Tiprigan, Str. Alex. Vlahuta No. 6,
Suceava Nor, Jud. Suceava.

Her son .................. Oros Valeriu-Emanuel, Str. Ostrowscki No. 4, Timijoara,.
Jud. Timis.

Teir son ................. Viorel Tasedan and family: wife and 2 children, Sir.
Aron Pumnut No. 8, AiJ., Jud. Arad.

His sister .................

His children ..............

His daughter ..............

lustina Gheorghe and husband, Bdul Republicii 152,
U,.cure~b -Romania.

Cornel Miclea Rodica Miclea, Piata V. Raiita No. 15,
Bloc G. Sc. 4, Apt. 14, Arad. Jud. Aiad.

Elena ligu and her husband and 2 children, Sir. Ovidiu
Balea No. 17, Tinisoara (Mehala) Jud. TmiI,.

His voife and 5 children .... Ana Tigu and 5 children, Str. Scoalei No. 60, Arad,
Jud. Arad.

His ,ife and a eaughter.... N,;ri Stizu, Bdul Stefan Plavat 14, BloT- 13, Et. 4,
ApL 17, Tim, oaa,Jud. Timi.

His brothers .............. B r., Vasile and his lan',y, Sir. CIIuF3reni 81. V. Nr. 13,
Sc. B. l. a, Apt. 8, Oradea. Jud. Bihor; and Bora
Aurel, tBenia-,in Petce, SUr. lacobinior No. 24,
Oa.'Va. Jud. Bihor.

Her husband and 2 children. Cornel Pop, and children, Calea Calarasi No. 241,
ucLt:re,t;, Sector 4.

Her parents ............. loan an Aurolia Cuciurcn, Altea Rozelor 8, Sc. B,
[1. 1, Apt. 6. last, Jud. lair.

Her fiance ................

Eis wife ..................

Ion Boca, Strada 13 Decembris No. 31, Bloc 5, etaj 1,
Apt. 3, Bucure-ti, Sector 7.

Marw Halmipi,, Str. Vitor Nr 91, Or~owi Jud.
Meheiriti, Rmana; and 3 ohildren: Maia Nicolea,
Mirr.ea Enanuel, Marius Adran.

ST.tTE.IENT or JoIn., K. T..\ioI, U;ND. SE('IT.\RY OF C.oMMi{u(wt,

INTRODUCTION
A1r. Chairinan:

'J'haik you for inviting ine to appear before this Cimittee and to speak on
lolialf of the Agreuuent on Trade relations between the United States and the
Socialist Repuliile of Itomania.

N( otitariois on this agreement began in Tanuary of this year, but its history
1104J1 Ie traced back many years. In Decemler 1973, the President of Romanlia
vkitvd tthe United States and, together with the Ainerican President, issued a
".Ioi ut Stateenlt on Exon,)mlc, Industrial and Tech nological Cooperation". The
stati euent reatirined tie AdIministratoin's co(miinjt nent of 1969 to move toward
:t 1n:lization of trad relations by s,,eking authority to provide n~m-dis
crimiliat ory tariff treatjiient for Rimianian groo1ds entering the United States.

Niow is the thlne to give sulnstance to oiur earlier stnttIer.t, it. N(.w is the time
for thri United States to) take another step toward the a,:il of an'rnal trade
relat in ins with R(miania I y reiaoving our diseriaina tory I arifTs against
Itnulaa ntian tl'exports.

STATIC'S OF THADE RELATIONS

Recent years have witnessed a marked Improvement In our trade relations
with Itonania, as shown by the sigiflcabt increas-e in Iliomniun trade. I
1970. U.S. two-way trade with Romania was a modest $'.-f0 million. In 197-1 this
trade reached a level of $107.6 million. U.S. trade with Itoinnnia, moreover, has
been iutining better than 2 to 1 in favor of U.S. exports during the 1070-1974
period.

'rw,,.wa. trade for the first five months of 1975 totaled $133.5 million, (town
$51.5 million from the sanm l)eriod iast year. Part of the reason for Ihis decline
tmy well he the tincertainty over the oitconie of the trade agreement. We an.
t*r ipte that trade will return to its former growth pattern uion favorable

•'ongressional action on the trade agree,. t. .
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The fivefold increase in our trade with Romania between 1970 and 1974 was
made j.Nusihle through efforts on the part of both countries to create a climate
favorable to a greater excijange of goods and services. On the government-to-
government level the American-Romanian Economic Commission, which was
created during the Romahian President's 1973 visit, provides a forum for an
annual review. of bilateral trade relations and for the resolution of problems
that may arise in our trade. The Commission, which will be meeting later this
year In Washington, is co-chalred by the Secretary of Commerce and the Ro-
innnlan Minister of Foreign Trade.

Within the private sector, tile U.S.-Romanian Economic Council was also
created in December 1973 by the Chamber of Commerce (if the United States and
tile Romnian ('hanber of Commerce an l Industry. A major goal of the Council
is the facilitation of increased contact between American companies and their
Hoilaniani cointerlia rts. The I:,.(,n(iitic Ciluieli conluded its second annual meet.
itug in Washigiagtnl at t he end of May. Secretary Morton and Chairman Casey
aId avs.st'il this session, and. In td(ditioi, tie Vice President visited the Council.
'It- (Is,'grep of the Mdllintstrat ion's assK'iation with tie Council is illustrative
iot I( of th le Ailitlnti,,n's interest iii normalizing trade relations with Romania
.an1# of the va.lunlalte serTvices iterfornied by the Economic Counicil.

Romania it zelf has taken steps to liberalize its foreign trading system in a
iuanuier that ha:is brought benefits to Am(rican compAtnies. It has issued regula-

tions plormittint g U.S. anl other forvigii firnis to open their own oillces in Romania.
T11 il'0liii ,n 1 l{1:111iia has ai so ,xl ni hidei the possiilities for cooperative ar-
iguaaa4at 11s I;ket\v'('n itS tralidig atni Iprod hivng (irgilnizatiotis nfid foreign firans.
A tn an i'a'r ot" Atli('al firins have liven active in such Iarravag(tiieits.

iRoania , has'aa.isteatly sought to iii prove' its relations Mlih the (eveloping-
'1l111 rite's al with the WVst. This hats nvtt.ssitated a great deal of indepen(lence

on lo aallia's part, as illustrate(d ioth by Romania's effort to gain observer
srtits lit tli--;skiIlIlt'ler"'5 s tnit of mintalignd countries and by its decision to go
ahct l with a trade agreement with the United States.

Pat ialll wt Ih t hte-e actios, Homanila lins taken steps to integrate its economy
Into tile WI'rli fh lo lilie .-i'stem. lowiniia now is a meier oif file GATT, the
IMI. and O h' 1BRI). The result i; that Romn ni's trading relatilonships have
1i,. ilistail y I ta ioralezil. I)ver Oht, last 15 years ltutiniilnn Imports from the
(0'i iiaalli's: islltrl'siis hav,' dropIl ed frim 73 percent to 47 pI'rcent,.while Imports
from tIl, ilidatistrialized Vest have risen front 23 percent to 41 ware.ent. to(i y,
,V(,r 5) pe'r('cet of |LlNnaia's foreign Irad d is with tile itistri:hiz'd West and

the dev'lq q Z ',uint rie',. Nevertheless. its trade with the Unitd States nmounted
to only a S% ll lw rc, ntaga--:al'proxi n 6atcly i parceia-tof its total trade \vith
the Vt:t inL l It .

UNITED STATES-IROM.NIrAN 'fR.AM PO1'rN TAT. "NDFI MFN

T'n(r te tral', agreement tot:l T'.8.-tollhaniain trade could increase steadily
to l as h 81 $I billin 1 ' 190. Al:holl.w}i 1.S. I raile wilh Rotnia will ('(ntilnue
s.tlt:ata! lilly iii our favor, ve d(o not I I'l'ev that the 17.S. call cotlltille to r,1ata a
2 t-' 1 Ira'l, la nco \%Ith onamn ia fi rve r. ('hsequently. we shoul(I exp.,ct a
na trri,.,ih.1 of is kh . About a pqiarter oif Hlnnmaitla's l)a'estit exports will beiaetit
fl'1t I0imir 0ut ivis, taint there viil certainly hbe ,frorlfs to sell pro(luct. not cur-
reni I ,v s ihl to t ie . 8. h'w oaa:se tof (1iscrilii t (tary in' ii ITs.a

Or Itei.asaxpa a: s to (ilit a'n ii id S a a's, 1't inili 'atii fiwls a aid lubiricanats havec
1 :(.o 1 li,,ilkai t. ill 14.71, (ver (, livi-(.(,t (if its exports to thi' '.S.- over $SO til-
Ioll o '; 111 -'ill ski i (f .l,'h praicts,. )t har I im poirtaitt exp orts t) the U.,S. w ere
:.griullh( :1l tlr:ai c tors. fa tO vilar, :an,,ri'al ala .S, -'ll 11, ntI (lothili g.

T'a(1e ini tlese profit'ts Is ('N !w,.to" t0 c(4intimlilt; but il atl(lition, there are
IorI i Csiiniiditis ihmlt aire pot('lit i:il l b ,Wi:inian exiorts if tariff discri -ilra-

t l Nvere rn'-u-d. These I airIti ode nsi t ructio ain imat( l s; sna ii chemical prod-.
tic '-z a y: . ni Ii' II' ral lier, lil, ''rs, jit ytlhyl,,no, ',aiisli solat, a1nil so, a ash .llmetal
31!',, a'.i: irolligt, stock: itl1 M'et fr'u iic coan iinent s. Sth prod it.n nire gen-
,r : 1.v o)f hi-gr Taw l-lr, m ri-il coantitt rallier t han nore solhisti(.at(d l rod ets or

POTENTIAL JOT) CRE.ATION

Some of the erilhis of the Irnde agreement contend that Congre.sionnl np-
Turoval \vould iimi,,ta n expert of jobs to Jlomn:inn ll(l thll,4 aI dleri raiitn in
the U.S. st indard of having. Ve apreclatet thi co'n,'e,'n over the ('iniloyment
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situation in the u'.s., but contrary to tills view, w'et se it jotentlal for J l, rc'a-
tion lin this country as a result of positive Cotigressi nal attitou oi the irat t

Romrania is anxious to Implort a large variety of manufactures from le, U..
to be used it) conjunction with )roJects uudter their new 19tT6-19S0 lve'-Yvar

-Plan. llovvever, as a result of ti in rge dlicit lonaila haIs betn ruiltg wit h
the I '.., the Iohaniiaus alive fo)untd theimi ives Iii it a osititll \\ieit', I hvy doi)
not ha ve enough han rdI curren'y tin import aill the Ame'rican lr)rdu,'-, whiah
ihey d.,slr(,. On e MEN is extended . Iomania will lie 11114, to expainld it,; hard

currency earnings through imui'rcc ad exports and h bus h i i it it'r lioilol
to increase Its imports from Airivli. Tiie Itoalunailiis will Uist thir di1lac
eriirngilgs to buy here-te m.,iore they 'a cir, Ith litir, i lit':' will lauy.

Ili addition to N I'N, iaprovail of tie t inte agret',iit'iit will r-sdllt in Ex-t i
Banlk and other gov'rnintitalI credt ii id gii iell m ,((s agniii bt ing tx eli thii i
Roanliai. Vitliioit M EN 1ndlEx IE ili 111lik ililtlictig, wli, l{6ii iiaiilli:; will ih ' hirct
to ninke iaiaiy of' lil r liurchlies fr'ili tlr comllil't il rs ill Westt'i Eulr p ,- ii,
31 il1 iii, wl'h, riiuili -. ujlpirt td credits are readily a liii lilt,. Ilist .,1n 44 tf.-
tellig U.S. jolls, tilki could olly rti I Il it loss Of la1et iiii1i tiiitiii it.c

andiil exports.
W iti rel at''tt It U.S. iiv(e'tl 'li t Ill Roiiuilli , it Il.ihit v1s) liti('litiiii1 1 tl;ai

the controll I )at tC'poi ti . ilt, t llly Vi.S.i.Ii[. colliiy" with ti jnilt vtvlst 1i'e ill
Roai a, huius est hi'ie tint one' out for ever-v Ta ar (or it., jot x it, it.,I i i" s

lin fit'ii lig (llerli i , lias c( aboiit w it rt'sul t .t i t t li ii t i,I.i,
iicludiig tlo.c olieratioins in ltliiiilii.

B' SI N iss F.IL'I lITATION

Ii addit ion to providing a normal Iasis for bil:ait'ral trale, Ilie trade :4are-
melii offers other importalit laeniet s for U'.S. lii-,inesti, li the arva of liisiw,-.:
facilitat ioti, tihe trade tugrat, inaii ngreete i oUii( Ito ' lt Aliiierivain irhi .4iuiill
rctee'i, I rat icit to lltretit vor llt' I, hn that accirded to Iirmas of otli'r fi'in !i
e'allitit s i ll st,. litish lig offices, Incluliing lit, ('- alilii iig (if ol1t., ii4 r i11 i ii zw-
Ct'oiilliodaitlllis illdilt, lirliig of iirs uiiii, ili corvi li with olladiaiiiai llaw,
'ilit' trade Ilgcetaiit, also provides Iliiit fti'iis of vi ter parly siall bi e erutitiiht,

it iltin t I eritory (if thett'01her to detil diir'ttly wit h lluytrs awl ui-vurs atat Iliifir
jlro(l.ts for p iurioses of slaes pr-iit mid Illi1 setrvlvin '. Frilli triliore, tlie agra,'-
metit mi iitis provislns for tli( ficilliti of eltry ;awil tri\'el lby t oilri.-I s alI
other visitor, ilil encoiir.tgt's tat'li country's participatiiii i urlaide fTairs :itl
exlhiiits il lit, other (.(tlnr -.

Althoilrh lilte Rianianis have ftrii.shied nay of t liise Ii'eiisll.s to I'.,. tii'rii
on a1n1 if riili hnsis, Ilivttr sixl ii('1e titicit imi in l irade iigreit, li will
cnn lab all I'.S. tiris to ltokie grvator a Rn' t ig, fir te il ' i llizt'd I,,i:iiinitil
regulations1 With trv'pet to ie, vst,1.ili w iiiel OfI toiisilitt,s iill',t's I, i tillia
i1il to lit, i' 'st allii.l lcait oif e~qi1li y i ; cr ip tion ill jointt ,ut eriri ,s -,i'li

lim tjii lt terprises:

'Nufc'111ard Pr, isio,?s of the 1'I e'd ,StairtI'.-I' nlalaljia n Trade A.grcca e iO
Ill ilt' ev'it thlit I.4. jobs i rms lirii ve i ,\'i r lii tliiitt'ti,d by l an'iii a in Ox-

port, . i sl fvgua prov tl'i' i;4iailis of t lilt' a't preiiatitl provide i lilte gi aki,-I
possible' . liv illit y to (el i wIl liithes' lia'letilils.

Fir-t , ctonli I ill I iiwl iilay Iw tliii I il I I y ti' 1 . g'(,rlmli lt nt i hr A I lai(.It
III if olie agreatlieji I wluciaci,' i it liviltve,.4 lhat illport., froi tilt uli ii ai'
i-ftll-s'i n lii r ia t'litg i a eiist, a it t11"a , s i i iiully c(iairilia liig l t ilt ktI ii.-
riilli Wi ti i a(1' aiasli, i ld astrvtry. Ilii add ittoil, ai vl rlilhid ar rte'og i-izot ilua n.-
a irim. Iraie asso in lii ii ol othe lir t-iily \\vl c. i Val r i r a.--tliative of i jill ili il'yv
llay Ip('fit ios lite P'resilti fii uder scot .ii !ii H lt of hlie 'F'vaito Act ta ili!t';ait
a4illill tilllolls. Thil' l'i'teqlett iiil.sl iliilinito s lht cr ins ll!ati iiais If i e del urllillt,-e
that there are rvasiuianblt g roundls Iie -llev', tl lull rke, disription exl Ist.

The Ilorpise of such istiftiltaiti I, to reiich within i0) days. igroej'it (oit
nppropri tte tionl11)1 to rcniia'dy li', Irobilim. If it l aaord oil (liuatifittive liiitati1ili
or other rest rictoios is reached, tlii' lb alalilis l mi niist ike li iasures to oti.suri', that
such liiatiloris or rtel l'lalts ar, adliiirod to. Mareuver, even if nwo-:(tI Is iiIat
re achc'd, the Aninex I ltiihe agretii(,iit spe',ls . t fhlit tli ' huiiltiitIve liifart ti iif i-
ti(,iim or other ri' Irit ion. stitd by the importing plarfy-the I'.S. iii tills
example-to he necessary t(a prevent or remedy the in market dlisrtitlon tt tlu.--
tion shall be inplemented. It otlier \vords, the U.S. Inity request that lonatiiani
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exports to the U.S. be restrained and the Romnnians will be obliged to take what-
ever action is necessary to comply with the U.S. request.

In addition to tile provisfons of the agreement, the Trade Act establishes an
entirely separate, but 'omplententary, means to protect U.S. jobs and firms
amrinst Injury from increased U.S. Imports from Romania. At any time import
relief investigations may w initiated under Title IV by, among others, the P'resi-
dent, a mion, trade association, or Senate Finance Committee.

,sectiom 406 requires an investigation by the International Trade Commilson
and a finding within 3 months as to whether or not nia'rket disruption exists. We
nole that the market (isruprion test is Intended to be more easily met than the
"sertIus Injury" test which apifflhs to noncommunist countries under the import
relief provisions of Title II of theTrade Act.

If the Conminlssion finds In the alfrmative, the Pre,9ident shall provide Import
relief in the form of duty increase, a tariff-rate quota, quantitative restriction,
or he may take any combination of such actions, unless he determines that such
actiln is not in the national economic interest. The President also may direct the
se4'.-tary of Labor and the Secretary of Commerce to give expeditious consiera-
titin to petitimw for adjustment assistance for workers and firms of the affected
industry.

A; a final means to assure adequate protection against market (lisr,ption for
(omestic. firms and workers, the Presidellt is not bound to wait ninety (lays
eitlt-r for he conclusion of consultations or a Commission investigation. Accord-
iig to the Annex I of the agreement, restrictions may ie put into effect prior to
th'(. (l)(,lU,lon of the (,ons5flntions if an emergency situation exists. I)omestic
authority to inix)se teomlorary enwrgeney rest rietlnns prior to the (Cormi.ion's
filling (of miarkkt disruiti otn is lr(jviled al.,) in Section 406(c) of the Trade Act.

CONCLUSION

We lel!eve we have presented the Congress with a trade agreement thntoffers
important betnells to tle alliedd States. We are convinced that this trade
i'-(emQent will'provide a prb)aer-non.di4('ri mtnatory hasis for the development
of I'..S.-Romnanian economic( and trade relations and for the expansion of coopera-
tion between tie two countries on a solid and enduring basis.

UNITED STATES-ROMANIAN TRADE, 1967 AND 1970-74

[Millions of dollars

1967 1970 1971 1972 1973 1974

tlr,.tel Stales exports to Romania.... 16.8 66,4 52.5 69.4 116.6 27.,
United States imports from Romania.. 6.2 13.4 13.8 31.5 55,9 130.5

Total trade. ................. 23.0 79.8 6.3 100.9 172.5 407.6

S.iiirce: Denmarment of Commorce. 1%7-73: Bureau of Fast-West Trade, "Quarterly Report Under Export Administra-
tion Act." 1974: Bureau of East-West Trade, "U.S. Trade Status with Socialist Counties."

UNITED STATES.ROMANIAN TRADE, BY MAJOR COMMODITIES, 1974

IMiltions of dollars

United States United States
exports to imports from

Major commodities Romania Romania

Fond and live animals......... .................................... 93.35 11.16
Beverages and tobacco ..---------.-------------------------------------- - .13 .24
Crude materials, except fuels ........------------------------------------ 69.16 1.05

,ire,' al fuels and lubes .................. ....................... . .......... 5. 0 0
fdible oils and fats ........----------------------------------------------- 7.94 3.66
Chemicals ----t---re ------------------------------------------------------ 10.72 6.06Manulacured ods. -..... -.-.- -.-.-. --.-. ----------------------------- 88.......

Machinery and transport equipment -------------------------------------- 8.24 8.60
MscEllaneous manufactures ---------------------------------------- 1.65 19.15

,Other ........................................................... 3
227.12 130.52

Total .............................................................. 22

Source: Department of Commerce, Bureau of East-West Trade, "U.S. Trade States with Socialist Countries."
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STATEMENT OF lION. 4BTIIUR A. ItARTMANo, ASSISTANT SECRETARY OF STATE FOR
EUROPEAN AFFAIRS

Mr. Chairman, I am very pleased to have the opportunity to testify on behalf
of the trade agreement that we have negotiated with Romania.

This agreement is a major step forward in our relations with Romania. It
places our bilateral trade on a basis beneficial to the economic interests of both
countries. Further, it brings our commercial relations into accord with our very
satisfactory political ties.

Improvement of U.S.-Ronmanian relations serves the foreign policy interests of
both countries. The dominant theme of Romania's foreign policy Is the desire to
maintain a high degree of independence. More than any other Eastern European
country, Romania has pursued friendly relations with countries of differing
political and economic systems-with the United States, the People's Republic of
China, the developing world, and with Israel as well as Arab countries. Romania
participates actively in a number of international organizations. It is the only
COMECON country which is a member of the IMP and the World Bank. Romania
has acceded to the GAT'f. It leads the COMECON countries In the proportion
of its trade with the West.

We wish to encourage Romania's independent policy orientation through the
expansion and improvement of bilateral relations. We believe this approach als-o
furthers our policy of detente, as we seek to develop a pattern of interacting
interests and political restraint in our relations with the communist world.

Accordingly. in recent years there have been visits by the heads of state of the
two countries, and various steps have been taken to develop ciiltural, scientific and
economic ties.

Measures to improve economic relations include extension of credits and guar-
antees of the Export-Import Bank for our exports, and making guarantees of the
Overseas Private Investment Corporation available to American private Invest-
ment there. These facilities were withdrawn as required under Section 402 of the
Trade Act of 1974. but they will be fully restored, as permitted under the Presi-
dent's Executive Order of April 24, when Congressional approval of'the trade
agreement is assured. In )ecember, 1973, Presidents Nixon ani Ceauzescu is:ue(l
a Joint Statement oil Economic, Industrial, 'and Technological Cooperation,
which set out a framework for bilateral economic relations. It established the
American-Romanian Economic Commission, which provides a cabinet-level forum
for annual review of our economic relations. At the same time the U.S.-Romanian
Economic Council was established by the U.S. and Romanian Chambers of Com-
merce to facilitate increased contact between American companies and Romanian
enterprises and economic organizations. A very recent development is the rwgo-
tiation of-a final settlement between the Foreign Bondholders Protective Council
and Romania on defaulted bonds. This agreement was signed on Jime 24.

Recent trade trends reflect the development of closer bilateral economic rela-
tions. Two-way commerce has grown from $22 million in 1968 to over $400 million
last year. Our exports to Romania have been exceeding imports by over 2:1.
This favorable ratio indicates the strong IRomanan demand over the years for
U.S. agricultural goods and capital equipment, despite the fact that Romilnia has
not enjoyed MFN treatment. Our principal Import is petroleum products, which
Romania continued to supply during the OPEC embargo. If we now do not
remo", discriminatory treatment of Romanian goods we could not expect this
favorable trade situation to continue. But with non-discriminatory tariff treat-
mnt we are confident that the target in the agreelncnt of at least a three-fold
increase in trade during the period of the agreement in comparison with the
period I972-1974 will be met, and that a favorable trade Wlance will continue.

In iegot citing this a!reement we have attempted, I think successfully, to
establish a franework that will en,.ourage continued growth of trad along lines
consistent with onr econopih, Interests. AWe considered It essential that this
framework take account of RolnMnia's centrally planned economy in two general
resneei s:

First, we wished t* obtain arrangements that would provide a measure of
eiiivnlence to the free access to our domestic market that we asstfre through
extension of non-diseriminfitory tariff treatment.

Seond, we wished to obtain arrtngements that would ensure RIomnanian co-
operntion In dolilfl with :MV threat of injury to our indi.ltri(v, feared by dis-
rulpivw imports. while. mnintai-ninu the ridt to ,1tke u,ilaterallv what stels
might be called for to deal wit'h suh a situation. Negotiation of the trade agree-
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went was undertaken In the latter half of January in Bucharest by an inter-
agency team under the leadership of Ambassador Harry Barnes. Ambassador
Dent and Under Secretary Tabor have reviewed for you many of the provisions
of the agreement from the perspective of their responsibilities. I would like my-
self to make the following general points:

Following the mandate of Section 405 of the Trade Act, concerning provision
of rights and assurances for American businessmen carrying out commercial
activities in the other country, we have set out basic ground rules here that
will facilitate the activities of American buinessmen, supported as appropriate
'by our Embassy.

Also without precedent is the inclusion of commitments by both countries to
maintain a balance of concessions over the lifetime of the agreement. Further,
the two countries agree to reciprocate each other's concessions in the multi-
lateral trade negotiations, taking into account their different levels of develop-
ment. These are conditions set out in the Trade Act for renewal of bilateral
agreements. A reference was inc-uded to the special commitment offered hy
IRomania as a state-trading country when it joined the GAT, in order to inahe
clear that we do not consider that mutual tariff reductions would suffice to
assure a balance of benefits.

Safeguards against market disruption have been included which rigorously
follow and in some respects exceed the requirements of tie Trade Act. We doubt
that disruption by imports from Romania is a serious potential prblem. The
preponderance of our imports from Roainnia consists of petroluem products,
which strengthen rather than compete witi. American industry. Also, in one
sensitive area, textile.s, we have recently negotiated a niew bilateral agreement
that will protect our interests. Nonetheless, we believe that with a state-tradirg
country there are special reasons for concern regarding possible injury from
imports, as well as special opportunities for dealing with such situations on a
basis of mutual cooperation. Accordingly, we have included safeguard arrange-
ments calling for close consultation on the govermnental. level. They also require
action by Romania to ensure that its exports conform to restrictions deemed

by us to be necessary, and they reserve our right to take appropriate step ini-
laterally. These safeguards give the fullest protection to American firms against
injury from Imports.

These and the other provisions designed to protect our interests, together with
the responsiveness to niany of our requirements that the Romanian Governmen.t
demonstrated during the negotiations, give us every reason to believe that thie
agreement will give further impetus to our trade with Romania, and that thiN
trade. will Ue conducted on terms favorable to our commercial interests.

Turning to the emigration aspect of this agreement, we are very mindful ,of
the interest of the Congress as a whole in this important matter and of tMe
concern of individual members of Congre.s in specific emigration cases. Let me
say that we welcome this interest and wiiil continue to consult closely with y',u
on how to deal with these cases and with the emigration problem in general.
While the Administration has reservations about linking trade with emigratioin
by legislation, we recognize and accept the necessity to meet the requirements (if
the Trade Act. From the beginniig of ou- discussions in Miueharest we empha-
sized that we needed more than just agreCent on a commercial document alone.
and we also) made plain that, our concerns went beyond tm few hundred R,-
manians wisNhing to move permanently ti)o IN ,h . Also. we drew" upon the
numerous strong expressions by members of the Congress to underscore with
tho- Romaninns the importance of this question.

These requirements obviously posed serious problems for the Romanlans, es-
pecially following refusal y the USSR and other Eastern European countries
to accept them as a basis for negotiations. We discussed the matter in consid-
eralde detail and on numerous occasions. and we believe we and the Romatilan.
understood each other entirely on the practical meaning and Implementation
of the language appearing in the President's waiver report and in other docu-
ments required bv the. Act. Az far as the languam(e itself is concerned. it fully
satisfles. in Our judgment, both the letter and spirit of the Act and will con-
tribute to the achievement of the objectives of Section 402. At the same time
it takes account of legitimate Romanian concerns.

We fully understand the wikh of some Members for more details on our di.z-
eu.vslons of this sub.lect with the Romanians. I would only emphasize their sen-
sitivity and the consequences to both countries' interests If they should become



subject to public debate. Meanwhile, I would urge the Congress to judge Roma-
nian emigration practices by future deeds in addition to the words of the Presi-
dent's Report waiving Section 402 of the Trade Act. It will be on this basis
that the President himself will decide whether to seek further extension of the
waiver next year.

I would be less than candid if I were to try to gloss over the relatively poor
itrformance of the Romanians during the early months of this year. I refer to

emigration to both the U.S. and to Israel. We do not know what factors lay
behind this disappointing situation, but I would urge.the Congress to view it in
context of several important considerations. One is the relatively small scale
of the emigration problem in Romania. There are only a few hundred cases of
divided family members and dual nationals who have indicated a desire to come
permanently to the U.S. Secondly, the Romanian government has applied a lib-
eral policy on Jewish emigration over recent years. Under this policy well over
300.00)0 Jews have lbeen permitted to move to Isiael and other countries.

Since this Trade Agreement was sent to tim Cmngress we have seeni encourag-
ing signs that the Romanians are seeking earnestly to solve the family reunifl-
,cation problems that concern us. They have approved the passport applications
of a substantial portion of the several hundred people I referred to earlier who
want to join their families in the U.S. There has been a similar improvement
In al)l)rovtls of divided family members wishing to go to Israel. Although there

re both personal and official arrangements to be made to translate these ap-
provals into actual departures, we believe this will occur and that the Romanian
( government will do its part to speed up the process. We tlwrefore recommend
that the Congress approve this Trade Agreement, understanding that both the
ENxecutive and the Legislative branches will reexamine carefully the question
of a further extension less than twelve months from now.

Both we and the Romanians have an important political as well as economic
itUke in time continued lmprovemont of our bilateral relations. For Romania to
4 ,utinue, its policy of independence in foreign affairs is clearly something we
Mhould eneCourage, and we see this Trade Agreement as fostering that objective.
10 vtmld that, if the Congress approves this Agreemnent, we can c(infidently expect
i sizeable increase in U.S. exports to Romania. At the same time, we will make

;n significant stride toward the fre, movement of peoples which both the Legisla-
tive anmid Executive branches of this Government greatly desire. Rejection of this
.Agrce ment. on the other hand, could forfeit us all these worthwhile objectives,
to the detriment of both the U.s. and Romanipl lpeoples.

Thank you, Mr. Chairman.

I'll') ereupon, at 11:26 a.m., the committee recessed.]
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Romania's policies of national independence are particularly evident in its rela-
tions with COMECON. Its basic policy with respect to any trade bloc is that such
a bloc should not be exclusive and should not restrict any member's right to ex-
pand trade with non-menber countries. It is known that since the 1960s Romania
lias emphasized the growth of trade with oion-COMECON nations. Its present
share of COMECON trade Is 50 percent, far lower than any other COMECON
member. lonania's present emphasis is to continue to expand trade with nations
4Nittside of COMECON so its share of COMECUN trade will no doubt continue
t 4 fall.

Wit h respect to its basic policy towards trade blocs, it should be emphasized
Ihat there is a basic similarity with the policy of the United States. In a spe-
ciflt' cast, IiO1iilli. like the U.S., has continually opposed the protectionist ten-
deci'es of th l'.tipr(e tn CioJllmon Market.

LA. lelomanio's Initiatire. to Open Trade With the United Statcs.-Professor
.Jo,.ef Braua (of NY[L- in a recent study presented to the First lIomanian-American
Seminar om Ea:st-V(,st 'l'rade. examined the trade shares of Romania and several
,,ther 'i milarly develole( nations in tlie import market of the United States up
Io 1!)Gi+. lomaniia's saImre was relative',y higher than would be expected and was
'xlphilined by lrofos,.r lrada :ns the result of unusual effort by Romania and a

willilgriess to sell in spite of high tariffs.
I it) not need to repeat the statistics showing the rapid growth of U.S.-

R )ii anian trade since 19(9. But I urge that attention be given to Romania's
Ii'irw dt-icit in this trade. Part of this deficit is to I) accounted for by American
credits to Romania. But, in an imtIortant iveasure, the data suggest that Romania
ls opened d lier marlwts Ia I.S. exports faster than the U.S. has reciprocated.
'li, -ay the least, these data evidence Ilomaiaia's good will an( desire to tradewvithL thllJ( itu'd States.

Rotmania's trade deficit with the United States can not be continued. An
expcansim oif U.S. credits will lhelp, but will require a renewed hlow from the
I" l~tr'-l1lprt Baik. lit aiy cv .,,, eventually IRomania miust lie permitted a
g realcr sli~t,', iU tlie growitig I '.S. import iimriet iii order to import more from
I lie *..S. a dis to relay credits. Bear in mind that under these conditions increased
i mlsrto R homal ii 'Ol :ri e lii I r1''hrte to U .S. inidlistry 1fl,) l ia asks only to
sllar ill existingg imirts and their grovth. and offers in turn balanced U.S.
expi ri s to lbMiania. Moreover, Rozimmiia's pa rit ii)pat ion in GATT and provisions
of the Ul.S.-lRonviaxian trade agreucment ensure orderly marketing which call not
hurt I '.S. inhl' dry.

EI'en wit hout tariff discrimination, expoIrting to le U.S. market will require
great effortt for it Imust lie reviieiltered that ]10111a1ia is still a developing comtl-
try. Ill a1! jlstic'te, it calie s id that lomaia nun deserves preferential t'eatInk-Wt. tas
a ds.-vel,,lpiig (' illtry. But at Ihis timne Romania is not asking for l)rel'feren('es.
It is asking to participate and complete in lie U.S. i luporu market on I'n equal
Ib:isi. s with all coint ries, the same, right that the '.S. has already asked of3(~mminia.

l"illally. I ;vish to speak ol I lo basis of iore than three years of direct contact
wvit I tle Iomniani l people as a Iparticipait of U.S.-Romaiihin exchange tpro-
-ralis. All olmniaaians with whom I have had contact, from ncalenloicilis to
workers and pIeasanuts, desire closer ctlltural and ecooiienic relations with the
1 - i tel States. They believe these relations will assist them in maintaining, their
11/tii ill indelen'iie andt ill achieving a better material anii spiritual life. At
tilt, same t inle, they fear t hat the IUn1ittd States may turn -its b.k on the world,
:is it h:s dose iii tih last. I urge youii iiot to let thiA happen. Let us accept Romania
:is a full and e(qual economic partner. Let us give Romania the recognition itdeserves.

STATE~fMENT OF )NADII 11. REE, GENERAL MANAGER, INTERNATIONAL
]IVIsoNs, )E ILAVALTURIINE INC.

)o Lavtl Turbine Inc. is a manufacturer of heavy machinery used in the
lxwrolemn and petrochemical industries, in electric utilities and in marine ap-
jIlications. )e Laval manmufactures such products as steam turbines, large com-
.ressors, nmips and( heavy diesel engines. The largest manufacturing plant of
our company is located in Trenton, New Jersey with other installations in
Oakland, California; Houston, Texats and Florence, New Jersey and other loca-
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tions. De Laval has been an Important supplier to American business as well as
international customers since 1901.

Much of the heavy machinery business is now a worldwide business. No longer
can a company exist solely t-pon the business opportunities in t-he United States
market. The development of the world's reserves of gas and oil requires the
supply of the kind of niachinery De Laval manufactures around the world where
such energy is available to be harnessed. For the survival and good health of
this strategic manufacturing capability, this industry, including De Laval. n11ust
do business where the energy is located and thus, our outlook must be on a
worldwide basis. The time has arrived where we must live w1th our neighbors
and we must trade with those neighbors if we are to con'i1nue to be a successful
industry.

De Laval Is very much aware that exports m,'an jobs. Every machine that we
can build In our United States plants and sel outside of our country results in a
strengthening of our employment situation. Bolstering of American manufacr r-
ing[ facilities will contribute to more prosperity and more jobs In this country.
It ' ill also assist in minimizing our balance of payment problems.

In 1972 De Laval embarked upon a program to develop a close working rela-
tionship with the Romanian Foreign Trade Organization responsible to the
Chemitel Ministry. As a result of extensive negotiations which were based upon
a feeling of mutual trust and cooperati(n between us, a contract was signord
under which De Laval contracted to supply equipment to Romania for two fer-
tilizer plants. The machinery consisted of steam turbines, romlpre.-sors and gears
which are the heart of the anmmona process for the manufacture of the fertilizer.
One only needs to drive through the countryside of Romania to recognize that
it is still fundamentally an agricultural country and is only now moving to in
industrial posture. Romania obviously needs fertilizer and De Laval is proud to
be a part of the activity which will lead to a substantial increase in the well-
being of rural Romania.

Incidentally, during the early negotiations we learned to know the Romanians
as exceptionally tine people and in the time that we have dealt with them we
have maude some very good friends; personal relationships have been warni
indeed.

During 1973, further discussions were undertaken and an additional three
plants worth of equipment were sold to the Ronmanian Foreign Trade Organiza.
tion. The machinery, which was manufactured in )e Lival's plants in Treuttsn,
New Jersey, resulted in approximately 180,000 man hours of work for our plant
and for our workers. There Is no denying that this activity with Romania has,
over the past three year- sustained a good many jobs for De Laval's and for
Trenton's work force.

In the heavy machinery field, customers often must have financing to cover
large cash flow needs during machinery manufacture and l)lant installation (,ov-
ering a three to four year span. A substantial portion of the sales made by
De Laval were possible only because Export/Import Bank financing was avail-
able. De Laval's program with Romania could not have continued without the
support of that institution, primarily because our German competion was ready
and willing to undertake the business at extremely attractive terms. The supj|rt
that we received from the Export/Import Bank and also from the ('Commercial
office of the U.S. Embassy in Bucharest vas exceptional. We callot overelhasizo
the role l)layed by the Eximbank in making transactions possible.

The plants which have been purchased in Romania are miot tile total of their
needs and are not the last wbich will be purchased. Additional plants arcv
presently under consideration. One of the key factors for V.S. industry., includ-
lug De Laval, in continuing to developp its successful work in Romnania will be
the resumption of Exp'Iort/ImIxort Bank credits to that country. Rolani, ln,€
shown that it nee(s and can properly use the tiaancial support that is possible
from the Export/Import Bamik. An Amprian bank has established ai office inl
Bucharest and the expertise nov existing can full well make it pOssilme for
Ameri,,an firm, 'iich as l)e Laval to develop new as well as (,ontinue the o!(ler
bus iness activity that we have worked go hard to establish in the fist lfl:it'.

The Export/lmport Bank credits will be a most important aspeet of Do , aval's
future discussions in Buelharest for additional plants of the type already sold.
Based upon the plans of which we are now aware, there will be two more plants
required within the next six or eight months which again wvill produce approxi-
mately 72.000 man hours for our facilities in Tretnon. New Jersey.

Eximbank suplport under the Romanian Trade Bill 1s extrenmelv important to
the State of New Jersey ill which De Laval's plant is located"which would build
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this type equipment. New Jersey has an unemployment rate of 11.6 percent. Nvv-
Jersey needs jobs badly and it needs machining hours of the type that will result
from the contemplated sales in Romania. To get those orders, those micbe-
hours, and those Jobs, Eximbank credits are needed very quickly.

Because trade has to be a two way street, De La al assists our Romanian
friends in finding' markets for Romanlan goods abroad and if possible in the
United States. Our success to date, frankly, has been severely limited, mostly
because of the very high tariff rates. MFN would do a great deal to help this
situation. Do Laval supports the passage of this bill that would allow such Most
Favored Nation tariff treatment for Romania.

.Before leaving the concept of MFN, the fact that Romania has agreed to con-
form its tariff arrangements with the General Agreement on Tariffs and Trade
Rules is a display of the proper spirit of cooperation on the part of this imnpor-
tent trading partner.

duringg the many contractual discussions in which De Leval has pnrticipated
i I Romania, we have found our Romanlan counterparts to be most straight-
forward, trustworthy and iontest. While they had 110 legal comnitnent to resl'-t
commercial property rights, pa tents, copyrights, etc., they made it abundantly
clear that they would do so as a normal part of doing business on a respolisible
lba.sis. Nevertheless, )e Iaval welcomes those aspects of the new proposed
Romanian Trade Act covering the Romanian commitment to respect U.S. patents
and copyrights and to arbitrate (oinn e:Il disputes through the International
('hamber of Commerce or similar itntilutions. It is a very welcome decision oil the
part of Romania to officially and publicly establih this commitment.

In summary, having had a considerably amount of business activity with
Romania, De Laval Turbine, 'Inc. strongly supports the Riomanian Trade 'Avt of
197- and especi lly those provisions which involve protection of industrial prop-
crty rights, MFN and Export/Import Bank credits. De Lavid urges you tW 1;s
this bill.

STATEMENT OF NASH AUSSENIIERO, VICE PRESIDENT, GREAT EASTERN LUMBFR
CO.NI'. N Y, INC'.

I. Nash Aussenberg, Vice PresIdent of (reat Eastern Liumber Company. Inc.,
2:115 roadway, New York, N.Y. itMP24, better known nationally and internm-
ti ollffly by my pen nme "Nash" do hereby express my support ol II. Con. It. 25:2
providing for ('ongressional Approval of extending nondiscriminatory (MI.'N
treatment to Ilomnia.

I think this will be of great advantage to the interest. of the Viilted States of
America, and I also think that, this will encourage other Fast European comi-
tr 'ies to pursue illdepelldant policies and establish friendly relations with the
United States of Ameriva.

At the outset I should like to stress that neither I nor any member of my faimilly
have any ethnic', racial, or emotional tics whatsover to Romania. I represt,'-r Ii.
organization, no association-nobody but myself. llowever. I believe, I oss,,-
unique and specialized knowledge-ff tonmania and her people, not usually avail-
able to dilom'iats or representatives of official (Iclegations, and I, therefore, hope
th'wt my observations will he helpful to the committ.e in their (ieliberations and
to vote in favor of extendinig nondiscriminatory (MFN) treatment to Romania.
l,'ollowing are mny reasons •

1. I have been traveling on business to East Europe, namely Romanta, Yugo-
slaviam, lungary. and Poland, for over ten years. averaging 4-6 trips annnmmily. I
travel freely inside these countries, buy lmy ohn eIalh, train or bus tickets. :nd
1 rem t car at will. Therefore, I am able to observe progress, make comparisons and.
formulate judgements.

2. 1 have seeni greai and signficnnt (,hangtw taking place In Ronia, lms
centralization and greater freedom for Individual enterprises and I detect a
yearning for lndeenidant pbll'ies on the part of Rtomania.

3. tomanians take a great ixtereset in the USA.' Almost all young people rind
also iny older ones now study english and see American movies. Whenever I
visited the American llrary-in Buchnrest I fomid many Romanians taking
advantage of the facilities alld engagin1g me freely inl conversations.

4. 1 u,4ually do not spe, nd muich time in the capital Bucharest, because I travel
to 11111i1y small villages all around Romaunia where the factori's with whi,h we
airv working are located. Tliere I converse freely with tile peolde, from company
prestdoits, factory workers, hotel directors. Nvaters, taxi drivers, and other plain

33-381---75-10
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yp.oplle, either in English oi German. Sometimes we argue bitterly over prices,
.f----.quality or schedules. Yet despite often stormy confrontations, which are unavoid-

able in business transactions, nobody has ever called me "ugly American."
5. Although I buy lumber and specialty ivood products in Eastern Ebrope, I

occasionally have an opportunity to sell or recommend USA made machinery or
other US materials to East European countries. I believe if M.F.N. status were
granted to Riomania this trade could be vastly enlarged, because Romania needs
far more products from us than we do from them. I-believe the trade balance
would be heavily In our favor.

G. For example, lomania is now using some USA made airplanes, B-707's, in
their commercial passenger plafies. If M.F.N. status were given to Romania, I
am sure they would need and buy many more. Another example: I am occasionally
sending drugs to some of my personal friends in Itomania, which leads me to
believe that there is a potential huge market for U.S.A. made drug products in
Romania. I cani think of no better way to nmke friends nud Influence people than
to send them urgently needed medicines for healing their sick and disabled.

7. There can be no doubt that the USA needs more friends in. Eastern Eirope.
I think that Romania is ready to become suelt a friend, whohe example would
possibly influence other countries in the East European bloc,

8. Iiivarlably, the question arises, what about the Jews and emigration? When-
ever I vl -it Iomania I also visit the Jewish community and synagorues, freely-
w\ithlout being followed, olserved or hindered in anyway. In (he synagogue I sit
wherever I want, and I converse freely with time Romnanlan-Jewish worshippers.
I am being given certain honors during the service. Nobody, but nobody Is afraid
to talk to ie and I an certainly not afraid to talk to other Jews, or even to vhzit.
then at home providing my.schlledule permits it. As far as I c'ln see the Romanian
gov.,riminent does not Interfire with freedom A)f religion.

9. There is an olficial, Governnint sul)rted Jewish theater in Bucharest and
I'attend it regularly, often chatting with the director, actors, and stage hands.

1). There is even a sti-mlly kosher rostanrnt. in Bucharest where 1 iningle
freely with other diners and C join into singing special Sabbath meal hymns.

11. Should I wish to eat kosher when I amr travelling in the Romanian country
side, I need only ask around in tlhe community who would gladly refer me to other
kosher restaurants in the larger cities, or to families around the country, and I
can be sure of a hearty 1n(1 sin(ere welcomen.

12. Regarding Jewish emigrations I have been informed that there are now less
than 100,000 Jews In Rlomania. Many who wanted to emigrate, because of the
, nemiory of the holocaust have done.so. I have llot m11n. Jews in the synagogle and
restaurants whose children or families now live outside Romania.

13. Even more significant is the fact that tlh e are (liloilatic relations he-
tween Jiomnnia and Israel. Indeed, there are direct flights between Bucharest
and Tel Aviv several "times a week.

"14. But, the most noteworthy circumstance is, I believe, the fact that many
Rlonmanlans who have emigrated to ot her countries are returning to liomnijia
w ithout fe, r, in large numbers for vacations aml 'isits to their family, former
monies and friends.

1.5. In conclusion I want to relterate that I believe that Romania has made
great strides .itouig the road to 1)onmocracy. By giving them M.F.N. status we
(,an show our appreciation, which wvill be of mutual benefit to both countries.

1. There need be no fear that ltolliamia will flood the U MA with cheal go(ls.
There i,; nothing elwap anywhere anyldace, in the world. They beill b able to
supl)ply the American market and American manufacturers with certain specialty
products.

17. With the dollars thus earned, Romania will he able to biuy American goods,
processes, and component parts which will help her increase her dolnestic goods,
duction of consumer goods as well as her export to other countries.

18. I an l)lnning. more trips to Romania. Should I lind any reason or evidence
at some future date which should cause mne to revise these stiitenients which I
have i made here today. I shll o vIe igail acome forwa rd voluntarily before this
committee and report my personal findings and ilpressionis.

STATEMENT OF GEORGE CRISAN, LEOAL ADVISER, ON B3EH1A.F OF THE R1UMAN.AN
BAPTIST ASSOCIATION OF TIlE UNITED 'STATES AND (ANADA

The Rumanian "Baptist Association of the United States and Canada, Rev. A. S.
Lucaciu, President, 19147 Grandville, Detroit, Michigan 4,219 consider it Is a privi-
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'lege and honor to submit this written statement on I. Con. Res. 252 Providing
for Congressional Approval of the Agreement on Trade Relations Between the
United States of America and the Socialist Republic of Romania and the Exten-
sion of Nondiscriminatory (MFN) Treatment With respect to the Products of
the Socialist Republic of Romania Provided in the Agreement transmitted by
the President to the congresss on April 4, 1975.

Tite Rumanian Baptist Association of the United States and Canada expresses
support and favorable, consideration of the Res. 252.

Tie As.sociation comprises Runian n-.Flnglish speaking Baptist Churches in
'the United States and Canada. The churches are located In the States of Ohio,
Michigan, Illinois, Florida and Calilfornia. However. many supporting members
are throughout the United States who are affiliated with English speaking
ehurcl s of Baptist 1Denomination, yet supporting actively the Association be-
ca(se of their Rumanian ancestry. The Association was established In 1913 amid
ever since keeps active having an annual cmgress and publishing a monthly
The Illuminator (hi)liigui al)-Liiiinintorul. 'Ile montitly reaches Rumanifi ns In
26 countries of the world. The hionthly is strictly religious in contents.

The Association h.- kept :lpirltual t-is witi the Himinnian Baptist (Group in
Rumania. Before the World War 1I there was a well-established American
Baptist Mis.ion In Rumania, sponsored by the Southern Bapti-st Convention of
the United States.

Ever since friendlier relations have been established between the USA Gov.
eritinent and the Rumanian Government tile .\)so(clatioll .sicceeded to establish
its hisotorical tie.q with tile Itutnanian Balti.sts in Rumania. The Rumanian
Elillassy In WashingtlN was very lplful iii N Is respect. The lPresident of the
Assioiatiiin and ot 1wr olfiers ,of tile Assoi:n ti in were. allowed to travel ili
Rumania and lereich in the lieRumian iap! ist Churches in Rumania. Such vilis
ha\v', ,ntributed very mulic to a lIetter mu ideitniilng l h etwen flie utnalnitn
I i A I-.]er it'la it. Ilpt ist ill the 'niled Stites anid th ir sliritual Irethrent the
Rumainiai'n ]llaptist s iil Rumania. () 0um ONe .11tiion tie lutmnnian Amnbassador in
Washington accepted the invitation eNtended to) him by tih Ass, idation m1d
at ht-elldol tile aimit] ollhgre,;s of t iet A s-si i iiin. in liLs a hlr, lie vxpres. ed tlit,
:,iluert, desire f,11'. friel ily rlatiols between tile twi lotiin',0 an( cli ,ser co-
411;I 'll~at ionl 1vtw,,l fle l lu uania i t st s ill t i e t'nittd S t tcs and their ritualul
bfeill'rell ill Rlunmnim.

'Tue Itmimaziittlit (; vemrethmit bnis grnuitvd atlIitriz: i,in 1) many M11 | mnian
ln tiwut~ll.s to emi 'r-ilto to tie I niltd Statos f, n tlho i miteVra timi (if teiir fanillies.

'Th ,e 1tR nmllia u l'palipt i \s i(ttin I vitletr )I \ its lutsidtm ,ir oter offleers
of the Asso.iti mi as well as iuldivi ilal eilt, iub'.. lhove (,fton wrote to oill Sena-
I tori; (a'ogllg',iv -iii i xpres i'^.g tht-ir1 view that tile Mo.-t Favo''red Nati,,ll tariff

be ,X11 ?ltlt-tl to, ]lt'' ii iit.
'lT I ltn 1: Ilia 1i pi 'illle, llir i"'Iuit o t its Iiist 'ry "';, a l r'it4 ed fiend (if tie

Ut;id Sttttes of Ailllva lim id it st euiis to uls that Me Hiltl'H a it ou t 0overl-ui, lc t lin.s
sli,'w+i a1 sill'e'er' di-iit. of i4 i' gVii t ii il, I ti.1iil ti r de lt t Ic tioll s witt tlie
I'nitt-d States. W c.e llieve tl:at Sur'h lite..; NXitll lie tenelicia| t() 1oth i n tions alit
we Ix.piess hit'rtly ir11" sluppol't of I e Hesolut ii'l.

Tiu UN'OX & L:AGrE R.S.A., INc.,
Clcrcc'aid, Ohio, May 27, 1975.

Fil .'. xc'E ('ONi NI IT r iT+

I'.s, x(iate, l)ir.-ii' S(natc Oflrc Buihl:ng,
"1(1.,? inylon, ).(.

li)..tH Sns : The mioudersi.-ned are both citizeis of the V'ulted States of America,
resi hvits respectively (of Ilinois and (llhii, and 'ro,,iilont and Secretary oif tile
Union & League if Hinl mian Stit-lttiv, of America, Ine., the largest Holn alaml
American fraternal orga ization iin tihe 'nittvod Stat e'.

eallse we are umaldi, at this IInie to all ear personally before youir (',oinilt-
toe, our orga nizati u wmld like to lie heard by yotur ('omnnimittee on file subject
of the granting to Romanla of "Most Favored Nation" 'status ani we request
hereby that this letter be read Into the record of your hearing,+ on this subject.

Although many of our memlrs have expressed various grievances relative to
the policies of tile Romanian Government (as fiet forth In a letter to the Roma-
lau Aunbassador, a copy of which is attached hereto) our or.z:minization is in favor
of granting "Most Favored Nation" stat us to Htoinatiti ftir the following reasous :
friendly relations have always existed l\etween the people of the United States
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and the people of Rornania; "Most Favored Nation" status will hopefully promote,
increased trade between the two nations thereby resulting in udritional contacts
with officials and citizens of both nations which will have a saltary effect fr
the people of both nations; President Ford believes the granting of such statu. is
In our national interest ; the Ronianien goverllnentt has agreed to relax Its (migra-
tion policies for its citizens so as to result in subst.antially free emigration for
those of its citizens who might, wish to emigrate.

Sincerely yours,
Joln. AN'. lolESC" v. PreRICent.
SY LVIA V. Prt.m, Secretary.

Enclosure.

Ti T'NION & It:A oI'F R. .A., INCv..
Cleveland, Ohio, May 21, 1973.

Its Excellency Ambassador CORNELIt BOGDAN,
Ma-sitachusett.q Avenue XIV.,Wt"ashing~ton, D.C.

DFAR Mit. AMBASSADOR: Please be advised that we have forwarded a letter to ti he
Finance Committee of tile Ullited states Senate put tilng ouJ record our orgtniza-
tion's reommendation that "'.lost Favored Natiol'" stitt us too, granted to Htoinminfil.
As you know, we have previously expjre.sed our writtell oIflfrluitive Ntlupimrt of
such status by a1 letter directed to the Plrtsident of the ni'lted States.

While we, support the efforts (of your Goivet litmlent to attain sut h .situ,. wv re-
main muindfuil of. various grievances agaxinst certain polihts of your otver-
utent and we trust that. our sulxp'rt of ywr offort.s will resollt ilk the t'linil oit of
all such grievances, including but liot limited 14), e'ssatlon of iitti-rf'riiet- 4f
Rlaian agtlteecis and represent t ive li tle affait rs of tou r 1itoma nin-A, ;iivr i. it
ilsl it titionl ; the in termilol.ly ]Oug lor(w& l'sst r(4j iwol'V, of lOIlmitlili'n nkt l0l tis to)
emigrate to the l'tited Stittes to joilit SIKsIxIlSS tr famllies wvl have ,nigrait-d
to our country ; the refusal in imay &uchl 'asve to permit Romaninan nm timals
t;i tliezra te for tie purp st of reu at fyin tf a u'ili .s tits' tiiA ithitli (IIe t, im.
lpo:t-d by your Government on gifts forwarded toy Almerivtati citizens to roltiv,-
ill HI-ioia ii :' tire needless liwsllits udil lln )ulr clurts ill 1'l il1f of 101itiiml' jmjii
1111 14lli s ill testimiewtet ity niti ht Iritl'e iautters atnd the ban of (lie cirmulat iou
of Anuericaut -Ito i pulicletiolt. by poll. i,,v rnrui'llt.

We trust that these matters will. rccei.ve vmir .erious onsitleration and imile-
diate tlfirnmative action.

Very truly yours,
Joll N '. Pol' -:ct, I'rexi,'n?.
SN*I~v.\ 1'. F-mir, S¢crtaryl.

W1.,mhingpt mn, D.C., May 28, 1975.
horn. !lt'ssrr.r, B. ILo. o,
Chairman. Senate Finance Committee. U.& ,e rntlt, lt ashington, D.(Y.

D)Av.a So!. C1iIAIRMAN (I %flMy 7 1 testified J1intly with Mitlib Israel Miller of tile
Conferenee of lore-ldents of Major American Jew islh ()rgalniztltiotus heft i thi'
I 4'upUe Ways ialid Meoins Sill 'tiit tee oat the Homin initi i vi rde :rgre''nent. We
'(colllUn('tled'd Rolllnia for its effort to IIorltiz*- relatio, 4 wijt}i nations ouit.si il

the Soviet blo . We viewed the granting (if iiot-fziv'orti]-ntl(~tl treiitinv'lt its aill
impjortalt s.tilp towirds lornailiztkol1, anid expressed the hope that the agr",tncrt
Coutl(1 14' lit11rove(d.

ltit re 'old oIt Ill good (onsel('nee I-,nroe th, montingllt evl'n'ne thlit I1oinatta
A'1A4 not In Collp)litnce even with th, rvqltIrettent a of the In(-k,.on vi'!l1ndilnelwlt
which vailled for no more than " im .amra ,uus tlhitt tle emli grt ion jm.vrt tle, {Iof
ItInlltnirt % will htttceforth lead substaitlailly to tie ttchleveotltnt of the bjeeoti'ves"
4if freedom of emil igr |tion.

As Ambssador IAoilard 'Meeker. who represented our nation In Buta:i rvt
front 1t1lt to 1174, declared in a .lse'h to the Atleri(.an ,'oeiety of lotteruiatimil
Li1w ill April, lInsi(' luman rights are no lounger t domestit, iksme Ilut tief co!j*bt'r1,-
of till mankind. The Jickqsnn anmendtment, l4 mrdifl-41 by the wniver provlin.
vafnot properly he ronisdpred nil intrusion toy any vttitry which, like Rlomoariili,
hs ratified the United Nations ('Convenant ,il 1illiian Rights vhose Article 13
guarantees that all persons shall have the right to len\ve their co)trnry.
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ThniwasnLq of Romanian Jews have indicated to relatives a desire to emigrate,
but Romania hAs permitted fewer than 100 4 month to leave In the first four
JJ',tIh of 1)75, as against some 3,.O iln each of the years 1973 and 1974.

We were prepared to see a very liberal interpretation of the Jackson amend-
nieit it Romania's favor. We did iot ask fbr a benchmark figure to be agreed
to, lv Itomrnnia ; we did not ask for written assurances4; we were willing to haV&,
the Pri sident say he vas "ctiAnced," It lieu of tile statutory language of receiv-
Ilg "D.suranevx." Itn we could niot blink our eyes to the fact that sitive the
Cimii-e'.-s adoip(ed tie Jackson amendment, lomania's emigration pract icts have
takers--aind contliie to tke--a turn for the worse.

legntfully, we were comitraiied to aik tile House Ways and Means ,ub-
comiwittve to bold uip ai rival of the trade agrcemeat in the hope that it tit, time
remaining lide, r tht, statute for congresomial action, the Rtouunlan Government
would Stalish eiulinvingly that It Is moving towards freer emigration.

Unfirtunmtely Romaniaim emigrat ion-for reasons which are completely iicxil l-
-unlidh Ito us-sow., a further de-cilim- iII M iy as (o.l parked to the fIrst four ukouths
Of this year. Otur best itformiti .m is that fewpv than 0 Rounamian Jews have bees
jIerlit'dt to emnigrate as of thefirst four weeks Lu May.

We lumy m chice thereffre but to urg e your Committee to withhold approval-
however m cih we would "itherwi,, 1lie to .see trade relations with Ilomnnia
mormaliz(' 1- iti l muinla etab wli's emigration policies and practices that
slow ,ubstnn liii prigress towards freer eniilgrathln.

May I ask that this letter be made part of the record of your hearings.
Sincerely,

DAVID M. BILXUMBERG.

Tirm IIOmANIAN Ourimiotox EPISCOPATE OF AMERI(cA.
Jackmoit, Mich., May 2, 1975.

At tenti o : Mr. Michael Stern, Staff 1)ircctor.
Re ll('mimauia MFN.
]"INAN.- r: Co' MMI'mE,
I'.S. No-ra:tec,

1'irL'.m # Scnate Office Building,
Wimoxhiiitl1o, D).('.

lA:YA1 SIR: I am Valerian 1). Trifa. fihe B:hop of the Romanimian Orthodox
E-isv'qmi ie of Am-ri.a which i.- the lar-('st religious orgimization esti lisl.l
ill tim inlited Sta'ts by tie Alicrica i.- of Romanilan descent, lrofessiuig tile
()rt oi th)x Christin faitli.

WV wv' i il like to avail ourselves of the i port unity to lie heard before t he
Sei I' t'llmlittece onr Filllnct lit tle lieutrihg (in Seiate Concurrent Resolut ion
Not. 3.5 mid are svii ding this w written s itement for the record iln lieu of personal
I t~;'c ra| lice.

l'h.-'h Ih informed that we like to lie considered in faror of granting the
StoItUM fif MFN to Ri,,malia.

We "lave retehel hils detiiiion on the ba4is of tile following consitlerations
1. Tie traditional friendly relations bet ween tie American and Romanian

p4'iqlte. could ie ml.nttiied and promoted through a good workable Trade Act.
L. The Presidelit of tl, U'nitte States hams determiltnl that in spite of dif-

ferem'',- in Ideologies and forms of government, the granting of MFN status
tot lirimalna is in the NsIithiiil interest tf our country.

:3. 'Ile government eIof Roimania his given assimiineps that It will enact new
poli.is anid prod ices that Nvill substantially lend to free emktratlon for the
U11mnt1n111n citizens.

In a separate letter I have informed Ambassador Cornellu Bogdan of Romania
nrilmit some oif the grievan ces that Annerican.4 of Rolmniian descent are ralslg
1ri1oimt lie Pollelps (if the Romanlan government. The letter is hereby attached
and Is self-explaatory.

Sincerely yours,
VAT.RTAN T). TRTFA,
BIRhop of thr Romania

Orthodox Eptqcopatc of America.
Enclosure.
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TIWE ROMANIAN ORTHODOX EPISCOPATh OF AMERICA,
Jack8on, Mich., May 28, 1975.

Ills Excelleney Ambassador CORqEiaU BOUDAN,
Mas8achusetts Arenue NW.,
Wahington, D.C.

DEAR MR. AMI1.S8ADOR: I take this opportunity to inform you that I have
filed with the Finance Conmmittee of the United States $S'ialte a tdecltrailon in
favor of granting the status of MFN to Romania.

A coijy of the hI tter i) the tiniate F ileavt ConinliIt cc Is l.rtrlay attached.
Our position in fai'tor (of granting tt. tl M N st:i t us t,1 ltoaolialia is I tv t (01 by

our long standing policy to do everything within our lwer to promote and
strengthen good relations between t he American and Romanian peoples.

However, I would like to bring to your attention that we cannot overlook the
fact that among thei members of our Aimerhen-Homanitin organizations thtre
are many complaints regarding the policies and practices o your government
toward the Americans of Romanian descent.

I am sure that many of the general and hitdividual grievan es have reached
your offices.

Among those grievances we hear most often voicesi and vhich lave not as
yet found relief are the folli;vuag :

1. The failure of tib l iantian authorities to peratit tie rt-unilhvation of
families seltarate,. under unfortiuumate rcuinstanct..

2. The contiiuis interftrences of l{oato nia agencies and diplomatic r pre-
sentatives in the life of our Romaniat (Irtlodolx (Church.

3. Unnecessary law -ifts initiated in blealf of l4inmianian citlizens lit tith matters
of testaments, wills and inl'eritan( e.

4. The unreasonabtle taxation qppolisd by tim Rm niaii government to gifts
sent by American citizens to relatives in Iomania.

5. The prohibition of the cireiulation in Iomnnia of Apub-ian-ltonaaniinn mb-
licat ions.

I loring this to your attention in the si a-ere hope thay \\1l hie given s,,rius.
consi(lerati(im and policies will lie cviii i , i c l(to te plrt f y,, r govt runment that
will make good relationship betweevn th lnited Statc.s :1( Id ,manin a re.ality
from which everyone involved will have only to gain.

Yours truly,
VALrrA.,N D. TIUrA.
fi.4ho,lu (,f tw Romin ian

Orthiavo.r ]pi.,'olia c of Amncro'a.

STATEMENT OF JOSEv ('. ]IRADA. As,4OCIATE lROFES',oP OV' ECONOMICS AND
I. NEmR ;ATIONAL l FsK.s, NFW YORK UN. %ER',iTY

Commercial relations between the United States an( the countries of Eastern
Europe have been, are and will, for the forseenale future, continule to lie an
amalgam of econonies and politics. Thns to ffiweuss only econoalmics would lie to
ignore too milch ; to treat political issue at length wild, for tin econonmist. ),e to
presume too much. Consequently I shall limit in,'self to sint brief olb ervnttonq
on the political desirability (of improved econolimii relititms w it Rtumatinia anda
then pass on to economic issules.

TIlE POLITICS OF MFN'

The tradition of American trade policy has been to xt(,lnld iinonilitiontal Most
Favored Nation (MFN) treatment to all our trading parters, r(,,garfl(,Zs of
their political systems or their compliance with our foreign policy. Su,h be-
havior oil the part of the V'nitcd Nttatez reflects, no doubt, 1i belitef that inter-
national harmony would lie best ,erved by an effort to treat equally nations
which espoused, to some degree, the printeiTale' of interitiotil behavior and of
huian r lihts which tiis cvwntry lIms ti lit i all y sumil,irtod. h'iuus wVe h,11,3 not
soatihit to reward or punish indiv'idual couintrip,4 when tihey :avreed or ltwreed
with us oil specific issme'.. flailher we h:ie actedl *,a .lflbrt a n internaltional
convenstis onl broad principles. ('oColyvt'vently hle wlt hlrewal (if MIFN from the
countries, of -;i.ttern Europe' followng W ai'! War If wi' v t it shortrim policy
(,xjeli,.tt. htt a vauImti,,n w ,,ith 114411 caomaI(i anlll lnIrr{ c fa"..
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While there can be no doubt that at the time MFN was withdrawn the
countries of Eastern Europe accepted neither the principles of international
behavior nor of the human rights espoused by the United States, in the case of
Rumania the events of the past fifteen years stiggest that reeavaluation of our
stance is In order. Judged on the basis of her external relations, I would sub-
mit that Rumina has, over the past 15 years demonstrated a commitment to the
principles of self-determination and non-intervention which make the denial of
MFN as a moral sanction excessively severe and unjustified.

ECONOMICS O' MFN DISCRIMINATION

The denial of MIFN significantly reduces the volume of East European ex-
ports to the United States. In the case of Rumania, the effect of the discrimina-
tory tariff treatment reduces Rumanian exports to from 50 to 70 percent of
their potential volume. This shortfall is due in part to the effect of the tariff
tll making Rumanian goods less competitive and in part to the behavior of
Rumanian foreign trade organs in Avoiding the American market in response to
these tariffs. however, the latter elTect is much smaller in the case ofRunania
than in the case of the other East European countries. Thus, it would seem
that Rumanian exporters are relatively conscious of the American market and
that, were MFN extended to Rumania, the opportunities thus provided would
lie successfully exploited. This, of course, should be highly satisfactory from the
1' int of view of the United States, since a poor economic response to the granting
ofr MFN would reduce its value as a bargaining tool vis a ris the other East
European countries.

The extension of MFN treatment to Rumania would also he beneficial to the
United States economy and to our balance of payments position. Although Ru-
manan exports to the United States would increase, much of this increase would
represent not an Increase in total United States imports but rather a substitution
of Rumanian goods for those of other countries. American exports, on the other
hand, would register a net Inc ease, due to greater demand for our goods on the
part of Rumania. The enhanced ability of Rumania to earn'dollars would be
reflected not only in increased purchases from these earnings but also in terms
f gre water purchases on credit, since the increased dollar earnings could be

utilized to service a greater amount of debt.
While it has often been argued that gains to American producers from East-

West trade are small and limited to a few specific sectors of the economy, such
ai view Ignores the complex and interdependent nature of the American Economy.
I have performed some preliminary calculations which indicate that the increase
in domestic output generated by our exports to Eastern Europe is roughly twice
the dollar Value of those exports. Furthermore, since export industries require
Inputs from non-exporting industries and from the service sector as well, the
stimulus of these exports is propagated throughout the entire economy.

Thus. the net effect of our trade with the countries of Eastern Europe is to
create jobs and expand output In all sectors of the economy. Since, at least in the
short run, the likely impact of MF'N on our trade with Rumania will be to
increase our exports more than our imports, this beneficial effect on our economy
will be strengtheneO.

MFN AND RECIPROCAL CONCESSIONS

A major element In the debate over the granting of MFN to Socialist countries
lies in the direct and indirect effects on these countries of conditions which we
Iay impose in connection with the extension of MFN. While in principle the
effort to change the political systems and behavior of these countries may be
laudable, commercial l)olicy seems to me to bie ani innppropriato tool.

q'li, however, does not mean. that I advocate thlat wve should not sek some
concessions in return for MFN. However, I would sulmit that an effort to nego-
liat som concessions In the area of commercial relations \vomfld lie far more
appropriate, viewed with greater un(lerstandlng by the East European govern-
inen!s. m id much more likely to yield significant progress.

Since the 'nited States iq, through the extension of M1FN, junkin- It-, market
moire' avesossilile to Rumanian gnods , it seems only proper that we should, in
r'etiirn seek greater aecessibility to the Rumanian market for American exports.
T fear that thk ha beIn a mu.h neglected Issue. primarily because of the great
demand in East Europe for certain types of technologically advanced American
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-goot1s. Nevertheless, the fact remains that the state trading systems of those
countries interpose themselves between American producers and East European
markets. " •

In (,oinqmer goods and some industrial products as well, only imports from
othe, r Socialist countries are permihted, thus excluding the possibility of sales
Iy American firms. It should ie the concern of our government to insure that
tll sectors of the Amerivan economy have a fair chance to compete for the East
Euro, van market. If an agreement ()n issues of aceess to tite Rtuinanian market
(',ild oi, rlia'led, it would place omr exports onl a much firiner and stable basis
than tli, current iatt(,rn of sporadic sales of agricultural goods and overreliance
4)11 vxIprts of high technology.

lI auldition, there are other issues which deserve attention if Rumaninn-
Aht'i i.ln trade is to eotinue to expand. These include,, inter elia, the l)rotetction
of industrial processes. laws governing joint-ventures, trade arbitration, etc. Such
i.sc-s are,. to my mind, muh( more appropriate quid pro ,uo8 in negotiatiotis
re-gardinig IFN treatment than questions of political philosophy.

STA ENT OF PAU:L M. DEAC, E\Xcu'rIVE VICE PIWSII.ENT, NATIONAL

CiONI:tL)ATION OF AMERIcAN ETI[NIC GiOUPS

I am tile national executive vice president of the National Confederation of
Anii ic.-in Elhalle Groups.

Me '. ('airmaun, we, the National Confederation of American Ethnic Groups,
represct ilug a broad-basedi leadership coalition of sonie 75 mostly nationwide
citur:il. civic, fraternal, mid religious organizations d(ledioted to the progress
:nud well-being of IV.S. citizeis of continental Eu'Aropean and Asian ancestry, ap-
lirociatt, the courtesy of being admitted to urge Setnate approval of the Pre.sident's
1)77 Agicemount on U.S. Trade Relations \vith the Socialist Republic of
1l 'lo tiiaia.

Wc have studied tite text of the agreement carefully from the viewpoint and
intt re,t of middle Amnorica--nwianing primarily the \orkingiial and \%omianl
anil l'ounl it sound and wrtiy of our stlpport.

1, 1 in tie Confederation. this measure, if approved by Congress, will mark
anttli'r scep toward world peace through expanded world trade. To AineAca's
wo)rling nusses this can and should mean greater prosperity and, therefore, more

oin oWlliic security. We stand four-square behind legislation which promises to,
hire I (ulote from President Nixon's 1973 n)essnge to Congress:

l'Povide more and better jobs for American workers.
E alble American consumers to get more for their money.
Expantl trade and Increase prosperity for United Etatcs and its trading

Ir l It ers.
Itcd nce world tensions and strengthen peace structure.
But we are also concerned Ivith the need for a new and more equitable world

evniomie order wvherein the merican taxpayer and consumer will no longer be
exllvoted to carry other less enterprising nations.

WVe shall continue to OlppoSe:
Rapid imreases in imports that disrupt our economy and deprive Americau

workers of their Jobs.
Unfair competitive practices of other nations.
United States imbalance of payments and the lag in dealing effectively with

,the evils of inflation at honte.
We recognize that in the ,past economic rivalries and conflicts nearly always

ended inu open warfare, with till the Iheartbreaks, death, and devastation war
Implies. Atodl. we are happy to observe that the nations of the world are now
moovilig away from solving econo mtic and lwlitical differences by force of arnis.
Negotlation is replacing confrontation on the world scene. This is one more
reasom why we must equip our Government to deal effectively with the other
nations of the world.

Thanks in part to heavy Injections of American aid to nations with war-
shattered economies and to new flnd developing nations, new economic patterns
have emerged; new economic energies are at work which we must take into
aecoUlit.

We hear much talk about the strains and stresses in world economy, but we
believe these difficulties can, and will be overcome if your own leaders rise
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to meet these new challenges. The time Is ripe for an equiable solution of world
problems without recourse to arnis, because most world leaders have coime to
realize that economic interdependence, not isolationism, shared ecolxcmlic l, dcr-
Ohip, not (oinanllice by one motion over another, are tile only fair and workable
solutions to the complex problems brought on by tile atomic age.

More and more I'o )le are aware thmt a broad variety of trade barriers in
this and other countries cost us several million dollars every year in hitfher
consumer ptri('es and inefficient utilization of our resources. The administra ion's
agreItent is designed to correct this situation.

Our C(onfederation favors legislation giving" our President authority to extend
mo.,t favored nation ,tattifs to any country \vheii he Considers such a muwvo il
the best interest Of our Nation. Our trade balance with Romania is overvhelm-
ingly in our favor. We already sell twice is much to that country as we buy
from her.

Poland and Yugoslavia already enjoy most favored nation statiis. We believe
it is only fair that a country that has made such courageous strides to\v'i rd ile-
]p.'(lellce should be encouraged and le(le(l by freed t-lovinig America..( nmueh
more so that with l're-ident Nixon's visit to BItch rest in and sn ce, that
fast-developing country has lost no opportunity to demonstrate its faith in '1id
friendshipJ for America and Americains. Sc-ito 41 .esJ ure on our' part may el(,i'ra e
other countries, Iliungary, B3ulgaria, Czechoslovakia, alnd others, to eirulate
iomania.

We urge you. Mr. Chairman, to consider these possibilities and to give duo
consideration to a developing nation thit seeks our frievndshil) and is eage. to
engage in a mutually advantageous business with the United States.

Thank you, Mr. Chairmmij.
Thank you,-gentlemen.

NATIONAL O.EIGx TiaA.i) CoI"NCi, INc.,
New York. N.Y., Muy 21, 1975.

lIon. RUSSElL B. TLo-s,

chairmann , ('olmittee on Finaploo, U.S. Senate, 1(l.4hift71of. D.C.
DEA . M1. CIRIMAN : T he Nntional Foreign Trade council l welcomes t!.c (.till-

(lusia of itn Agremneut on Trade Relmims je)t weej tile IUnited States ot Amt.,ri(a
amd the Socialist fliirji!die of Romaiii. It r(-gar(ls the sigluat1urt of suchl Agree-
ment on April 2, 1U,75. as a significant ,tep toward normalization of col'alei'ciali
rel:'.tionis bet e the two countries.

Tme Coumcil urges approval by conr'urroet resollitiol of the Cngress ,f tile
ext('isioll of t-i crlilatory ( MI,'N I tr/,tmelt t¢o the products of thoe . i ili-t
Relmuldic of Romaniia. in acordaw-e V.h Section t ) and the iro, restrk., S Se
forth in Section 151 (,f the Trade Act of 1i974.

As you know, the n.elerlrShil) of th:e N tiol Foreignm Try (ie Counil. witi .l
was founded in 1914. coniprises a broad -r v-s ,-ctjml of U.S. (.olupalji, . ,
iii all major fields of ihitermtional r.(le al id investi')1,,lt )n r loa If 'tlviters,
exporters, importers, hamnlers. isuranll,',e underwvriters ant1i c'1m1)lUeS 1ugagdl ili
Sea all(1 air traltlptort:1tion.

It is respectfully requested that this statement of losilim (n 1 bl:,1l! (;f the
National F1orcign Trade ('mo cil lie iwhW'lded in 1 lie record if the HIearimg on S.
Con. Ros. 35 which. are sclduled J une 3rd.

Sincerely yours,

Prs' id '-n t.

STATEMENT OF IUc P). DOx,%cGYt'E, ASSjSTANT TO TIE CMIIEF EXE('TUTIV
OFFICER, CONTROL DATA CORPORATION

Control Data Corporation is pleased at the opportunity to present test illoly
to this committee e expressing our support of the pending Senate Con(current Reso-
lution 35 which would extend nondiseriminatory (MFN) treatment with respect
to the products of the Soeialist IRepulfilc of Rolniallii.

Control Data Corporation is a major manufacturer of computers and related
peripheral equipment, not only for our own systems nee(ls, but for other corn-
liuter manufacturers in the United States and abroad. In T 1.74 our computer
operations produced revenues of $1.1 billion. Of this, $3-t0 million was overseas
business.
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We operate in thirty-one countries worldwide, including Romania where we
have been active in marketing our products since 1968. In April of 1973 Control
Data entered i to a joint venture with the Industrial Group for Electronics and
Vacuum Techn logy (CIETV), U 1iomanian enterprise, to form ROM CONTROL
DATA S.R.L. Tfis company will initially manufacture two types of computer
peripheral products; a series of line printers and a card reader. The company is
45 percent owned by Control Data of the U.S.A. and 55 percent by CIETV of
Romania. Botti Control Data and our partner, CIETV, expect to realize a, profit
from this joint venture.

The joint venlture currently produces three models of the line printer. The
first shipment of this printer took place on December 13, 1974. In April we pro-
di(,ed 56 unit, an(l scheduled the production of 75 for the Inonth of May. Fur-
ihermnore, ve expect to meet our goal of 95 inits p cr xiotlth by No(v'Itber of

this year. A\e operate out of a new plant of 65,000 square feet and employ 115
people including five Americans in various managerial positions. In Jilly of this
year we shall start the'assemily and manufacture of the card reader.

We view this joiit vemure as a' lnilque exlmrieiice for oil!, compljmny. As 1 on
may know it is tie first joint venture between a U.S. firm land a l1mmlmnian enter-
prise; a calitalist corloratio i and a socialist entity. The estallishmenit of this
Joint venture was lossile because of the changes iil Romanian law that took
place in November of 1972. At that time two (lecrees were publislwl--)eeree
4124 entitled "Oin (the) Co)st ituion, Organization and Operation of Joint Com-
panies in the Socialist Republic of Romania" aid Decree 4"2:i entitled "Uezzardi g
Tax on Profits of Joint Companies Constituted in the Socialist republic of Ru-
mania." But, these two decrees were just two additional sleps in a iiunther of
steps that Romania has taken over the last several years to encouirage various
forms, of cooperation and trade between its enterprises and the West. In 1971
Romania joined the GATT (General Agreement on Tariffs and Trade). Alsao in
1971 Romania passed a law which allowed western ciiiil)nios to opnlw ollies in
Romania or be represented by certain Romahia ll r(.mnizatios, al jt it also passed
a new comprehensive foreign trade law. In 1972 Romania I(ccamne a iiieiier of
both the World Bank and the Internatioital Mouctary Fund.

Refleeting back on the establishment of tme joint venture, as wvell as looking
forward to the growth of this Joint venilure company, we are convinced that we,
Control Data. N\ill benefit ill the following ways

First, we have established a second source of supply for the pr,)duots to be
nianu fa et ure(l there. We have full coniidence that the workers in the plant an et
the high techi.ical st anda rds necessary to en ure quality pir,,-i f s. 8ine, these
)roluti Nvill be introduce(l into the Romania market place :15 well as elsewhere,

we have increase cur total pt'netration of this market. This, ill turn, hag el-
hanced our marletills opportunities ill Romania. as well aq other socialist coun-
tries; an oppt ,,uni icy \vhich n ight not have 1, e,, available to us had we not
b1eei \\ilig to, enter into0 some fiin of cooperation.

T' fact that we both have " grved to fmud future research and (levelopm ent
for Ohi'so iiprmdiets as , w t others,. has allowed u to .hmre s(,:lw of the expen-
sive ,ur:len of R & D. Also, since we expect to mr'ke a profit andl have the capa-
biliry to rel-atrite ruih lrofit, the joinz vNture should ad t,) tlle overall
prolit'llility of Control I)ata. And last. blit certaii'liy n)t l4a't, having Americala.s
resident in Bucharest aid wvrn'king side 1y slide int ,hi, plen within our Romani a I
-oll,1it rl.aits slhoul heawl ea ) toa letter 1iu(lertandilg of ech otl'er, our different

so.ial systm-., ous oin,, etc. rhlese are then some of the gains we expect to rea-
lize f,'o n thik undertaking.;in .e the estal,i.ihme t of this joint ventiu'e there has, be en considerable inter-
est on ithe part of nlly ,-tlier companies in the T'.F. to enter into similar agree-
ment s with ofher Roinaninin enterprises. Our colmpany hl. responded to s v(.ral
(lozt r,.sii -ts for information eoncerninlg the feotiations and the eqtailishiment
of our joint venture. Having, reeld the "Agvr,,eiit oil Trade IhOalions Between
Ow' 1,10lel Statvs of Anierica :nl th. Sceinlist Rolmlie of Romania". I a m eon-
vin'c,.d th,,, !assage of Sonate Coneurrent Rewohition 35 and the adoption of the
trade aIgreezoit will do much to facilitate the conclusion of other joint ventures
similar to ours.

But tlis is, not the only reason for our support of Senate Concurrent ioioliu-
tion. 35. A I mentioned earlier. Rhomania hans taken many steps to eneoura-e trade
and cooperation with the "West. Passage of this resolution by both HoIu .se of
Congress will surely indicate to Romnania nid tse rest of the world that her
a.pproach to cooperation wNas correct. We also mu.st not los sight of the fact
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that Romania is a developing country, and our actions toward her will be
watched by many developing countries with keen interest.

finally , we are facing the first test of some of the provisions of the Trade
Reform Act of 1974. Many critics of this act have stated that the true purlose
of Title IV was to restrict trade with the socialist countries. The Soviet Union
has not been willing to accept the Tradc Reform Act in its current form. Romania
has chosen to abide by the provisions ,,f the act and has convinced President
Ford that she is In compliance with its provisions. We sincerely hope that this
committee is also convinced and will recommend to the full Senate fhe adoption
of Senate Concurrent Resolution 35.

CnIc, o, Ir.., June 1, 1975.
Subject: Treaty Agreement to Consider Most Favored Nation Status for Romania.
lion. MICI.EL S'EIHN.
Staff 1)irctor, Senate Finance Committcc, Dirlksen Senate Office Building,

Wash ington, D.C.
D)i-'ki Sin' I ha_ rd tlat the ,ii:liee ,",nate Comniittee iS debating the

matter of according the "M.st Favored Nation Status" to Romania.

As an Anirican citizen"of oliltanuiaili orginl, I am vigorously Oppo ;ing sueh
a privilege. as loll.g a Ihe ( 'oill nist I )iDctatoirial f'oveumlliie t of I{( )lllllia df.i, is
to its people the iaiic hlnm rights. The otmnanian Government to this day
has demonstrated that it is the most tyrannical and despotical regime in Europe.

III Chicago Nhiure, I )ie', there are ainong our Romnian-niuerican Coin-
munity nunienroln. vietirn s of this C mniulnist tyranny. Th(, majority of lhiiin
are l.-cking the courage to speak openly for fear of Communist reprisals to
their separated families s in Romania. In addition to this, the Romanian Em-
bassy in Washington is very active in perpetrating an atmosphere of fear and
delpendeney aniong lo,;inAei' Coninunities.

Allow me to mention a few of our people that dare to speak out for their
families, and for tl, himia rights which for so long have been ignored by the
Co nlilUllists.

1. Doina Vircol, 16.3711 W. Fargo Ave., Chicago, Illinois, 60626, is striving
to reunite with her IOIsIa 11d, Alexis Vircol, Bucharest, Romania.

2. Paut anl .Mavia (ilip(-i. 81)2) N. Lake Shore. Chicago, Ill. are seeking
renilication w-11l their thiree nninor'chiildren left in Romania.3. 8tephania Gat.iamitu, 3610 N. Pine Grove, Chncago, Ill. 60027 also is
seeking rel'ni liea I ion \%itL ili Mr Mother left ini Timisoara, lRiitiiia.

4. Alexandru loiw ie'-Lun , g . '1'.7 W. Flarito Ave., Chicaao. Ill. 60620. des-
l)erately is trying to reunite with his wife and son left in Bucharest, Romania.

Lle(,:se cciid(t'r ilLy lea. [1111 (ln lont ginlit s(hi an uiemid)iiiiti(oimil privilege
to the ln ,olnaian Comunist Government until they lift their restrictions on
immigration and allow these people the basic Human Rights, such as freedom
of choice a Il I vi\.

Very truly your:,
EuGEN BAISAN.

CHICAo, ILL., Junc 1, 1.975.
11011. MIIT Vrr. ST'I-FN.
Staff Dircctor, Serate Financc Committce, Dirkscn Senate Office Btilding,

Wa1in(itqto ), I). C'.

I):r. Silt: I a (eo1.e Buliunete, American citizen, living at 168." .West
Fa ego Aveue, (ii,.ago, Illinois, 60(1;26. Knowing your reslect for hmimna1 1 vhr,11
a mid individlual liiert y. your love and co.sideratimi i for ytur fa inily an(d -fo r -Ill
families amIl concerning tie ratiiieation of commercial Tiade bet weon 'miited
Silt,: :a11 ( Rlw ri.. I would ]ike to l,t you know tho folowing, vxamY!e wlihi,.h
prove that the fLlonmniali authorities do not respect the right of the reunification
of families•

1. 1a1l awl Maria ('Ru!ri. fRmanian immigrants. Entered the United States on
De,.mler 1973, livig at 3920 No. Lake Shore. Chicago, Illinois, with a son here,
wlio is an Americ'in citizen by birth. They have three older children in Romania,
iites (6, 7 ayid 8. living with their grandlparcnts at Cow. Girhau Nr. 190. Jid.
Cluj, m lin hove beeni apart now for two years.

2... lc.rawdru lonc.cri- t. mmu. Roma nian !'ieit ica. refuoe. (,ntored tl Tnited
Stalo.n (,i April 20. 9l7-. livin, lt 1637 Wt For. Ave. Chi( ago. Illin1is,
("W20. bas in I nT.r1:iM l4 family unllne to follow him boeale il l lim ,iti:,n.
authorities refus(,d their request to leave 1 he couitry. They are: Maria-wife,
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I rt -.,,,m, and lItit tot Ihr B- nt(,rin ia, It v itg at 14 r. Atru ini 4S, tApt. 6 St-mor
"; 1' i~ ]Ii; re:t. , Imvv |It.' i -parni(vd f4or two' evitrs." 11 , orf/he fin~d 'I fidlw-ftia .)'It ar, (11111, 1~ m lihl aIm e n l iile t .5t)20O

3, /:(Ifjh *i114 ' ~ 41 B~ aa 41flU Ioiiiun ii iiilliiiii ara its~ livi I n 5
N. Mia rim' I W. Alpt. 2701, ('h icag, I It. GI lit ha4. t 1heir only son 'iM il it

, ,'4dI Iivill- lt llul I NII.i No. 1.0, llow 7 Scari. A., Apt. -I. 1 Iatclarst,
Hinna ii.i, 1o1,v .,,uparawtdeI for hrowi years. 1Iis lrvitls. elitcred (lie Vinhti'4l States
on M irc 1174. c'Ili j'avtvd all 1 lie f.lmo; to bring limi litere |lo\\ever tlie Rh nniaii
(1'vr., ',''0 did Inot gi\(- iltril tipprrval.

*1. St, ph? itc Gf;,t f,:.! tit. perllililitt re'-iitfiit residing tit U$ 10 Pine C i','
'lkit wo, I. |;iC .. Sh, lilt l st toat ed fronl her iiiother (presetlit y very
ill ) LIia (;,lta:iil xl \\|i(3 li t i ,t'. I'(11' S1 )'1 No. 3 , Bloc A 12. ,i'.
Ap't. . 'T'iiitisit(i'i. B',:illiz. for alzno-t t|\iyar,.

5. )Pow iri r:,l, An:wiri'itli resident , vtil'tred the Uni'tted t oil ?% Noiviil-
Icr 25 ., 1(l2 itit I icr si Alex".itd di Vi i'c.livig, fit M(t371,:. We.st ,arin Ave.

('ti ' ;.' , fl. t;[t; 1 . i1. lierl hutIt i;llI . \ k. \ ir'',i ill W oillalli~l. li\'ili, ,at .41 '.

I'r,,f. lt.il (' at ad 'zi no Nr. S,' tor I 1iihail',t. Tlit'y har tw [icil swelocat fii o fr
a I! n,' t tIhre k, ars.

I itk v il tz h% I tI I v;e 'I ! t, I:v t gvt her Av it Ii tliii r fa in lies (ti fre,

I liape that tlhr ,unli your etlri:iti, .. tin yol will he able to r-.,l'o, tile
pil-,,t1 ill if rciiili .iifica l o f lt''ia:iiiuii-. iait' an fofilies.

C I,(JIIIIE Bcii'I. !'l.

.ouirroN (1l0O\i-, II.I.., Ju e 9, 197 .;.
Mr. MIT'lAvIl. SI .:RN,
,','hfff lPie c'tor r,]f "['#t, ,-'f'linul'c l.ilunceCo mpittef,
it -Ml th mitt, [t.( .

.- f111t Aitierican it iizeli visit to i a forlnl your Ill orltie Corn lii "lialit
lilt, fitl lll i H( '1illii :inn iinittliorith." lat c 'it a il, fo r over two yeais. :1 Wilil,

i l,1d clild. II.InI,'d \illi .litgliiv'eiiil. ily vie' Uise nIs p vltlit i'or.'lil, and
'ildorilit ,11lniir leaim hiave dleid to (iloo, tie freedmuil nd camie to live in tie
I ., whre they were accept'tt is reft.ges ill 1W74.

Even if tile ilit, ,, 11(\\ Iiving in C'li h,;io, I1i1114. , 5030 No rt h Marie I ri ,,,
hav' already copiiiited with every lifg 114'tihl 11131 lil w. fifre aski' for i'
siuch tlcases, still itilI tini v thin.s, alithlioritiv, Ilavi, refused to :11low lilt, clild
to leavle RIoiiilii aniid to Jotin bis parents, here. No reason was ever given to

Ti clii i. let ilit iiwi .proprl c(rt-, lives ll vvry poor conduit iu ill
lBuilire.,t, lona flit. Bdhill 1 Mal 151, ainl thi.- cai i, very well ki,owivi 'il) lhe
State DIteparlliina (1 ltiw. U.. (oimllti ill ]u hiire.lt

ll.,. i fully y'l ou lrs,

A(',I INTI'iN TIONAL. INC..
.'i (1 York. N.Y., June 2, 19"05.

Mir. Nfir Htl-, iiN
Si ff MIir,.'tor, ,'.cnuttc Financr ('ommittce, Dirkqcn Sciate Office Building,

lthiwtopl, D.'C.
1 Th.% .Mit. 'SrtyRN : I tit .enlior vie presidoiit of ACl Int.r"ntionnl l(W. and

president anrd lii,,f xecuiCIyve (,fli-ter of Inteinaiti in11 (omimioditiahs Expori't ('otm-
panly 31n1l AI'NI nti31 & I)re ('npiiny. lloi divi'im.0 of A('I. A('II is ono of
le world's largest jirivit'ly owiild tirdilg 'olnpainit,.is dealing In cocoa. ciffcie.

rilie, . seafo(d, s zar and tii ss. i'liiit'iils, feedstuf fs, fertilizers, idlistrial
nielhinery andi41 p(laipivillt, ietil,, 1iin( ires.

W' are heanvily eigaged l l trad, witi Rilomanii nyd h'vie, over the year.
con-liuded 1i)lstat itlili llI ii,. ill cotllnllodtie4, 'heiilo'il.s and miletals iiii sev-
i'':il Ioinaninin trade organizations. N'Iilh lthi l-,isolv,. lii berln Initiated and
i'ofl('li(ie principally from 'New York, tlew fiial destiatitons of the goods fre-
que.ntly hlaive t'ei third countries. Thi i nfortunite snee there are nuriierou.4
produr.s which (,flit be liroltiblv exchanged between lonia and tht; country.
Tll,, 1ililn obstacle to Such etXlifing(,s v'ai the then non-preferential tariff on
import- from Romania.
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Our firsthand knowledge of and experience with the Romanians indicates
that they are eager to increase their imports from the U.S.A. but are hampered
from doin so by lack of hard currency foreign exchange, particularly U.S. dollars.
Romnia js dependent upon its exports to generate foreign convertible currency.

We lweli 4ve the best way to encourage and to increase the purchase of Americau
goods and services by other countries is to give them the opportunity to sell
their products here on an equitable and Competitive basis. This was not possible
with Romanian origin products under the non-preferential tariff status until
President Ford's proclaniation on April 24. We present this testimony to your
Committee in support of this proclamation.

Since 1960, when the (lainis of U.S. nationals against Romania were settled,
the United States and Romania have enjoyed a friendly and mutually beneficial

,r(dlationship. In 1964, the trade aspects of this relationship were enhanced when
we liberalized our controls on exports to Romania and made her eligible for
Export-Import Bank financing and for Overseas Private Investment Corporation
loan guarantees and insurance, programs. The result has been that U.S.-
Romanian trade increased from $22 million in 1968 to $409 million in 1974.

Further evidence of Romania's desire to maintain cordial and equitable trade
relations with us was our mutual establishment of a consular convention.
Romania has also joined the Ititernational Monetary' Fund, another indication
of her desire and intention to Join the world trading community.

'T'Jh, Ex(cutive Branch of our government has consistently expressed its inten-
tiont to Nyork for Ihe enactment of legislation extending Most Favored Nation
t rent I met to Rlmniia. This commitment is in line with the oft stated policy of the
Executive departmentt and of Congress to recognize Fast Bloc countries as not
one- political or single geographical unit, but as distinct and separate national
vnt itie- of varied chi racter. It las been the demonstrated policy of the Gov-
erninent of Romania to follow frequently fn independent and sometimes ino-
vative course of action from those of its fellow members of the East Bloc. At a
time when the United States Government is seeking to widen its trade with
the East Bloc countries; considering our national need to Increase exports and
acquire ointe coinpetitive products, we strongly urge, also in our own self-
interest, the granting to Romania of Most Favored Nation status.

The political basis of relations between Romania .and the United States is
good and more than adequate for sustained expansion of econonde operation.
There are no pending bilateral issues between our countries, with the exception
of Most Favored Nation status for Romania.

Wl1ile there has been considerable concern in Congress and throughout the
country about the inunigralion policies and other internal actions of certain
members of the East.Bloc, we (1o not believe that the policies and actions of the
Government of Romania should ie linde part of that concern. Romanian policy
is one of relative independence and cooleration with all states. That the inde-
pendent nature of this policy has been recognized by the Vnited Stares Govern-ment is more than evidenced by numerous statements to this effect by officials
of the Executive Branch. including our President.

It is aso sometimes asserted that tile question of 'Most Favored Nation treat-
nent is for Sov.ialist states more a quetlon of a Iolitical nature or a matter

of pre'tige than one of overriding economic or commercial need. For Romania,
I his :, asert ion is not correct.

Tihe granting of Most 1",ivoredl Nation treatment, by the U7nited States is a
matter Eif great ecoioulie ani(l political itl'P)rtalnce to her. Should this status be
raifiied by Congress, RoiaIttiil voi(mhl )e hile to exl)ort more nierchtnanise to u,

.a11(I1. ilt turn, earn more dollars to Il|rchase needed U.S. technology.
As all exa2n1ple of the ipllo)rtalnt of Most Favored Nation satiis for Romanin,

Wt* Ihilit. oit that t()fo-tliirds t tle goods exported by Romania are affected by
present (Iiseriniiatory tri fs. F 0r ex:1 ld)!e, the dollarr worth of Rolanian cx-
por't.-- to tlie U..s. market iii 19174 N $8, mill'iim. These exports could have been
at lte t 20% greater had Romnia enjoyed eh!llal tariff trattnlent.

'f lart i(.'lar importance It( Internaiti ,1)1 ('onundiiies Export Company areIttlijan i-Cs petrocheinicals, fortilizers and fertilizer raiw materills. ks t here ire
ik('re'I.NiiL delMai (|S 1ioIi I.. e. rF0 leui i itq i Md nu tliral gas resources, the 2 '.,.
lnu~t look abroad for sol',es, of letrohmnii(als and fertilizers to slemvit
its prodtliclion aind to prevent Ilhe lot) rapid d"lIetion of its resour(es. Ronlan!a
plrfdiec.- a surplus of frti zT 1r "'d fertilizer rawv ma er!:tls bastd upon il -.atbundant nattiral gas -il(I Dtr(1h0m1 resources. Without, Most Fav'ored Nit114o)
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status, Romania fertilizer and fertilizer raw materials are not able to com-
pete in the U.S. market. Fertilizer produced by Romania is almost exclusively
nitrogen-based, such as urea. Given the opportunity to acquire U.S. dollars for
their product, Romania Would be in a' position to acquire American technology
for its petrochemicals and fertilizer industries and for purchase of fertilizers
not available in Romania and produced in the U.S.

We firmily believe that to continue to withhold Most Favored Nation status
from Romania serves no useful purposes-politically nor economically-and
actualy impedes our economic and foreign policies.

Mr. Chairman, we respectfully urge that your Committee favorably report
nIioli the recant action of President Ford and recommend a ratification of the
agreement on-trade relations which we entered into with Romania on April 2,
1975. We concur with the President that this will finally bring the status of our
economic relations with Romania into agreement with what he has character-
ized as the very satisfactory state of our political relations with that country.

Respect fully,
E. S. FINLEY,

S(c'1ior Vice P'residcnt.

CIIIC. O, ILL., June 1, 1975.
lion. MICI(AEL STERN, V
kstaff Dirclor, ,scnatc Finance Committee, Di'kscn Scnatc Office Building,

W1'ashington, D.C.
Di.:;.k Silt I am a Romanian emigrant, now permanent resident of the United

States and as-your Coninittee is investigating the possibility of granting the
"Most Favored Nation Status" to Romania-niy native conitry-I would like to
ext2q.tjss my views on this subject. '

Because of existing conditions in Romania, I decided to try to leave an(l find
miy freedom in tihe land where my father was horn (Ife was born in Akron,
Ohio). In 1970 1 escaped from Romania through Yugoslavia mid found my way
to Italy where I rIeceived political asylil. In May 1971 I emigrated to the U1S.A.,
and I ami 1lowN."i, a :Ur t resident.

My father has passe(1 away and lay brother, too, and my iimther is now alone
in loimania with no one to take care of her. She is very ill with it bad heart con-
dition, alld I aill in a state of despair. It is my sincere vish to have her here with
me so that I'can take care of her. She resides at: Str. 11opa Sapca Nr. 32, Bloc
A 12. S. C., Apt. 2, Timisoara, Rmania, her iaine is M[aria Gataiantu.

Her wish is to come here to be with me, and she has discussed this with the
Aimerica n Anlia ssador in Bucharest.

Ill July 1974, ily Mother applied for a passport and was refused, without any
explmiaatiom. She tried agaih in March of 14975, but was reftitsed an application.

To satisfy all the requirements of the Romnia Governnment ill July 1974, I re-
lioliiced ily Ilomania citizenship, and as yet I have not received any acknowl-
edgement. I sincerely hope that you can assist me in bringing my Mother here; I
ain very concerned for her health and welfare.

Considering that the reunification of a family is a legal and moral act and the
fact that Romanian Authorities are once more disregardingr the Inter-national
LNvs by creating aitIlicial barriers I am now asking you to investigate the
Romanian atnd om immigration before decisions alibot "Most favored Nation
Status" have Leen reached. Because of such important issue as "Freelon of
choice" have been iginmred by Romania for many years and so much distress
created in our families-mine being only one of many-I eutreat yonl to take into
account this immigration problem, before making a decision on this Agreement.

Thanking you ill advance for your consideration,
Sincerely yours,

S"EI'TANI GATAIANTU.

CHICAGO, ILL., M1fay 26, 1975.
lton. M[ICHTAEL STERN.
Staff Dir,'eIor, enatc Finance Comm ittce, Dirkscn Senate Office Building,

Washington, D.C.
)lAP SIR: I am coming to you for help in securing the release of my brother.

Traina Feder and his family from Romania. I came to this country with my
husband and son in 1970. Since then we have had two more sons, born in the
United States, who are citizens by birth and my husband and I have also
become citizens of the UhitedStates.
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Now my husband Theodor Georgescu, has terminal cancer and has but a
short time to live, and I will lie all alone here with three childrens to raise.'

Since my brother Is the only member of my family still in Romania, I would
like to have him come to the United States and live with me. Could you possibly
help In getting his release and his family (wife-Luci and son-Radu). God
would surely bless you.

My brothers' address is: Traian Feder, Bloc B4, Sc. III, Apt. 59 EtaJ IV,
Galati-Romanla.

Very respectfully yours,
JIODICA GEORGESCU.

CHICAGO, ILL., May 26, 1975.
Hon. MICHAEL STERN,
,Staff Director, senate Finance Coninitt ec, Dirkscn Senate Office Building,

Washington, D.C.
DEAR Sia, I am coming to you, hoping will be successful in getting my step

brother, Vasile Gheorghiu, his wife, Eugenia Gheorghiu, and their children
(Georgiana--daughter and Alexandru, son) permission to come to the United
States. They live on Bucarest-Romania, Bld. Gb. Dimitrov no. 61.-Sect. 3.

My mother (tied when. I was 9 years old anl his mother raised me, together
with him, and I really love him like my own brother.

I like to let youl know, 1 -.11I a ll Allmerivln citizen.
As time is of the essence, we beg you to intercede in their behalf.

Very respectfully yours,
TiEODOR GEORGESCU.

CHICAGO, ILL., Mail 27, 1975.
I10i. ICHAEL STERN,

,Staff Director, scnatc I'inance Coinmittec, Dirkscn Senate Office Building,
IWashington, D.C.

Itox. Sia; We are coming to you as the last resort hoping that you will be
successful in getting our sister, Rodica Georgescu, her husband, Gheorghe
Croltoru, and their children (Georgiana, daughter and Cristian, son) permiis-
slon to come to the United States.

They are the only members of our family still in Romania, and with the
exception of our father, we have all become citizens of this country.

The reason for this desperate plea for help in getting our sister here at
once is that our brother, Theodor Georgescu has but a few weeks to live, as
lie has terminal cancer and he keeps asking to see her, also our father want to
see her. a

We have asked the Romnian Government to release her and her family,
and we have filled out all the'necessary governmental forms. In fact, we havo
even purchased a plane ticket for her use so there would be no unnecessary
(lelay--hIt so far mr TIJOaS have gone unanmswered, and we are hoping that
with the new relationship being established between the United Slates and
Romania, our sister and her fatally would be one of the fortunate olies to be
released.

As time is of the essence, we beg y iu to intercede in their behalf.
Very respectfully yours,

PAULA M.N WOLFF, Sister.
GEORGE RAYMONDO, Brother.
M[IAI GEOROESCU, Brother.
TIFODOR GEORGESC17, Brother.
IOAN GEORaESCU, Father.

SKOKIE, ILL., June 9, 1975.
Mr. Michael Stern.
Staff Director of The Scnatc, Finance Coninittcc,
Washington, D.C.

Dear Sir, As an American citizen I consider my duty to Inform your honorable
Connittee ahout the fact that the Romanian authorities had vengefully re-
tained, for more than two years, a nine years old child, named MIlhal Jugureanu,
only because his parents, Greorghe and Tudorita Jugureanu have decided to
choose the freedom and came to live in the USA, where they were accepted as
refugees in 1974.



The parents, now living in Chicago, Illinois, 5030 'Marine Drive, have already
cotollh.ld with everything the Romanian laws are asking for in tuh cases, still
until today the lionanlan authorities has refused to allow the child to leave
Roinaila and to join his parents here. NO reason was ever given to explain such
an unluan attitude.

The child, left without aq)ropriate care, still lives in very poor conditions in
Buharest, Romania, Bdul I Mal 151 and this case is very well known to the State
Department and the USA Consulate in Bucharest.

Respectfully yours,
JAcqUEs GUTTMAN.

OUR HUNGER -STRIKE

The twelve signers of this appeal declare as of May 17, 1975, a hunger strike
it protest against the refusal of the Communist authorities in their native Ro-

naiin!it to permit their spouses and children to join uts In the United States. \\e-
do sp after all efforts on the part of the U.S. administration and all our ap-
,oroaches4 to the diplomatic of a Comuunlst-ruled Ronmania have led to no result

whatsoever.
For many months, and in some cases, years, we have been forcibly separated

fromi our families. Our wives and children are being kept us hostages to compel
its to serve in this great land the unholy aims of the envlniles of freedom and
Iunan decency. In so doing, the Bucharest regime remains true to Its huge record
of systematic and brutal denial of hunian rights.

There is only one recourse left for us" to bring our plight to the attention of
the generous people of America and their elected representatives in the U.S.
Congre, s.

It is our hope that by placing in jeopardy our health and endangering our very
li'es we shall succeed li carrying out- pleta to tht, Aeitricani l'oiple and shall earni
tivir invaluable support:

We are fasting in order to generate pressure that would Induce lhe Bucharest
government to grant exit visas to our wives and children, so that they may
Jtdn ushere.

We are denying ourselves food to give the lie to the claim of the Romanian
Coununist Regime and, its agents among the Romnmnian of American descent
that its immigration policy has been and is "relatively liberal."

in declaring a hunger strike we are also motivated by our duty
To protest against the atheistic and marxist brainwashing to which our children

are subjected in Romania from their earliest years, against the prohibition of
religious education, and against the trawlltu ialt ioi of our cliurches tid moll-
aosteies Into nmere tourist attractions ;

To bring to the'attention of the U.S. Congress the fact that the lP.omanian
reXilne's consistent retor( (of denial of hulllul righllt ; its .allos viodation of tihe
right of emigration and its utter disregard of the welfare of the people (f
ltH unitnia should prciuede any ttt il'ojt at grand tinmg toi said regime suich priv-
ih:v-s a. the Most Favored Natliu's ('a u.. of lung term credits.

We nre respectfully asking for your sUlqtit !
Please sign our petition, %N , to President Fon, and to your Congressman and

Senlator!
Remeinber us in your prayers
We l iank y!)u with all our henrt andI assure you that we shall not sit (lomNii for

anly meal unless our families shall be seated with us.

U.S. CITIZENS S AND) llliDNTS ANI' 1:11 AlI'iVuS IN iCOTANIA

Florini ('arznocanu-wife and child, 2.
Z haria ('railuiciui'--wif, and children, 7, 17.
(."ige ~(lherghe--wiff, ail son, 11.
]i"(, v; o,,i-wife and daughter, 21.
Aleilmdru Nen-wife aid childrii, 10, 20.
'sil nl )mitraiscu-wlfe.

''e lorescu Ilinu--wife iid children, 5.
C'orito-liu landhle--\it e,

lill Pindaru--wife.
G(i(rg .e Sotireia-\ fe aii(I dfimuglitr, 4I.
l}iiliitri '1. Velea--wife wI1(d daugliter, T.
Ion Ohh-wif alind son. 5.
Nicp'ie ('his-wife anid daughter, 2.
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SUN NYsIDE, N.Y., May 23, 1975.
DEAR SIR: I arrived in Uniteid States on July 10, 1074. 1 left Romania in March

1974 and painfully I left behind my wife, Otilia and Ovidu my son, 212 years old.
It was a hitrd decision to leave the country in which I was born, but I wanted

to live free and be able to offer my family a better tife in a free country. Since I
arrived in U.S. I was working as a technician.

In August 1974, I have been to the Romanian Embassy in Washington trying
to solve my problem. Since then, I have been calling them but without any posi-
tive result.

In Romania my wife went to the Passport Office intending to put forward the
necessary papers for (migration to the U.S. She was not allowed to (o so, more-
over, she was intimidated by Communist authorities. On April 30. 1974,,she was
told "there is no law in Romania to allow you to go in U.S.A. Better tell your
husband to come, otherwise you will never see him."

Realizing that the Romanian Government completely ignores the most obvious
human rights, I decided to Join the Hunger Strike. Twelve of us are fasting in
front of the United Nations in New York protesting against dictatorial regime
of Romania and demanding our families. My life does not have any meaning
until my dear family is here.

Respectfully I ask for your support.
FLORIN CARMOCANU.'

STATEMENT OF ZAITARIA CRAINICIUC, BROOKLYN, N.Y.

My name is Zaharia Cralnieiuc, I was born 4,8 years ago in Romania, and I
live now in Brooklyn, York York, having es-caped from Romania. I was forced to
leave my wife behind, along with my son Nicolii, 17. and my daughter Maria. 7.
I was forced to leave my family because of both, the lack of personal freedom
inder the communist regime of Romania, and the growing corruption In the

Romanian society.
I was about to lose my jo) as truck driver for not paying enough bribery money

to my supervisors. and to the people in the party organization in my department.
To keel) a truck river'ss Job over there, you even have to pay substantial bribes
to the traffic policemen on your trucking r)ute. [hey tried to make me pay money
to get an apartment for my family. Because I did not pay, we-did not get our
apartment. It is ironic that the communist regime. which pretends to be on tile
side of the workers, act nally encourages such corruption. I refused to live under
a regime which uses its power to terrorize the workers and the people.

The communist authorities of Romania have extended their influence even
~ here in Washington, D.C. When I asked the Romanian Embassy to release my

wife and my children, I was threatened with the following words:
"If you do not keep qaiet, you will get a bullet in your back, or a knife, which

is even easier".
For a few moments, while I was inside the Romanian Embassy in Washington,

I felt the same terror I experienced in Romania.
But now I am a free man and such threats do not frighten me. I believe In

American freedom and democracy, in(l in Ilunian Rights. I am a hard worker
and an excellent meohanic, fully able to support my family and to provide my
cllldr('n with good education. But they must be here with me to enjoy the free-
doin of democratic country.

In taking part in thiN hunger strike to show to the American people and the
Anierlan Congress that there Is no legal recourse for someone to get his relatives
out of Romania ; that there is no other legal way for myself to get my wife and
children out of Romania.

The very same people who threatened me with death here in Washington, have
lied repeatedly, about the "free emigration Policy in Romania", and recently they
have lied again in front of the "Ways and Means" Committee. in order to obtain
Most Favored Nation status, with its consequent economic advantage.4.

I will eat no inai, until I can eat together with my wife and children.

STATEMENT OF GEORGE GmF.iRO1r, SOU1'r1FIELD, MiIr.
My name Is George Glierghe: I am an American Citizn, living in Southfleld,

Michigan, but born in Romaui,.
I left Romania in 196,4 since I could no longer stand the extreme social And

political oppression of the commmunist regime of Romania. As painful as it wps.
I, had to leave my wife Angela behind, along with may son Dan Mihail, 14. In

53-381-75-11



156.

January 1969 I emigrated to the United States, where I started to work for the
Chrysler corporation. Currently. I am a trtck driver for a trucking corporation.

Since my arrival in the United Mtates, I have tried every legal way to bring
my wife and son here, but the Romanian authorities have refused to grant them
exit visas. I have made countless applications to the Romanian Embassy in
Washington, to the Council of State of Romania. even to Central Committee of
the Communist Party. In each case mjt family wais dented exit visas.

I was informed by the Rtomunian KM m:uy in a written letter in May 1974
that, "you are here in the United States unlawfully, because we did not give you
permission to come there."

I have also contacted Senator Fdward Kennedy asking for help. but Senator
Kennedy has not achieved anything positive so fair with the Romanian
authorities.

I an finally resorting to a hunger strike in order to bring my plight to the
attention of the American Congress and the Amerhan people. Tie linger strike
is also my way of protecting against the Ronaniun authorities' lies to the "Ways
rind Means-Committee". The Romanian authorities have claimed falsely that

--- Romania has no emigration problem; they made such claims in order to avoid
conflict with their provisions of the Jackson-Vakiik Amendment and to obtain Most
Favored Nation status.

As an American citizen. I would like to attest frm my own atd experience.
that Romanin dotes nor respect 1lumnm Rights Atnd has, in faet. olne 14 the most
rigid emigration plicies itt Eastern Europe.

STATKMI-NT OF IVAN 00 A, CAR'rERFT, N.J.

I am Ivan Goga. Romalan, 53 years old. living in New Jersey. Becalise of my
work. I had the opportunity to go out of Ronimnla on 4eptenilwer 30. 1)72, and I
refused to go back. The Romanlan commumunist regime could not offer me or my
family an honorable life. I am not. yong nor looking for adventure. I haven my
wife Martsa and ny daughter Luxandra. twenty years old, In Romanib.

I was pushed out of Romania by my desire of giving my family a decent life
in a free country. As soon as I arrived to this Blessed American Earth, I re-
signed my Romanian Citisenship. This was two years ago.

The purpose I pursue for being on a hunger strike, Is. the freedom of my wife
and daughter from Romania, because the Communt-it regime will not allow them
to leave.

They along with hundreds of others are kept by the Communists so that they
and their party can benefit by eltorsioning our people for the money we are
willing to pay for their freedom, a "price per head" as animals.

SAT"MXNT OF ALEXAND5U INEU, BROOKLYN, N.Y.

My name is Alexandru Nenu. 48 years old, now a Brooklyn, New York resident.
I was born in Romania and have lived over 30 years under the Russian imposed
-communist regime.

I wanted badly to escape from Romania, to be able to show the whole world
what terror and oppression communism has brought to my country, what frustra-
tion I, as a worker, and my family have endured over there.

In 1973, while working for a State trucking company, I managed to escape to
West Oernmany where I asked for political asylum, and for the right to Immigrate
to the United States. Even that was terribly painful, snlce I had to leave my wife
behind in poor health, and my two sons. I have chosen to live in freedom in the
United States, so that I be able to offer my sons a good education and a chance
to develop as men In a free society.

But even though the communist government of Romania has signed the agree-
ments affirming the Human Rights, even though they have stated, repeatedly.
that they grant exit visas for the purpose of family reunion, they are lying and
I am taking part now, In this Hunger Strike to bring these lies to the attention
of both, the Congress and the American people. My own story is a testimony of
the Romanian authorities' perpetual falsehood, to Congress and the American
people for the purpose of obtaining the "Most Favored Nations" status.

The Rtomairian afth6rities have even extended their tentacles here in Wash-
ington, D.C.. by using lies and red tape to make It difficult for me to obtain exit
vies for my family.

There Is no other way for me to fMfll my dream to hate my wife and my two
sons together with me at the same Cable, in the house I have planned to build
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with my own handA in the little plot of land I have already bought for them In
the 1'oconos in Pennsylvania.

I won't eat my next weal unless It will be together with my wife and my sons.

STATEMENT OF VAasLu DUMITRASCU, NI;W YORK, N.Y.

I am In hunger strike in front of the United Nations Organization building
together with others eleven Romanians to ohow our firm protest against the
emlgration policies of the Dictatorial C(miuuuilt Regime of lHomanla.

I am in the USA since August 1973 as a political refugee. It was a difficult
decision to leave my country. I left behind my wife Hleua Dunaitraseu who lives
now at 7 Noiemble street, 2N Iasi.

Since I arrived here, I was working on having my wife Join me. The American
Eminbssy in ilubare*t has ntlitled her that sae was aucepted in the USA as aL
inimigrant. but the 1tomaiiiit authorities refustel to grant her a lIamsport with
an exit visa. Sube4jueatly, she was fired from her Job, and left without any
finciawlal support. The ILannian Government, through its Embassy in Washing-
ton, D.C. and its agents systematically disinformu the American public and the
USA. Congress. Unfortunately, I have to underline that Wy problem of family
reunion i one of many thousands.

Our hunger strike is the only peaceful way, after we have exbauuted all to
bring to the attention of American public and the USA Congress our desperate
uituatioxi and solve it.

Respectfully I ask for your support.

STATEMENT OF DINU 'rEO OEM SCU, Su'NNvior, N.Y.

Born in Romania, I am a permanent residhit iii the United States. I have
lived almost 30 years under the umIpo.sed Cmutmumilst regime of lHomaina. I served
five years in political prisons and forced labor camps because I did not agree with
their dictatorship. A

All my life I struggld through frustrations and sufferings with the only hope
that one day I could be a free wait. I escaped from Romania In April 1973, and
I was admitted in the United States, where after working hard I succeeded in
starting my own business. My life cannot be complete unless my wife, Ali.e, and
my son, Robert, 5 years, will be here. Although it was extremely iminful for me.
I haa to leave them behind in Romania. Since the moment I have come here, I
have done everything I could to get my family out of Romania in order to Join
me here. My wife has contacted the American Embassy in Bucharest, filled out
l lithe necessary forms to emigrate to United States, but she could not obtain the
tomanilan passport with an exit visa.

Meantime, I have been to the Romanian Embassy inm Washington asking for
my family, but nothing has worked out so far. There seems to be, no legal proce-
dure for someone In the West to) get his family out of Romania.

By misinforming the American government, Romanian authorities have
persuaded President Ford to waive the ,Jnekson-Vanik aniendment. They claimed
that they had liberalized their emigration fxflcy. ConwM, uently, Romania would
receive the Most ittvored Nation Status and Amerkian credits.

The truth is that Romania has one of th most rigid emigration policies In
Eastern iTurope.

Having no other recourse to get my family out of Ronania, I started a hunger
strike Joining a group of eleven other people, all tlghting for the same cause.
We are all fasting around-the-clock on the street in front of the United Nations,
irinuking waiter wid sleepi g oi hiecnh ctirs. in :t desim1'iate attempt to show to
the American public and U.S. Congress the truth about Romanian emigration

We will not sit down for any meal unless our families shall be seated with us.

STATEMENT OF COAXE.IU PAIDK.LE, ASTORIA, N.Y.

My narne Is Cornellu Paudele, a New York resident, horn in Ronmnla . All my
life I wanted! badly to escape from Romania hec-auve I could no longer stand
the Iiussian-luipoed commmdst regime, which has beome more and more
opprewsive in the last few years. iice, the ommuulist takeover, Romania has
descended to disaitrotu economic level, but what Is rally frightening about life
in Romania, is that anyone who opets his moutlo In criticism, faces Immediate
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imprisonment. I suffered 2 years in political prisons in trying to escape from
Romania.

Longing for a life of freedom, I crossed the border illegally, risking my life
by swimming across the great Danube River, and then walking hundreds of miles
to Greece. In doing so, I made the painful decision to leave my wife behind in
the fervent hope that she would soon be able to join me in the United States,
where I was admitted in 1974. I am now happily working here and enjoying the
democracy and freedom of this country.

But the tentacles of the communist Romanian octopus are long enough to
reach me even here. When I inquired at the Romanian Embassy in Washington,
D.C. about the possibilities of bringing my wife here, it was like banging my
head against the wall. 'The Romanian Embassy refused to send the application
forms needed to begin the formalities for bringing my wife over. In Romania, the
communist authorities refuse also to give my wife the application forms for
emigration. x

As a last chance, I have joined a group of eleven other RomanIan-born Ameri.
can citizens and residents, in a hunger strike to bring my plight to the attention
of the United States government and the American people.

Even though Romania has claimed recently that they have liberalized their
emigration policy, they have not. Such claims are merely lies, perpetrated in
order to obtain the Most Favored Nations' Status. In truth, Romania has one
of the most rigid emigration policies in Eastern Europe.

I will not sit down to eat any meal, until my wife shall be seated with me at
the same table.

ST.TEiENt. or GEORGE SOTIRCA, CART~kRET, N.J.

For over 30 years I lived in Communist Romania, and because of the hard
life I bad there, the first time I was sent out of the country I did not return.
I could not live any longer in a country where the individual's rights are sup.
pressed. My dream was always AMERICA-The Free World-and in 1972 1
came to the United States as an American Permanent Resident. Since then I
have been given a fair chance and worked ever since. I love this country and am
proud to be an American Resident and future Citizen.

In Romania I left my wife and my seven-month old daughter in the hope of
bringing them as soon as I came here; I did all possible things-I went to the
Riomanian Embassy numerous times, I wrote to the Romanian President (N.
Ceau~escu) without getting any reply-also repeatedly I asked embassy's offi-
cials, as to what I could do to unite my family-but I have been told till kinds of
excuses without any result. I also have been told that I have to clear my situa-
tion towards the Romanian government, but inquiring as to what I should do,
I found there is no possible way of doing this.

Now my daughter is four years old and I am trying this Hunger Strike as a
last chance-no other method has worked so far. The years are going by and my
daughter is growing older and it Is hard for my wife to support herself and her
daughter under the harsh conditions of the communist regime.

By this Hunger Strike we are trying to say to the free world and the Romanian
government that we are determined to do anything to unite our families.

Thus I would ask your kind support by signing this petition.
My daughter, my wife and I, are grateful for your support.

$TATEMENT OF ION PINDARU, WOODsiDE, N.Y.
I, Ion Pindaru, am a refugee from Romania and a New York resident.
In 1973 I left Romania In search of a better life. A place where I can enjoy

working, express my opinions in public, and worship in the faith of my parents.
In short. a 1)Ia,(' where I (an prosper and raise a family.

America has given me this opportunity, and I am very grateful.
However, I nan terribly unhappy as my wife has not been able to join me and

share my life with me. The Romanian government has not let her go.
My numerous appeals to the Romanian Government to let my wife come'to me

here have failed, leaving me no alternative but to go on this hunger strike.
I am determined to continue this strike until the Romanian government will

understand the right of a family to reunite is one of the fundamental rights that
cannot be'politicized, commercialized or otherwise bargained off.

I appeal to all freedom-loving people to support me in this tight.
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After all, I demand'nothing more than the right to live with my wife in myadopted land. STATEMENT OF EUV VF.LEA, CARTMEAT, N.J.

My name is Eugen Velea. I am on a hunger strike. I was born in Romnuia. Due
to the Romanian government's increasingly oppressive Stalinist policee, I left
my country in August 1973. I could not take my wife, Maria, and daughter
Margaret, 7, who had to stay behind, as hostages.

For the past two years I have tried everything possible to get my family out
of Romania to join me here. I only made things worse for my wife, who was
blackmailed by the Romanian government into paying 30,000 lei, about $2,500.
In addition, she was forced to leave her Job and is now without funds.

My wife paid the $2,500 to the Romanian government under the promise that
it would permit her to leave the country. She wrote to me, then telephoned, to
explain why she needed the money and I was iery happy to send it to her, hoping
that we would soon be reunited. I had forgotten, however, that the Communists
never keep their word. I am not alone in* this. Others have had the same experi-
ences. That is why we are on this hunger strike. We shall (e'ntinue as long as
we are able, as d last chance of gaining the Telease of our families out ot
RTmania.

\e are respectfully asking for your support!
Please sign this petition. Write to 'rcsidenit Ford and to your Congressman

anl Senator. Thank you!

STATEMENT OF OrA.T lOAN, NEw YORK, N.Y.
I left Romania on May 20th, 1972, leaving my wife Ema-Elisabeta Olah and

my son Ladislau-Edmond behind. I arrived in the U.S.A. in October 1973, and I
hoped that my wife and my son would be able to join me some time soon. I pre-
ferred to live for a time separated from my family, than to go on living in a
country with a communist regime, which deprives men of every human right.

My wife is living in Timisoara, a town near to the border. Soon after I left
the country she was walking on the street one day, toward the house of her
parents. which happens to be not far from the border. She was taken by the
Romanian Police and put to jail for a whole year. She was accused of intending
to cross the border fraudulently.

Since I have arrived in America I have tried every possible way to help my
wife and my son. who is five years old, to join me here, where we could live In
happiness and freedom. Nothing has worked so far!

I have started this Hunger Strike, because I consider that it is my only chance
left to see my wife and my son again. I realize that this action could be fatal for
me, but I am determined to do everything possible to free them from under the
communist terror!

Would you like to help a child to get to his father and a desperate young
woman to Join her husband?

STATEMENT OF NICOTAE CIUs, NE.V-YORKC, N.Y., MAy 30, 1975

I am a political refugee from Romania. I left Romania because the life became
unbearable. I wanted to live in a democratic country and not under a Communist
dictator. It had been a hard decision because I love my country and especially
because my wife and my daughter were left behind.

The Communist regime of Romania signed the Human Rights Declaration at
the United Nations Organization, but methodically they violate it. Here is one
example: the Romanian authorities refuse to grant a passport with an exist
visa to my family. My wife, Eugenia Chis and my daughter Aurella, 2 years,
want to come here. They live now in Constants, Stefan Cell Mare Street 7.

Together with twelve other free Romanians, I am on hunger strike in front
of the United Nations building to show to the free world our protest against the
emigration policies practiced by the Communist government of Romania. Our
cause is a right one because the reunion of families is a most elementary human
right. The family is the cell of society.

I ask for your support to bring my wife and my daughter here. We are united
by God and we love each other.
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1IIICAGO, ILL., June 1, 1975.lion1. M[ICHAEL STERN,

Staff Director, Senatdr Fiptance Committee, W1ashimgtoni, D.C.
I DEAR Sis: Knowing your respect for human rights and individual liberty, your
love and consideration for your family and for all families. I would like to let you
know the following:

I am Alexandru lonescu Lungu, artist, sculptor of metal and jewelry; Political
refugee from Romaula; Degreed in Arts and Phtlosophy-AMagna cum Laude;
at present Art teacher at Central College, YMCA, Chicago.

My family and I were persecuted politically, professionally and socially in
Romania beginning with the year 1947.

I was arrested for political reasons and imprisoned without a trial, from 1958
to December 1960, retrrrning n sick man.The Romanian Authorities permanently refused me the right to visit foreign
countries ticcouimpanied by any member of my faintly. It is incredible that in the
20th century, a man of Art and Culture, Whose works have been exhibited In dif.
ferent parts of tile world, can't see the world with any member of his family.

For this reason, I asked for and received political asylum in Austria on the
21th day of fettember 1978. r entered the United States of America legally on
April 30. 1974.

My family, consisting of my wife, Maria Nina lonescu Lungu, my son Dan
Alex. Ionecim Lungu, 18 years old, and my mother Ecaterina lonescu Lungu
remain in Romania (in Bucharest, Sector 3, STR. Austrului 48, Apt. 6) unable
to follow me due to the fact that the Romanian authorities refused their request
to leave the country.

I renounced my Ronanian citizenship and also, many times asked the Roman-
tan authorities to approve my family's exit from Romania.

I agree that good relations appear to exist between Romania and the U.S., but
I urge you to stress affirmation of the principle of reunification of families which
is a principle that the U.S. Senate has always reaffirmed. I feel very strongly
about this since my family and I have been inhumanely separated not once, but
twi(*.

Having done all in my pover to save my family, I beg you to help nme to obtain
approval for them to leave Romania iso that we may all be together on free
American soil.

I am convinced that you will understand my feelings and help me.
Thank you very nuch for your help.

Very re.spectfully,
AyEXANDRU IONESCU LUNGU.

Mr. M tCrTAEr, STIRX' 
I3KoxrE:, It!.

Benate Finance Committee, Dfrk8en Senate Office Building, Washington, D.C.
DEAR SIR: I am acquainted with Mr. Alexandru Lungu, in Chicago, Illinois

where I reside. As he has informed you in previous letters, Mr. Lungu wa-3
granted political asylum in Austria, after getting out of Romania. In April 1974,
Mr. Lungu entered this country. The Romanian government has refused to allow
Mr. Lungu's family, consisting of his wife, Maria Nina Ionecu Lungu, his-
18 year old son, Dan Alex lonescu Lungu and his mother Ecaterina Iouescu
Lnngu to join hmi in this country.

I urge you to do all in your power, during the ratification of the commercial
trade agreement between Romania and the United States to stress the principle
of reunification of families. It is unfair, in fact inhumane, to allow families to
be denied the right to be together. Mr. Lungu feels deeply the separation and
fears for the safety of his family. It is in the interest of all Americans, as well
as all this country stands for, to help Mr. Lungu in his attempt to be reunited
with his family in the United States.

Sincerely,
SuERiY GRADITOR.

CHxCAGO, ILt., June 4, 1975.
U0I MICHAUM STERY,
Senate Finance Committee, Dirksn Senate Office Building, Waehington, D.Y.

DEAR M1 STERN: I met Mr. Alexandru Ionescu Lungu of 1637 W. Fargo
Avenue, Chicago, Illinois 026, while he was teaching a metal sculpture class at
the Central YMCA, in Chicago, where I was his student. I found him to be not
only an excellent artist atnil teacher but a sensitive human being as well. He Is
someone I am glad is in the United States, the country of my birth.
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lie came to this country as a political refugee from Romania in April of 1974.
His wife, Maria Niua Ionescu Luugu; his son, Dan Alex. Ionescu Lungu, 18
years old; and mother, Ecaterina Ionescu Lungu are still there living at Str.
Austruluii 48, Apt. 6, Sector 8, Bucharest, Romania.

It makes me sad to think that this country cannot do all in its power to bring
theso three people to the United States to make the family complete once again.

I beg you to do all you can during the ratification of the commercial trade
agreement between Romania and the United States to emphasis the principle of
reunification of families.

Thank you;
CIIERYL SOPICKI.

TESTIMONY OF DumiTRu D. 'NAiN, M.D., PRESIDENT OF THE PARISH COUNCIL OF
TAE ST. DUMIThU ROMANIAN ORTHODOX CHURCH OF NEw YORK CITY

My name Is Dumitru D. Marin. I am a medical doctor and the president of the
Parish Council of St. Dumitru Romanian Orthodox Church of New York City
and a member of the American Romanian Committee for Assistance to Refugees
(ARCAR).

I am a native of Romania, where I have lived till 1969. The daily life of
Ronanians not involved in Communist politics are as follows :

(a) There is a constant stream of exposure to Marxist, anti-religious, anti-
Americau capitalism brainwashing from radio, television and newspapers; at
compulsory meetings at work, in school, universities, professional societies; in
movies and the theater.,

(b) Constantly underfed, workers have to work a six-day week at a pace
steadily rising by increased production quotas under so-called "socialist competi.
tions." The five-year plan has to be fulfilled in four years, so one year workers
don't get paid. After work almost every day workers have to attend a variety of
meetings before dinner, i.e. production meeting, union meetings, or "voluntary
work." .

(0) There is permanent lack of food money. The average salary is 1,100 to
1,500 let a month, about $100-130. A chicken costs 90-110 let. Rents have doubled.
The agricultural production cooperatives pay a peasant for a day's hard work the
value of a few pieces of bread.

(d) Workers are forever afraid of raw materials shortages, emanating from
poor organization, with resulting loss in wages.

(e) Workers suffer constant fear of being laid off because of reorganization,
or poor political records. There is no unemployment compensation (unemploy-
ment in Romania can take many forms) nor medical assistance. And a poor
political file may make finding another Job impossible,

(f) The people feel increasing bitterness about government investments, which
benefit the Party and the other Communist block countries, but not them. As
industry acquires more technical machinery the country's living standard gets
worse. Machinery and butter amounts to, finally, machinery.

(W) Workers lose daily two, three hours Jn food queues at continuously rising
prices. There has been a critical food shortages for the last 30 years.

(h) A severe housing shortage forces families to live with their children in
one room within an apartment shared by other families. Many cannot get married,
or separated because of the chronic housing shortage.

(i) The permanent state surveillance causes a lack of privacy in people's
lives.

(J) There is fear to avow publicly a believe In God, to refrain from going to
work on Christmas, give donations to the Church, own or lend Bibles or other
religious books. Thirteen people were recently arrested for this. '(see enclosed
list #1). For statements about religious persecutiQn in Romania, please refer
to Rev. Pastor Richard Wurmbrand, who was 14 years in Communist prisons.

The Orthodox Romanian Archimandrit Roman Braga who was tortured in
Pitesti Political Prison, as were the other prisoners. The Rabbi Dr. David Safran,
persecuted by the Red Chief Rabbi of Bucharest, Rosen Moses (see enclosed
list #2).

(k) People suffer from constant fear of being sentenced to prison, with every
word, gesture suspect; the "Security" police (special Communist secret police),
the "Militia" '(Communist police), the Party's organization (at work and at
home), "unions," (disguised as Communist organizations), various "activists,"
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and other spies disguised as friendly neighbors, etc., always watching. Romania's
political prisons are full of thousands of Innocent people subjected to savage
torture.

(1) People are afraid to have more children whom they cannot guarantee
proper nourishment and spiritual development. Abortion is illegal and severely
punished. There are no birth control pills, or other contraceptives available.

(m) Fear of the new Draconian laws, with new rules every day.
(n) Fear of being forced to join the Party, and the permanent dodge without

losing one's job.
(o) Fear of receiving inadequate pensions, on which they can hardly survive.

For example, after her husband worked hard all his life, a widow gets about
230 lei (the cost of two hens) a month.

(p) Fear of mail censorship.
(r) There is no freedom of the press, and no right to strike.

Although the Romanian government signed the Universal Declaration of
Human Rights, there is no emigration froi Romania. Exceptions were a few
Romanians, plus Romanian citizens allowed to leave on ethnic grounds such as
German, Jews and Greek Romanians, and they had many difficulties. The others
leave illegally, risk being shot or caught at the border, and leaving their families
behind as hostages. If they are caught, they are sentenced to prison.

Today there are 13 men on a hunger strike in front of the United Nations to
get their families out of Romania. (see enclosed list #3). Almost all the refugees
of the last decade had similar problems. ARCAR has a list with 256 names of
those wishing to join relatives here. There are more throughout the USA. The
Romanian Embassy in Washington makes false l)romisc . Frequently they issue
passports on ten-year periods for working abroad. This way, they are trying to
control Romanian refugees abroad. Often theyF ask them to become agents. In
addition. Romania sends agents in various disguises, sometimes as priests. We
would like to respectfully ask your Committee to ask the Roiuaniani Embassy to
stop infiltrating their agents among the community, and have their representa-
tives pretending to be refugees appear before you and give false testimony, try-
ing to mislead the Senate about the real situation in Romania. We suggest to

'have these "witnesses" backgrounds checked for their real identity, so they stop
tundermining the Romanian community and the Romauian Episcopate of America.

We would like to-ask to hlcip families reunite.
There is no liberal emigration policy in Romania as long as there Is no

emigration.
To win a Trade Agreement, the Romanian government should cease its ongoing

Communist propaganda in the USA, and its infiltration'among the Romaniau
community.

We would like tb see free emigration from Romania for all.

LIST NO. 1

1. Moise "Matel, pensioner, from Timisoara, Baptist
2. Vasile Moisescu, professor, from Arad
3. Simian Cure, Baptist preacher, from Arad
4. losif Ton, Baptist Pastor, from Ploesti
5. Silviu Cioata, doctor, from Ploesti
6. Aurel Popescu. engineer, Baptist, from Bucharest
7. Aurel Cafengiu, professor, from Bucharest
8. Viorel Deac, doctor, Orthodox, from Bucharest
9. Elna Rascol, chemist, Pentecostal, from Bucharest
10. Victor Rascol, pensioner, Pentecostal, from Bucharest
11. Vasile Gaspar, pensioner, Pentecostal, from Bucharest
12. Florea Padeanu, pensioner, Baptist, from Bucharest
13. Pavel Nicolescu, Baptist Pastor, from Bucharest

LIST NO. 2

1. Pastor Richard Wurmbrand, Box 11, Glendale, California.
2. Archimandrit Roman Braga, The Romanian Orthodox Episcopate of Amer-

ica 2522 Grey Tower Road, Jackson, 'Mich.
3. Rabbi Dr. David Safran, Tel Aviv, Israel.
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LIST NO. 3

U.S. CITIZENS AND RESIDENTS AND RELATIVES IN ROMANIA

1. Florin Carmocanu-wife and child 2.
2. Zaharia Crainiciuc-wife and children, 7, 17.
3. George Gherghe--wife and son, 14.
4. Ivan Goga-wife and daughter, 21.
5. Alexandru Nenu-wife and children, 10, 20.-
6. Vasile Dumitrascu-wife.
7. Teodorescu Dinu-wife and child, 5.
8. Corneliu Pandele-wife.
9. loan Pandaru-wife.

10. George Sotirca-wife and daughter, 4.
11. Dumitru E. Velea-wife and daughter, 7.
12. loan Olah-wife and son, 5.
13. Nicolac Chis-wife and daughter, 2.

RIVERDALE, N.Y., May 7, 1975.
To: THE COMMITTEE ON FINANCE (Agreement with Romania) :

Gentlemen, One of the millions of Romanians who has been denied a passport
to enter a free Western Couutryfor a temporary period of time, is my friend
Mr. Anton-Marius Hentz, an engineer, residing in Bucharest, Bulevardul,
"Gheorghe Gheorghiu-Dej" No. 24, 2nd floor, Apt. 22. He is 56 years old, medically
disabled, suffering from a serious liver illness, which requires investigations
and medical treatment. He has applied for a passport to go abroad for treat-
ment repeatedly. "ALL" of his applications were rejected.

Through this petition I am asking for .your humanitarian support in order
to help my friend obtain a passport to come to the United States of America
so that he may obtain the medical treatment he requires.

I will take full responsibility for all of the medical expenses he may incur
while in the United States and will also fully support him during his entire stay
in the U.S.A.

DUMITRU D. MARIN, M.D.

STATEMENT OF MR. BARBU NICULESCU, SECRETARY GENERAL OF THE

LiEAGUE OF FREE ROMANIANS

SUMMARY

Mr. Chairman and distinguished members of the committee- 1. The Roman-
ian foreign policy, a policy of independence and cooperation with all states
has been widely recognized in the United States as elsewhere as a contribution
to world peace and friendship between all nations.

The political basis of relations between Romania and U.S.A. is good and quite
adequate for a sustained expansion of their econotnic cooperation. There is no
pending bilateral issue between Romania and the United States, with the ex-
ception of the MFN clause.

It has been sometimes said that the question of the MFN treatment is for the
socialist states more a question of a political nature, or purely a matter of
prestige.

Insofar as Romania is concerned the above mentioned assertion is certainly
not correct. The question of receiving MFN treatment from U.S. is of paramount
economic and political importance to Romankia; It is not, an issue solely of prin-
ciple, i.e., the desire to be treated on an equal basis with most other countries.
It is, in fact, a matter which is of utmost importance to Romania for political
and economic reasons. Should Romania receive MFN treatment, Romania would
be able to export more merchandise to the United States and, as a consequence,
have more dollars to purchase needed U.S. technology as well as United States
goods which are needed for Romanian economy. As an example of the economic
importance of the MFN issue for.Roznania it should be mentioned that:

Two-thirds of exports are affected by the present discriminatory tariffs. For
instance, the dollar-worth of Romanian export on the U.S. market In 1974 ($S&
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millions), could have been 20% greater, had Ronania enjoyed an equal tariff
treatment.

A great part of Romanian export-products are practically prohibited from en-
tering the U.S. market because of the present tariffs. To mention only a few
products which are in demand here: petrochemical products (plastics, synthetic
jibres, fertilizers), canned beef, vegetables and fruits, bicycles, railroad equip-
mnent, lighting fixtures, furniture, handicrafts, are failing within this category.

There are certain Romanian products which are imported in large quantities
In the U.S. from other sources and are regular Items on the Romanian export-
lists to many countries. Based on actual negotiations with potential Awierican
customers, contracts could have been concluded but they did no come to fruition
because of the higher discriminatory tariffs.

Receiving MFN would also perit Romania to maintain closer economic ties
with the United States and thereby relieve her of the necessity of having to go
to other markets in the world. It Is also clear that Rojuania is pursuing a policy
of independence and the granting of NIFN by the United States wouId play a
significant role in these policies.

It is in the American interest to encourage this independence, which will con-
tributt to our policy of detente and our goal of reducing East-AWst tensions.

Therefore the existence of the MFN treatment Is the first condition for a stable,
durable and expanding economic relationship between Romania and the
Ignited -States.

Of course the MFN treatment should not he conceived as a universal panacea
which, like a magic wand, will lift all the difficulties, Will settle all the issues of
the Rowanian-Aimerican economic relations. In a sense MFN is only a beginning
but without it one cannot even start in earnest.

2. The Volume of trade between the two countries reached in nid-1975 approxi-
nuatcly 40U million dollars.

.IPr.entagewise the growth is impressive as coml)arMd witl the previous years.
However in absolute figures the volume remains well behind what a sound polit-
ical and economical analysis would suggest.

The United States occupies only 2-3% in the Romanian foreign trade. It is.
estimated that a more reasonable figure would be a minimum of (-7%.

The lomanian-Aniericnn Economic Conmmission assessed, during Its first meet-
ig in Bucharest in April 1974 that a realistic figure of the Romanian-American
t fade should be one billion dollars by 1980, assuming of course, that the artificial
barriers still interfering with this trade are lifted now.

What are the most likely imports of Romania from the United States? They
(011 lie divided in two main categories: high-technology industrial equipment
and raw materials.

Automation, data processing and electronic equipment, measure and control
41evices. machine-tools, mining and earth-moving equipment, -foundries, licenses
and t chnology and some equipment for new types of synthetic rubber, herbicides
and fungicides, dye-stuffs, photo-sensitive material are the main items making
,up the first category. Coking cal, cotton, hides, some types of cellulose, phos-
phates. are mainly on the Romanian shopping list insofar as raw materials from
the United States are concerned. Romania is interested in long-term contracts
capable of assuming a stablesupply for the Romanian industry in the years
ahead. This is the reason. why, for instance. she is prepared to invest in a Joint
venture in the United States to operate a coking-coal mine.

3. Romania's determination to enter into a stable cooperative relationship with
the United States. as well as with all the other states of the world, Irrespective
of their social and economic system to actively and constructively participate In
the world community is underlined by the Romanian Foreign Trade Act of 1971
allowing for equity-type participation in domestic enterprises by foreign inves-
tor.. Already five joint companies including a Romanian-American one (the
American partner being Control Data Corporation) are operating in Romania.
At the same time Romania has issued regulations permitting U.S. and other
foreign firms to open their own offices in Romania.

Romania is negotiatiating joint ventures with American and other western
companies in other countries than Romania especially in the developing world
(Asia. Africa or Latin America).

The advantages of the joint ventures with the Romanlan industry are twofold.
First although Romania is still a developing nation, it has experience and

expertise in a few significant fields like oil and oil equipment, mining, agricul-
ture. Romania dlqposes of a stable skilled labour force readily available under
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favourable terms. Above all, Romania offers political and economic stability
which is an Increasingly important asset in the modern world.

At the same time the joint ventures with Romania a socialist but at the same
time a developing nation could set a precedent not only for a positive relationship
in the sphere of East-West cooperation but also for the North-Houth dimension
of the present effort to build a better, more stable world economic order.

4. Romania's effort to involve herself in the international effort to solve the
world economic problems Is further illustrated by her joining the GATT, the
IMF and the 1BRD (World Bank).
. 5. The United States and Romania signed a Trade Agreement on April 2,
1975 which represents a key to full normalization of U.S.-Romanian economic
relations in light of the above. It is the first such agreement to be concluded
under the provisions of the Trade Act of 1974. In accordance with the provisions
required under that Act, It includes MFN treatment for Romanian goixlt" ex-
ported to the United States. The agreement is designed to give further impetus
to improve U.S.-Romnian political and economic relations. It will also foster
additional American exports to the growing markets of Romania.

This Agreement at the same time, can play a significant importance to the,
future U.S. role in East-West trade. Furthermore, the agreement could have a
major precedent value for other socialist countries proving that based on mutual
respect, equality, non-Interference in domestic affairs, in the spirit of mutual
understanding and goodwill, agreements between nations, meeting the interests
of all parties can be reached.

6. It has been said that from an American viewpoint the value of the good
Romanian-American relations lies, among other things, in the example this
relationship could set for the relations between a great power and a small or
middle sized state, between a socialist and a western nation, between a develop-
ing and a developed country.

The development of the political relations between the United States and
lomania have been from the above-mentioned viewpoint successful. But the
major test of the example-value of the Romanian-American cooperation remains
the economic field. And from that standpoint the entering into force of the trade
agreement is crucial.

I am convinced that the Romanlan Government will work honestly with us
to solve the humanitarian problems alluded to In the President's report and
that we will see early evidence of this.

Further, the Congress as well as the President, will have an opportunity to
review this waiver next year and under the law can decline to approve a further
extension of MFN treatment if it concludes that the waiver Is unwarranted.

It Is important also to note that while this agreement will benefit our political
relations with Romania, and the objectives of our overall foreign policy, it is
also a balanced agreement economically, and it is with this understanding that
I submit my statement to you for yotir approval.

Thank you, Mr. Chairman. I would be pleased to try to answer any questions.

STATEMENT

MR. BARBU NICULESCU of 6 East 80th Street, New York, N.Y., 10021,
considering the MFN for ROMANIA, states:

Mr. Chairman and Distinguished Members of the Committee:
In recent years our relations with Romania have progressed very satisfactorily.

There have been visits by the heads of state of the two countries and by other
ranking officials. A variety of political, cultural, scientific and economic ties
has been developed.

At the heart of this process are certain Alnerican-Romanlan shared interests.
The Romanian position in Eastern Europe is a special political one. Romania
pursues an independent policy line, seeking to improve relations with developing
countries and the West, especially with the United States of America.

I believe It is in our interest to encourage this independence. I also believe
It Is in the American interest to have U.S.-Romanian relations, which will con-
tribute to our policy of detente and our goal of reducing East-West tensions.

Accordingly, a number of steps have been taken by our two countries to
develop closer economic relations. United States have extended the faelities of
the Overseas Private Investment Corporation and the Export-Import Bank.
They were withdrawn as required under Section 402 of the Trade Act of 1974,
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but it is anticipated to be restored soon. U.S. have supported Romania in the
negotiations that led to Its participation In the- GATT, IMF and World Bank.
Romania, by the way, Is the only COMECON country to. be a member of the
latter two institutions. Moreover, it leads the other COMECON countries in the
proportion of its trade that it conducts with the West.

United States trade with Romania over the last three years has run 2 to 1
In our favor, reaching a total of over 400 million in mid-1957. U.S. major imports
from Romania were mineral fuels and lubricants mainly and other miscellaneous
manufactured articles, in spite of the American discriminatory tariff.

The two-way commerce has grown from $22 million hi 1968 to over $400 million
in mid-1975. This favorable ratio for America indicates the strong Romanlan
demands over the years for U.S. goods, despite the fact that Roiania has not
enjoyed MFN treatment. If we now do not remove our discriminatory treatment
of Romanian goods we could not expect this favorable trade situation to coii-
tinue. But with non-discriminatory tariff treatment, I am confident that their
target for 1980 mentioned in the economic agreement will be over one billion
increased and that a favorable trade balance will continue. Even their desire to
go into joint industrial ventures, mentioijed in this agreement also means an
important U.S. export potential.

It is important also to note that while this agreement will benefit our political
relations with Romania and the objectives of our overall foreign policy, it is also
a balanced agreement economically, and it is with this understanding that I
submit my statement to you for your approval.

I, therefore, urge your strong support for an improved and expanded com-
mierical relationship between our two countries as provided in the American-
Romanian trade agreement. It is the first concluded under the Trade Act of 1974.
Thus, your approval would demonstrate that the Congressional amendment intro-
d led by Senator Henry M. Jackson and Representative Charles A. Vanick, is
workable.

The Presideut of the United States has signed a commercial agreement with
Socialist Republic of Romania as a test, that it is possible that a Socialist Re-
pulblic is willing to accept an American Trade Bill, approved by the Congress,
which includes these restrictive clauses.

If the Senate will refuse tile MFN treatment to Romania, the Soviet Union
and the other communist countries will prove to Romania that they were right.

I believe that your approval of MFN treatment for Romania will encourage her
in time to become more liberal, and not to create another crisis like Czecho-
slovakia. One should not forget the geographical position of Romania.

The U.S. efforts. therefore, to accommodate the Soviet Union and Romania are
different in form and in substance, because the Soviets renounced to the trade
agreement with the U.S.A. last January because of the direct linkge between
accordance of non-discriminatory trade terms and the American req rest of freer
emigration policies, which is not the case with Romania.

I have good reasons to believe that the Romanian Government will work
honestly with us to solve the humanitarian problems alluded to in the President's
report and that we will see early evidence of this.

Further, the Congress as well as the I're.,ident, will have an opportunity to,
review this waiver next year and under the law can decline to approve a further
extension of MFN treatment if It concludes that the waiver is unwarranted.

When the Soviet Union renounced its trade agreement with the United State'4,
Bulgaria. Hungary and Czechoslovakihi qcuicdy aligned themselves with the Soviet
position. Romania. however. concluded a trade agreement with the U.S., because
President Ceausescu is determined to remain a totally, not partial, sovereign
state with no foreign troops in the country.

But all these facts do not mean that Romania will not maintain and keep a
friendly relation with all Warsaw Pat members, especially with the Soviet
Vnion. and will honor all her obligations with them, as long as it is in the best
interest of Romania. And this is what U.S.A. wants.

T 'believe that in a political sensitive itostion like this, the United stntes of
America-is more willing to act through quiet diplomacy, which is more likely to
contribute to our objectives than to attempt to change the internal policies of
other governments; through our domestic legislation.

Romani chore to agree. in contrast with other communist eo~tntries, because
the U.S. Government hPlieves that thp understAndings renahid between theso
two countries fully satisfy the latter and the spirit of the-A. I believe that the
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President's Report to the Congress, which gives him the right to waive Section
402 of the Trade Act will meet the needs of both countries.

In this regard I would urge the Finance Committee to assess Romanian emigra.
tion practices by deeds in the past and in the future. ,This will be the real test
by which Romania should be judged.Since 1965, even before the question of MFN treatment, Romania allowed to go
to Israel about 400,000 Jews, because they were persecuted by Hitler, 8.000 Ger-
mans a year ta West Germany out of about 380,000 because they were persecuted
during the Stalin era, which makes even the object ofRomanian press attacks,
and about 50,000 Greeks; only a few remained in Romania and chose the lo-
manlan citizenship. -

Visiting newsmen here viewed President Nicolae Ceausescu's decision to con-
elude the trade agreement as a new proof of his determination to keel) Romania
totally independent.

As far as the Romanian citizemis are concerned, it has been announced that a
first nmiiber of So applications are processed to join their families in the
United States.

If the lasting world lharmony which the American people are seeking, voiced
]many times by. their President, through diplomacy and understanding and not
through confrontation, internationa! understanding must be Increased through
an expansion of cultural. social and economic collaboration among all countries.
Romania was one of the first to seek the friendship of the United States. and in
my opinion a maturing of this relationship will be rewarding to both countries.

While not always agreeing with other countries,.I believe that with Romania
we have a mutual interest ill maintaining and expanding good relations. And now
is the moment. I believe it is in the American Interest to encourage and support
economically the Independent foreigm policy of Romania, and' I believe this
M.F.N. treatment will foster that objectives. I also believe that beyond these
measurable economic returns lies a broader political dividend which I feel
strongly should be pursued.

Btause of the significant opportunities on "the export side, the necessary safe-
guards on the import side and the general economic and political benefits of
improved relations with Romania, I mno;t sincerely urge you to en(lor e, this trade
agreement and thus further our implementation of the Trade Act of 1974 omi thi.9
positive note.

I trust that you will give very serious consideration to the granting of M.F.N.
treatment to Romania, a long overdue step, which was promised ly the American
government for a long period of time.

Thank you, Mr. Chairman.
TimE LEAOtTV OF FrPI RO IAxNAS,

New York. N.Y., May 20, 1975.
Mr. Jotx M. ARTIN Jr.,
Chief Counsel. Comyni/tre oi TI'ays and ]/t'ane. U..S. louse of Reprtesentatirc-,

Lonfpivorth Housc Office Building IWashington, D.C.
Dj,:m.a Mn. 'MARTIN: In view of the fact that when I was invited to testify in

person in front of flie Sitbconimittec' on Trade on May 8th, 1975 1 was allowed
EmlS, a short time to testify aliout the IRopmanian Province Transilvania. I there-
force-would greatly appreciate your graciousness to include in tlhe Congressional
Record also the attached elaboration of the questions put to me by the Sub-
commiiitee about Transilvanta.

Thanking you in advance, I am
Gratefully yours,

IBARBU NICULESCU,
('erefary General, of ie League of Free Romanians.

Mr. Barbu Niculescu anwers to some wrong historical allegations made before
the Subcommittee on Ways and Means Committee by other witness before him.

1. The Rom:niamis are natives of Tranilvanfia even before the Roman occupa-
tion. At that time it was (al!ed DACIA whose ruler was KING DECEB3AL and
time Capital was called Sarmisagetuza.

At the first appearance of the Hungarians on that territory, at the beginning
of the Tenth Century, the Hungarians had' to confront the opposition of all the
Romanian Princi pAIitics. This fact was confirmed by the Hiuingarian documents
(CRONICA 0 ESTA IIUNGAROR UM).

(



. 168

At that time, Transilvanla was not part o( Hungary during the reign of "Steveti
the Saint", around the 10th century; that Is why its name then was Ultrasilvania,
Transilvania, Erdeelu (the land beyond the woods).

The conquering of'Transilvania was recognized at the beginning of the 13th
cent u ry.

l)urlng the Middle Ages, Transilvanta always had the same political organuiza-
tion specific to the other Romanian Principalities called "Voivodate."

The clain that "Transilvania belonged to 1lungary for a period of a thousand
years", Is false and was publicized by the Hungarian Iredentistlcal historlogra.
ph y, which does not correspond to real history.

Prom the beginning of the 13th century until 1526 Transilvania was possessed
by Hungry, preserving the political name of VOIVODAT (Ronaniau name),
parallel with a hlungatrinn administration palled "DIETA". During this period
a toioanian family ruled Transilvania called "IUNIAZII".

Afhr 1526 Ihuugary, was completely divided, and in 1540 most of it became
Turkish provinces whose capitall was BUI)A. in this way Trausilvania became
an independent Turkish Principality, with the satne political status as the Ro-

nian Principalities. In 1600 was realized the first political union of the other
Principalities under the lonianian ruler -Michael the Brave".

In 1688 Transilvania was incorporated in the Ilabsbourg Empire (and not
Austro-lungarian as was erroneously stated). The lipertul Dectaration of 1691
recognized the didtiliCt position of Transilvania toward Hungary and its inde.
pendent political organization in the Ilabsbourg Enijire. In the following century
followed the the creation of the first Roinaninit miliitry units from Transilvania
(the border regiments) which were victorious in the Italian and Austrian war
with the French armies of Napoleon.

The efforts of KOSSUTLI government (1848). to Include Transilvania to hiun-
gary were defeated by the Romniian military success. Transilwinla was attached
to humgary only by the dual-act of 1867 when the Austro-Ilungarlan Euanlire was
created.

But this situation lasted only until the 1st of )ecember, 1918, when the Roman-
itn National Council and the general assenmblY" of Ronianlans from Alba Julia in
Transilvania had adopted the reuniflcation with tlhe mother country, Romania.

At that particular time the Royal Romaniant armies were not present in
Transilvanla.

The peace treaties after the first World War and especially the TRIA.N'O
Treaty of Pleace, slglied on June 4th 1020 did not affirm the situation mentioned
before. Therefore, the statement thut Transilvania belong to Hungary over 10(X)
years has no historical suplport. Not even the fRoyal Kingdom of !Iungary did
not have-an existence of a thousand years.

2. The Hingarian population in lioiania of 2.5 million, stated before, is ex-
aggerlited. Only lit 19"- reached the highest number ,,f 1.797.000 Ilun arlalis,
which grew up in proportion to the rest of the Roinainin population over the
yea rs.

3. The problem of historic archives, due% to many wars, political changes. suf-
fered enorinuftuly. Major documents disappeared. others were purposely burned.
fact which is not valid for Ronna, but nlso for Hungary. Any foreign historical
researcher has free access to all the Romanian archives, including the American
historians, to estuIblish these facts.

4,. In 11119 has been forined BABIS B3OLYA.I, at CLUJ-NAPOCA the Romaninn
University of CLU.J with hungarian professors and students, as well as Ro-
mnanians and Gerlmans. This V'niversity. although built by Romanian. preserved
large departments for the Hunwarian and German languages and literature.

Many of the present Hungarian professors from the Romanian University of
('ht were Nent between the two world wars by the Iitnanian Government to
study abroad, such as Historian RODAR who was sent to OXFORD, 1itorifian
FRANCISC PALL studied at PAI)OVA" and B}1RLIN, 'the World-renowned
biologist. etc.

During the recent occupation of Northern part of Transilvania. given to them
by [IITTrhR, this Ronmanian University was moved to Sibiu, and went baek to
Clij only after March 6. 1941, -after the Second World War. wlelr the Northern
part of '-rantIlvania was returned to Romania.

The reunifiation of the two Universitles the CLUX. and ROIYA, was lnot
forcesc", as It was claimed. It was a nece,.*iry union, the BABIS-ROIYA-T Vi-
versity, better equipped to Insure a better education for the students of all minori-
ties. f1his was also the case with the TO-IIES of three edueationtil Institutions.
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5. The education only In tht Hungarian language, especially in tile field pf
science, in the field of nuclear physics and electronics, would have had limited
the progress of the students; in CluJ there is only one laboratory, while In Buchia-
rest are the majority of these laboratories.

Referring to the statements made by Profesmor PASCU, presented to the I'.S.
House of Representatives, the situation is not characteristic only to the Univer-
sity of CLUJ, but also to other Universities, us a prat'tical solution for the Re.
nanian interests. This is not a process of Romanization of the educational
institutions; it is only in tile interest of specialization of all students. of all
minority groups. This is why the teaching language is Rotnanian. because whilt
the students become professors they will be sent to teach hti the Romanian schools
and Universities, not only to their minority groups..

Romlania has many tungarian leans at different Ulilversitles, like Olieorgho
PIUSCAB, Professor H. SZIAGY and Professor JANOS LOIPOIIOS.

6. tle performance of the Examination C'o mission is done in the Romanian
language, obviously, because the major lauinuage in Roninnin is the iloniantan
language. A local university can not prepare specialists In different fields only ill
their native language, when after graduation they are distributed all over the
country, where needed, and whore students speak only Ronwnian.

7. Therefore, through this kind (of repartition Romanna does not perform an
action of discrimination. It is only aimed at the way In Which the Country can
profit best the interests of national education.

8. The Romanian Law for education provides gramniar schools for every local-
ity in the country where at least six xir seven pupils of minority groups live. In the
field of higher education, the system changes where it is required one professor
for e ch field of education, where they teach in Romanian. The same system is
also applicable Il the districts where the 1ltingarians are in majority; they are
allowed to teach in the. Hungarian language. Therefore the Romanian system of
education is very liberal, not disctiminatory.

On the other hand, in the economic field, or chemistry, engineering, etc. the Inn-
guage is Romanian, as well as othtr foreign languages, because, if trained only
in time Hungarian language, the field of chemistry, business, etc., the field of ac-
tivity of these specialists will be drastically reduced to a small number of Hun-
garian speaking language.

The same I)ro(-vs is valid in the U.S.. where the U.S. Congress supports it. This
leads to the deVelopnipift of the individual, to the union of national groups for
the benefit of the whole American Society.

JUNR, 4.-1i75,

Mr. MICHAEL STERN, -

Staff Director, Senate Finance, Committee, U.S. Senate, Dirksen Senate O.Ioe
Bu Idng, Wa1ahington, D.C.

MR. STERN' We do hierelpy protest the denial of basic hunan rights IMrs. l)oina
Vircol cannot be re-united with her husbalid, Alexis Vircol, of flucurest, Ronmtia :
Mr. Alexandru Ionescu Lungu cannot be re-united with his wife, ionescu Lunglt
Maria, his son, onese LuIngu Dan, and his mother onesecu Lungu Ecaterina, all
residing in Bucurest, Romania.

We sufgest -tile U.S. government seriously eolnslder the curtailment of all exist-.
ing trade agreements with the Romanian government until such time as this
basic human rights issue is resolved.

Thank you for your time in reading and attending to this most imlprtant
matter.

Sincerely, TTADDRT T. PATYNA,

1ARY 3M. PATYNA.

Elnclosures.

Hon. RIss L, B. LoNG.
Chairman., Finance CoMhlittce, New Sc ate 00ce Rui14in,
"Waithingftt, D.C.

DRAR MR. CHAIRMAN: My name is Aurelia Popa, I escaped fronn Coiiuiist
Romanin and entered tho United States of America on May 24, 19017. As an

American citizen I protest the denial to aplpear as a witness to testify at the
Senate Finauce Committee hearing on June 5 and 6 of tlis year regarding the

proposed trade agreement with Romania. This hearing has a vital iml(rt."Ine
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-to me. Its importance is directly significant to the long 9 years of separation from
my only son who remains trapped in Romania obviously due to my escape.

Please allow me to explain briefly my reasons for leaving Communist Romania
and try to illustrate the situation in Romania as it actually exists.

Six iponths prior to my departure from Romania I was serving as chief pharma-
cist in pharmacy #96. 1, nor any member of my immediate family was a member
of the Communist party. 'Durilig the course of an internal audit a container of
natural gas was discovered missing. In Romania, by law is a punishable crime
with a sentence of 5 years in prison for stealing such an object and I as chief
pharmacist was directly responsible for all equipment and materials.

Only because of my outstanding record and achievements I was permitted an
internal Iiimestigation to try and uncover who actually did steal the container.
All of this of course, N1ith the constant harassment and threat of Jail to cinie.

After 6 months of suffering, an assistant pharmacist admitted to the fact. The
person who stole the gas container was married to a member of the Communist
party and also was serving as a police officer. Because of this fact she received no
punishment at all. Had this Irson not surfaced, I would have been locked for
God knows how long. "

The fear of their retaliation for the aforemeta Aoned event was overwhelming
for me to continue to exist in Romania.

2. A second example is my husband who graduated as a lawyer in Bucharest.
During Stalin's era he was not permitted to practice law because he was not a
member of the party. After Staliu died he was admitted but constantly harassed.
They would allow him to practice law then revoke his rights, ever constant In
their efforts to prevent him from earning a living.

A ense that my husband was working on. in the supreme court had to deal with
a client who was accused by the police of peaking out against the Communist
party. The outcome was that the client was truly innocent and proven so and set
free, but because my husband had defended him he was publicly ousted and
disgraced.

3. A third example is my only son. He has been expelled from medical school
after 4 years with no apparent or justifiable couse. The doors of education have
been closed to him forever-ii Romania.

For many years now I have tried every legal way possible to have my son
given permission to cine to the United St rates, but they always have found some
way of delaying the event. . payed $201 to renounce the Romanian citizenship,
after one year of waiting I still do not have the answer. Please ask the Ro.
manian ambassador why. and also why a registered letter sent by nie with a
formal invitation was never received hy" my son. For your information please
find a copy of the receipt.

As long as tie Romanian Government does not pgree to the release of my
son and generally to the release of the children and parents of the children
related to American citizens or political refugees of Romanian descent, Coin-
trade should cease with these tyrannical-governments.

Respectfully,
' AURELIA POPA.

STATEMENT OF PROF. E2ARL A. POPE, ACTING HFAD, DEPARTMENT OF RELIGION,

LAFAYETTE COLLEGE

A Romanian Odyssey

I spent two months of my sabbatical leave from Lafayette College with the
assistance of an IREX grant in the spring of 1971 studying the Romanian reli-
gious and academic, situation. Dr. Gheorghe Nenciu, Vice President of the
Ministry of Cults, stated that I was the first scholar to be involved in this type
of program.

Part of my purpose was to engage in face-to-face encounters and dialogue
with Romanian scholars and to establish a systematic exchange of information.
I had coml)lete freedom and a high measure of cooperation In my dinlogieal
and research endeavors. I traveled more than 4.000 miles visiting and lecturing
at Orthodox University Theological Institutes in Bucharest (400 students),
and 'Sihiu (600 students) and semitnaries, spoke to the students and profeqsorq
at the Baptist Seminary in 'Bucharest, and met with the professors of the

V
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United. Prottant TA"eogleal, Insattute (Lutheran, Reformed and Unitarian,
H1nagarlm- sp.ktlgf In GAUvj. I attended, au4i spolke at church neviees, vlaited
wt/pyi mo;stepie*,, a44 entereL into, dia1g08e witb- many of tbq, womatiat
leaderr--ernjo" Atirn uceava, Drago4iariau Putzia, Sucevittl, Humor, Mod.
vita, Voronet, Abore, Neawtu1 AoaNaj Varat*Wj Bistrltia, Tige'ntir Paiageav
and Ghighlu.

J was a1e to encounter, the rajor, leaders of the, Orthodox Chowx-lRatrl-
arch, Justinian; Metropolitans Ju~tn, M1, dtn, and. Ncolho; UM4hopa 4a tim,
A31to 4e, Teofll, and isarlon; Rectora Nleolaegcu anl, Todorja; Pirofessoo
Ioan Brla, Nlcolae Chiteseui Jean. Coman, Nicolae Noaga, AlexAndru. $tan, Ilv 1
Stan, an.DWnitxu.Staniolao to mention a number.

Iin addition to the Orthodox leaders I was able to enter into dialogue witl
Bishop Albert Klein of the Evangelical Church of the Augsburg Confession
(Gernin Lutheran); flshop Nagy Gyula of the Ipforuied Church.'(Hiugir-
ian) ; Dr. David Gyula, Rector of the United Protestant Institute In. Cluj;
Bishop Kiss Elek (now deceased) of the Unitarian Church; Pavel Bochian,
President of tile Pentecostal Church; Ioan Tachici, President of the Seventh
Day Adventist Churmh; Nicolae Covael, President of the Haptist Union; M3uftlal
Mehmet lacub, eiaid of the Muslim community; and the leaders of the Christians
According to the G0siel Church.

I was greatly impressed by the internal ecumenism, particularly as expressed
through the Interconfessional Conferences which date back officially to 1963,
These conferenms have involved with varying levels of participatlpn tue Ortho-
dox, Reformed, Lutheran, Unitarian, and Roman Catholic churches. I discovered
to my surprise that some of the churches received substantial state sljbsidles
aild that the government was spending millions of lei on the restoration of
churches and monasteries.

I also visited the universities in Bucharest, Cluj, alid Iasi. I met President
Jean Livescu and entered into dialogue with deans. faculty members, and
students at the University of Bucharest. At the University of "Babes-Bolyai"
In Cluj I met with Prorector Aurel Neguciolu and Dr. Juliu Capusan, prorector
of the medical institute, as well as with the faculty of the Department of
English. At the University of "Al. I. Cu4a " in lasi I had. the opportunity, to
met with Professor loan Sandru, the prorector, as well as with the members
of the Department of History. The positive responses which I met on every
hand were most heartening, and I have been most gratified by my continuing
contacts with the Romanian scholars.

I discovered., a profound interest in closer relationships with inlititutinns of
higher education and ecclesiastical bodies in America. I am eonvinei, that
the ecclesiastical and academic exchange between our two countries should
be greatly increased. I had a number of opportunities to discuss the matter
of exchanges with ecclesiastical and academic leaders wio expressed great
enthusiasm over the prospect of exchange programs involving professors, stu-
dents, and publications. I have been involved in the promotion of such exchanges
and had Professor- Nicolne Clltescu, as. a guest speaker at Lafayette In the
fall of 1972.-Tn conjunction with -the Commission on Ecumenical Relations
of the United Presbyterian Church, U.S.A.. ui program was developed whereby
Professor Chitescu was able to enter into dialogu with professors and students
at theological seminaries In Princeton, Pitt,4mrgh. Chfcfkgo. and Dubuque.

During the summer of 1073 I received a Lafayette College research grant to
explore further the development of religious life and thought In Romania. I once
again entered Into dialogue with: a wide range of ecclesiastical leaders, church
members, government officials, professors, students and peasants. I traveled from
one end of the countrto the other. I located, a considerable number of Important
books, Journals, and- newspapers related to-my work. The Churches.'Universitlep,
and governmental agencies were very. cooperative in my research. I had access to
the libraries of primary significance for my research and was involved in -an ex-
tensve microfilming pro.leet, consisting of a large number of primary sources.

I, had the opportunity. to address the faculties and students.at the Universites
in Bucharest, Sibiu. Clu.j. and.Timisoara and also at the Orthodox and Protestant
Theological schools in Siblu and Chij on the Contemporary Religious Issues in
America- I was also able to attend part of the Romanian Civilization Program at
the Universitv of Cluj for English speaking students and scholars.

I was present at numerous religious services (-ninny times completely unan-
nounced) representing most of the religloors groups, taping the services and

53-381-75- 12
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interacting with members of the congregations. The services were not oniy in o-
manlan but also in Hungarian, German, and Hlebrew and included Orthodox,
Roman Catholic, Reformed, Lutheran, Unitarian, "Neo-Protestant" Jewish, and
Muslim bodies. In June of 1978 I had the honor of being a guest at the graduation
eeremonies of both the United Protestant Institute and the Orthodox Theological
Seminary in CluJ.

I discovered an amazing amount of highly significant ecumenical activity tak-
ing place involving the Churches of the Socialist Republic of Romania externally
and internally-both churchly and secular-leading to a complex network of
dialogues which point to a vv'y exciting ecumenical future. The Romanian Ortho-
dox Church in particular has long been a pioneer in the ecumenical movement.
I am convinced that at the present time there is more ecumenical activity in Ro-
mania than in any other Eastern European country. I have been In every Eastern
European country with the exception of Albania and, therefore, feel that I am in
a position to make some comparisons insofar as the Romanian situation Is
concerned.

The scholarly activity by the Romanian Orthodox theologians is undoubtedly
the finest in the whole of Eastern Orthodoxy. I receive most of their scholarly
journals, and they contain impressive evidence of creative scholarship.

As a result of my experiences, encounters, and research I would strongly urge
without any reservations that the Socialist Republic of Romania be granted
nondiscriminatory or most-favored-nation tariff treatment. There is no doubt In
my mind but that this would be in the highest interests of both the American and
Romanian peoples.

I note that President Ford has recommended "a waiver of the free emigration
requirement in the case of Romania based on his determination that the waiver
will promote freer emigration and based on assurances he has received that the
emigration practices of Rombnia will lead substantially to free emigration." I
fully support President Ford in this decision and I would add my hope and
expectation that this trade agreement will also lead to many other creative ex-
changes and developments involving our two countries. I am convinced that both
the 'academic and religious dialogue.i would be encouraged and enriched. The
value of these dialogues is incalculable.

CHICAGO, ILL., June 1, 1975.
Hon. 'ICHIAEL STERN,
Staff Director, Senate Finance Committee, Dirkscn Senate Office Building, Wash-

ington, D.C.
DEAR SIR: As an American citizen. I feel that it is my duty to write to you

regarding the above subject. I firmly believe that an investigation should be made
by our Government into the inhumane treatment the Romanian Government is
inflicting on separated Romania families.

One case especially close to me is that of my sister-in-law Mrs. Doina Vircol-
allow me to give you a little background on our family's sai history. My husband
had not seen his Father for almost 30 years due to Rom.mia's absurd emigra-
tion Laws. Four years ago, he was finally allowed to come for a visit, and be-
cause of the unbearable conditions in Romania-he decided to stay here wfth his
parents, leaving )iehind in Romania his only sister Doina (who married Alexis
Vircol) and their little son Alexandru.
- In September of 1972, their Father Vasile Posteuca became seriously ill with
terminal cancer and had only a short time to live. His dying wish was to see his
daughter Doina and his grandson Alexandru. The Romanian Authorities refused
outright to let his family come. After two months of intervention through United
Press International and Radio Free Europe and other news media, the Romanian
officials were obliged to let them come. A few days after Doina's arrival here, her
Father passed away.

After all of this turmoU. Doina decided to stay here with her Mother (now an
American citizen) and her brother Doru (my husband) a permanent resident. The
only member of the family left in Romania was Doina's ,husband Alexis Vircol.
Since then-November 1972. Doina has tried all in her power to bring him here,
but to no avail. She has fulfilled all the legal requirements of the Romanian Au-
thorities to bring her husband here-but she is still waiting. Her little son
Alexandru now 4 years old needs his Dad desperately, but Romania's Commnnist
regime completely ignores such needs.

Another pathetic case is that of Mr. Alexandru Ionescu Lungu, a political
refugee. It's been two years now since he has been separated from his wife, his
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18 year old son, and his mother. Ie has been trying earnestly to gain permission
for them to Join them here, but so far, all his efforts have been In vain.

These are Just two among thousands of families torn apart from their loved
ones in an effort to seek freedom and start a decent life in a free society. To
me, it seems such a crime to consider giving "Most Favored Status" to a Country
who denies it's people the "Basic Human Rights", among them, the freedom to
travel.. This situation should be seriously considered before making what could be a.
very unfair decision.

Thank you for your time and your consideration.
Sincerely yours,

UNA POSTEUCA.

CHICAGO, ILI., June 1, 197J.
lion. MICHAEL STERN,
Staff Dircctor. Scnatc Financc Committee, Dirk-cn Senate Offlce Building, W8h-
- ington, D.C.

DEAR Sis: My name is Zamfira Posteuca an American citizen. I would like to
tell you the following facts so that when making your decision on the U.S. Ro-
manian Trade Agreement, you may take them into consideration.

I came to the United States froml Romania in 1968 to join joy husband after
a separation of 27 iong years. Thls was brought about by the help of some U.S.
Senators and some friends of my husband. During the years of our separation,
I was not allowed any contact with my husband. I was alone with two children,
living in fear of our lives, being forced to flee from place to place, not knowing
what the future held. Helped by the same friends in 1970, our son Dorn was al-
lowed to come here with us (-seeing his Dad after .29 years).

In September of 1972, my husband became ill with tei'nminal cancer, and was
given only a short time to live. His dying wish was to our (laughter Doina and
her family. We requested permission for them to come, but it was refused.
Through the strong intervention of some U.S. Senators and the news media-
who brought 'wur stry throughout the world--mily then did the lBomanizin Au-
thorities consent to let Doina come (with her son, 13 months old), on a visitors
visa, keeping her husband in Romania as a hostage.

My daughter Doina Vircol and her son Alexandru decided to live In freedom,
and since then they have become permanent residents. Her husband Alexis Vircol,
a hydroelectric engineer who resides in Bucharest, Str. Prof. Ion Cantacuazino,
No. 5, Sector 1, has twice applied for permission to come to the U.S., but was
refused. Now, almost 3 years has passed and little Alexandru needs his Dad as
Doina needs her husband.

It seems that history is repeating itself, and I do not want my daughter to go
through the years of separation and loneliness as I did.

I would like to take this opportunity to also list the names of Romanian
emigrant's families (just a few among thousands) in the same situation:

(1) Stephanie Gataiantu, permanent resident residing at 3610 N. Pine
Grove, Chicago, Ill. 00627. She has been separated from her mother (presently
very ill) Maria Gataiantu who lives at-Str. Popa Sapca No. 32, Bloc A12,
Sc C Apt. 2, Timisoara, Romania, for almost five years.

(2) Paul & Maria Ciupeiu, Romanian Immigr'ants, living at 3920 N. Lake
Shore, Chicago, Ill., with a son here who is an American citizen by birth.
Their three older children are still in Romania, ages 0, 7 and 8, living with
their grandparents at Com. Girbau No. 196, Jud. CluJ, and have been apart
now for two years.

(3) Alexandru Ionescu-Lungu, Romanian emigrant and political refugee.
living at 1037 W. Fargo Ave., Chicago, Ill. 60626 has in Romania his wife
Maria, his son Dan, and his mother Ecaterina, living at Str. Austrului 48,
Apt. 6, Sector 3, Bucharest, who have been separated for two years.

(4) Gheorghe & Tudorita Jugureanu, Romanian immigrants living at
5030 N. Marine Dr., Apt. 2701, Chicago, 111. 60640, have their only son
Mihail (8 years old) living at Bdul. 1 Mal No. 150, Bloc. 7 Scara A, Apt. 4,
Bucharest, Romania, now separated for two years.

I hope that the U.S. will carefully review their stand on this "treaty Agree-
ment" and see what can be done about the appaling Romanlan emigration
situation. Thank you for your consideration.

Sincerely yours,
I ZAMFIRA POSTzUCA.
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. uMY RIVRIJN SITIMiA L LT vr ANo RFM, "
Waakingtcm, DC!., June 5, 4975;

Hon. RusSELL LQNG,
Chairman, Commit tee o Finanoe, U.S. Seate,
Wa*hingtonh D.G. -

DAIL M. CRAIKMAN: I am writing this letter on behalf of Katerina and Mhat
Rauta (pronounced Raootsa) and request that it be included in the printed
record of the Committee's hearing on the proposed U.S.-Romanian trade
agreement.

Katerina and Mihatare the wife and young son of my friend and client
Constantin Rauta, a Romanian who came to this country in November of 1073.
Since that time, Katerina and Mihal have tried unsuccessfully to obtain exit
visas from the Romanian Government in order to Join Constantin in this country.
Their plight has a direct bearing on you? Committee's consideration of the U.S.-
Romanian trade agreement and Senate Concurrent Resolution 35.

Katerina was born in Romania in April of 1948. She studied at a university
in Bucharest from 1966 to 1971. In 1970, the university planned a one-day trip
fo Belgrade, Yugoslavia, which Is Just across the Danube from Bucharest. For
reasons that were never given, Katerina was denied a visa. Following graduation,
she became employed by the National Bank of Romania and now holds the
position of inspector there.

Constantin and Katerina were married in April of 1972. They hoped to spend
their honeymoon in Italy, hut Constantin was informed by the Romanian an-
thorities that one or the other could go, but not both. In July of 1973, Mihai was
born. With the birth of his son, Constantin resolved to leave Romania with his
family and live in a country that afforded basic humax freedoms. Since the
Iomanian Governmenit has a firm policy of not allowing an entire family to

leave Romania, Constantin knew that he would have to leave first and then find
the means of getting his wife and son out of Romania.

In November of 1973, Constantin was a member of a governmental mission
sent to this country to help make preparations for an official visit of the President
of Romania. Constantin arrived in New York City on November 24, 1973, with a
Romanian diplomatic pouch in his possession. Upon his arrival; he promptly went
to the nearest police station, requested pvoitical asylum, and said that he would
not give up the diplomatic pouch until the Romanian Government promised to
allow his wife and son to leave Romania. However, representatives of the State
Department and the FBI persuaded him to give up the diplomatic pouch, which
was then delivered unopened to officials of the Romanian Government in New
York. The representative of the State Department promised to try to assist,
first, his wife and son and, in addition, the rest of his family to leave Ilomania.

On March 20, 1974, Constantin was formally granted political asylum. He
now lives in Washington and is employed as an electronic engineer. He has also
applied to George Washington University to study for a doctorate degree in his
field. Constantin has a number of friends in the area who will vouch for his
.ability, industry, intelligence, and, above all, courage.

Since December of 1973, constant efforts have been made to persuade the
IRomanian Government to grant exit visas to Katerina and Mihai. During
numerous visits to the Romanian Embassy here in Washington, D.C., Constalitin
was assured that, if he regularized his statiis by exchanging his diplomatic
lpssport for a regular passport, his wife and child would be issued exit visas.
tVonstantin was also assured that the temporary, ninety-day visa in the regular
passport would be routinely extended as needed.

On the basis of these oral assurances, in November of 1974, Constantin ex-
changed his diplomaticc passport for a regular passport. However, at the end of
the first ninety-day visa, Constantin was, despite repeated efforts, unable even
to see an official of the Embassy who was authorized to extend the visa.

-Constantin knew that if the visa ran out, he would lose his regularized status
and thereby jeopardize or eliminate any chance of having exit visas ipsued to his
wife and child. Accordingly, on February 28, 1975. he submitted to'the Romanian
Jnihn.hay a formal application to renounce his citizenship.

$i1.nce tl~e time that Constantin regularized his status, he never received an
tqlflanatfofi as-to why the exit visas were not issued, nor indeed any indication
of further steps that he ,hould take to have the visas issiled. In short, he has
consistently encountered one delay after another and one equivocation after
another on the part of the Romanian authorities.

In Arfrinof 197%, the Aimerican Embassy in Bucharest agreed to intervene on
behalf of Katerina andMihai and to try to persuade the Romanian Government
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visited the Embassy and registered her desire to Join Constantin here.

In recent weeks, the Romanian authorities have taken various steps to dissuade
and, indeed, prevent Katerina and Mihal from leaving Romania and being
reunited with Constantin. Since her second visit to the American consul at the
American Embassy in Bucharest, the Romanian state police have warned her
not to go to the Embassy again. When she recently sought at a local police station
in Bucharest to obtain the forms needed to apply for exit visas, they were refused
to her. On several recent occasions, the Romanian state police have interrogated
her, first, at her apartment, and then when she refused to open. the door, at her
place of employment.- During these sessions, each of which has lasted up to three
hours, they have attempted to persuade Katerina to renounce all intention (if
leaving Romania and even to- divorce Constantin and remain in Romania with
Mihal. During this period, Katerina has become increasingly tense and nervouA,
has lost weight and experienced difficulty in recovering from an appendectomy,
and has had recurrent bouts of deep melancholy. She has gone so far as to urge
Constantin to remarry after she dies.

Such actions on the part of the Romanian Government are contrary to the
most basic rights that human beings have-or should have. Acts of the kind that
have been taken against Katerina and Mibai raise two fundamental questions
about the U.S.-Romanian trade agreement and, in turn, Senate Concurrent Reso-
lution 35. First, what is the present policy of the Romanian Government with
respect to emigration? Second, what is the basis of the President's waiver of
su1)ser tions (a) and (b) of section 402 of the Trade Act of 1974?

As to the first question, the plight of Katerina and Mihal indicates that the
Romanian'Government is still determined to use emigration policy in a restric-
tive and punitive manner. It seems quite clear that the Romanian Government is
preventing Constantin and his family from being reunited in order, first, to Intimi-
(late other Ronmnians who might wish to emigrate and, second, to punish both
Katerina and Constantin for his rewjiining in this country, I would ask how many
other cases are like the Rauta's and urge the Committee to look Into this.

As to the second question, I am struck by the fact that the President has offered
no concrete evidence to justify his waiver. Beyond a reference to the vague
rhetoric of tile joint 1973 declaration, what is the basis for the assurance that the
Presiolent refers to, and what, indeed, (loes the'assurance consist of? In short,
I believe that the Congress has an obligation to satisfy itself that the emigration
practices of Romania will, -in fact, lead substantially to the achievement of the
objectives of section 402.

For the sake of the Rauta's and all others who are in their cruel position, I
ur'-e the Committee to be particularly vigilant lest, contrary to section 402, hi-
inanitarian principles are subordinated to commercial considerations.

Sincerely yours,
JOHN" B. RmrIm.

STATEMENT OF E. STANLEY RITTENIIOUSE, LEGISLATIVE AIDE, LIBERTY I.OiBY

BULLETIN. As this statement was being printed, LIBERTY LOBBY wrt.s
inform('d by (an authoritative source that Romanian tractors a.,'e already b, ing
imported into the U.S. T'he reheme is assertedly bcing worked by the Long Equip-
vcitt Company of Tarboro, N.C. and Des Moines, Iowa. This company is .ellilg
tractors under its outm la bel. the parts of which have been imported from Romnw ia
al assm bled in North Carolina. Most buyers are unaware of the origin of the
tractors and the company attempts to keep it secret. LIBERITY LOBBY urges
this Committee to investigate this matter.

Mr.'Chairman and members of the committee: I am E. Stanley Rittenhouse,
Legislative Aide of LIBERTY- LOBBY. an Institution consisting of -American
citizens who have voluntarily joined together to promote their patriotic and coll-
stitutlonal convictions. I represent our nearly 45,000-member Board of Policy,
and also the approximately quarter million readers of our monthly legisl-itive
report. Liberty Ltter. I appreciate this opportunity to submit our statement for
the record.

Americu's trade with communist countries Is one of tie most suicidal acts
America has ever taken. Soviet Russia and her communist colonies, Including
Romania, have continually declared that they are enemies of America with the
ultimate goal of defeating her.

Lenin maintained that as soon ns eager capitalist countries, out for gain,
entered Into trade relations with (onmunist countries, they would no longer be
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in danger and that, on the contrary, Capitalism would, in this way, put out money
for its own ruin. Years ago this idea might have sounded paradoxical, but since
that earlier time, those who have been alert have seen it become a reality.

In spite of it all, once againthe Senate Is being asked. to Vote on whether we,
should treat our enemy as our friend. Senate Concurrent Resolution 35, asking for
approval of a bilateral commercial agreement between the United States and the
Socialist Republic of Romania, should be defeated because it would strengthen
a repressive nation and weaken our position and thus our Nation.

Socialism has never worked and will never work in the long run. It needs the
fruits of capitalism as well. as the capitalistic markets in order to sustain this
political and economic repressive system. Since the system does not work, they
need our trade. But how our nation can purchase slave labor goods; how-the
Senate can vote to do business with a nation that persecutes and prosecutes
Christions; how our nation can trade with a nation that does not allow Christians
to lice that country is beyond the comprehension of LIBERTY LOBBY members.

The State Department concedes that there are a few hundred Christians'who
have already requested to leave Rumania and come to America but who have been
held captives by the Rumanian Government, the same government' that thedJ.S.
Senate is asked to extend most-favored-nation tariff treatment to.

Thv Trade Act of 1974 states that any country receiving this most-favored-
nation status must allow for free emigration. Since the State Department, as
well ts Christians who are in direct touch with Believers in Rumania, have
personally informed me that there is not free emigration, Rumania does not
qualify and thus, this Resolution should be defeated. To quote the State Depart-
ment, there are "several hundred cases of prospective immigrants who have ful-
filled our requirements",but haven't been allowed to leave.

Since Communists are amoral, as they openly profess, and since treaties, agree-
ments, etc., are "like pteqcrust, made to be broken," ary so-called assurances on
their part that the emigration practices will later lead to free emigration cannot
be believed or relied upon.

What hypocrisy it would be to vote for letting the Jews out of Russia and
then to vote for favorable trde status With a nntion that ,cs not let the
Christians out of Rumania.

Even some liberal Senators must admit that East-West trade is a grave mis-
take. Senator Frank Church (D., Idaho) has said: "The government has pursued
tis policy of actively promoting East-West trade apparently in the expectation
that it may lead to Russian concessions in areas such as Vietnam and the Middle
East. Bit, there is no evidence of such a trade-off. (As we now know, the only
trad(e-off the Communists gave South Vietnam was death and destruction in
return for the confiscation of their land. ed.) Furthermore, U.S. corporations are
tzkiir. advantage of this policy by negotiating transactions which would not be
CoIGmInI r4htlly viable without excessive financial support from the U.S.
Gov(riillent."

At the time when so many on Capitol I-ill are calling for independence in
energy and a self-snffl-ient econqlmy. n1aly of the salie folk advwal.te 4ir being
(eIC'el d(ent upon trade with Russia, for to trade with Rus v ill ,aIl .'eijt ti
dependelce upol l(.lil. This is exactly what t he 'onmaiulists vafl !

ri"e Trade Act of 1974 -tipuiatus that the trzide a;ro, m:umt ,e "ii lhe "nationdl
interest." Any trade thht, ill effect, ci,,doeles repre.,sioll ai ,ver ("M in the
''nat i ,,,l int erest'' of A, icica. Any trade that wil result in a. - ir ! walnee of
rade deliits and great(,r unellpl(ymcleIn liviie at home Nvill Int ('- i a t ,e "ati onal

im terest."
To illustrate the point, the Ruin iia n Cor imni.ts wi'l d namId cNrdit and

lo:ns from us at rates lver than our own husinessime will he ahle to The;e
"'gift," to our eenm:y vil! Le n1scd to I i,:id l) tteir imdusi tS il irdtr to export
their products and (lIni thtm on nur imarlbc-ts. ;iuce f.iove labl', will Ihe used,
as it is used In all eomuniunis cmuntries, thcir prices will 1w, oi id(,raly lower
thus creating a dumping effect. These imports created through taxpayers' money
to oill nation's ell mly will f hon (reat e ul,ml,loyvlent ill .mnr'iea. Ve. ill turn,
will send additional billions in linempl!ovneut conipensation. i-:development
loan n and redevelopment loan gu arantees to (cmmtt fies.

In other words, (1) We give to our enemies (via so.called lmw interest rate
loans. credits. etc.) our wealth so that they may builhl up their Industries to
export their productss (from our technology and machinery) which they dump
(oil our markets. (2) The imports that Congress has created through taxpayers"
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money to America's enemies then are used to create unemployment here at
home. (3) We, the taxpayers, in turn, spend additional billions on unemployment
cvmpensation, redevelopment loans and redevelopment loan guarantees to
communities.

As senseless as this sounds, should we trade with Rumania, it will be a prob-
lem created by our government at the expense of the American people not only
itn taxes but In jobs.

Yes, all of this trade with our enemy has the potential of creating tremendous
loss of jobs here in America. To quote the II'ashington Post of December 20,
1974: "The bill (or Trade Act of 1974) provides for unemployment payments of
70% of lost wages for up to 52 weeks for workers made jobless by eased import
barriers, and up to $100 million iii redevelopment loans and $1 billion in re-
development loan guarantees to communities that lose firms and Jobs." You will
notice that those who are responsible for this Trade Act saw the possibility of
whole firms and possibly industries going out of business as a result of this
trade with our enemies!!

We are pleased to see the AFL--CIO is giving lip service against this Resolu-
tion that would open up trade with a communist, slave-lator nation--but more,
much more Is needed. Mumbling a few. words to placate American workers will

"-...4not contribute to the preservation (of American jobs. Mr. George Mea-y, with his
veto-proof Cdngress, could easily stop this treasonous trading withi the tyrants
by using his power In and with Congress to repeal all trade agreements with the
communist world.

The Labor movement needs to get behind LIBERTY LOBBY's long standing
efforts to protect the working man, his family and his job. The solution to time
problem is to repeal this whole East-West trade hoa,-. As it is right now, all
that results from this Red trade is the enrichment of the super-rich international.
socialists such as the Rockefeller clan while impoverishing the American work-
ing man.

At this ti -e, wlinhousands are unemployed, to remain silent to any degree
is to betray the American working man. Silence, in this case, is golden only for
those who will reap the lhtelits, as short-lived ais they way be, but is cowardly
as for tho e who Kre unemployed. --

LIBERTY LOBBY is protecting tme American workers' interests because it is
clearly against the national intrests of the United States, and we recognize that
to trade with communist countries results irl unemployment at home. A nation
simply cannot compete with the price of slave labor goods. To undermine the
American labor and pricing system will be disastrous, not only for the American
worker, but for America itself.

It this particular agreement, the Pr9sident has asked for a waiver of the free
emigration requirement based on his determination th at the waiver will promote
freer emigratins and based oni assurances he has received that the emigration
practices of Runmnia will lead substantially to free emigration.

In light of the past record of the communists not honoring their assurances
and the fact that they are avowed amoralists, and in light of the fact that they
view agreements, treaties, etc., as nothing more than pie crust, made to be
broken, the President would be foolish to ba9se anything on their assurances.

The Southeast Aslan'debacle and tragedy, and the President's gross error in
misjudging the communists (as witness their violation, of the Paris Peace
Accords) make it quite evident that any agreement based on the President's
determination could prove to be another tragedy. The only thing that has been
consistent abdut the communists has been their deceit. If the President were
to trust them to honor their word, it' would be foolish indeed.

The communists' policy and program is to keep up the agitation around the
world. They do not want tension stopped. If we ease tension in one place, they
will, create strife elsewhere. Hence, they promote agitation, including economic
agitation, in order to disrupt and to penetrate. A dialectic-course Is a zig-zag
course. Thus, they talk peace and trade one day. and war the next. Without a
doubt, the spirit of detente will lead to the destruction of Amerited.

The overwhelming economic power of the United States hlas b;een utilized in
the past to secure changes in the policies of foreign governments, including even
friendly and allied governments. The philosophy bhebind that economic leverage
has been the American tradition to support the struggle for independence of
luoples throughout the world. In war time, the same economic power of the
United States has been brought to bear on neutral countries to dissuade them
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from supplying arms and strategic materials that fed the war arsenals of the
enemies of liberty and resulted in the deaths of American G.I.s.

Today the Soviet leaders, including Rumania. are confronted with a great
economic crisis which, if allowed to take its logical cour.-e, would inevitably lead
to a political upheaval and perhaps to the collapse of the Bolshevik regime itself.
The United States is the only country with the capability to bail them out of
their difficult predicament.

Here w\'e are confronted with a fateful decision: Shall we unconditionally
bolster their national economy and augment their aggressive expansionist aspira-
tions or shall wve take the other alternative and use our leverage to bring nbout
a change In the Soviet and Rumanian leaders' policies and curtail their war-
making pmwers as evidenced by the war material-from lumania used to kill
Aniericans in Korea and Vietnam?

"This business of lending blood money is one of the most thoroughly sordid,
cold blode(ld, and criminal that was ever carried on. to any considerable extent,
amongst human beings. It is like lending money to slave traders, or to common
robbers andirates. to le rivllid out of their plunder. And the men who lian
money to governments, so called, for the purpose of enabling the latter to rob,
enslave and murder their people. are among the greatest villains that the world
hos ever seen." (Iysander 'Spooner, No Treaoson . . . Boston, 1870)

The principle applied then: it applies now !
LIBERTY LOBBY ,STRONGLY urges that Sennte Concurrent Resolution 3$

be defeated.
Thank you again for this opportunity to present our views for the record.

, CHIcAoo, ILu.., Mayi 14, 1975.

Re hearings of II. Con. Res. #252.

11on. M,iCwAEL STERN,
Staff Director Senate, Finance Committee,
Dirksev Senate Office Building.

)E.kA SiR: My name is Felicia Spnza, M.D., and I am presently an OB/GYN 1
resident at Illinois Masonic Medical Center in Chicago, Illinois. I came to the
United States in 1972 to join my husband who is an American Citizen. (or
children are also (itizens of the United States.

My parents are still in Ronmania. Two years ago, they applied to come to
the Uited States and entrance was granted by the American Government.
However, the exit from Romania was denied by the Romanian Government.
Because my pnrentr applied for entrance to the United States, all of their
possessions, their house, etc., have been confiscated and they have been denied
permission to leave Romania.

When-my children and I came to* join my husband, lie had to to pay $10,000.I)t)
toWhe Romanian Government-for all-for so called "educational taxes". MIy
parents are living in the city of Timisnara and it is my wish that my parents
be allowed to come to the United States to live width my sister (wlho is also a
doctor) and my family. I need my parents here to help take care of my children.
tind it is my understanding that the Romanian Government only wants to 1)rofit
from the United States and to oblain the most favored nation privilege on trade.
But the Romanian Government is Involved in international confiscation-Io
destroy families and everythlug that is good In the world-including our United
States.

I request that you help me in getting my parents out of Romania and into the
United States.

Your truly,
FELWIA SPVZA, 3M.1).

STATEMENT OF ILDIKO TiE N

Outline

1. The doubling In territory and population of Romania after the first World
War created a very sizeable non-Roninilan minority within Roimania's enlarged
borders. Romania guaranteed full and complete rights to all its inhabitants, and
in my opinion, has lived up to these obligations.

2. I was born and raised in a territory annexed from Hungary. attended both
Hungarian and Romanian classes, and ad a Romanian have never faced any
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discrimination due to my "Hungarian" origins. Hungarian cultural life has
flourisbod: in Romania, including education being taught in the Hungarian
hlnguage, religious freedom being exercised, and political. positions being held
by those of "Hungarian" origin.

3. Although problems occur at times in Romania, this is no different from
America. For-example many Spanish speaking students have no access to Spanish
speaking, schools, even in concentrated Spanish areas, such as New .York, City
and the Southwest.

4. Most-favored-nation status with Romania would be In. the best interest- of
both the United: States and, Iomania. The Romanian people have long held the
United States in high regard as witness the reception afforded the President
in 1970. The United States can expect, a liberalization withinr Romania due to
t1) closer ties resulting from the granting: of most-favored-natLion status to
Romania.

STAWMU T,

The State of .Romania, by virtue of being on the right side -during the First
World War emerged from the Peace Conferences greatly enlarged. Both her ter-
ritory and population were doubled through acquisition of the previously much
disputed territories of Transylvania, Bucovina and Bessarabia, The post-war set-
tlements, left, Romania. with one very serious domestto problem. She inherited a
number of racial minority groups along with her new territories: Trausylvania
had over two million Magyars (IHungarians) and Germans, Bessarabia a half
million Ukranians, and the Dobruja a quarter million Bulgarians& Therefore, a
large portion of her population was suddenly non-Romanian in orgIn. Similarly
with other States which have acquired minorities (including the U.S.A., of
course) Lomanla guaranteed full and complete protection of life, race and liberty
to all inhabitants without distinction of birth, nationality, language, race or
religion. It is my opinion as a Romanian, now living in the United States, that
my ex-country has lived up to these precept,

Until my recent emigration, I had always considered myself a Romanian
(lepite the fact of my "Hungarian" nationality. In the town of Cluj, where I
was born and raised, and later in Bucharest, all of my friends: Romanians, Serbs,
Hungarians, Greeks, Germans and Jews considered themselves Romanian. That
Is how Italitns and Irish and Poles in the U.S.A. consider themselves Americans
much as I, a Romanian, now consider myself an American.

As a young girl I attended Hungarian classes and, later was admitted to
Romanian Schools. At no time was I ever faced with any sort of discrimination
or felt myself deprived of rights or prerogatives. It was unheard of.

Currently, my mother lives in Bucharest, while the remainder of my. family
resides in Transylvania. MyV uncle is a professor at Babes-Bolyal medical school.
He teaches in lungarian.

As one who had lived in Romania until December 1970, I am aware of develop-
ments relating to cultural life in that country. Hungarians, for example, have
aLccesS to newspapers, books, radio; and television programs, all in the Hungarian
tongue. I can recall a great number of newspapers and magazines in Hungarian.
There were and still are Ilungarian operas and theaters in Cluj, Cradta and
Tirgu Mures. Ilumgarians enjoy education In their mother tongue, (if they so
desire) and also exercise their religious preferences and traditions with no
interference, as do all r-eTigions in Romania. I can recall many Hungarian,
Jewish and German names belonging to deputies to the Grand National Asseru-
bly. the supreme legislative organ of the country. The same applies to district
Polmular Councils.

Of course, from time to time there are problem, errors in judgement, admin-
istrative inistakes, etc. Even America, with an admittedly far more complex situa-
tion, has its problems. For example, I am told that New York City has a few
million Spant-h speaking l)eople living within its bvirders who have hardly any
a(.cess to Spanish speaking schools. A similar situation exists in the American
Southwest. As in Romania, most of these students are from areas that were
ann exti at onte time or a nother by Iip mInother comntry. It would, however, be
foolish to maintain that Latins, under the laws of the U.S.A. are discriminated
against. The laws of thiR country. as we are all aware. apply equally to every
(.itizon. regardless of National origin or Nationality. The same holds true in
RonIania.

Now as someone eagerly looking forward to full American Citizenship, I don't
think of myself tas an ex-Ilungarian, but rather as an ex-Romanian.
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I recall the President's visit to Romania in 1970. It wps the first such official
American visit In over twenty years. I stood at the curb with hundreds of
thousands, watching the motorcade go by. In addition to the cheers and hurrahs
at the sight of the American flag, I was aware that a good number of people
were actually in tears! For months after the visit there was a feeling of bright
optimism In the streets and cafes. The United States has long enjoyed "Favorite-
nation status" with the Romanian people. Somehow we all expected something-
some major change. Now, four years of waiting for the expected increase in
trade and cultural exchanges has probably compromised the liberal political
elements in Romania.

It is my opinion that closer ties with the United States would tip the scales in
Romania, which already has established a greater degree of independence than
any Eastern country. The resultant liberalizing influence would be immense.
It would be felt by all. Certainly this kind of development would be in America's
best interest also. Despite its form of government, most Romanians have a strong
desire to look westward. EverYone will benefit if we can present to Romania an
economic and cultural alternative to her big neighbor to the East.

CHICAGO, ILL., May 28, 1975.
ion, -,MICHAEL STERN,
Staff Director, Senate Finance Committee, Ditrksen Septate Office Building, Wash-

ington, D.C.
HIONORABLE Sil: My name is Stela Tudoran, and I am a Resident E.N.T. at

P'resbiterian St. Luke Hospital in Chicago, Ill.
I came in U.S-A. in 1969 and I am American citizen.
My parents Petru and Ecaterina Oauca at age 65 and 59, are 4111 in Romania,

and they applied two years ago to come In U.S.A. to stay with me and my
sister a M.D. too. We have three growing children and we need their presence.
Besides that, they need our medical help, care and love. Actually they are living
in Timisoara, Str. Circumvalutiunli No. IV-Cal. Torontalului-Roninnia.

They have entrance in United States already approved for more than a year,
but the RIomanian Government does not want to let them coine, also'they con-
fiscated their family home because they applied to come in U.S.A.

My brother in law came in U.S.A. in 1969-escaped--and paid for my sister
and their two children $10,000 in 1971 to the Romanian Embassy from Wash-
ington, D.C.

Monetary we couldn't afford to pay this large amount, and after all they
confiscated their family home, just because they applied to be together with their
children in U.S.A.

We hope to find understanding and help regarding the unification of our
family.

Respectfully yours,
Dr. STELA TUDORAN, M.D.

CHICAGO, ILL., June 1, 1975.
Ito1. MICHAEL STERN,
Staff Director, Scna tc Finance Coinittcc, Dirkscit Scnatc Of'lec Buihling. Wash-

inglon, D.C.
DEAR SIR: I have recently heard that the Senate is presently taking into

consideration a Treaty Agreement under which Romania may be granted "Most
Favoured Nation" treatment in its dealings with the United States.

As a native of Romania and now a permanent resident of the U.S.-I am
deeply concerned about this agreement, and my reasons are as follows:

I believe that the U.S. Government should investigate the Romanian Govern-
ment's stand on emigration before considering giving them "Most Favoured
Nation Status", because so many families are being forced to separate because
of these laws.

My name is Dolna Vircol, Romnirtan emigrant. I came to the United Stats-
in November of 1972 with my son Alexandru, one year old at the time, to see
my Father on his death bed. After many years of frustration in Romania (and
after 27 years of separation from my Father-an American citizen) I decided
to live in freedom in the United States of America, joining my Mother already
an American citizen, and my brother a permanent resident. My son and 1 are
now permanent residents also.
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The only member of our family left in Romania Is my husband, Alexis Vircol,
a hydroelectiic engineer who resides in Bucharest, Str. Prof. Ion Cantacuazino;
No. 5, Sector 1. On December 27, 1972, my husband applied to the Romanian
Authorities for permission to come to the United States, but with no result. He
tiled again in Novemberof 1974, but his application was not even acknowledged.
He has a prepaid ticket, but as of this writing, he is still in Romania.

-- In June 1973, I wrote to Mr. N. Ceausescu, the President of R. S. Romania
requesting an exit visa for my husband, but to this day I have not received an
ar.swer. In May 1974 I renounced my Romanian citizenship as required of the
liomanian government. I assume that this satistles "all the legal requirements
of the Romanian Authorities".

The American Embassy in Bucharest are aware of my request, and my
husband has discussed with the American Ambassador his intention to emigrate
to the United States.

In July 197-1. at the request of the IRoinanian Authorities, a Romanian Consul
came to Chicago to discuss my case, and he informed me that I would never see
my husband" again unless I returned to Romania-this is the way they respect
the Declaration of Human Rights of which they are co-signers.

Considering that the reunification of a family is a legal and moral act, and
the fact that the Romanian Authorities are dis-regarding International Laws
by creating artificial barriers, I am now asking you to reconsider your views on
this Treaty Agreement until the Romanian Government changes its laws ou
emigration, and allows its citizens freedom to travel.

Thanking you in advance for your consideration.
Sincerely yours,

DOINA VIRCOL.

TESTIMONY OF THE ROMANIAN NATIONAL COUNCIL

Mr. Chairman of the committee, No. 1. Since 1946, the Communists have im-
prisoned thousands of Romanians for their political convictions, their main guilt
being that they were the supporters of the Western policy, eslecially that of the
United State,,. These victims, over 75,000, shared different destinies; some of
them have died in prison, others have survived after they became disabled to,
perform any kind of work, and others, the Romanian intelligentsia, were socially.
and academically disqualified and, subsequently, forced to labor on a miserable
salary, after 1964.

In 1964, a Decree of pardon was issued according to which nearly all the
political prisoners, over 45,000, had been conditionally released.

We request the change of the aforesaid Decree to a Decree of amnv.:y, i.e.
any incriminat( charges for political activities to he abolished.

At this tilhue the lR(,manian government still continues to (order the arre-t of
those Ihople whenever they consider that they are dangerous for the Coiweeiiiist
rul .

The United States shouldbear in mind that those thousands of v'4ctins were.
partially. the victims of the ITnited States policy and as a result of their strong
belief in Western intervention for their salvation from slavery, after the Tvbyvrau
Treaty' consideredd by the Eastern European countries as an act of tri,: eu 1.

2. In 1948. the Romanian government led by Dr. Petru Groza. imposed by soviet
armed forces, ruthless proceeded with the annihilation of the Greek-Catholic
Church in Romania. At that time in Romania were about 2.000,000 Greek-
Catholic believers, a branch of the Roman Catholic Church In Romania. Since
1948, six Greek-Cathoic hishiops (onie a v:rdial1. Iuliu Ilossu0 lost their lives in
prison, and thousands of believers were persecuted. Today there is no Greek-
Cat helie Church in Romania.

The Romanian government has committed itself to respect the religiuz frc-
dioin elr by its policy 6f intolerance it has destroyed the Church and (lefted the
very principle of human rights.

Therefore. in the blhalf of the 2.000.000 Gronlk-C:itl,,lics. ve reeiest t1.:it the
Greel:-Cnthol ic rite lie reinstnted in Rireania ;is a n.atnal con*q, enc, (of the
human freedom provided in the International agreements and treatlesT-

We also request that the Greek-Orthodox Church which reprepents Sc' of the
popiulatiob to le. granted the right to exercise its religious practice without any
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interference in the Church's affairs or control on the part of the Communist Party
-of Rowania.

3. By a Decree No. 223 of December 3, 1974, published in the Official Bulletin
,dated December 0, 1974, it was provided the confiscation of the properties of all
those persons who have left the country in different ways and never returned,

-according to the provisions of the passports, and, also, the take over of the
properties by the State, of those persons Who went abroad legally, are currently
living abroad, and who are not having their domicile or "physical presence" In

Ou April 80, 1974, the President of the Socialist Republlo Romania (RSR),
"Nicolae Ceausescu, has Issued a Decree (Official Bulletin No. 108) by which It
was approved that persons living abroad (regardless of nationality), without a
Iwmnauian citizenship to have the possibility to build houses and "rest homes"
on Romanian territory, with foreign currency.

It is evident that the Romanian government has misled the Americans of
Itomanian descent by the aforesaid Decree of April 30, 1970. We request that all
American or non-American citizens of Romanian descent, currently living in the
VSA tp be equitably compen.ited in US currency. We al,) request that in the
Committee establishing the value of compensation to be included a representative
of the US Embassy in Thwharest.

4. BesIdes the above-mentioned, we.would like to bring to your attention the
case of Dr. Ion CarJa, who was imprisoned for ten years in different Romanian
('ommunist jails and labor camps, under the charge of being an American spy.
Mr. Ion CarJa was born on aMrch 25, 1922, Whitman, WVA, and left with his
parents for Romania. in 1927, where after long years of studies he has obtained
a Ph.D. in law. Ile is r,,, American citizen by birth and he never lost his American
citizenship' He was imprisoned from July 29, 1949, to July 27, 1954, and from
October 14, 1959. to July 30, 1964.

Dr. Ion Carja's claim filed with the Lepartment of State. In'1966, amounts to
$300.(0.00, representing damages suffered as a result of all the wrongful acts
(ominitted by the Government of Romania, it was endorsed by the Dlepartment
of stnte and sent to the US Embassq in Bucharest, an September 09, 1967.

Notwithstanding the fact that the American authorities have reputedly Inter-
vened with the Romanian authorities since 1967, Dr. Ion Caria never received a
response or the requested compensation, except a vague pronif.e.

The Romanian National Council does not directly oppose to the approval of
the agreement on trade relations between the United States of America an4 the
Socialist Republic Romania, but firmly requests the RSR to fulfill her obligations
as provided in the international treaties and endorsed by her regarding the human
Tights as well as the elementary rights of the Romanian citizens, according to the
Romanian legislation. We also request that the provisiofts of the present Memo-
randnm to be included among the conditions of the trade bill.

The acceptance without condition of the said agreement, the United States
will once again be made responsible for the disaster caused to the Romanlan
people who Is continuously and systematically oppressed by a regime imposed
against his will.

D'. TON ('CA.A,

1?,'' PrcRident.

T PRFqFNTATIVE M'TCJTAFT IARRINGTON,
U.,. ou.w c of Roprcsenfatives,
Wa.ehfngton, D.C.

DFAR Sis: We protest the persecution of Christians which is expressly under-
takon in Romania. For your information, here are some fact.i proving that
Christians are pereciited in Communist Romania ;

A Clhristian by the name of Vasile Rascol, 12 )Dr. Marinesen Street, Bucharest,
wa arrested on May 25. 1974, on acount of distributing bibles and Christian
literature and sentenced to two years. is only crime: posessing bihl~s. This
arres-t would spoem flagrantly to contradict the principle of religious liberty which
had been proclaimed over the radio by President Ceausescu.

Lately many fines were given to believers who were found ; -aylng. The police
can enter homes without warrants, even days after prayer meetings took place and



fine the believers with enormous fines. Retired people who get a couple hundred
lei, received fines of thousands of lei, even children are tined. The following have
been fined 1000 lel: Brother Turturean, Village Patrauti, Region Suceaval;
Brother Nica, Village Malerush Jud, Brasov; Brother Radu, Village Sin Petru,
Jud, Bravov; Brother Lingurau Niculae of the Village Herculean, Jud, Covasna
was fined 2000 lei. The Brethren in the Village Ruja, Region Sihiu paid already
more than 30000 in.fines for meetings. Similar situations happened in the Village
of Vizuresti. Region Dambovita, in the Village-48andulent, Region Bacan, in
the Village Malul Alti, Region Galati, in the Village Namoloasa, Region Galati in
the Village Pechea, Region Galati, in the Village Saloaia, RP-on Bacan. inl t7e
Village Vernesti, Region Bacau and in the towns of Suceava ana Bacau, bibles and
song books are confiscated.

Brother Urs Moise of the Village Gura Hont, present address Batania t. 7,
Timisoara, Romania, has been recently sentenced to ton years of prison,.

According to our latest information, reformed adventists are also In prh-on in
Romania. They are conIlpelled to work on Sabbaths which they refuse. They are
punished-thirty lashes. Ch-tins arc put on their feet ichicuh wei qb 8omctipmr*
40 pound.?. The chains have. xpikeR which hurt. Thirty-two persons would ie lint in
a cell with a nmnxinum capacity of sixteen. Sixteen lie on the floor and sleep while
the others are standing around so as not to disturb their liace. Every two hours
they change. They are put under cold showers in winter. Because (of these cundi-
tions, the refprnied ad Ventists Zecianu and SimesCe (lie in prison. Brother Sirlan
is sentenced to five years. lie is very sick and badly beaten. Another Iv(,fher
Btizdugan is sentenced to thirteen years of prison. Ills guillt is to have, corn-
nunicated with advenfists abroad.

On the basi, of religious freedom, as set forth in the declaration of hiu:nan"
rights, we urgently request that Mr. Rascol along with all the others nan:td be
released from prison.

As a moral. human being, we ask you to use all your influence to bring about
the Rornanian Communist's Government's resj.ect for human rights.

C inlsrr.N 'MISSION TO TilE C4)M t('UNIST 1VRniD.

CONNOR FOREST INDI'STRIES.
Wnau.scut , l'is., Junc 5, I.7,J.Senator RUSSEZvT LoNG',,

Chairman. ,Senate Finance Conm.ttce, ,citate Offlcer uild, n, Wa-s-hlnqton. D.C.
DEAR SIR: Oi Alril 2-1. 1975 President Ford signed Prt-sidential Proclanmatimi

4369. This pro.!aunation is the fir.s step iin the iniiijlelientation of a trade agree-
ument between tit, united States and the Socialist Rep, ullic ,if Rtomaia.

However, before the agreement beconies operative both the 'iI e of Repre-
sentatives auhl the Senate must give their approval in accordance with the
procedures of sectin'151 of the Tde Act of 1974.

I am requesting th at this letter becomes aci'epted as a part of the written
testinony before your hearing committee.
' Furtlhernore. as a fellow Anerican and believer in avoidillm farther umwtmm-
loy'ient in the c'onomntcally expressedd areas of Nrileri WISColisIll Mid 1 he

Upper Peninsula of Iiehignin, I encourage you to digest the following ijizrmiia-
tion as carefully as ),ssihfe.

First. iy ('opalny. Conmor Forest Industries, ha.4-owmned and operated for',st
product operations in Northern Wisconsin and the [ lj pl" Peninsula of Michiam
for the last 103 years. We employ over 1200 emldoyees in areas whih otherwise,.,
are (,hIa riteterizVd a.s econolni cally depressed.

Second, one of our major , product lines is wooden juvenile furniture. We are
one of the najor producers 4,f this type of furniture in the United States.

Our niost .- vere conii)etition dotnestlcally is Iledstromn Compmjany which has
facllitiles Il't yeniolvania. Alabamaaand ill the Northeast.
. Over the years ilevdstrolm Company has been a rough competitor. However. they

have hwel tb')r adl honest competitors. Perhaps the -most inllx)rant p)int is that
they. like us. employ ail .. meri-In work force.

Third. I want you to know that approval of deleting Romania fromn the list
of Communist countries 1)res--nt ly subject to Column 2 classiflcation a r'es in the
Tariff Schzedules of the United States Is going to seriously affect our decision
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to keep our furniture factory and sawmill operations in existence. Thus, our
employees and, I am sure, Iledstrom Company employees as well as other minor
manufacturers of wooden juvenile furniture will be severely injured by any
further reductions in Romanian furniture tariffs.

Why will American employees be severely injured? Let me get down to the
specific facts.

In the early 1970's our New York sales representatives for our wooden furni-
ture line formed an import firm in New York City called BAP, Inc.

BAP went to a Romanian source with our catalog sheets and asked them
Aba§ically copy items in our line.

.... " " t .. \ -. . .. ..BAP s 7cdaU precei n .mTI lhfabl& Items of-ours-in-the Uilted State~.are t~~e:
than fifty percent less than our factory costs. We think and our domestic corn-
petitors think that Romania is currently dumping wooden juvenile furniture on
the United States market. Their sales have increased from approximately $300,000 -

in 197. to $2,000,000 in 1974. So BAP has significantly cut into the market share
of United States manufacturers of juvenile wooden furniture.

As you well know, it is a detailed, costly, and time-consuming job to prove that
a foreign country is dumping their merchandise on the United States market.
However, my company and my fellow American manufacturers intend to prove
that the "dumping" charges are true.

In the meantime, as a concerned American who is advocating that our Ameri-
can work force as wyell as our economy cannot absorb any more layoffs or' plant
closing because of disho;acst and unfair foreign competitors, I am asking you to
hold the line on any further tariff reductions for the country of Romania.

If I can be. of any further assistance in providing any more information for
you. please contact me.

Sincerely,
DAVID N. CO.NOR.

STATEMENT OF LLOYD G. EVANS, VICE PRESIDENT, SALES-ISLAND
CREEK CO.AL COMPANY

Mr. Chairman, I apl)reciate the opportunity to present a statement on behalf
of IihMd Creek Coal Company in support of the Romanian'Trade Agreement-
the list concluded under the ternis of the Trade Act of 1974.

The Agreeinnt is significant not only because it is the first under The 1974
Act, but also because it represents a long step towards increased communications
between two countries with different philosophies of-government, but with com-
mon needs and requirements in the area of trade.

Trade can go a long way toward increasing mutual understanding between
governments by creating economic and cultural ties which might otherwise be
lost.

Under the terms of this agreement, private' business companies in the U.S.
are in a unique position to promote detente through trade and to assist the
government in achieving its stated goal of normalization of relations with
Romanin.

The hearings tieing held by this Committee, as well as 'those held in early May
in the House of Representatives, are valuable and constructive in understanding
the true potential of this Trade Agreement. They are particularly important be-
cause these hearings will undoubtedly by viewed by other nations with whom
other-agreements are yet to be concluded, as an indication of America's sincere
interest in the expansion and normalization of trade relations.

Trade with Romania has increased dramatically over the last several years.
In 1974, according to the Commerce Department, trade totaled $407.6 million, with

'.S. exports amounting to OS percent of the total figure: This increase can be
seen only as a firm desire on the part of the Romanlans to normalize trade rela-
liins with the United States and to continue to solidify recent moves that Ro-
mania has made to become a full-fledged member of the world economic
Common Iiity.

Testimony by Under Secretary of Commerce John Tabor before the House
Subconumittee on Trade on this Trade Agreement Indicated that under the terms
of the Agreement, total United States-Romanian trade should reach a level of
$1 billion by 1980. With this tremendous potential for export of U.S. goods and
services, the need to assure non-discriminatory treatment is readily apparent.

Coal is one energy resource which the United States has in great abundance.

I.
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It has been and should be exported in order to improve the U.S. balance of trade
and, at the same time, to create jobs for American workers &and profits in the U.S.
economy.

Island Creek, the third largest cohl company in the United States, produces
steam and metallurgical coal from mines in Kentucky, Pennsylvania, West Vir-
ginia and Virginia. We have an aggressive program to increase our exports of
coal to various nations.

The Romanian steel industry is expanding at a higher rate. This expansion
will substantially increase the demand for coking coal.

We have cordial relations with the Romandans which we interpret as a sincere
interest on their part for the legitimate development of trade and friendship with
us. We believe this should be welcomed and reciprocated. Today about 50 percent
of Romania's trade is with the West, but only about 6 percent of that is with the
United States. This potential market is of noteworthy value to the United States.

Under the terms of the Trade Act of 1974, the opportunity for increasing our
trade is greater than it has ever been before. It is an opportunity that cannot
and should not be missed. At a time when our country, is reevaluating its role
in world affairs, its future strength and leadership must depend in important
respects upon the tremendous economic role that it can and must continue to
play.

I urge the Committee to approve the proposed Romanian Trade Agreement.

INSTRUMENT SYSTEMS CORPORATION,
June 8, 1975.

Mr. MICHAEL STERN,
Senate Finance Committee, Dirksen Senate Office Building, Wa8hington, D.C.

DEAR MR. STERN: Pursuant to our telephone conversation regarding my request
to testify before the Senate Finan(!e Committee regarding MFN status for Ro-
mania, we are presenting our statement in favor of MFN for Romania as follows:

Whereas Instrument Systems Corporation and the Ministry of Chemical In-
dustry of the Socialist Republic of Romania have entered into a contract dated
December 8 1973 for the establishment of various joint venture operations in
Romania and have an intent to import certain products manufactured in Ro-
mania to the United States, we strongly support MFN tariff status for Romania.

From the viewpoint of granting MFN'to Romania for the purpose of stimulating
trade between the United States and Romania, we also believe that it is a factor
in favor of improving international relationships between the respective countries.
Romania has obtained membership in the International Monetary Fund and has
negotiated Export/Import Bank credits. Romania has acted in good faith in main-
taining a'surplus of trade in favor of the United States and, as a matter of fact,
is seeking to further expand its Export/Import Bank credits to purchase Amer-
ican machinery and equipment. I am personally aware of the-fact hat the Min-
ister of Chemical Industry, Mr. Mihail Florescu has visited the Export/Import
Bank recently for the purpose of establishing credits of approximately $1 billion
to be spent over a period of five years for United States manufactured equip-
ment and machinery to be used in the petrochemical industries of Romania.
Should the world's supply of petrochemical industries become critical again in
the near future when the economy of the United States rebounds, then it would
be most beneficial to the United States to have available a substantial source of
supply for plastic resins.

The granting of MFN treatment to Romania by the United States is of para-
mount economic importance to Romania at this time. Principally, their desire is
to be treated on an equal basis with other countries who enjoy MFN status with
the United States. In my personal discussions with President Ceausescu and
Premier Manca Manescu (luring my recent visit to Bucharest, Romania, I found a
sincere expression of friendship to the United States. The Romanian leaders ex-
pressed to me a desire to export more goods to the United States and, therefore,
have more dollars to pay for United States equipment.

In visiting many Romanian factories, I found large numbers of Italian,
(;erman, Japanese and Russian equipment and machinery. The purchase of
United States equipment in recent years has been minimal. However. their ex-
perience with the reliability and quality in using 17nited States equipment has
created a desire for buying more of the same.
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Politically, I was told many times that the government of Romania is pursuing
a policy of Indepentence as far as.possible in thar relationships with the Soviet
Union and the granting of MFN would play a -signfluant role in strengthening
these policies. On the other hand, If MFN is not granted, then I believe that
Itonmania, would 'probably continue to be dominated in her policies ,by the Soviet
Union. ,With -reghrd 'td MFN and ,Roniantn poliolas regarding Immigration, I
believe that -Ronania's record speaks for itself. Approximately 300,000 to 400.000
Jews have immigrated to Israel following World War II and Romania continues
to-allow emigration at this-timne of all minorities out of the country. --

I respectfully request, therefore, that 31N status be granted to Romania.
Very truly yours,

EDWARD J. GARUM"1E,
President.

STATEMENT BY JOHN o. LOGAN, PRESIDENT AND CHAIRMAN OF THE BOARD,
sI.NVERSAL OiL PRODUCTS COfPANY

I .a-n John 0. Logan, President and Chairman of the Board of UOP (Universal
Oil Products Company). UOP Is a multinational U.S. corporation and its basic
strength and experience lies in commercializing technology primarily in three
areas---energy, environmental improvement, and technological products and
servloes. Our capabilities are babe(a on the Conipany's history of excellence in
research and development, engineering design and development, erection and
construction, manufacture of special equipment and products and highly tech-
nical consulting and operating services.

Internationally on an ever broadening scale, UOP continues to be a major
provider of design, engineering, procurement, and construction services for a
variety of petroleum, petrochemical and other processing facilities. We have
already completed more than 2,000 such projects around the world in such places
as Borneo, Newfoundland, Korea, Algeria. Romania and others.

.I am especially grateful to have this opportunity to speak on behalf of our
views regarding Senate Concurrent Resolution 35. OP strongly endorses Con-
gressional approval of the Agreement on Trade Relations betw evi the United
States of America and the Socialist Republic of Romania, and the extension of
nondiscriminatory tariff status (MN) with respect to the products of the
Socialist Republic of Romania. The UT.S.-Ronianian Trade Agreement, now
before you serves the I)Pst interests of the United States.

UOP's relationship -with Romania dates back to 1928 when our company first
sold a thermal (ra(ckinig unit to privately owned refining interests in Romania
which were later absorbed into state ovued refining enterprises. Since 1965, UP1-.
has concluded several major projects in Romania. These projects include:

(a) The first major installation after the war of a large petroleum proc-
essing unit designed, engineered and vonst'ucted by . U.S. firm. This was
the installation of a Fluid Catalytic Processing Unit. The financing of the
installation was guaranteed by the Export-Import Bank and was pursuant
to a protocol signed by the U.S. and Romania.

(b) Two addition. Fluid Catalytic Cracking Process units for the
production of motor fueis.

ie') A I 'OP l'arex Process unit for the production of paraxylene.
(d) A U01P Molex Piocess unit for the production of normal paraffins;

and
(c) A Unibou-UOf Platformhing Irocess unit for the production of motor

fuels.

Tie total post-w\ar contract value of these sales exceeds $36 million. U.S.
equipment purchased by the Romanians associated wN-Ih the above technologies
also contributed to additional foreign purchases in the U.S. Our relationship
with the Romanian government throughout this perio has been marked )3
iiutnul ooperation and tru It. This relationship now stands as a beneficlal one
for both our company and tlm Itomanlam' people. We are now discussing man
additional projects with the Romanians amnd look forward to continued friendly
lhusiness relatlims.

In 11151 the international situation resulted in the withdrmwal of the previously
existing .iFN sattis for R(om ia. This witlidinaw'al, as then prps,:ribed in the
Trade Agreements Extensi.. Act of 19.51. came at a time of cold war confron-
tation. During the past quarter century we ha'e moved from an atmosphere of'



187

confrontation to an area of growing mutual respect in politicaLand economic
affairs. 'U.S. relations w ith Roniarsi4 have 4inproved owisistently oii all fronts.
and this progress has been -evidenced by the signing of numerous political and
economic accords by U.S. Presidents during the past four Adadnistratiois;
significant miles-nhes which have brought both nations to the current state
of friendly relations.

Romania, by its own initiative, has taken several critical steps toward be-
coming an integral part of the world's international trading community. It
sought and obtained membership in the GATT, IMF, 9nd World Bank. It re-
cently hosted the World Population Conference, and continues to make domestic
legislative and administrative reforms designed -to facilitate and expend com-
mercial relations with the U.S. and other Western nations. These.initiatives
clearly demonstrate the sincere intent of -Romania to develop expanded anl
stable economic policies without breaking traditional relations or agreements
with its neighbors.

Significantly, Romania has maintained a vigorous independent foreign policy
and has a favorable relationship with both Israel and the Arab nations. Politi-
cally, it is recognized that Romania has been the most liberal of all Eas'er
nations in matters of trade.

Romania's new five-year plan is now being formulated and will provide long
term business opportunities which will include numerous projects with Western
nations. Romania's current foreign trade with industrialized nations of the West
amounts to approximately 50 percent of its total foreign trade. Only six percent
of Romania's trade with the West is with the United Stites. Romania is now
receiving exporter credits from West European countries which, without a tfide
agreement with the United States, will put U.S. industry at a severe competitive
disadvantage.

Romania has maintained an impressive growth rate in recent years. In 196()
its GNP equaled $13.7 billion. In 1972 Its GNP had grown to $28.8 billion-an an-
nual rate of 6.2 percent. Romania's primary objective is rapid development and
modernization of industrial capacity which will require new purchases 6f modern
equipment and technology. In 1974 total U.S. trade with Romania equaled $40,;
million. With MFN treatment, it is estimated that by 1980 this total could exceed
$1 billion.

MIFN status will facilitate the conduct of business with Romania through
improved communication between Romanian buyers and U $. companies, access
to firms, organizations and other users, and will allow for 'freedom to travel and
reside in each others territory for business purposes. MFN status would also
allow for access to courts and administrative bodies for the settlement of disputes.
It will enable U.S. firms investing in Romania to utilize the Overseas Private
Investment Corporation (OPIC) and make funds available from the Export-
Import Bank to allow U.S. exporters to compete fairly with foreign government
subsidized corporations.

Overall, UOP has found the Romanians to be good businessmen and dependable
customers. Thk Romanians have demonstrated, to us a keen Interest in fostering
joint venture cooperation with U.S. companies and offer an excellent link to
Third World Markets for U.S. goods and services, a market in which U.S. coim-
panies have had difficulty in penetrating. Joint venture activity is most likely in
the areas of engineering, machine buildihig, electrical machinery and equipment,
electronics, chemicals and petrochemicals, petroleum, mining, food processing
and word processing. A few joint ventures already exist between U.S. and Ro-
manlan enterprises.

UOP whole-heartedly recommends approval bf Senate Concurrent Resolution
35 and believes granting MFN status to Romania represents a fundamentally
sound policy for the United States. U.S. industry would benefit by such aw'agree-
ment because Romania represents a large market for U.S. produced productsand
services for which we now have surplus capacity. Without approval of this
agreement, U.S. companies will continue to hold considerable disadvantagee in
their efforts to successfully compete in the expanding Romnanian markets. We
believe Romanian products, which will be available fbr sale in the U.S., will
pose no disruptive problems for domestic industry and that there are safeguard
provisions of this agreement to prevent such disruptions. Finally, if this trade
agreement is approved, we expect that the expansion of trade will benefit bnth
countries and should result in expanding U.S. employment opportunities as well
as serving as an important step ill opening nmrket opportunities for Elnit(ld
States commerce in non-market, economies, Because of these specific benefits,

53-3s 1---7-13
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(o our economy, the necessary safeguards to our domestic industry and the
general beneficial political climate which will result, I urge you most sincerely
to endorse this agreement and thereby demonstrate the workability of the Trade
Act of 1974 and begin the much needed steps to improve the U.S. international
commercial posture.

Thank you.
C SOURCES
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SE1KO & SIMON, COUNSELORS AT LAV,
New York, N.Y., June 4, 1975.

Hon. RUSSELL B. LONG,
(Chairmanw , ScnItc Finance Committee, U.S. Senate,
Waslihiqton, D.C.

DEAR SENATOR LONc: The Law Firm, Serko & Simon of New York. wishes to
Aubmnit by means of this statement its position in support of Senate Conz.urrent
Resolution 35, approving the bilateral Agreement on Trade Relations betweeli
the United States of America and the Socialist Reptiblic of Romania.

INTRODUCTION --

Our special interest in the area of East-West trade relations stems from the
fact that our firm specializes in Customs and Trade law. Our clients, American
importers, are vitally interested In reduction of the tariff duties applied to the
commodities which they would like to import or are already importing from
Romania..,This objective can only be reached if most-favored-nation treatment
is extended to Romania by approval of the agreement.

Our interest in the area of American-Romanian economic and trade relations
is amplified by the fact that a member of our staff, Mr. Justin Herseovici, was
an attorney in Romania for eleven years, before he emigrated to Israel In 1970
and came to this country in 1971. He is working toward his Master's Degree in
law (international legal studies). One of his areas of expertise is the extension
of the M.F.N. clause to socialist countries. He keeps Informed and keeps a close
eye on events connected with his country of origin.

BOTH COUNTRIES HAVE BEEN MAKING STRONG EFFORTS TO DEVELOP GOOD RELATIONS.
THESE SHOULD BE SUPPORTED BY GRANTING MOST-FAVORED-NATION TREATMENT

The conclusion of the Agreement on Trade Relations between the United Stptes
and Romania comes at a moment when the political, economic and cultural
relations between the two countries have undergone a very favorable develop-
ment. The U.S. and Romania have already concluded bilateral agreements in
several important areas: Aviation, Claims, Consuls, Cultural Relations, Fisheries,
and Investment Guarantees. Recent efforts have been made by both countries
to reduce barriers and exjmnd trade between them. The United States has taken
various steps in this direction. For example, it has given Romania special treat-
ment in the area of export control regulations, extending the financing facilities
of the Export-Import Bank and making Romania eligible for the investment
guarantees and other programs of the Overseas Private Investment Corporation.

In Romania, there have been legislative changes to facilitate and Increase the
economic and trade relations with the West. For example, it enacted trade
legislation in 1971 and 1972 which permitted foreign equity Investment, as well
as the establishment of commercial offices by foreign firms in Romania. Another
important development which has made the ties between our country and



189

Romania closer is the latter's membership in the Internati6nal Monetary Fund
and World Bank.

Finally, the continued growth of trade in both directions and the importance
attached to their economic ties is illustrated by the establishment of (1) the
Joint Economic Commission, formed to coordinate the work of expanding eco-
nomic relations and of (2) the U.S.-Romanian Economic Council, which is the
direct connection between the U.S. private sector and Romanian trade organi-
zations. Over the past few years, trade between Romania and the West has been
increasing. The percentage of Romanian Imports from the industrial West has
grown, while the percentage from Eastern Europe and the U.S.S.R. has declined.

Institutionalizing the economic relations of both countries is the right move,
since the present structure by which we are trading with each other is no longer
sufficient. What was previously missing was a comprehensive trade agreement
setting up the legal framework by which large scale trade exchanges and business
cooperation between the countries can be safely conducted." Our government
concluded an Agreement on Trade Relations with Romania which was signed on
April 2, 1975 and is now before the Congress awaiting approval. This Agreement
includes the extension of nondiscriminatory or most-favored-nation tariff treat-
ment to Romanian and American products. We would like to strongly affirm our
support of the Senate Concurrent Reosolution 25, approving the bilateral com-
mercia' agreement between the United States and the Socialist Republic of
Romnial.

T1!E PRESIiDENT'S IDTER M NATION T1IAT .MOST-FAVORED-NATION' TREATMENT FOR

RUMANIA NOW IS IN THTE NATIONAL INTEREST IS SuPPORoED BY TIE RECORD

On April 25. 1975, the President transmitted to the Senate together with the
Agreement, a proclamation extending non-discriminqtory tariff treatment to Ro-
mania based on his determination that the trade agreentent will l)roinote the pur-
lOIse of the 1974 Trade Act. There was, thus, a determination by the President N,
that such trade agreement is in the national interest.

The positive role played by Romania in the area of foreign policy should be
taken into account. For exaniple, Romania has played constructive roles in (1)
helping normalize relations between the United States and the People's Republic
of CHina and in (2) facilitating the start of negotiations between the United
States and North Vietnam.The special position of Romania in Eastern Europe should also be stressed.
Rmnia is carrying out a policy of independence and continued improvement of
its relations with the lVest. This policy should be welcomed and supported by the
United States by all means, including economic and trade areas, so as to allow her
to promote and preserve her economic independence.

THE ECONOMIC INTEI:ESTS OF TH1E UNITED STATES IN A COMPETITIVE WORLD

MARKET FAVOR THE GRANTING OF MOST-FAVORED-NATION TREATMENT TO ROMANIA

There is a special American interest in trading with Romania, because the rate
of bilateral exchange between the two countries runs 3 to 1 in favor of American
export. That means more ;obs for Americans working for industries which
niunufacture goods and technology for export, the improvement of the American
baiance of trade, as well as expanded trade and resulting economic interdepend-
ence.

In this time of International energy crisis it is important that the United States

have access to as many sources of energy as possible. M.F.N. treatment will facili-
tate greater American importations of energy sources and energy related mate-

rials front Romania. At the present time, petroleum and oil products constitute a
substantial proportion of Roininian exports to the United States.

The problem of the extension Of nondiscriminatory treatment to Romania is of
the greatest Importance for the future development of Romanian-America n -trade.

A refusal or postponement of extension of the M.F.N. clause will undoubtedly

have negative effects.
The Romanian-Ame'rican Agreement on Trade cannot become effective without

the extension of M.F.N. treatment. Such nondiscriminatory treatment will allow

products which otherwise would not be competitive, to compete in the American
market. This. in turn. will allow greater Anmrican exportations, since Romania

will have added currency to pay for purchases in the American market.
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In addition, the entry of Romanian products at competitive prices should be of
benefit to the American consumer, help reduce inflationary tendeteies in this
country (see exhibit A underscored portion, Business Week Article 6/2/75).1, a1d
benefit that domestic sector of our economy involved in the imliortution of goods.
Imports support very substantial employment in the service, transportation,
labor and manufacturing sectors.Moreover, other countries, including those li Western Europe, as well as Can-
ada aiid Japan have already extended M.F.N. treatment to Romiania. They have
penetrated the Romanian market. A denial of M.F.N. treatment by the United
States will allow this penetration to intensify in the future, to the detriment of
the United States.

Recent dev'elopments following the inability to grant M.F.N. treatment (in this.
instance to Russia) have demonstrated that negative trade results follow for the
United States and benefits accrue to other competitive countries (see attached
exhibit B, Business Week, Article 6/2/75).

ROMANIA'S PAST EMIGRATION POLICIES AND THE PRESIDENT S FININGS ARE
SOUND REASONS TO SUPPORT GRANTING M.F.N. TREATMENT AT THIS TIME

The President allowed a waiver of the free emigration requirement in the cae
of Romania, based on his determination that the waiver will promote freer enil-
gration and based on assurances he has received that the enigration liractice.- of
Romania will lead substantially to free emigration.

We strongly support the l)osition that every country should respect the right of
its citizen.q to be free to emigrate to the country of their choice.

It is fair to note that despite the heavy pressure exerei.sed by foreign anti-
Israeli forces, Romania has allowed a substantial iniumihr of Jews, to emigriite
to Israel (approximately 400.000 since 1949). Romania's record is strong in this
regard, considering that a quarter of Israel's population is . ,nilloed of R,,maniii
Jews.

It is the only Communist country which has maintained continued diplomatic
relations with Israel, elevating their diplomatic mission to the embassy level
and developing strong economic ties with Israel. It is our slr)ng belief, that if
M.F.N. treatment Is granted, the lending applications to emigrate will lie fav)r-
ablW solved by the Romanian authorities. Another important effect may be that
perhaps other applications will be made by persons who will be encouraged to
apply and could not decide before whether to do so.

The extension of M.F.N. to the non-market countries has become essentially a
political issue. This is the reason that when a decision in this respect is laimle
the full record of every country should be analyzed and takenl into ,onsideratio,.
In the case of Romania, for the reasons mentioned above she deserves to receive
the nondiscriminatory trade treatment desired.

It should be added that it is our belief that the waiver of the emigration re-
quirements in this case should serve as a decisive Influence toward liber:iiiza -
tion of Romania's emigration policy. Moreover, it should constitute a posi ':-o
example for otmer non-inaket" countries interested in receiving the na
treatment.

Finally we would like to comment on an area raised during t:e hearings, helil
in the Ways and Means Committee of the House of Repoesentati'e.n 'May 7.
1975. The weakers referred to the situation of the "Ma..,yars mitiority' in Tran-sylvania (Romanian province) arid alleged that certain discriminatory nIeasurs

have been taken by the Romanian government against it.
The legal analysis of Section 401 and 402 of the Trade A(t of j974 reveals that

the only limitation provided for eligibility of products from any 1mon-mmrekr
economy country to receive nondiscriminatory treatment is exclusively in the.
area of emigration rights, ard this is the only aren whieh s-'hould r-cceiv, .o.isid-
eration under the law, In any review of the President's exercise of his -vaiver
authority.

On the factual question of the "Mag-yar minority" one who is familiar with
the situation in Romania, as is Mr. Justin Herscovi.i of our office. can offer sime
observations which would indicate the contrary of the alle.zations of disoiimnina.
tion against the "Magyar minority."

There are constitutional guarantees to equal rights for all the nationalities in
all fields of economic, political, Juridical, and cultural life. [Art. 17 of the I '-
manian Constitution].

The exhibits were nindo a part of the official fi)6- of tho ,conin.Itto,.
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A look at official statistics would reveal the pa. ;cipation of Magyars in all
bodies: party, government, people's councils, as well As in key positions in
industry, agriculture and transportation units. The free utilization of the Hun-
garian language is insured. Favorable conditions exist for Magyars as far as
public education on all levels, including courses in the Hungarian language.
There are various publications, radio and TV programs, theatres and musical
institutions in the Hungarian language.

The analysis of afiy geographic-economic map will show that Transylvania
is one of Romania's most Industrialized provinces. The fact that some Magyars
are not placed in heavily populated Magyar areas upon graduation from col-
leges or universities is due to the fact that graduates ale placed on the basis
of grades.

It is interesting to note that unlike the problem of Jewish emigration, this
so-called problem of the "Magyar minority" has not to our knowledge, been
the subject of prior complaint or discussion in an international forum.

CONCLUSION

The President's findings enabling him to waive the emigration requirements
in the case of R-ouauia as being in the national interest and tending to pro-
mote tile emigration policies of See. 402 of the Trade Act of 19T4, are in mr
opinion amply supported by the record and by the probabilities which one can
reasonably predict based on human experience.

As an American, (itaturalized) and as a Jew, and proud to be both, tile
writer is of the opinion that the cause of human rights and the interests of
tour country can best be served by congressional approval.

After all M.F.N. status can he easily revoked If not warranted. but if its
granting allows only one person to have the freedom of choice of the country
in which to live, then we say let's try it.

Sincerely,
DAVID SEsKo.

TIIIu BOEING COMPANY,
Seattle, Wa8h., June 3, 1975.

-Ton. RUSSELL B. LONo;,
('hairman, Committre on Finance, U.S. Senate, Dirk8c4 Senate Offlce Bldg.,

Washington, D.C.
DEAu SENATOR LONG : I appreciate this opportunity on, behalf of The Boeing

Company to make a statement for tke record on the Agreement on Trade Rela-
tions between tha United States and the Socialist RL~epublic of Ronmanla (the
Romania-n Trade Agreement) which was submitted to the Congress by President
Ford on April 24, 1977.

The Boeing Comipany believes that the Romanian Trade Agreement is tital
to further signiticant development of U.S.-Romanian trade relations. Better
trade relations will, in turn, provide a solid basis for beneficial expansion of
cultural and other relations between tl two countries. rhe Boeing Company
therefor urges the adoption by the Senate of Senate Concurrent Resolution
35 approving the bilateral commercial agreement between the United States
and the Socialist Republic of Romania.

Aerospace products have long been one of the most significant commercial
exports of the Unlited States. Over ,the past five years, 1970 through 1974,
our industry has exported about 23.6 ,illion dollars worth of goods and serv-
ices. Three-quarters of such sales were divilian. Two-thirds of the heavy Jet
transports delivered during that period were for foreign customers. Last year
total aerospace ,xport.s reach 7.1 'billion dollars (7.3 percent. of the U.S. mer-
chandise tradh total ) md oif these 5.3 billion dollars were civilian.

Expressed in torms (of employment opportunities, aerospace exports provide
th( equivalent of about 200,000 full-time jobs for aerospace workers and about
300.000 j obs in othr industrie.s. That is. about half a million T.S. workers owe
their jobs to aerospace exports and roughly three-quarters of tese jobs are
(e!4'qidenit on the export of civilian products.

The majority of ,oeing's commercial jet, transport sales in the 70s have
lieen to forein nirline.s. This is a recent development and as late as 1969 nearly
two-thirds of onr sales were domestic. There was. however, a period starting
in 19i70 when for 17 months we failed to make a single domestic sale'to a U.S.
-runk airline. Foreign sales kept our production lines open then. In 1074 Boeing
had 1.6 billion dollars in foreign sales which was 75 percent of our total sales
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of commercial jet transports. Foreign customer purchases accounted for 26 (of
the 29 Model 747s ordered during 1U74, all 17 Model 707s, 43 of 95 Model 7 27.,N
alld 44 of 47 Model 737s.

Enllv(yjnient by Boeing in the matiufacture of conherclul jet aircraft is. oif
course, directly related to the ziurnblr and type of aircraft to be ,uiit. At the
present time, 73 percent of Boeing employee., engaged in conmerchi al piane
manufacture are working on aircraft which will be exported. Since the first
of Ohis year, l~iing*s total Seattle-ar-ea emtployzllit, where coiinilrciii j-t
tilfisliorts at, manufacturer, has declined by apjroxinmately 2.7)0 an.id now
sta t zds at 52.000.

Oe of our 1,vst wide-ly-noted recent f)r'e-ign sales was ili, si es t ,- Ilk.,j-
pies Iepliblie of ('ii1121 il Settember 1I972 (of teln Bof ing Mil l 707 drcraf.
This was folloved in March 1973 with the sale of thre Boeing Model 707q to
the soeialist Re 111lie of Ronanmia. WheNi iegoti ii ios for those two sals- '.or,

stirtinir. (letutwato s it it. infaicy--Boeifig was a pioneer.
l, toii g lilts I'- O act ively sulpIorted olr zov 'eriziwe'nt's effort s to est a bI -it - )il,,-

int-reini relations with E',tvri Europe for the past folr years. a itd i , . i

of e.Vlandtng .S.-Eastemr European trade. The first mijor lpo541ive r,,s-ilt Nvw,
the initi:.0 Ronmanian purchase of Bo.ing 'Model 707.s.

In 1972, the tot.1l trade between tihe U.S. amid Roniala ainoutited to only . 1 )
million, lout by 1974 it had climbed to over $400 million. The increases In trade w11-
the result of a number of factors, of course, lhat the Boeing $44 million salo in
197:- was an import cnntcn rilbution. When the Presa:lenr of the So.ialist Rl,,Ubie
of Romania vi-itc(d the U... in I)eeember 197. a "Joint Statement on E,.le,
Industrial and Tvchnological Cooperation" vvas issued. The statement ws- a
reaffirina:tion of the A(lminist ration's earlier eozizlitinent to seek non-diserimnina-
tory tariff (MFN) treatment for Romanian goods entering the United 9ta,,s.
It i,; unfortunate that thi. goal has not yet been acli\0(1.

Ioeimz's 1973 sale to Romania. financed in part through the Export Import Bank
of to United States (Eximbank), was the first U.S. aircraft sale to a (',,m
country, and was also the largest single U.S. transaction with Romania up to that
tini(. :i wd. as far as I know, still is.

Additional aircraft sales opportunities to Ronmania anzd itl-r Easternj i'q's"14l
countries exist at the l)resent time. We estimate that there is a inarkt Imtenrial
thrf, ,'excluding the Soviet Union) (if at least $100 million through 19 (l. II,,'-
ever. thik Is a market which we Will likely losi without better trade treat,,l, t f!,r
Romania and the other Comecon countries. The mlonientuin achie%'od by ,,r fir-t
Romanian sale will be lost and our anticipated follow-on business will n,'r
materialize without non-discriminatory tariffs:. This is borne out by the 1971
Romanian decision to purchase five BAC 111.1500 aircraft from the British Instead
of five Boeing Model 727-200 aircraft which were being considered. If the
Romanian Trade Agreement had been in effect last year, we feel we vold have
been successful in that .zals competition. The Romanian Trade Agreem(n is now
a r quirement for grantiu, Exiniba uk .redit and witliout the, ,redit v-o w.r,
unable to make the sale. Also, without the non-discriminatory tariff t,,armne nt.
Romania's trade balance with the U.S. is negati te which was another f- 'tor
cited in living the sale to the U.K.

Now Boeing Is engaged in a new competition for sale of additional alirerft
to meet Romanian needs which represents a sales potetial of about 55 nillin.
It i s clear from our negotiations to date that we will not be succes.-filI unlu,-
Romania getq non-discriminatory treatment in the next few weeks..Sinec wr k,,w
they vill he buying more :irrpft and other aeronautical equipment in the fut,1re.
we are therefor urging prompt Congressional approval of the Romlanian Trale
Aareeinent. We (10 not want to lot, more sale to the United Kingdom, the .ovit
Union or anyone el'e for lack of acceptable bilateral trade relations;. Boeinz firmly
believes tlhnt granting non-discriminatory tariff treatment to Romnnia will help
us develop a comptitive edge In East-WVest trade, and will benefit the ove:ll
trade goals of the U.S. It will also serve the long-term Interests of the A mori,.m
people. Romania's posltlon In Eastern Europe. pursuing an indrependent pnlicy
line, Is unique, and Romania hu, shown great political eonrpge in mean" m'61iii)

Its national sovereignty. It has refused to compromise its economic development
and is the only Comecon country with membership in the IIF and the World
Bank.

The T.S. interest in detente and general East-W1e.t relations are benofited by
thiq independenoe. and we feel sure that the Romanian Trade Agreement will he
a valuable assist to its continuation. It would also be consistent with our treatmnnt
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of tvc other Eastern European nations-Poland and Yugoslavia-which now
enjoy non-discriminatory tariff treatment by the U.S.

For the foregoing reasons, we hope that the Congress will take early actin
on the Concurrent Resolutions before it, ap)rovilng the Agreement on Trade Rela-
tions between the United States and the Socialist Republic of Romania.

Respectfully,
M. T. STAMPER.

Pre-idcn t.

"VULTURUL" ROLMANIAN BENEFICIAL AND C-LTURAL SOCIETY,
W. Homestead, Pa., June 7, 1975.

Re: Romania-Most Favored Nation.
FINANCE COMMITTEE,
U.S. Senate,
Dirk.een Senate Offlc Building,
Washington, 1.C.

DEAn MR. STE N: The undersigned are both citizens of the United States of
America, and are residents of the Commonwealth of Pennsylvania and we rep-
resent the "Vulturul" Romnnian Beneficial & Cultural Society as President and
Secretary representing the Romanian people of Allegheny County.

We would have liked to appear personally before your Committee, as our
society would like to be heard by your Committee on the subject of the granting
Romania a "Most Favored Nation" status, but being im)osSible to alppear. we
humbly request that this letter be read into the record of your bearings on this
subject.

We believe that granting Romania "Most Favored Nation", will Ipronlot in-
creased trade between the two nations thereby resulting in additional contacts
with oticials and citizens of both nations which will have a salutary effect for
the people of both iations. President Ford believes that granting of sm'h status
is in our national interest and the Roinmanian government has agreed to relax
its emigration policies for the citizens of Romania so as to result in sulstantially
fiee em1igration for those citizens who might wish to emigrate.

In the hope that your committee wil take notice of ou-ir plea and GRANT
Romania "Most Favored Nation," we are

Sincerely Yours,
CHxARILES '*TREZA,

Prr sid(nl.
ANDREWxv STREZA.

Sccrc t a ry.

STATEMENT OF REV. ANCuIDIM USERIU

Mr. Chairman, members of the committee, this statement is submitted in the
name of the Romanian emigration people listed in appendix.

My name is Anchidim Useriu. Parish Priest of the Romanian Orthodox Church
in Washington, D.C. : I am a U.S. citizen.

At the outset, I want to declare that I am not aaginst "Most Favored Nation"
treatment for Romania. I am not against it, because I an also a son of Romania.

But I want to stress one thing;
Romanian Government is morally and legally obligated to re.pect the commit-

ments taken when he was accepted into the U.N. organization and when he
signed the Declaration of the Human Rights.

We have here, in the U.S., many peolde who have been separated from their
families in Romania. The Romanian communist Government does not permit the
family members to leave Romania in order to rejoin their husbands or wives or
fathers or children.

Here are some cases which are concrete evidence that the emigration in Ro-
mania is not free:

1. Mrs. Doina Vireol, who lives in Chicago vith her 4 years old son. She eanae
from Romania 3 days before her father Vasile Posteuca, poet all( University
Professor, American citizen. died in a hospital in Chicago. Her huband. Alexis,
is not allowed to leave Romania to rejoin his family. Mrs. Vircol together with
her 4 years old soil, spent 3 weeks inl New York City l:st Septenmber (1974) demon-
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strating in front of the U.N. building. Her husband is sttli in Romania at this
date. He has not yet received permission to leave Romania.

2. Mr. Constantin Rauta, a refugee who-is living here in Washington, D.C. His
wife Ecaterina and 2 years old son Mfbai, are in Romania. They have been trying
since December 1973'to get permission to leave Romanta and come to U.S. to Join
her husband and respectively, father. They have not yet revived permission to
leave Homania.

3. Mr. Paul Ciupel, lives in Chicago with his wife. They have in Romania three
children; 6, 8, and 10 years old. They have not yet received permission to bring
th-ir childrent 4o the U.8.

4. Mr. Vaslie Puseas. live's in Chicago. His wife and a daughter are in Romania.
They have not yet received permission to leave.

5. Mr. Ionel Cheie of Chicago, has his wife arid daughter in Romania. They
have not yet received permission to leave.

,;. Mr. lonescu Lungu of Chicago, has his wife in Romania. She has not yet re-
eived permission to leave.

The other similar cases are included in appendix.'
Mr. Chairman, I want to close my statement with the words of Our Lord and

God, Jesus Christ: "WHAT GOD UNITED, LET NO MAN PUT ASUNDER".
Rev. ANCHIDIM UsEtI~u.

STATEMENT OF ATr. ,A&rrA COm, StBITTED BY MAx N. Bxray, COUNSEL

SUMMARY

T. Descrlptio)u of Atalanta Corporation.
TI. S-ubmission of 1974 annual report.

211. Economic reasons for oxtending most-favored-nation treatinemt.
A. The Anierlcan-Romanian trade relationship today.
B. Future trade with passage of the Runiaui.u-United States Trade

Agreement.
C. The agreemnejit.

1. Business facilitation.
2. Safeguards.

I). Suiiinary.

IV. Political reasons for extending MFN.
V. C_0oncIusion.
Mr. Chairman and members of the Committee on Finance, I am pleased to

have this opportunity to submit written testimony in favor of S. Con. Res. 35,
lnroviding for Congressional approval of the United States-Romanian Trade
Agreement which was signed on April 2, 1975.

My name ik Max N. Berryi and, as.:Washington Counsel for the Atalanta Cor-
poration, I ani )resenting this statement in their behalf.

I. DiSCRIoPION OF ATALANTA- CORPORATION

First, I would like to briefly provide the Committee with background informa-
tion regarding Atalanta, which indicates the company's wvide experience in East-
West trade and which explains its interest in presenting this testimony to the
',mnlittee. The Chairman of the Board of l)irectora of Atalanta, Mr. Leon

Rultin, N% as presenited in 1973 with a Cortificate of Appreciation from the City of
New York for his "efforts on behalf of East-West trade." which span over a
ieriod of time exceeding twetity-five years to the benefit of our United States

veonolmy.
.\talan-ta is a marketing organization for a broad variety of high quality food

Items, that are Imported into the United States from 42 countries, which it
(listrilutes thiglout the Inited Stales. Its home o'lcice is located at 17 Varick
Str,et, New York City, with sales outlets In Atlanta, Boston. Chicago. Dallas,
Indianapolis. Los Angeles, Miami, Milwaukee, Phoenix, Raleigh, and San
£1ra.isco.

I)mring 1974, Atalanta enjoyed increased sales of its products for the twenty-
eiglith consecutive year. totaling $207.3 million, A breakdown of these sales for
each food prodluct sold by Atalanta in 1974 is as follows: canned lam and other
canned pork products, $121.7 million ; seafood products, 337.1 million; cheese

I The appendix wis made a part of the official files of the committee.



products, $16.1 million: frozen beef and other meats, $21.2 million; and mlscel-
laneous canned and speialty food products, $11.2 million.

.For almost twenty-five years Atalanta has been the exclusive sales outlet of
canned hams and other pork products from Poland, a country already enjoying
"Mb"N" status. Since 1969 and 1.970, Atalanta has had a similar relationship
with Huugary and Romania, and is the major importer of these countries' food
products. With respect to Romania, during 1974, Atalanta imported $12.5 million
of lomanian canned hams. Atalanta, therefore, waiIntains a leading role in
doing business with Romania and other Eastern European countries. Atalanta's
I1iesiileiit, George (ellert, was recently eh-vated to lie Vice Chtiruan of the
Romanian-United States Economi Council at its ineeting in Washington on
May 29 and 30. The Council oporat ,s under the administrative aegis of the
'hamiber (of ('ommerce of the United States but is autonomous in matters of

policy. His _election indicates Atalanta's interest in United States-IRomaiao
trade.

II. SUBMISSION OF 1974 ANNUAL REPORT

A copy of Atalanta's Annual Corporate Report for 1974 is attached to this
testi mony for the Committee's information.

III. ECONOMIC REASONS FOR EXTENDING MOST-FAVORED-NATION TREATMENT

In recent remarks to the Romanlan-United States Economic Council, William
J. ('asey. President and Chairman of the Export-Import Bank, characterized the
United 'States and Romania as "natural trading partners". In a strong appeal
for ap)l)roval of the Ainerican-Romanian Trade Agreement, Casey demonstrated
the manner in which our respective economic needs compliment each and ap-
plauded Romanian steps toward the facilitation of Western business within her
borders.

As lie stated, conditions which led to denying Romania MFN treatment of
her exports in the Trade Agreements Extension Act of 1951 have changed drama-
tically. Apart from politics, America is no longer the economic Goliath she was in
1951. We have entered an era of deficits and of dependence on foreign resources.
The present disruption of international monetary commodity and trade markets
p)laces a preniuni on economic relationships which promote American economic
growth. Our relationship with Romania today offers such promise; but it await-
the elimination of trade barriers on our part before it can realize tle full measure
(of its potential. Congress should act quickly in eliminating the barriers we have
imposed on the development of a mutually beneficial economic relationship.
A. The Amnerican-Romanian Trade Relationship Today

1974's total bilateral trade amounting to 409 million dollars represents the
culmination of sudden and spectacular growth in trade between the two coun-
tries. Just seven years ago, bilateral trade totaled '23 million dollars. Growth is
refloted in the following figures setting forth American imports and exports t>
Romania since 1966:

UNITED STATES TRADE WITH ROMANIA

lin millions of dollars]

Total Total
Year U.S. exports U.S. imro;ts

1966 ........................................................................... 27 4.6
1967 ........................................................................... 18 6.0
1968 -------------------------------------------------------------------------- 17 6.0
1969 ----------------------.----------------------------------................. 32 8.0
1970 ................. ......................................................... 60 13.0
1971 ........................................................................... E3 14.0
1972 ........................................................................... 69 32.0
1973 ........................................................................... 116 5.0
1974 ........................................................................... 278 131.0

Source: U.S. Department of Commerce.

This growth reflects a variety of factors. Romania's policy of independence
nnd cooperation with all nations has resulted in the highest percentage of
Western trade among all COMECON nations. Presidential diplomacy, initiated
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in 1169, has led to a unique series of agreements and exchanges Improving bi-
lateral relations and the trade environment Romania's 1971 Foreign Trade Law,
the only one of its kind in East Europe, now permits foreign equity participa-
tion in joint ventures on Romanian soil. New regulations authorizing United
States and other Western businesses to open offices have stimulated the growth
of WesTern presence in Romania. Atalanta currently maintains an ollice il
Bucharest. Most recently, our two nations established the Joint American-
Romanian Economic Commission to act as a clearinghouse for economic possi-
bilities, and to review and recommend action for the development of our ecoln-
omic relationship.

Romania has taken general steps with a view towards improving relations with
the West and enhancing investor confidence. Romania is now a member of the
GATT and the IMF. Pursuant to the Trade Agreement under consideration by
this body. Romania subscribes to the Convention of Paris for the Protection of
Industriall Property, and the Universal Copyright Convention. In the past. Ho-
mania turned frequently to Exim-OPIC financing to aid imports.

American exports fall primarily in the field of capital goods and food. Roman-
Dan imports consist primarily of oil products (65 percent of all exports) and
manufactured consumer items, such as the canned hams which Atalanta mar-
kets throughout the United States. The relationship, therefore, is complementary.
lta,:ini:a represent s a very large market for U.S. produced capital goods for
wl:iti this countryy has an excess capacity. Romani:n imports, ( the other
hand. have a Iid will have a high raw material and low labor content and thu
aid ratlier than hinder the American economy.

In m,t1ny ways the most important characteristic of Ronmanian-Ameri,,an trade
recently has been the consistent surplus the United Status has enj,,yed. Thi,
surplus is sonwwltat exaggerated, since American exports receive Iomnni'an
prefvrolnts while Romanian exl)orts do not. Nonelthele-4s. the surplus is in ic-
curito r,.flcetion of our heltliy export business-l)rincip:lly food. (il field ex-
ploratiin aind drilling equipment. commercial jet aircraft, a tire ilant, eom-
pres-,,s. /trhines. and other capital items in return for mineral fuels "and llbes
and ii her small manufactured itvmg,

De'pite this, American-Romanian trade Is not as good as it should be. Our
dicriminatory treatment of Romanian imports has stunted the I)otential of
1Romani:,n-Awerican trade. In 19j4, American trade accounted for only 2 percent
of Romania'., total foreign trade, or 6 percent of the overall trade Rmiania
tranusat,.d with Western countrie:. We are ceding a market to Western nations
with i:,(r aggressivee export policies. Romania leads all nations of CO.MECON
by doing 50 percent of her trade with the West---discriminatory treatment of
Rolinian imports l:a- reduced our portion of It far below its potential and
Rormania's desire.

Siuilally. the Export-Import Bank suspended doing business with Roinania
after passage of the 1974 Trade Act. Exiin is desigried to facilitate the export
of .\w.ori.nn goods. Without Exim assistance, American exporters face eom-
pounded diffleultios In putting together sound financial packages vis-a-vis ex-
portcr,; of otbr Western nations laboring under no such obstacle.

American firms having had the opportunity to do busin-ss with Romania to
(late !have found the experience beneficial. In 1975. Atalanta will import approxi-
mately 14 million dollars In Romaninn canned hams which will equal ap-
proxiniatoly 10 percent of total Romanian exports to the United States. These
are hizh q quality canned ham, and U.S. gourmet consumers will (,njoy them. At
the same time, Atalmnta's purchases will give Romania additional foreign ex-
chanze to buy more U.S. goods. stimulating the U.S. rate of employment and
benefiting our economy in general. Atalanta profits, the U.S. economy profits and.
likewise, 1he Romanian economy benefits. Atalanta desires to purchase other
food products such as tomato product., fruits and vegetables, should MEN be
apiiroved. Such purchases NN'mil(l be a further timilwou. to cour economy a- well
as to Romania's.

The Clark Equipment Company experience is another good example of the
benefits of doing buine.ss in Romanin. In 1974. Clark's sales totaled over 1.37
billion dollars. with nverseas sales contributing in excess of one-third of this
amount. In 1974. Clark employed over 20.000 persons in the United States, one-
ninth of whom depended on O'lark's export business for Jobs . The visit of Minister
Tonn A,-rnn resulted in a tentative contract for the manufacture In Romania )f
powershift transmissions of Clark design. Clark's sales of components In this
enterprise will amount to several millions of dollars -innually for the foreseeable
future. ,purring Clark to build a new factory in Rocklngham, North Carolina
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to expand domestic production and to meet the potential Romanian requirements
for components. Characteristically, Clark's export business involves manufac-
tured equipment, what economists call "labor intensive products." Translated,
according to former Commerce Secretary Peter Peterson, this means "jobs".
B. Future Trade With Passage of the Romnan-United States Trade

Agreement
With Congressional ratification of the Romanian-American Trade Agreement,

we can anticipate sigificant further growth in bilateral trade. Article II of the
Rouanian-American Trade Agreement itself anticipates 1. . . that total bi-
lateral trade in comparison with the period 1972-1974 will at least triple
over the three year period of this agreement." Trade will create jobs and sur-
pluses for the U.S. trade balance by stimulating "labor intensive" production.

Spectlically, Romania is and will continue to be a promising market for
Amneri,'n expert of industrial goods. In calendar year 1974, manufactured
god i.. .chincry and transport cquipnient accounted for roughly 35 percent
of all American exports to Romania. Since Romania's forthcoming Five Year
Plan (1976-1980), anticipates an annual increase from 11 to 13 percent in
foreign trade, prospects in the capital goods area are excellent with MFN.

A delegation of the Romanian heavy machine building industry led by
Minister Ioan Avram toured the United States this Spring as both a follow-up
to the 1973 Joint Statement and in search of prospetive suppliers of heavy
industrial goods to meet Romanian needs under the Plan. Preliminary assess-
ieats indicated that Romanian purchases from the United States in this field
alone could surpass 100 million dollars over the next three years.

Growth possibilities exist in all areas of trade, including food, live animals,
mineral fuels, chemicals, tobacco, and now, medical technology. The Five Year
Plan allocates o:'er 1.3 billion dollars for major improvements of the country's
medical and health facilities, again anticipating a significant demand for in-
1,'"Ied medical technology. The United States can provide most of It. On May 20
it was announced that the first American Exposition and Congress for the
biomedical, hospital and public health fields outside the U.S. would be held in
Bucharest.

American trade with Poland and Yugoslavia-the only non-market countries
currently receiving MFN-buttresses the overall conclusion that future trade
should grow and in a manner favorable to the United States.

Current trade with Poland totals nearly a billion dollars annually, and is
expected to reach two billion dollars by 1980. Polish purchases of capital goods
should reach 500 million dollars in 1975 alone. Yugoslavian trade continued to
;;row in 1974 to levels exceeding a half billion dollars. Time United States achieved
a substantial surplus in both Poland and Yugoslavia In 1974.

In denying Most-Favored-Nation treatment, the United States will undermine
the projected expansion of bilateral trade and risk Romanian retaliation against
Amneric.al exports. Romania cai mot buy Ameriean gods without the foreign
currency to pay for them. Romania cannot acquire the currency unless she is
able to sell. Hawley-Smoot rates on Romanian exports to this country makes
selling difficult. Likewise. the growth in Romanian-American trade to this (late
has pro,,-eeded In part on the basis of Romanian expectations of receiving MFN.

Also, without Exim participation, Anmrican firms will be In an unfavorable
psi:ion to compete with other countries which can offer more favorable credit
tc:'ms. in his recent spveeh to the Romanian-United States Trade Council, William
C'a e. :1ur'd, thl C del tal o. that E, xim would resume its Involvement in Roma-
ninn lrciects,. provi(Ina she receives MFN. Over the period 1972-1q74, Exim
l,;Lrit ~ : h -ant over 11)1 million dollars of credit. and an additional 54 ml-

lion d,,llars in guaranteos for U.S. exports to Romania.
'lt'.tately. !te matter is a question of reciprocity. The United States can-

nrot ,.xp ter ' ,lr:, to he aevordod Mot-Favored-Ntion treament indefinitely
whil, C.,,ntinuing to impose discriminatory tariffs on Romanian exlx<rts. The
l'n*!(i.d Slates cniiIt expect to share in the business potential of the Five Year
l'ia j ~ c,. , n :a the opmrtnity to acquire American dollars to finance
pilreae.. The United State. cannot expect Romanians to seek to expand trade
indefinitely relying on unfulfilled assurances of eventual MFN status.
0. Thc Agrenement

Eaeh of the objectives outlined above ik promoted by this Trade Agreement. Its
lprvi.-ons will enhance growtlh in United States-Romanian trade and provide
adequ-tte security for American industry and !1;ldr.
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1. Bu11inc.9 Facilitation
The several provisions in the Agreement are critical to smaller business which

wish to trade with Romania. Larger businesses trade now. The Agreement opens
the door to broader participation by all types of businesses.

The Article IV provision for business facilitation ends informal mechani.ms
for the promotion of United States-Ilomanian trade, establishing formal methods
for direct contact between buyers and sellers, and forums for the dissemination of
trade opportunities. Companies and ecolOliic organizations are now authorized
to establish representatives on terms no less favorable than that accorded to
representatives of third countries. Office and housing accommodations are made
available for businesses, and tourism Is to be facilitated. The Inited States and
Romanl.a reaffirm earlier commituients to encourage participation in fairs and
exhibitions.

2. Safeguards
Owing to socialist methods of production and to the difficulty (of applying legis-

lative nomenclature intended for free market economie-; to socialist procedures,
n m-markot economies arouse fears that American industry and labor are not
sufficiently protected from cheap labor or unfair trade practices. This fear is
rooted in experience with legislation prior to passage of the 1974 Tra(le Act, anld
in general appears to have little basis considering our experience with Poland and
Yugoslavia.

The 1974 Trade Act, taken with the United Stntes-lonmanian Trade Agreement.
should a.sure all economic groups that trade with Romania will not penalized
American interests. This protection is incorporated into the Agreement in Article
Iii which authorizes either party to commit the other to remedies deemed neces-
sary to alleviate "market disruption."

Safeguards generally come into play where "market disruption" Is found by
one party or the other. "'Market disruption" is borrowed from the 1974 Trade Act
and intended as a more flexible and liberal concept than the "serious injury"
criterion for import relief which applies to trade with Western nations.

Procedurally, when problems are identified and after "consultation" between
the two governments t tle country suffering "market disruption" lmay insitzt onl
export restraint by the o~ther. This is binding unles.; consultations produce mutii-
ally acceptable alternatives. The President has all the tools of the 1974 Trade
Apt at his disposal to ins-ure the effectivenss of this provlsi,,1n.

Additionally. should the. 90-day consultation procedure te too lengthy or "ex-
port restraint" inadequate, the President may undertake limitations and other
restrictions, in aecvlrdance with Annex I to Article Ill. upon determination that

. an emergency situation exists." As spec-ifically stated in Annex I to Artiole
II. domestic employment is a specific consideration to be applied to the determii-

nation of whether "market disruption" exists, providing the President with ai-
dit-on1al flexillility in situations where trade threatens American jobs.

Article X formally acknowledlPes the right of either party to take action re-
questing its national security.

D. Summary
The time is ripe fvr passage (If this Agreement. Roimania is el barked on an

ainimitlois prograin of industrial expansion and needs American goods. Exports of
"labor intensive" goods to Romania will create jobs. Tlfis Agremniemt is the fir.;t
(of its kind to be negotiated under the 174 Trade At; as su.h, its passage will
create a precedent for similar agreements with other E.astern European countries.
We have encouraged Romanian overtures to the United States in the trade field
for years without delivering on the pre-condition of growth.

United State-Rimnanihu trade relations have been 11 legitimate source of oI)-
timism in the curse of East-West trade. Future trade relations have reached a
critical juncture however, and the momentum our two nations have achieved can
lbe lost by rejection of this Agreement. On the other hand, al)provwl, in President:
Ford's words, "... will mark a very Important milestone In the efforts of our
two Governments to create the overall climate and specific economic principle.<
which will promote continuing development."

IV. POLITICAL REASONS FOR EXTENDING NMFN

The conditions which led to denying Romania MFN under Section 5 of the
Trade Agreements Extension Act of 1951 have changed in the last fifteen years.
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The purpose of that Act was "... to suspend, withdraw or prevent the applica-
tion of any reduction in any rate or duty . . . to imports from the U.S.S.R. and
to imports from any nation or area dominated or controlled by the foreign govern-
nent . . . controlling the world Communist movement."

Since 1960, Romania has pursued a policy of independence and cooperation
with all countries. Romania denounced the Soviet invasion of Czechoslovakia,
pioneered trade and political relations between East European countries and the
United States by hosting President's Nixon visit to Bucharest in 1969. Romania
trades equally with Western and COMECON countries, the only East European
nation to (1o so. Romauia was the sole East European nation to maintain
(liplonlatic ties wvith Israel in the wake of the 1967 June War. In short, while
undoubtedly (onmnitted to the principles of socialism, Romania is "dominated or
controlled" by no one. President Ceausescu is a well-known proponent of the
view that ea('h nation should be free to determine its own social, political and
economic form of organization.

Beginning with Romania's decision to make restitution for U.S. property
claims In 1960, Ainerican-Romanian bilateral relations have steadily improved.
Four years of high level contact and exchanges between 1969 and 1973 resulted
in the 1973 Joint Statement on Economic, Industrial and Technological Coopera-
tion signed in Washington by Presidents Nixon and Ceausescu. President Ford
has taken one further step by concluding the Trade Agreement now tinder con-
sideration by this Cominittee. In submitting the Agreement, the President stated
in a letter dated April 24, 1975 to both Houses:

"This Agreement caps a decade of improvement in all areas of United States-
Romanian relations. . . . It will thereby bring the structure of our economic
relations into accord with our very satisfactory state of political relations."

Aside from improving our bilateral relations, approval of the Agreement will
establish a precedent for similar agreements under the recently enacted Trade
A.t. Approval will demonstrate this country wants trade, and on a basis which is
botl sensitive to the i. sue of national sovereignty and reflective of our basic
principles. Romania is an ideal nation with which to establish the precedent.
Romania comniies an independent spirit with a modern view towards the free
movement of peoples and self-determination. Since World War II, Romania has

permitted 300.0)0 Jews or 75% of her Jewish population to emigrate to Israel.
R1miania continues to permit emigration, continues to have diplomatic relations
with Israel and engages in a lively trade relationship with Israel.

Failing to ratify this Agreement would be an indication of the value we place
oi our friendship with Romania and on her efforts to pursue a policy of coopera-
tion and independence. Such action could discourage her leadership's belief In
the benefits to le gained by such a policy-this discouragement might reach
beyond Romania.

We have, instead, an opportunity to promote our bilateral relationship, to
utilize trade as a mechanism through which ideas and techniques are exchanged,
and to affirm our eonnittment to better relations with all countries of Eastern
Europe. We should seize this opportunity and reinforce those who desire better
relations and a relaxation of tensions, and their view that trade has a role to
play in world peace.

V. CONci.USIO."

The Atahinta Corporation has played and will continue to play an Important
role in the development of this important trade between the U.S. and Romania.
,Atalanta now purchases approximately 10 percent of all Romanian exports to the
U*.S. (canned hans) which affords Romania the necessary foreign exchange in
border to purchase additional U.S. goods. Atalanta's part of this trade picture
stimulates the V.S. job market, places a high quality canned ham before the
U'.IS. conqlum(,r. and benefits the economy.

We therefore feel that the granting of "MFN" to Romanin make.q good buqi-
ness sense for the nited States economy. Furthermore, nondiscriminatory busi-
ness practices. towards Romania may prove to be th, best and most effective
method of further redur'ing the tensions between the East and West, enhancing
the po.csllties for world peace. It should be remembered that the granting of

NIFNT does not favor Romania. It merely places her on an equal trade basis with
our other tradt, partners in the world.

Azanin, on behalf of Atalanta, I appreciate thiq opportunity to present this
testimony which we request be incorporated in the Hearing Record.
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