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ROMANIAN TRADE AGREEMENT

FRIDAY, JUNE 6, 1975
U.S. SENATE,

CoxMITree oN FiNawce,
Washington, D.C.

The committee met, pursuant to notice. at 10:05 a.m., in room 2221,
Dirksen Senate Office Building, Senator Russell B. Long (chairman of
the committee) presiding.

Present : Senators Long, Talmadge, Ribicoff, Byrd, Jr., of Virginia,
‘Curtis, and Dole.

The Crramryrax. This hearing will come to order.

The President submitted the United States-Romanian Trade Agree-
ment on April 25 and the Congress has 60 legislative days to consider
this agreement. At the request of the administration, their participa-
tion in this hearing has been postponed. Today we will receive testi-
mony from groups and individuals who have an interest in United
States-Romanian trade.

[The committee press release announcing these hearing follows:]

(1)



a
-~

[ LA e
T3 Q0T

10:

""..e"fv;A_ér:TSH NlLI“C‘SQLS Wwi1lil re the 'ir)n,ratle Frohrl

B.

John ¥. Takcr, Unlier Jecretary of
Aonorabie Thomas ., Unaers, Assic
Stave for Hconoric and Lusziness 7

N
w O

ooty oot

[1O A
3

6,
17

(L

or e

[SVN o]

#2ublic witneszses on tiis Tlesolutiocn were hen
-

'
<

w
o1
wl
)

e 3.,
nance, anrnounced
13s on Senate
>proving a

‘e Un:ited 3tates

raoed
o
]
v
18]
%]
ry
n
o
[
n
g
T
.y

D oee
.

o
2
o
«
»

ladiadn
(ad
g
[
o

L]
oo
w

]
4}

LS TS TN L 1)

W @ ro
LY+~ 3w

MmO

T e (]

3% LS

0w

QMmO

3
r‘m*ﬁ

i

C
[SEKP]
b
o °
-
I
[V

o

)

K
Twoo

[ "
A o ]

”
o

)
X

e e e
:

RS
[ (O ol S )

(.
9
[Nl

b
©
.

1oL 1y AN Jane 3, 19757at
"2 a.r.oan ":cm 2221 Dirsen Jonate L{fxce uyle

~r

sent, Suecral Trade Popresentatlve' the iionorakle

cTraerce; anj Lhe

nat Lont nointad out ¢ T
ncnd;s:.:#:ndtory or rost-favoreld-nat:o
mern may re extendel to a ccuntry not no
ny tb;b treatment only 158:

The country enters into a bilateral
trade aq reerent with the United States
approved by botn liocuzes of loniuress;

s
.

(%

[ 9]

. The Fresident Jetermnines +that the tr
aqreemnent will premote the purpnses
the Trade Act and is in the national
interest, and he 1Ssues a procliaration
extending nondiscrirminatory taratf
treatnent to the country: and

The country allows free emigration
(though the President ray waive this
regquirement if he determines that a
waiver will promote freer emigration
and 1f he has received assurances that
the emigration practices cf the country
will lead substantially to free
emigration).

)

1 continue hearing

L975. Toe Committee Wil
7 azlon wit.erses will te

475 uwren tie Mliminiastr



Chairman Long not<d that on April 25, 1975,
thhe President transmitted to the Senate (1) the text
of the Agreecment on Trade Relations bet' en the
United States of America and the Socialist Republic
of Roman:ia which was signed on April 2, 1975 ‘and
which cannot become cffective before approval by both
Houses of Conjress); (2) a proclamation extending non-
discrimiratory tariff treatment to Romania based on his
determination trhat the trade agreement will promote the
purposcs of the 1974 Trade Act and 1s in the national
interest; and (3) a waiver of the free emigration re-
gulrement in the case of Romania based on his deter-
mination that the waiver will promote freer emigration
and based on assurances he has received that the
erigration practices of Romania will lead substantially
to frec emigration.

On April 25, 1975, Terate (oncurrent Resolution

35 was introduced; this resolation would approve the

rade agreement with Romania. Under the Trade Act of
1974, the Senate Finance Committee has 45 days (counting
only days wnhen the Senate 1s in session} in which to act
on the resolution. Once t‘L Finance Corimmittee has filed
1ts report on the resolution, the Senate will have an
additional 15 days durinq which 1t is 1in session to act
on the resolution.

3
qui'qum§9“fg§§3ff.--3cnator Long advised that
witnesses desiring to testify during this hearing must
make thear o;uesg to t=stiiy te Michael Stern, Staff

Director, Committee on Finance, 2227 Dirksen Senate Qffice
Building, Was hlnXton, D. C. 20519, not later than Wednesday,

May 21, 1975. Witnesses will be notified as soon as pos-
sible after this cutoff date as *to whon they are scheduled
to appear. Once the witness has been advised of the date
of his appearance, it will not be possible for this date
to ke changed. If for some reason the witness 1s unable
tc appear on the ddte scheduled, he may file a written
statement {or the recovrd of the hearing 1in lieu cf a

personal appearance.

Consnl:jated Tes gimonx --Senator Long also

DEES

stated that tne Cormittee urge 11 witnesses who have a
common positicn or with the same general interest to
consolidate their testimony and designate a single spokes-

man an to present their common viewpolnt orally to the




Committee. This procedure will enable the Committee

to receive a wider expression of views than it might
otherwise obtain. Senator Long urged very strongly
that all witnesses exert a maximum effort, taking

into account the limited advance notice, to consolidate
and coordinate their statements.

Legislative Reorganization Act.--In this
respect, he observed that the Legislative Reorganization
Act of 1946, as amenda=d, requires all witnesses appear-
ing before the Committees of Congress "to file in advance
written statements of their proposed testimony, and to
limit their oral presentations to brief summaries of
their argument."

Senator Long stated that in light of this
statute and in view of the large number of witnesses who
desire to appear before the Committee in the limited
time available for the hearing, all witnesses who are
scheduled to testify must comply with the following rules:

(1) A copy of the statement must be filed
by the close of business on Monday,
June 2.

(2) All witnesses must include with their
written statement a summary of the
principal points included in the
statement.

{3) The written statements must be tvped
on letter-size paper {not legal size)
and at least 50 copies must be sub-
mitted before the beginning of the
hearing.

(4) Witnesses are not to read their written
statgments to the Committee, but are
to confine their ten-minute oral
presentations to a summary of the points
included in the statement.

(5) Not more than ten minutes will be allowed
for the oral summary. Witnesses who
fail to comply with these rules will
forfeit their privilege to testify.




written Statements.--Witnesses who are not
scheduled for oral presentation, and others who desire
to present their views to the Committee, are urced
to prepare a written statement for submission and in-
clusion in the printed record of the hearings. These
written statements should be submitted to Michael
Stern, Staff Director, Committee on Finance, Room 2227
Dirksen Senate Office Building not later than June 4,
1975.




Toe Ciraeatax, Twould Like to remind the witnesses to contine thetr
Gral presentation to 1 mnnm». and T will instruct the <t to use our
traditional cog timer, which has a beli that will ring at the end of 10
L nutes,

The o nmp]« te statenzents of all witnesses will be printed i full in the
record,

~enator Packwood i< pecessavily absent heeanse he is testifying be-
fore the Senate Connnerce Comnuittee on thie subject of the Energeney
Maorne Iisheries Aot

Before we hear the tirst witness, T helieve Nenator Curtis would like
o make a siatement,

Senator Crerrs, My Chairmand T nate that the Tagest categories of
commaodities exported to Romanta from the Uidter States are food and
Prve aonimndss T aded " ton, our exports to I:um;a vt hiave grown from
=16 o in 100D o S2VT milhon an 1974 Teos remetrkable growth
wihien we consader that TSy tanitds dise I‘I"‘lul[t' against certain Ro-
tnlan guml.\'.

Tae drastie inevease in the price of imporicd ot mahes it imperative
that the United States expand sts it rnational trvie. Carrently agri-
cultire oour Nation's leading carner of foreign exchiange, Carning
well over a fifth of our mmm.\ < dareign excinanze i 107 T we have
arcthing close to normal weather conditions there is httle donbt the
Amercan agrientture will ave the cavaeity to substantially merease
it oatput.

Romimia i o potent il market for o portion of one inereased agri-
enttnral producton ot nation is altlowed to erease its Teserves of
=0 croney,

I Took forward to the ’)I»}ml‘l!l]lii\' ol carve v examining the agree-
ment on el v lations wit’s the United States and Romanta to de-
termive i s nanr hest interest todieveiop closer ecotiomie ties with
Ronaaa at this tine,

Meo Cliatrman. ina few moment= T owill heve 1o poeside over a Re-
purbiicanr conferonee, Twill not be here all of e tien bac Twitl he {ol-
Towina the record very ('];(')'.\'t‘]‘\'.

That i« all, Me, Cliarman,

The Crraryay, Senator Ribicotf, do vorvdesive tomake astatement ?

Me, Rstcorr, Nosvostatement, Moy Chiannnan,

The Corsinyeaye Then we wil! call My T Dendzon o= our first
Withes<,

STATEMYNT OF RAY DENISON. LEGISLATIVE REPRESENTATIVE,
AMERICAN FEDEFATION OF LABOR-CCNGRESS OF INDUSTIRIAL
ORGANIZATIONS, ACCOMPANIED BY ELIZABETH JAGER. TRADL
ECONOMIST. A¥1L-CIO

Alr. Dexisox. Thank yvou. Mr. Chairman.

I ot necomnanied this morning by Elizabeth Jawser, trade economist
with the AFT-CIO.

Mindful of yvour egg timer. T will o throuch our statement.

The Cramvyan. T will assure vou that every word of vour statement,
will be considered. There are those on thiz committee that agree with
your views, at least with vour philosophy about the matter. and we will
cortainly consider your every word.



{

M. Dyvasex. Thonk vouo Mr. Chairman.

The AFL-CIO appos s Senate Conenrrent Resotution 35, a0 trade
acreersent extending United States “most-favored-nation”™ low-Jdaty
treatmient to Lnported products frone Romania, Hm CHe-Way ade
acreersont nokes womockery of fair iternational trades Teassaulis all
concepts GF decont Tabor =tendards and Iniman freedon,

This aoreement ean only result in more job lnss«.~ to U~ workers
sicd more Tayorls and preduction cutbacks. ULSL Tabor standards and

the U= ctandard of Hying will be further nndermined by the export of
Jobis 1o tie state-ce ntioMed tactories and Tabor foree in Romania,

This wereenient < being pressed upon the Vs econoy at a tine
thai onr Noven hns e wonpdoynent rate Bigher than most of e
elstra! nations of the world and far higher than the jobless vare in
Nomar,

Tl jobdess pate in the U md States in A pri! was SO percent wiih
over S22 nnnon Ncericans withonut job-, Xdimmnistration ofiicizis ox-
Pt 3t tooexceed 9 pereent this vear, Meanwhile, 0 1974 wheoo the
Uhiited States Jead a0 006 aremployient vate, Japan had 14 per ot
West Gernny had 2.2 ;ww ent:and England had 3 pereent. Ronsoian
urempiovment s not peblished m ULs) Government reports,

Frurtioer, thos treat v comnes at o time that Romania hs heen enjoving
fist-paced mdustra! crowthoseccond only to Japan. T 19730 Romania's
onnad mrowth was 9 percert while the TS0 erowth voas 6 percens. In

1971 the Romanian ceowth contined while U8 real growth declined
v 2 pereent, For the tirst tin:mur of 1975 S0 real ontput dropped over
I perecnt. With this pictire of massive Industrial decline, how e we

tubos on <l another adds tmn to the massive onslaught of our markets.
onr prodactive capacity wid our Jobs 4 Yet that is exactly what will he
the product of this treaty.

Let’s Jook at Roania specificadly, By 1974 imports from Romania
reached 10 times the size of 1970 imports. rising from about =13 million
to =150 mithon. Diring thix period U, o\pmts roze {rom 66 mitlion
in 1970 to about $277 million in 1974, But let's examine the kinds of
exports and mports, thetr job-related values, thvir mdustrial mnmpact.
and their chie to what lies alicad under MFN,

La~t vear. despite a decline in U.S. output, imports of Romanian
produced machinery and transportation equipment rose. Tmports of
tractors. nonelectrie machinery. farniture. iron and steel products.
shoes, meat and meat preparations. chemical-—all showed hicher
level<in 1071 than in 1973, Sheet glass imports and clothing items al-o
rose rapidly in the carly 1970 Impoxh of items such as ball bear m;_r\.
fuel injeetion pumps, battery-charging generators, switchboard panels
and awromarie <witches and relavs began to come into the United
Ntates, The amaount of trade 15 <till very small i some items, But the
rise in import= has often been <harp after new starts are enconraged
abroad. injuring job= in industries where U.S. praduction has Leen
impacted by imports from country after country.
 All of these import< have heen entering the United States ar the
Smoot-TTawley taritt rates. ‘Thesze rates run as high as 90 percent off
the ad valorem price of the prodict. Now these taritfs will be ~lashed—
and the prown*]v engulfing <ireamn of manufactured coods from ali
countries can rise 1o o torvent, sweeping awav more ]uhk factories and
community pavrolls in the United States, Consider these reductions
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and their impact on U.S. production: Television parts, from 60 per-
cent to 15 percent duty; some motors from 90 percent to 25 percent
duty: tires from 10 percent to 4 percent and so forth, --—— .

Romania is but one country. By itself it would not overwheln the
TUnited States. But in the context of the massive import penctration
the United S:ates already suffers, it adds to crucial job losses.

We in the AFL~CIO declare that on the basis of the massive in-
roads into our industrial production, hundreds of thousands of jobs
have been lost from trade-related reasons. No one really knows how
many. In 1971 the AFL~CIO estimated a loss of more than 1 million
job opportunities and the job-loss impact on our society has been
many times more severe =ince that date.

We concede that producing technology for export creates some jobs,
But the insistence by the multinational firms that they create jobs by
locating abroad is invalid, because they do not factor the eventual net
job loss. Nor do they admit that exports will continue whether or not
most-favored-nation is granted.

Iere is one example of what we see happening: General Tire has a
joint venture with the Romanian Government. where the U.S. multi-
national firm designed and supervised construction and supervision
of a {75 million modern manufacturing plant to malke radial tires
at I'loresti, Romania. U.S. jobs were created in the production of this
facility by the usze of U.S. technology and equipment. But the United
States cuarantecd the exported technology to make Romania competi-
tive in world export markets—against us. We helped to improve Ro-
manian productivity for the benefit of General Tire. Manufacturers
Trust an.d the Romanian Government. Some tires were imported into
the United States. The costs are being paid by the U.S. taxpavers in
G pereent Eximbank money, in tax credits enarged aguinst Federal
taxes, and in lost jobs of American workers whose productivity has
been exported 1o a Communist state. How does this job creation pro-
gram help the United States or ULS, jobless?

What have we been exporting to Romania? What will we export
after the treaty 7 What will we get out of the treaty?

U.S. exports to Romania have been farm products, raw materials
and high technology equipment to support Romania’s 5-yvear plan.
We do not csend Romania any significant amount of consumer goods,
durables. softeoods—all thosze products that one customarily thinks
of in terms of trade and in terms of sustained, repeat exporis that
continue to provide jobs.

In this trade posture. it is conceivable that in the shortrun the
United States< could benefit in terms of total reported doilar value of
export: as the Romanian-United States multinational firms combine
to tool up and expand for greater thrusts into the third markets and
into the United States, But very shortly, the U.S. worker and U.S.
Nation will be the loser.

Attached to this testimony is a tal!  howing U.S. job losses in 1
year, April 1974 to April 1975 in 12 do..  tic industrics. These are the
mdustries where Romanian imports have been felt heavily in the
future. These are not industries that are growing and can easily absorb
massive penctration. There is only one conclusion: every one of these
industries is already badly hurt; the treaty can only bring more
damage.
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To illustrate how little the U.S. negotiators of this agreement care
about import impact on the United States, on March 12, 1975, the
U.S. Treasury found that Romanian-made welt work shoes were being
sold at less than fair value—dumped on the U.S. market. Under U.S.
law, this must now be considered by the International Trade Com-
mission to determine. not whether the uniuir trade practice of dump-
ing has taken place, but whether the U.S. industry is injured. The
Commission must report by June 13 to the President,

But on April 24, 1975, the President asked the U.S. Congress to
approve this agreement granting special most-favored-nation treat-
ment to the very government that is dumping shoes in the United
States.

IPor the American worker already plagued by rising joblessness, the
unfair competition in shoes has gone even further: In 1974 some im-
ports of ~lioes came into the United States from Romania under tariff
item SOV, meaning that the U.S. manufacturers sent parts from the
United States to Romania where state-controlled labor assembled the
parts and returned them Lere paving only the duty on the Romanian
labor. This is straight labor competition with Communist-conirolled
labor—and a special privilege into the U.S. market for the U.S. firm.

For the American taxpayer, the agreement’s price is too high. The
technolozy which is sold abroad is often subsidized by the taxpayer,
and the result of the present proposal to grant most-favored-nation
treatment will accelerate the transfer. Ior technology is what Romania
wants the U.S. firms to supply. Mnltinational firms and banks have
already made agreements to transfer technology, heiped by the U.S.
Government at taxpayvers expense by the ULS. tax svstem, and by
Governnment-backed credits,

It 15 clear that the Romanian nepotiators pay bhareain hasement
prices for U.S, technology often paid for at taxpayer expense, and
according to Elcetronie News, a Princeton. NuI.. export consulting
expert said that U.S. firms too often did not inelude the full research
and development costs in any technology sold overseas.

I might just conclude by saving that the AFT~CTIO deplores the
fact that the Trade Aet's title IV requirement that human freedom—
the right of emigration—be part of all bilateral pacts with Commundst
countries has not been obgerved. The IPresident has mierely declared
that Romania intends to grant freedom of emigration. There is no
agreement in S, Con. Res, 35 that provides for that, This agreement
makes it a one-way street for U.S. production and revenue for the
benefit of multinational firms, a Communist country with state-
contrelled labor. We urge this comumittee to reject this agreement,

[ The prepared statement of Mr. Denizon follows:]

TESTIMONY OF RAY DENISON, LEGISLATIVE REPRESENTATIVE, AFI~CIO

SUMMARY

The AFI~CIO opposges S. Con, Res. 35. a trade agreement extendinz “niost-
favored-nation” treatment to imported products from Romania. We urge the
Finance Committee to recommend rejection of this agreement, because it is a
mockery of fair international trade and an assawlt on human freedom.

I. U.S, job losses will be accelerated, particularly in industries already suffer-
ing masx~ive layoffs and production cutbacks, and American labor standards will
be undermined. Meanwhile, even proponents of the agreement do not claim it
gives the U.S. commercial advantage,
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A. Imports from Romania increased, even in 1974, in machinery and transporta-
tion equipment. Imports of shoes, clothing, glass, electronics and other industriey
struggling to survive the depression have already cost jobs, and further job
losses cannot be tolerated.

B. Exports of U.S. products to Romania are what Romania’s development
plans require—food, raw materials, and technology. Romania imports tech-
nology from U.S. firms under contract to export from Romania, thus jobs from
U.S. exports and jobs at home will be curtailed.

C. U.S. labor standards are threatened further by unfair competition from
state-controlled labor in Romania, where 509 lower wage costs are & major
attraction for U.S, companies,

1I. “Most-favored-nation” treatment for Romania puts U.S. production and
trade at a disadvantage because Romania’s system of trade is totally different,

A. Romania has no tariffs. The MFN agreement would reduce U.S. tariffs on
motor vehicles from 109, to 3%, on ball bearings from 35% to 6%, on sheet glass
by 59%, on shoes from 209, to 5%, on clothing from 909 to 429,. (These are
examples of items in each category).

B. Romania does not have price competition from imports; U.S. imports are
encouraged to substitute for U.S. production at lower prices. Romania sets values
on imported products at the Romania domestic price. Values on exported products
are set by the Romanian government and its multinational firin partners produc-
ing there. U.S. imports are valued at the “Romanian” price.

C. Romania wants and encourages transfers of technology to Romania, not
vice versa; U.S. firms “compete” with one another and other Western firms ta
meets Romania’s terms and locate or license produetion.

III1. The Trade Agreement Adds to Unfair Competition.

A, “Safeguards in the agreement” supposedly allow U.S. to halt imports when
markets are disrupted or when the U.S. asks to halt them, This provision is little
help because U.S. markets are already disrupted and depressed. Yet the Presi.
dent chooses not to help the U.S. but to make its markets even weaker.

B. Romania has already dumped work shoes in the U.S. and an International
Trade Commission report is pending.

1V. Multinational firms and banks will accelerate technology transfers for their
private profit and Romania’s benefit—often at U.S, public expense.

A. ITT, Control Data, General Tire, Singer and other multinationals already
license and/or have joint venture production arrangements in Romania,

B. Romania and other East Bloc nations pay ‘‘bargain basement” prices for
U.S. technology.

C. U.S. government agencies have already subsidized these agreements between
private companies and Romania—Eximbank, OPIC, Commerce Department and
State Department,

D. Romania has nothing we need, except oil, and her increased shipments of
oil reached only $90 million in 1974. That is not enough to help the U.S.

V. Romania is part of Comecon: Thus it supplies technology and other goods
to the Soviet Union and her Comecon trading partners. Therefore, this bill sub-
sidizes communist states.

A, More than 509% of Romanian exports have gone to Poland and other satel-
lites and Soviet Union; Soviet Union has cut off Romanian supplies when it gets
too dependent.

B. Romanians make no secret of this obligation; whether they like it or not,
it is a fact. .

VI. The Trade Act of 1974 Title IV has been waived by the President as far as
emigration provisions are concerned.

A. On April 24, 1975, the President reported to Congress that he has used his
authority to waive emigration provisions required by Title IV as the Trade
Act allows,

B. The human freedom question is thus a decicion by the President of the
U.S., not by Romania, as to emigration; the human freedom question is a viola-
tion of labor rights as to labor standards.

STATEMENT

The AFIL-CIO opposes S. Con. Res. 35, a trade agreement extending U.S.
“most-favored-nation” low-duty treatment to imported products from Romania,
This one-way trade agireement makes a mockery of fair international trade. It
assaults all concepts of decent labor standards and human frecdom.
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Thi.s agreement can only result in more job losses to U.8. workers and more
lglyoﬂs a.nd production cutbnc}gs. U.S. labor standards and the U.S. standard of
11\'ing'\\*1ll be further undermined by the export of jobs to the state-controlled
factories and labor force in Romania.

T'his agreement is being pressed upon the U.S. economy at a time thet our
nation has an unemployment rate higher than most of the industrial nations of
the world and far higher than the jobless rate in Romania. It ix being pushed
upon the United States at a time that our nation is facing massive deficits to
finance job-creating programs, unemployment henefits, food stamps for the poor,
health benefits for the jobless and other depression-era programs. ’

The jobless rate in the United States in April was 805, with over 82 million.
Americans without jobs. Administration officials expect it tu exceed 99 this vear.
Mceanwhile in 1974 when the U.S. had a 5.6%: unemployment rate, Japan had
1.4% ; West Germany had 2.29 ; England had 3%. Romania unemployient was
not published in T.S. government reports,.

Further, this treaty comes at a time that Romnania has been enjoying fast-paced
industrial growth, second onty to Japan. In 1973, Romania’s annual growth was
9% while the U.S. growth was 6%%. In 1974 the Romanian growth continued while
U.S. real growth declined 2.2¢,. For the first quarter of 1875 U.S real output
dropped over 10¢,. With this picture of massive industrial decline, how cau we
take on still another addition to the massive onslaughter of our markets, our
productive capacity and our jobs? Yet that is exactly what will be the product
of this treaty.

No doubt witnesses before this committee will insist that the treaty will create
jobs. 1f that were the case, the AFI~CI0O would not raise the job loss issue, But
we have always heard from the wmultinational firms, the importers, the trade
associations and others who have a private profit motive that if their policies—
and noet necessarily that of this nation—over the years are adopted, more jobs
will result. They have made these same assertions for every piece of trade-relared
legislation, but our industrial base continues to decline, particularly in the very
sectors of their interest.

Let's look at Romania specifically. By 1974 imports from Romania reached ten
times the size of 1970 imports, rising from about $13 nillion to $130 miliion.
During this period U.S. exports rose from $66 million in 1970 to about 3277
million in 1974. But let’s examine the kinds of exports and imports, their job-
related values, their industrial impact, and their clue to what lies ahead under
MEN.

Last year, despite a decline in U.S. output, imports of Romanian produced
machinery and transportation equipment rose. Imports of tractors, non-electric
machinery, furniture, iron and steel products, shoes, meat and meat preparations,
chemicals—all showed higher levels in 1971 than in 1973. Sheet glass imports and
clothing items also rose rapidly in the early 1970's. Imports of items such as ball
bearings, fuel injection pumps, battery-charging generators, switchboard panels
and automatic switches and relays began to come into the U.S. The amount of
trade is still very small in some items. But the rise in imports has often heen
sharp after new starts are encouraged abroad, injuring jobs in industries where
1.8, production has been impacted by imports from country after country. Now
Romania will be given a chance to expand its partrership with the multinational
firms to send more products here at the further cost of U.8, jobs and production.

All of these imports have been entering the U.S. at the Smoot-Hawley tariff’
rates. These rates run as high as 90 percent of the ad valorem price of the prod-
uet. Now these tariffs will be slashed—and the presently engulfing stream of
manufactured goods from all countries can rise to a torrent, sweeping away more
jobs, factories and community payroells in the U.S. Consider these reductons and
their impact on U.S. production : Television parts, from 60% to 15% duty; some
motors from 90¢% to 25% duty ; tires from 10¢, to 4%. Sheet glass will be cut by
50¢ : shoes will be cut from 209 to 5% : clothing will be cut from 45% to 21¢¢..
The list is endless in terms of heavy-tariff cuts in those areas where U.S, already
has countless stricken industries. (See Appendix I11.)

Romania is but one country. By itself it would not overwhelin thie U.S. But in
the context of the massive import penetration the U.S. already suffers, it adds to
crucial job losses, This import penetration includes, for example, the following:
the Mexican Border program—a tariff-reduction program of modest proportions—
which has cost the U.S. hundreds of thousands of jobs and hurt many industries
here. In 1967 this program accounted for only $20 miltlion worth of U.8. imports.

3-381—756—2
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In 1974, $1 billion in imports were reported. Other import problem areas include
Taiwan, Singapore, IHHong Kong, South Korea in the Far East; Haiti, San Salva-
dor and others in Latin America; Japan with its massive export programs; the
Comimon Market with its exclusionary policies, All of these together batter the
United States industrial base and our jobs.

As a result of current trade policies; as a result of U.S. failure to act in our
national economie interest; as a result of multinational firms abandoning pro-
duction here for expansion abroad, as a result of perpetuation of the myth of
“free trasde” versus *‘protectionism,” the U.S. is in major trouble and this treaty
can only make our economic health worse,

We in the A¥FL-CIO declare that on the basis of the massive inroads into our
industrial production, hundreds of thousands of jobs have been lost from trade-
related reasons. No one really knows how many. In 1971 the AFL~CIO estimated
a loss of more than 1,000,000 job opportunities and the job-loss impact on our
society has been many times more severe since that date,

We concede that producing technology for export creates some jobs, But the
insistence by the multinational firms that they create jobs by locating abroad is
invalid, because they do not factor the eventual net job loss. Nor do they admit
that exports will continue whether or not most-favored-nation is granted,

Here is one example: General Tire has a joint venture with the Romanian
government, where the U.S. multinational firm designed and supervised construc-
tion and supervision of a 875 million modern manufacturing plant to made radial
tires at Floresti, Romania. U.S, jobs were created in the production of this facility
by the use of U.S. technology and equipment. But the U.S. guaranteed the ex-
ported technology to make Romania competitive in world export markets—
against us. We helped to improve Romania productivity for the benefit of General
Tire, Manufacturers Trust and the Romanian government. Some tires were im-
ported into the U.S. The costs are being paid by the U.S, taxpayers in 6% Exim-
bank money, in tax credits charged against federal taxes, and in lost jobs of
American workers whose “productivity” has been exported to a communist state.
(A list of various Eximbank loans involving Romania is attached.) How does
this “job creation’” program help the U.S. or U.S. jobless?

What have we been exporting to Romania? What will we export after the
treaty ? What will we get out of the treaty?

1.8, exports to Romania have been farm products, raw materials and high
technology equipment to support Romania's five year plan. Corn was the leading
T.S. export in 1974. The U.S. has also exported coal, cotton, raw textile fibers
and waste, pulps and waste paper, cereals and animal feeds and oil seeds, plus
the newest technology which Romania needs to further develop her already high
industrial eapability. In other words, we fend Romania agricultural products,
raw materials and capital goods to develop production processes. We do not send
Romania any significant amount of consumer goods, durables, softgoods—all
those products that one customarily thinks of in terms of trade and in terms of
sustained, repeat exports that continue to provide jobs,

The likelihood is that this U.K, export theme will continue, with more intensifi-
cation of our technology exports, With lower tariffs in the U.S., with more of
the U.S. market available to assault, the munbers of items and the variety of
manufactured goods will undoubtedly increase substantially.

In this trade posture, it is conceivable that in the short-run the U.S. could
benefit in terms of total reported dollar value of exports as the Romanian-T7.8,
multinational firms combine to tool up and expand for greater thrusts into the
third markets and into the U.S. But, very shortly, the U.S. worker and U.S. nation
will be the lover.

Attached to this testimony is a table showing U.S. job losses in one year, April
1974-April 1975 in twelve domestic industries, These are the industries where
Romanian imports have been felt and where they will be felt heavily in the
future. These arc not industries that are growing and can easily absorb massive
penetration. There is only one conclusion: every one of these industries is already
badly hurt; the treaty can only bring more damage.

Why aren’t U.S. companies aroused over this assault on U.S, markets? Because
the giant .S, corporations—those that determine the kind of a nation we live in
are themselves multinational in nature.

Corporations that control most of U.S. production are multinational firms.
From their standpoint, Romania offers a multitude of attractions: a conduit to
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Eastern European markets; the corporate benefits of joint ventures in terms of
plant facilities, tax breaks, local markets aad low-cost, state-controlled labur.
The trans-ideological corporation is the result.

“The dependable, low-cost and controulled labor force of Romania with its
well-trained workers eager to learn advanced Western teclinology and tech-
niques is especially appealing to Western firms intercst in more lubor intensive
industries, Internal political and economic risks are minimal,” according to an
article by AID employee, Jay Burgess, in the Georgctown Law and Policy in
Internation Business in 1974, This as<essment follows the April 7, 1973 Business
Week report on Control Data’s joint venture with the government of Romania:
“Low wuge costs, averuging 509 less than in the U.S, are one of the venture's
chief advantages,” according to Business Wceek. The Georgetown law journal
article also explains that “once hired and trained,” it is very difficuit to lay oft
Romanian workers, because of the Romanian laws., Thus, Romania and U.S.-
based multinatinnals will carry out what Business TWeel in March 17, 1975 re-
ported : “Many multinationals prefer to export from their foreign subsidiaries
because it is easier to lay off workers in the U.S. than abroad.”

This prospect should concern every American, including industrial producers
in the U.8. Five years ago Romania’s leading cxports were products where
American production has been hurt in the 1970's—electric motors, power trans-
formers, tractors, trucks, carpets, shoes, clothing, furniture, ete. (See attached
table) 8. Con, Res. 35 will give all those products a one-way street into the U.S,
and compete with U.S. exports putting U.S. production and trade at a double
disadvantage.

Since Romania’s economic and trade system is totally different from the U.S.
systewn, the effects will harm the U.S, economy for the benefit of the commnunist-
state-planned econnmic development of Romania and the other communist coun-
tries, A certain number of “U.8.” companies will benefit, of course.

A further irony: Romania joined the GATT in 1971, in the hope of getting
preferences into Western markets. Romania was admitted to membership in the
International Monetary Fund and The World Bank, thus qualifying it as a de-
veloping nation for low-interest bank loans, according to Atlantic Community
News, December 1972, Despite Romania’s industrial status, this agreement prom-
ises Romania the rights of a developing country.

Romania does not have price competition from imports. “The Romanian sale
price of imported goods, irrespective of origin, is generally set at the price level
of similar or substitute domestiec goods, with ditference in quality being taken
into account,” according to the Commerce Department. This could be called a
“Romanian seliing price.” However, U.S. imports from Romania will have prices
set to suit the commnunist state and the multinational firm’s advantage—to under-
cut the U.S. market and productive system with unfair price competition.

Reports from the U.S. government and business spokesman have explained how
the export of our technology can be adverse to the U.S,, as U.S. firms vie with
one another and other Western firms to sell technology, while the communist
IBast Bloe countries drive down the price: On February 4, 1974, Flectronic News
reported that Richard de Lauer, executive vice president of TRW, Inec., told a
meeting of the American Institute of Aeronautics and Astronautics that the U.S.
firms ‘“are competing separately and each firm must do its own market research
on the secretive Communist customers. We find East Bloe negotiators have in-
credibly deep intelligence on U.S. companies-—even to their technical problems,
but American firms have very little knowledge of the customer's market.” In
fact, Electronic Necws said that “astute Communist Bloe nations—are learning
how to play one U.S. firm against one another to auction off potential orders for
American technology.”

“¥For Romania,” according to Buginess Week of December 1, 1973, “manufac-
turing partnership with U.S. companies are a means of getting the capital and
technology needed to keep np the country's fast-paced 99 annual growtlh, which
is second only to Japan's.”

In return for all of this, what does the U.S. receive? We have our “safeguards”
in the agreement. That is, the U.S. may halt imports when the U.S. requests.
Anyone who has watched the Administration or Congress when they have con-
sidered taking even modest protective steps in trade-related areas and have heard
the howls about “retaliation’” know how unlikely thisis. Nowhere is there a claim
of U.S. economic gain in this agreement. The only claim is that it will be of
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“psychological” benefit. But we ask what is the psychological or economic better-
ment of more joblessness.

To illustrate how little the TU.S. negotiators of this agreement care ahout
import impact on the U.S., on March 12, 1975, the U.S. Treasury found that
Romanian-made welt work shoes were being sold at less than fair value—dumped
on the U.S. market. Under U.S. law, this must now be considered by the Interna-
tional Trade Commission to determine, not whether the unfair trade practice of’
dumping has taken place, but whether the U.S, industry is injured. The Com-
mission must report by June 13 to the President,

But on April 24, 1075, the President asked the U.S. Congress to approve this.
agreement granting special most-favored-nation treatment to the very govern-
ment that is dumping shoes in the U.S.

Welt work shue imports from Romania increased 25.89, in 1974 over 1973—
from 1,094,000 pairs to 1,377,000 pairs—reaching 49.5¢, of total imports of the
item. Thus the unfair dumping has had a considerable advantage to Romania
and a similar disadvantage of unfair competition for the U.S.

For the American worker—already plagued by rising joblessness, the unfair
competition in shues has gone even further: In 1974, some imports of shoes came
into the U.S. {rom Romania under Tariff Item 807, meaning that the U.S, manu-
facturers sent parts from the U.S. to Romania where state-controlled labor
assembled the parts and returned them here paying only the duty on the Ro-
manian labor. This is straight labor competition with communist ‘“controlled”’
labor—and a special privilege into the U.S. market for the “U.8.” firm.

For the American taxpayer, the agreement’s price is too high. The technology
which is sold abroad is often subsidized by the taxpayer, and the result of the
present proposal to grant most-favored-nation treatment will accelerate the trans-
ter. For technology is what Romania wants the U.S, firms to supply. Multinational
firms and banks have already made agreements to transfer technology, helped hy
the U.K. Government at taxpayer's expense, by the U.S. tax system, and by
government-backed credits.

ITT, Control Data, General Tire, Singer and other multinational firms already
have licenses and/or jeint venture operations in Romania, On January 9, 1974,
the Journal of Commerce reported that I'T'I had signed an agreement to establish
*cooperation in five fields” with the Romanian government—telecommunications,.
electronic and electromechanical components, industrial products, consumer prod-
ucts and publishing. The article reported that “telephone switching equipment
has been manufactured in Romania for some. years under license from ITT."
What the report did not state is that the fees received by Western firms for giving
technical assistance or for training Romanian personnel and other earnings in
Romania are subject to Romanian withholding taxes. This was reported Business
International. These taxes, of course, are credited against the U.S. federal tax
paid by multinationals to the U.S. Government, under the foreign tax credit pro-
visions of the U.S. tax law.

As U.S. multinationals reap tax benefits, it is clear that the Romanian negofia-
tors pay ‘“bargain basement” prices for U.S. technology, often paid for at taxpaver
expense. According to Electronic News of February 4, 1974, a DPrinceton, New
Jersey, export consulting expert, Klaus Heiss said that U.S. firms “too often did
not include the full research and development costs in any technology sold over-
seas.” “American companies price their technology to include only the sucecessful
products, but never the costs of development failures involved in making a work-
ing product.”

Tax breaks are a welcomed by-product. But profits come first. According to
Business Week, April 7, 1973, Control Data Chairman William D. Norris said bis
company’s joint venture with Romania would not only provide them with Ro-
manian henefits but “we will get products at attractive cost to sell outside Ro-
mania.” That iz, East and West Europe, China and Africa.

Furthermore, Romania is committed to supply technology and other produets
to the Soviet Union and her COMECON trading partners of the Eastorn hloe. In
effect. therefore, Romanian most-favored-nation is a way around the failure of
the U.S.-Roviet Trade agreement.

Romanian President Nieolae Ceausesen, in an interview published hv RBusinese
Weel: in December 1, 1973 made clear that its trade negotiations with the TS,
in no way was contrary to the objective of economie integration among the Coun-
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«¢il for Mutual Economic Assistance (COMECON) : “Romania’s policy of economic

development not only does not go against the objective of cooperation with the
‘COMECON countries, but favors its expansion. The more developed economically
a country is, the sounder base it has for cooperating with other states.” The
COMECON countries, such as Poland, are committed to supply the Soviet Union
with its needs. They are also subject to sudden cut-offs from the Soviet Union
of materials they use for their industries. Thus when the Soviet Union wanted
to discipline Romania & few years ago, it shut off its cxports {0 Romania of cok-
ing coal, a product needed for steel production. U.S., coking coal came to the
_rescue of Romania. Romania is not able to do the reverse for the U.S. Thus,
however, much Romania claims that it seeks “independence” from the Soviet
economy, the political and economic facts of its existence require it to comply
with Soviet wishes.

The AFL~CIO, therefore, cannot agree that the President has observed the
“letter and the spirit” of the Trade Act of 1974, as his letter of transmittal of
the agreement implies,

The first purpose of the Trade Act of 1974, as spelled out by the Congress is
“to foster the economic growth of and full employment in the United States.”
The agreement ignores this proviso. The third purpose—*‘“to establish fairness
and equity in international trading relations, including reform of the General
Agreement on Tariffs and Trade” is not being carried forth. The fourth purpose—
“‘to provide adequate procedures to safeguard American industry and labor

gainst unfair and injurious import competition” has been ignored.

\\ e also deplore the fact that the Trade Act’s Title IV requirement that human
freedom—the right of emigration—be part of all bilateral pacts with communist
countries has not been observed. Instead, the President has taken the responsi-
hility of waiving the requirements for the right of emigration as he may do
under Title IV (402)(c) (1). Thus the President has merely declared that
Romania intends to grant freedom of emigration from Romania. There is no
agreement in the bill offered as H. Con. Res. 252 that provides for that. His
action does no more than the Congress agreed to do for the Soviet Union under
the false belief that human freedom would be encouraged. Thus the proclamation
-sent to the Congress merely states that the President has waived “application of
subsections (a) and (b) of section 402" of the Trade Act of 1974,

Congress’ efforts to limit the authority of the President have been ignored:
the purposes of the Trade Act of 1971 have been violated : this agreement makes
trade a one-way street into the U.S. at the expense of U.S. jobs, production and
revenue, for the henefit of multinational firms, a communist country with state-
-eontrolled labor. We urge this Committee to reject this agreement.

APPENDIX |
JOB LOSSES, APRIL 1974-75
{In thousands]

April 1374 April 1975 Loss
Furniture and fixtures. ... . i eeeeaenn 535.5 438.0 —97.5
Stone, clay, and glass products..... . . 692.9 601.6 -91.3
Fabricated metal products..... 1,487.7 1,293.1 —194.6
Non-electrical machinery. ... . 2,191.2 2,067.7 ~123.5
Electrical equipment._. ... ______...__. 2,039.9 1,728.3 -311.6
Transportation equipment. . i iiiaaan. 1,791.8 1,594.6 —~197.2
Miscellaneous manufazturing. . .. . i 448, 1 391.3 —~56.8
Food and Kindred products. .. .. ... 1,654.4 1,594.3 —60.1
Apparel and other textile products. _ . . ... . ........ 1,357.4 1,182.3 —175.1
Chemicals and allied products ... ... ... 1,051.1 1,007.3 -43.8
Rubber and plastic products. ... ..o 675.7 570.8 —104.9
Leather and leather products. .. ... ... o ... 288.5 250.5 —38.0

Source: “'The Employment Situation,”* Aprit 1975, Bureau of Labor Statistics, U.S. Depattméht of Labor, May 2, 1975
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Appendiz II—DPrincipal Romanian Exports 1950

Electric motors Synthetic fibres
Power transformers Sawn hardwoed
Tractors Veneer

Trucks Fibreboard
Oilfield equipment Furniture
Bearings Cotton fabrics
Rolled non-ferrous metal Textile garments (incl. knitwear)
Gas oil Carpets

Mineral oils T.eather footwear
Soda ash Fresh vegetables
Carbide Tinned vegetables
Synthetic resins Eggs

Edible vegetable oils
Pharmaceutical products and medical
drugs

Source: Trading and Investing in Romania, Overseas Business Reports, Au-
gust 1973, U.S. Department of Commerce.
APPENDIX {11

COMPARISON OF CURRENT TARIFFS AND '""MOST-FAVORED-NATION' TARIFFS ON SELECTED CATEGORIES AND
PRODUCTS EXPORTED BY ROMANIAI

[In percent]

Current rate MFN

Eleetric MOOFS. o e e ie i eieeeracecacscrecencacanasccancrananmaeancanaenn 35.0 4.0
Batlery changing generators. ... .o iieec e cccaccreaacnnaca—ans 35.0 5.0
StATt el MOtOrS . L e e ee e o eecenaeeceecceneeacaraacaacceaccaammaneanmnans 35.0 4.0
Power transtormers ... ... e iei i eieiieiiiieieeeceecaaana 90.0 25.0
Electrical parts. ... ... cciian et eiiie it 35.0 55
Automatic switches and relays. ..o i e ccecceeeeaaaae. 35.0 8.5
Switchboard Panels. . ... ...eeuceeecaceeccacencacaeeeeeannceaacancaacereaeaanannn 35.0 8.5
Electronic components. .. .. . .. e eeeieieecmarecm e eememaeeecanan 60.0 15.0
Electronic parts not specified. oo one oo ieiieeiiceaccaaaaa 35.0 5.5
Tractors—AGRCUIUIAl . oo e oo et ee e me e e e e e e em—eee—aann Free Free
OIRer. . - e e ce e e e mm e meemeememeaeemeen——eemeanenan 27.5 5.5
TTUCKS . ee e e e e e e e em e saesemceaecancaso————ee e mmaeameemeceeennn 10.0 3.0
T0BS - e e e e e e e e oo e e oo e e e eacemaceneeeeemaceeseeranaaan—an 10.0 4,0

B AT IS oo e eeammeeeeeecaseemeeneennaneaanan 45.0 7.5
Iron and steel products_ ..., 45.0 8.5
7L 1T - SN 42.5 12.%
Lo R 90.0 42,0
LG Y] I, ) ®
Leather f00MWEAr—ShO0BS ... oo e e eee e e eecaecnsecnaasnaeenseaeneeneannnnnne 20.0 5.0
Meat—Canned ham ... riicciicecccicacececacccecanasacaacann Free Free
(1711 PPN ) ®)

1 Some tariffs are examples of many varying tariff rates. For example, iron and steel, sheet glass, shoes, clothing have
mar?odlfferenl classlﬁcatlons with a variety of specific and ad valorem duties.
cents per pound.
3 37.5 cents per pound
¢ 1.5 cents per pound.
# .3 cents per pound.

Source: U.S. International Trade Commission.

APPENDIX IV.—SELECTED IMPORTS FROM ROMANIA (1973 AND 1974)

1973 1974
Footwear, new except orthopedic............ ool $8, 640,000  $131, 329, 000
Meat and meat PrePAIAtiONS. oo o oeeacaeeaececaaaenaaeaeaamaccceaaceaamnanan 6, 319, 000 9, 930, 000
Machinery, nonelectriC. ..o .ue oo e eeecaecacieacaa e ccmmacceaeeaaaanaaa 5, 724, 000 8,167, 000
FURRIRUIE . _ e o eee e eeeeeemeeeeceesanemanoacecaccecanacsancaccscaaaaconacarsscans 1, 476, 000 1,736, 000
1ron 8nd Steel. . ..t iiemeeee e ececmeceeccceammancaeaeanaens 1,171,000 1,523, 000
Clothing and accessories, elC. . ... ..o ooe i icceaiaeeaaaan 6, 267, 000 5, 188, 000
Nonmetallic mineral manufactures. .. ... oeoe o i iciiicacccacaccaceanas 5, 245, 3, 551, 000

Source: U.S. International Trade Commission.



APPENDIX V

EXPORT-IMPORT BANK OF THE UNITED STATES—ROMANIA, DETAILS OF REGULAR, LOANS

[Dollar amounts in thousands]

) . Repayment terms Disburse- Outstand-
Credit No. and date . Supplier and participating Export - ment by ing
authorized Obligor Item financed bank value Supplier Other Eximbank Eximbank balance
3999—Jjune 21, 1972_____ Impoxmin State Co...... Equip. for offshore drilling.... Offshore Co.; Manufacturers 33, 178 5SA Be% 5SA Be%.. 5SA Be%.. $793 $793
Trust. 1975. Au 10, 1975. Feb. 1
4152—Sept. 28,1972_.._. Tehnoimporterexport. ... Seismic processing system_.._ Control Data Corp.; First 1,150 SSA eg. 5S eg 5SA Beg., 402 402
Nat’l Bank, N.Y. 973. Aug 1973. Feb. 5, 1976.
4484—Apr. 2,1973_._ . _.. [+ [+ YNSRI Aircraft, coml. jet (3) 707's._. Boemg Co.; Morgan Guaranty 44,486 ____ . ... .. 10 SA Beg., 10 SA Beg 20,019 20,019
3 ust. Dec. 5, 1974, Dec. 5, 1979.
4503—Apr. 23,1973 ... Romehim_._........_... Plant to produce tires_____._. General Tire Int'l Co.; Manu- 28,795 . .ceeae..- 10 SA Beg., 10 SA Beg " 2,895 2,895
facturers Trust. Aug 10,1976.  Aug.10,1981.
4507—Apr. 30,1973 _._.__... 0. e Rubber drying and packaging Anderson 1bec; Morgan Trust 1,830 . eaieeaeao A Beg. S5SABeg.,  acoiiiiiiiiean
lin Co. Augl ,1976 Aug. 5, 1978.
4537—May 17, 1973___.. Rodernergo._ .- .....-.. Constr nuclear technical centr. Guif Energy & Environmental 4,635 8 SA Beg., 8 SA Beg., 6 SA Bei" ....................
Sy$em, First Nat'l Bank, July 31, '1976. July 31, 1976,  July 31, 1880.
)
4781—Aug. 27,1973..... Romchim..ooeeecoceaao. Compressors and turbines___. Delaval Turbine, inc.; Morgan 0,420 .o eg., ABeE.,  eiiiiciaeeaieen
Guaranty Trust. Mar. 15, 1976, Mar 15, 1979.
4883—Nov. 1,1973_.___. Metaron. ... _.__.._._. Vaccum! furnance and spare Alco Standard Corp.; Con- 1,635 Coomacccoee 58 Be%., 5 SA BeR., | aemcimammceeaeacas
. . arts. . tinental |11 Nat'l BK. Feb. 10, 1976 10, 1978.
4958—Nov. 28, 1973..._. Uzinexportimport_.___... Equip. for bushing line.__.___ DAB Industries;  Detroit 1,786 _oeeeeoaen A Beg., § ....................
Bank & Trust. Apr. 15, 1976 Oct. 15, 1978.
5283—Mar. 22, 1974.___. Metaron._ ... .coooooeenn (5) welding machines. __._... Wean United; Manufacturers 818 L eeeee- A Beg., 5SABeg., ... emeeean
Hanover. Oct. 5, 1975 Apr. 5, 1978.
5368-—Apr. 15, 1974_.. ... 0 eimeeoaea Equipment to produce pipe Pipe Machinery Co.; Unde- 1,550 «ooomimeecmene SA Beg., 5 SA Beg, ....................
. coupling. termined. July 5, 1975. Jan. 5, 1978.
5379—Apr. 18,1974 ___. Uzinexportimport..._..... Establish engine bearing plant_ DAB Industries; frving Trust 5,600 oooeeeceeaees A Beg., 7SABeg., oo
Co. Nov. 15,1976 May 15, 1980.
Romania total regular 10anS. . .o .o oo mameecnioocoaerememoeooecemooooooeoaan D U TE 3 & R 24, 109 24,109
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The Crrarryaw. I ask all Senators to confine their questions to 5
‘minutes during the first interrogation of all witnesses today.

Senator Curtis?

Senator Curtis. No questions,

The Crairmax. Senator Ribicoff ?

Senator Risicorr. No questions.

The CizairMaN. Senator Dole?

Senator DoLz. I have no questions.

The Crairmax. Thank you very much for your presentation today.

Our next witness will be Mr. I.. J. Lamm, National Association of
Manufacturers. .

Let me repeat that each witness’ full statement will be printed in the
record. We have asked witnesses to summarize their statements with
the understanding that their full statement will be available to all
Senators in the printed record.

Senator Ripicorr. Mr. Chairman, I think, for the benefit of the wit-
nesses, this is a very busy day on the floor with many votes anticipated.
In this way you will all have an opportunity to testify without the ab-
senco of the Senators, and so I think this is practical for you as well as
the committee.

The CHAIrRMAN. Thank you, Senator. I would also like to point out
that objection has been made on the Senate floor to this committee meet-
ing during the afternoon, so we are compellecd to move right along to
finish this morning.

Please go ahead, Mr. Lamm.

STATEMENT OF L. J. LAMM, NATIONAL ASSOCIATION
- OF MANUFACTURERS

Mr. Laxns. Thank you, Mr, Chairman, members of the committee, T
am Mr. L. J. Lamm. I am director for East-West trade, for Clark
Equipment Co., in Buchanan, Mich. And since the latter part of 1971
I have been responsible for their trade, including licensing arrange-
ments with socialist republics, and today I am representing the Na-
tional Association of Manufacturers as a member of the Iast-West
trade task force.

We certainly appreciate this opportunity to testify on the favor of
the recently signed United States-Romanian Trade Agreement. In fact,
I came back from Romania yesterday for this purpose and I am going
back tonight.

The National Association of Manufacturers members accounts for
about 15 million jobs and about three-fourths of the Nation’s produc-
tion of manufactured goods. This task force represents a mix of people
with both past experience in East-West trade and those who are re-
cently getting into the trade. We view this resolution to approve the
United States-Romanian Trade Agreement as an important step in the
continued balanee of mutually advantagcous trade between the United
States and Romania.

We have testified on East-West trade matters in the past, most re-
cently, during the Trade Act of 1974 and last month during subcommit-
tee consideration of this agreement in the House of Representatives.
We support the conclusion of bilateral trade agreements with nonmar-
et economy countries based upon general U.S. trade regulations, with



19

certain necessary provisions made for national security, market dis-
ruption, and other problem areas.

The trade between our two countries, even without the benefits of
a trade agreement, has been increasing. It is a two-way trade with a
total of about $172 million in 1973 and an increase of about 170 percent
over 1972, In 1974 this level rose to over $408 million. This is approxi-
mately 2to 1 in favor of U.S. trade.

The new Romanian 5-year economic plan calls for about an 11 to 13
percent annual increase in total foreign trade and the imports will
cover capital equipment, tools, technology, and certain raw materials,
and the traditional imports of various agricultural products. At the
same time, to buy these things which will increase the employment of
U.S. workers, they hope to earn hard currency to pay for these by
expansion of their exports which consist largely of fuel products,
some light manufacturers, and agricultural commodities. As you know,
they are not a largs manufacturer of automotive vehicles, not being
able to take care or their own market. They are not engaged in the
manufacture of very sophisticated products.

It is interesting that in 1974 the United States registered $147T
million positive trade balance with Romania. We think even with this
trade bill that positive trade balance will continue because they are
after dollars and with those dollars they will be able to buy more U.S.
products.

Perhaps a good way to illustrate the meaning of the trade expan-
sioen sought by this agreement is to return to some of our own experi-
ence with Clark Equipment and particularly with its dealings with
Romania. In 1974 Clark sales totaled about $1.37 billion, with overseas
sales contributing over one-third of that amount. Sales specifically
in Kastern Iturope, was more than $3.7 million, and we view this as
a very promising market. Last year Clark’s export sales to the United
States, together with the license fees, contributed over $140 million
to the U.S. balance of payments.

Another very important way of understanding these figures is in
terms of U.S. jobs. In 1974 Clark employed over 20,000 people in the
U.S.A. and at least 1 out of every 9 jobs was due to our export.
We import very, very little, less than $5 million. This, you might say,
1s the rule of thumb, is $60,000 of éxport equals one job 1 year.

In the specific context of this trade with Romania, in April of this
vear during the visit of Romania’s Minister of Fleavy Machinery
Industry, Ioan Avrams, Clark Equipment signed a tentative agree-
ment for the manufacture in Romania of powershift transmissions
of Clark design. Clark expects the sale of U.S. made components to
this Romania licensee to be several million dollars per year for the
foreseeable future. And there will be no, insofar as we know now, or
very little of any re-import. We do not see that as being an important
factor at all.

Our experience is similar license arrangement for manufacture in an
East ILuropean country of Clark design axles has been that 60 percent
of the content is of U.S. origin, and we do not expect that figure to
drop much below 25 to 30 percent. They will buy from us those items
which are of high labor, low material content, or in other words, those
that will have higher technology.
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We anticipate the Romanian agreement to be at a likewise balance
of U.S. content.

I might say that Clark is building a new factory in Rockingham,
N.C. to expand their domestic production so that we will not be de-
pendent on any foreign imports. We will use this new production
facility to produce for our growing U.S. demand and to produce this
very high romponent contents for the Romanian licensees.

Now I would like to testify briefly on several aspects of the trade
agréement. Although there are a number of sound economic reasons for
United States-Romanian trade, the NAM strongly believes that such
improvements must be approached on a realistic basis with our eyes
open to potential difficulties arising from differences in our respective
economic systems. And also, these agreements must have adequate pre-
cautionary measures to protect the U.S. economy from unfair and
sudden market disruptions. We believe the safeguard provisions in
article IIT which set forth a procedure for resolving potential prob-
lems through timely consultations, but maintain the right to take re-
medial action if necessary on an emergency basis. Other agreement pro-
visions reaflirm compliance with the rights and guarantees set forth in
the Paris Convention for the Protection of Industrial Property and
the Universal Copyright Convention. IFurthermore, we believe that
Romania’s membership in the General Agreement on Tariffs and
Trade as well as the International Monetary TFund and the World
Bank reflects well on their agreement with the rules of these organiza-
tions concerning the orderly functioning of the world trading system.

U.S. businesses operating in Romania can expect to benefit from im-
proved contact with Romanian state trading organizations by the
establishment of offices in the United States by Romania and the
establishment in Romania by U.S. companies of their offices.

Senator Rinrrcorr (presiding). Mr. Lamm, did you say you were
going back to Romania tomorrow ?

Mr. Layr. Right. Yes, sir.

“Senator Risrcorr. I would suggest that you take a message back to
the people that you have been meeting with that their performance on
immigration has been most disappointing and that they should take
a hard look at their immigration policy.

Mr. Layoe. Thank you, Senator. I will be seeing Minister Avrams on
Monday and T will be very happy to pass that along to him. And while
I cannot commment on it here because T am representing the Manu-
facturing Association, we are in sympathy with that.

Senator Ristcorr, Thank you very much, Mr. Lamm.

[The prepared statement of Mr. Lamm follows:]

TESTIMONY OF L., J. LAMM, DIRECTOR, CLARKE EQUIPMENT Co., ON BEHALF OF THE _
NATIONAL ASSOCIATION OF MANUFACTURERS

SUMMARY

1. NAM supports the U.S.-Romanian Trade Agreement and the corollary ex-
tension of MFN treatment as an important step in improving mutually beneficial
bilateral trade relations.

2. Without the agreement U.S. firms would be at a considerable disadvantage
in competing for sales in Romanian markets. The accord@ provides not only non-
diseriminatory access, but also tangible business facilitation measures to aid
commercial contacts. -
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3. Trade growth with Romania will bring increase U.S. exports, both of com-
plete assemblies and of component parts. This trade gain means domestic job
creation which would otherwise have been lost to foreign trading competitors.

4. Romanian sales to the U.S., a necessary part of two-way trade growth, are
likely to continue in product areas with a high raw material and relatively low
labor content, acting as an aid to the U.S. economy.

3. Recognizing the potential difticulties whichk could arise from differences in
the respective economic systems, NAM believes the agreement’s national security
and market safeguard provisions, as well as reaflirmed compliance with interna-
tiomal industrial rights conventions, provide a sound basis for realistic trade
expansion.

0. NAM therefore urges approval of Senate Concurrent Resolution 35.

STATEMETXT

Mr. Chairman and members of the Committee: I am Mr. L. J. Lamm, Director
for KEast-West Trade, Clark Equipment Company, in Buchanan, Michigan. Since
the latter part of 1971, I have had the responsibility for trade, including licensing
arrangements, between Clark and Socialist Republics. Today, I amn representing
the National Association of Manufacturers as a member of its East-West Trade
Task Force. We appreciate this opportunity to testify on the recently-signed
United States-Romanian Trade Agreement. NAM member companies—large,
medium and small in size—account for nearly three-fourths of the nation’s
production of manufactured goods, as well as the employment of approximately
15 million persons. The East-West Trade Force represents NAM member
companies with a mix of both past experience and present interest in East-West
trade related issues. The Task Force has helped sponsor major symposia on
East-West trade, promoted bilateral comumunication between non-market economy
countries and U.S. manufacturers, and continually informed NAM members on
legislative matters affecting this growing section of U.S. foreign trade and com-
merce. We view this resolution to approve the United States-Romanian Trade
Agreement now before your committee as an important step in the continued
balanced expansion of mutually beneficial trade relations between the United
States and countries of Eastern Europe,

The NAM has testified on Ilast-West trade matters in the past, most recently
during deliberations on the Trade Act of 1974 and last month during Sub-
committee consideration of this agreement in the House of Representatives.
NAM supports the conclusion of bilateral trade agreements with non-market
economy countries based upon general U.S. trade regulations, with certain nec-
essary provisions made for national cecurity, market disruption and other prob-
lem areas which might arise from very real differences in our national economic
systems. Within a bilateral agreement, the individuality of each national system
should be properly considered. We sunport the goal of improving economic rela-
tions between the United States and Romania and believe that this new agree-
ment provides a good basis for such improvement, As a corollary to this support,
we also favor the extension of Most-Favored-Nation (MFN) tariff treatment
to Romania as approved in thie resolution and within the context of the trade
agreement,

Trade between our two countries, even without thé benefits of a trade agree-
ment, has been increasing at a promixing rate over the last three years, indicat-
ing a desire on both sides for improved trading relations and a real potential
for further expansion. Two-way trade totalled $172 million in 1973, an increase of
1709 over 1972, In 1974 this level rose to over $408 million. As stated in the
agreement before you, this new accord is expected to lead to a threefold expan-
sion of trade during the next three years, reaching perhaps over &1 billion by
1980. The new Romanian five-year economic plan calls for an 11-139, annual
increase in total foreign trade, with imports covering modern capital equipment,
technology, certain raw materials, and traditional imports of various agricul-
tural products. At the same time, Romania hopes to earn hard currency to pay
for these increased imports through an annual expansion of its exports, which
have consisted largely of certain fuel products, some light manufactures, and
agricultural commodities. The main areas for potential Romanian export growth
are likely to Le products with high raw material content rather than more
sophisticated products or highly labor intensive goods.
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While total trade between the United States and Romania has expanded
significantly over the last three years, it is also informative to note that the.
trade balance has consistently favored the U.S. exports in a ratio of more than
two to one. In 1974 the United States registered a $147 million positive trade bal-
ance with Romania. While it may realistically be expected that the United States
will continue to realize such a surplus in the near future, it is also important to
recognize that further significant increases in trade must be based on two-way
reciprocity, The extension of non-discriminatory trade status to Romania will
allow their exports to coinpete fairly with the exports from our other trading
partners for entrance into the U.S. market. MFN status does not give a country’s
products privileged treatment over most other nations, but indeed only puts them
on a par with the treatment already accorded most nations with whom we trade.
Fliminating the present discriminatory rates placed on Romanian products is a
necessary step toward expanding beneficial two-way frade, enabling Romania to
earn the foreign exchange needed to purchase U.S. products.

- Perhaps a good way to illustrate the meaning of the trade expansion sought by

this new Agreement would be to turn for just a moment to the experience of
Clark Equipment Company in its dealings with East IBuropean trade, and par-
ticularly to its developing trade relationship with Romania. In 1974, Clark
sales totaled over $1.37 billion, with overseas sales contributing in excess of
one-third of this amount. Sales specifically in Eastern Europe amounted to more
than $3.7 million, and we view this area as one of the most promising for future
expansion, Last year Clark’s export sales from the U.S., together with such
additions as license fees, contributed over $140 million to the U.S. balance of
payments. Another very important way of understanding these figures is in terms
of U.S. jobs. In 1974 Clark employed over 20,000 persouns in the U.S,, and at least
one of every nine of these jobs was dependent upon overseas sales. This com-
parison supports the often quoted reference of $60,000 in export sales equaling
one U.S, job,

Within the specific context of trade with Romania, in April of this year during
the visit of Romania’s Minister of Heavy Machinery Industry, Ioan Avrams,
Clark Equipment signed a tentative agreement for the manufacture in Romania
of powershift transmissions of Clark design. Clark expects the sale of U.S.-made
components to this Romanian licensee to be several million dollars per year for
the foreseeable future. Our experience in a similar license arrangement for
manufacture in an East European country of Clark design axles has been
that 60% of the continent is of U.S. origin, and we do not expect that figure to
drop below 25-309;. Additionally, we have received a considerable number of
orders for complete asemblies and for machine tools and heat treat furnaces from
this licensee; we anticipate that the Romanian agreement may also produce con-
-siderable sale opportunities in these product areas. I might also add that Clark
is now building a new factory in Rockingham, North Carolina, to expand our
domestic production capacity to meet the growing U.S. demand and to furnish
component parts to the Romanian licensee,.

I would now like to briefly discuss certain specific aspects of the Trade Agree-
ment, Although there are a number of sound economic reasons for expanded
U.S.-Romanian trade, the NAM strongly believes that such improvement must
be approached on a realistic basis with our eyes open to potential difliculties aris-
ing from differences in our respective economic systems. The agreenient must con-
tain adequate precautionary measures to protect the U.S. economy from unfair
and sudden market disruptions. In this regard, we note the safeguard provisions
in Article III which set forth a procedure for resolving potential problems
through timely consultations, but maintain the right to take remedial action
if necessary on an emergency basis, Other agreement provisions reaffirm com-
pliance with the rights and guarantees set forth in the Paris Convention for the
Protection of Industrial Property and the Universal Copyright Convention.
Furthermore, we believe that Romania’s membership in the General Agrecment
on Tariffs and Trade (GATT) as well as the International Monetary Fund
(IMF) and the World Bank reflects well on their agreement with the rules of
these organizations concerning the orderly functioning of the world trading
system.

NAM supports those parts of the agreement which will help operationally to
facilitate improved business relations. U.S. businesses operating in Romania can
expect to benefit from improved contact with Romanian state trading organiza-
tiong, better in-country facilities, bilateral trade promotion activities, the support

. S
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of reciprocal government commercial offices, and a framework for facilitating
thet settlement of commercial disputes. Particularly important here is the
facilitation offered for establishing U.S. company offices in Romania. These pro-
visions would promote much better communication between Romanian buyers
and U.S. sellers, with a resultant larger share of the Romanian market for
U.S.-made products, Also, the increased opportunity for Romanian trade offi-
cials to operate in the United States will improve the opportunity for contact
between these officials and more medium-sized and smaller U.S. companies who
cannot afford frequent trips to Romania or to open an office there.

Also as a part of normalized trading relations, U.S. firms investing in Romania
will again be able to draw upon the services of the Overseas Private Investment
Corporation (OP’IC), and the Export-Import Bank can again be used where
necessary to allow American exports to fairly compete with the government-
subsidized packages norinally offered by foreign competitors. It is the experience
of Clark Equipment that Eximbank facilities are particularly essential to pro-
vide competitive interest rates which will allow product sourcing from the U.S.,
with its inherent job creation, rather than forcing Romania for economic reasons
to buy from non-UC.S. suppliers who can offer a lower financing package. We
have found that as a rute of thumb, we must add 109 to our quoted cost on a
payment over a five year period if Eximbank facilities are not available. These
provisions will all help to place U.S. firms on a fair competitive basis with
foreign companies for the export maket to Romania, which will mean job cre-
ation here at home and a positive contribution to the national balance of trade.

Finally, the NAM supports the agreement provisions which recognize the right
of either country to take action necessary to protect its national security in-
terests. We belicve that there is great benefit to be gained from commercial rela-
tions which are assessed in the light of national self-interest on an open and
realistic basis.

In conclusion. we believe that approval of this agreement would provide con-
siderable benefit to the United States and help strengthen the future of U.S.-
Romanian relations, MEFN status will reduce the tariffs on half of the products
currently traded by our countries, stimulating further trade growth and the
benefits that such commercial interchange brings to both economies. Relations
between the U.S. and Romania have been conducted in recent years in a climate
of mutual respect and friendship, We believe this agreement will be a concrete
expression of that relationship and will add to it a strong, supporting tie of mutual
economic benefit.

Our recommendation for approval of this trade agreement is therefore based
on the following three reasons: (1) Romania represents a very large market for
U.S. produced products for which this country has surplus capacity. Without
approval of this agreement, U.S. companies will be at a considerable disadvantage
in their efforts to penetrate the Romanian market; (2) Romanian products which
would he primarily available for sale in the U.S, would probably have a high
raw material content and would be an aid rather than a hindrance to the U.S.
economy ; (3) If this trade agreement is approved, we can expect an expansion of
trade with Romania to the advantage of both countries. If it is not approved,
1.8, sales to Romania will be severely limited by the lack of U.S. dollars to
support Romanian’s purchases.

Mr. Chairman and members of the committee, we appreciate this opportunity
to present our views and urge your approval of this agreement.

Senator Risicorr. Rabbi Miller, please.

STATEMENT OF RABBI ISRAEL MILLER, CHAIRMAN, CONFERENCE
OF PRESIDENTS OF MAJOR AMERICAN JEWISH ORGANIZATIONS

Rabbi Mirrgr. Mr. Chairman, members of the committee, we appre-
ciate very much this opportunity to present to the committee the views
of the organization which I have the honor to represent.

The Conference of Presidents of Major American Jewish Organiza-
tions, of which I am chairman, is a coordinating body of 32 national
Jewish organizations, including religious, commmunal, service, and
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Zionist organizations, and speaks for the organized Jewish community
in the United States.

Over the years, we have noted with appreciation the independence
with which the Romanian Government has pursued its foreign policy,
its commendable efforts to normalize its relations with nations outside
the Soviet bloc—with the United States in particular, and with Israel.
We welcome the prospect of the consummation of the agreement on
trade relations between our country and Romania and the extension of
most-favored-nation treatment to its products. Romania would thus
become the third country in Eastern Europe—in addition to Poland
and Yugoslavia—to enjoy most-favored-nation status. We regard this
as a step toward closer trade relations. Hlowever, we consider progress
in the area of human rights—particularly freedom of movement, to
which you, Senator referred a moment ago as an even more important
step.

In passing the Trade Reform Act of 1974, under which this agree-
ment. is negotiated, the House by a vote of 319 to 80 adopted the
Jackson-Vanik agreement requiring countries seeking American
trade concessions to assure freedom of emigration for their people.
Thereafter, Congress, in trilateral negotiations with the administra-
tion and the Soviet Union, modified the Jackson-Vanik amendment
to permit the President to waive its restrictions if “he has received
assurances that the emigration practices of that country will hence-
forth lead substantially to the achievement of the objectives” of free-
dom of emigration. 'The Senate. by a vote of 88 to 0, adopted a modifi-
cation of the amendment on this basis. This was actively supported
by the administration.

The Jackson-Vanik amendment. as modified by the waiver provi-
sion, 1s an important feature of the trade legislation. We strongly
support its full and faithful implementation. It does no more than
call on Romania to honor the commitments it made when it subscribed
to the United Nations Declaration of ITuman Rights, whose article 13
enarantees that all persons shall have the right to leave their countrv,
And respect for this basic human right may be regarded as an im-
portant step in the development of a genuine détente, -

TFor many vears. the record of Romania in Jewish emigration stood
in weleome contrast to that of the Soviet Union. But in recent vears—
and most sienificantly at the verv time when Romania seeks our trade
concessions—the policy and practices of the Romanian Government
have heen and remain a cause for concern and disquict.

Todav, there are about 100.000 Jews in Romania. We understand
there are many thonsands of Romanian Jews who have alreadyv sioni-
fied a desive to emigrate by notifving their Israeli relatives of their
intention. Onr estimate is confirmed bv associations of Romeanian
Jews, T have received a letter dated Mav 8, 1975, which T will be
pleased to submit for the record, if von <honld sa request, from the
Confederation of Romanian Immigrants in Israel requesting that T
use this opportunity to urge that families in Romania, who are meet-
ine “many obstacles” when thev try to get exit visas. be reunited
with their relatives in Tsrael. The seeretary, general of this renresenta-
tive body writes: “To the best of our knowledge there are 30,000 to
40.000 such eases, and only a very small percentage receives a positive
response.”
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Senator Risicorr. Rabbi, in view of the fact that you have raised
the letter, I think you should make it available to the committee to
go in the record.

Rabbi MirLer. Thank you. I will, sir.

[The letter veferred to follows:]

CONFEDERATION OF ROMANIAN IMMIGRANTS IN ISRAEL

TEL Aviv, May &, 1975.
Rabbi ISRAEL MILLER,
Chairman, Conference of Presidents,
United States of America

DEARr Sir: In view of the fact that at the present time the Congress of the
United States is deliberating the issue of Most Favored Nation status for
Romania, we are addressing to you, in the name of the immigrants from Romania
in Israel, a request that you take advantage of this extraordinary circumstance
to assure that families from Romania be reunited with their relatives in
Israel, who are meeting many obstacles when they are trying to get exit visas.

To the best of our knowledge there are 30 to 40 thousand such cases, and only
a very small percentage receives a positive response.

Please do everything you can that this painful bhuman problem should find
a positive solution,

With all due respect,
MAYER ZIET,
Secretary General.,

Rabbi MirrEr. In view of these large numbers seeking to leave, it is
difficult to comprchend why the emigration figures for Jews in 1973
and 1974 were so small as to leave these many thousands of Jews disap-
pointed, particularly since we were led to believe that some 10,000 might
leave in 1974.

In the first 5 months of this year, the record is even worse. To the
best of our knowledge, an average of less than 100 a month have left.
In April, the very time when the President sent the trade agrcement to
Congress with a message saying he was convinced that the Romanian
emigration practices would lead substantially to free emigration, the
number of actual Jewish emigrants was only about 80. The figure for
May was even lower.

On April 24, President Iford submitted a message to the Congress
stating that he was waiving the restrictions of section 402, which in-
corporates the Jackson amendment, of the Trade Reform Act of 1974.
We are sure that this committee is aware of the differences between the
Janguage actually used by the President in his April 24 message to
Congress waiving the requirements of the Jackson amendment and the
language of the report anticipated in section 402(c) (1) of the Trade
Act. We assume that the committee will determine whether the basis
for the President’s report satisfies the statutory requirements.

In his May 7 testimony before the Ways and i
Foreign Trade, Assistant Secretary of State for Iluropean Affairs Ar-
thur Hartman urged that the nature of the understandings on emigra-
tion reached between the United States and Romania not be probed by
Congress. He asked instead that the Congress, and I quote him—

* % * g5ssess Romanian emigration practices by deeds in the coming weeks and
months, This is the real test by which our understanding should be judged. We
have every reason to believe that the Romanians will work conscientiously with

us Lo solve the humanitarian problems altuded to in the President’s report and
that we will see carly evidence of this.

Thus spoke Assistant Secretary of State IHartman.

Teans Subcommittee on
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'Today, as T appear before this committee, it is exactly 1 month since
the Assistant Secretary urged the Congress to use performance as the
1rue test of Romanian intentions concerning liberalized emigration. We
have waited and watched with great hope. Regretfully, I must report
to this committee that there has been no improvement whatsoever in
the ratio of emigration during May. In fact, the total number of Jews
permitted to leave in that month was only 50. We cannot understand
why there has been no positive movement.

We hope that the performance of this last month is not indicative of
the direction of future emigration from Romania. We would expect
that-the rate of emigration will improve in the next few weeks 1n a
manner consistent with the considerably better performance of which
the Romanians have proven themselves capable in the past, with the
international obligations they have subsequently undertaken—for ex-
ample, by their accession in 1970 to the International Convention on
the Elimination of All Forms of Racial Discrimination—and with the
conditions of the Trade Reform Act of 1974.

In order to provide the Romanian Government ample time to demon-
strate its true intentions, therefore, we respectfully urge this commit-
tee to use the maximum statutory period of 45 days allowed to it under
section 151 of the Trade Act before taking final action in determining
Romania’s-eligibility to receive MEFN, We will reserve our judgment
until we see what the Romanians do and hear svhat the administra-
tion has to report when its representatives come before this committee.

We further request the opportunity to submit an additional state-
ment to you toward the end of that period summarizing the most
recent performance on Jewish emigration to supplement the avail-
able information on which the committee will determine its final
recommendation. - :

We sincerely hope that the evidence of emigration performance
available at that time will indicate substantial Romanian movement
toward meeting the objectives of section 402 of the trade bill and will
thus allow the committee to recommend favorable action on MFN for
Romania.

Thank you.

STATEMENT OF MAX BERRY, EXECUTIVE DIRECTOR, EAST-WEST
TRADE COUNCIL

Mr. Berry. Mr. Chairman, members of the committee, T am pleased
to have this opportunity to appear before you today on behalf of the
East-West Trade Council. The council is a nonprofit organization
whose membership includes U.S. businesses, associations, academics,
and interested individuals. Our membership to date is approximately
150, with 100 of those being U.S. businesses either involved in or deeply
interested in trade with the U.S.S.R.

The East-West Trade Council strongly supports the resolution you
arc_considering today which provides, in part, most-favored-nation,
MFN, status treatment to the products of the Socialist Republic of
Romania. __

Since 1951, imports into the United States from Romania have been
subject to the Smoot-Hawley rates of duty, reflected in column 2 of the
Tariff Schedules of the United States, as amended. This discriminatory
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tariff is, on an average, double the rate on the same goods imported into
the United States from a country receiving MFN treatment,

In 1951, under section 5 of the Trade Agreumnts Iixtension Act, the
United States denied MEN to Romania. The factors which led to th‘lt
enactment have changed dramatically in recent years. For approxi-
mately 15 years, relations between the United States and Romania
have steadily improved. In 1960, Romania signed an agreement pro-
viding restitution of U.S. ploperty claims. In 1964, the United States
revised its export licensing procedures for Romania and both countries
elevated legations to embassies.

Glowmg exchanges of economic and cultural delegations marked
the midsixties, climaxed by President Nixon’s 1969 visit to Romania,
the first Presidential visit to an East European country since the end
of World War IT. Also in 1970, Romanian Prestdent Nicolae Ceausescu
visited the United States. In 1972, William P. Rogers became the first
U.S. Seeretary of State ever to pay an official visit “to Romania. Rogers
negotiated and signed a Consular Convention to facilitate the protw
tion of U.S. citizens and property in Romania.

President Cleauseseu returned to the United States in 1973 at which
time the two countries concluded a civil air transport pact, a fisheries
agreement and a tax convention. The visit ended with the signing of
the Joint Statement on 15 conomice, Industrial, and 'lc-chnolomcal “Co-
operation in which the President of the United States venewed lis
pledge, made first in 1969 in Bucharvest, to seek most-favored-nation
treatment as a step in the development and diversification of economic
relations between the United States and Romania. This request has
been renewed a third time with President Iford’s letter to the Presi-
dent of the Senate. dated April 24, 1975

Also in 1973 we witnessed the establishment of the Joint American
Romanian Economic Commission, to meet annually and to follow up
on the principles enunciated in the Joint Statement en Economie,
Industrial. and Technological Cooperation. In 1974, the Securities and
Lxchange Comml ssion permlttcd resumption of trading in the securi-
ties issued by Romania.

This spring. a delegation of the Romanian Lieavy machine building
industry, headed by Minister Ioan \\'mm, toured the United States
I]]C‘(‘l]llé, with T.S. corporations and U.S. governmental officials as a
followup to the joint statement of 1973. Several contracts were con-
cluded. looking toward Romania’s next 5-vear plan.

The Ronrmmn United States Economic Council just met in Wash-
ington to review the current progress and to consider the future of
Romanian-American economic cooperation. The meeting brought to-
gether leaders of Romanian and U.S. industry. American offi-
cmls. inchuling Vice President Rockefeller and Commerce § Secretary
Rogers Morton addressed the group lending their firm support to
passage of Romanian MFEFN. Though optmnstlc, each recognized that
future frade and political relations had reach a critical juncture with
the trade agreenient under consideration by Congress. Ratification, ac-
cording to President Ford in a greeting read to the delegatcs, “will
mark a very important milestone in the efforts of our two governments
to create the overall climate and specific economic prmmples which will
promote continuing development.”
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Romania has been an excellent market for American exports. Trade
with America, which just 7 years ago totaled $23 million. has grown
to a 1974 level of $409 million, with significant growth expanding. All
the while, the United States has enjoyed a considerable trade balance
surplus, and I am informed for the first quarter of this year the trade
balance is of a 3 to 1 ratio, in favor of the United States.

With most-favored-nation treatment, the volume of trade will grow
and should continue to be profitable for the United States. Article IT
of the trade agreement itself anticipates “that the total bilateral trade
in comparison with the period 1972-74 will at least triple over the
3-vear period of this agreement.” Some feel this figure could exceed
$1 billion annually by 1980.

The United States needs this growth in bilateral trade as does
Romania. The international trade situation has changed dramatically
in the past 2 vears, underlining the importance of relationships snch
as the one the TTnited States now has with Romania,

Though MFEN will not make Romania a major U.S. trading partner.
Romania-U.S. trade will be significant and profitable. In 1974 our
trade balance revealed a $3 billion deficit, due primarily to the price
jump in petroleum products. Though 65 percent of Romania's exports
to the United States consisted of mineral fuels and lubes, our 1974
balance with Romania revealed a $146.6 million surplus.

Even with the lifting of the discriminatory Hawley-Smoot tarift
treatment, this trade relationship is expected to remain profitable for
the United States. Under the 5-year plan, Romania intends to expand
foreign trade annually by 11 percent to 13 percent. Manufactured
goods, machinery and transportation equipment accounted for over
35 percent of our exports to Romania last vear. If Romania can acquire
more foreign exchange through her exports to this country with most-
favored-nation treatment. she will possess the needed resources to
import more from the United States in meeting her increased demand
for imported capital goods. -

Our exports are losing out to the more ageressive trade policies of
other Fouropean and Asian countries. We are losing a market. Denying
MEN has stunted the development of our trade with countries such
as Romania. relegating the United States to a comparatively insignif-
icant role in the Western trade of the region. Ameriean trade
accounted for but 6 pereent of Romania’s foreign trade with the West
in 1974, accounting for roughly 3 percent overall. MFXN and closer
economic ties would prevent Romania fromm having to buy in other
markets when it actually prefers U.S. goods and cannot purchase
them owing to a shortage of hard currency and American dollars.

A healthy trade relationship needs reciprocity. One reason for the
major expansion of American-Romanian trade has been the pledge,
twice made by President Nixon and renewed by President Ford to
scek MI'N for Romania. The volume of U.S.-Romanian trade tripled
in 1970 after President Nixon’s initial pledge in 1969. It slunped in
1971, increased in 1972-73, then skyroc]keted again after the Nixon-
Ceausescu meeting of December 1973.

The United States now extends most-favored-nation treatment to
Poland and Yugoslavia. This factor, taken with the availability of
Export-Import financing, has meant a profitable relationship for the
United States, with balances running 2 to 1 with the United States.



29

In closing, Mr. Chairman, I would like to say to you and to the
committee that on every economic level that the council can research
and study, we cannot find one economic reason why this agreement
should not be approved by the Congress. We feel that it is in the best
interests of the Gnited States on all of the issues that this agreement
be approved by the Congress.

I thank you very mich.

Senator Risicorr. Thank you very much.

Senator Dole. _ _ ]

Senator DoLe. Just one general question. In testimony and also in
conversation, I have heard that we ave exporting jobs with agreements
such as this, and I have not seen any documented proof of that. In
fact, I think if we look at the exports and the fact that they amounted
to about $140 billion and about 8 million jobs last year, it would seem
that it would be the reverse. But do you know of any documentation
that would indicate that we have had a net loss of jobs because of
expanded foreign trade?

Mr. Berry. Senator Dole, I believe that no documentation exists to
establish that fact at all. As a matter of fact. when you have such a
huge amount of exports going out of the United States, I think the
facts show that jobs are created. I think that statements made to the
contrary remind me very much-of the same statements made in 1929
and 1930 at the time the Hawley-Smoot bill was being debated. The
slogan of that bill was keep out imports, save American jobs, Every
hook one can find researching that period of time in the Library of
Congress will show statistically that jobs were lost under Hawley-
Smoot. 1 think jobs are created in this situation concerning Romania.
They are not lost.

Senator Dorg. That is all T have. Thank you.

Senator Rinrcorr. Thank you.

Senator Talmadge.

Senator Taryapse. How much would you anticipate trade would
increase if this treaty is adopted ?

Myr. Berry. Senator Talmadge, some estimate that the trade could
increase by the year 1980 or 1981 to approximately a total of $1 billion,
with the United States maintaining a health balance of trade surplus.

Senator Tarmapce. We enjoy now, as I understand it, quite a healthy
balance of payments situation with Romania at the present time.
Would you anticipate that this favorable balance would remain if
this treaty is agreed to?

Mvr. Berny. I certainly do, sir. I think that whenever you have statis-
tics on imports and exports as you witnessed today, the favorable
trend will continue. The United States is exporting far more to
Romania than Romania is exporting to us. And the first quarter of
this year, the balance of trade is 8 to 1 in favor of the United States.
The total trade last year was $409 million.

As we increase our exports to Romania and they increase their ex-
ports to us, one might see a lowering of the 3-to-1 ratio to a 2-to-1 or
a 2.1 or a 1.8, ratio, but the most important statistic, in my opinion, is
that we are multiplying dramatically our exports. The larger our
exports become the better it will be for the U.S. economy. With more
exports going from the United States to Romania, and maintaining a
favorable U.S. balance of trade, then we are not only helping our
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balance but we are helping our economy ; we are increasing jobs in my
opinion, and we are dealing in & part of the world where I think it is
very important for the United States to be dealing.

Senator Tarsmancr. Most of our exports to Romania now are agri-
cultural products are they not ?

Mr. Berry. In answering your question, Senator, I will use a state-
ment which Undersecretary of Commerce John Taber presented to
the ITouse of Representatives a few days ago—Congressman Green’s
Subcommittee on Trade, Out of the %277 million in U.S. exports to
Romania in 1974, $93.35 million was listed as food and live animals,
and beverages and tobacco totaled $0.13 million. Iidible oils and fats
were not exported. Approximately one-third of the figure going to
Romantia is agricultural products, and that is a healthy amount.

Senator 'Taraapce. Most of the imports from Romania were manu-
factured products; were they not?

Mr. Berry. Yes; the largest import from Re'nania was fuel oil,
gasoline. It is interesting to note that this oil, while it is not a signifi-
cant amount for V.8, needs, 1s approximately $90 million, and it came
in thronghout the embargo that the United States experienced.

Senator Tarmapcr. A member of the staff has just handed me a
paper indicating that TU.S. imports in the year 1974 from Romania were
$130 million, and about $80 million plus of that was mineral fuels,
lubricants. and related materials. Would you anticipate that most of
the imports from Romania would be manufactured products, and most
of the exports from this country would be agricultural?

Mr. Berry. Senator, I believe that we wiﬁ continue to have a signifi-
cant percentage of agricultural exports go to Romania. During the
recent Romanian-U.S. IEconomic Couneil meeting which was held in
Washington last week under the sponsorship of the Chamber of
Commerce of the United States, statements were made that under
the new j-year plan, Romania intends to construct approximately 275
new producing facilities. They also intend to purchase many medical
supplies and medicines and increase their numnber of hospitais. 1 be-
lieve that the need is not just for agricultural exports. Romania has an
acute need for U.S. machinery, U.S. medical supplies, pharmaceuti-
cals, health equipment, and other products as well as agricultural
exports.

As far as the export of goods from Romania to the United States, I
think petrolenm will still be a factor, but we would see an increase in
other products such as wine and food products. They have a very fine
wine but the rate of duty is almost triple on wine and it is very hard to
sell it here. Ronuuiia also has fresh vegetables and fruits, and tomato
products, which would be more plentiful to our markets as well as
other special fosd items.

Romania would also, I believe, import from the United States more
consunier items than they are doing now, which they feel are needed.

Senator Tavamanee. Thank you very much.

Mr. Chairman, I have no further questions at this time.

Senator Risicorr. Thank you, Mr. Berry.

Mr. Berry. Thank you.

[The prepared statement of Mr. Berry follows:]



TESTIMONY OF Max N. DERBY, EXECUTIVE DIRECTOR, Flasy-WEST Trabn CouNcin
I. INTRODUCTION

Mr. Chairman and members of the Committee, T am pleared to have this oppor-
tunity to appear before you today on behalf of the 1Sast-West T'rade Couneil. My
name is Max Berry and [ am Ixeccutive Director of the East-West Trade Council.
The Council is a nop-profit organization whose embership includes U.S. busi-
nesses, associations, academics and interested individuals, Our membership to
date is approximately 150, with 100 of those being U.S. businesses either involved
in, or deeply interested in trade with the U.S.8.R., the countries of Iastern ~
Europe and the People’s Republic of China. The Counci! is financed solely from
its membership. We are submitting for your information a complete list of our
membership and our Board of Directors. We believe they represent an impressive
cross-secetion of U.N, interests deeply committed to expanded East-West Trade. ‘the
main activities of the Council inelude a bi-weekly newsletter, sponsovsiip of
symposiums on East-West trade and efforts to gain increased trade opportunities
for the United States in thosc countries through advocacy both in the Congress
and the Administration for policies which promote East-West trade.

The East-West Trade Council strongly supports S. Con. Res. 33 which provides,
in part, Mosi-Favored-Nation (MEFN) status treatinent to the productis or the
Socialist Republic of Romania., .

II. HISTORY OF U.S.-ROMANJAN ECONOMIC AND POLITICAL COOPERATIGN

Since 1051, imports into the United States from Lomania have Leen subject
to the Smoot-Hawley rates of duty, reflected in Coluinu Two of the Tariff Sched-
ules of the United States, as awmended. This diseriminatory tariff ix, on an average,
double the rate on the same goods imporied into the United States from ¢ coun-
try rereiving MFN treatment.

In 1951, under Section 5 of the Trade Agreements Extension Act. the United
States denied MFN to Romania. The factors which led to that eniteonient have
changed dramatically in recent years. IFor approximately 15 years, relations
between the United States and Romania have steadily improved. In 1980, Tto-
mania signed an agreement providing restitution of U.S. property claims, In 1964,
the United States reviced its export licensing procedures for Romanin nnd both
countries elevated legations to embassies. Growing exchanges of cconmnie and
cuttural delegations marked the mid-Sixties, climaxed by President Nixon's 16969
visit to Romania—the first Presidential visit to an East FKuropean country since
the eud of World War IT.

In 1970, the United States Government and private individuals responded
generously with aid for Romania in the wake of a «erie< of flood~. Also in 1970,
Romanian President Nicolae Ceansescn visited the United States and Agrvicultnre
Secretarvy Hardin visited Romania, In 1971, the President of the Overseas 'rivate
Tnvestment Corporation and the Recretary of Commerce visited Romania; in
1072, William I'. Rogers became the first United States Secretary of State
ever to pay an official vixit to Romauia, Rogers negotiated and signed a (‘on-
sular Convention to facilitate the protection of T.S. citizens and property in
Romania, DPresident Ceausesen returned to the United States in 1972 at which
time the two countries concluded a ecivil air transport pact, a tisheries agree-
ment and a tax convention. The visit ended with the signing of the Joint Sinte-
ment on Econumie, Industrial and Technnlogical Cooperation in swhich the Presi-
dent of the United Statex renewed his pledge, made first in 1960 in Bucharest,
to seek Most-fuavored-Nation freatmeat as a step in the development and-
diversification of cconomie relations between the United States and Romania,
Thix request has been renewed a third time with President Ford’s letter {o the
President of the Scenate, dated April 24, 1975 in which he stated in nart:

* ... This Agreement caps a decade of improvements in all areas of
.8 -Romanian relations. It will place our trade with Romania in a non-
diseriminatory basis that will promote continued devolepment of mutually
heneficial economie ties, It will thereby bring the strueture of our economic
relations into accord with the very satisfactory state of onr political rela-
tion« . . "
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1973 also witnessed the establishment of the Joint American Romanian Eco-
nomic Commission, to meet annually and to follow up on the principles enunciated
in the Joint Statement on Economie, Industrial and Technological Cooperation.
In 1974, the Securities and Exchange Commission permitted resumption of trad-
ing in the securities issued by Romania,

This spring, u delegation of the Romuanian heavy machine building industry,
headed by Minister Ioan Avram, toured the United States meeting with U.S.
corporations and U.S. Governmental officials as a follow up to the Joint State-
ment of 1973. Several contracts were concluded, looking towards Romania’s next
Five Year Plan (1976-1980).

The Romanian-U.S. Economic Council just met in Washington to review the
current progress and to consider the future of Romanian-American economie co-
operation. The meeting brought together leaders of Romanian industry and U.S.
representatives of such companies as Union Carbide, Atlanta Corporation, Con-
tinental Oil, Control Data Corporation and Manufacturers Hanover Trust.
American officials, including Vice President Rockefeller and Commerce Secretary
Rogers Morton addressed the group lending their-firm support to passage of
Romanian MFN. Though optimistic, each recognized that future trade and polit-
ical relations had reached a critical juncture with the Trade Agreement under
consideration by Congress, Ratification, according to President Ford in a greeting
read to the delegates, *. .. will mark a very important milestone in the efforts
of our two Governments to create the overall climate and specific cconomfe princi-
ples which will promote continuing development.”

Looking te the future, the first Bio-medical Hospital Exposition and Congress
will be held in Bucharest one year from now, Romania anticipates the need under
the Five Year Plan for the importation of substantial stocks of medical equip-
ment. Avram's Spring meetings in the United States likewise revealed that,
assuming passage of the Romanian-American Trade Agreement, Romania's
planned expansion of the heavy machine building industry could itself result in
over 100 million dollars worth of U.S.-Romanian trade in the next two or three
years.

The Romanian-U.8. economic and pnlitical relationship has therefore grown
significantly since 1851 at the time of the Trade Agreements Extension Act deny-
ing Romanian MFN. Likewise, Romania’s policy of independence and cooperation
with all nations has been conspicuous in the trend towards diversity within the
Communist World. This growing diversity has made it possible to begiu diffusing
issues which threaten werld peace.

ITI. ECONOMIC REASONS FOR EXTENDING MFN TO ROMANIA

Remania has bheen an excellent market for American exports. Trade with
Romania, which just seven years ago totalled 23 million dollars, has grown to a
1974 level of 409 million dollars with significant growth expanding. All the while,
the United States has enjoyed a considerable trade balance surptus. The recent
figures are as follows:

U.S. TRADE WITH ROMANIA

[tn millions of dollars]
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With Most-Favored-Nation treatment, the volume of trade will zrow and shonld
continue to be protitable for the United States. Article IT of the Trade Agreement
itsolf anticipates . . . that the total bilateral trade in comparison with the period
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1972-1974 will at least triple over the three-year period of this Agreement.” Some
feel this figure could excecd one billion dollars annually by 1980,

The United States needs this growth in bilateral trade as does Romania, The
international trade situation has changed dramatically in the past two years, un-
derlining the importance of relationships such as the one the United States now
has with Romania, The international monetary structure is in disequilibrium,
Markets for food and supplies have been disrupted; Western industrial nations
face unprecedented deficits.

Though MEFN will not make Romania a major U.S. trading partner, Romanian-
U.8. trade will be significant and profitable. In 1974 our trade balance revealed a
three billion dollar defleit, due primarily to the price jump in petroleum products,
Though 65% of Romania’s exports to the United States consisted of mineral fuels
and lubes, our 1974 balance with Romania revealed a 146.6 million dollar surplus.

L2ven with the lifting of the diseriminatory Hawley-Smoot tariff treatment, this
trade relationship is expected to remain profitable for the United States. Under
the Five Year Plan, Romania intends to expand foreign trade annually by 119~
136%. Manufuactured goods, machinery and transportation equipment accounted for
over 359 of vur exports to Romania last year. If Romania can acquire more for-
cign exchange through her exports to this country with Most-Favored-Nation
treatment, she will possess the needed resources to import more from the United
Ntates in meeting her increased demand for imported capital goods. In short, the
Five Year Plan is an opportunity to expand our already substantial market for
manufactured products including agricultural technology in Romania in exchange
for low labor content items and commodities in short supply like oil.

Our exports are losing out to the more aggre.sive trade policies of other Euro-
pean and Asian countries. We are losing a market. Denying MFN has stunted the
development of our trade with countries such as Romania, relegating the United
Statex to a comparatively insignificant role in the Western trade of the region.
American trade accounted for but 69% of Romania’s foreign trade with the West
in 1974, accounting for roughly 39 overall, M¥'N and closer economic ties would
prevent Romania from having to buy in other markets when it actually prefers
United States goods and cannot purchase them owing to a shortage of hard cur-
rencey and Awmerican dollars.

A healthy trade relatinnship needs reciprocity. One reason for the major
expansion of American-Romaunian trade has heen the pledge, twice made by
President Nixon and renewed by President Ford to seek MFN for Romania.
The volume of U.S.-Romanian trade tripled in 1970 after President Nixon's
initial pledgze in 1969. It slumved in 1971, increased in 1972-1973. then sky-
rocketed again after the Nixon-Ceausesceu meeting of December, 1973. Likewise,
growth requires the availability of credit. Normalization of relations will mean
renewed Export-Tmport Bank financing of Anierican exports to Romania, cur-
tailed since the passage of the 1974 Trade Act. The Commodity Credit Corpora-
tion's experience with financing food sales to non-market economies illustrates
the stimulus these credit institutions can provide, as American businessmen seek
to compete against government-subsidized packages often offered by foreign
competitors. U.S, firms which can offer competitive financing packaging have
inherent job-creating poteniial as demonstrated by the Clark Equipment Com-
pany, Control Data Ine. and General Tire International experiences in Romania.

The United States now extends Most-Favored-Nation treatment to Poland
and Yugoslavia. This factor, taken with the availability of Export-Import
financing, has meant a profitable relation+hip for the United States, with balances
running 2 to 1 in our favor and with Polish-American trade also projected to
reach 82 billion by 1980.

Romania’s recent steps to integrate its economy with the world economic
system should be reassuring to American indnstry and to the Congress. She is a
member of GATT, the IMF, the World Bank, and now, under Romania’s 1971
Foreign Trade Act, permitting equity-type participation in domestic enterprises
by foreign investors. New regulations, permits U.S, and other foreign firms to open
offices in Romania, have led to the establishment of a Manufacturers Hanover
Trust office there. Romanin’s adherence to the Convention of Paris for the Pro-
tection of Industrial Property and the Universal Copyright Convention in Article
V of the Agreement on Trade Relations is a further indication of Romania’s
determination to act as a re<ponsible and reliable trading partner with this
country.,
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The Agreement being considered today by this Cominittee both proniotes the
liberal trade objectives of MFN and provides adequate safeguards for Awmerican
industry and labor. Its Article IV provisions for business facilitation ends
informal mechanisms for the promotion of U.S.-Romanian trade., substituling a
formal structure which will enable 2 wider speetrum of American industry to
participate. Large corporations can and do trade now, The Agreement. however,
by formalizing direct contact between buyers and sellers. providing forums for
disseminating information, permitting office and housing accomcdations for
businesses active in Romania, and by the facititation of entry and travet by
tourists will mean medium and smaller size industries can participate in the
Romanian market for American goods as well as additional companies of signifi-
cant size.

The Agreement sets forth an effective method of safeguarding American
industry from market disruption, Avticle ITI commits hoth parties to a cousulta-
tion procedure, when actual or prospective imports of tlie other threaton or are
causing market disraption in the other country. One party may insist on export
restraint by the other party in the abgence of an agreement otherwise reached
hy consultation. The President has a wide range of options under the 1974 Trade
Aect towards this end. Additionally, should export restraint be inadequate or the
G0-day consultation procedure too lengthy, the President may take emergency
action under the Agreement (ANNEX 1, Hection 1/(") utilizing emergency poswers
under Section 406 (4Q) of the 1974 T'rade Act, The Trade Agreement incorporates
the 1971+ Trade Act's “market disruption” test for determining import relief,
broader than the “serious injury text” which applies to goods imported by non-
Communist nations, Rimilarly, Annex 2 comnmits each nation in assessing “market
disruption” to coiasider the employment situation within the domestic industry—
giving effect to the provisions cf the 1074 Trade Aot which are designed to avoid
an adverse impact on jobs,

Finally. Article X ensures that ea2ch party shall Lave the right to {ake action
respecting its national security interest,

.- IV. Porrtican RREasoNs ror Exressing MEN

Ixtending MI'N would improve our bilateral relations with Romania, establish
a meaningfui precedent for future trade with other hon-MFEFN natiens in Eostern
Ilurope, and create a more favorable atmosphere for a further reinxation of
tension in Xurope. -

Romania has consistently pursued a poliey of independence wud cooperation
with all countring for several years. The United States should reward and
cncourage Romeniw’s spirit of cooperation by extending the benetits Romania's
leadership foresaw fifteen years ago when our two nations set about shedding
the mutual hostility and mistrust which characterized East-West relations
generally at the time. Trade is the ideal mechanism for improving relations,
Trade has been profitable economically, it stimulates domestic industry, and more
importantly, stimuiates (he exchange of ideas essential to international coopera-
tion and understanding. Our hesitation in approaching agreements of this nature
is undoubtedly shared by Romania and her neighbors sinece the Agreement may
have precedential value, and will represent a major step towards the liberaliza-
tion of relations with Romania. Such steps shouid be taken cautiously 10 ensure
the benefits run in both directions,.and that the integrity of our international
pesition is not compromised.

In the judgement of the Mast-West Trade Council, this Agreement d s cefleet a
sober halance between our econmnie self-interest, our prineiples and the benetits
of liberal international trade in general. Romania is an ideal nation with which
to test the future of East-West trade, and the means of improving relations. In
addition to her policy of independence, Romania's record on emigravion indicates
a modern atticude towards the issues of free movement of peoples and self-deter-
mination, Before World War I, Romania had a Jewixh population of 800,000, The
Nazi occupation eliminated one-half of this populatien. 75, or 390,000 of those
remaining were permitted to emigrate to Israel. Romania continuer to permit
emigration of her Jewish population, and was the xole East Furopean country
to maintain diplomatic relations with Israel after the June 1367 War.

Most importantly, our relations with Romania have been steadily improving.
Granfing MEFN would he legitimately construed ax a measure of the importance
and sincerity which we assign to our friendship with Romania,
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V. CoNCLUSION

The Agreement, under thie provisions of the 1974 Trade Act, should be approved
by Congress at the earliest possible date, This Agreement can he of significant
importance to the future U.N, role in LEast-West trade, and may have precedent
value for futuve trade agreements between the United States and other sccialist
countries not presently enjoving M¥N {ariff treatinent.

For the reasons briefly stated in this testimony, it is the opinion of the Fast-
West Trade Council that Congress should approve 8. Con. Res. 33. On behalf of
the Council, we thank the Committee for this opportunity to testify.

East-WEesr TRADE CoUNCIL
MEMBERSHIP

ACLI International, Imc., George M, Krieger -
Ahroni. Kenneth
Allis-Chalinevs Corporation, ). IS, Machenberg
American Association of University Women, Ms, Illen M, McCariney
American Cystoscope Makers, Inc.. Johin Chalakani
American Importers Asrociation., Gerald O'Brien
American Imternational Underwriters Corporation, A. A, W, Joukowsky
American Petroleum Institute, Wallace N. Reward
YAmtel, Ine, J. Ottmne
Arthar Anderson & Co,, Charles A. Bowsher
P Atalanta Corporation, Leon Rubin
Aveo Corporation, Henvy J. OQcechler
Bank of Amervica National Trust and Savings Association, Scudder Mersman, Jr.
Bankers Trust Company, Phillip M, Wilson
Bay-Iouston Towing Company, W, D. Haden, IT
PRerry, Max N Attorney
Bigelow, .ol O,
Borden World T'rade, Seymour L, Viadimer
Bristol-Myers International Corp., John W, Abel
Burront:zhs Corporation, Donald E, Young
! Busby Kivkin Sherman Levy and Rehm, David Busby
Cargill, ince., Robert R, Fahs
Caterpillar Fracior Company, John D, Winters
"The Chase dManhattan Bank, Peter R, Greer
e Chesapeake and Ohio Railway Co,, Cyras S, Eaton
Caldwell, dobn L.—- Director, Center for International Business Relations, Cham-
ber of Comineree of the UK.

J. ML Chambers & Company, Ine, Joe Chambers
Chilewich Corperation, W, Peter Ronald
Christenxon, Gordon A, ( Dean) ., Washington College of Law, American University
S Cohen, Jerome Mhan (DProfessor), Harvard Law Schiool
Colgate-DRalmolive Company, Roderick I.. Turner
Crostec ... Frank MoGrew
Data Producss Corporation. Jack Ogg
Deltee Necnrities Corporation, Richard O'Connell
Diamond Shamvroek Corporation, C. Thomas Cross
1 P LNG Company., James P, Lister
Tixxon Corioration, H. J. O’ Malley
IMirst National Bank of Chicago, William J. Watson
First Naticnal City Bank, (' R. Clarke
Foundry Ilguipment Manuiacturers Association, Marshall Jorpeland
Franklin National Baank, Haovey 12, Barrand, Jr,
Garrett Resvarelr & Developmeoent Co. Ine, Dr. Donald 10, Gavrett
General Flectrie Company, Willian: W, Hamitton
TGenernl Maotors Overseas Operations, Lestie T, Smith
PGenreral Tire Tuternational Company, G. W, Finclier
Gund, George, I1I
Hyatt Intevaational Corporation, A, I’ de Thilio
PIRM Waorld Trade Corporation, J. P Gaughan
I D Products Company, Helen AL Miller

Foctnote at end ol article.
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IDK Curreney Arbitrators, Richard Kassatly

International Minerals & Chemical Corp., Edward W, Claar

Independents, Incorporated, Anthony Connor

International Pulp Sales Co., Julian A. Dixon

! International Telephone and Telegraph Co., K. 4. Vigue

! Intertex International, Inc.,, Robert Scheuer

Islund Creek Coal (‘ompanv Senator Albert (‘ore

IKaiser Ingineers, Sam Ruvkun

Kayser-Roth Cmpoxatmn, Norman M. Hinerfeld

The M. W, Kellogg Company, Edward M. Hallinan

The Lambert Brussels Corporation, Jonathan 7T. Isham

! League of Women Voters of the U.S,, Ruth J. Hinerfeld

Lee, H, K.

Litwin Corporation,, 1I. Fred Levine

! Marion Laboratorics, Inc.,, Alfred A. Mannino

Maritrop Trading Corporation, W. A. Bussard

'Maynes, Charles W., Director of International Organizations Programs,
Carncegie Endowmnent for International Peace

Medical-Surgical Manufacturers Asscciation, Col; W. Vance Breyfogle

! Metzger, Standley D. (Professor), Georgetown University Law Center

Miles Laboratories, Inc., Charles V. Owens, Jr.

Mobile Oil Corporation, John R. Kendall

Motor Vehicle Manufacturers Assn,, John Moller

Nace Corporation, Kenneth B. Morrow

! National Association of Wheat Growers, IZugene Moos

Nartional Bank of North America, Rolbert O. Lawrence

! National Federation of Grain Co-ops, Glen I). Hofer

National Grange, David P. Lambert

Norton Company, Robert Cushman

! Pisar, Samuel, Attorney

Port Authority of New York and New Jersey, Clifford B. O’'Hara

Pullman Incorporated, Russell J. MacMullan

PROPAK USSR ’'75, Leif Oxaal

! The Riggs National Bank, L. A. Jennings

Ross, Robert

St. Charles, David Paul

Salans, Carl F., Attorney -

Scientific Design, Jne.,, Barry Dennis

t Sobin Chemieals, Inc.,, Julian M. Sobin

State of Minnesota, Bonnie Neuheck

State of New Jersey, Joseph IF. Brady -

Steiger 1'ractor, Incorporated, Jack Johnson

C. Jim Stewart & Stevenson, Inc., Calvin D. Hobhle

ILeon Tempelsman & Son, Inc¢, Edmund Pendleton

Texas Instruments Incorporated, David E. Varner

Tobacco Associates, Inc., Joseph R, Willians

'Tower International, Cyrus E. Eaton, Jr.

United California Bank International, Richard C. Capone

University Computing Company, Jack Brand

‘Washington Wheat Commission, Scott C. Hanson

White, Reider J.

Wilson, Edward T. (Dr.)

! Xcrox Corporation, Joseph B. Flavin

Senator Rieicorr. Reverend (aldau, please.

1 Meinbers-Board of Directors.
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STATEMENT OF REV. FLORIAN M. GALDAU, AMERICAN ROMANIAN
COMMITTEE FOR ASSISTANCE TO REFUGEES

Reverend Garpav. Mr. Chairman, and members of the committee,
my name is I'lorian M. Galdau. I am chairman of the American
Romanian Committee for Assistance to Refugees and Rector of the
St. Dumitru Romanian Orthodox Church of New York City. I am
a native of Romania and an American citizen. I have worked for the
past 20 years in an ongoing effort trying to help Romanian refugees
come to the United States. Ifor this purpose, I have been working
closely with other agencies helping refugees, such as the International
Rescue Committee, Church World Service, Tolstoy Foundation, U.S.
Catholic Conference, HTAS, and others.

As I understand it, the U.S. Government has waived the restrictive
clauses of the Foreign Trade Act, submitted by Senator Henry M.
Jackson and Representative Charles N. Vanik. Consequentiy, a trade
agreement with Romania was submitted to Congress, an agreement
which, if approved, would give Romania the benefits of the Most-
Ifavored-Nations clause.

The New York Times of April 25, 1975 veports that this change of
policy in granting the most favored nation’s treatment was due to
the fact that a very liberal emigration policy was being promoted by
the Romanian Government. I do not know on what grounds the
American Government is ready to accept this new version of the Com-
munist government of Romania; but I do know that the so-called
liberal emigration policy of the Romanian Government does not exist.

I.et me respectfully submit to you the following facts. which are
relevant in this regard. No. 1, since the end of World War II,
only Romanian individuals who were members of the Communist
Party in good standing or were in sympathy with the policies of the
Romanian Communist government, were granted passports and exib
visas for travel abroad to the free world and this on condition that
they were to fulfill certain missions with which they were entrusted.

The rest of the Romanian people who managed to get out of
Romania and join the Romanians in exile had to resort to leaving
Romania illegally or with tourist passports that enabled them to get
abroad and then to seek refuge in the West. By and large, such per-
sons were compelled to leave behind, as hostages, memhers of their
families. since tourist visas were seldom granted to an entire family.

Our committee has helped over 3,000 refugees during the past 10
vears, in the United States alone. Many others have settled in Sweden.
Switzerland, West Germany. Canada, Australia, South America, and
Africa. According to Romanian Communist sources, the number of
Romanians outside Romania’s borders amounts to about 1.500.000
persons. This ficure inclndes the 400.000 Romanians of Jewish origin
and a large number of German origin, Greeks. Armenians. and so on,
who were permitted to cmigrate on ethnical grounds. This liberal

/

/
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sounding fignre is very misleading however, The motives of the Com-
munist gov ‘ernment of Romania were not at all Lhumanitarian, but
strictly Thaterialistic. The vast majority of those emigrees had to
don‘tto all their goods and material possessions to the smto, before
permission to leave Romania was granted. Some of them had been
ransomed for lar (re amounts of money.

'Threugh the offices of My, Henry Jacober of London and the Joint
Jewish € “ommittee of Genev a, Switzerland. many Romanians of Jew-
ish origin 2nd sorae Romanians of Chyistian {aith were ransomed out
of I\omama. by paying $1,000 to $2,000 per person and in some cases
cven larger amounts, depending on the previous social. political or
financial status of the persons involved. After 1966. the so-called
changed policy of the Romanian Government. with respect to the emi-
umtmn of Jewish people, was not due to a change of heart but due to
{he fact that the West German Government had agreed to pay the
Romanian Government $3,000 to $£,000 per person for cach one per-

mitted to leave Romania,

However, whether ransomed or released. due to outside pressure or
financial gain in order {o be permitted to emigrate, such a person had
to forfeit all possessions and could take w ith him only 60 pmmds of
clothing and minor possessions, no money. no valuables, no cocuments,
school records, birth certificates, marriage cevtific ates. work reeords,
and o on, One has to present all kinds of certificates, some almost im-
possible to obtain. froin school, work, housing administrations, and
so on. before an application for a passport is ‘lceopted

Granted, there are some individuals who do receive passports and
visas promptiy. These ave members of the Communist Party in good
standing or those who are entrusted with special missions abroad. Any
other person not within these categories never benefits from such
prompiness. Tiven professionals, invited or sent to scientific or reli-
gious conferences abroad, raust leave their family behind in Romania
to ensure the return of the traveler.

Article 13 of the Universal Declaration of Human Rights. of which
Romania is cne of the signatories, stipulates that No. 1. everyone has
the right to freedom of movement and residence within the borders of
each state. and that No. 2, everyone has the right to leave any country,
including his own, and to return to his countrv. In spite of the above
provisions, the Romanian Government has never respected its own
agrecements with various governments concerning the rennion of fam-
1]1es, except when it serves the propaganda interests of Romania or
their {inancial interests.

Commencing with the year 1970 to date, our committee has sub-
mitted to the U.S. State Department three lists of persons, whose
release was sought by their relatives here in the United States. These
lists e"entmll\ were received by the Romanian Communist govern-
ment through the American l*,ml,a%y in Bucharest. Out of 50 people
on the first list of October 10, 1970 only 39 have arrived; out of 104
])e()p]e on the second list of November 16, 1973 only 31 have arrived;
©3 are still in Romania. Out of the third list of 1974 of 54 persons,
none have received an exit visa from the Romanian Government.

Among these people are a number of American-born eitizens, who
have tricd unsuccessfully to get out of Romania for the past 5 or 6
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years, or American citizens here, who have tried to brmrr their rela-
tives from Romania, and their efforts were in vain. In one instance an
American citizen who wanted to bring to this country his relatives,
who have Iranian passports but are now residing in Romania, has not
succeeded because the Romanian Government refused to let them go.
Out of the 28 refugees to this country, newly arrived since January
1975 to date, none was able to obtain a valid passport. All had made
their way out of Romania either as tourists or illegally. One of them
crossed on foot from Romania to Greeee; others have come in equally
unusual ways, proving beyond a doubt that the Communist govern-
ment of Romania is one of the most rigid police states in all of Eastern
Europe.

IHere in the United Stutes, the IEmbassy of the ]xomaman Socialist

lepublic is attempting to infiltrate through its various Communist
agents our parishes, members of our congregations and various Ro-
manian-American organizations, coercing “the newly arrived refugees
into becoming their afrentq. The lefugzes here are faced with a choice
of presentmo themselves at the Embassy to either renounce their Ro-
manian citizenship at a cost of $201 per person, or to accept valid
Romanian passports as Romanian citizens working abroad for 10
vears. Only after such a choice is made will their : applications for
reunion of their families even be taken into consideration. This does
not give any assurance of any action; people w alt months, even years
afterwards Tor permission for their families to join them here.

If Romania wants to be a beneficiary of the American policy of
goodwill, its government is morally obligated to respect its responsi-
bilities and oblmfttlons resulting from article 13 of the 1947 Paris
Peace Treaty and from the Universal Declaration of Human Rights,
as well as the Consular Convention of 1973.

In view of all the above, we xespccttvl]y submit that the American
Government, whicli is one of the signatories of the 1947 Paris Pcace
Treaty, and the recently Consular Con\'entlon, before entering into
any new agreements with Romania should take the necessary sfepg and
demand th at the Romanian Government respect and pcrf()rm its obli-
gations, undertaken nndor previous agreements and that it should not
approve the new trade agreement, unless the Romanian Gov ernment
should ceage any Communist prop’mand‘t in U.S.A,, including its in-
filtration among the American citizens of Romanian origin and among
the legally acgeptod newly arrived Romanian refugees to this country.

Thank you for giving me the opportunity to submiit to yvou for your
conslderatmn and detmmmatlon our views in connection with the bill,
which is pending before you.

senator Rinrcorr. Thank you, Reverend Galdau. Your tostmmm is
very interesting. And you highlight what has always been our conten-
tlon. that when we are tallun(r about emigration, we arc not just talk-
ing about people of the Jewish faith. It was alwavs the intention of
Senator Jackson, even though it was constantly reiterated that this
was the problem of Jewish emigration, we were talking about the emi-
gration of all people.

I have looked at vour list of people who you are tryving to bring
from1 Romania, and T am assuming most of these are Chustnns’
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Reverend GArpavu. Yes; that is correct. Only a very few cases, two or
three are Jewish.

Sentator Risicorr. Well, most of them are Christians?

Reverend Gavpavu. That is correct.

Senator Risrcorr. What strikes me as I come down here is the sepa-
ration of families. I see here a son, 14 gears of age, a daughter 13, a
son 10 years, a daughter 9, a daughter 7. I just take them at random
as I go down your Tist—a son of 2 years of age, daughter 14 years, a
daughter 13, a son 8 years, a daughter 3 years, a daughter 10 years, a
daughter 7 years, a daughter 6 years. What are the circumstances? A
father or mother come over here, and they have children in Romania,
they are trying to bring their children. Are these families being split
up by Romania’s emigration policies ¢

- Reverend GaLpau. Most of these people were forced to leave their
families behind as hostages, and they have been trying—there are
cases, for instance, for the last 8 years—trying to bring children to
this country. The American Government has done everything in their

ower to help these persons, but the Romanian Government refuses to
et these children come to join their families here.

In one instance, for instance, we had a hunger strike about 2 months
ago. There were two girls involved, one 9 years of age and the other
11 years of age, and for months and months and months the Romanian
Government had to fight with these two girls, in order to get them to
renounce their citizenship and invite their parents back to Romania.
This is most unbelievable, but these are the facts, and therefore, we
have a lot of problems.

For instance, I have an American citizen born here in the United
States and he tried for the last 6 years to get out of Romania with his

——tamily, and the Romanian Government refused to let them out.

Senator Rinicorr. Even though he is an American citizen?

Reverend Gawpavu. Although he is an American-born citizen.,

I have a Jewish man who is a born American and he is & vice presi-
dent of B’nai B’rith organization in New York, and for the last 8
years, he is trying to bring his sister-in-law and brother-in-law for a
short visit, because she is a very sick and very unfortunate lady, and
the Romanian Government refuses to let them come. It is unbelievable
for most of us because if they are politicians, they should know a little
bit better than that. Why fight with children ?

I have this case of this child of 2 years old. We have done every-
thing, and the family went to the Legation and so on. In spite of leav-
ing these children, they will not allow these children to come unless the
parents accept to become their agents, to infiltrate among our own
organizations and to do all kinds of services and so on.

Vhat we request from the Romanian Government is very simple. As
American citizens, we want the Romanian Government to let us alone,
let us in peace, and do not infiltrate among our own organizations and
among our own parishes, and among our own people. It is unbelievable
the way they act, and especially recently. They have become very ag-
gressive, and the American Government must know of this, because I
d}o not know why they should treat these people the way they treat
them.

Senator Rieicorr. Senator Dole.
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Senator Dore. I agree with the statement of the chairman. I think
it is a very good statement, and in your statement you indicate many
have heen ransomed out of Romania, at the cost of anywhere from
$1,000 to $2,000 to $3,000 or $4,000. Is that a widespread practice or
are those just limited instances you refer to?

Reverend GaLpavu. Yes! It is a widespread practice.

Senator DoLe. Now, who are the “they” you are talking about?

Reverend Garpavu. The Romanian Government.

In my case, for instance, I had to wait 16 years until I was able
to bring my wife and my children out of Romania, and they tried
to do everything in their power to change me and to ransom as much
as they could and so on. So there are so many cases similar to that.
They will not accept anyone to get out of Romania unless they are
materially interested in that case.

For instance, the Jews—they had to pay so much ransom. And
when they left they were not allowed to take anything except the
clothes on their backs. And it is something which is unbelievable, but
that is the way they treat people. They do not respect the human
rights, they do not respect the Paris Treaty of 1947, and they do not
respect the Consulor Convention which was signed 3 years ago. What
is the use of signing another agreement with them if they do not re-
spect their own signature?

We are not against that the Government of America do whatever
they want as far as the economical aspect is concerned, but as far as
the humanitarian aspect of the wholé problem, it is a very, very strange
one, and a very serious one too.

Senator DoLe. But you were saying that as far as you were con-
cerned it is a normal practice to ransom people and also to take their
possessions when they leave Romania. Is that a normal practice as
far as you can determine?

Reverend Garpavu. Definitely. We have a case of an engineer who
is now in Philadelphia. The last 3 years the Romanian Government
negotiated, with this gentleman, and they asked first $15,000, and I
advised him to get in touch with the American Embassy in Bucharest
because they wanted it in cash, and eventually he paid $8,000 out of
the £15.000. They bargained until they accepted it, and, after accepting
the $8,000 in cash in Bucharest, and I was afraid that something might
happen to this young man, his brother-in-law went to Bucharest, and
T told him, now, look, if you go there please go first to the American
Legation and tell them exactly what is your purpose here because they
could find a way to jump you and to throw you in the river immedi-
ately and take your money. You have to be careful when you carry
$8.000 in cash in your pocket, and you are to deal with a representa-
tive of the Romanian Government, and the Romanian Government is
aware of this because nobody in Romania can do anything without
the approval of Mr. Ceausescu, who is the President of the Romanian
Government.

Senator Dork. I appreciate your comments and I think I understand
that you feel that, while you do not quarrel with the agreement, you
feel there iu not a liberal emigration policy and never has been. It
has all been based on some materialistic gain for the Romanian Gov-
ernment, the Communist Government.
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Reverend Garpav. That is right.

Senator DoLe. Thank you.

Senator Risicorr. Thank you very much, sir.

[The following material was submitted by Reverend Galdau 1]

THE AMERICAN ROMANIAN COMMITTEE FOR ASSISTANCE TO REFUGELS (ARCAR)
UNDER THE SPONSORSHIP OF THE ROMANIAN ORTHODOX IEPISCOPATE OF AMERICA
& UNION AND LEAGUE, R.S.A., InNc.

Within the last few years our Committee was able to bring to this country
over 3,000 Romanian refugees of all cthnical origins. Most of these refuczees
came out of Romania without a valid Romanian passport or illegally. At first,
they were brought in as conditional entrants, and after a period of 2 years they
became permanent residents, and after 3 years Amervican citizens. With a very
few exceptions—old-age or sick persons-—none of them js on welfare. On the
contrary, they managed to integrate themselves within the American way of
life—most of them working in their own professions, as follows:

Dereent
Farm laborvers, 8. e 2.7
CooKS, 00 e 3.0

Tailors, 113 e
Ingineers (mise.), 251
Technicians (mise.), 410 e
Attorneys, 68 o e
Medical doctors, 94 e
WWhite coilar (clerks and economists), 230 _______
Nurses (male and female), 40 e

bk

PECHA SRR -0
:
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Professors (misc.), 58 e .0
Skille@ workers, 287 e 6
Housewives, 800 - o o - e o e 11. 8
Artists, 80 oo 0
Sportsmen, 10 o e ]
Cosnteticians and barbers, 14 e 5
Unskilled workers, 230 e 0
Military people, 4o e 0.01
Students (mise.), 210 o e 7.0
Uneclassified, 893 e 13.3

Ot Al o e e 100. 00

The Very Rev. FLORIAN M, GALDAT.

TiE AMERICAN ROMANIAN COMMITTEE FOR ASSISTANCE TO REFUGEES (ARCAR)
UNDER THE SPONSORSHIP ¢F THE ROMANIAN OnrrHODOX EPrISCOPATE OF AMERICA
& UxioN Axp Lracvr, R.S.A., INc

NAMES OF PERSONS \WHOSE RELEASE IS SOUGHT FROM TIIE SOCIALIST REPUDRLIC OF
ROMANIA

1. Name: Artinian, Armand, 1011 Lake Shore Drive, Parsippany, N.J. 07034.

Persons involved : Alice Mateescu, mother, 45 years; Gheorghe Mateescu, step-
father, 50 years; Gino Mateescu, step-brother, 13 years. Str. Geueral Salmen No.
28, Sect. 3, Bucuresti.

2. Name : Babu, Petrica : Permanent Resident. 3120 Kingsbridge Avenue, Bronx
N.Y. 10463.

Persons involved : Ionel Babu, son, 24 years, Str. Farsari No. 18, Pipera, Sector
2, Bucuresti.

3. Name: Badea, Ionel: Permanent Resident 628 E 17th St., Brooklyn, N.Y.
11226,

Persons involved: Stela Badea: sister. Str. Mercani No. 90, Sect. 8, Bucuresti,
Romania.

4. Name: Badin Maria: Arrived in USA: Jan. 16, 1969. 44 Route 25 A Smith-
town, N.Y. 11787.

Persons involveds Calin Gramaticu: son, 14 years. ¢/o Tiberiu Perian, In-
trarea Jon Sulea No. 12, Bloc 17, Scara F, Apt. 78, Bucuresti Sector 4, Romania.
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5. Name: Baduna, Theodor: Arrived in USA: Dee. 11, 1974. 1517 Jeflerson
Avenue, Ridgewood, N.Y. 11227,

Persons involved: Dana-Tamara Baduna, daughter, 13 years. George-Murius
Baduna, son, 10 years. Adriana-Natalia Baduna, daughter, 9 years. Carmen-
Irina Baduna: daughter, 7 years. Str. Ghirlandei No. 382, Bloc 78, Ap. 47, Sc.
111, Et. 1, Sector 7 Militari, Bucuresti, Romania.

. 6. Name: Balos, Pavel. Arrived in USA: Nov, 12, 196S. Arcalieim, California
925041

Persons involved: Aurelia Balos, 53 years; Simion Balos, 52 years. Satul Crai-
Nou No. 249, Judet Timis, Romania.

7. Name: Boghdignian, Lucia: American Citizen. 31-68-32nd St. Astoria, N.Y.
11106,

Persons involved : Misan Melikian, fatlier, 86 years; Vartan Melikian, brother,
o) years; Maria Melikian, sister-in-law, 40 years; Denive Melikian, nicce, & yoars;
Oschian Melikian, brother, 40 yeavs; Zoc lrina Melikian, 37 years. str, Stiozulai
No. 10 Craiova (all have Iranian 'asspoit, For the last 8 yeurs).

S Name: Burcus, Irvina, Arrvived in USA; Nov, 13, 1073, 24-19-41st St, Astoria,
N.Y. 11103,

Persons invelved : Mihai Burcus, husband, 47 years ; $tr, Snazov No. 50, Sect. 1,

diucuresti, Romaaunia.

). Nawme: Cacuei, G, Dan. 512 W, 112th St., Apt. S4, New York, N.Y, 10025,

Persons involved: Gabriela, Cacuci, wife, 22 years; Str. Viorele No. 66 (Colt
Flena Cuza 91), Bucuresti Sector 3, Romania, :

10, Name: Calin, Fugen, 43-47 44th Street, Long Island City, Now Yok, N.Y.
11104,

Persen involved: Lucia Calin, wife, 48 years; Hortensia Calin, daughter, 23
years; Horia Calin, son, 24 yeavs ; Str. Dy, Petru Groza No. 9, Cluj, Ronania.

11. Name : Carlnmescn, Maria, Arrived in USA; Jan, 28, 1973, 1823 Cornelia St.,
Ridaewood, N.Y, 11227,

Persons involved: Danut Carbunescu, son, 23 years: Elena Carbunescu born
Searlat, daughter-in-law, 23 years ; Geor ge-Andrei Carbunescu, nephew, §ionths,
Str. Izvorul Crismini No. 9, Bloe AG, Scara D, Liaj IV, Apt. 59, Berceni Sud 3,
Bueurestic Nector 5. Romania,

12, Nume: Carmoceanu, Florea, Arrived in USA: July 10, 1974, 45-26 {4th S,
Apt. 24, Sunnyside, NJY. 11104,

Persons invelved: Otilia Carmoeanu, wife, 26 years: Ovidiu Carmocann, son,
215 vears, ¥tr. Gheorghin Dej No. 8, Lugoj, Jud, Thnis, Romania.

13, Nmne: Chirss, Nicolae, Arrived in USA: June 12, 1973, 30-306 34th Street.
Astoria, N.Y, 11103,

Persons involved : Marviana Chiras, daughter, 20 years; Radica Chiras, daugh-
ter, 16 years: Aura Chiras, daughther, 12 years. Str. Octavei No. 2, Apt. 120
Bucuresti, Romania. -

1+, Name: Costachie, Silvia,

Percons involved : Vasile Costache, husband. 62 years; Cristian Costache, son,
24 yeuars. Str. Campia Turzii No. 19, Bucuresti Sector 1, Romania.

15, Name: Cotan, Engene, Arrived in USA: Jan. 16, 1974, Box #514, Rd. 1,
YValley View Road, Lighty I'our, Pennsyivania 15330.

Persons involved : Maria Cotan, wife, 31 years: Daniela Cotan, daughter, 10
years: Fugenia Cotan, daughter, § years, Str, Alein Calatis No. 10, Scetor 7,
Iloc D--K, Seara 8, Spt. 71, Drumul Taberei, Bucuaresti, Romania, _

16. Name: Craciun, Gheorghe, Arrived in US.A: Sept, 12, 1972, 41-20 46th Street,
Apt. 3R, Sunnyside, NUY. 11104,

Persons involved : Magdalena Craciun, wife, 32 years; Adricna Craciun,
daugliter, 6 years, Aleea Aliorului No. 4 Bloc A8, Apt. 3, Berceni Sud I Sector 5,
Lucuresti, Romania,

17. Nume: Crainiciue Zaharia. Arrived in US.A: Dee. 18, 1974, 2033 7Sth Str.
Brooklyn, N.Y. 11214,

Persons involved : Marvia Crainiciue, wife, 45 years; and 2 children. Str. Agata
Birseseu No, 19, Bucuresti, Sect. 4, Romania,

18. Name: Crisan, Olivin, Arvived in USA: Sept, 19, 1973, ¢/0 Mihail Pavel,
25--11 31th Street, Astoria, N.Y. 11103.

Persons involved : Lucia-Victoria Crisan, wife, 29 years. Bucuresti, Romania.

19. Name: Dr. Cristescu, Teodor, 370 Ridcelle Avenue, Apt. 21-04, Toronto,
Canada (Ontario).

Persons involved : Elena Cristesen, wife, 38 years; Laurentiu Cristeseu, son,
17 years, Str, Poiana Narciselor No, 14, Apt. 5, Sector 4, Bucuresti, Romania,

83-381—-75—-4



44

20. Name: Cucullici, Vergel. Arrived in USA: Feb. 18, 1975. 1913 Cornelia St.,
Ridgewood, N.Y, 11227,

Persons involved: Floarea Cuculici, wife, 81 years; Anca Cuculici, daughter,
7 years. Str. Acvernei Bloe 39, Apt. 21, Cluj, Romania.

21, Name : Dragelina, Ioana. Arrived in USA : June 30, 1971, 3535 Rochambeau
Ave,, Apt. §J, Bronx, N.Y. 10467,

Persons involved : Virgil Dragalina, father, 83 years, (only for a short visit).
Str. Cosmonautilor No. 19, Bucuresti, Sector 1, Romania.

22. Name: Dima, Nicholas, American Citizen. 780 Riverside Drive #11DD,
New York, N.Y. 10032.

P’ersons involved : Maricta Georgescu, sister, 32 years ; Florin Georgescu, broth-
er-in-law, 34 years; Diana Georgescu, niece, 7 years. Str. Eufrosin Poteca No. 4,
Bucuresti, Sector 3, Romania.

23. Name: Drincianu Stelian, Amerlcan Citizen. 66-05 Heliotrope Ave., Bell,
California 90201.

I’ersons involved : Constanta Drincianu, sister, 31 years. Bd. 1 Mai Vest Bloc 11,
Se. I, Apt. 1, Tg. Jiu, Gorj, Romania.

24, Name: Drocan, Sanda. Arrived in USA: Oct. 27, 1969. 35-@3-83 Street,
Jackson Heights, N.Y, 11372, -

PPersons involved: Radu Dumitru Marvan, brother, Felicia Ecaterina Stau-

ceanu, mother. Str. Sf. Mina No. 11, Sector 4, Bucuresti, Romania.

25. Name: Dr. Iine, Paulina. .\rrlved in USA : Oct. 28, 1971. Far Rockaway, Apt
R109, New York, N.Y. 11691,

I’ersons involved : Coriolan Ene, son, 21 years., Str. Solmos No. 5A, Timisoara,
Romania.

27. Name: Fanous, Anca Maria, Permanent Resident, 102-55 67th Road, Forest
Hills, N.Y. 11375

Persons involved: Silvia Stoicescu, 59 years; Valentina Stolcescu, 29 years.
Str. Calusei No. 40, Bucuresti Sector 3, Romania.

28. Name: Fara Gheorghe: Arrived in USA 1973. 1031 Hamllton St., Somer-
set, N.J. 08873

Persons involved: Alexandra Meleasa: mother, §7 years. Str. Siret No. 13,
Bucuresti, Sector 8 Romania,

29, Name : Folescu Cristian: Arrived in USA : Feb. 18, 1975. ¢/o R. Carmocanu,
43-26-44th St., Apt. 24, Sunnyside, N.Y. 11104

Persons involved: Mariana Folescu, wife, 25 years; Simona-Lavinia Folescu,
daughter, 4 years. Microraion 2, Bloc 5B, Scara 1, Apt. 5, Regita, Jud.Caras
Severin, Romania.

30. Name: Gherghe George: American Citizen. 27600 Franklin Road, Apt.
422, Southfield, Mich. 48076.

Persons involved: Angela Gherghe: wife, 41 years; Dan. M. Gherghe, son,
14 vears. Str. Levanticai No. 1, Bucuresti, Sector 1, Romania,

31. Name: Goetu, Emil: American Citizen. 736 Clyde Street, Akron, Ohlo
44310, -

Persons involved: Margareta Hiesler: mother-in-lew, 80 years (for short
visit), Str. Avram Iancu No. § Deta, Judet Timiys, Romania.

32. Name: Goga, Ivan: Permanent Resident. Mobil Park, Lot 72, Carteret,
N.J. 07008.

Persons involved: Florica Goga, wife, 50 years; Rumndra Goga, daughter,
21 yvears. Str. Secuilor No. 33, Et.1I, Sector 5, Bucuresti Romania.

33. Name: Hristescu, Iariton: Arrived in USA: 1970. 380 Riverside Drive,
New York, N.Y. 10025.

Persons involved: Jean Hristescu: father, 58 years. Str. Alexandru
Moghioros No. 20, Drumul Taberei, Bloc O.D.I. Scara 2, Apt. 80 Et.9, Bucuresti,
Sector T, Romania

84. Name: Ilies, Maria: Arrived in USA: March 6, 1969. 1263 Park Ave,
Apt. 6A, New York, N.Y. 10029.

Persons involved: Anexandru-Gheorghe Barutia: son, 31 years; Maria
D:untia : daughter-in-law, 28 years; Ionut Barutia: nephew, 8 months; Delia
R. Barutia-Popa: daughter, 28 years: Gheorghe Popa: son-in-law, 31 years.
Str. Hrisovulul No. 13, Bloc D3, Apt. 7, 8 Bucuregti, Romania.

35. Name: JIonescu, Carmen Maria: Arrived in USA: April 10, 1974, 150
West 76th Str., New York, N.Y.

Persons involved: Cristiana Salvetiu: daughter, 21 years, Str. Dambovnicul
No. 10 Bucuresti, Sector 5, Romania.
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36. Name: losipovici-Ponta, Ana Mariana: Arrived in USA: Oct. 8, 1974.
18-60 52nd St.,, Brooklyn, N.Y. 11204.

Persons involved: Renel Iosipovici-Ponta, 35 years. Str. Bujoreni No. 43,
I3loc P 13, Scara H. Et.11, Apt. 149, Sector 7, Bucuregtt, Romania.

37. Name: Jurnalov, Ivan.

Persons involved: Liliana-Ivonetta Jurnal, wife, 28 years; Calin-Dumitru
Jurnal. son, 8 years. Str. Avram Iancu No. 16 Apt. 20, Sector 3, Bucuregti,
Romania,

38 Name: Kapikian, Angela: American Citizen. 43-30 4Gth Str. Sunnyside,
I.1.C., New York, N.Y. 11104.

Persons involved: Valercia Nita, father, 64 years; Alexandrina Nota, mother,
61 vears: Gheorghe Nita : brother, 28 years; Manuela Nita, neice, 4 years; Alex-
andrina Nita; sister-in-law, 26 years; Angela-Teodora Nita, niece, 9 months.
Str. Ramuri-Tei No. 31 Sector 2 Bucuresti, Romania.

N 39. Name: Lascu Marcel: Arrived in USA 1973. 227 Devoe Street, Brooklyn,
N.Y. 11211,

Persons involved : Helena Lascu, wife, 87 years; Adriana Lascu, daughter, 11
vears: Catalin Lascu, son, 5 years. Str. Suceava, Bloc C V, Apt. 185 Scara Gi
Tomis-Nord, Jud. Constanta, Romania. ,

40). Name: Lau Nicolae: Arrived in USA Oct. 23, 1973. 362 Riverside Drive,
New York, N.Y. 10025.

Persons involved: Aurelia Lau, wife, 32 years; daughter Lau, 7 years. Str.
Karl Marx No. 79, Arad, Romania.

41. Name: Lipan Raducan: Arrived in USA ; Feb. 26, 1975. 42-02 Kissena Blvd.
Flushing, N.Y. 11355.

R Persons involved: Gheorghita Lipan, son, 2. Str. Industriel No. 100, Bralla,
omania.

42, Name: Liuba Aurel: American Citizen. 572 56th St. West New York, New
Jersey 07093.

Persons involved: Longhin Osan, brother-in-law, 34 years; Lucretia Osan,
sister-in-law, 32 years; Angela Osan, niece, 4 years. Str. Victoriei Bl. 75 Ap. 66
Baia Mare, Maramureg, Romania.

43. Name: Maftei, Aurel: Arrived in USA: April 11, 1972, 1825 George St.
Ridgewood, N.Y. 11227,

Persons involved: Adrian Maftei, son, 21 years; Elena Maftei, daughter, 23
vears: Blvd. Metalurgiel No. 15 Bl, R 13 Apt. 27 Et, VI, Sector 5 Bucuresti,
Romania.

44. Name: Manta Constantin: Permanent Resident. 414 Onderdonk Ave.,
Brooklyn, N.Y. 11237.

Persons involved: Maria Manta, mother, 61 years, Soseaua Stefan cel Mare
No. 166, Bucuresti 10, Romania.

45. Name: Marcu Vasile: Arrived in USA: Nov. 24, 1974. 224 Bleecker St,,
Brooklyn, N.Y. 11227,

Person involved: Cristina Marcu, daughter, 14 years; Ligia Marcu, daughter,
13 years; I.eonard Marcu, son, 8 years. Str. Piata Unirei No. 2 Scara B, Et. 6,
Ap. 36 Iagi, Romania.

46, Name : Marinescu Nicolae: American Citizen. 100 Diplomat Drive, Apt. 4D,
Mount Kisco, N.Y. 10349,

Persons involved: Alexandrina Marinescu, mother, 70 years. Str. Labirint No.
122, Bucuresti, Romania,. (Made 5 requests for a visit to hier son ; always refused).

47. Name: Mihailovici Alexandru: Arrived in USA: March 18, 1974. 227 Devoe
St. Ap. 5 New York, N.Y, 11211,

Persons involved : Vasilica Mihailovici, wife, 37 years; Alexandru Mibhailovici,
son, 13 vears; Marko Mihailovici, son, § years. Str. Dr. Demosthene No. 9,
Sector 6 Bucuresti, Romania.

48. Name: Moisidis, Manuela : Permanent Resident. 564 East Broadway, South
Boston, Mass, 02127,

Personsg involved : Luminita Slavescu: sister, 21 years.

49. Name: Moldovan, Dan: Arrived in USA: April 15, 1971. 601 West 115th
St., Apt. 71 A, New York, N.Y. 10024,

Persons involved : Ioan Moldovan, father, 60 years; Eugenia Moldovan, mother,
680 vears, Str. Stefan cel Mare No. 45 A, Sibiu, Romania.

50. Name: Moroaica Marioara: Arrived in USA: Nov. 24, 1971. 60-64 Car-
melita Ave,, Apt. B. Huntington Park, California 90255.
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Persons involved : Horia Moroaica : brother, 30 yvears, Str. Cameliei No, 70 BL
56 Apt. 22 Et. 11, Plojesti, Romania; Nicolaie Moroaica: brother, 26 years. In-
travea Yon Sulea No. 22 BL I, 17 Scara 2, Apt. 95 Nector 4 Bucuresti, Romania.

51. Name: Naum Bogdan: Arrived: Juiy 1, 1970, 400 Moore Ave,, Apt. 2 U,
Mount Kisco, New York, N.Y. 1058,

I’'ersons involved: Dr. Gheorghe Nauwm: father, 75 years; Ziniea Naumn:
mother, 68 years, Str. Valteriu Draniyte No, 48 Sect. 4, Bucuresti. Romania. (Both
want to come for a short visit).

52, Name: Nenu Alexandru: Arvived in USA: June 11, 1974, 2033-7T8 8t
Brooklyn, N.Y. 11214,

Persons involved : eaterina Nenu and Children, Xty. Natatiei No, 69, Sector 8
Juncuresti, Romania,

83, Name: Dr. Pacuraru, Radu: Arrived in US\ : June 30, 19€S 9 Montgomery
Vitage, Danville, Pa. 17521,

Persons involved : Mihnea-Calin Pacurarn: son, 6 ycars, ¢/o Mrs, Elena Puiu
Str, Hateg-Bloe-Lama G, Apt. 14, Cluj, Rouania,

B4, Name: Palamaru, Valerian, 4850 271h St Apt, 7K, Sunnyvside, N.Y. 11101,

Persons involved : Galing Palamaru Georgescu, sister, 388 years: Ietronius
Goeorgesen, hrother-in-taw, 40 yvears: Monica Geergeseu, niece, 8 years: Simona
Georgesen, niece, 6 vears: Ilie Palamaru, father, S0 vears: Nina I'alamaru,
mother, 76 yvears, Comuna Movilita Judetul Hfov, Ruajon Ursiceni, Of. Povtat
Fierhinti, Ronmania.

590 Name: Papatiesen Ana s Arrived in URAG Jan, 16, 1973, 221 Norman Street,
Dridzeport, Conn, 06GOG.

I'ersons involved: FEugen-Gabriel Panaitescu: hwsband, 34 yours, Str. Alex-
andru Balaveanu No. 4, Buenresti, Romania.

H6. Name: Pandele Cornelin: Arrived in USAL &135 27th \Ave, & Oth Kt., Astoria,
N.Y.

Persons involved: Flena Pandele: wife, 25 years, Blvd, Tomis No., 326, Apt. 74,
C'onstanta, Romauia,

S7. Nauae; Pendaru Ton s Arrived: Jan. 4. 1974,

Persons involved: Draghita Pandari, 27 years. Comuna Macea, Jud. Arad,
Romeanin. i

a8, Name: Pascalide, Constantin: American Cilizen. 26-26 29th Street, As-
toria, N.Y, 11100

Persons involved: Chiriae Pascalide, father. 67 years; Ecaterina Pascalide,
mother, 62 yeares: Grigore Pascalide, brother, 36 vears : Filoftea Pasealide. sister-
in-law, 30 years; Lorica Pascalide, niece, 3 years. Str. Anton Nitescu No. 34, Con-
stanta, Romania.

59. Name: Peru, Gheorghe: 2150 Wallace Ave.. Apt. 4N, Bronx, N.Y. 10462,

Persons invoived: Maria Draganescu, wife, 37 years. Str. Crinul de I’adure
No. 3, Bloe G6, Scara A, It IT, Ap. 23, Scctor 7, Bneuresti, Romania.

60, Name: Petre, \Angela:-Arrived, Aug. 23, 1972, 3149 S1st Jackson Heights,
N.Y. 11372

Persons involved : Jon Petre, husband, 32 vears; Adrian Petre. son, 5 years;
Valentin Petre: son, 4 years. Comuna Sacueni, Jud, Damhovita, Romania.

61. Name: Petrescu, Camil: Permanent Resident, 325 Rast 34th Streef, New
York, N.Y. 10016 ’

Persons involved: Fugenia Marian-Valceann. mother, 49 years; Dumitra
Valeeanu. step-father, 41 years; Ion George Valeeanu. step-brother, 8 vears. Str.
Camil Petrescu No, 3, Bucuresti, Romania.

62, Name: Petrescu, Gabriel: Arrived Nov, 17, 1971, 1738 Easthurne .venue,
Bronx, N.Y. 10457

Persons involved: Leonard Petrescu, son, 22 years. Str. Arad No. 3, Bucuresti,
Romania.

63. Name: Detrascn, Nicolae: Ameriean Citizen. 38 Moulton Ave, Dobbs
Ferry. N.Y.

Persens involved : Miralena Petrasen Mortun, sister, 47 years; Sorin Mortun,
nephew, 24 yvears, Str. Bujoreni No, 7, Scara 11 Ap. 40, Sector 7. Bucuresti Ro-
mania. Marla Cojocaru Bulandra. sister-in-law. 485 years. Prelungirea Blvd.
Gheucen No. 12, Bloe #R2, Seara A, Et. 6, Ap. 28, Bucuresti, Romania.

G4, Name: Dr. Popa, Aurclin: American Citizen. 63-03 Fr. Hamilton Pkway,
Brooklyn, N.Y. 11219

Persons involved: Octavian J. Popa. Bucuresti, Romania (for the last S rears
has been trying ceverything in order to bring her (nly son—to no avail to date)

G5. Name: Popa, Gheorghe. 261 Laurel Avenue. Bridgeport, Conn. 06605

Persons involved : Paraschiva Popa, wife, 41 years; Florin Popa, son, 10 years.
Str. Principatele Unite, Sibiu, Romania.
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66. Name: Popa, Moise: Arrived August 20, 1972, 11-926 York Avenue, Apt.
#E, Hawthorne, Los Angeles, California 90250

Persons involved: Viorica Popa, wife, 28 years; Dorin Popa, son, 9 years;
Marinela Popa, daughter, 7 years; Adriana P’opa, daughter, 6 years, Str, Valenii
de Munte No. 27, Elisabetan Timigsoara, Romania.

07. Name: Popa-Gemanaru Vasile: Arrived in USA: Sept. 3, 1973. 340 West
S6ith Strect. ¢/o Dexter Hotel, New York, N.Y. 10024,

Persons involved : Mihaela, Popa-Gemanaru, wife, 23 years; Luminifa I’opa-
Gemanaru, daughter, 3 years. Str. 6 Martie No. 40, Galati, Romania.

68. Name: Popescu, Marioara Livia: Arrived Nov. 13, 1973. 1030 Scneca Ave,,
Ridgewood, N. Y, 11227

Persons involved: Miron Popescu, hushand, 52 years; Alexandrina Popescu,
daughter, 11 years. Blvd. Ion Sulea No. $3-37 Bloc¢ No. 3, Scara 2, Et. 7, Apt. 85,
Sector 4, Bucuresti, Romania.

$9. Name: Puscas, Vasile: Arrived in USA: July 11, 1873, 2622 W. Logan
Blvd. Chicago, Il GOG47

P’ersons iuvolved : Marvia Puscas, wife, 33 years; Mihaela A. Puscas, daughter,
T years, Str. Vietoriei No. 73,23 Baia Mare, Romania.

70. Name: Rauta, Constantin: Arrived in USA: Nov. 24, 1973. I'.O. Box 5563,
Washington, D.C. 20016

Persons invelved: Eceaterina Gabriela Rauta, wife, 27 years; Mihai Catalin
Rauta, con, 2 years. Str. Alexandru Moghioros No. 32, Bloe A 11, Scara F., Ap.
90. Nector 7, Bucuresti, Romania.

71. Name: Roibu, Marioara: Arrived Dec, 19, 1972. 221 Norman St., Bridge-
port, Conn. 06605

Persous involved : Constantin Roibu, husband, 36 years. Str. 13 Decembrie No.
20 A, Bloe 18 A, Seara B, Etaj I, Apt. 20, Bucuresti Sector 7.

72. Name: Sandulescu, Stefan, 48-30 37th St., Apt. 7N, Sunnyside, N.Y. 11101

Persons involved : Pepi Eidinger Patancius, sister, 45 years; Aristide Patan-
cius, brother-in-law, 45 years; Daniel DPatancius, nephew, 23 years; Anca
Patancius, niece, 22 years: Stefan Brechea, brother, 48 years; Constanta Asador
Brechea, sister-in-law, 45 years. Soseaua Viilor No. 79, Sector 5, Bucuresti.
Patancius family reside at: Str. Unitatii No. 68, Sector 3, Bucuresti, Romania.

73. Name: Sarkissian, Illena: American Citizen. 71-16 Clinton Road, Upper-
Darby, Pa. 10082

Persons involved : Ton Benni, brother, 60 yeurs. Str. Reconstructiei No. 10, Apt.
228, Bucuresti.

T4 Name: Schiau, Dorotea. 34 Kendal Avenue, Maplewood. N.J. 07040

Persons involved: Marilena Zipser, mother. Str. Luminii No. 3, Ploiesti,
Romania.

75. Name: Sirbu, Sylvia: Arrived Sept. 10, 1969. 323 East 52nd Street, New
York, N.Y. 10022

Persons involved : Ecaterina Sirbu, mnther, 73 rears. Str. Alexandru Cam-
peanu No. 38, Bucuresti, Romania. (Onlv for a short visit).

6. Name: Smantanescu, Lucia: Mmerican Citizen., 165 West 6Gth St., Apt.
1012, New Yourk, N.Y., 10023

ersons involved : Cornelia Maiorescn Cocias, danghter, 37 years; Radu Cocias,
nephew. 4 years. Calea I'loreasca No. 9-11, Apt. 25, Et. I1, Bucuresti, Romania,

T7. Name: Soreanu, Constantin: Arrived May 31, 1973, 147 Freeman St., Brook-
1yn, N.Y. 11222

Persons involved : Stefania Soreani, wife, 27 years; Marius-Bogdan Soreany,
son, 2 yvears. 8tr. Labirint No. 19. Bucuresti, Sect. 4. ’

78 Name: Sotarca, Gheorghe : Permanent Resident. 33 Wedgewood Drive, Apt.
33 B, Carteret, N.J. 07008

Persons involved : \Aurica Sotarea. wife, 21 years; Loreta Sotarca, daughter, 4
vears, 8tr. Faurei No. 1, Bloe P 11, Etaj S, Apt. 248, Ducuresti, Romania.

7, Name: Stan, Gheorghe: Arrived In USA Apr. 28, 1971, 628 E 17th St
Apt. 8§ 21, Brooklyn, N.Y. 11226

Persons involved : Carmen Stan, daughter, 10 years. Str. Magistrala Nord-Sud
No, 11i SReara 4. Etaj 5, An. 120 Sector 3. Bucuresti, Romania.

80. Name: Stanescu, Viad, Arrived in US.\ : Aug. 13, 1969. .0, Box 1951, Grand
Central Station, New York, N.Y. 10017

Persons involved : Gheorghe Valentin Al Stanescu; father, 59 years; Alexandra
Stanescu, maother, 55 years. Ste. Constantin Caraeas No. 8 Bucuresti, Sector S.
Calin-Alexandru Stanescu, brother, 32 years; Dragos-Valentin Stanescu, nephew,
5 years, 8tr. Mitita Constantinexcu No, 9, Bucuresti,
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S1. Name: Stoenescu Maria, Arrived in USA Oct. 1, 1970 278 Riverside Drive,
Princeton, N.J. 08340. -

Persons involved: Elena Stoénescu, mother, retired, 63 years Str. Galati No.
34, Bucuresti, Romania. Serban Stonescu: brother, 36 years. Single-divorced.
Str. Galati No. 34, Bucuresti. (Both for a short visit).

82. Name: Stoiana Mlihail. Arrived in USA ; Jan. 24, 1973 50 West 80th Street,
New York, N.Y. 10024. -

Persons involved : Maria-Doina Stoiana: wife, 33 years Magistrala Nord-Sud
No. 7, Sc.A, Apt. 2 Parter Sector 5, Bucuresti, Romania. (Their only son is here:
Valentin 7 years, and needs permanently his mother).

83. Name: Stefancescu Mihai Laurentiu: Arrived: Apr. 9, 1975, 227 Devoe St.,
Apt. 5, Brooklyn, N.Y. 11211,

Persons involved: Antoaneta Stefanescu, wife, 44 years Mihai Stefanescu:
son, 6 years Str. Av. Marcel Andreescu No. 28, Sect, I Bucuresti.

§4. Name: Stratilescu Francisca, 115 E 168th St., Apt, C Bronx, N.Y. 10452,

Persons involved: -Constantin Stratilescu, husband, 49 years. Florentina
Stratilescu, daughter, 10 years Dragos Stratilescu, son, 6 years. Bucuresti,
Romania.

85, Name: Suvac Teodor, Permanent Resident. 312 Townsed St., New Bruus-
wick, N.J. 08901,

Persons involved: Danit Suvae, wife; “Mirela Suvac; daughter. Str.
Renasterii No. 6, Timisvara, Romania.

86. Name: Tanasoiu, Anca, Permanent Resident. 3948 57th St. Woodside,
N.Y. 11377.

Persons involved: Victoria Tanasoiu, mother, 59 years; Vladimir Tanasoiu,
father, 61 years. Str. General Radovici No. 16, Sect. 1I, Bucuresti, Romania.
(For a short visit).

87. Name : Teodorescu Nicolae, Arrived in USA: Dec, 11, 1974. 30-14 33rd St.,
Astoria, N.Y. 11103.

Persons involved : Alin Luise Teodorescu, daughter, 3 years; Zona Traian Bloc
11, Scara D, Apt. 16 Ramnicul Vilcea, Romania. .
88. Name : Teodorescu-Surmenian Dinu, Arrived: Nov. 1973 45-26 44th St. Apt.

2A, Sunnyside, N.Y. 11104,

Persons involved : Mioara-Alice Teodorescu-Surmenian, wife, 29 years; Robhert
Teodorescu-Surmenian, son 4 years; Aleeca Briinduselor No. 2, Cartierul Toniis
I1I, Bloc L. 9 Scara D, Apt. 63, Constana, Romania,

89. Name: Timariu Smaranda-Virginia, Arrived in USA: March 21, 1972. 50
West 89th Street, New York, N.Y, 10024.

Persons involved. Constana-Irina Gardescu, daughter, 26 years; Eliza-
Dommnica Gardescu, daughter, 29 years. Str. Nuferilor No. 48, Sector 7, Bucuresti,

90. Name: Timus Adriana, American Citizen 49 W Tist Street, New York, N.Y.
10023.

Persons involved: Anca Timus, sister, 25 years; Roxana Deleanu, daughter,
10 years. Str. Barbu Vacarescu No. 119, Sector 3, Bucuresti.

91. Name : Toma Eremia 30-91 32nd Street, Astoria, N.Y. 11102,

Persons involved: Theodor-Dorel Toma, son, 29 years; Adriana, Toma born
Porumb, daughter-in-law, 28 years. Str. Baba Novac No. 20 Bloc 24 A, Ap. G8,
Sector 4, Bucuresti, Romania.

92, Name: Tuculescu. Gabriela, Permanent Resident. 70-25 B Yellowstone
Blvd. Apt. 3L, Forest Hills N.Y. 11375.

Persons involved : Geraldina M. Pandele, sister, 35 years. Str. Maxim Gorki
No. 4A, Et. III, Apt. 7, Bucuresti 63, COD 7, Romania. Eglantina S. Ionescu,
mother, 62 years; (address the same) For a short visit.

93. Name: Tuculescu S. Mihai, Permanent Resident. 70-25 Yellowstone Blvd.
Apt, 175, Forest Hills N.Y, 11375.

Persons involved : Traian Radulescu, 35 years; Cal. Grivitel No. 159, Et. VI,
Apt. 101, Sector 8, Bucuresti, Romania. Elena Galaction, aunt, 63 years. Str, Gala
Galaction No. 51, Sector 8, Bucuresti. (For a short visit) Mircea LUPA, 35 vears.
Str. Flulerulul No. 24bis, Sector III, Bucuresti.

94. Name : Tuculescu A. Razvan, Permanent Resident, 70-25 Yellowstone Blvd,
Apt. 8L, Forest Hills New York, 11375.

Persons involved: Serban Tuculescu, father, 65 years: Maria Tuculescu,
mother, 64 years. Str. Levanticai No. 61, Sector IV, Bucuresti COD, 7, Romania.
{(For a short visit).
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95. Name: Tudorache Ion, Arrived in USA, April 10, 1975. Spencer Ilotel
Broadway, 69th St. N.Y. -

Persons involved: Georgeta Tudorache, wife, 42 years; Mariana Tudorache,
daughter, 21 years; Vasile Tudorache, son 7 years; Soseaua Mihai Bravul No.
53055 Bloc P6, Scara 1, Ap. 1 Sector 3 Bucuresti, Romania.

96. Name: Tufan Mariana, Arrived in USA: June 12, 1973. 24-19 41st St.,
Astoria, N.Y. 11106.

Persons involved : Bogdan Biro, son, 6 years. % Family G. Bogdanescu, Str.
Mendeleev No. 140, Timisoara, Romania.

97. Name: Tulecan, Aurel, Arrived in USA: Aug. 20, 1972. 11-926 York Ave.,
Apt. E. Hawthorne, Los Angeles, California 90250.

Persons involved : Elisabeta Tulcan, wife, 32 years; Florica Tulcan, daughter,
14 years; Daniel Tulcan, son, 12 years; Aurelia Tulcan, daughter, 7 years; Liviu
T'ulean, son, 4 years. Str. Gradina Postei No. 284 Arad, Romania,

98, Name: Ungureanu Vasile, Arrived in USA: Apr. §, 1975. 16-77 Woodbine,
Ridgewood, N.Y. 11227,

Persons involved: Maria Ungureanu, wife, 37 years; Napoleon-Leonardo
Ungureanu, son, 16 years; Cecil-Marian Ungureanu, son, 2 years; Zoe Ungureanu-
Buliga, daughter, 21 years; Viorica Buliga, niece, 3 years. Str, Cartieurl Kiselef
Bloc A8, Scara 4, Apt. 17, Turnu Severin, Romania.

99. Name: Velea Eugen-Dumitru, Arrived June 1973, 37 Wedgewood Dr. 148,
Carteret, N.J. 07008,

Persons involved : Maria Velea, wife, 27 years; Margareta Velea, daughter, 16
years. Str. Gheorghe Judet No, 48, Sector 4, Bucuresti. .

100. Name: Vinatoru Maria, Permanent Resident. 1413 Durham Ave., South
Plainfield, N.J. 07080,

Persons involved: Maria Moisescu, mother, Str. Hrisovului No. 9, Ap. 42,
Bucuresti 52, Romania. -

101. Name: Vinatoru Miahi, Permanent Resident. 1413 Durhain Ave., South
Plainfield, N.J. 07080.

Persons involved : Angela Florine Vinatoru. Str. Teodor Aman No, 27, Bucuresti
1 Romania.

I 106%61;Tgme: Vircol Doina, Permanent Resident. 165715 W, Fargo Ave., Chicago,
11. .

Persons involved : Alexis Vircol : husband, 33 years. Bucuresti, Romania.

103. Name: Voicu, Marian: Arrived in USA: March 1973, 289 E. South 11th
Ave,, Highland Park, N.J. 08904.

Persons involved ; Constantin Voicu : brother, Str. Compozitorilor No. 2, Apt. 60,
Bucuresti.

104. Name: Xanthopoulos Steve: American Citizen, 38 Layton Street, Wost
Hartford, Conn. 06110,

Persons invotved : Polixenia Constantinescu Xanthopoulos: sister. Str, Prisaca
Dornei No. 8§, Bloc D6, Ap. 230, Bucuresti, Romania,

105. Name : Badescu Rodica: Arrived in USA: Apr. 30, 1974 23-38-31st Road,
Astoria, N.J. 11106.

Persons involved: Juliana Badescu: daughter, 8 years. Str. Unitatii No. 48,
Bucuresti Sector 4.

106. Name : Crainet Ioan: Arrived in USA : Apr, 25, 1974.

Persons involved : Tiberia Crainet: Born Cociuban: wife, 22 years. Luminita
Crainet : daughter, 5 years. Ioan Crainet: son, 2 years. Comuna Sofronea No. 378
Jud. Arad, Romania,

107. Name : Farcasiu Dan : Permanent Resident.

Persons involved: Alexandru Farcasiu: father, 69 years. Viorica Farcasiu:
mother, 66 years. Str. Popa Savu, No, 68 A, Sector 1, Rucuresti.

108. Name: Davidescu Gheorghe: Permanent Resident. 300 Eighth Ave.,
Brooklyn, N.Y. 11215.

Persons involved : Ion I. Stoicescu, brother, 33 years. Blvd. Bucurestii Noi No.
70 Scara A. Et. III Ap. 9, Bucuresti Sector 8 Romania. Gratiela Stoicescu,
sister-in-law, 30 years; Bogdan-Dragos Stoicescu, nephew 6 years; Andrea
Stoicescu, niece, 4 years (the same address).

109. Name: Miltiade Mihai: Permanent Resident. 50 West 89th Street, New
York, N.Y. 10024.

Persons involved : Dionisie Mihui, father, 80 years; Alexandrina Mihui, mother,
80 years. Str. Delea Noua No. 16 Sector 4 Bucuresti. Niculae Mihiu, brother,
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retived, 43 years, Str. Delea Noua Nr, 18, Sector 4 Bucuresti. Eugenia Bogdan,
sister, 45 years; Valeriu Bogdan, brother-in-law, 58 years. Str. Gabriel Peri No. 4,
Ap. 3 Sector 1 Bucuresti.

110. Name: Snacoveanu, Vasile: Arrived in USA: Dec. 1973. 60-05 Woodhave
Bivd., Queens, N.Y. 11373.

Persons involved : Elena Snacoveanu: mother, 54 years. Blvd, Ion Sulea No. 73
Bloe U 27, Apt. 23, Bucuresti Scector 3, Romania.

111. Name: Kaladjan, Ardashes: American Citizen: 50 West 80th Street, New
York, N.Y, 10024,

Persons “involved : Elena Andrei, niece, 16 years. Blvd. Dimitrie Cantemir,
Bloc 18 Sc. 2, Etaj: I1I, Apt. 17, Bucuresti Sector 5, Romania.

112, Name: Alexandres, Brigitte: American Citizen., 37-00 Massachusetts Ave,
Alban Towers, Washington, D.C. 20016.

Persons involved : Lucretia Gheorglhiu Diplan, daughter, 37 years. Constantin
Diplan, son-in-law, 40 years., Diana Craciun, niece, 15 years. Str, Dr. Nicolae
Tomescuy, Bucuresti, Sector 4.

113. Name: Lefter, Yordache: Arrived in US.\ : July 25, 1969, American Citizen.
17-32-202nd St. Bayside, N.Y. 113G0.

Persons involved: Cezar Iefter, 38 years. Str. Viitorului No. 8 Barlad, Jud.
YVaslui, Romania.

114, Name: Burnazian George: Permanent Resident. 3548 Normandy Road,
Shaker Heights, Ohio 44120,

Person involved : Ariana Burnazian, mother.

115. Name: Dumitrascu, Vasile: Arvrived in USA: Aug. 28, 1973, 47-36-39 Pl.
Sunnyside, N.Y, 11104,

Persons involved: Elena Dumitrascu, wife. Str. 7 Noembrie No, 28, Iasi,
Romanuia.

116. Name : Gogan Tudor: Arrived in USA: July 27, 1970. 83-09 Lefferts Blvd.
Apt. 2 A, Kew Gardens, N.Y, 11415,

Persons involved : Ion Gogan, brother, 25 years; Ion Gogan, father. Comuna
Cernatesti, Jud. Buzau, Romania.

117. Name: Olah Ioan: Arrived in USA: Act. 3rd, 1972, 124-24 So, Conduit Av,
So. Ozane Pk., N.Y, 11420.

Percons involved: Ema Elisabeta Olah, wife: Ladislau Edmond Olah, son,
5 vears, Timisoara, Circumvalatiunii I11 Bloce 4, Sc. D, Et. II Ap. 10.

118, Name: Papa Gheorghe: Permanent Resident, 311 Schaffer St., Brooklyn,
N.Y. 11227,

P’ersons involved : Paraschiva Papa, wife, 13 years; Florin Papa, son, 12 years.
Str. Principatele Unite No, 46, Sibiu, Romania.

119. Name: Porutiu Otilia: Arrvived July 23, 1073. 4113 13th Ave., Brooklyn,
N.Y. 11219,

I’ersons involved: Augustin Porutiu, husband., 61 years; Rodica Porutiu.
daughter, 24 yvears: Niculue Porutiu, son, 23 years, Ntr, LC. Frimu No, 9 Cluj—-
Napoca, Romania, Gheorghe PPorutiu, step-son, 35 years. Str. Edy Eundre No. 17,
Tg. Mures, Romania,

120. Name : Serban Stefan: Avrived in USA : Nov. 20, 1971, 1870 Drunciole Rd.
. Staten Island, N.Y. 10309,

Persons involved: Mihaita Stefan, son, 22 years, Str., Edgar Quinet No., &,
Sector 1, Bucuresti, Romania,

121, Name: Batiu, Sara : Permanent Resident. 22--03-25 Road, 1..I., New York,
Astoria, N.Y, 11102, -

I’'ersons involved : Gabtielle Rodica Butiu, daughter, 20 years, Piata Libertatii
No. 28, Cluj, Romania.

122, Name : Chis Nicolae: Arrived in the USA : May 7, 1975,

Persons involved : Eugenia Chis, wife, 23 years; Aurelia Chis, daughter, 2 years,
Str. Pinta Stefan cel Mare No, 7. Constanta, Romania.

123. Name: Constantinoyv Alexander: Arrived in the USA: Dec, 18, 1972. 100
Manhattan Ave.. Apt. 610, Union City, N.J. 07T087.

Persons involved : Luiza Constantinov, born Mihaiesen, wife, 28 years; Eduard
Con~tantinov, son, 7 years, Blvd. Schitu Magureanu No. 19, Bueuresti, Romania.

124, Name: Filip Tuncu: Arrived in USA: Jan. 15, 1974, 207 Schaetfer St,,
Brooklyn, N.Y. 11227,

Persons invoived: Vasilica Tilip. wife, 3% years; Gabriela Filip., daughter, 14
vears: Aeripina Filip, daughter, ¢ years. Str. Intrarea Garii Progresul No, §,
Sector J, Bucuresti, Romania.
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1235. Name: Marcoi Zita : American Citizen, 25-27, Crescent Street, Long Island
City, N.Y. 11102,

Persons involved: Sabin Ciugudean, father, 72 years; Emilia Ciugudean,
mother, 62 years, Str. lopilor No, 20 Bloc M. 3 Ap. 12, Cluj, Romania.

126. Name : Pantea Viorica: Arrived in USA : Jan. 24, 1973. 615 East Pean Str.
Long Beach, N.Y. 11561,

Persons involved: Monica Pantea (single), 23 years; Dan PPantea (single),
1S years, Parcul Lenin No. 19, Apt. 24, Oradea, Romania,

127. Name: Pop. Cornel-Joan: arrived USA: Oct, 29, 1974, 16-63n Woodbine
Str., Ridgewood, N.Y, 11227

Persons involved: Pop, Ilenrietta-Georgiana, daughter: 7 years old; Pop,
Claudia-Renatte, daughter: 6 years old. Calea Sagului, Bloe 80, Scara C, Et. 111,
Apt. 14, Timisoara-- Romania

128, Name: Laudan, Nicolac—American citizen, born 7.12.1921 Detroit
Michigan

Persons involved: Laudan, Nicolae, Laudan, Elena : wite——45 years: Laudan,
Elena : daughter: 21 years; Lauduan, Radoslay : son, 18 years. Conauna Cenad No,
389 Jud. Timis——Romania

129, Name: Gavrileseu, Ana—born Marinescu, permanent resident 100 Diplo-
mat Drive, Mt, Kisko. N.Y. 10549

Persons involved: Gavrileseu, Dumitru, hushand, 30 vears: Gavrileseu, Alex-
andru, son, 19 yvears: Piata Natiunilor Unite-No. 3: Bloe B2, Scara B, It V. Apt.,
J2—DBuacuresti—Romania

RECAPITULATION

The above wentioned peaple, are divided as follows :
(a) Parents:

1. Bt NS o o e 1R
2 MOt S e e e e e 27
(h) Children :
1. DOy S L e e o7
2 GIDYS o e G
(e Husbhands. .. 2
G W IV OS o  e e o {
() Brothers o e 20
L T 1 1 L S 2
() OIS o e -4
Total persoens involved . oo e 206

The Very Rev, FLORIAN M, Ganpar,

Tin AMERICAN RoMANTIAN CONMMITIEE FOR ASSISTANCE To Rerverrs (ARCATD
UNDER THE SPONSOUSIIP OF THE ROMANIAN ORTHODON FPISCOPATE OF AMERICA
& Uxiox axp Lracur, R.S.A., InNc.

NAMES OF PIRSHNS WIICSE WELEASE IS SOUGHT UROM TIIE SOCIALIST REPURLIC OF
ROMANIA

1. Name: ITarry Flint, American citizen, 88~08 32nd Avenue, Jackson eights,
Noew York, N.Y., 11370

Persons involved : Dumitru Soiman, brother-in-law, 45 years: Ilena Soiman,
sistor-in-law, 4 vears; Daniel Soiman, nephew, 23 years; Alexandrina Ivanciu,
sister-in-law, 35 years: Alexandrun Tvancin, brothev-in-law, 40 vears., Str. Alex-
andru Moghioros No. 13, Bucuresti, Romania.

2, Name: lon Mazilu, Permancent resident, 1732 Stephan Street, Ridzewond,
N.Y. 11226, :

Persons involved : Elena Mazilu: wife, 60 years, &tr, Poet Alexaudressu No, 4,
Tirgovisie, Romania,

3. Nameo: Constantin Butura: Arrived in U8 Tebr, 7, 1974 Box 1824, Radio
City Station, 322 West a2nd St New York, N.Y. 10019,

Persons involved : Florica Butura. born RXandutescu, wife, 37 years: Cezar
Butura: son, 10 years: Antonio Butura : son, 6 years, Str. Copaceni No, 47, Bloe
W3 Se.C, Et. T, Apt. ¥4, Sector 4. BDreuresti, Romania,
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4, Name: Mihail Vingarzan, 10187-113 Stret, Apt. 2, Edmonton, Alberta,
Canada.

Persons involved : Sanda Vingarzan, wife, 39 vears; Ruxandra Vingarzan, 11
years, daughter. Str. Complexului No. 1, Apt. 48, Sector 4, Bucuresti, Romania.

Senator Risrcorr. Mr. Milton Rosenthal,

STATEMENT OF MILTON F. ROSENTHAL, PRESIDENT, ENGELHARD
MINERALS & CHEMICALS CORP., AND CHAIRMAN OF THE U.S.
SECTION OF THE ROMANIAN-UNITED STATES ECONOMIC COUNCIL

Mr. Rosexrtian. My name is Milton F. Rosenthal. My principal
occupation is as president of Engelhard Minerals & Chemicals Corp. 1
have recently hecome chairman of the U.S. section of the Romanian-
United States Economic Couneil. The council is a nonprofit organiza-
tion sponsored jointly by the Romanian and U.S. Cham%er of
Commerce.

I am pleased to appear here today in support of Resolution 33,
speaking on behalf of the American membership of the council. They
are senior exccutives of firms and trade associations representing a
broad cross section of .American industries committed to promoting
commercial ties with Romania. Our activities, financed independently
by the U.S. section membership, are aimed at the eliminmation of ob-
stacles to doing business. We pursue this objective through publica-
tions and through annual joint meetings of the full council. Past
discussions have centered on such subjeets of mutual concern as joint
equity ventures in Romania and ways to expedite the process of nego-
tiating contracts and obtaining central government authorizations.

The U.S. section of the Romanian-United States Iiconomic Council
strongly urges Congress to approve the agreement on trade relations
between the United States and Romania, which extends nondiserimina-
tory tariff status with respect to Romanian products. To this end our
former U.S. chairman, Gabriel Hauge, chairman of the board of the
Manufacturers Hanover Trust Co., submitted a letter of support to all
meémbers of the Ifouse Ways and Means and Senate Finance
Committees.

In brief, we fecl that the administration has in this instance con-
cluded an agreement which serves the best interests of the United
States. -

The international situation which resulted in the implementation
of the Trade Agreements Extension Actof 1951 and the withdrawal
of previously existing MFN status for Romania has, we all know,
changed dramatically over the last 24 years. We have moved from an
era of cold war confrontation to a period characterized by mutual
respect and careful exploration of the possibilities of cooperation be-
tween different social systems. This shift in our relationship with the
socialist world—and most conspicuously with Romania—has been
marked by an increasing number of political and economic agreements
which have formalized the commitment to improved relations shared
by the past four U.S. administrations. . .

Beginning in 1960, an agrecement was signed providing for the
partial restoration of 17.8. property claims. This was followed in 1964
bv the revision of export control procedures and the uparading of our
respective diplomatic establishments to the status of embassies. In
19G9. President Nixon, as the first U.S. President to visit Romania,
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received an overwhelmingly warm welcome and promised to place our
trading relations on a normal footing. Since then, Romanian President
Nicolae Ceausescu has twice visited the United States—in 1970 and
1973. On these occasions he signed agreements concerning the protec-
tion of U.S. citizens’ property rights in Romania, a civil air pact, a tax
convention and a joint statement of economic, industrial and techno-
logical cooperation, and he witnessed the signature of the agreement
between the United States and Romanian Chambers of Commerce
establishing the Romanian-United States Economic Council. In the
fall of 1971, President Nixon signed a determination opening Export-
Import Bank facilities to Romania and in March 1972, one which
allows for OPIC coverage of contracts with Romania. More recently,
the Securities and ¥.xchange Commission has permitted resumption of
trading in Romanian securitics.

Concurrent with the improvement in United States and Romanian
relations, Romania has undertaken steps to become a full member of
the international community. It has sought and obtained membership
in GATT. the TMK, and the World Bank. and it has increased its role
in the disenssion of world issues, as in the case of the World Popu-
lation Conference, hosted by Romania last fall. In addition, Romania
has enacted a series of domestic legislative and administrative reforms
designed to facilitate and expand commercial relations with the
United States and other Western nations.

These initiatives ean be taken as clear evidence of a determined
cffort by Romania to establish an independent foreign and economie
policy without breaking established ties with neighboring countries
They have resulted in continued friendly diplomatic and economic
relationships with Western countries, including Israel.

It is difficult to overestimate the enormous psychological impact
which MIFN—the equivalent of recognition in the diplomatic world—
will have as encouragement of this trend.

Turning to more strictly economic considerations, it is apparent
first of all that the balance of Romanian-United States trade over the
past 9 vears has been running heavily and consistently in favor of the
United States.? Every year since 1966 we have exported over twice as
much as we have imported from Romania and our exports to
Romania have been rising steadily in value.? At a time when major

t U.S. trade with Romania, 1966-1974 (in thousands):

Exports Imports
OB e ecsmcesemesesmceceacmesnecccencannan $27, 057 $4, 655
LB et ee e e ee e emmeeseemeesasenacemecmeeeaca——nnm—————— 16, 795 6,176
DL T 16,680 5, 553
1000 e ccececececeeececmeenna—ane—n 22,394 7,968
170 . e e aim e ceeeeecesemeraccamaveenmonaacaaneana. 66, 309 13,425
D L P 52, 532 13,774
Y072 e et e e meeemeamame e eamamemeaeanee—o——em—eomm—————— €0, 051 31,411
D L 118, 510 55,700
R N 217,120 130, 520

2Tn 1973, the Commerce Department reportel that Romania’s principal exports to the TTnited States were
(in percent): Petrolennm and petrolenm products (28.3): footwear, new except orthonedic (14.9): clathing and
accessorles (11.6); meats and meat nreparations (11.3); machinerv, nonelectric (10.3); nonmetallic mineral
manufactures (3.8). Others include furniture, fron and steel, dalry products and eges. and textile varn and
fabries. Romania’s mainimports from the United States were: Animal feed stutls exchuding unmilled cereal
(25.8): machinery nonetectric (15.8); hides, skins and furskins. (15.5); raw textile fiberg and waste (10);
cereals and preparations of ceveals, flour (6.9). Othersinclude coal and coke, ofl sceds anA nuts. iron and steel,
and chemileal elements.

Source: U.S. Department of Coinmerce.
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trade deficits loom on the international horizon and when the U.S.
employment situation is of critical concern, we have a solid interest
in continuing these exports.

While there is no assurance our favorable trade balance will con-
tinue indefinitely at its current ratio, there is good reason to expect—
given the presence of MI"N—that the United States will have a posi-
tive balance of trade with Romania over the initial 3-yvear lifetime
of the agreement,

In this context, the anticipation of the Romanian Government that
Romanian state enterprises will place substantial orders in the United
States takes on particular meaning. Given the linkage in the niinds of
key Romanian oflicials between acceptance as an equal tradineg partner,
embodied in MFE'N status, and their readiness to make major purchases
in the American market, this seems to be a reasonable expectation.
They are also keenly aware that along with the growth in U.S. im-
ports from Romania has come an inereasing degree of diserimination.
As pointed out in a recent U.S. Tariff Commission study, whereas “in
1970, 42 percent of the imports from Romania were taxed at a dis-
criminatory, in 1972, nearly three-quarters of Romania’s sales to the
United States were taxed at substantially higher rates than the same
products coming from MFN countries.”

Romania has maintained an impressive growth rate in recent vears.

T From a $13.7 billion gross national product in 1960, it moved to
$28.8 billion in 1972—at an annual rate of 6.2 pereent. Its primary
economic goal remains the rapid development of industrial capacity—
a goal which implies continuing demands for mordern plant and equip-
ment imports from Western sources.

But important alternatives to U.S. sources exist, In 1973, our ex-
ports were only 4.2 percent. of all Romania imports. while our non-
socialist competitors enjoyed nearly 50 percent of the total market.
In other words. we run a significant risk that Romanian decision-
makers, impatient at the failure to obtain MFN status from the United
States, will purchase inereasingly from our Western European and
Japanese competitors. Here, the fact that virtually all of these nations
carrently extend MI'N status to Romania can be expected to weigh
heavilv in future decisions. ‘

In realistic terms, the United States has little reason to fear a mas-
siva influx of Romanian goods as a result of according them MFN
status. Despite their recent increase. Romanian goods currently
represent only a tiny fraction of all U.S. imports, the largest item
being fuel and related petroleum products. Although the Commerece
Denartment predicts a small short term increase in these imports as
a result of granting of MFN, in the foreseeable future it is very un-
likely that Romanian enterprises would be either able or willing to
nndertake the kind of production adjustments necessary to penetrate
the T.S. market on a large scale, Thus. it is highly unlikely that
Remanmia-will-supplant current sources of imports. )

Morcover, in accordance with provisions of the Trade Act of 1974,
the Agreement on Trade Relations between the United States and
Romania reserves the right for bhoth parties to impose measures to
protect themselves from actual or threatened market disruption. The
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agreement goes on to spell out in considerable detail the criteria and
procedures for establishing quantitative import limitations and other
remedial measures. .

This language is typical of the numerous safeguards l?llllt into the
agreement which seem to augur well for the ability of U.S. negotiators
to maintain a satisfactory balance of concessions 1n trade and services
as required by the Trade Act of 1974. .

The agreeinent provides for a substantial number of henefits to be
derived by U8, businessmen apart from its implied stimulus to exports
and immediate advantages to importers throngh the application of a
new tarifi schedule. For example, U.S. businessmen based in Romania
wili be able to enjoy multiple entry visas for 6 months aund longer as
well as opportunities for prompt access to communications facilitios—
advantages which can by no means he taken for granted in Eastern
Europe. Morenver, as a result of the pervasive application of the
prineiple of MFX, or nondiseriminatory treatment, they will be assured
of important basic rights, among them: Equal treatment in obtaining
office and other supportive facilities in Romania; egnal treatiment in
exchanging foreign currency; equal treatment for their vessels and
cargoes in open ports.

In sum. the 17.S. section of the Romanian-United States ISconomic
Council is convinced that the adiministration has negotiated a satis-
factory basis for putting cur commercial relations with Romania on
the siume footing as those we conduet with over 80 other nations of
the world. MIFN and relaced provisions may not be the chief condition
for the expansion of trade between our two countries. but—in the
words of one Romanian authority—*at any rate it is the first.”

Our endorsement of this agreement. is in keeping with the prominent
and longstanding support of the U.S. Chamber of Commeree for the
climination of restrictioins on international trade. notably its advocaey
of nondiscriminatory tarifl status for FKast European countries in
return for satisfactory concessions on the other side. A poll taken
among attendees at the chamber’s recent 1975 annual meeting expressed
continuing strong endorsement of this policy. '

The C'ongress now has before it a unique opportunity to test the
workability of the existing language of the Trade Act as it pertains
to our commercial relationships with centrally planned nonmarket
cconomies. By taking advantage of this opportunity it can, withont
ceding substantial supervisory pewers, make a vital contribution to
the positive development of our relations with Romania, as well as
other nations anxious to sce in us a reliable trading partner.

I thenk you for this opportunity to be heard in hehalf of the U.S.
section of the Romanian-United States Economic Council,

Semator Rivrcorr. Thank you very much, Mr., Rosenthal. T have no
questions. Thank you very much.

My, Rosexrtirar. Thank you.

| The brief deseription of the Romanian-Tnited States Kconomic
Council submitted by Mr. Rosenthal follows:]

The Romanian-United States Economic Council was created by an agreement
signed by the Presidents of the Romanian and United States Chambers of Com-
merce on December 4, 1973, The Council is the first of its kind between fthe
Chamber of Commerce of the United States and its counterpart institution in a
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— socialist countrr. Romanian President Nicolae Ceauscscu and high-ranking ofi-

cials of the governments of the two countries witnessed the ceremony.,

The Council s two national sections composed--of about 60 key business
decision-makers from both countries. They meet annually, alternately in Romania
and in the United States, to discuss Romanian-United States trade and invest-
ment issues and to formulate policy positions designed to promote and expand
economic relations between the two countries, Council positions are submitted to
the appropriate authorities of both governments for policy action.

In January 1974, the charter members of the U.S. section met in Washington
and clected Gabriel Hauge, Chairman of Manufacturers Hanover Trust Con-
pany, chairman of the U.S, section. U.8S. section member organizations represent
sectors that enfoy the greatest volume of activity in United States-Romanian
trade. These firms vary in size and geographic location. Other members include
firms with a recognized potentiai for involvement withh Romania, and two trade
associations—the American Importers Association and the National Machine Too)
Builders Association, -

Based on an aftirmative membership referendum, the U.S. section submitted a
statement to the U.S. Senate Finance Committee urging approval of Romania’s
longstanding request for non-discriminatory tariff status (MFN) under U.S.
law, Encouraging replies received from menibers of the Committee suggest that
efforts to resolve this issue for Rominia, without waiting for a final determina-
tion on the more complex questions surrounding MFEFN for the U.S.8.R., are
underway.

The Council has received nationwide publicity in the United States and
Romanian press. Its first plenary meeting, held in Bucharest May 31-June 1,
brought the highest ranking group of U.S. corporate executives ever to asseinble
in Rouramia at one time. Together with their Romanian counterparts, they dis-
cussed factor that have made U.S. firms hesitant to take advantage of Romaria’s
unique legislation allowing western equity participation in joint ventures. They
also reviewed the prospects for expanded U.S. imports from Romania, Romanian
priorities in the 1976-1980 Five-Year Plan, and concrete projects which can be
undertaken by the two national sections, such as the exchange of economic
information and a corporate intern program—-both aimed at creating a better
understanding of ways in which mutually beneficial economie relations can he
expanded.

Senator Risicorr. Dr. Szaz.

Mr. Eszexyr. Dr. Szaz just left, he will be in in a couple of minutes.
We are ready to testify,

Senator Risrcorr. Are vou with Dr. Szaz?

Mr. Eszexyr, Right. Yes.

Scenator Risrcorr. Just give us your name, please.

Mr, Eszexyr. My name is Laszlo Eszenyi. I am chairman of the
Foreign Relations Committee of the American Hungarian Federation.

Bisﬁop Buxy, My name is Bishop Zolton Beky, president of the
(é}meri}can Hungarian Federation and the Federation of the Hungarian
“hurches.

STATEMENT OF DR. Z. MICHAEL SZAZ, AMERICAN HUNGARIAN
FEDERATION; ACCOMPANIED BY LASZLO L. ESZENYI, CHAIRMAN,
FOREIGN RELATIONS COMMITTEE OF THE AMERICAN HUNGAR-
IAN FEDERATION, AND BISHOP ZOLTON BEKY, PRESIDENT OF
THE AMERICAN HUNGARIAN FEDERATION

Bishop Brxy. The American Hungarian Federation, the national
organization of American Flungarian churches, fraternal associations
and societies since 1907, respectfully submits its arguments against
the approval of the United States-Romanian Trade Agreement of
April 2, 1975 and the subsequent Presidential Proclamation of April
24, 1975 extending the most favored nation treatnient to Remania.,
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The American Hungarian Federation argues that the present
Romanian Government pursues an active policy of discrimination and
abridgment of human and civil rights of its citizens, particularly
those of the near 2.5 million Iungarian minority.

The abridgment of human and civil rights include the denial of
schooling in the mother tongue, particularly on the secondary and
higher education level, severely curtailing permission to reccive
housing in most Transylvanian cities to Hungarians, forced denation-
alization policies including the dispersal of university graduates of
Hungarian ethnic background into purely Romanian areas. and Ro-
manizing street and place names in purely Hungarian-inhabited towns.
villages, and urban wards, The Romanian authorities alco discriminate
against citizens of ITungarian ethnic background in local, county, and
state administration and party positions, exeluding them virtually
from any position of an officer of the army, police, and gendarmerie.
Job diserimination, particularly on higher management level, in the
factories and cooperatives persists and Hungarian-language programs
on TV and radio are almost infinitesimal. Hungarian writers and
theater directors are subject to censorship as far as their topics are
concerned and are often becoming conveyvor belts for the translation
of Romanian novels, poems. and plays to the ITungarian minority.

The churches are openly interfered with; one denomination was
forcibly eradicated in 1948, and those who teach the Christian faith
are subject to severe punishments. According to the telegram of the
Christian Mission to the Communist World, reproduced in the Con-
aressional Record by Representative Michael ITarrington, adventists
are arrested, receive lashes, and have to carry 30 to 40 pounds of iron
balls with spikes. B

Furthermore, the traces of the Hungarian past of Transylvania ave
actively erased. All archival material, church records, art objects, and
private letters over 30-years old belonging to the churches and private
persons have been transferred to State and local archives in a primitive
and unorganized manner. They are not even heing cataloged for the
lack of qualified personnel as, according to the statement of one of the
Communist deputies in the Romanian Grand National Assembly last
fall, no archivist degrees have been awarded on Romania for the past
25 years. )

In an era when tourism is gencrally promoted in Europe, the Ro-
manian state decreced this year that only the most immediate family
members may stay at their homes, all other relatives niust go to a hotel
and pay preposterous prices. .

The composite picture that emerges is not that of a civilized gov-
ernment anxious to maintain the guarantees provided in the constitu-
tion. It is rather one within which ideological zcalotry and nationalist
bias are rampant to the detriment of many citizens, particularly those
of Hungarian ethnic background. )

We submit that under these circumstances we would be rewarding
the enemies of human rights with excessive economic concessions if we
were to award Romania with nondiscriminatory tariff treatment.

The American ITungarian IFederation also realizes certain economic
disadvantages of the trade agrecement for certain industry branches

in the United States and shares the concern expressed by the AFL-CIO
in this regard.
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The Ameriean ITungarvian Federation firmly helieves that a dis-
cussion of the continued repressive policies of the Romanian Govern-
ment against its citizens, particularly those of Hungarian ethnic
background, must precede any final vote on this issue by the Finance
Committee and the U.S. Senate. Therefore, the American Hungarvian
Federation strongly urges the IFinance Committee to formally request
the U.S. Department of State to undertake talks on the above sub-
jeets with the Romanian Government and to report back to the Finance
Committee on the results of the same before any final recommendations
are made by the committee on the United States-Romanian Trade
Agreement and the Presidential proclamation of April 24, 1975,

In regard to the emigration clause of the Trade Reform Act of
1074 which the President proposes to waive for 18 months, we would
like to submit two of our concerns:

FFirst, we would like to see the families torn apart to be united. State
Department officials informed us that about &4 such eases are pend-
ing, and we are aware that some of them include Romanian citizens
of Hungarian ethnic background.

Second, we are concerned that the language of the Jackson-Vanik
amendment incorporated into the Trade Reform Act of 1974 might
encourage the Romanian Government to use direct or indirect pres-
sures in order to encourage selected members of the ITungarian minor-
ity to emigrate to the United States or other Western countries. By
doing so, the Government might want to remove the more active and
best educated elements of the minority from Romania. We would op-
pose such procedures as they would force out people from Romania
whose forefathers lived there for more than 1,000 years and were
there even before immigrants. We strongly urge the Finance Com-
mittee to add explanatory language excluding such abuses and would
be willing to suggest draft language for this purpose.

Then, I wish to add to this statement, Senator Ribicoff and members
of the Senate committee, a resolution passed by my diocese 2 or 3 days
ago concerning the——

Senator Rmicorr. We will take your resolution and put it in the
record.

Now, T wonder whether you have a list similar to that of Reverend
Galdau, of individuals and familics that have been separated. that yvou
have tried to bring to this country ? Do you have such a list available?

Bishop BeEky. Yes, we do have a listed available.

Senator Rmrcorr. Would you submit that list ?

Dr. Szaz. Yes. Senator, my name is Dr. Michael Szaz. I am sorry I
stepped out for a moment. We do have knowledge of several cases.
We do not have a partienlar Jist. but if the Senator would like to have
it we can compile that list and snbmit it to him.

Senator RiBicoFF. Yes.

Dr. Szaz. But. our main concern, even though we would very much
like to see the unification of families, is basicallv the general absence
of human rights and civil rights of all Romanian citizens of Hungarian
background.

Senator Risrcorr. T understand that. but I am wondering if vou have
a list, because if we could be helpful to people and familics that have
been separated, we might like to try. T mean, if vou have specific cases
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that come to the attention of your diocese or your families, would
you please submit it to the committee ?

Dr. Szaz. Yes, we have specific cases.

Bishop Beky. Yes, we would be glad to do it.

Scnator Risrcorr. Senator Dole.

Senator DoLe. I have no other questions. I have read the full state-
ment. The historical parts of it I have not read, but I think I under-
stand vour general frustration with the present government and the
lack of civil rights. And I assume that you feel that before any agree-
ment is completed there should be some changes in those policies.

Dr. Szaz. Yes; I would say that we would like to see some kind of
changes, but we are aware that they are hard to achieve. What we
would like to sce particularly is an expression on the part of the U.S.
Congress and Senate and an expression on the part of the State Depart-
ment that these problems exist. They should be subjects of diplomatic
talk, at least trying to achieve some progress. Perhaps, we cannot
achieve too much, but at this point. if you read The Washington Post
vesterday morning, there is not even an awareness in the press, in the
Congress, and there is some awareness in the State Department, but
not much willingness to proceed. about this issue at all. It should be
a matter for your consideration. We have here at the hearings at the
ITouse and the hearings of the Senate considerable time devoted to
one particular minority question in Romania, which involves, very
correctly so. the Jewish minority in Romania.

Senator Dorr. I think The Washington Post article talked about
350,000 Romanian Jews that have emigrated to Israel and another
90,000 remain, and 10,000 were ready to leave. But, bevond that, it
did not get into the problem you mentioned. Senator Ribicoff has
made it clear that we can revise the laws.

Senator Risicorr. As I indicated-—vou were not in the room—my
concern is as much to people of all faiths and all ethnic backgrounds.
not just people of Jewish faith, and I think that is the intention of
Congress in passing the Jackson amendment. ‘

Dr. Szaz. T realize that, Senator. You were the Chairman on the floor
who accepted the Helms amendment on the floor at the time, which
was reuniting the families. so T am aware of that.

Senator Risicorr. Senator Byrd.

Senator Byrn. Thank vou. Senator Ribicoff. Dr. Szaz, I think this
is covered in your response to Senator Dole, but. as T understand it.
vou and vour colleagues feel that if Most Favored Nation treatment
is to be given to Romania that the U.S. Government should demand
something in return, namely. freer emigration. as one example. Are
there other examples that you would have in mind?

Dr. Szaz. Senator Byrd. we have two things in mind. and one thing,
we greatlv would like to see the families reunited. but, in addition.
we would like to achieve some kind of elimination of the present dis-
crimination against the members of the Hungarian minority. I know
that the possibilities are limited. but at least let us do what we can.

Senator Byrp. Well, as T understand it. there is apparent job dis-
crimination sonainet the Flunearian minerity in Romania.

Dr. Szaz. T think that is nne of the gitevaneces, but we also feel there
is a tremendous amount of diserimiination in the edneational system.

53~-381-~-73—--3
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There is a conscious drive to do away with all of these historical and
cultural traces of Hungarian culture. This is an area which is not very
large. There are about six million people in all; and these areas were
Hungarian territory, so their history is Hungarian. The people might
now be a majority of Romanians, but now there is a conscious drive to
do away with everything Hungarian there, even taking away the
church records and everything that is over 30 years old is state prop-
erty. Even Communist deputies in the Romanian Parliament have

stated that they do not have qualified archivists.

I have, in the testimony, very specific nambers that hardly anybody
at the archives—even at the national level—even reads Hungarian, Qut -
of 30 people, there may be three people who are Hungarian. These are
Hungarian and Latin documents and Greek documents, and there are
no archivists in Greek, in Romania for 25 years. This does not come
from us; it comes from a Communist deputy cf the Grand National

Assembly in Romania. . o
Senator Byro. Let me ask you this. Does the constitution of the So-

viet. Socialist Republic of Romania promise no discrimination on the

basis of natural origin? ] .
Dr. Szaz. That is correct. It has not kept-—it has kept in the breach

rather than an observance. The rights are there on paper; they are not
there in reality.

Senator Bykp. Thank you. I have no further questions.

Senator RiBrcorr. Thank you, gentlemen.

[The prepared statement of Dr. Szaz with an attachment follows,

The hearing continues on p. 76.]
TESTIMONY OF DRB. Z. MICHAEL SzAz, AMERICAN HUNGARIAN FEDERATION

The American Hungarian Federation, the national organization of American
Hungarian churches, fraternal associations and societies since 1907, respectfully
submits its arguments against an approval of the United States-Romanian Trade
Agreement of April 2, 1973 and the subsequent Presidential Proclamation of
April 24, 1975 extending the “most favored nation” treatment to Romania.

The American Hungarian Federation argues that the present Romanian Gov-
ernment pursues an active policy of discrimination and abridgment of human and
civil rights of its citizens, particujarly those of the near 2.5 nillion Hungaran
minority.

The abridgment of human and civil rights- include the deninl of schooling in
the mother tongue, particularly on the secondary and higher education level,
severely curtalling permission to receive housing in most Transylvanian eities to
Hungarians, forced denationalization policies including the dispersal of university
graduates of Hungarian ethnic background into purely Romanian areas and
Romanizing street and place names in purely Hungarian-inhabited towns, villages
and urban wards. The Romanian authorities also diseriminate against citizeas
of Hungarian ethnic background in local, county, and state administration and
party positions, excluding them virtually from any position of an officer of the
army, police and gendarmerie. Job discrimination, particularly on higher man-
agement level in the factorles and cooperatives persists and Hungarian-
language programs on TV and radio are almost infinitesimal, Hungarian writers
and theater directors are subject to censorship as far as their topies are concerned
and are often becoming conveyor belts for the translation of Romanian novels,
poems and plays to the Hungarian minority.

The churches are openly interfered with, one denomination was foreibly eradi-
cated in 1948, and those who teach the Christian faith are subject to severe pun-
ishments, According to the telegram of the Christian Mission to the Communist
World, reproduced in the Congressional Record by Representative Michael Har-
rington, adventists are arrested, receive lashes and have to carry 20-40 1bs. of
iron balls with spikes:—

Furthermore, the traces of the Hungarian past of Transylvania are actively
erased. All archival material, church records, art objects and private letters over
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40 years old belonging to the churches and private persons have been transferred
to state and local archives in a primitive and unorganized manner. They are not
even being catalogued for the lack of qualified personnel as according to the state-
ment of one of the Communist deputies in the Romanian Grand National Assem-
bly last fall, no archivist degrees have been awarded in Romania for the past 25
years,

In an era when tourism is generally promoted in Europe, the Romanian state
decreed this year that only the most immediate family members may stay at their
homes, all other relatives must go to a hotel and pay preposterous prices.

The composite picture that emerges is not that of a civilized government anxious
to maintain the guarantees provided in the Constitution. It is rather one within
which ideological zealotry and nationalist bias are rampant to the detriment of
many citizens, particularly those of Hungarian ethnic background.

We submit that under these circumstances we would be rewarding the enemies
of human rights with excessive economic concessions if we were to award Ro-
mania with non-discriminatory tariff treatment,

The American Hungarian Federation also realizes certain economic disadvan-
tages of the trade agreement for certain industry branches in the United States
and shares the concern expressed by the AFL-CIO in this regard.

The American Hungarian Federation firmly believes that a discussion of the
continued repressive policies of the Romanian government against its citizens,
particularly those of Hungarian ethnic background, must precede any final vote
on this issue by the Finance Committee and the United States Senate. Therefore,
the American Hungarian Federation strongly urges the Finance Committee to
formally request the United States Department of State to undertake talks on
the above subjects with the Romanian Government and to report back to the
Finance Committee on the results of the same before any final recommendations
are made by the Committee on the United States-Romanian Trade Agreement and
the Presidential Proclamation of April 24, 1975.

In regard to the emigration clause of the Trade Reform Act of 1974 which the
President proposes to waive for 18 months, we would like to submit two of our
concerns :

(1) We would like to see the families torn apart to be united. State Department
officials informed us that about 84 such cases are pending and we are aware that
some of them include Romanian citizens of Hungarian ethnic background.

(2) We are concerned that the language of the Jackson.Vanik Amendment
incorporated into the Trade Reform Act of 1974 might encourage the Romanian
Government to use direct or indirect pressures in order to encourage selected
members of the Hungarian minority to emigrate to the United States and other
Western countries. By doing so, the Government might want to remove the more
active and best educated elements of the minority from Romania. We would
oppose such procedures as they would force out people from Romania whose fore-
fathers lived in the area for more than 1,000 years and were there even before the
Romanian settlers. We strongly urge the Finance Committee to add explanatory
language excluding such abuses and would be willing to suggest suitable draft
language for this purpose.

INSTANCES OF DISCRIMINATION AND THE ABRIDGMENT OF HUMAN AND CIVIL RIGHTS

I. The historical background

The Hungarian minority in Romania is concentrated mostly in the historical
province of Transylvania separated from the rest of Romania by a continuous
mountain chain (Carpathian Mountains) ranging between 3000~-7500 feet. There
are other Hungarian minorities in Bucarest (estimated numbers range as hich
as 100,000) and some C'3dngo villages in western Moldavia.

Transylvania constituted a province of the Roman Empire between 109 and
271 A.D. Upon the end of Roman rule, the province was invaded by numerous
migrating tribes of Germanic, Hunno-Avaric and Slavonic character. Following
the entry of the Hungarians into the Carpathian Basin in §36 A.D., they started
settling in Transylvania during the 10th century A.D. From the 12th century on,
another HHungarian tribe (Székelys) with frontier guard functions, settled in the
southeastern corner of Transylvania, followed by the German settlers called in
between 1161-1200 (Saxons) both of whom retained their local administrative
autonomy.

There is no historical record of Romanian presence in Transylvania before
1222 A.D,, except for the chronicles of Kezai and Magister P(osa). The two
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chronicles followed the medieval tradition of embellishing the victories of the
founders of the country by adding to the peoples conquered by them all the
peoples who were living there in their own days. Romanian place names before
1200 A.D. are rare in Transylvania and are restricted to the southern and south-
western parts of the province.

Romanian bistorians generally aceept the Daco-Romanian theory of continnous
settlement of Romanians in Transylvania hetween 271 A.D, and 1222 A.D. Their
best argument is the undoubtedly Romanic origin of the Romanian language.
They glossed over the silence of almost a millennium and pointed out that the
remaining Roman settlers could have survived in the mountainous arens without
heing recorded in historical documents. Unfortunately, etymological research
oven by Romanian scholars like Capidan shows that the Romanian Ianguage orig-
inated in Italy, developed in southern Albania and moved from there north.
There are several isolated groups in Yugoslavia which speak dialects closely nkin
to the Romanian. If to these findings we add the silence of historical sources,
the Daco-Romanian theory remains a hypothesis at best,

There is nothing hiypothetical about the presence of Hungarians in Transyl-
vania since the 10th century. After 1001 A.D., the founding of the Hungarian
Kingdom by St. Stephen, Transylvania formed an integral part of the kingdom
and was administered by the oldest son of the king, the IIungarian equivalent of
the Prince of Wales.

In the 145th century. Tranxylvania gave ITungary and Europe two of the
areatest statesmen of their {imes. John Hunyadi, both as a general and as the
regent of Hungary fought the Turks and delayed their entry into Central Furope
by sceventy years through his victory in the battle of Belgrade (1456). His son,
King of Hungary between 1458-90 beeame a famous Renaissance king bringing
scholarship and arts to Hungary and founding additional universities. IHis
reign is still considered the golden age of Hungarian culture and power,

Following the capture of Buda by the Turks in 1541, Transylvania, after a
short transitional period. had become a semi-independent principality paying
tribute to the Sultan but not occupied by the Turks. Its princes were all
Hungarian except for the short-lived (1% years) invasion by the Voived of
Wallachia, Michael Vitez as an ally of the Emperor-King of IHungary. Moxt
of the princes were of the Protestant faith, except the Bathorys. Stefnan
Bathory, however, also became the King of Poland and brought the fame of
Transylvania to all of Europe. Transylvania is famous for having decreed the
first religious tolerance edict in 1567 at the Diet of Torda, thirty years before
the Edict of Nantes. The ruling “nations” were the Hungarians, Székelys (also
Hungarians) and the Germans (Saxons). The cultural aceomplishments of
Transylvanians in the 17th century were very high, they formed the main-
stream of Hungarian culture and attained high standards in science and arts.
It is during this period that the first books in Romanian appear, sponsored
by the princes who wanted the Romanians to have their bibles and religions
literature.

Upon the recapture of Buda by the forces of the Emperor, and the subsegnent
death of Prince Michael Apaffy, Transylvania rejoined the Kingdom of Hungary.
but was administered as a separate province, the “Grand DPrincipality of
Transylvania.”

The Turkish raids in the 17th century decimated the Iungarian population
nf the Central Plains (MezUs¢g) and the river valleys., The Romanians, mostly
mountainecers suffered less of the Turkish soldateska, Yet at the end of the
century the Romanians were still a minority and the Hungarians were the
strongest nationality in the province.

During the period of 1691-1780 the governors were either ITungarian or Ger-
man and they were all anxious to repopulitte the province, just as their countoer-
part did settle the southiern parts of the Hungarian Plains. With the Turkish
rule continuing in the Romanian provinces of Moldavia and Wallachia. Romanian
ceftlors were readily available and by 1760 Romanians formed the majority
nationality in Transylvania. but remained politically unrecognized.

In the cultural and linguistic fields, however, the ITungarian Administration
and the Roman Catholic Clinrch promoted their concerns, In 1701 the Romanian
Orthodox Church joined Rome as the Romanian-rite Eastern Church and estab-
lished theologlecal seminaries, including one at Baldzsfalva (Blaj). The first
stirrings of the Dako-Romanian theory and of Romanian historiography were
financed by the Catholic Church and the Hungarian administration of Transyl-
vania during the 18th century. The 18th century was also one of cultural and
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scientific development in Transylvania which then produced {he greatest
Mathematician of his age, Farkas Bolyai and one of the leading orientalists of
his age, Alexander Korossy-Csoma.

The ideas of the ¥rench Revolution permeated slowly the Austro-Iungarian
Enipire dequte the balancing acts of P’rince \Iettermch. Nationalism bec:une
popular first in Hungary and Croatia, and only later to the Transylvania
Romanians. The “reform age” of 182548 produc»-d leaders among the '1‘1-.111“1-
vanian INungarians, including Count Nicolas Wesselényt and the writer 1)011t1(-1'1n,
Baron Nicholas Josika, They demanded the udmmmtmtx\'e union of Transylvania
with Hungary and liberal political reforms. _

When the March 1848 events resulted in Il.lbslmro concessions to Hungary
including the formation of a government re\ponklb]e to the Parliament, the
union of Transylvania and Hungary was also accomplished creating the first
1HIungarian-Romanian strife in Transylvania.

'lhe Romanians were already well organized in 184S through the Romanian
Orthudox Church, for the majority of the Romanian parishes returned to
Orthodoxy by 1760. They opposed the union with Hungary and encouraged by
the Vienna Court revolted under the leadership of Avrain Iancu and Archbishop
Saquna. Guerilla fighting of great ferocity continucd for almost a year. Tempo-
rarily, the Hungarians won and the Romanians made peace with them on the
hasis of local autonomy, bhut a few weeks later Russian troops, in alliance with
the Austrian Emperor entered Ilungary and Transyivania and crushed the
Hungarian armies.

For 17 years the Austrians governed Transylvania and oppressed both Hun-
garians and Romanians, bringing the two nationalities closer to one another.
When the Austro-Hungarian Compromise was arranged in 1867 and 'I'ransyl-
vania was administratively reunited with Hungary, there were no Romanian
profests.

Hungary enacted a very liberal Nationalitics Law in 1868 giving full equal
rights to all its citizens including the right to education in the morher tongne.
As o result there were 2,300 Romanian private schonls, several hundred high
schools and 13 colleges in Hungary by 1914 at a timie when full literacy was
far from achieved in Transylvania.

Romanian deputies were elected in Romanian-inhabited counties to the Buda-
pest Parliament where they fought any attempts of curtailing Romanian rights,
Iconomie affluence and cultural development characterized the period hefore
World War I. A strong Romanian middle-class arose and economic self-help
organizations assisted Romanian farmers to buy land.

Yet an alienation between the educated Hungarian and Romanian classes
hecame noticeable. Increasing cultural reliance on the *Old Kingdom” Romania
and annoyance with attempts of the nationalist factions in the Hungarian
Government after 1895 to promote the teaching of the ITungarian langnage
and literature in the private school leading to the Lex Apponyi in 1907 exacer-
bated the relations, straining also relations between Austria-IIungary and
Romania which regained her indepevdence in 1878 and through the Ligea
Culturalea influenced the intelligentsia of the Transylvanian Romanians in an
irredentist manner.

When the war broke out, the Hungarian and Romanian regiments fought
equally well and there were no changing sides by Romanians. Romania herself
declared neutrality although formally an ally of the Central Powers and in
the summer of 1916 joined the Allied and Ascociated Powers in the Treaty
of London. The Treaty promised all of Transylvaunia, the Banat and parts of
eastern Hungary with a mixed Romanian and Hungarian populatmn to Romiania.
As a result, Romaman troops moved into Transylvania againzt the Central
Powers. However, German and Austro-Hungarian troops defeated the Romanian
and German armies and Romania concluded a peace treaty with the (‘entml
Powers in Marech 1918. On November 7, 191§ Romania “declared war" on {he
non-existed Austro-Flungarian state which had signed an armistice with the
Allies on November 2, 1918. Resisted only by a few volunteeyr units and assisted
by the .Allied High Command in Belgrade the Romanian army advanced into
Transylvania.

On December 1, 1918, the Romanian Transylvanians convened at .\lba Julia
(Gyulafehérvar), and after bhitter debates, voted union with the Romanian
Kingdom, The Hungarians held a protest meeting at Kolozsvar (Cluj) and the
Saxons only accepted the union with Romania upon receiving personal guaran-
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tees from Romanian leaders that the Parls Peace Conference had already
assigned Transylvania to Romania.

Romanian and KFrench pressures led to the delivery of the Vyx Note to the
Hungarian Government on March 20, 1919 assigning a deep corridor of Hun-
garian-inhabited cities and villages in eastern Hungary to a demilitarized zone
to be occupied by Allied forces. This precipitated the Communist takeover in
Hungary which was, in turn, utilized by the Romanian Government to occupy
Budapest and assure the acceptance of her claims against Hungary at the peace
conference. An analysis of the Vyx Note is given in D’eter Pastor “Franco-Rn-
manian Intervention in Russia and the Vyx Ultimatum: Background to Hun-
gary's Loss of Transylvania.”

In the Peace Treaty of Trianon (1920) Romania received substantially the
same territories promised in the Treaty of London. 'I'he Allied and Associated
Powers insisted upon Romanian signature of a Minority Rights treaty. Its pro-
visions were never fully kept but its existence had prevented a more intense per-
secution of the Hungarians. As a result of the peace treaty, 180,000 Hungarians
had to leave Transyivania (former civil servants) and the remainders became
second-class citizens in the Romanian state.

Interestingly, the Transylvanian Romanians were also disappointed because
their compatriots from the “Old Kingdom” took over the reins of the state. Al-
though unfriendly toward the Hungarians, the Transylvanian Romanian leaders,
many of them former deputies of the Hungarian Parliament, became the most
sever critics of the new regime, Political and financial corruption flourished and
extremist movements on the right—the Iron Guard—threatened the Hungarian
minority in addition to legalized diserimination.

The land reform confiscated mostly Hungarian estates, as their Romanian
counterparts were exempted under transparent pretenses. Literary language
requirements, in turn, prevented adequate representation of Hungarians in the
civil service. A certain percentage of workers and employees in every business
enterprise had to be Romanian. Hungarian students had only a remote chance of
passing the Romanian adinission tests to the universities, Many Hungarian
church schools were forced to be closed and Romanians were selected into purely
Hungarian areas in southeastern Transylvania. The disputes led to innumerable
protests to the League of Nations, to several critical hearings, and despite the
general friendly feeling toward Romania by League members, to several deci-
sions against Romanian authorities.

Yet despite oppression Hungarian culture flourished even under Romanian
censorship. Many of the best known Hungarian writers and poets of the century
heyong to the “Transylvanian” school of the period between the two World Wars
like Aaron Tamési, Joseph Nyird, Albert Wass and Alexander Reményik.

A Western ally in 1939, Romania renounced the British-French guarantee in
June 1940 upon the collapse of ¥France. Hungary now pressed for a fronticr revi-
sion. The U.S.S.R., in turn, with German assent under the 1939 German-Soviet
I’act, demanded the return of Bessarabia and northern Bukovina from Romanin
in June 1940 in form of an ultimatum. Romania yielded to Moscow but came to
no agreement with Hungary. Hitler, anxious to be assured of the oil production
of Ploesti intervened and Germany and Italy passed the- Second Vienna Award
on August 30, 1940 partitioning Transylvania between Hungary and Romania.
Most of the Hungarian-inhabited areas and some Romanian areas were returned
to Hungary as a clear-cut nationality division remains impossible in Transyl-
vania. The Award was not regarded as final by any of the participants. The Ger-
mans continned to promise “revision” of the award in favor of the most loyal
ally and the British and Soviet Government promised the province to the first
state leaving the German orbit.

As Romania was first entered by the advancing Russian armies, she had
changed sides first and the armistic promised her the administration of northern
Transylvania. Yet the atrocities committed by the retufning Romanian irregular
units were such that the Red Army had to expel the Romanian administration
and established its own in October 1944. This was the only known instance of
the Red Army intervening directly to save the inhabitants against local terror.
Only after Molotov's visit to Bucarest, after the Yalta Conference, resulted in
the takeover of a Communist-supported coalition government in Bucarest in
March 1945, did the U.S.8.R. agree to turn over the northern part of the province
to Romania and decision confirined by the Paris Peace Conference of 1947.

At the Peace Conference,-the United States took the position that the frontiers
should be revised in favor of Hungary returning at least the Hungarian-inhabited
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frontier zone to Hungary. Russian veto prevented any such revision. The reason
for the pro-Romanian Soviet stance was that in the winter of 1946/47 Romania
was already in the Soviet orbit while Hungary was still holding out, to be ab-
sorbed only later.

In part under Soviet pressure the new Romanian Government, dominated by
the Communist Party promised a fair solution to the Hungarian question in
Transylvania. Originally, all Hungarian-inhabited regions were to receive an
autonomous status but by 1952 only one, the Szekely region received its autonomy
and the unit was diluted by adding several Romania districts to it.

The Constitution premised no discrimination or the basis of national origin,
use of the mother tongue in courts and public suthorities and right of the
parents to send their children to the schools of their choice. Fanning national
hatred and chauvinist propaganda were barred by the Constitution, a measure
usually applied against protesting IHungarians,

It is true, however, that in the first phases social and political reasons rather
than national consideration resulted in an intense persecution of the citizens
and anti-Communist Romanians and Hungarians were arrested, tortured and
executed alike. Congressman Alvin E,-O’Konski speaking in the House of Repre-
sentatives on April 28, 1965 estimated the number of anti-Communist Hungarians
killed or deported to the building of the Dahube Canal between 1946-1963 to
278,000. Most of these events occurred in the late 1940s and early 1950s in order
to break the Hungarian middle classes and the smallholders, the two mainstays
of ITungarian authority now declared “class aliens.”

The churches were severaly persecuted during this period. The worst fate
befell the Greek Uniate Church to which about one-third of the Transylvanian
Romanians and some Hungarians also belonged. In 1948 it was united by a State
decree with the Romanian Orthodox church. Its bishops were jailed, its clergy
dispersed or forced into union with the Orthodox church, many of them died
in prison or labor camps. The Roman Catholic Chiirch also suffered grievously
with hundreds of its priests and the Bishop of Alba Julia (Gyulafehérvar) jailed
for varyving periods of time.

It was not, however, after the anti-Communist revolution in Hungary in
Octeber-November 19568 that an active persecution of the Hungarian minority
as such was resumed. Solidarity feelings with the Hungarian freedomfighters was
high among Transylvanian Hungarians and also among Romanian students.
Affer the crushing of the revolt, these two groups were singled out by the Ro-
manian Government for reprisals. The story of their persecution belongs, how-
ever, to the speccific complaints of the present and will be dealt with topically.

2. Geopolitical and demographic features of Transylvania

Geographically, Transylvania constitutes a plateaun surrounded by high
mountains in the east, south and north. The only sizeable opening lies in the
northwest where the province opens toward the Hungarian Plains, There is also
a natural opening through the Maros (Mures) valley leading to the Hungarian
ains. Passes toward Wallachia are few and there are only three routes toward
Bucarest and Craiova. The situation is similar toward Moldavia in the east.

Thus, geographlically and historically alike Transylvania is connected with
the Hungarian Plains rather than with the Romanian provinces of Wallachia
and Moldavia.

Demographically, Transylvania consists of two major groups: Romanians
and Hungarians. The number of Germans was reduced by their flight in 1944
and by Russian deportations in 194445 to about 400,000. In the Banat there are
also soime Serbs, and about 40,000 of the 75,000 Jews in Romania reside in
Transylvania.

The number and percentage of *he Hungarian minority is hard to determine
exactly, Romanian statistics consistently underreported the number. If one
believes the Romanian statistics, there was a decrease in the number of Hun-
garians for 4G years (1910-1956) and only a very slight increase between 1956~
1966 so that their number is the same as it had been jn 1910, 1.61 million. At
the same time, the Hungarian-language publication in Romania, Korunk re-
ported in November 1957 that the natural increase of the population of the region
was 1.27 percent in 1957 only and the region was mostly Hungarian-populated.

Many authors, therefore, doubht the accuracy of the Romanian statistical
fignres. The Romanian author, living in the West, G. Satmarescu, writing in
Enst Central Europe, edited by Professor Fisher-Galati of the University of
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Colorado in January 1975 estimated the number of unreported and assimilated
Hungarians to 900,600 in Transylvania, coming to the figure of 2.5 million, The
Handbueh der curopiischen Volksgruppen (Reference Book on Luropem
Nationality Groups) published in 1974 by the Euvopean Union Movement in
German, estimated the Hungarians in Romania to 2.4 million. The Brazilian
Transylvanian organization, Vovimicnto pro Trangilrania using demegraphic
constants of the overall population natiral increase in Romania and sub-
tracting changes cextraneous to the natural increase came to 2,816,555, What-
ever the true figure, it is substantially higher than that of the Romanian sta-
tisties of 1966 and is probably close to the figures cited by Satmaresen and the
German editors of the Reference Book on European Nationalities as neither of
them had any axes to grind.
Their number places the Transylvanian and Romanian Hungarians into the
position of the largest national minority in Europe and the continuous abridg-
ment of their human anad civil rights assumes more than a local significance.

EDUCATION IN THE MOTHER TONGUE AND ADMITTANCE TO UNIVERSITILS

The right to education in the mother tongue is a generally recognized human
‘l,'i)ght. (];n addition, the Constitution of the Socialist Republic of Romania, Article
22 reads:

“In the Socialist Republie of Romanin the co-inhabiting nationalities are as-
sured the free utilization of their native language as well as books, papers,
magazines, theaters and education at all levels in their own language.”

Let us see what the reality is. Until 1959 there were Hungarian schools where
all subjects except Romanian language and literature, history and geography
were taught in the Hungarian language. According to Romanian statistics there
were about 1,700 such schools on the elementary and secondary levels. There were
also two universities and about five colleges (four teachers college and one per-
forming art college). While these figzures were. considerably lower than the
number of Romanian schools in Hungary in 1914, tllev were conmderah]v higher
than the figures in 1974/75.

After 1337 the Romanian Government began a systematic campaign to restrict
and eliminate Hungarian educational institutions, According to the Handbook of
European Nationalitics the figures for 1974 are as follows :

In 1956 there were still 1,022 four year elementary schools in Hungarian in
Transylvania. Today there are 750. Mixed Romanian-Hungarian schools were 38
in 1056, 316 in 1973. Seven year (later eight year) elementary schools in Hun-
garian were 493 in 19456, 26 in 1973. Romanian-Hungarian high schools were 43
in 1973. Vocationai and specialized high schools are all Romanian in
Transylvania.

In 1956, two Hungarian universities were in existence: at Cluj and at Tirgu
Mures. Tn 1859 they were merged and today only their names remind us of their
character (Universiten Babes-Bolyai), for there are no courses given in Hun-~
gavian except for those at Cluj in Hungarian language and literature.

These figures prove the deliberate policy of dissolving (a) any independent
Hungarian schools, leaving only Hungarian sections in Romanian schools, and
restricting (b) the number of Hungarian sections. The latter is done both by
indirect pressures like rendering it excessively diftienlt for graduates of the
Hungarian sections to enter the next higher level of schools and by dissolving
Hungarian sections for the resulting “lack of popular demands.” Reports
received from Transylvania relate that while a Romanian section in a ITungarian
area would be established at the roquest of three to four Romanian pavents, a
Hungarian geetion in a ITungarian avea would need the application of thirty or
more IHHungarian families.

The ensuing situation favors the attendance of Romanian sections by
Hungarian children even on the clementary levels, Two afidavits signed by blue-
collar people who had emigrated from Romania to Brazil in 1074 both attest that
Iany parents consider IHungarian education as a sentence for their children to
remain in the ranks of the lahorers. On May 12, 1975 the Embassy of the Socialist
Republic of Romania published “Rackground Material” on the co-inhabiting
nationalities in Remania. This information is certainly not biaced against the
Romanlan state, but it also shows that only 5.8¢¢ of the grade school population
attends Hungarian sections on the elementary level, e, at least one-third to
two-fifths of the Hungarian children in Romania attend Romanian schools. So
much for the freedeam of choice of education in the mother tougue,
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Yet the situation is much worse on the secondary level. Romanian secondary
eduecation distinguishes among severalt tyvpes of lycées (high schools). Besides
the general, liberal arts-type of lycées, there are various types of specialized
iyedes Yike commercial, performing arts, vocational, teachers education.

Reliable data on the secondary schools may be found in local publications. In
the almost 509% Hungarian Mures (Maros) county in 1973 30 of the high school
graduation commissions (based on the number of students taking the exami-
nation) were Romanian, nine Romanian, and four mixed Romanian-Hungarian.
In addition to the following Iycées had only Romanian commissions. The Com-
mercial, the Health and Nursing, Machinist Vocational, Electrotechnical,
Architectural, Agricultural. Only the Teachers Education lycée had also a
Hungarian section as did the lycde for Performing Arts. In Cluj (Kolozs) county
with a Hungarian population of 35-percent there were nine Romanian commis-
siong, tive mixed commissions and six-Hungarian comnissions. However, again
all Kconomic-Commercial, T'ransportation and Agricultural Ilycées were only
given examinations in Romanian.

These data were contained in the June 16, 1973 issue of the véros/Zaszlé (Red
Flag), the Hungarian-language newspaper of the Romanian Communist Party at
Tirgu Mures (Maresvisidrhely) and of the Igazsdy (Truth), the Hungarian-
language newspaper of the Romanian Communist Party at Cluj (Xolozsviy),
August 11, 1973.

TheBackground Material of the Embassy of the Socialist Republic of Romania
mentions that only 3.89; of the secondary school population is attending-.
Hungarian sections. Z'hus, heticeen sixty and seventy percent of Hungarian
children in Romania attend Romanian sections, This is a self- indictiment of the
Romanian guarantee ot frecidom of choice of education in the mother tongue.

The differential between the elementary and high school students cannot just
be explained by the forced Romanization of all specialized lycées or the com-
pulsory attendance of the first year of the lycée by all students in Romania
since 1973, The hopelessness of entering university upon graduation from a
Iungarian section of the liberal arts lycées also plays an important rcle. Un-
fortunately reliable statistics are not available on how many of the graduates
fail the entrance test but we know of many individual cases where this was the
case despite the fact that in one case the failing student won a nationwide
science award in 1967 a year before taking the examination.

Some people might think that it would be useful for the Romanian children
of Iungarian ethnie background to attend Romanian section, as he would learn
the language of the country fluently helping his later career. Yet there is much
more involved here. By attending a Romanian section, the student is not per-
mitted to converse in Hugarian even during recess which becomes rather
awkward when in Hungaranian areas like Oradea (Nagyvarad) and Cluj
(Kolozsviir) half or more of the children in somme Romanian sections are
Hungarian. Second, a student in Romania must learn proficiency in Romanian
whether he attends a Hungarian or Romanian section. Three hours a day his
instructional language is Romanian even in the Hungarian sections. In addition,
even in the Hungarian section he is exposed to a biased and distorted view of
the history of the Hungarians in ransylvania who are pictured in many text-
books as barbarian nomads who had settled and lorded cver the civilized -
Romanian population for 1,000 years. Self-hatred or resentiment are the con-
sequences of having to learn such *“history.” In an age when in Europe there are
historical coinmission® even between the West Germans and the Poles to
eradicate chauvinist views from one another's school textbooks the Romanian
educational system did not yet progress to the point where a schoolbook com-
mission would have lLeen formed with historians of “friendly” Communist
Hungary exeept on the highest academic level.

The cducation of the Hungarian technical intelligentsia in the fully Romanian
specialized lycées resuited in the pessimistic article in the Hungarian-language
Communist monthly Korunk at Cluj (Kolozsvar) in June 1972 as follows:

“The number of the technical intelligentsia and skilled workers with voca-
tional training will be even greater in the future . ... It remains an open ques-
tion whether those whe are alienated from the mother tongue during their
vocational training will yet retain the mother tongue? Will they still read novels,
poems of poets of their nationality, will they attend theater and be interested in
the daily press in the mother tongue if they will have heen brought up in the
school excinsively in the climmate of Romanian literature? Will they not become
indifferent to all possible cultasre?
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“It would be unjust if the technical intelligentsia by beconiing multilingual
would lose its mother tongue and become thereby rootless individual to those
hundred thousands who retain the mother tongue ... The existence of a rootless,
pro-assimilation type of man does not belong to the interest of a socialist state
which was to be built on the principles of equal rights.”

Another blow against education in the Hungarian language was the Decree
Law 278/1973 of May 13, 1973. It was elaborated upon in the Boletin Oficial of
July 9, 1973 (No. 100/19i3). The decree calls for the unification of classes with
insufficient number of students. An elementary school with eight or ten graies
can be maintained only if all classes have at least 25-30 students. If there are
not enough students for the grades 5-8 or 5-10, the school will be restricted to
the first four grades and the students will be concentrated in other villages and
towns and become boarding students. The question remains: will these boarding
schools be located in Romanian villages and towns as many of the villages in
Transylvania range between 50(0-1000 inhabitants.

Another regulation of the decree is that in any village or town which possesses
a nationality school section, a Romanian schooi section must be maintained
regardless the number of students. In the liberal arts lycées the regulations are
identical which will render the maintenance of IHungarian section difficult as a
Romanian section will be established and usually there are only enough students
for one class.

Entrance examination even on the Iycée levels are given in Romanian. In the
vocational high schools, according to affidavits of former students, if you fail
physics or mechanics, you can take a second examination, but if you fail Roma-
nian, you must repeat the year,

Reliable informants from behind the Iron Curtain tell us that between 1972-74
the Romanian Ministry of Education constituted 50 vocational high school sec-
tions for Romanian children of Hungarian ethnic background. A year later,
physics, mechanics and other science subjects were taught in Romanian by regu-
lations of the government and by 1974 only physical education and Hungarian
language and literature were taught in Huaganan But the sections are still

—isted-as—“Hungarian.”

Let us take the statistics provxded by the Embassy of the Socialist Republic
of Romania for university and college students, There is no more mention of
“Hungarian sections” as except for a few seminars in Hungarian language and
literature even the Universitea Babes-Bolyai and its Medical-Pharmaceutical
School at Tirgu Mures (Marosvisarhely) have been Romanized as far as the
language of instruction is concerned, Some Hungarian-language courses survive
at the Teachers Colleges of Tirgu Mures (Marosvisiarhely) and Odorhei
(Székelyudvarhely) to train teachers for the Iungarian sections, but their num-
ber and the number of the Hungarfan ethuic background trainees in them is can-
stantly decreasing. ‘Already between 1960 and 1968 the percentage of Hungavian
students in the purely Hungarian town of Odorhei (Székelyudvarhely) at the
College fell from more than eighty percent to about fifty percent and teday their
share is even less.

The Embassy lists 6,188 Romanian students of Hungarian ethnic background
at all Romanian universities or 5.99, of the student population. Again the per-
centages show that one-third to two-fifth of the Hungarian students are not
admitted to the universities. The only logical explanation would be if the Hun-
garians were generally less educated than the Romanians, a conclusion hard to
maintain even after sixty-five years of Romanian rule in Transylvania. Direct
measures, like failing them at the entrance examination. or indirect measures
or restricting the number of students to be adniitted to any department of the
university and favoring Romunians for the restricted places are the means of
accomplishing this end.

The statistics fail to give us insight on how many of the ITungaran students
admitted stay at Cluj (Kolozsvir) and how many are admitted to universities
in the “0Old Kingdom® like Bucarest, Iasy, Craiova.

The Embassy did not provide statistics on the university graduates either.
BResides scores of individual cases known to us personally, there are two data
which seem to prove our contention that they are dispersed by assignment or by
favorable offers to purely Romanian areas where they marry in most cases
Romanian girls and their children become completely Romanized. Thus, even
with their superior education, they cannot form the intellectual leadership of
the Hungarian minority.
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These two data contained :

(1) Letter of the State Department to the late Glenn Cunningham (R., Nebr.)
and several other members of the United States House of Representatives in
Sepember 1967 which hag stated:

“The method of assigning jobs to most university graduates on a nationwide
basis rather than according to the desires of the individual tends, in addition, to
scatter Hungarian intellectuals throughout the region.”

(2) Statement of Rector Stefan Pascu, President of the University Council of
the Universitea Babes-Bolyai at the ceremony of awarding doctorates on June 30,
1973, ag reproduced in Igazsdg, July 1, 1973. According to other information, the
share of the Hungarian students at the university is approximately 30 percent.
According to Rector Pascu over one-third of the recipients of the doctor’s degree
were provided employment outside of Transylvania and ten percent were given
jobs in the most Romanian city of Translyvania Timisiora (Tewmesviir).

The examples of Romanizing the secondary and higher education in Romania
is not restricted to the cities and mixed counties. The most Hungarian county in
Transylvania is Hargita (Csik) with an almost exclusively Székely population.
The county seat is Csikszereda (Miercurea Ciuc) with 20,000 inhabitants, The
town has two [ycécs and the second one is strictly Romanian. The majority of the
teacliers and the director were Romanians, from the graduating class of 1973-74
there were 30 Hungarians and 27 Romanians. But the language of instruction has
been exclusively Romanian.

The above data clearly prove the denationalization policies of the Romanian
Government in the field of education and the discrimination against those attend-
ing the remaining Hungarian sections of the school system, In 1973 the situation
was aggravated by the compulsory attendance of the first year of lycée by all
students. This put a great strain on the Iycées necessitating the expansion of
instruction in the first year classes. According to information received this pro-
cedure was utilized to reduce the number c¢f new sections for Hungarians propor-
tionately in many areas.

EMPLOYMENT OF ROMANIAYN CITIZENS OF HUNGARIAN ETHNIC BACKGROUND IN
STATE AND PARTY POSITIONS

The Constitution of the Socialist Republic of Romania in Article 17 states:

“Phe citizens of the Socialist Republic of Romania irrespective of nationality,
race, sex or religion, have equal rights in all fields of economic, political, juridical,
social and cultural life,

“The state guarantees the equal rightg of the citizens and no difference in their
exercise on the grounds of nationality, sex or religion are permitted.

“Any expression aiming to establish such restrictions, nationalist-chavnist
propaganda, the fanning of racial and national hatred are permitted by law.”

The translation is taken from The Constitution, Standing Orders of the Na-
tionat Assembly. Electoral Law. Bucarest: Meridiane Publishing Houee, 1669,

What is the reality of these promises?

(1) Hungarians in the Economic Life of Transylvania and Romania. Almost
every affidavit received both at the present, and in 1965-68, spoke about definite
job diserimination, partieularly on the managerial level, against Romanian citi-
zens of Hungarian ethnie background, A Protocol signed in Sao Paolo, Brazil
on March 22, 1975 by a former Oradea (Nagyviarad) resident states:

“In the plant, officials and artisan foremen were 909% Romanian, but 80¢ of
the workers were Hungarian. In the office only Romanian was spoken—for with-
out its knowledge nothing could be accomplished, in the plant we all talked
Hungarian.”

In Tirgu Mures (Marosvasarhely) with a Hungarian majority, the directors
of the three largest enterprises (state-owned) were one Romanian, one German
and one Hungarian, -

The Embassy of the Socialist Republic of Romania in its Background Mate-
rial attempted to deny our allegations by publishing statistical data on middle
and top management and engineering positions in state enterprises. The data
has shown some Hungarians in middle and top management positions in industry
and industrial design although the share was again only 5.39%, instead of the
Hungarian percentage in the overall Romanian population of officially 8.5% but
in reality about 109. : -
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The Romanian data makes no differentiation between managerial and engi-
neering positions. It is common knowledge that the only top and middle lev el
positions occupied by Hungarians are those of chief engineers.

According to data puhhshed in the Vioraes Zaszlo (Red Flag) in 1973, in Mures
(Maros) County with an almost 509, Hungarian population, all major officers
and committee chairinen of the Agricultural Cooperatives Association, the Presi-
dent of the State Cooperative Stores Association and seven of its eleven Board
members were Romanfan. This does not square with the information provided
by the Embassy of the Socialist Republic of Romiinia that 6.3% of all directors,
chief engineers, farm managers, division chiefs of the State Agricultural Enter-
prises and Agricultural Machines Units and presidents of Agricultural Produc-
tive Cooperatives are Hungarian. However, if the statistics are correct they
still show the share of the Hungarians ahout one-third too low. Neither is it ex-
plained how many of the positions held by the Hungarians are engineering
rather than managerial positions. In turn, they do not mention as to how many
of the Hungarian engineers and managers are stationed in purely Romanian
areas.

In regard to civil service jobs, Hungarians are virtually excluded from any
law enforcement positions and officers’ positions in the army. Many people from
the Székely area who had emigrated lately state that even in this compact Hun-
garian region they did not come across any police, gendarmerie or army officer of
Hungarian ethnic background. In addition, some of the people stated in writing
that the Romanian staté requires documentation of the ancestry of the applicants
for two generations and those of Hungarian ethnic background are not admitted
to the competitive examination. Interestingly, the Embassy data was silent on
this issue. Rather it tried to show that the local people’s councils have a more
or less adequate Hungar‘ n representation.

The Embassy data is incomplete here, too. It fails to show the percentages in
the People’s Council of the Szekely-region and the Oradae (Nagyvarad)-Sau
Mare (Szatmirnémeti) region and the Hungarian-inhabited urban areas in
Transylvania. It may be that Hungarians are well represented in areas where
they form a small minority, but in heavily Hungarian areas they are grossly
underrepresented. Our data comes from the newspapers Voros Zasxlo and Igazsdg
during 1973.

-In Mures (Maros) County only one-third of the Party Central Committee
niembers, only one-fourth of the party secretaries were Hungarian. The first
secretary was, of course, a Romanian. In the Communist Youen organization,
UTC, the first secretary, the organizing secretary, and eleven of the eighteen
members of the Secretariat are Romanian. In the city of Tirgu Mures (Mar-
osvasfirhely) with an absolute Hungarian majority, the Mayor, the Chief School
Inspector and nine of the thirteen City Council members (committee chairmen)
are Romanian as is the Chairman of the Woman’s Committee.

In Cluj (Kolozw) County with a sizeable Hungarian minority, the Party
Secretary is also the Chairman of the Executive Committee of the County Coun-
¢il and he is Romanian as are nine of the cleven committee chairinen of the
County Council. In Sigiora (Segesvir) with a sizeable Hungarian minority not
one of the City Counéil committee chairmen are Hungarian, all of them except
for one German member, are Romanian., The examples eould be continued for
several pages.

DENATIONALIZATION OF THF HUNGARFAN CULTURE AND HISTORY IN
TRANSYLVANIA

Educational and job discrimination are not the only complaints of the IHun-
carian minority. Thelir historical presence in Transylvania continues to be a
target of Romanian measures which seek to eliminate the documents and huild-
ings and tombstones reminding the people of the Hungarian past.

‘The measures are manifold. Lately, the most flagrant one was the Decree
Law of December 10, 1974 about National Cultural Treasures. The decree pro-
vided for the transfer of all archival materials, pictures art objects, letters,
church records, films in private possession. This seems to be prima facie a good
suggestion. If one analyzes the debate in the Grand National Assembly, the way
the decree is being implemented and the ex post facto character of the law in
many instances, a different picture emerges,

As the Law is concerned only with documents and letters over 40 vears old,
most of them deal with the pre-1919 Hungarian past of Transylvania. In the
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debate at the Grand National Assembly, Louis Takdcs, a member of the Roman-
ian Communist Party and deputy of the Assembly explained :

“For twenty-five years no archival instruction was provided at the universi-
ties. The archival officials no longer understand the Old Slavonie, Classical Greek
and Hungarian and Latin languages. They could only provide for the preserva-
tion of the materials. But the latter would be inaccessible as it could not be
organized, and being deprived of usage even the danger of their destruction
would exist.”

Deputy Takics added that even the national archives of the Romanian Acad-
emy of Arts and Sciences employ only three Hungarians out of a staft of 28,
and perhaps three more Romanians who read Hungarian.

In addition, according to the Ncue Zircher Zcitung of February 2, 1975 and
the Washington Star-News of March 1, 1975, the implementation of the decree
wits beth primitive and crude. In 200 Hungarvian Reformed. Churches in
Transylvania documents and recoerds were confiscated by “the trucklouds” even
before the passage of the decree law and the suspicion persists that the law was
passed ex post facto to legalize the seizures. The documents were neither sorted
nor catalogued and some of it might have been misplaced or destroyed in the
Process.

Representative Edward J. Patten (D., N.J.) speaking in the ITouse of Repre-
sentatives of the United States on Muy 7, 1975 stated:

“Past experience makes Hungarian experts in Romuania to fear the destruction
of some and juaccessibility ot most of the documents. That is, when the new Stute
archives were built in Cluj-Kolozsviir—construction workers used ‘‘documents
in unknown languages” —that is, Hungarian and Latin—for kindling their open
fire during the cold winter days.”

The material are substantial. Already before the implementation of the decree
law of December 10, 1974, the Romanian Academny of Arts and Sciences acquired
two million archival docuinents and books from the Transylvanian Museun
Society and 170,000 volumes from the libraries of the former ’rotestant College,
the Piarist Preparatory School and the Unitarian Gymansivim at Cluj (Kolozsvar)
alune,

Transfer of historical records into State administration constitutes only one
measure. Another measure is the elimination of IHunzarian street and place
names, Visitors to Transylviania unanimously report that only occasionally do
they find any signs in both Remanian and Hungarian even in purely Hungarian
areas. Post eards of Cluj (Kolozsviar) have titles in four languages, but not in
Iungarian, although half of the city's population is Hungarian. Not only place
names are, however, listed ouly in Romanian even in sowe of the Székely counties,
but street names in Hungarian are also inercasingly eradicated.

Data reported in the YVdoros Zas:lo and Igazsdy in 1953 on the supplementary
electicns te the Grand National Assembly in Tirgu-Mures North and Cluj No. §
districts shows as follows.

In Tirgn Mures the district was mainly Hucgarvian, although the candidate
had been the Romaninn mayor of the city, The second district was mixed
Romanian-Hungarian, including new low income housing, The candidate here,
too, was a Romanian.

The ratio of street n:imes was as follows: Tirgu Mures-North: 16 Hungarian
and 46 Romanian street names, In Cluj No. 5 16 Hangarian and 131 Romanian
street names.

Letters rececived from Transylvania speak of the bulldozing of ITungarian
cemeteries in Cluj (Kolozsviar) and other urban areas and the replacing of
Hungarian with Romanian graveyards in other instances, Tourist material on the
medieval castles and estates in Romanian make no mention about the owners
of these castles at the historical period, so that the Western tourists must think
that they were products of Romanian culture.

To thiz: should be added the biased presentation of the history of the province
in the texthooks and academie presentations and we have the wmakings of a
delibcrate policy of Romanizing the history and the loealities of T'ransylvanin
despite the Hungarvian past and the Hungarian presence of and in the province,

PERSECUTION OF TIE CIHURCIIES AND TIIE FAITHIUL

One of the most poignant complaints not restricted to members of the
Hungarian nationality, concerns the attitwdes of the Romanian Government and
Cthe Commuanist Party toward the Christian churches, particularly those of the
national minorities.
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For religion in Romania denotes nationality. The Romanians are almost all
Romanian Orthodox. The church suffered considerably in the late 19403 and
1950s, but Lecause of the cooperation of Metropolitan Justinian with the govern-
ment, some of the monasieries were returned to them, although the church con-
tinues to be harrassed.

No such tulerance was shown toward the other churches. Hungarians in
Transylvanin are Roman Catholie, I'rotestant Reformed or Unitarian. Germans
are mostly Lutheran, but the Swabians of the Banat are Roman Catholie, All of
these churches felt the heavy hand of persecution, Out of the four Catholic
bishoprics only two are filled and the second bishop recently appointed is a
Romanian for the sece of Iusy where there are only Hungarian or Romanized
Hungarian Csdingé Catholics, Only the sce of Alba Julia (Gyulafehérvar)
remained constantly occupied, but Bishop Mirton, a Hungarian, was imprisoned
for several years and regained full freedom only in 1967. Many of the monks,
sisters and priests spent varying years in labor camps and prisons at least until
1964, There cxists onty one theological seminary at Alba Julia (Gyulafehérvir)
and one religious magazine. Religious Instruction in the schooly, although optional
under the Constitution, is practically non-existent in view of the brutal pressures
parents are exposed to if they enroll their children in religious classes.

The Protestant Reformed Church has two bishoprics but its functions are
equally curtailed. It also has only one theological seminary for its 800,000 faitliful
and one religious magazine, Religious instruction in the schools is virtually
non-existent,

The Unitarian chureh forms a small denomination of about 70,000 Hungarians
and was less harrassed. Yet before 1964 many of its ministers were also arrested.

Other D'rotestunt denominations of evangelical nature, like the Seventh Day
Adventists encounter hrulal oppression. According to the telegram of the
Christian Mission to the Communist World to Representative Michael Harrington
(D., Mass.) reprinted in the Congressional Record of May 12, 1975, the following
events are taking place:

“According to our latest information, reformed adventists are also in prison
in Romania. They are compelled to work on Sabbaths which they refuse. They
are punished—thirty lashes. Chains are put on their feet which weigh some-
times 40 pounds. The chains have spikes that hurt. Thirty-two persons would be
put in a cell with a maximmum capacity of sixtcen. Sixteen lie on the floor and
sleep while the «thers are stunding around so as not to disturb their peace.
Every two hours they change, They are put under cold showers in winter.”

The telegram quotes many individual names of those arrested or fined and
many loealities, including some of them in the Hungarian areas of Transylvania
like Covasna (lIarcmszék) county.,

Anotlier form of church harrassment concerns a decree law in 1974 forbidding
church officials to receive any gifts or presents from abroad. This is a flagrant
discrimination as individual Romanian citizens are allowed to receive such
assistance from abroad.

The decree hits the minority churches which have powerful and affluent com-
munities in the Western world and were dependent to a great cxtent for their
charitable work and existence upon such gifts. 'This is true of both Hungarian
Protestant denominations and alxo of the Roman Catholiec Church.

It might be mentioned that there is no treaty in cxistence with the Vatican
and the Roman Catholic prelates are subject to the interference in their appoint-
ment of pastors and chaplains by the Ministry of Cults comprised of atheists.

HUNGARIAN CULTURAL INSTITUTIONS IN TRANSYLVANIA

Even the State Department memorandum of September 1967 recognized the
gradual curtailment of Hungarian cultural institutions in Transylvania. Yet the
most flagrant complaint concerns not the decline of their numbers, but a redefini-
tion of their role in Romania. --

For example, the Romanian Embassy tells us that there are six Hungarian
drama theaters in Transylvania which is a modest but not completely inadequate
number for the minority. Of course, it is not reported that only three of them
are pervianent stage companies (Oradea-Nagyviirad, Cluj-Kolozsviar and Tirgn
Mures—>Marosvisiarhely). More importantly, it is not being told that these
dramatic theaters do not exclusively, or even for the majority, produce IIungarian
plays. While some admixture is probably useful, a comparison of the 1973-74
season’s programs by the Cluj (Kolozsvar) Romanian and Hungarian theater
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will be useful. The Romanian National Theater producea seven piays, all of them
Romanian, although the drama critics objected that except for two, their level
was rather low, The Hungarian theater produced six plays, two of them Hun-
garian, two of them Romanian, one Russian classical, and an American
contemporary.

A Y¥olk Dance Ensemble exists for Hungarians in Tirgu Mures (Maros-
visarhely). Theoretically, it should be devoted to the continuance of Hungarian
folk dances of the region. Yet during the 1973/74 season, it performed a fourteen
dance repertory of which only three were Hungarian dances, and seven of them
Romanian folk dances.

There exists only one literary journal of high standards, Korunk (Our Age).
In the year 1974 over fifteen percent of the journal, and about one-fourth of its
literary offerings were devoted to translations of essays, short stories and pcems
from Romanian,

The weekly literary magazine is 4 Hét (The Week), Here at least 35 percent
of the printed material relates to the Romanian Communist Party activities or
to translations of the works of Romanian authors.

There are a large number of Hungarian language dailies and weeklies in
Transylvania, according to the Romanian Embassy 32, But if we look closer,
their numbers, frequency and pages have all declined during the last two years.
The major daily of the purely Hungarian counties of Hargita, Odorhei
(Udvarhely) and Cuvasna (Haromszék), Hargita was reduced from a daily to
a weekly and many other Hungarian publications now appear in reduced
quantities.

The reduced quantity is only a small part of the general complaint. Anyone
reading these dailies and weeklies must realize that they have little to do with
the concerns (political, economic and cultural) of the Hungarian minority. It is
true that all Romanian publications are guilty of personality cult of President
Ceaucescu surpassing even their Russian counterpart in the days of Joseph
Stalin. There are no issues which would not devote at least five to ten percent
of their space to the praise of the President or to the reproduction of his speeches
amd travels. Another ten to twenty percent of the material reproduces the
debates and resolutions of the Romanian Communist Party and its local and
county organizations, This fills about one-third of the paper already.

Local news occupy about one-fourth of the paper and another ten percent is
devoted to advertising for positions and rooms. The remainder is about equally
divided between articles on Hungarian and Romanian culture. Thus articles on
Hungarian cnlture fill at hest half a page of a four pages paper, with reporting
on international events another half page.

The structure of the specialized publications for young Communists, women
and other groups is even worse, Here the Communist ideological material and
adulatory articles about President Ceaucescu fill almost half of the paper and
about 25% more is devoted to pictures on the above subjects. The rest is usually
filled with stories on exemplary Communists, Romanian and IIungarian.

There is no Hungarian Literary Association, an organization which was even
tulerated by the Royal Romanian Government between the two World Wars. Only
a Hungarian section of the Romanian Writers Association is permitted at Cluj
(Kolozsvar)., Hungarian culture still had many accomplishments in literary
tields. The novels of Andras Siito form part of the best Hungarian literature of
the last decade. Charles Koss is regarded as one of the great of modern Hun-
garian literature and the folk ballad collections of Zoltin Kallos among the
Moldavian Csangss and the Székely Hungarians of Transylvania were trailblaz-
ing in their fields.

There is only Iungarian-language publishing company in Bucarest (Kritérion)
which tries to halance lack of available paper and Romanian censorship against
the high quality of available manuseripts. Small quantities of works of substan-
tiai literary merit are thus published. The problemn is that because of the small
quantities of editions and their distribution in Hungary and the West as well,
the Transylvanian Hungarviansg have difficulty purchasing them in Romania.

Textbnoks for the Jungarian sections are scarce. Tn the late 1960s only 5,000
texthooks were produced each per year for more than 200,000 students of the
ITungarian sections. The situation is a little better now as the number of students
have decreased, but it remains grossly inadequate. It must be remembered that
hoth the needs and the requirements of the Romanian-speaking publie and stu-
dents have been fully satisfied in the last decade, but not those of Romanian
citizens of Hungarian ethnic background.



Writers are subject {» arrest, non-publication and denunciation. Zoltiin Kallos,
the great balad collector was arrested last fall upon allegations of smuggling
currency out of the country and of homosexuality. Five of the six accusing wit-
nesses withdrew, but a short while ago he was still under arrest. His case is by
no means unique,

One of the sorest points remains the absence of any adequate TV or radio
program in Hungarian. The Romanian Embassy shows 128 hours per year for
the TV program. According to Virds Zdszlo, Igazsag and Szabad S:6 there are
2%, hours telecast each week. 1% hours on Sunday morning and 1 hour at 5 :30
P.M. on Thursdays. As far as radio programs are concerned in the city of Tirgu
Mures with an absolute Hungarian majority there are two daily programs, one
between 8 AM. and 6:30 A.M. This includes news, reports on local muste and
records. The afternoon program is hetween (-7 :30 P.M. which also includes in-
dustrial news and reports on arts and entertainment., The same intensity of
programming is not available in other cities.

Thus, even in the most Hungarian city of the province, only 2.5% of the ‘I'V
and 149 of the radio programming is in Hungarian.

There are few Hungarian cultural organizations, but there are some dealing
with local history and others spreading Party propagauda.

DISCRIMINATION IN HOUSING OPPORTUNITIES FOR HUNGARIANS IN THE CITIES OF
TRANSYLVANIA

This item can only be proven indirectly, for discrimination in this field is prac-
ticed rather than decreed. An evolution of the statistical data of the cities bLe-
tween 1948 and 1975 proves, however, the existence of such diseriminations.

(1) Forced industrialization during the period resulted in a tremendous expan-
sion of the residents of the major Transylvanian cities. Cluj (Kolozsvar) Timi-
soara (Temesvar), Brasov (Brasso), Arad, Oradea (Nagyvarad) and Sibiu
(Nagyszeben) accounted between 1956 and 1986 for 50 percent of all urban popu-
lation increase in Transylvanin. ANl of them had decreasing Hungarian popula-
tion percentagewise, and only in Cluj (approx. 5057 ) and Oradea (approximately
709 ) had Hungarians still formed a majority in 1966.

(2) The result is that except for Oradea (Nagyvarad) and Tirgu Mures
(Marosvasarhely) and possibly Cluj (Kolozsviar) all Transylvanian cities lost
their Hungarian majorities, This could not be accounted for by a lower natural
increase of the urban Ilungarian population, or by the losses suffered by war,
flight and deportation in the 1940s and 1950s. At best, their number would have
increased less rapidly than those of the Romanians. But Brasov (Brasso, Chuj
(Kolozsvar) and Tirgu Mures (Marosvasarhely) and Baia Mare {Nagybanya)
were all surrounded with sizeable Hungarian rural settlements_and except for
active discritnination in—allotting the limited housing space for new arrivals to
the Romanians the cld ratio would have been more or less maintained. In Cluj
(Kolozsvar) the 1930 Romanian census still showed 70 percent Hungarians, the
1941 Hungarian census 83 percent. ‘T'he 1986 census listed only close to 50 percent
Hungarians. An even more flagrant example is provided by the mining and indus-
trial town of Baia Mare (Nagybanya). [lere the Hungarians still comprised 47
percent of the population in 1956 but only 29 percent in 1966. In the words of the
Rontanian author G, Satmarescu, writing in East Europcan Quarterly at the Uni-
versity of Colorado, January 1975 issue:

“Whether or not it is a deliberate policy to reduce the strength of the Iiun-
garian minority in the urban arcas of Transyvlvania, there is evidence of ad-
ministrative measures. such as the diseriminatory allocation of housing units,
which make it more difticult for rural Hungarians te move into the large urban
centers than their Romanian counterparts.”

The only city in which the Hungarian share increased insignificantly was
Brasov (Brasso) but this was mainly a result of the emigration or deportation of
the German minority in the 1940s and 1950«.

(3) Because of the shortage of apartments and rooms Hungarians receive only
in exceptional cases permission to sxettle. One individual case might illuminate
the contention. The daughter of a Hungarian family in Cluj (Kolozsvar) left in
the 1960s for a university outxide of the city to finish her teacher training, Her
share of her family's apartment, one room. was assigued by the state to another
person (Romanian) who had moved in with the family. Four years later, the
daughter was given an elementary school teaching poesition at Cluj (Kolozsvar).
She applied for her old room in her family apartment. She was refused and was
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not even given a recom in Cluj (Kolozsvir) and wound up finally in a village 25
miles from the city and had to commute for years to her school in the city,

(4) 'There has been an increase of Romanians in Transylvania not only by
natural increase but also by immigration from the *0Old Kingdom.” According to
the Romanian sociologist Satmarescu:

“When viewed regionally, the age structure suggests quite heavy net in-
migration of population to Hunadeora, Brasov, Caras-Severin, Sibiu, Timis and
Cluj counties ., . . On the other hund, age structures indicate significant net out-
movements from Arad, Bihor, Bistrita and S8alaj counties, and to a lesser extent
from Covasna, Hargita, Alba and Satu Mare.”

It may be noted that the net out-movements occurred, except for the moun-
tainous and unindustrialized Bistrita county from counties with a Hungarian
majority (Hargita, Covasna) or substantial Hungarian minority (Satu Hare,
Bihor and Salaj). All the net in-migration occurred into purely oroverwhelmingly
Romanian areas, except for Cluj county.

A secord argument is that the natural fertility rate of the Transylvanian
Hungarians is close to that of the Romanians. In Transylvania in 1969 the Hun-
garian counties of Margita and Covasna ranked first and second in fertility and
Satu Mare occupied the fourth place. Even if the more outspokenly urban chaxr-
acter of the rest of the Ilungarian population in Transylvania offsets the fer-
tility rates of the above counties, there is no evidence of a widening fertility
gap in favor of the Romanians,

At this point the sociological and ethnic consequences of the dispersal of
Hungarian intellectuals into purely Romanian areas and the out-movement of
workers from the Székely area to Romanian cities must be considered.

Statistical data quoted by Satmarescu in 1965 about one-fourth of the mar-
ringes concluded by Hungarians in Romania were to Romanians. Mixed mar-
riages, more significant in urban than in rural settings, thus form an important
mechanism of voluntary assimilation.

Satmarescu also states that the Hungarian population is notoriously under-
reported in Romanian statistics and estimates the number of those underenu-
merated and assimilated to 900 thousand in 50 years.

USE OF THE HUNGARIAN LANGUAGE AND PUNITIVE MEASURES . AGAINT PROTESTERS

Reports vary about the freedom to use the Hungarian language in public. It
should be remembered that the Constitution provides for the free use of the
mother tongue before the authorities, in courts and requires translators at the
police and the courts to be present. o

Reality is again different. Except for the purely Iungarian Székely region,
free public use of the Iungarian language might result in sneering remarks, in-
sults or even hodily injury, particularly in the cities where Hungarians now form
a broken Hungarian, creating a clear disadvantage for persons uot fluent in
reason to believe, according to testimony received from recent immigrants that
thiese abuses are not a thing of the past,

Even in the most Hungarian regions, law enforcement agencies speak at best

a broken Hungarvian, creating a clear disadvantage for persons not fluent in
Romanian. This is a clear violation of the constitutional guarantee that officials
in such areas must speak the mother tongue of the nationality and be familiar
with their customs and life style.
— In offices and stores there are no Hungarian signs, only in Romanian. As the
author of the article in Osteuropa in December 1974 stated: “Zur Frage der
Gleichberechtigung der Minderheit n im heutigen Romanfen”. “At the place
of work only Romanian must be spoken.” In major cities and spas there are
signs in foreign languages but not in Hungarian. At state and county offices
Romanian must be spoken by any Hungarian who has any facility in that
language.

The constitutional guarantee against “fanning national or racial hatred” and
“against chauvinist propaganda” is not employed to protect the Hungarian minor-
ity against the abuses of some members of the Romanian majority. Rather the
provisions are enforeced in order to silence Hungarian protesters. Even at Party
cell and county committee meetings, Hungarian Communist party members are
accused of “hourgeois-nationalist” deviation and “chauvinist” propaganda if they
protest the abuses. We have information that even at the highest Party levels.
the few Hungarian members were brutally put down last fall when they protested
smne of the discrimiratory measures against their nationality.

Another strange decree law was passed this yvear and involves tourism. Almost
every European_country, even those of East Central Europe encourage tourism -
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from the West in order to gain hard currencies. Yet the promotion of tourism
is reflected inm unusual measures of the Romanian state. If someone has an im-
mediate relative in another country he or she will probably visit the same and
stay at their homes and enjoy their hospitality. In case of the Hungarian minor-
ity they have many family ties in the Western world and Hungary. The new
decree provides that only spouse, parents and children can stay at private homes,
nll others including grandparents, grandchildren, nieces, nephews, uncles
and aunts must spend their times at hotels paying preposterous prices. The net
effect will be to discourage family reunions and this again hits the Hungarians
more as they have more relatives abroad.

The above data way collected in a kaleidoscopic manner both from Romanian
publications, recent emigrants and travellers in the area. They show the abuses
which the Hungarians in Romania suffer and which are illegal even under the
Romanian Constitution. Without alleviating them, Romania should not be
entitled to our support of the MFN status. —

STATEMENT OF BIisHoP BEKY

Mr. Chairman, the Commissioners of the General Assembly of of the Hungarian
Reformed Church of America were meeting in regular session between June 1-3,
1975, in Ligonier, Pa. They were shocked about news received on the situation of
the Hungarian Reformed brethren in Transylvania, now a province of Romania.
We have almost 1.2 million Reformed brethren there, about half of the
Hungarians in the province. :

May I read some salient points of the resolution?

May 1 also note that many of our ministers have been imprisoned, and some of
them died in prison or have been released only when they became deadly sick.
Among those who died in prison were Minister Charles Orban and those who
died shortly upon their release was Dezsd Szabé from Ciuj (Kolozsvir).

As our Memorandum points out there is practically no religious instruction in
the schools, gifts from abroad, the mainstay of the economy of the church
faced with an actively atheistic state are no longer allowed since the summer
of 1974, and as the resolution points out the historical records of the churches
were confiscated even before the records of other churches in Transylvania.

We protest to grant the Trade Agreement and the Most Favored Nation status
until the Romanian Government respects Human Rights in Romania.

EXCERPTS OF THE MINUTES OF THA MEETING OF THE COMMISSIONERS OF TRE GEXN-
FRAL ASSEMBLY OF THE HUNGARTIAN REFORMED CHURCH OF AMERICA HELD ON
JUNE 1 10 3, 1975, 1N LIGONIER, PA,

“The Commissioners of the General Assembly of the Hungarian Reformed
Church of America were shocked to receive information about a new wave of
persecution of Hungarians in Transylvania by the Romanian Government, espe-
cially the 1.2 million members of the Hungarian Reformed Church,

“The Germeral Assembly therefore requests that the World Alliance of Reformed
Churches, the World Council of Churches, the President and the Secretary of
State and the Congress of the United States should immediately undertake steps
aiming at stopping this new wave of oppression and investigate the facts. We
have news of medieval-type methods used and also of the confiscation of historical
church archives and records by the Romanian Government. The intention is to
eradicate the historical traces of the presence of ITungarians and Protestantism
in Transylvania anmounting to cultural genocide.”

Senator Risrcorr. Mr. Crawford.

STATEMENT OF HON. WILLIAM A. CRAWEFORD, DIRECTOR OF
FOREIGN RELATIONS OF WJS, INC. FORMER U.S. AMBASSADOR
TO ROMANIA

Mr. Crawrorp. Mr. Chairman and members of the committee, T am
pleased to have the opportunity to appear today in my capacity as
former U.S. Ambassador to Romania now serving as director of for-
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‘eign relations of WJS, Inc., a firm of Iast-West marketing consultants
with headquarters in Washington, D.C.

WJS represents a number of American companies in their business
dealings with Eastern Europe. One example of our activity is the
agreement we assisted General Tire International Co., to enter into
with Romania in 1973 for the design and construction of a $75 million
modern manufacturing plant to make radial truck tires. The project
resulted in the sale of U.S. machinery and technical services valued at
$36 million and remains one of the largest individual manufacturing
ventures to be negotiated by Romania with a western company.

I have retained my close interest in Romanian affairs and made fre-
quent business trips to Romania in recent years. I am privileged to ap-
pear before your committee to state our support for the President’s
proclamation extending nondiscriminatory treatment to the products
of Romania and to urge congressional approval of the United States-
Romanian Agreement on Trade Relations, signed April 2, 1975.

I was appointed as U.S. Minister to Romania in 1961 by President
Kennedy, and as our first Ambassador to that country in 1964 by Presi-
dent Johnson. In that year, the U.S. Legation in Bucharest was raised
to an Embassy in accordance with the United States-Romanian Agree-
ment of June 1, 1964, I remained as .\mbassador until October 1965.

The 4 years I spent as chief of our diplomatic mission in the early
sixties were eventful ycars for Romania, and I would hope that my
experience might provide useful perspective on the matters now con-
fronting you. The salient development to occur during my tenure there
was that Romania in that period proceeded to carve out for itself an
independent foreign policy, developing satisfactory relations with the
third world and with the West.

It was indeed largely in recognition of this fact that we were
prompted to conclude the Uniied States-Romanian Agreement of 1964,
to which I have referred. The agreement was considered to be a mile-
stone in our relations at the time, and prior to the recently signed
agreement on trade relations now before you, it remained the only ac-
cord to have been rcached with the Romanian Socialist Republic di-
rected primarily at economic and trade questions.

IFor this reason, and because the agreement of 1964 represented a
major step in liberalizing our export control procedures toward Ro-
mania, I believe that a brief review of its provisions is warranted.

Among its more important features, the agreement, established a
general license list for Romania, such as had been earlier accorded to
Poland, enabling Romania to import most U.S. Commodities without
need to apply for individual export licenses. The United States also
agreed to grant licenses for a number of particular industrial facilities
in which Romania had expressed an interest. It was mutually agreed
to protect each other’s industrial rights and processes and not to re-
export each other’s technology. It was further agreed to establish a
U.S. Trade Office in Bucharest, and to reach a mutual settlement of
consular problems, including negotiation of a new consular convention.
Finally, it was agreed to give continuing consideration to Romania’s
clesire for most-favored-nation treatment.

I should add that parallel with the agreement, we rececived official
high-level oral assurances that Romania would begin to permit the
departure to the United States of many dual nationals as well as
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Romanians seeking to join their families in this country. I could com-
ment, if you wish, on that aspect of our experience when we come to
questions.

Senator Dove. Mr. Chairman, I wonder if I might just interrupt. I
may have to leave before you finish.

I have read the statement, and it is an excellent statement.

You have heard some of the other witnesses talk about the slow-down
in emigration, specifically during the month of May. I do not know
whether you have kept in touch that specifically.

Mr. Crawrorn. I have not followed the numbers exactly, but I know
in general.

Senator Dore. But it has been a liberalized policy, has it not, since
the time you were there?

Mr. Crawrorp. Since the time T was there—their record while I was
there, and subsequently, was generally from excellent to good in rela-
tion to emigration to Israel. So far as the separated families are con-
cerned, people wishing to come to the United States, the record while
1 was there was not very satisfactory until we reached agreement with
the Romanians in 1964 on economic control procedures, and so on. At
that time I had a list of some 600 to 700 cases that I had given to the
Romanian Government, and I received assurances from them that if
our general agreements were to go through, that there would be no
problem on t?lgse people leaving the country. They honored that
agreement. :

Senator Dore. They did honor the agreement ?

Mr. Crawrorp. They did honor 1t within the period of a year
approximately.

The people who were on that list were allowed to leave.

Now, I should add that whenever someone leaves, it creates the be-
ginning of another list; because when a wife or a daughter arrives
here, then she has in turn a mother or another close member of the
family who wants to join her. So that we were given satisfaction on
the lists at hand, in combination with the overall agreement. However,
this was not done with any publicity and no public mention was made
of it—but, we were given satisfaction. Now, new lists have developed
in the meanwhile. :

Senator DoLEe. I was interested in one of the witnesses who indicated
the only way to get out was to ransom your way out.

I would like to have you comment on this—that you left practi-
cally—well,net-naked, but with little else. Is that the practice?

Mr. Crawrorp. It is true that in the first place they are not allowed
to take any local currency out of Romania, and for the most part I
would say that they left pretty much with what they had on their backs
»lus what they were able to carry with them. That is generally correct,

think. It was the practice then. I am not quite sure what it is today.

Senator Dore. And, of course, you support the agreement extending
MFN treatment. Again, it is speculative, but do you believe, based on
your experience, that the fact that they did honor the other agreement,
this new agreement might generate more progress insofar as Jewish
emigration and emigration of all who wish to be united with their
families—do you think this might be a propellant of some kind ?

Myr. Crawrorp. Indeed, I do. I feel very strongly that this would
evolve that way—having consideration for what Assistant Secretary
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Ilartman has said to the Ways and Means Committee with regard to
official talks which apparently have gone on in Bucharest with respect
to emigration, Evidently the feeling that he has is that there is every
good reason to believe that the un(Terstandings reached there will be
honored, and there is the President’s own indication to the Congress
that he is convinced that this will be so as well. I am sure they have
very solid reasons for their views.

Senator Dore. As I understand it, if you count the legislative days,
we have until September 4 to take some action.

Mzr. Crawrorp. Yes. . . .
Senator Dovk. It is also my understanding that the administration

has not testified in favor of the agreement, primarily because of what
did not happen in the month of May insofar as emigration was con-
cerned. So, I would assume that unless there is a visible change =oon.
we may be up against the deadline. Because if there is the August
recess. time will De short. So. hopefully, there will be some improve-
ment in the present situation so we can go ahead and approve the
agreement. —

Mr. Crawrorn. Yes; I feel that in my own reading of the matter—I
have nothing by way of fact to base this on—but my reading is that
the Romanians do consider their emigration policy an internal matter.

Senator Dore. Right.

Mr. Crawrorp. They do not want to put themselves in the position
of seeming to be responding to outside pressures on an internal matter;
therefore, there has been this lag currently, and for the last several
months as compared with last year. But, they are also realists, and
their interests are certainly deeply involved here.

I would expect that fairly shortly you will be getting some better
news. o

Senator DoLk. I can understand their reluctance to tie their internal
policy to some economic agreement. I do not have any quarrel with
that. It is not my purpose or our purpose to directly cause that to hap-
pen; but I think it is fair that they know the feeling of the Congress,
and the feeling is there that there should be an improvement. That
does not suggest that we are holding anything as ransom, but I guess
some would Interpret it that way. )

Mr. Crawrorp. I can understand that, and I would hope that within
the next few weeks there would be -

Senator Riercorr. May I suggest, Senator Dole, that the first vote
will come at 12, and at that time we will have to suspend.

Senator Dore. That is all I have.

Senator Ripicorr. Your entire statement will go in the record as if
read. I think you may convey a message to the people that you do
business with 1n Romania, that their emigration policy dropped con-
siderably in 1973 and 1974, but in 1975 it has been almost nonexistent.

Thank you very much, Mr. Crawford.

[The prepared statement of Mr. Crawford follows:]

STATEMENT OF WILLIAM A. CRAWFORD, DIRFCTOR OF FOREIGN RELATIONS
or WIS, Ixc.

I. INTRODUCTION

Mr. f,‘l;girman and members of the Committee, T am pleased to have the op-
portunity to appear today in my capacily as former U.S. Ambassador to Ro-
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mania now serving as Director of Foreign Relations of WJS, Inc, a firm of
East-West marketing consultants with headquarters in Washington, D.C.

WJS represents a number of American companies in their business dealings
with Eastern Europe. One example of our activity is the agreement we assisted
General Tire International Company to enter into with Romania in 1973 for the
design and construction of a $75 million modern manufacturing plant to make
radial truck tires. The project resulted in the sale of U.S. machinery and tech-
nical services valued at $36 million and remains one of the largest individual
manufacturing ventures to be negotinted by Romania with &4 western company.

1 have retained my close interest in Romanian affairs and made frequent
business trips to Romania in recent years. I am privileged to appear before your
Committee to state our support for the President’s proclamation extending non-
discriminatory treatinent to the products of Romania and to urge Congressional
approval of the U.S.-Romanian Agreement on Trade Relations, signed April 2,

1975,
II. THE U.S.-ROMANTIAN AGREEMENT OF JUXNE 1, 1904

1 was appointed as U.S. Minister to Romania in 1961 by President Kennedy,
and as our first Ambassador to that country in 1964 by President Johnson. In
that year, the U.S. Legation in Bucharest was raised to an Embassy in accord-
ance with the U.S.-Romanian Agreement of June 1, 1964, I remained as Am-
bassador until October, 1965.

The four years I spent as chief of our diplomatic mission in the early sixties
were eventful years for Romania, and I would hope that my experience might.
provide useful perspective on the matters now confronting you. The salient devel-
opment to occur during my tenure there was that Romania in that pevind
proceeded to carve out for itself an independent foreign policy, developing satis-
factory relations with the third world and with the West. It was indeed largely
in recognition of this fact that we were prompted to conclude the U.S.-Romanian
Agree of 1964 to which I have referred. The Agreement was considered to be a
milestone in our relations at the time, and prior to the recently signed Agreenient
on Trade Relations now before you, it remained the only accord to have been
reached with the Romanian Socialist Republic directed primarily at economie
and trade questions.

For this reason, and because the Agreement of 1964 represented a major step
in liberalizing our export control procedures toward Romania, I believe that a
brief review of its provisions is warranted. Among its more important features,
the Agrveement established a General License List for Romania, such as had been
earlier accorded to Poland, enabling Romania to import most U.S. commodities
without need to apply for individual export licenses. The U.S. also agreed to
grant licenses for a number of particular industrial facilities in which Romania
had expressed an interest. It was mutually agreed to protect each other’s indus-
trial rights and processes and not to reexport each other’s technology. It was
further agreed to establish a U.S. Trade Office in Bucharest, and to reach a mu-
tual settlement of consular problems, including negotiation of a new consular
convention. Firally, it was agreed to give continuing consideration to Romania's
desire for Most Favored Nation treatment.

I should add that parallel with the agreement, we received official high-level
oral assurances that Romania would hegin to permit the departure to the United
States of many dual nationals as well as Romanians seeking to join their families
in this ecountry. I could comment, if you wish, on that aspect of our experience
when we come to questions.

III. MFN-—OUTSTANDING BILATERAL ISSUE FOR ELEVEN YEARS

Thus, the issue of MFN has remained pending for Romania since 1964, More-
over, it was then the generally accepted view that, if Romania persisted on ity
independent course, it could soon expect to be granted the same favorable status
which Poland already enjoyed in this regard. Since then, eleven years have
passed, and MFN remains the outstanding bilateral economie issue yet unre-
solved between our two countries. Nor is it lacking, of course, in political
ramifications.

IV. BACKGROUND ON ROMANIA'S INDEPENDENT POSTURE AND IMPROVED U.S.-ROMANIAN
RELATIONS

Meanwhile, Romania has not altered its independent policy ; on the contrary,
it has persistently consolidated and strengthened that policy in the interven-
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ing years. For example, Romania is the only Socialist country to have continued
to maintain diplomatic relations with Israel, despite the Six Day War and the
Yom Kippur War, and it has had a fine record since my time in allowing Jews
who so desired to emigrate there, It was the first Socialist country to establish
diplomatic ties with the Federal Republic of Germany. It has the distinetion
of being the only one to have become a member of the International Monetary
Fund and the World Bank. It has joined the General Agreement on Tariffs and
Trade under particularly satisfactory arrangements, Together with Poland and
Yugoslavia, it also qualifies for Exim Bank credits, and with Yugoslavia, for
OPIC guarantees.

In matters of foreign trade, Romania as far back as 1960 made plans to in-
crease its trade turnover with Western countries from 21 percent of its total
trade in 1959 to 33 percent in 1965. However, by the time I arrived there at
the end of 1961, it had already reached that goal. Thus I was able to see mod-
ern plants purchased from the West rapidly rising in various parts of the coun-
try, supported by hundreds of Western engineers, and Bucharest was alive with
Western contractors and consultants. Even between 1961 and 1964, Romania
contracted for the purchase of upwards of $350 million worth of industrial plant
and equipment in Western Europe. The United States at the time was presented
with a shopping list for American facilities running into six figures, but we had
regretfully to reply that export licenses would not be forthecoming, So most of
the derired contracts were let instead to our Western European friends. The
plants then being built ranged from petroleum refining and petrochemicals to
ferrous and non-ferrous metallurgy, pulp and paper, tractor and tire manu-
facturing, synthetic fibers and wood processing. Since then the same pattern
has continued on a growing scale. and I am glad to say of late with fast-in-
creasing American participation. Today indeed, some fifteen years later. we
have reached the point where over 50 percent of Romaunia's trade is currently
being conducted with the West.

Throughout the same period, the broad framework of U.S.~-Romanian rela-
tions experienced a comparably happy evolution. Before my arrival, the U.S.
had concluded a financial claims settlement with Romania. It had also nego-
tiated a two-year program of cultural and scientific exchanges, 'T'he latter nas
since been renegotiated biannually to provide ever increasing contacts in a
variety of fields, and the agreement recently concluded will run for five years.
Our Embassy is allowed to give wide distribution within Romania to cultural
and scientific magazines published in the Romanian language. A well-patron-
ized American Library has been established in Bucharest. New consular and
civil aviation agreements have been concluded. There have heen numerous high-
level visits on both sides, including visits at the presidential level. As a resuit
of the latest of these, on the occasion of I’resident Ceausescu's state visit to
Washington in December 1973, a Romanian-U.S. Fconomnic Commission was
established at the governmental level, and a Romanian-U.S. Econnmie Council
at the level of the national chambers of commerce, Their purpose is to further
the mutual development of trade by keeping its progress under annual review.
The figures for two-way trade over the past fifteen years testify for themselves
in the clearest terms to the extent of that progress. For example, when I ar-
rived in Romania in 1961, the annual two-way figure was $3 million; when I
left in 1965, it was 88 million; but nine years later, in 1974, it had reached the
impressive total of $408 million.

V. ROMANIA SHOULD BE GRANTED MFN

I could go on. but need I say more? The President's decision to extend non-
discriminatory treatment to the products of Romania is fully justified, in our
view, by Romania’s longstanding independent posture and by the very satis-
factory state of our overall relations—cultural, economic, and political. As we
also happen to enjoy a very favorable balance of trade with Romania, it seems
vet more desirable that we should enable Romania, 1 '.e other friendly nations,
to seek through MFN a more equitable balance for itself in the interests of a
stronger mutual relationship. The proposed Agreement on Trade Relations ap-
pears to take account of all appropriate commercial safeguards. Since 1964, when
MFN first actively appeared on the diplomatic agenda, Romania has unques-
tionably displayed an unusual degree of national fortitude in the conduect of its
foreign relations. As for the question at hand, in the face of extended delay, it has
shown commendable patience and good humor; nor has it sought to retaliate
for continued discrimination when it might have been tempted to do so.
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" In our view, the time for action is ripe, not to say well overdue. We strongly
support the President’s recent submissions on the subject, while urging early

STATEMENT CoNCERNING WIS, INcC.

(Submitted as an attachment to the Statement by
the Honorable William A. Crawford)

WJS, Ince. was established in 1971 to develop and manage U.S. clients’ busi-
ness in non-marketing economies, The company’s founders were Michael J.
Johnson, previously Executive Secretary of the Council on International IEco-
nomic Policy, Executive Oflice of the President: Christopher E. Stowell, for-
merly of the Office of the Assistant Secretary, U.S. Department of Commerce;
and Donald A. Webster, former Deputy Assistant Secretary of Treasury.

The firm’s headquarters are located at 1800 K Street, N.W., Washington, D.C,,
with offices in New York and Moscow and client account managers in Houston,
Texas and Tulsa, Oklahoma.

‘WIS, Inc. offers a comprehensive range of marketing services, including
market studies, export representation, turn-key plant assistance, contract
negotiation, and barter. ‘“‘ :

The firm’s officers are Christopher E. Stowell, President: Erast Borissoff,
Vice President-USSR Operations; Paul Speltz, Vice President-Asia Operations;
Thomas A. Kosik, Project Manager-Eastern Euvope; and William A. Crawford,
Director of Foreign Relations.

The Board of Directors comprises the following: Louis J. Castaldi, Director,
I.LB.M. World Trade Corporation; William A. Crawford, Director of Foreign
Relations, WIS, Inc., and U.S, Ambassador, retired: Andrew E. Gibson, former
Assistant Secretary of Commerce: Robert B. Stobaugh, Professor, Harvard
Business School; Christopher E. Stowell, Chairman; Richard P. Urfer, Senior
Vice President and Director, UBS-DB Corporation. New York:; and S, William
Yost, Vice President, Evans Products, Inc., Portland, Oregon.

Senator Risrcorr. Mr. Riposanu?
Mr. Rirosaxu. Yes,sir?

T~ Senator Risrcorr. Mr. Riposanu, could you give us, as briefly as you

can—your cntire statement will go into the record-—the thrust of
vour argument, because at about 12 o'clock we are going to have the
first vote, and we are going to have to break this up.

STATEMENT OF PAMFIL A. RIPOSANU, THE ASSOCIATION OF THE
ROMANIAN CATHOLICS OF AMERICA

Mr. Rrrosaxvu. T shall be short.

I am glad to appear after Ambassador Crawford. because once
npon a time he was the first head of the Romanian Mission in the
United States after the war.

My name is Pamfil Riposanu. T am a member of the bar of the

_State of New York, and through vour kind permission. for which I am

grateful, I appear before vou on behalf of the Association of the
Romanian Catholics of America.

The association is a national organization of all Americans of
Romanian descent and the Catholic faith. T am a member of the
organization, and I appear at the request of the clergy. the lay mem-
bers, and the officers. ‘

I shall be brief, as you requested, Your Honor. I would like to tell
vou, right from the outset, that I am not appearing in opposition to
the proposed treaty. ' :

With vour permission I would like just to submit certain facts
showing the past record of the government of Romania in three specific

—_—
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fields—human rights, disvegard of international law, and the most
recent, the noncompliance with the terms of the recently concluded
Consular Convention—I believe that those facts would assist you in
vour deliberations and your recommendations.

First. as to the human rights, back in 1948, the government of
Romania issued a decree pursnant to which the Catholic Church was
suppressed legally. s a result, almost 2 million people, Romanian
Catholies, were deprived of their right to worship in their own faith,
over 2,000 churches were taken over by the government and given to
other denominations, about 1.700 priests were barred from exercising
their ministry, a good number of them were imprisoned or exiled, and
one Cardinal and five Bishops were imprisoned for the rest of their
lives.

It is true that similar decrees have been passed in other countries
in the area, but in other countries, such as Czechoslovakia, subsequently
the government cancelled the decrees and restored to the church its
right—but not in Romania. In Romania the Catholic Church is
exactly as it wasin 1948,

Your Honor, this is just an example of the disregard of human
rights. -

Maybe vou have also noticed coming to the Senate today, that in
front of the Senate Building was a group of 12 people on a hunger
strike for 20 days. I have a picture of them. For 20 days they were
begging and praying to you for vour support for the reunification
of their families. I also pray that the prayers of those martyrs of the
Catholic Church who were suppressed in 1948 be renewed to assist
vou and guide you to your deliberations.

The second type of example, the effects will be revealed to you of
how the Romanian Government has completely disregarded the well-
accepted principles of international law. Tet me give you an example.
The son of a young coal miner from West Virginia was taken by his
parents to Romania. He was born in the United States, went to school
in Romania. graduated from the university and became a doctor of
law. He was caught by the Second World War and could not return
to the United States. Immediately after the war he went to the
American Embassy and asked for a visa. He was followed by the
police, arrested. and imprisoned for 10 years. practically kept in-
communicado, Finally. in 1964. he was released: in 1965 he arrives in
the United States, and filed his claim with the Department of State.
The Department of State espouses his claim, approves it. and in
accordance with the well-known principles of international law,
establishes the amount of damages at about $300,000. quoting the
well-known authority in the field of damages, Marjorie Whiteman.

The claim was submitted to the Romanian Government by our
Embassy in Bucharest. The government of Romania completely dis-.
regarded it. T have letters from the Department of State showing that
in spite of the fact that you have a legitimate claim. a valid claim,
the Romanian Government does not even answer and simply ignores
the matter. All of the representations made by our Government were
fruitless. ——

With your permission I will offer for the record a copy, with the
letters, showing how continuously aad repeatedly the government of
Roemania has disregarded all of our representations.
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Senator Risicorr. Your exhibits will be submitted and filed with
the clerk.

Mr. Rrrosanu. Incidentally, this is not the only case. It is just an
example of the conduct of the Romanian Government with respect to
the well-accepted principles of international law.

The third type of example which I would like to submit to you is one
more recent. ‘

In August of 1972, our Government entered into the Consular Con-
vention and Protocol with the government of Romania. The Consular
Convention was ratified and finally entered into full force and effect in
1973, August of 1973, therefore less than 2 years ago. That convention,
which is quoted in my testimony, assures the nationals of the United
States that their inheritance rights would be respected by the states
of Romania. I know that from our side, as I practice as an attorney,
that with due respect, money is being sent from the United States to
Romanian beneficiaries. —

The case in point is a certain man by the name of Ion Ungureanu, a
national of the United States; the object of the claim is something
which is unique, Your Honor—a collection known as the “Orghidan
Collection,” which is evaluated at $100 million.

Senator Rrsicorr. Sir, we have your testimony. Your time has ex-
pired. If you will submit all of your exhibits to the clerk of the commit-
tee. we will have a chanceto look at it.

Mr. Rrrosanvu. I do not want to impose upon you, but just with your
permission. to have some idea about the collection—a booklet is made.

Sendtor Riercorr. That is too valuable for you to leave. I personally
will take your description. It is an unusual collection. It is too bad that
the world is deprived from viewing it, and the family from owning it.

Mr. R1posanu. Why the people of the United States should be de-.
prived from secing it—I have seen the Citian collection in the Metro-
politan Museum and I just compared the two. People who know mnch
more than I do in the art world say it outshines in the Orghidan
collection, »

T also understand that the Citian collection is now in the Metro-
politan Museum. It has been insured for $300 million. Why the Ameri-
can people should be deprived of seeing this pleasure

The CrrarrManN. I would suggest that the staff be instructed to sum-
marize in brief this material that the witness has, because I think it
would be useful to those who agree with his position. None of this is
secret information, T take it, is it? This is all a matter known to the
government of Romania, I am sure.

Mr. RirosaNT. Yes.

The CrarMan. I am sure that in view of the fact that it is known
to that government, it wonld be well that theose readine the record
would know where they could find this information. Se I think the staff
ought to be instructed to summarize these exhibits, so that anyone who
might want to use some of this information that the witness has pre-
sented to us would know where to find it.

Senator Risrcorr. Thank you very much for your contribution.

Mr. RreosaNU. We thank you very much for your kind attention.

[The staff summary requested and the prepared statement of Mr.
Riposanu follows:]
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DocuUMENTS SUBMITTED TO THE COMMITTEE BY MR, RAMFIL A, RIPOSANU

(Prepared by the Staff of the Committee on Finance)

In connection with his textimony hefore the Committee, Mr. Riposanu pre-
sciited two documents for the Comunittee’s eonsideration in connection with the
hearings on the United States-Romanian 2rade Agreement. These documents
are on file in the official committee files.

Matter of Mr. foan Carje Bologh.—Mr, Riposanu submitted to the Committee
documents concerning the claim of Mr. Bologh against the Government of Ro-
mania arlsing out of alleged false imprisonment and illegal detention by that
government against Mr. Bologh, The do:umentation consists of an atidavit of
Mr. Bologh providing a description of his imprisonment by the Government of
Romania for two five-year periods, running from July, 1949 through July,
1934, and from October, 1959 through July, 1964. The affidavit also describes his
¢laim for dainnges against the Romanian Government in an amount of $300,000
for compensation for pain and suftering, personal injuries to hody and mind,
and loss of earnings suffered as a result of the imprisonment. The submission in-
cludes various appendices which provide background documents concerning the
claim.

Matter of the “Orghidan Collection”.~—Mr. Riposanu also submitted documents
concerning a valuable collection of old coins and certain other assets which are
claimed by Mr. Ion Ungureanu and his transferees and assignees on the basis of
the last will and testament of the wife of the original owner of said collection.
"T'he collection, according to the information supplied the Committee by Mr.
Riposanu, is currently held by the Romanian Academy in violation of the condi-
tions of the will of the original owner, Mr, Riposanu also alleges that none of
the assets, nor, in the alternative. has any income been provided the beneficiaries,
as required by the terms of the will. Mr. Riposanu also indicates that the action
Ly the Gove srnment of Romania is in violation of provisions of the protocol fo
the Convention on Councellor Relations between the United States of America
and the Socialist Republic of Romania, signed on July 5§, 1972, The submission
to the Committee contains certain appendices providing background documents
on the claim.

TESTIMONY OF PAMFINL A, RIPOSANU ON BEHALF OF THE ASSOCIATION OF THE
RoOMANIAN CATHOLICS OF AMERICA (ARCA) AND OTHERS

Mr. Chairman and Members of the Committee, my name is Pamfil A. Riposanu.
I am a member of the Bar of the State of New York, and a partner in the law
firm of Lipsig and Riposanu, with offices located at 375 Park Avenue, City and
State of New York.

I was born in the Country of Romania, and I am a graduate of the University
(f)f Buclimrest, School of Law and a former member of the Bar of Bucharest,

tomania.

In 1944, after Romania’s coup d’etat agatnst the Nazi regime, I became Secre-
tary General of the Presidency of the Council of Ministers, and in 1946 I was
appointed First Councillor and Charge d’Affaires at the Royal Legation of the
Kingdom of Romania to the United States.

In 1947, when certain political changes took place in Romania, I resigned from
my position with the Romanian Legation, and I became a farmer in Suddlers-
ville, Maryland. Later on, I obtained a teaching position, and I became a professor.
of international law at the St. John’s University in New York City.

Then, I obtained my American L.L.B., took the New York State Bar examina-
tion, (md in 1955 1 was admitted to the Bar of the State of New York.

I am grateful to you for giving me the opportunity to testify on hehalf of the
Association of the Romanian Catholics of America, and others, on recently-
signed United States-Romanian Trade Agreement, the approval of which is now
pending before your honorable committee. ARCA, of which I am a member, is
the national organization of American nations of Romanian descent and Catholic
faith, and has its headquarters in East Chicago, Indiana. I have the honor to
appear before you at the request of the clergy, -lay members and officers~of the
Association.

I would like to point out right from the outset, that I am not appearing in
opposition to this proposed Trade Agreement with Romania. But, with your
permission, I would like to submit to you certain facts, as examples, which will
show the past record of the Romanian Government, in three specific fields, (a)
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human rights, (b) disregard of international law, and (¢) noncompliance with
the terms of the recently concluded Consular Convention, facts which I respect.
fuily submit may assist you in your deliberations and recommendations of this
Trade Agreement, and whether or not it is advisable to enter into a new agree-
ment as long as previous agreements are not complied with,

1. Human rights.—Back in December, 104§, the Romanian Government issued
a deeree pursuant to which the Romanian Catholic Church was legally-de-Jure-
suppressed. As a result, 1,700,000 Romanian Catholics were deprived of their
faith, 2,000 Catholi¢ churches were taken over by the Government and given to
other denominations, about 1,700 priests were barred to exercise their ministry,
a good number of them forced into exile or jails, and one Cardinal and tive
Bishops were arrested and imprisoned for the rest of their lives. Similar decrees
for the suppression of the Church had been issued at that time by other govern-
ments in the area, but subsequently most of the governments, as an example,
the Czechoslovakian Government, cancelled such decrees and restared thie Church
to its rights. but not the Romanian Goveniunent. Today, the Romanian Catholic
Church continues to be leaglly suppressed.

2. DISREGARD BY THE ROMANIAN GOVERNMEXNT OF INTERNATIONAL LAW AND
PRINCIPLES GUIDING TUHE RELATIONS AMONG THE NATIONS

Before the beginning of the Second World War, ION CARJYA, born on Mareh
23, 1922, in West Virginia, son of a poor coal miner from that State, was taken
back Ly his parents to their native land, Romania. When Wortd War 11 exploded,
the young Ion Carja was caught up by the eventsg there in Romania and wuas
unable to return to the United States, While there, Ion Carja went to Romanian
schools and university, and in 1948 he took his Doctor Degree in Law. When
the hostilities were over, Ion Carja went to the American Embassy in Bucharest,
and asKed for his return to the United States. By going to the American Embassy,
and by being an American-born citizen, he committed a great crime, and on
July 29, 1949, he was arrested by the Romanian authorities, and spent ten years
of his life in various Romanian prisons.

g Finally, in July, 1964, Ion Carja was released and returned to the United
States.

In 1965, he filed his claim on the basis of ten years of false imprisonment with
the United States Department of State, which Department, after examining
and espousing the claim in its final draft, on May 16, 1967, through the Amnerican
Embassy in Bucharest, submitted the same to the Government of Romania. The
Romanian Government promised to investigate the claim and communicate the
results to the American Fmbassy in Bucharest, but neglected and otherwise
refused to do the same, in gpite of all the subsequent efforts made by the
American Embassy. Although the claim for damages in the amount of $3060.000
arising out of ten years of false imprisonment has been approved by the U.S.
Department, in accordance with the well accepted practices and principles of
international law, the Government of Romania failed even to reply to the re-
peated representations made by our Goverrment on behalf of Jon Carja.

The Department of State, by letters dated November T, 1967, May 27, 1970,
February 23. 1973, and June 10, 1974, advised Ion Carja, and in spite of a1 its
efforts and “notwithstanding the legal validity of 3ueh claim”, the Romanian
Government does not even reply. and simply ignores the matter. (1 offer for the
record a copy of the claim and four copies of such letters from the U.S. De-
partment of State.)

3. FLAGRANT VIOLATION AND COMPLETE DISREGARD BY TIIE GOVERNMENT OF ROMANTA
OF ITS OBLIGATIONS UNDERTAKEN UNDER TIHE RECENTLY CONCLUDED CONSULAR
CONVENTION -

On July 5, 1972, our Government and the Government of Romania signed in
Bucharest the Consular Convention and Protocel. which have been ratified by
the respective Governments and entered into full force and effect on July 6.
1973, which is less than two years ago. Under the terms of that Consular Convern-
tion, the Government of the Socialist Republie of Romania assures the Gov-
ernment of the United States that the “ineritance riehts” of the United States
nationals in Romania will be respected. In this regard, the pertinent part of the
Consular Convention reads as follows: -

“"

T'h.p 'Grm’m'nmont of the Socialist Republic of Romania assures the Government
of the United States of America that:
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1. United States nationals may exercise their inheritance rights in the Socialist
Republic of Romania on the same conditions as Romanian nationals and may
transfer, in dollars or other foreign currency, the sums obtained from such
inheritances, at the ofticial rate of exchange with the most favorable premium
established in this matter in accordance with Romanian law;”

As an example of such a national of the United States is the case of Ion
Ungureanu, who is the lieir to a famous and unique old coins and works of art
collection, known all over the world as the “Orghidan Collection.” Studies and
hooks have been written about the Orghidan Collection; a copy of such a book
written by a well-known authority in the field, Rev. V. Laurent, a French As-
sumptionist priest and a Harvard visiting professor, is in my possession and it
is at your disposal for examination and inspection. The author of this book.
Father Laurent, advised the undersigned that the value of this unique collection
is priceless and well in excess of Fifty Mitlion Dollars.

Although the Will of Constantin Orghidan imposed upon the Romanian Acad-
emy the duty to pay his widow the sum of 150,000 lei monthly, and a long list of
other obligations, the Romanian Academy failed to comply with the terms of the
Will and to fultill its obligations. Marta Orghidan was left without any means
for her maintenance and she was taken into the home of Ion Ungureanu and his
wife and supported and cared for until the end of her life, in 1967,

At the time of her death, on February 17, 1967, Marta Orghidan left a Last
Will and Testament pursuant to which Ion Ungureanu, the claimant herein, is
the sole heir, and the exhibits attached to the claimant's exhibit so reveal.

Ungureanu’s inheritance rights are fully recognized by (a) the Romanian laws;
(b) the Romanian courts; (¢) the American courts (Surrogate's Court of the
State of New York), and (d) the respect of such inheritance rights are further
confirmed and reassured by the Romanian Government pursuant to the ahove-
mentioned Consular Convention. In spite of all the above, the Romanian Govern-
ment refused to turn over and deliver the assets of the estate to Ton Ungureanu.

Jonsequently, on February 7, 1975, Ion Ungureanu, as a national of the United
States, filed his claim with the United States Department of State, which claim
has been submitted to the Romanian Government, through the American Embassy
in Bucharest. We have not heard from the Romanian Government.

I respectfully submit for the record a copy of the claim filed with the U.S.
Department of State.

In view of the above, I respectfully submit the following :

A. That this committee may desire to have the representatives of the State
Department assure the Congress the Department will take timely and positive
actions with the Government of Romania for the prompt and proper respect of
the claims of American Citizens, including inheritance rights, such as the rights
of Ton Ungureanu, which rights are guaranteed by the Consular Convention of
1072, entered into full force and effect in July, 1973. Disregard of such rights
will prejudice not only the claimant Ion Ungureanu, but it would deprive the
American people of seeing out and admiring this unique and priceless Orghidan
Collectton, '

B. That these assurances be made part of the record of the hearings of this
committee,

C. That this committee may take any other steps which in its wisdom and
judgment may déem to be fair, just, and proper, under the circumstances.

I thank you once again for giving me the opportunity to testify before your
Fonorable Committee and I am at your disposal for any additional information,
if necessary. .

Senator Risrcorr, Our last witness is Dr. Charles remer.,

STATEMENT OF DR. CHARLES H. KREMER, ROMANIAN JEWISH
FEDERATION OF AMERICA, INC., ACCOMPANIED BY DEAN MIL.-
HOVAN, ROMANIAN-AMERICAN CHRISTIAN COMMITTEE, AND
CONSTARTIN ANTONOVICI

Dr. Krrxer, Mr. Chairman, with your permission, T would like to
make an appeal to you and ask you to give us more time because I feel
we are getting punished for sending out telegrams and a phone call in
the name of three ditferent organizations, and then we have to squeeze
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all three into 10 minutes. I do not think we can go through all of that
in 10 minutes. I have no connection whatsoever with these gentiemen.
I made the call for them.

I called up the office and I told them, that T alone need the 10 min-
utes, but they finally told me we have 10 minutes to go into three differ-
ent things.

I am the president of the Romanian Jewish Federation of America.
Mr. Dean Milhovan is with the Romanian-American Christian Com-
mittee, and he is speaking on their behalf; and Mr. Constantin Antono-
vici is speaking for somebody else. So I do not see why I ought to be
punished, in order to appear before you, I think we should get 30 min-
utes and not 10 minutes for three different groups. Since we sent a tele-
gram at the same time, I can understand very readily—why we should
be punished. But this way—besides, I do not think we are going to do
j;lstice to any one of our testimonies because we will just have to cut it
short.

The Cuammmax. May T suggest that the witnesses be permitted to
extend their remarks, and if you want to, you can submit a statement
that would take you an hour to present, and “we will print just as
though you had read it here. Now, this is not at all unusual. We have
people who come before us speaking for organizations that have mil-
lions of members, and they present us with vast amounts of informa-
tion which we make available to the Senate. But I do not have a half
hour to remain this morning, and frankly, sir, we are doing the best
we can to accommodate you. We will see that all of your information is
made available in the record.

T am sorry that we just do not have a half hour to stay with you.

Dr. KreMer. Mr. Chairman, I am willing to relinquish my whole
statement. You have it in writing, but to this, I would like to add just
a few things with your permission.

Senator RiBicorr. As the chairman said, the entire statement that
you want to submit will go into the record as if read, and will be availa-
ble to every member of the committee and the Senate.

So, why do you not proceed.

Dr. Kreyer. With your permission, I would like to say just a few
words. Before going into a discussion of the merits of the trade agree-
ment, I would like to clarify something that is not clear in the minds
of a lot of people. Romania had 750,000 Jews toward the end of the
war. By 1948 they had about 500,000, By 1975 they had about 100,000;
400,000 Jews went to Israel. Now, let us see what happened to this
100,000 that remained in Romania. I am pretty sure that 20 percent of
those people, which is 20,000 people—and I am taking Rabbi Miller’s
figurec—do not want to leave. Now, why don’t they want to leave—
because they have either good paying jobs or are on pensions, and they
realize they cannot do better in any other country, if they go to Isracl
or the United States. Those 20 percent do Tiot want to leave.

Wo have 20 percent of old people that will, in the next 2 or 3 years,
bo in a cemetery. Those people, too, do not want to leave, because they
can get along very well from the pensions. ‘They have their own homes.
They do not actually pay rent. They are integrated in the Romantan
community and they desire to die in Romania.

Now, we have maybe another group of people. Let us say that this
ought to be—and before I go any further, I want to make one state-
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ment so that the committee realizes that I have been working for the
Romanian Jewish_community since 1927, so I am not a newcomer in
this kind of situation. Another 20,000 cannot leave now, but they swill
leave within the next 5 or 10 years because they have mixed marriages.
Some have children whose parents depend on them, and they do not
want to leave. Some of them have children who go to college at the
university. They get the services frec, They do not want to leave.

There 1s another 10,000 that cannot decide whether they want to leave
or not. So, that leaves over exactly about 30,000 people that want to
leave. Maybe some of them may change their minds, too.

I would like to state that the Romanian people are a proud and inde-
pendent people, and do not accept too much pressure. Originally, after
the Second World War, we had reduced the amount of people all the
way down to the figure that I gave you just Lefore. I believe that the
number given of how many hundreds or thousands leave each month
cr-year 1s counterproductive, generally, Romania’s record in the past
in emigration has been rather good. Some by the thousands left Ro-
mania and I know by my experience, none of them in this group was
turned down, and I know why they are turned down now—inost likely
because of the Arab situation,

But, I believe that the pending cases can be solved through an accel-
eration of the normal channels. In order to accclerate the pace, it is
best to keep the channels of communication open and even enlarge
them. I am convinced thoroughly that the implementation of emigra-
tion in greater numbers will improve mutual confidence and create a
better understanding between our two nations. By refusing the trade
agreement, we are pushing Romania right into Russian hands now,
when they want to extricate themselves, thereby making emigration
more difficult. After all, our President IFord has assured us that Roma-
nia will respect the trade agreement and ifs emigration clause.
Besides, we have another year or two, or three—I do not know exactly
what it is—on which to try out the Romanian promises. Let us not
block this attempt at good trade relations, for Romania has solved and
will solve quickly this emigration, as they have solved only recently
the humanitarian case of Andrei Asher,

I am referring to an actual case. Qur organization was instrumental
in having a meeting with a group of rabbis, and several Jewish national
organizations, We sent messages to President Ceausescu, Dr. Waltheim
at the United Nations, President Ford, and Dr. Kissinger and we
succeeded to change within a week—the death sentence of Andrei
Jff&shiar to 20 years in jail—and I am working now to see it reduced even

urther.

I would like to close my statement with the thing that Yigal Allon,
who is the Foreign Minister of Israel said, only on June 1, 1975, re-
cently, in Bucharest, and I am doing this for one reason—because in
my statement you will see what Romania has done for Jews, and there
is no minority problem in Romania for Jews. I am really surprised at
what I heard today, about Hungarians, Statement of Yigal Allon
“As a Jew I witnessed how the Jewish community in this country
enjoys the liberty of cultural, spiritual, and religious freedom, and that
their members of this community are everywhere considered eqnal
citizens. What has impressed me anew, and I was very happy to find
out this—the fact that this community knows how to harmonize their
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belonging to the Jewish religion and community as a historic phe-
nomenon, and at the same time how to be loyal citizens and integrated
in the community.”

In conclusion I want to say this. I have been to-Romania a number
of times. I know everything is open for the Jews. They have their own
synagogues, whereas in the past the Nazis killed their people in slaugh-
terhouses in Bucharest. There are people in this room that I am pretty
sure know those things besides us and they sit right here and deny
these truths.

Senator Risicorr. Mr. Kremer, your 10 minutes are up. Let us trv to
give the other gentlemen as much time as we can.

Dr. Kreyer. Thank you for the courtesy.

Senator Risrcorr. Do either one of you want to go first ? -

STATEMENT OF DEAN MILHOVAN

Mr. MiLrovan. On behalf of the Organization of American-Ro-
manian unity, we want to thank you for this great privilege of testi-
fving before your committee. We also share ourselves with other
speakers favoring that Romania should be added to the list of those
receiving most-favored-nation treatment.

We all know that the present Romanian Government is a Com-
munist one, and we do not agree on everything. I amn personally a
victim of Romanian communism. I was a Royal Army officer and put
in jail for political reasons. My father, a leader of an old political
party, was also in jail. All of our assets were confiscated, and my fam-
ily was deported. I hate the oppressive Communists; but the present
regime has made lately a significant forward movement for liberty.

I visited Romania twice, and I find there are many changes. Despite
the Communist government, the Romanian people are really our
friends, They love America very much. Even today they still hope
that the Americans will help them. The United States really needs
friends abroad. The Romanians are. and will always be, U.S. sup-
porters, no matter which political regime governs them.

We are also taking this opportunity to call your attention to a few
matters, which by their mere presence, if not suppressed now, would
forever interfere with the good progress of both Americen and Ro-
manian efforts to create a more congenial life together and for our
better cooperation in the future.

There is an extremist Romanian group which tries very hard to
create bad relations between the United States and Romania. They
all persist in trying to prevent the success of this hearing by Congress
because any improvement in United States-Romanian relations will
permit the discovery of their past crimes. By maintaining and pre-
serving the present political tension, they gain important economic
benefits,

With your permission, I wish to cite the most relevant example.
Reverend Galdau, in New York City, who has already testified before
this committee and the Committee on Ways and Means.

He stated there is not a liberal immigration policy in Romania.
It is quite sure there are some cases which the Romanian authorities
did not permit to emigrate but there is a big difference to make such
a statement, “that there is no emigration’? because if so, how did
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Reverend Galdau succeed to bring his own wife, his own major chil-
dren and other thousands of Romanians, to reunite the familites in the
. United States. -

’II)‘he problem is more exaggerated. It really exists, but it is not
so big.

Re%ferend Galdau also stated only those immigrants and visitors
who are “Communist agents and spies are permitted to leave Romania.”
I do not personally believe that the wife, the children, the relatives
and visitors who regularly visit from Romania Reverend Galdau
are also Communist agents or spies. But I know that Reverend Galdau
collects thousands of dollars for bringing 1n political immigrants into
the United States. That is why he is interested to keep up this
situation.

And as to the facts that are exaggerated, I want to call your atten-
tion to the fact that one member of the list which was submitted to
vou, happens to have been my neighbor and I know very well the
sitnation—79—Stan Gheorghe.

Reverend Galdau claimed that his danghter Carmen was not per-
mitted to Ieave Romania. The Stan family has not a daughter. They
have only one son, who already is in the United States for 3 months.

Thank you, Mr. Chairman.

Dr. Keeaer. Mr. Chairman, the next one to speak is Mr. Antonovici.

He asked me to read his statement because his English is absolutely
impossible. But T would like to ask your opinion; before I read the
statement. I want to know that by reading his statement, can I be
involved in slander?

Senator Risicorr. T am in no position to pass legally on what takes
place with the witness; from what you say, I do not have the slight-
est idea what you are trying to do. You have to take your own
consequences.

Dr. Krever. I refuse to read the statement.

Senator Rinsicorr. I cannot give you any immunity. I cannot give
anybody immunity here.

Dr. Krewrer. T refuse to read the statement, then.

You read it the best vou can.

Mr. Axtovovicr., T do not speak very well English.

Senator Ripicorr. You can file your statement. T do not know what
is to be gained by reading it. You can file it; it will be printed, unless
it is of such a nature that the committee feels—I have been requested
to come to the floor immediately because we are engaged in business.
Whv do vou not file vour statement with the committee.

Mr. Axtovovictr. But I wrote this statement

Senator Riprcorr. Then file it with us.

Mr. AxTonovicr. Ie is my friendy good friend, and I asked him to
read it for me.

Senator Risicorr. He does not want to read it for you, and T have
to go to the floor. We are past our time; you have already taken, as a
group, over 20 minutes, and you are allocated 10.

Mr. ANtovovicr It is not 25 minutes. it is 5 minutes. It is not so long.

Senator Riricorr. Please go ahead with it.

We are going to have to adjourn. We have been very indulgent with
vou here.

53-381—-75—-7
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STATEMENT QF CONSTANTIN ANTONOVICI

Mr. Antonovict. If you have the patience. Related to Reverend
Galdau’s statement that in Romania there does not exist free immigra-
tion, I would like to inform you that his affirmation is a lie and it puts
him toshame.

About 10 years ago, Florian Galdau brought from Romania as
immigrants his wife and two sons. And every year, the Galdau family
is visited by relatives fromn Romania. Because of the fact that Rev-
erend Galdau uses lies and falsities in front of the U.S. Senate, as a
U.S. citizen of Romanian ovigin, I feel an obligation to describe Rev-
erend Galdau’s character and the acts he committed for proving to
you that Reverend Galdau is a dangerous person for the Romanian
community and for the American society. :

Reverend Galdau has recognized that he has stolen money from
the Romanian church in New York City.

Tt was also discovered that Reverend Galdau has permitted and
has used the church to be a place for illegal abortions and for money.
Such cases are registeved with the district attorney in New York City.
It should be mentioned that a 6-month-old child was illegally aborted
and the child died 1 hour later. 1t proves that Reverend Galdau com-
mitted a crime. Therefore, the Romanians call him a “murderer.”

What I have mentioned to vou abhout Reverend Galdau are only a
few of the illegal acts committe by Reverend Galdau, but they are
suflicient to give you a picture of his character.

Tt is known that Reverend Galdan is extremelv active in opnosing
also the good relations between the United States and Romania, be-
cause the absence of these good relations brings him financial benefits
from the Romanian immigrants.

Related to Mr. Pamfil Riposanu. attorney from New York City,
he also sabotages the commercial agreement between the United
States and Romania. -

TWho is Pamfil Riposanu?

This person is detested by all Romanians around the world-He has
fully contributed to the establishment of Stalinist dictatorship in
Romania, between 1946-47. At that time, Mr. Riposanu was the general
secretary of the ministers council presided by Dr. Petru Groza and
Ana Pauker. In that function—of general secretary—Mr. Riposanu
has supported the giving up of the provinces of Bucovina, Hertza. and
Basarabia with 5 millions of Romanian inhabitants—to the Soviet
Tnion. While he was in that function, Mr. Riposanu has terrorized the
Romanian population in order to convert it to Stalinism.

Asan attorney in New York City, Mr. Riposanu practices blackmail,
lies, and dirty procedures in order to influence and currupt American
justice. Such acts bring him enormous financial benefits, Because of
such monstrous acts, decent people consider him an outlaw and godless.

Senator Riricorr. Your entire statement will go in the record as if
read, if you will file it. .

Thank vou, gentlemen, the committee will stand adjourned until
further call by Chairman Long.

Dr. Kremer. Thank you very much.

Mr. MiLuovan. Thank you very much.

Mr. Axronovict. Thank you very much.

[The prepared statements of Messrs. Kremer, Milhovan, and Anton-
ovici follow :]
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STATEMENT OF D2. CHARLES H, KREMER, PRESIDENT OF THE ROUMANIAN
JEWISH FEDERATION OF AMERICA, ING.

Mr. Chajirman and members of the Committee : Our organization the Rouman-
ian Jewish Federation of America, Inc. is pleased to have the opportunity to
testify before your committee. I represent our organization in my capacity of
president. Since 1927 I have been active in Romanian-Jewish affairs. I have
visited Romania in 1027, 1947, 1965, 1967, 1969, 1971 and 1972, Because of my
frequent visits there I can testify that Romania has made great progress, espe-
cially in their treatinent of the various religions and minorities. Yulgar and
pejorative terms—the Romanian counterpart of the term “kike”—are no longer
found in the Romanian lexjcon, although they were commonly and frequently
used during the Iron Guard era by the likes of Horia Sima, General Antonescu
and Rt. Rev. Bishop Valerian T. Trifa of the Romanian Episcopate, Trifa, inci-
dentally, after evading justice for 25 years finally is being brought to trial in
IFederal Court in Detroit, Michigan. (See Exhibit A) . .

While Jews were ruthlessly murdered during the Iron Guard regime today
they are granted the amenities of religious life. They are allowed to obtain kosher
meat and provision is made for kosher slaughtering. During the Passover Matzos
are baked and sold or given away free. The chief Rabbi of Romania, Dr. Moses
Rosen is a member of the house of deputies. Jews have canteens and summer
resorts where kosher food is served. Synagogues are open daily. They can buy
Israeli kosher wine. Israeli Jews can visit freely their relatives in Romania. The
Joint Distribution Committee openly helps the poor and Chief Rabbi Rosen is
enabled to travel all over the world.

Ail the minorities including Magyar and German have the full religious and
cultural freedom. The Jews have their own Jewish theaters, their own children’s
religious schools, even a school for rabbjs and their own bimonthly publication
in 3 languages : Romanian, Hebrew and Jewish.

We believe that some of the Romaniaus who testified against the Trade Bill
did so because of political and/or personal reasons and are against the very prog-
ress aud prosperity of the Romanian peopie,

We also believe that the wmotives of the Hungariun representatives who testi-
fied against extending MFN to the Romanian Government were not an expression
of truth, but strictly political, Their assertions were not dealing with the actual
situation of the Maghyar minority which enjoys full political, cultural, religious
and economical freedom, being protected by the Romanian constitution which
guarantees all citizens equal rights, irrespective of their religion, nationality
Or sex.

During the 1967 war of Israel, Romania was the only country behind the Iron
Curtain who voted with the U.S.A. in favor of Israel, did not break its diplomatic
relations and maintains good economie, cultural, and diplomatic relations with
both Israel and the Arab countries. I must state I deplore that the P.1.O. has an
office in Bucharest and their leaders were reccived officially by the Romanian
President Ceausescu.

Iiven though Roinania had kings of German origin, during the 1st World War,
Romania was on the side of the allies and if not for the Iron Guard in General
Antonescu’s Government, Romanja would have been again with the allies in the
second war, Before this war ended Romania left the Nazi and came on our side,

Immediately after the 2nd World War, because of her direct frontier with
Russia and being overrun by the Russian armies, Romania was forced to adopt a
political policy similar to the glant communist neighbor. After Russia began a
rapprochement with U.S.A., Romania was the first country behind the Iron Cur-
tain to search for closer ties with the Western World and begin a more independ-
ent life, This attitude is always threatened by some extreme communist elements
who still want to be subservient to Russia. If the Western World and especially
the U.S.A. will abandon Romania, we will lose our last stronghold behind the
Iron Curtain. Before Ceausescu regime the Russian language was obligatory.
Today the students are allowed to take up-French and English, excluding totally
Russian. This fact shall prove to us that Romania wants to be a bastion of the
Occident in the East and be as in the past a bridge between Eastern and Western
civilization. For her new role, we must facilitate her separation from Russia by
giving her economic concessions.

Today Romania looks to the West for her salavation.

I am enclosing soine documentation in relation to & recent Romanian humani-
tartan act. Suffice it to mention that the J.T.A. on its bulletin of April 80, 1975.
announced that a Jew, Andref Asher. was condemned to death in Romania for
offering a bribe. Our organization mobilized a group of Rabbis and Jewish organi-
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{From tBe Dotrolt Jowtah Nows, Friday, May 0, 1873}
Destinr’s 25-Yran Smavoore o8 Tmira NeaRinoe CoNcrusiow

NEw Yorr.—With the help of a New York newspaper oditor, Dr. Charlea
H Kremer i3 finally seeing his 28-year struggle to briog Roman{an war criminal
Bishop Vaterian D. Trifa of Grasa Lake, Mich,, to justice,

Dr. Krewmer, 8 dentiat, whose battle to dring the Romanian Orthedox dishop
to tria} was chrooicled in the American Jewlah Committee's quarterly, Present
Tense, by author Pexsy Maup. got help in exposing the bishop from David
Horawitz, editor of the United Israel Rulletio.

Horownitz had bteen (o Istael and Romania where Le learued of Trita‘’s par
ticipation in the Iron Guard, a Fascist body which murdered bundredy of Jews.
Horowitz printed the information e receivad {(p hls newspaper.

Kremer tecoivad coples of the newspaper from fricads and npon seetng the
Trifa items, contaciwd Horowitz Since then, The New York Tines and other
national newepapera have picked up on Trifa's activitiva, as well a the fmmi.
gration and Nataralization Segrvice which is planning to file »uit a-king for the
bshop's deportation. »

{From Patly Newa Rotleting
Jew SENTENCED TO DBATH 1IN Rusaxia

Boo aneny, April 30 (JTA)Y —Asher Andiel, a restdent of the Rumanian
capital bas en sentepced to death here on a chiarge of acoepting bribes. Al
his belonging bave been confiscated. He has appealed against the death sentence
huat e date of the hearing har not yet been set. There are no further detatls on
the natare of the charges Audrel, n G-yvearold chemist. is marrted and bhas
a warricd con lHyviog tn Rumauia, A daughter lives with ber husbond and
children in f=rael Andrel has not applled to cwdprate from Rumania.

The eport of Andrel's sentence arrived less than a week after President
Ford 1-Xed Cougress to aet favorably on a trade sgreement with Runania The
ARtevinent was expected to provide an tnitial legiglative test of the restrictions
ot 1074 trade act which link U S, trade benefits to freer emigration {iom
Cemponst countrles. That law contains amendment< from Sen, Henry Jackson
(1 Wb oand Rep. Charles Vanik (D.O) providing such a lnkaze and
atwed at compelling the Soviet Union to allow more Jews and other nattonals
to suHrate

In the negatintions tn Bucharest earlier this month, the Rumanian govern.
ment rejected wuch a linkage it Rumanian officinis eited Rumania’s relatively
Iiberal embrration policy, under which neariy 400,000 Rumanian Jews emigrated
“nce the end of Waorld War 1T, mostiv ta Istael,

UoaTH SENTENCE oF RuMANIaN JEw CoMMUTED TO 20 YEars 1IN JaIn

Nrw York, May 14 (JPA)Y - The death sentence handed down against
Andrel Acher, a 43.year-old Rumanian Jew, has been commuted to 20 vears
imprisonment, 1t wis confirmed by serveral sources here Yoday. Asher, a resident
of Bucharest and a chemist by professien, was seutenced to death on April 30
after conviction for alleged econemie erimes involving acceptance of a brihe.

Taesd Romboum, national director of the Center for Russfan Jewory with the
Sradent Stragele for Soviet Jewry, reported the commutation, It was confirmed
bW [ Charles H. Kramer, president of the Roumantan Jowish Federotion of
Ameriea. Birnbanum vatd he was given ward of the commutation by Ion Daten,
the Romanian Ambasador to the United Natlons following an earller meeting
he hnd with the Ruamanian Ambassador to Washington, Cornelins Bogdan.
Birntaun: satd that “Haopefolly, in view of his (Asher's) age aod state of health
thes will let him out earller.”

Efforts to save Asher's life were made by Dr. Kramer's organization this
week Six Orthedox rabbia slzoed an appeal to Rumanian !’rosldent‘Nicome
Ceansesen to grant clemeney to Asher and reverse the death sentence. The rame
greoup shvned wessages to President Ford, Secretary of State Henry A\, Kls;slnzor
and UN Speretary General Kurt Waldheim to intervene to save Asher's life.
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STATEMENTYT BY PROFESSOR CONSRTANTIN ANTONOVICI

Mr. Chairman. Honorable Members of the Committee,

I amn & Romanian born and & U.8.A, citisen since 1089. I am a former Student
of the well known sculptor C. Brancusi. 1 am member of the “*National Sculpture
Soctety”, U.8.A,, and listed in “Who's Who in American Art,” and England's
“Dictionary of International Biography.”

Mr. Chajrman and Honorable Members, I take this opportunity to testify
before your committee nnd I would like to ask you to approve the Commercinl
Agreement between U.8.A, and Romania. It is my strong convictlon that such
a event will consoldate sincerely and durably the relationships hetween these
two conntries, Please, take in considerntion that the Universal History mentions
Romanian People among the oldest Furopean civilizations, with an orfcinal
and rich culture, which for millennfums contributed to development of other
cultures from others nations in Europe and recently In the U.S.A.

I would like to guarantee yon that Romantan People wag, 13 and will be a

* gincere friend of the U.S.A., as of the nll eivilized countries. It is my conviction
that if von approve this Commercial Agreement, you will have a good oppor-
tunity to see the friendship and loyalty of this people. 1 would like to mention
that if in the last decadex, Romania was forced to stay farther from.its tradi-

_tional fricndship with U.S.A., it was because: conditions from outstde of her
border swere imposed on her and against Romanian People will. Such conditions,
the Romanian goul never approved. The siucere friendship that Romania has for
Awmerican People was proved when President Nixon visited Romania in 1067.
It was impressive!

I have left Romania in 1941, Since that time I visited Romania in three occas-
sfons: tn 1067, 1970, and 1971,

Mr. Chairmgn, T would Hke to mention when I visited Romanta after 26 years,
I found everéthing there totally changed. I was impressed by these changes;
A new Romania was built up and I could not recognize the year 1941, Other
findings, a8 follow:

1. Totnl religious freedom, The churches are crowded with people. I mention
it u< I am a good Christian.

2 There are no longer any political prisoners.

8. The present #ituation in Romania i2 a relaxation from the former Stalinist
oppression, a relaxation with tendency of liberalization and modern democracy.

1 Vehemently Protest !:

Auninst those malicions false declarations which were made to this Honorable
Committee with the main purpose to influence the U.S.A,, not to sign this Com-
mercial Agreement.

According to my findings, these wicked declarations follow:

1. Dectaration of Hungarian Delegation from U.S.A,

9 Revr. Florian Galdau, from New York Clty.

3. Mr. Pamfil Riposany, attorney from New York City.

. \) Related to Hungarian population wchick lives in Romania today, they do
enjoy a better life than in Hungry and all civil rights. As compared with thé
native Romanian population, the Hungarian citizen are given the better jobs.

Related to the claims of Hungarlan Delegation concerning TRANSILVANIY,
I would like to remind you that International History mentions Transilvania is
the CRADLR of the Romanian People, sin¢e the Neolithic times, (cc. 5,000-6,000
vears ago). The archeological findings prove it. . .

As vou know, Fungarians caine in Earope as barbarian invaders in the year 898,
after Chiist. Because of the fact that Hungarians were invaders they occupled
many provincer and nmong them Transilvania too. But they always constituted
a fraction of the Transilvania Population. There are in Transilvania about
1.300,000 Hungarians, while the Romantan autochthonous population is 5 millions.

Roth ancient history and modern history make it clear to all thinking men, that
the Hunearian declaration is frivolous and undemocratie,

B) Reclated to Rev. Florian Galdaw's dcclaration that “in Romania does not
exist free emigration”, I would like to inform you that his afirmation is a He
and it pnt him on shame : About ten years ago Rev. Flardian Gatdau brought from
Romania (as immigrants) his wife and two adult sons. In every year, the
Galdau’s family is visited by relatives from Romania.
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Because the fact that Rev. Galdau uses lies and falsities in front of U.S.
Senate, as a U.S, Citizen of Romanian origin, I do feel as a obligation to describe
Rev. Galdau's character and the acts he committed, for proving to you that Rev.
Galdau is a dangerous person for the Romanian community and also for the
American soclety, Rev, Galdau has recognized he stole money from the Romanian
church, in New York City.

It was also discovered that Rev, Galdau has permitted and has used the church
to be a place of ilegal abortions, (for money). Such cases are registered with the
District Attorney in N.Y. City. It should be mentioned that a six months old
child was illegaliy aborted and the child died one hour later. It proves that Rev.
Galdau committed a crime. Therefore the Romanians call him a1 MURDERER!

What I have mentioned to you about Rev. Galdau it is only a few of the illegal
acts committed by the Rev. Galdau, but they are sutlicient to give you a picture
of his character.

It is known that Rev, Galdau is extremely active in opposing also in the rela-
tionship between U.R. A, and Romania, because the lack of there good relations
brings him financial benefits from the Romanian immigrants,

C) Related to Mr, Riposanu Pamfil, attorney from New York City. He also
sabotages the Commercial Agreement between U.S.A. and Romania.

Who is Pamfil Riposanu? )

‘This person is detested by all Romanians around the world! He has fully con-
tributed to the establishment of Stalinist dictatorship in Romania, between
1946-1047. At that time Mr. Riposanu was the General Secretary of the Ministers
Council presided by Dr. Petru Groza and Ana Pauker. In that function (ot
General Secretary), Mr. Riposanu has supported the giving up the provinces
of Bucovina, Hertza and Basarabia (5 millions of Romanian inhabitants) to
Soviet. Union. While he was in that function, Mr. Riposanu has terrorized
Romanian population in order to convert it to Stalinism,

As attorney in New York City, Mr. Riposanu practices blackmail, lies and
dirty procedures in order to influence and corrupt American justice. Such acts
bring him enormous financial benefits, Becauge of such monstrous acts, decent
people consider him an outlaw and godless.

Mr. Chairman: ’

Related to my observations concerning Rev. Galdau and Mr. Riposanu, please,

_take into consideration that I wunderstand every nation has its distructive
elements. ... e

Mr. Chairman;

Please take note of all the facts presented to you and also please take note that
I am ready at any time to present you with conerete proofs for what I mentioned
above. I also beg you to reject all the depositions of those who oppose to be signed
the Commercial Agreement between U.S.A. and Romania.

By submitting to you this request for the signing of this accord, I express my
American and Romanian patriotic sentiments.

' Prof, CONSTANTIN ANTONOVICI,

STATEMENT OF DEAN MILHOVAN, EpITOR OF “DREPTATEA” AND PRESIDENT
OF THE AMERICAN-ROMANIAN CHRISTIAN COMMITTEE

Mr.- Chairman and members of the Committee:

On behalf on our newspaper “Dreptatea” (The Justice), and our organization
“American-Romanian Christinn Committee”, as its president, we want to thank
you for this great privilege to testify before your committee.

We associate ourselves with the other speakers favoring that Romania should
be added to the list of the most favored nation treatment for its products. We
well know that the present Romanian Government is a communist one and we
don’t agree on everything. I am personally a victim of Romanian communism. I
was a Royal Romanian Army officer, put in jail for political reasons, therefore I
could not practice my profession as a lawyer in Romania, My father, a leader of
an old political party, was also in jail. All our assests were confiscated and my

family was deported.
' I hate the oppressive Russian imperialistic communism, but I want _to assure
you that the present regime has made lately a significant forward movément for
liberty and democracy. I visited Romania twice, 1 year and 2 years ago and I
was astonished. I find there many changes as:

—All religions are now really free in Romania.
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:

—All minorities, including the Jewish, Magya¥ and Geérman énjoy all their

citizenship rights,

—There are no more polltical prisoners and no more political oppression, The
Romanians would want more political parties, but they fear that such a
movement could annoy the Russians and would repeat the Ungarian and
Czechoslovakian events.

—The labor unions are substantinlly independent and proficient in dealing for
better membership rights.

—The standard of living has Increased well and can now be compared with
that of Jugoslavia and even Italy—even though the food is plentiful, the
trade and commerce are not properly organized.

I discovered that many changes took place during the 8 years I was absent
Of course, there are many things which must be done in Romania in order to
reach the level of a real democracy. To accomplish these goals, there is a concern
in Romania and I believe it is better to give Romania an advantageous trade
agreement and to help them for these purposes.

For this very reason we urge the committee to grant Romania this most favor-
ite trade bill, Its passage will further ingpire Mr. Ceausescu, its president, to
give the people more freedom.

We desire to assure you that despite their communist government the
Romanian people are really our friends. They love -America very much, Even
today, they still hope that the Americans will help substantially them to act in-
dependently from Soviet Russia. The U.S.A. really needs friends abroad. The
Romanians are and will always be U.S.A supporters, no matter which political
regime governs them,

Since the passage of this trade bill obligates Romania to allow emigration and
Romania is on trial for 3 years, we sincerely believe that this commercial agree-
ment will lead substantially to freer emigration and to more freedom for
Romanians.

We are also taking this opportunity to call your attention to a few matters
which by their mere presence, if not suppressed now, will forever interfere with
the good progress of both American and Romanian Nations efforts to create a
more conge nial life together for a better coopuauon in the future.

There is an extremist Romanian group who fries very hard to create bad rela-
tions between 1.8.A, and Romania, At present they work persistently to prevent
the approval by Congress of the agrecement, because of the following:

—Any improvement in U.S.A.-Romaniun relations will discover their past

crimes in Romania, thereby facilitating their exposure as criminals.

—By maintaining and preserving the present political tension, they gain im-
portant economical benefits. Their involvement .in this matter creates a
conflict of interests and diverts our economic interests. Any improvement
of relations between our two countries will also threaten their leadership
in the Romanian community and in fhe Romanian churches.

With your permission I wish to cite the most eloquent example; Rev. Florian
Galdau of New York City, svho has already testified before Committee on Ways
and Means on the Financing of the Social Sccurity System.

Rev. Galdau stated that “there is not a liberal emigration policy in Romania’.
If so, how did he succeed to bring his own wife, his own two major children and
thousands of other Romanians to reunite the families in the U.8.A.? There are
400 thousand Jews only in Israel who have immigrated last year from Romania.

Rev. Galdau also stated that “only those emigrants and visitors are per-
mitted to leave Romania, who are communist agents and spies.” I don’t person-
ally believe that the wife, children, relatives and visitors of Rev. Galdau, who
were permitted to leave Romania, are communist agents or spies. But I know
that Rev. Galdau collects thousands of dollars for bringing political refugees in
U.N.A,, or to organize such propaganda.

Thank you, 8,
DEAN MrvtHovAN, Editor.

[From United Israel Bulletin, Summer 1974}
FroriaN GAarpavu, A Priest, HEADS NEW YORK IRON GUARD CELL

Florian Galdau, the priest of the San Dimitri Church 50 West 89th Street,
Manhattan, lle‘xds an Iron Guard cell, a “fascist” org anization, in the metro—
politan area.
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Galdau’s church serves ar a ‘“‘center” of pro-Trifa, anti-Jewish and anti-
Rumanian-Government activities. It supports two reactionary publications,
Exilul Solidar (Solidarity of Exiles), edited by the former Iron Guardist P.
Milhail, and the Boyan News, edited by George Boyan, also an Iron Guardist.

Both publications, released in mimeographed formn,“are continuously attacking
the United Israel Bulletin, The New York Times, Dr. Charles Kremer and others
for their exposes of Bishop Valerian D. Trifa who is currently under investiga-
tion by the U.S. Immigration authorities for his fraudulous entry into the United
States.

Galdaw’s church, because of its profane, unchurchly activities, hag no standing
whatsoever with the majority of decent Rumanian-Americans residing in New
York who refuse to have anything to do with it and with its leadership.

~Galdau’s church bas become a breeding ground for the spread of racial discord
and hatred. Young Rumanian immigrants, arriving in this country and needing
guidance and assistance in housing and work, are immediately accosted by
Galdau and his aides with offers of ﬁnancial and other aid in the hope of winning
them.over often through blackmail tacties, to the Iron Guard philosophy. Many of
these young immigrants are being organized and trained for the sole purpose of
enticing them into the anti-Jewish pro-Trifa camp while at the same time in-
citing them again-the present Rumanian Government with the view to creating
friction hetween Bucharest and Washington.

As one example, we have the case late last year of the young Rumanian im-
migrant, Yirgil Popescu, who went on a hunger strike outside the UN in protest
against the Rumanian Government. It was a trumped up case inspired by Galdau
to stir up trouble between the two friendly governments.

Pror. CONSTANTIN ANTONOVICI,
Manhattan, N.Y., May 29, 1975.
Heritace CLUB,
National Council of Republican Ethnic Group,
‘Washington, D.C.

HoNoRABLE Sir: With your permission I wish to call your attention to the fol-
lowing fact:

The “St. Dumitru Romanian Orthdox Church Bulletin of N.Y.”, dated May 1§,
1975, states that Rev. Florian Galdau participated at the National Council of
Republican Ethnic Groups meeting, on May 16-18, 1975, of which member he
claims he is,

I am astonisheqg to hear such news and I am sure that if you knew better
Rev. Galdau, you would realize that he should not represent the Romanian-
Americans.

As a regular Republican Party n{ember I take this opportunity to inform you
that while our native country, Romama, is under the Russian oppression, we can
not tolerate in this free .America that a priest associated with the official Russian
authorities, as Galdau is, to represent the Romanians to any public function.

The appointment of Rev. Galdau to such a function can only damage the repu-
tation of our party and keep away those Romanians who are interested in bring-
ing out their vofes for the Republican Party.

Rev. Galdau belongs officially to a Diocese which is under the canonical juris-
dictiion of the Patriarchate of Moscow, even he is well known as an extremist
nazist

Moreover, Rev. Galdau instigates our Romanian community, denoune‘ng
hypocritically its members, that they are communist agents, while he kisses
himself the hand of the Russian communist Metropolitan Nicodim, or send his
family to visit and enjoy communist Romania.

It is absolutely degrading for our community when a man of his nefarifous
qualification is considered worthy to be our spokesman. Rev. Galdau has been
caught many times lying or stealing the church’s money. He had the audacity to
allow abortion to be performed in the church. This is the way that Reyv. Galdau
exercises his religious vocation,

Yours respectfully,
CONSTANTIN ANTONOVICI.

[Whereupon. at 12:30 p m., the committee recessed. to reconvene
subject to the call of the Chair.]



ROMANIAN TRADE AGREEMENT '

TUESDAY, JULY §, 1975

U.S. SENATE,
CoMMITTEE ON FINANCE,
Washington, D.C.

The committee met, pursuant to notice, at 10: 05 a.m., in room 2221,
Dirksen Scnate Office Building, Senator Russell B. Long- {chairman
of the committee) presiding. ‘

Present: Senators Long, Talmadge, Hartke, Ribicoff, Harry F.
Byrd Jr., Gravel, Packwood, and Brock. ‘

The CriairMaN. This hearing will come to order.

The Finance Committee toduy continues its hearings on Senate Con-
current Resoution 35 the resolution to improve the bilateral trade agree-
ment between the United States and the Socialist Republic of Romania.
We had planned to hear Senator Helms briefly, but he is not here; he
is at another committee meeting at this moment.

We will hear as our first witness Hon. Frederick B. Dent, SL)ecial
Trade Representative, accompanied by Hon., John K. Tabor. Under
Secretary of Commerce; and Hon. Arthur A, Hartman, Assistant Sec-
retary of State for European Affairs.

Senator Risrcorr. Mr. Chairman.

The CrairmaN. Yes, Senator Ribicoff. 4

Senator Risicorr. May I pose a suggestion ? Generally, the key ques-
tions here involve all of the witnesses, as I see it. I think there ave only
two or three questions, as far as I am personally concerned. And in-
stead of questioning all of them, it might be a good idea, it yvou consider
it proper, to have all of the withesses say what they want to tell, and
whatever questions we address, let us address to ail of the witnesses,
instead of repeating the same ground, to save a lot of time, and get
really to the heart of this matter. I mean, I suggest it to you, if yvou
think it is proper. )

The CrairMaN. Without objection, we will do that.

Mr. Secretary. and I am tafking to Secretary Dent at this point. as
I said, I fought to make your job a Cabinet rank, and so I am going to
address you as Secretary, whether they refer to you as Ambassador or
not. You have vour Under Sceretaries be the Ambassadors, as far as
I am concerned. T would suggest that you more or less preside over
this presentation of the administration’s pesition, and after the pre-
sentation in chief is presented, then we will ask von any questions we
will usk you any questions we want to ask.

(101)
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. STATEMENT OF HON. FREDERICK B. DENT, U.S. SPECIAL REPRE-
"SENTATIVE FOR TRADE NEGOTIATIONS, ACCOMPANIED BY HON.
.JOHN K. TABOR, UNDER SECRETARY OF COMMERCE; AND HON.
-ARTHUR A. HARTMAN, ASSISTANT SECRETARY OF STATE FOR
‘EUROPEAN AFFAIRS '

Ambassador DexT. Thank you very much, Mr. Chairman and mem-
bers of the committee.

It is our great privilege to testify today in support of the first agree-
ment negotiated in accordance with the provisions of the Trade Act
of 1974. It is important that we in both the legislative and executive
branches work closely tog:}be‘r to make the procedures of the act for
implementing trade agreemw@nts effective. We welcome this opportunity
and pledge our support in making it successful.

With regard to the United States-Romania Trade Agreement be-
fore you today, our joint effort began before the negotiations were
concluded in Bucharest, when representatives of my office and the
Department of State discussed t{;e agreement with Congress and
sought your views and your advice.

After the negotiations, we consulted again and provided an advance
test of the proposed agreement. We solicited your views carefully be-
fore initialing the agreement, and I think you will find the expressed
concerns of the Congress are reflected in the agreement. It contains
no surprises.

This agreement when approved will culminate a joint effort between
the United States and Romania which stretches back to 1969 when
the administration first made a commitment to seek most-favored-
nation status for Romania. This goal was reaffirmed in a joint state-
‘ment by the Presidents of the two countries in 1973.

The joint American-Romanian Economic Commission, formed in
1974 and which I had the privilege of chairing as Secretary of Com-
‘merce, set the stage for improved economic relations at the govern-
ment-to-government level. Similarly, the United States-Romanian
Economic Council, involving private sector participation only in the
United States, has facilitated increased contact between United States
and Romanian businessmen. Thus the groundwork for your consider-
ation of this agreement was being laid long before our negotiators
left for Bucharest last January. -

An equitable, expanding, and mutually beneficial economic rela-
tionship with Romania, as provided in this agreement is very much in
the U.S, interest. I believe that this agreement also offers us an ex-
cellent opportunity to demonstrate that the congressional overview
procedures provided in the Trade Act are indeed workable when the
agreement negotiated is in accord with the provisions of the act and is
also in the U.S. economic interest. We can thus show that the adminis-
tration and the Congress are united in seeking the open, fair, non-
diseriminatory trade called for in the Trade Act.

The agreement before you has been negotiated under the provisions
of section 405 of the Trade Act of 1974. Section 405 of the Trade Act
sets forth tightly drawn requirements with respect to the provisions
of commercial agreements with nonmarket economy countries. Our
negotiators took great care to insure that the Romanian Trade Agree-
ment fully meets these requirements.
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We recognize that there are fundamental differences between con-
ducting commercial relations with nonmarket and market countries,
This agreement reflects these differences.

This committes paid close attention to the economic interests of
_the United States in writing into the Trade Act the criteria for com-
mercial agreements with nonmarket economy countries, To assure that
commercial agreemerits with nonmarket economy countries are bal-
anced economically. section 405 stipulates that a satisfactory balance
of concessions in trade and services must be maintained over the life
of the agreement and that any future U.S. trade barrier reductions
extended to nonmarket economy countries must be satisfactorily
reciprocated.

The provisions of any such agreement are subject to suspension or
termination at anv time for national security reasons and do not, in
any way, limit the rights of the United States to take action ncces-
sary to protect its security interests.

Rigorous safeguard arrangements are required to protect U.S.
workers and firms from market disruption. Concessions.from non-
market economy countries are required witl respect to patents and
trademarks, copyrights, and protection of industrial rights and
processes.

Finally, there are extensive provisions on business facilitation in
order to assure U.S. businessmen the conditions necessary to success-
fully conduct commercial relations with nonmarket economy countries.

All these provisions and others are included in the Romanian Trade
Agreement. For example. article VI of the agreement deals with
financial concerns and provides opportunities for U.S. investors.

Let me focus in more detail on the trade aspects of this agreement.
A goal of tripling our trade during the next 3 years is establiched.
This is especially significant when the commodity composition of our
trade is taken into account.

" A rapid increase has marked our trade with Romania in recent
‘years, in fact it quadrupled between 1972 and 1974 to more than $400
million. It is particularly significant to note that thronghout this ex-
pansion U.S. exports to Romania have consistently been more than
double our imports from Romania.

It is also important to note that during this period of-rapid growth,
our imports from Romania have been predominantly much needed
minerals and fuels. Our exports of machinery and transport equip-
ment have increased even more rapidly than our agricultural exports
which have traditionally accounted for most of our exports to Eastern
European countries. :

This does not mean that Iastern Europe will not continue to be
an important and growing market for U.S. agricultural exports. In
the case of Romania, cereals and animal feedstuffs are among our
leading exports. .

The increase in exports of machinery and transportation equip-
ment in recent. vears has been remarkable. rising from $11 million in
1972 to %88 million in 1974, The agreement expressly cites machinery
and equipment. agricultural and industrial materials and consumer
goods as product categories for which Romania expects ta place
substantial orders.
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Romania’s far-reaching new 5-year plan projects a 78.2 percent in-
crease in production in their heavy machine building industry. Thig
will provide expanding market opportunities for U.S. exporters. The

manian minister of ﬁeavy ma‘cl'}n)ine building, on a visit to the United

States, has made numerous contacts with U.S. suppliers and expressed
a strong interest in working with U.S. firms following approval of
this agreement. .

We thus have every reason to believe that implementation of this
agreement will lead to a substantial increase in United States-Ro-
manian trade. This will means expanding exports, new jobs and,
based on recent trends, a strengthened bhalance of payments.

There are several other significant commitments made by Romania

"in the agreement which will benefit our exporters. Romania under-

»  takes to maintain a satisfactory balance of concessions in trade and
‘services during the period of the agreement and to appropriately
reciprocate tariff reductions that may be made by the United States
in the Multilateral Trade Negotiations, NI'TN. Romania will also be
required to participate in any nontariff barrier agreements from which
it hopes to henefit.

Additionally, the agreement reafirms the commitment in Ro-
mania’s GATT protocol which provides that Romania will increase
“its imports from GATT member countries at the same rate as its

- overall imports as provided in its national development plan. This

" commitment becomes more noteworthy each vear as the hase on which

this growth rate is computed expands. The commitment is significant

in that it reccognizes that the Romanian economy differs from those of

————market-eeonomy—GAT T membgrs and also becauso it links achieve-
ment of our trade goal to the Romanian 5:year plan.

_In addition to providing these substantial opportunities for 1.8, ex-
ports, article TII and annex I of the agreement assure safeguards on
the import side for U.S. workers and firms which may face competi-
tion from Romanian exports as we move from column 2 rates of duty
to most-favored-nation rates. These safeguard provisions provide the
maximum possible level of protection and are consistent with the
requirements of the Trade Act. i

The safeguard provisions allow the Unired States to impose such

. restrictions as we deem appropriate to prevent or remedy actunal or
threatened market disruption. The agreement provides for prompt
consnltations in the event of actual or potential market disruption.
but also allows the UUnited States to place restrictions into effect prior
to.the end of the 90-day consultations period should we determine that
an emergency situation exists. The standard for determining markett
disruption applicable to nonmarket economy countries is an easier
one under which to invoke safeguards than is the criteria applied to
non-Communist countries..

Thus the provisions of this agreement. in accordance with the pro-
visions of the Trade Act, assure that our trade will expand in a man-
ner which does not subject American industry and labor to sudden,
unfair or injurious import competition.

The administration believes that this agreement is a sound. economi-
cally balanced one. Combining the substantial opportunities it of-
fers on the export side and the necessarv safeguards on the import side,
we believe that this agreement will advance U.S. economic interests.
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We are also mindful of the political and foreign policy benefits which
would be achieved by its approval. L

For these reasons I rccommend your favorable consideration and
approval of this trade agreement.

hank you, Mr. Chairman. :

The Cuamraan. Thank you, Mr. Secretary.

Next, we will hear from Mr. John Tabor, Under Secrotary of
Commerce.

My, Tanor. Mr. Chairman, it is a great pleasare to be with vou and
the members of the committee this morning,.

Thank you very much for inviting me to appear before the com-
mittee and to speak on behalf of the agreement on trade relations
between the United Statex and the Soecialist Repnblic of Romamia.

Negotiations on this agreement bogan in January of this year, but,
the Ambassador has stated, its histery ean be traced back many vears,
In December 1973, the President of Romania visited the [Mited States
and, together with the American President, issued a joint statement on
economic. industrial, and technological conperation. The statement re-
affirmed the administration’s comniitment of 1969 to move toward a
normalization of trade relations by seeking anthority to provide non-
diseriminatory tarifl treatment for Roemanrian geods entering the
United States.

We respeet fully submit that now i< the tume to give substanee to our
carlier statement. Now is the time for the United States to take an-
other step toward the goal of normal trade relations with Romania
by removing onr disevininatory G itfs senins Bemanian exports,

Recent years have witnessed a marked improvement in onr trnle
relations with Romanta, as shown by the significant inerease in U.S.-
Romanian trade. The detail 1= set forth in the last page of my testi-
mony. my printed testimony. But [ would want to point out that in
1970. U.S. two-way trade with Romania was » modest $80 million,
In 1974, this trade reached a level of R107.6 million. U8, trade with
Romania. moreover, has been running better than 2 to 1 in favor of
TS, exports during the 1970-74 period.

Two-wav trade for the first 5 months of 1975 totaled £136.5 million,
down £51.5 million from the same period last vear. At this time, it was
running 3 to 1 in U.S. favor. Part of the reason for this decline mav
well be the nncertainty over the outcome of thé trade agreement. We
anticipate that trade will return to is former growth pattern upon
favorahle conaressional action on the trade agreement,

The fivefold increase in our trade with Romania between 1970 and
1974 was made possible through efforts on the part of both countries
. to create a climate favorable to a greater exchange of goods and serv-
ices. On the government-to-government level, the American-Romanian
Hconomie Commission, which was created during the Romanian Presi-
dent’s 1973 visit, provides a forum for an annual review of bilateral
trade relations and for the resohution of problems that mav arise in our
trade. The Commission, which will be meeting later this year in Wash-
Ington, is cochaired by Secretary Rogers Morton of the Department of
Commerce and the Romanian Minister of Foreign Trade.

Within the private sector, the United States-Romanian Economic
Council was also created in Deceraber of 1973 by the Chamber of Com-
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merce of the United States and the Romanian Chamber of Commerve
and Industry. A major gonl of this Council 18 the facihitation of in-
creased contact between American companics and their Romaninn
connterparts. The Economie Council coneluded its second runual meet-
ing in Washington at the end of May. Seerctary Morton and Chairman
Casey addressed their sesston, and in addition, the Vice President per-
sonally visited the Council. This degree of the administration’s ass.
cintion with the Council is illustrative both of the admimstration’s
interest in normahzing tiade relations with Romania and of the valu-
able services performed hy the Econonne Council.

Romanin iteelf has taken steps to hberalize its foreign trading svs-
tem ina manner that hos brought benefits to American companies, It
Tins issued regalations permitting the Unitcd States and other foreign
firms to open their own offices in Romania, In addition. Romama bias
nlso expanded the possibilities for cooperative srrangements between
its trading and producmge organizations and foreign firms, A number
of Ameriean firms have been active in such arrangements,

Romanin has consistently sought to improve its relations with thee
developing countries and with the West, This has necessitated a great
deal of independence on Romamia’s part, as illustrated both by Ro-
mania’s effort to gain observer <tatus at thic cummer’s summit con-
ference of nonalined countries amd by its decizion to go ahiead with a
tiade acreement with the United States,

Pavallel with these actions, Romania has taken steps to integrate 3t -
economy into the world econamie syvstem, Romanin is now a member
of GAUT, the IME. and the World Bank, The yesalt i< that Romania’s
trading relationships have been cubstantally liberalized, Over the
Inst 15 vears, Romanian mmports from the Connnunist countries have
dropped from 73 percent to 17 percent, while imports from the indus-
trinlized West have visen from 23 percent to 41 perecent. Todav, over 50
pereent of Romania’s foreivn trade is with the imduostrinlized West
and the developing conntries, Nevertheless, its trade with the Unitedd
States amonnted to only a small percentage. approximately 6 percent,
of its total trade with the West in 1971, '

Under the trade acreement, total United States-Rownanian trade
counld increase steadily to as mnch as €1 billion by 1980, Although U.S.
trade with Romania will continne substantialiv in our favor, we do
not, believe that the United States ean continne to run a 2 to 1 trade
balance with Romania forever. Concequently, we shonld expect a nat -
rowing of this gap. About a quarter of Romanin’s present exports will
henefit from lower duties, and there will certainly be efforts to sell
products not currentiy sold to the United States hecawse of diserimina-
tory tarifls,

Of Romania’s exports to the Paited States, petrolenm fuels and -
hricants have been dominant. ITn 1971 over 65 percent of its exports
to the United States. over %80 million worth, consisted of sneh prod-
uets. Other important exports to the United States were agrienltural
tractors, footwear, canned hams, glass, and clothing.

Trade m these praduets is expected to continue, but in addition,
there ave certain commodities that are potential Romanian exports if
tartfl dizerimination were removed. These inelude construction ma-
tevials: such chemieal produets as svnthetie rabber. fibers. polvethyl-

-

ene, caustic soda, and soda ash: metal products: ralling stock : and elee-
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tronic componentz. Such products are generslly of high raw material
. content rather than more sophisticated products or highiy Inbor-inten-

give gomds, .

Some crities of the trade agreemient contend that congressional ap-
proval would mean an export of jobs to Romania and thus a detertora-
tion of the U.S. stamdard of livime. We very much appreciate thns
concern over the employment situation in the United States, but con-
trary to t! s view, we see 8 potentzal for job creation i this countsy
as a result of positive congresstonal action on the trade egiecement,

Romama 1s anxious toamport 1 large variety of mannfactured goands
from the United States to be used i conjunction with projects npdey
the new 107680 J-veae plan. However, ag a result of the large defion
wlneh it has been ronning with the Umited States, the Rowsamans have
found themselves i a position where they do not have enongh davd
currency 0 import all the products from Ameriea which they desne.
It hux Deen stated by yesponsible Romanian officials that once MEN
i extended, Romania will be able to expand its hard enrrency exrnings
thiongh increased exports and thus be in a better position to s
its hmports from America, These same persons have advised us that,
Romanians will use their dollar sarmings to buy here. The more they
carn, the more they will buy.

In addition to MI'N, approval of the teade agreement will result in
Exunbank und other governmental credits and guarantees ngam
being extended to Romama. Without MEN and Eximbank financine,
the Romanmns will be forced to make many of their purchases from
our competitors in Western Europe and Japan, where government-
supported credits are readily avatlable and ineidentally, where MEIN
treatment is also available, f"ns!vzul of protecting U.S, jobs, this could
only result in the foss of potential employment and exports.

4

With respeet to the US, mvestment - Ronania, it nnght alen b .

mentioned that the Control Data Corp., the only U.S. company pres
ently having a joint venture in Romanin, has estimated that one ont nf
every four of its jobs in its domestic manufacturing operations has
come nbout as a tesult of its foreign operations, including the opera-
tions in Romania,

In addition to providing a normal hasis for bilateral tiade, the trasde
agrecmnent offers important benefits for U.S, business. In the area of
business facilitation, the trade agreement provides as~urances that
American firms shall receive treatment no less favorable than that
necorded to firms of other foreign countries in establishing offices, -
cluding the obtaining of office and housmg accommaodations and the
hiring of personnel, all in accordance with Romanian law, The trade
agrecment provides that fivrus of either party shall be perontted with-
in the territory of the other to deal directly with buyers and users of
their products for purposes of sales promotion and servicing. Further -
more, the agreement contains provisions for the facilitation of entry
and travel by tourists and other visitors, and encourages each conn-
try’s participation in tiade faire and exhibits in the other country.

Although the Romanitans have furnished snany of these benefits m
U.S. firms on an informal basis. their «pecific identification in the tyade
agreement will enable all U.S. firms to take greater advantage of the
liberalized Romanian regulations with respect to the establishment of

a8 USE TH -0
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Buan, o« « e Romsnig and to the establihiment of equaty patticyr-
pation mnjoint enterprises wath Romanian enterprises

Lot ane sprak for 1 nannte about the rafepuard provicons of the
t nde aepeotnent In the event that T2 8 jois and Hons ever be thoeat -
ened by Romaman exports, the aafeguard provisions of the trade apree.
peent proyvede the poeatet pessible flexatihty and the greatest pasible
proetection to dead with thee prablems

Fooe coraaltation may te aitiated by the U S Government nnder
artecie T1T of the agmeement whenever 1t beheves that ymports from
Boania sie caitang o thivatemng to cabe, ot av gnihicantly cens
bt to market dia uption within a domestie mddustey Inaddition,

ceatitied or teeagmze U onson, & fivim, 4 trade assatmtion or any other
canty whech o5 cepe entative of wr mdvie toy ay petition the Prewr
dont nnder coctian GG of the et ronate conealtation. The Press
Jint senst antete ool consaltatiane of Beodetermines that thore e
terecnebhe cronnds o Pehiove that distoption oyt -

T putpe e ot ek cansattation ooto reaeh wathen 80 dave vee
M1 n anpiapi.ate acton fo nemcdy the prablert If v aeeoed on
Griente tive et s ar ather yestpehione e peacted thethomanmns
dalel faRe et - to srente that oo himatatons or restnirhore are
At to Meveoe e, veenc s econd Lot v e e the annex fe the
crvcemnnt s pedle ettt the guamtsrari e ampart Linetations oo othaer
S b et e e et Tl b st e s
T e B ity b i,f\,\»,{“, o1 e iy the s it e st !
Cenpiemontct Tnoorher wends tor Upntedt States mav peque ¢ ib
oo oxpost - ta the Eanted Bt teopetrarmed and e Blany o
s be ablyned to toke wisstever sctton they deem e esaury 1o
comply with tin: U S reqguest 4

To adhition tathe provistons of the apreement the Trade Aot eatab.
hafees an entiely veparate it complementsry mesns to protect U S,
b ond Breee aommet sney frem woreased UR amports foom
Rasmaga At any time unport robef mvestigations may be ymitated
nppser titie TV by the Proadent o anion. o Soade ascociation, or the
mecite Fipance Committee

Rochon 106 nspires an anvestization by the Internationad Trade
Commesaon and a finding eathim 3 months as to whether or nat market
desrrption exosts. We note that the market deraption test ss intended
to beomore vosily met than the ofd serons mgayy test wheh apphes
to not-Cammonist comntres umder the nuport provisions of mftﬁ 11
of the Tiade Aot

If tha Compirsann nndson the sffirsanive, the President shall find
and bl provete anport relief i the form of & duty mmerease, a tantt
vate Lunta, quantiative eatniction, or he shall negotiate an orderly
market arrangement, or he may take any combination of surh actions,
onless he determines that such action 15 not an the national economie
snterest The President alsomay diocet the Seeretary of Labor and the
Secretary of Commurce to pive expeditioys conmideration to petitions
for adymdment awastance for workers and frms of the affected
miduetry.

Az a tmal means to asante adequate protection apammnst macket dis
raption for domestie fivgw and workers, the President 18 not bound
to wart W dava erther for the conclogion of convaltations or 4 Cam.
mewaon nvestigation. Acconding to the annex I of the agreenient,
teattichions may b put it effect prios to the conclusion of the consul:

b
P
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tations if an emergency sitnation exists. Domestic anthority to impose
temporary emergency restrictions prior to the Commssion’s finding
of market dismaption i3 also provided in section 106(c) of the Trade
Act,

We think that Congress has written perceptive safoguards into the
Trade Act for trade with Communist countries. We heheve that the
admimistration has presented the Congress with a trude agreement that
offers nmportant benefits and nmﬂzmny protections to the United
States. We are convinced thet this tradde agreement will provide a
proper nondiscrmnnatory hacis for the development of United States.
Romanan econonne and trade relations and for the expansion of coop-
etation between the two countries on a solid and enduring bhasis. We
therefore tespectfully uree that the commattee rxp{xmw the agreement
and that the Senate pass Senate Concurrent Resolntion 35,

Thank vou very much.

The Cuamyay Next we will hear from Mr. Arthur Hartman, As-
si=tant Secretary of State for Earopean Affairs,

Mr Harvaas, Mr. Chanpman, with vour permsssion, you have my
fall stitement, T would hke to read yust thase portions which were not
dealt with by my colleagues,

T am very pleased to have the apportunity to testify on behalf of
the trade agreement that we have negotinted with Romama, This
agreement ax o major ~tep forward i our velations with Romania,
It places our Indateral trade on a basis beneticial to the aconomic inter-
vets of both countries. Further, it brings our conmnercial relations into
reeard with onr very satbisfactory political ties.

Trmprovement of United States- Romanian relations serves the foreign
policy interests of bath countries, The dominant theme of Romania's
forergn pohey s the desive to maintain a hgh Jdegree of independence.
More than any other Eostern European count1y, Romanis has pursued
friendly relations with countres of differing political and economie
svstems-- with the United States, the People’s Republic of China, the
developing world, and with Tsrael as well as Arab countries.

Romama participates actively in a nunber of international organi-
¢ations, It 1s the only Comecon comntry which is & member of the
IMF and the World Bank. Romama has acceded to the GATT. It leads
the Comecon countries in the proportion of its trade with the West,

We wish to encourage Romania’s independent policy orientation
through the expansion and improvement of bilateral relations. We
beheve tis approach also furthers vur policy of détente, as we seek to
develop a pattern of interacting interests and politieal restraint in our
relations with the Commumst world.

Accordingly, In recent years there have been visits by the heads
of state of the two countries, and various steps have been taken to
develop cultural, s~ientific and economic ties.

Measures to improve cconomic relations include extension of credits
and guarantees of the Export-Import Bank for our sxports, and
making guarantees of the Overseas Private Investment Corp. available
to American private investment there.

These facilities were withdrawn as required under section 402 of
the Trade Act of 1074, but they will be fully restored, as permitted
ander the President’s Exeentive order of April 24, when congressional
approval of the trade agreement 1s assured. In December, 1973, Presi-
dents Nixon and Ceausescu issued a Joint Statement on Economic,
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Industrial, and Technological Cooperation which set out a framework
for bilateral economic relations. o

It established the American-Romanian Economic Commission,
which provides a Cabinet-level forum for annual review of our eco.
nomic relations. At the same time the United States-Romanian Iico-
nomic Council was established by the United States and Romanian
Chambers of Commerce to facilitate increased contact between
American and Romanian enterprises and economic organizations.

A very recent development is the negotiation of a final settlement
between the Foreign Bondholders Protective Council and Romania
on defanlted bonds, This agreement was signed on June 24,

Turning to the emigration aspect of this agreement, we are very
mindful of the interests of the Congress as a whole in this important
matter and know of the concern of individual Members of Congrress
in speeitic emigration cazes, ‘ . ’

L.et me sav that we welcome this interest and will continne to eon-
sult elogely with vou on how to deal with these eases and with the
emirration problem in general. While the administration has reserva-
tions abont linking trade with ewiwration by legislation, we recognize
and aceept the necessity to meet the requirements of the Trade At

From the beginning of our discussions in Bucharest we emphasize.l
that we needed more than just agreement on a commercial document
alone, and we also made plain that our concerns went beyond the few
hundred Rowmanians wishing to move permanently to the Unitel
States,

Also, we drew npon the numerous strong expressions by Menbor< of
Congress to underseore with the Romanians the importance of this
question, ) )

These requirements obvionsly posed sevious problems for the Ro-
manians, especially following the refusal by the U.R.S.R. and other
Eastern European countries to accept them as a basis for negotiation-.

We disenssed the matter in considerable detail and on numerous
oceastons, atdd we believe we and the Romanians understood eacl other
entirely on the practical meaning and-implementation of the language
appearing in the President’s waiver report and in other documenis
required by the aet,

As far as that language itself iz concerned, it dully satizfies. in onr
judgment, both the letter and the spirit of the aet and will contribute
to the achicvement of the objectives, of section 402, At the same tine
it takes aceount of legitimate Romanian concerns.

We fully understand the wish of csome Members for more details
on onr discussions of this subject with the Romanians, T would only
enmphasize their sensitivity and the consequences to hoth countries”
interests if they should become subject to publie debate. Meanwhile, I
would urge the Congress to judge the Romanian emigration practices
by fature deeds in addition to the words of the President’s report waiv-
g seetion 402 of the Trade Act. It will be on this basis that the Presi-
dent himself will decide whether to seek further extension of the
wialver next vear,

1 would be less than candid if T were to try to gloss over the reja-
tively poor performance of the Romanians during the carly months
of this vear. '

I refer to emigration to both the United States and to Isracl, We dos
not know what fuctors lay hehind this disappointing situation but I
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would urge the Congress to view it in context of several important
-onsiderations. ) ) .
N l(];111(:3 is the relatively small scale of the emigration problem in
Romania. There are only a few hundred cases of divided family mem-
bers and dual nationals who have indicated a desire to come per-
manently to the United States. ' ) '

Second, the Romanian Government has applied a liberal policy on
Jewish emigration over recent years. Under this policy well over
300,000 Jews have been permitted to move to Israel and other
countries.

Since this trade agreement was sent to the Congress we have seen
encouraging signs that the Romanians are seeking earnestly to solve
the family reunification problems that concern us. They have ap-
proved the passport applications of a substantial portion of the
zeveral hundred people I referred to earlier who want to join their
families in the United States.

There has been a similar improvement in approvals of divided
family members wishing to go to Tsrael. Although there ave both per-
sonal and official arrangements to be made to translate these approvals
inte_ actual departures, we believe this will occur and that the
Romanian Government will do its part to speed up the process.

We therefore recommend that the Congress approve this trade
agreoment, understanding that both the executive and the legislative
branches will reexamine carefully the question of a further extension
less than 12 months from now.

Both we and the Romanians have an important political as well as
economic stake in the continued improvement of our bilateral relations.
For Romania to continue its policy of independence in foreign affairs
is clearly something we should encourage, and we see this trade agree-
ment as fostering that objective.

Beyvond that, if the Congress approves this agreement, we can con-
fidently expect a sizable increase in 17.S. exports to Romania. At the
same time, we will make a significant stride toward the free movement
of peoples which both the executive and the legislative branches of
this Government greatly desire.

Rejection of this agreement, on the other hand. could forfeit us all
these worthwhile objectives, to the detriment of both the United States
and Romanian peoples.

Thank you, Mr. Chairman.

The Ciraryman. Thank you very much.

T would like to complete the presentation of all statements in chief
by inviting Senator Jesse ITelms to make his statement at this point.

Senator—just keep your seats. gentlemen—Senator Ifelms, you
could pull up a seat or stand, whichever you prefer.

STATEMENT OF HON. JESSE HELMS, A U.S. SENATOR FROM THE
STATE OF NORTH CAROLINA '

Senator Hrrys, Mr. Chairman, members of the committee, T know
vour time is limited. I have filed a statement which I think, in large
measure, will suffice.

I would like to run down two or three points, The Romanian Trade
Agreement, is the first one negotiated
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The CuamrmaNn. We will print your entire statement, in case you
would like to abbreviate it. '

Senator HeLys. Yes, sir, that is exactly what T am going to do.*

As you know, the Romanian Trade Agreement is the first negotiated
under the Trade Act of 1974—1I was the author of section 409, promor-
ing frec emigration of very close relatives of persons residing in the
United States and nonmarket cquntries seeking trade. Now the Presi-
dent waived section 409, automafically when he waived section 402, the
Jackson-Vanik amendment. Section 409 was not intended to have a
waiver procedure when I introduced it, but the waiver was added as a
technical amendment without prior consiiltation or notification. I go
into how this happened on the lSennte floor in my prepared statement,
Mr. Chairman.

Now, it is my judgment that we can get along without Romanian
trade, if need be. I will call attention to the fact, as you already know,
of the two antidumping cases pending on Romanian shoes.

In fact, the President offered no justification for the waiver. He
merely cited a vague statement made by former President Nixon in
1973, a year before this act was passed. The Nixon statement did not
even mention emigration, which 1s a prime concern of Congress. Now,
in short, Mr. Chairman, the number of emigrants in the past few
weeks is not necessarily an indication of the future. What is turned on
so quickly can be turned off as quickly.

Quotas are a restriction—Ilike religious or ethnie restrictions—unac-
ceptable insofar as this Senator is concerned. What T am saving. I
think. is that we need a concession on principle and not on numbenrs.

Now. the Jackson-Vanik amendment applies to all who wish fo emi-
grate. But in practice the rulers in Communist countries select the emi-
grants through various pressures. The Helms amendment, however. has
an objective criterion, which I have stated earlier, the requiring cir-
cumstance of close relatives of persons in the United States. making it
self-enforceable, since relatives in the United States will keep us
informed.

T will not dwell further on the statement. My recommendations are
spelled out in the complete text. but 1 would hope that the committee
could arrange to hear comprehensive testimony from the residents of
the United States who are seekine Romanian relatives in terms of
emigration. The initial list of such Romanian Americans is attached
to the statement which T submitted to the committee.

T thank you. Mr. Chairman.

The CrarMAN. Thank you verv much. Senator Helms.

T wonld like to ask each member to limit himself to 8 minutes. And
I would like to ask would the staff keep time on us in the first round of
questions? And thereafter we will see how it goes.

Senator Talmadge.

STATEMENT OF HON. FREDERICK B. DENT, RESUMED

Senator Taraapce. T expect to he quite brief. Mr. Chairman.

Mr. Secretary. the potential adverse imfact of this agreement on
T7.8. industry is increased by the fact that the imports from Romania
will not only receive most-favored-nation treatment. but could aiso

*See p. 125,
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qualify for duty-free treatment under the so-called generalized system
of tariff preferences. : :

When do you envision that the United States will extend duty free
treatment to Romania as authorized under title V of the Trade Act?

Ambassador Deyr. The considerations of those nations and products
which ‘wauld the eligible for GSP is underway and will be completed
Inte this year.

Senator Tarmapce. If we approve this agreement and reduce tariffs
on many Romanian imports. what are the obligations of Romania with
~ respeat to casing of import barriers for U.S. products?

As you know title IV of the Trade Act requires that the reduction in
U.S. tariffs and nontariff barriers be satisfactorily reciprocated by the
ather party.to the agreement.

Ambassador Drxt. Well, first of all, in their accession to the GATT,
the Romanians agreed to expand their imports from the West in direct
proportion to the expansion of their overall imports, so that we have
assurance that as their 5-year plan projects growth in imports, that
there will be an expanding opportunity for U.S. exports to be sold.
And furthermare, in this agreement, they naot anly pledged an appro-
priate degree of reciprocity in the beginning. but also agreed to ac-
cede to any nontariff barrier agreements which are applicable to the
trade between the two nations making those benefits available to U.S.
products, which are designed for export to Romania.

Senator TaLmapce. Now, a recent study prepared by the Interna-
tional Trade Commission indicates that many of the products which
have the greatest potential for increased importation into the United
States, as a result of the agreement, are products which are already
import sensitive. such as certain chemicals, electrical products, foot-
wear, glass products and so forth. “

Do you feel that the administration will make full use of safe-
guards in the law that would avoid disruption of the U.S. market?

Ambassador DenT. Absolutely. The safeguard provisions were nego-
tiated by the U.S. negotiators and we have every intention to carry
them out.

In certain areas, as you know, the International Trade Commission
recently held hearings as to whether injury was being suffered by the
work shoe industry in this country. They found no injury and also
indicated in their report that imports will be reduced by 65 percent
in 1975 over '74.

I think this shows responsible action on the part of the Romanians
in this particular instance.

Senator TarLmapee. Thank you, Mr. Ambassador. I have no fur-
ther questions, Mr. Chairiman.

The Cuarryax. Still going by the early bird rule. Senator Ribicoff
appeared about the same time as Senator Talmadge. Senator Ribicoff¢

Senator Rmricorr. Thank you, Mr. Chairman.

Mr. Hactman. let’s say this committee and Congress approves this
agreement. Can we expect that the administration will come back with
a favorable recommendation at the end of the waiver period onlv if
the Romanians have demonstrated a steady performance during the
waiver period?

Mr. Harraran. You are referring to the period at the end of the
18-month period?
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Senator Rmicorr. Yes, that is right. _
Mr. Harraran. Yes, I think that the administration has understood

the will of the Congress in applying this act. And we have made these
" feelings clear to the Romanian authorities. We believe that we are
now seeing evidence that in fact some of these problems that have
been of concern to us are being taken care of within the framework
of this joint declaration of the two Presidents to deal with humani-
tarian problems. )
Senator Risrcorr. In other words, do we have the assurances of this
administration that emigration will not decline, once MFN is granted
only to increase in the month or two or immediately before the waiver

-period is up? : _
Mr. Hartman., You certainly have the assurance of this adminis-

tration.  And we believe that there is understanding on the part of the

Romanian authorities. . i

We obviously cannot guarantee numbers. And our discussions re-
veal that there is a wide difference of opinion on exactly how many
people, in fact, wish to emigrate. ,

Senator Riercorr. Well, that may be true, but are youn assuring us
that the individuals for whom the Romanians report, that passports
have been approved, will actually be permitted to leave Romania in
the next few weeks? )

Mr. Harraan. Yes, in the case of those wishing to come to the
United States, we actually have the names of the people who have been
approved for emigration. And we have every assurance that those
people will, in fact, be permitted to leave.

Senator Risrcorr. In other words, the American Embassy, you only
have jurisdiction over those coming to the United States?

Mr. Harrman. That is correct.

Senator Rimmicorr. The American Embassy is checking up to make
sure that those who have exit visas to come to the United States ac-
tually come to the United States?

Mr. Harrman. That is correct. And we now have a list of some 642

names of people who have been given approvals. And at the same time,

we have had good cooperation from the Romanian authorities in ac-
cepting lists from us of people whose relatives in the United States
have expressed an interest in their being able to emigrate.

Senator Risicorr. I want to repeat again, because it is always as-
sumed when we talk about emigration, we are just talking about Jews,
but we are not. N

Mr. Harryan, That is correct.

Senator Rmicorr. We are deeply concerned with people of all races
and creeds, and especially the Romanians wishing to come to the
United States; Romanian Orthodox or Roman Catholics. And our
concern is definitely for the reuniting of families in this category.

Mr. Harryran, That is correct.

- Senator Rinicorr. Now, I am looking at the figures. And I take these.

figures from the Romanians themselves. Whether they are accurate
or not, I have no way of determining.

The 1975 figures show that 2,020 approvals to Israel. 950 for ap-
provals to the United States. The June figures: Israel 432, the United
States 518, Germany 462, and other countries 249, for a total of 1,661.

\
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The figures for Jews only, that is all I received, they did not give me
the figures for other countries, 237 actually departed for Israel, 303
who have received passports and booked flights out, 602 received pass-
ports but have no reservation.

I give you these figures because it is crucial to make the distinction
between exit approval and actual exits. To me it is not enough just to
give a person an exit approval and then the Romanians do not deliver
the passports, so people cannot leave. So even if the June figures are
up on exit approvals, they do not mean very much to me unless they
are actually, the people actually are given permission to leave Romania.

Now how are you taking up on this?

Mr. HartyaN., Well, our understandings from our conversations
with Romanian authorities, our conversations with Jewish leaders in
Romania, and our conversations also with the Israeli authorities, who-
have over the years conducted talks with the Romanians on this subject,
is that when these approvals are issued, there have been passports issued
and approvals to leave.

I think part of the problem of delay hasto do with the fact that there
are many personal things that have to be done by these people: houses
sold, personal property disposed of,and therefore there is a lag between
approvals and actual departures. -

Also, T think that there was a cage over the last vear or so where
people who indicated an intention to emigrate to Isracl delayed their
actual departure because of nuncertainties in the Middle East,

But we are now, I think, beginning to sec actual movement. And.yonr
figures, although they are not exactlt the same ones that I have, are the
samo order of magnitude. It is diflicult to get exact figures, because we
get them from different sources.

Senator Rirrcorr. You see. even if the Romanians maintained the
total number of exits, it would still be only about half of last year's
total of 3,500, which was a low figure. '

But when you consider the past rate of emigration over the last
decade—so it 1s important to me, irrespective of what we do now, if we
are going to continue MIN, for the Romanians in the future that they
be given to understand that there has to be a consistent flow. I think we
will be deeply concerned if once MEFN is granted, if Congress so grants
it, that we find ourselves in a position that suddenly therve is a nosedive
on the number of people allowed to come out and then 2 months before
the renewal comes up, they accelerate.

T think vou should emphasize that very, very strongly.

Mr. Harryan, We certainly will. And I certainly hope. also, Senator,
that tho leaders of the Jewish community in this country will keep in
contact with the leaders of the Jewish community in Romania so that
thero is an aceurate flow of information to us.

Senator Risrcorr. Thank you, Mr. Chairman. -

The CraryaN, Mr. Packwood. A

Senator Pacxwoon. Mr., Hartman, on page 8 of your testimony, tallk-
ing about these negotiations with Romania, you made the statement :
“At the same time it takes account of legitimate Romanian concerns.”
and later on you say: “Of course. we cannot discuss too much of this
publicly because they are sensitive.” _

What are these legitimate concerns? What is their reluctance to allow

wish emigration, and why ?

N



116

Mr. Hartman, The ¢oncerns I was referring to, Senator, are not their
reluctance to allow Jewish emigration. I think that their record on
that actually is very good considering that there have been fewer than
400,000 Jews in Romania and almost 300,000 have already emigrated.
There is conflicting information about the total number of Roranians
who in fact wish to emigiate. The concerns that ¥ think are legitimate
on their part are appearing to make an agreement witk another coun-
try about a matter which they feel quite legitimately is something
within their national prerogative, and the agreement that we have
reached here is one which implies a degree of mutuality. It is based
on a declaration that was made by the two Presidents in 1973, which
called for the mutual respect and dealing for humanitarian issues. In
our discussions with the Romanians it has been made quite clear, and
they understand and have conveyed their understanding to us that they
understand that to mean these emigration issues.

But, I think it is a different thing to accept in a public document and
a specifiec document in writing a matter which atfects their own internal
laws and regulations.

Senator PPackwoop. Do you mean to say that based upon their record,
and it is obvious—I think you said it is obvious—that historically they
have no limitation on Jewish emigration. That is their public policy;
but it offends their national sovereignty and dignity to put that in writ-
ing in exchange for a trade agreement.

Mr. HarTMAN. Yes; I think that is in sum the statement.

The reason for the Presidential waiver is that there is no clear evi-
dence that there is absolutely free emigration. But we believe that the
evidence that we are seeing shows good will on their part and that in
fact substantial numbers of those wishing to emigrate are now being
allowed to emigrate.

Senator Packwoon. Would it be a fair statement to say it would
be vour recommendation to the administration that if in 18 months,
when we are looking at renewal, and there are Jews who want to emi-
grate, who have been harassed or not allowed to emigrate, you would
recommend against extension ¢ ‘

Mr. Harraman. I think if there is evidence that that is a consistent
pattern, yes, the administration would recommend against it. We have
no evidence of that today.

Senator Packwoop. And, strong evidence of a consistent pattern
might be a substantial decline, as Senator Ribicoff said of Jewish emi-
gration, right up to a month or 6 weeks before extension, and then a
dramatic increase? :

Mr. HarT™AN. Yes; but, I think we should watch for one thing care-
fully. There are fewer than 100.000 Jews, and I &m only dealing with
the Jewish emigration problem at the moment. There are fewer than
100.000, and in fact. there are some estimpates that there may be as few
a< 60,000 Jew< remainine in Romania, Many of them are older people.
- Many are intermarried, and therefore, I think we should be very care-
ful in judging numbers, that we are not insisting that more people leave
than perhaps want to leave,.

That is why T think it is very important to have this communication
between Jewish leaders and other religious leaders in this country who
have an interest in the emigration problem. and the leaders in Ro-
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mania, and that contact has been facilitated by the Romanian Gov-
ernment. :

Senator Packwoob. I understand that, I think it would be relatively
clear in 18 months, if we do confirm this agreement, relatively easy-in--
terms of whether or not there are Jews who would like to leave who,
for one reason or another, have not been able to leave. . :

Mr, HarrMax, I think that is correct.

Senator Packwoob. I have no other questions, Mr. Chairman.

The Cizamrymax Senator Hartke ?

Senator Harrxe. Mr. Secretary, let me ask you, is there any substan-
tial difference in the agreement which is being presented with regard
to Romania from that which has been arranged with regard to the
other 1wo nonmarket countries, Yugoslavia and Poland ¢

Mvr. Tagor. To the best of my knowledge this certainly, in the protec-
tions, in the case of any trade difficulties, is more favorable than those
two prior agreements which were not written with the excellent pro-
visions of the Trade Act in being at that time.

Senator Harrke, More favorable to the United States?

Mr. Tanor. Movre favorable to the United States.

Senator Harrke. Let me ask an unrelated question to Mr. Dent and
to the Secretary. Tomorrow I am going to ask the cominittee to consider
the question of the Canadian Automobile Agreement. Do you have a
position on this agreement and can you briefly <! ~te that position or
~an you make vour position available to the committee before we have
the executive session tomorrow ?

Ambassador De:t. 1 wus not aware of the consideration of this
agreement tomorrow. I will be glad to give you our position, Senator.

Senator Hlartkr. You have not considered the Canadian Automobile
Aoreement whatsoever? '

Ambassador Dext. Certainly, but T do not know what the issue that
will be coming up tomorrow is specifically. A

Senator Harrxe. Have you not ‘been concerned with the great
depression in the automobile industry here and the fact that the
Canadians have been able to have nearly full employment while we
have suffered extensive unemployment in our automobile industry?
The effect of the Canadian Automobile Agreement—have you not even
considered that?

Ambassador DexT. Of course we have considered it, what I am say-
ing is I am not familiar with what specific issue will be coming up
in tiie committee tomorrow.

Senator Harrke. The specific issue is whether it should be repealed
or should be sustained or whether it shoukl be modified. That is an
issue which T would have thought that you would have been congerned
about. Do you mean to sy you have given no consideration to the
absolutely disastrous effects“that that agreemént has had upon the
American automobile industry and now it has been one of the precipi-
tating causes of this depression in the automobile business?

Ambassador DexT. I certainly have considered the situation of the
automobile industry, and found it to be similar throughout the world.
It is an industry that has been hit universally by the energy crisis.
We are aware that we do have a surplus in automobile trade with
Canada but we were not notified of a special issue coming up before
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the committee tomorrow and we will be prepared to give you our
opinion on it. . :

Senator Harrxke. I would hope you would have some of your people
work this afternoon and give us your thoughts. This is one of the
things that disturbs me about our trade negotiators. They do not
become aware of anything until the Congress sticks them in the
bottom with a great big ncedle. I would hope to goodness we would
have some more alertness at least in the other fields of trade negotia-
tions than we have scen demonstrated- in the field of the Canadian
Automobile Agreement,

Ambassador DexT. Senator, I would like to report to you that a
week ago today I was in Japan discussing bilateral trade issues with-
out any needle from the Congress and we pursue the interests of the
United States, its workers, and its industry on a very diligent basis.

As you cover all of the bases, it is difficult sometimes to know what
is going on and deal with it at that instant, unless yvou are notified.
But we will be prepared whenever the committee has an issue before
it to give you our views.

Senator Harrxr. We are going to be considering this tomorrow in
the executive session. I would have preferred that you would have
thought about. it hefore now especially with the fact that in many of
the places like Detroit for example, you have had 23-percent unem-
ployment. In my home State we have as high as 35-percent unemploy-
ment in some communities as a result of the disastrous effects in the
automobile industry and the imports have continued to do very well,
not only from Crnada. but from other countries such as Japan and
Germany where the imports have not suffered the same depression.

What T would like to sce is a little bit more alertness by the trade
negotiators on behalf of the American people and the American work-
ers and I think that is as important if not more important than the
pending agreement at this moment. That is all T have, sir.

[The following was subsequently supplied for the record :]

JuLy 9, 1973,
Hon. VANCE HARTKE, :
U.8. Senate,
Washington, D.C.

DEAR SENATOR HARTRE: This will respond to your request at the Finance
Committee hearing on the Romanian Trade Agreement yesterday morning for
our current views with respect to the U.S.-Canadian Automotive Agreement.

There is no question that the high level of unemploymerit within the domestic
automotive industry causes grave concern to the Administration as well as to
the Congress, I have noted on mny recent trips to Western Europe, Canada and
Japan that the automobile industry throughout the industrialized world has been
hard hit by the energy crixis and subsequent worldwide recession, The U.S. has
faced particular difficulties, Under such circumstances we might be incliwred to
blame the depressed state of our domestic industry on increased imports and
arrangements such as the U.S.-Canadian Automotive Agreement. However, recent
developments in the U.S, market clearly demonstrate that these apparently con-
venient scapegoats are. in fact, not the cause of our problems, The Automotive
. Agreement with Canada, to the contrary, has had quite the opposite effect on our

domestic situation,’

The volume of total automobile imports into the United States remained fairly
steady from 1971 to 1974, ranging from 1.6-18 million units anuualiy. Through-
out thix period the market share accounted for by imports ranged from 14.8¢%
to 15.99%. Early tnis vear, imports increased their market share to a high of
21.7¢% in March. This penetration dropped to 18.6%¢ in May. The recent increased
market share of imports resulted not from increased imports but from a pre-
cipiteus decline in domestic production. !
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During the January-May period, automotive imports declined substantially,
from an annual rate of 2.1 million during the comparable period in 1974 to 1.26
milllon on an annual basis through May of 1975. It appears that the level of
a{t;Ttomotive imports into the U.S. in 1975 will be only two-thirds the level of
10171,

Industry specialists in the Department of Cominerce attribute the sudden
rise in market share earlier this year to large sales of '7T4 model imports selling
at 1974 prices, during a period in which they were competing with U.S. 1975
models at significantly higher prices, reflecting increased cost burdens. These
stocks of imports have now been nearly depleted. Imported 1975 models selling
at prices 10-129% higher than last year’s models will now have to compete with
domestically produced 1975 models. Consequently, Commerce Department analysts
predict that the trend which began in May will continue and imports will drop
back to 15-17%5 of the U.S, murket by the end of the year. We understand that
June automobile production was the highest this year. We see this as a hopeful
sign that the industry is recovering and that imports are returning to their
traditional share of the total inarket.

To attribute the current economic condition of the domestic industry to the
U.S.-Canadian Automotive Agreement would be especially unfounded, Last year
the U.S. registered a surplus of~unore than $1 billion in our automotive trade
with Canada under the Agreement. During 1975 we expect this surplus to in-
crease, Through March of this year, our, eulplu:s was 8357 million. Furthermore,
the volume of imports from Canada is down, from 388,000 units in January-May
1974 to 314,000 units during the comparable period this year. Our improved posi-
tion has resulted from a further decline in the Canadian surplus of assembled
cars and a widening U.S. surplus in the automotive parts trade, Our trade bal-
ance has benefitted from the increase in total retail sales in Canada (up 5% in
the first quarter of 1975 over the first quarter of 1974), as total sales in the U.S.
have declined (down 119% in the first quarter of 1975 from the first quarter of
1974).

The UAW has flled a petition for adjustment assistance on behalf of 39,000
Chrysler workers, The union believes that a primary cause of their unemploy-
ment is the shift to Canada of plants producing models which are now selling
well, while-Darts and Valiants produced here have not enjoyed as buoyant a
market, On July 7 however, the vice president of UAW, Douglas Fraser, stressed
in his testimony at the Department of Labor that the UAW continues to support
the Automotive Agreement. He noted that the request by the UAW for adjust-
ment assistance in no way should be interpreted as an abandonment by the Union
of its long-standing support for the Agreement. The union, as well as the indus-
try, takes a position which reflects the fact that the strong Canadian market for
autos is one of the few bright spots for the North American industry at this
time, Termination of the Agreement would eliminate a receptive outlet for sales
without providing any beneﬂts to either the industry, U.S. labor, or the U.S.
economy as a whole.

If, as your trade negotiators, representing the interests of the U.S. and the
intent of the Congress, we are to stay alert to current conditions we must recog-
nize certain economic facts, As a result of the Agreement’s provisions to eliminate
import duties on the movement of motor vehicles and original equipment parts
between our two countries, the U.S. and Canadian automotive industries have
rationalized production and distribution to a very great extent. The statistics on
automotive trade show the significant effects of this integration., In 1964, the
year the Agreement was negotiated, trade between the United Stafes and Canada
in automotive products totaled about $700 million., By 1974, bilateral trade
totaled more than $12 billion,

The integrated antomnotive industry is mo longer made up of qep'lrate U.8.
and Canadian industries; but rather reflects a truly North American industry.
Automotive production and sales in both countries is more efficient and better
able to withstand the forces of strong European and Japanese import competition
becatise of the manufacturing and market rationalization the Agreemeut was
designed to promote.

Termination of the Automotive Agreement at this point would have a seriously
depressive effect on an already weakened segment of the U.8. economy. An
industry whose long-range plans have assumed an integrated North American
market for automotive products, whose productive facilities are already spread
out in rationalized fashion on both sides of the U.S.-Canadian border, and which
is currently moving well over $11 biilion in goods across the border duty-free,

<
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cannot be expeeted to adjust its production and sales to two separate warkets
again, at; the drop of 8 hat, :

+ Abrogation of the Agreement now would cause severe dislocations in the U.S.
automative industry, and would not benefit the United States iu any compensatory
way.

Such a disruptive unilateral action would not create U.S. jobs. In coutrast to
U.S. auto sales, the Canadian automotive market is enjoying a relatively better
sales year. Termination of the Agreement would result in reimposition of the
Canadian most-favored-nation auto import duty of 15%. Sales of U.S.-made
automobiles and parts in Canada could not help but be adversely affected, and
this would hurt rather than help U.S. auto workers.

Abrogation of the Agreement would not help our trade balance in automative
products with Canada. After an unexpectedly disappointing performuauce in
Canadian auto sales and comsequent decline in the U.S. trade balance in the
19680's, the bilateral trade balance began to stabilize by the early 1970's. For the
pist three years the balance has moved strongly in favor of the United States, The
U.S. surplus is expected to continue in the future, although the dramatic degrec
of this favorable trend will moderate as the U.S. market recovers frow its current
slup.

Projections by the Motor Vehicle Manufaclurer's Association clearly indicite

- the potential benefits of maintaining the Agreement. In 1970, 281 Canadians out of
1,000 owned automobiles, The comparable figure for the U.8. was 433. By 1950,
the Canandiau figure is expected to rise to 457 while the U.S, consumption will rise
less rapidly to 478. U.S. exporters facing a 1565 Canadian import duty would
have a highly difficult time tapping this rapidly growing Canadian market.

The curreut depressed state of the U.S. nutomotive industry has heen caused by
worldwide economie conditions. The U.S. market has been particularly bard hit as
a result of overall inflationary pressures, tight household budgets, high gasolite
prices, and the costs of new federally required safety and environtnental protective
devices. These pressures hive been accentuated by the delay which manufacturers
have encoumtered in increasing the proportion of competitively price fuel-efficiont
automobiles in their overall product mix, As the propoction-of the ihese iypes of
cars increases and these cars are made readily available to the public it is likely
that the improved sales performance registered in June of this year will contivue,
to the benetit of the industry, its workers, and U.S. consumers, :

Now is not the time, when the benefits of the U.S.-Canadian Auntomotive Agree-
ment are beginning to accrue increasingly to our benefit, to cut off our noso ta
spite our face. .

Sincerely, N
{

The CraarMAN. Senator Gravel?-

Senator Graver, Thank you, Mr. Chairman.

I would like to ask if anyone of you gentlenien were aware of a letter
that was sent to various members of the committee by & company called
General Refractories Co., located, I believe, in Pennsylvania ? This con-
cerned an Oskar Mauschitz who was an individual working for a sub-
sidiary of this company. He was arrested last October. detained. and
interrogated. The subsidiary he had organized apparently had been
monitored or bugged for a number of years. N

Is anybody aware of this case?

Mr. ITarraran. T am told, Senator. that we have replied to that letter,
and I will be happy to submit a copy. I do not have a copy of the letter
with me, but I will submit it for the record.

Senator GraveL. Very good. I would be happy to know what your
views are. I was recently visited by the Ambassador. I made a copy of
this available to him, and I am hopeful that you will get information
back to me on that.

Mr. HarT™AN. Fine.

[The material referred to follows:]

FrepERICK B, DENT,
Special Representative,
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DEPARYMEST OP SrATE,
Washington, D.C., July 1§, 1935,

Hon., Mixe Gravel,
8. Scnate, Washington, 0.C.

Dear SBexator Guavern: In response (o your inquiry during my testimeuy on
July 8 betfore the Finance Committee, I aw forwarding the fuformution below
coneerhing the Oskar Mauschitz incldent, :

Mr. Mauschitz is un employee of un Austrinn firm OEMAG, s wholly onned
subsidlary of an American company, General Refractories Company of Bala
Cynwyd, Pennsylvania, OLMAG sells matertals for use in steel blast Inrhines
and has done good business in Romanla for some years. Mr. Mausehitz bas bhsen
the tfirm's principal sales and serviee representative for Eastern Eorope, sl in
‘that cappelty hns visited Romanda frequentiy. In October 1074 3r. Mavsehirz
erain returned to Roannin and was arrested on chineges of “econoinie ospionasce,”
He was held an prison for abont fifteen days, then released but cequired 1o remain
in a Bucharest hotel while the investigation continued. He was not permitted to
leave Rumaia until mid-December when a tine of souie $250,000 wos it ascail
and paid hy ORMAG,

We were promptly advised of the case by General Refeactories Compnny rep-
resentatives and made wrgent nguiries m Bucharest. We ex- hanged snfortim{wimn
with the Austrian Fimbussy there (n order to determine the fucts s biest we
could, il Juade represestations on Mro Mauvschitz® cose at high levels i the
Romanien Governwient, Tt was ufter those representations that he wies athaved
to leave the country. However, we were not satistied with the IRloucongn
handlingz of this ease, partivularly becatuse the charges were not wmasle §Foown
te st even in summwary form for wany months.

Recently, the Romanians have given us o semewlot more detafiod voragog of
the cise against Mre Muaucchitz, We hove been told that o praneips! clinrge was
the bribery of o Roenandin business csoetate of Mreo Mansehitz, Tl s oo site
reportedly  sdmitted and  acknowledeed that e passed  inforumtion o M
Mauschitz which gave OLEMAG an fimproper competitive ndvantage over dothe st
producers of siwi'ar madteriads s and he sliogedly said he bad exercised gnifven o
to give business to OEMAG which oughit to bave gone to domestic comgo "itors,
with consequent damage to the Romanian cconomy, Mr. Mauschits stiangiy
dendes having engaged in buibery, atthough he hag, 1 befieve, geknow ledeed it
he made small gifts to the Romaninn associate {n question,

We still do not know all the facts in this caxa However, we hnve poiated ont
to the Romanians the adverse eftect such incidents could have on the itimosphere
in which bustoess {8 conducted Letween our two countries. We helicve the
Romanians gre well awnre of the need to provide o secure climate for roreigu
Lbusinessmen. We also believe the new Trade Azreement with Romanm will
help provide that elimate.

If I can he of any further assistance, please do not hesitate to let me kuow,

Sineerely, i
ARTUUR A, Hamiyax,
Aszistant Reerctary for Europcan S piaers,

Senatov Graver. T would just like to ask one additional question.
If there are other minorities suffering discrimination, would the title
IV similarly come into effect, requiring that some of these minorities
be permitted (o exit on a quota basis? This wonld apply to other
minorities in addition to Jews would it not ?

Mr. Hawrstax. Oh, yes; and in fact, many of the divided fanilies.
the people who are asking to conie to the United States, are non-Jews,
a3 Nenator Ribicoff pointed out, They are members of the Orthadox
faith, or Roman Catholics.

Senator Geaver. Very good.

Mr. ITarTMan. If T could, Senator, I would like ta comment. on
page 8 of Senator Helms' statement, he had a list of U.S. citizens and
residents. We hyve checked that list with some main lists that we have
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Seriator Thamy F. Byro, Jro Ave they giving lower rates than the
Foxvniates!?

My, Tanon, T believe they are, Oure advantage is not in the rate of
intervest. They are lower an the rate of ifiterest that they charge than
the Kxmmbank 1s. We have an advantage at this peint in being able
to eatend a longer term over which the loan will be repaid than they do.

Ambavsador Desr. Senator, the significant difference is that tradi-
tronativ, the Eximbank had financed approximately 40 percent: 10-
petvent downpayment, and the $t-percent private sector loan, They
Jenve now reduced that to about 30-pereent financing from Exim, in
voder o take cave of therr demands; whereas the foreign export instru-
ments of a comparable nature finance 85 to 90 percent, so that they
et the henelit of the lower Government-sponsored intevest rates for a
niich greater proportion of the joan than }ln the Exin clients,

Senator THhamy Fo ByeosJve Thank you, sir,

Mo, Hartman, to leave Ronmnia for a moment and go to that Czecho-
stovakiam gold, what s the status of that now !

My, Hanrsax. I wonld hke to submit a detailed answer in writihg,
1 rentember from ny previous testimony certain faets, but 1 would liko
tvave vou a full story on where that stands, and where our current
relationshnp stands. You know, there is a special amendment that
Goads with Crechioslovaii,

~enoton Taney 19 ByeosJe, That i a part of the trade legislation?

Mo Hhacistas, That s correat,

~enator Haeny F.Byeo, e Thank vou, Thank you, Mr. Chairman.

The Crivistas, Senator Broek/

SRenator Brock, My, Denty wonld you repeat for me-—1I think you
were eonmnenting earhier on the shoe import question. Where are we
on that! -

Andassador Drse. Where we are on that is that the International
Toade Commi=ston fownd that no injury was being inflicted, but they
e adeo recerved o letter indicating that imports in 1975 will be at a
cietantadly redunced fevel over 197 E These importscas you knowowere
Contined to the workshoe eategory, and we do anticipate a reduction
th = vear winch s probably <howing up in trade figures already.

Seiator Broew, T have not scen the trade fignres for this first. 6
poonthis bt 1 tned it hard to balieve that a finding was made to no
danmgee, Last vear, there were an aw ful ot of people who were un-
ceploved o that mdusteys that we fonnd that diflieult to agree with.

Agod ascrdor Dy That s corvect, Seratory except their smports
vere ina speetadized area that did not mvaolve broad covernge,

scntor Broew, D understand, Bat joc this particalar context, that is
coo et over it we have had a pretty tovgh problem in tiat areacas 1
L ete Vot Krow, for some tine,

ot e sl over 1o Seeretary Hartiman for a second. Perhaps he
coid e carhers and Dndssed v b wonder 3 vow vould tell me what
bocon will beeovaikable to us i, i this Isanonth period, there was for
iy peason a basie policy chiange and a hiftof inmigration privileges,

Mpe vy, Fosio Senator, Tet me point out that much of the 18
peoaties v e v e tready, Tthe Congressactsor 7 ade agreement,
Ve b ondy hiave the badance of the period hetwe s now and June of
1oy durme which MEFN may be extended. 1 woild say that we do not
foresee any significant change, and we will have at the end of that

MR L
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poeriod an opportunity to review whether or not MFN should be re-
newed during the course of the period. We would undoubtedly take up
such a matter if thore was clear evidence that some change in policy
had taken place. We would take that matter up with the Government.

Senator Brock. I will be honest with you. I am sympathetic to
Senator Ielms’ feelings that we ought to operate on principle rather
than numbers. In a very practical sense, I find that difficult to do. I
think woe have achieved a great deal so far. I am reluctant to jeopardize
what we have accomplished or what we may accomplish in the coming
nwonths by any further statutory language which would have a counter-
productive effect.

Mr. ITarraan. I would like to join you in that, Senator, because T
think, from a purely humanitarian point of view, the important thing
is.are families being veunited ? Ave divided families being reunited ?

Senator Brocx. 1 guess they are. )

Mr. Iareyan, Yes, it is happening, and I think rather than getting
into a discussion on principle, it is better to look at what is actually
hapgpening.

Senator Breer, Well, for the families involved, it is the practical
cffect, whether there is any principle involved or not.

Mru. Harrwax. Right. .

Senator Brock. I think you have done a commendable job in this
area, eiven the constroinis of international velations. I appreciate
the effort vou have made. T wish we were doing as well as sonie other
countries. Thank you.

The Ciamraax. I have been looking over the figures on the trade
that has been taking place which arve contained in My, Tabor’s state-
ment, T thik this is the kind of trade that we very much would like to
encourage. It would appear that most of this trade is a movement of
food and machinery and transport equipment, and most of our im-
ports {from Romania tend to be minerals and lubricating oils. And so,
that is the type of trade that I think that we would like to encourage,
especially in view of the fact that those people did not embargo us
when others did. So this agreement seems to me something that would
benelit the United States.

I do want to ask Mr. JTartman to explain, if you can. why the
administration is requesting Congress to amend title IV of the Trade
Act at the very time that it has been urging Congress to approve this
Romania agreement, which was negotiated under the existing lan-
guage. Doos that not put Romania in an awkward position with its
Communist _brethren, who might not want to sec this agreement set
a precedent ?

Mr, Harryax., That mayv very well be the case. but we had been
able to. throngh the framework that had been established in the dee-
laratioir of the two Presidents. to negotiate this agreement. We were
unable to find a satisfactory solution to our nogotiations with certain

other countries, and T think the administration feels that we will »

want. to make some suggestions in that area in order to accomplish,
I think, an objeective that is common bhoth to the Congress and to
thie exccutive branch. But we believe, and both parties to this agree-
ment would like it to go ahead. -
The Cirammarax. T have inst been notified that the floor has called to
say that, because of the Wyman-Durkin contest, objection has been
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made to the further meeting of this committee. So I now ofheniiy
adjourn this meeting. If anybody wants to ask a question, I will be
willing to let him ask it, and try to see that he will agree to share the
cost of the secretarial reporting service.

Any further questions?

Senator Pacxwoon. I have no further questions. A .

The Citairman. Thank you very much, Mr. Sccretary, gentlemen.
I think you have given a very fine and forthright presentation before
our committee.

[The prepared statements of Senator Helms and Messrs. Tabor and
Hartman follow :] ‘

STATEMENT OF SENATOR JESSE HELMS

Senator Herys, Mr. Chairman, as this distinguished committee is well aware,
the proposed U.S.-Ilomanian Trade Agreement was negotiated pursuant to
authority granted to the President in the Trade Act of 1974 I am appearing
here today as the principal author of section 409 of that statute, the section
which pertains to the freedom to emigrate from nonmarket countries in order
to join very close relatives in the U.S. )

I am not, however, the author of subsection (d) of section 409. which was
added as a so-called technical amendment to bring section 409 under the same
waiver authority as section 402, popularly known as the Jackson-Vanik amend-
ment. This language was added by voice vote many hours after the debate ¢n
section 409 had been completed. There was no debate with regard to bringing
seetion 409 under the waiver. Senatorial courtesy lapsed even to the extent
that T was not informed of the proposed action, nor was it effected at a time-
when I was on the Senate floor. The effect of this technical change was to leave
my amendment as a moral exhortation, & pious admonition whose practieal
impact conld be crippled whenever the Prexident chose to ignore it, I refer my
distinguished colleagues to my statement on the Senate floor at the time the
conference report on the Trade Act was adopted.

Now, as you also know, the President, in sending down this agreement has
waived section 402, and consequently, also section 409,

Thus, in the very first test of the moral authority with which Congress has
invested the emigration standards of the Trade Act, the President has flunked.

I stress moral authority because we are dealing with a moral question. Fven
if a waiver authority has not been introduced against my amendment, no
language could be devised that would foree any adninistrator of this act to
miake a proper moral judgment. Moral judgments come from within, and can-
not be elicited by Inws where there is no will to do what is right.

Now there are some who will say that this is a trade agreement and that we
cannot reform the internal affairs of other nations, My answer to that is that
we can try., There is nothing that the Romanians are selling that we cannet
do without., Morcover the activities of Romania in dumping leather footwear
below cost in the U.S. have already affected the jobs of Amerjican workers., So
that even though we are now selling about twice as much to Romania as
she buys, the net social effect on our economy is dubious. The plain fact is that
Romania is desperate to get this agreement, and we ought to hold Romania's
feot to the fire to get concessions on human rights,

But did we do so? No, The plain and unvarnished fact is that we did not.
When President Ford proclaimed the waiver authority for section 402 (and by
the =ame virtue section 409) he offered virtually no justification for his action.
The statute requires a detailed report, and I quote, **Such report with respect
to such country shall include information as to the nature and implementation
of emigration laws and policies and restrictions or dixerimination applied to or-
against persons wishing to emigrate.” But President Ford did not. IHis report
to Congress of April 24, 1975 refers only to a declaration signed by his predeces-
sor, President Nixon, in 1873, assuring that both nations *“will contribute to
the solution of humanitarian problems on the basis of mutual confidence ank
good will.” - i

I submit that this statement is far too vague—it does not even refer to
emigration—to fulfill the intent of the Trade Act. Nor need I point out thit
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the statement preceded the passage of the Trade Act by well over a year, and
Coll‘i((?m hardly be construed as an agreement reached pursuant to section 402
or .

Indeed, it appears that the President sent down the draft agreement and a
proclamation of the waiver even before any serious discussion of the emigration
situation had taken place. It was only when’it appeared that there was strong
opposition to the trade agreement in the Senate that those of us who had taken
a special interest in the emigration problem began to see some signs of move-
ment by the Romanians, The President of Romania himself made an unscheduled
visit to the United States to plead for the agreement. I understand that there
were certain unwritten agreements made with respect to emigration, but that
these agreements did not fulfill the spirit of the Trade Act.

It is well known that the Administration deferred its testimony from last
month until this month, so that it would have a better record to report—at least
1 hope that it is a better record. But the very fact of his deferral indicates the
lack of attention given to this point in the negotiations. It also indlcates why
.Congress should take a long, long look before it agrees to any hasty bargain
muade ufter the fact by the Adwministration in order to paper over the facts of
repression in Romania.

Now we are told that the Romanian government has promised to step up
the number of permitted emigrants, and has actually done so for the past few
weeks, But numbers, promised or actually delivered do not prove uanything.
Suppose Romania lets 100 go, or 500, or 1,000. Does that prove anything about
hwman rights? There will still be those who want to go, but are prevented by
the ceiling. The question is whether or not voluntary action is permitted to the
jindividual who wants to emigrate. We are trying to establish a principle, but
that is exactly what Romania does net want to establish. If any quota is estab-
lished or promised: if any ethnic or religious restrictions ure imposed; if any
harassments, monetary penalties, or punitive actions are taken against those
whio wish to leave, then Romania is not acting in the spirit of the Trade Act
and does not deserve trade concessions.

Now I want to take a moment to explain the difference between Section 402,
the Jackson Amendment, and Section 409, my amendment. The Jackson Amend-
ment applies to all those who wish to emigrate. That means it applies to all,
no matter what their destination. As a practical matter, it also meaus that the
pool of potentiol emigres is determined by the nonmarket country involved. It
ix very difficult to check whether the principle of voluntarism is really applied,
or whether the government, in a state which controls all major life decisions
of its citizens, in effect decides who can go and who cannot,

My amendment differs in that there is an objective criterion for selecting the
pool of potentinl emigres—the fact of whether or not they have a very close
/relative living in the United States. In one sense, this makes it more polghant
1o Americans; but in another sense, it provides a self-enforeing mechanism
vis-n-vis relations with the United States, If a relative can get word to his
relatives in the United Srates, the process can be set in motion for this nition
to apply the necessary pressures to allow the person involved to emigrate, In
effect. this takes away one of the controls which Communist governments have
over their people. Its implementaticn would be a powerful step forward towards
freedom.

Rut its implementation really depends upon the moral force we apply., Wo
cannot side-step the issue every time commercial interests see a chance w inake
a few dollars at the expense of freedom,

Moreover we must not forget that the Romanian trade agreement does not
stand alone. It stands in the whole context of Kast-West relations, We know
how the Soviets backed down from the United States-U.S.N.R. Trade Adree-
ment. 1 am sorry that the Soviets could net agree to widen the optisns for
puman freedom in that country. But now the Romanian agreement is a (et
case. 1f the Senate agrees to the Romanlan trade pacet too hastily, if the Senate
does not demonstriate that it retains its stronyg convietion for enlarging human
rights In non-market cconomy countries, then the Soviets will he back wi'th
their trade proposals to see if they can get.them hy withent relinguishing n point
in human right<. The Roinanian trade agreement is o stand-in for a new Soviet
trade agreement and we should consider it as such, ) .

To s up then, I say that numbers are no suhstitute for principles. Numbers
ean bhe turned off as easily as they were turned on, But if we get a concessfon
on principles, then we will have changed the dives of millions. For we inust
put the emigration problem in perspective, Why do poun!u want to emigrate from
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Communist countries? The answer is, because they are oppressed. Thelr property
rights are destroyed, thelr religious freedoms are taken away, their cultural
heritage is crushed.

We have seen all of this in Romania. This Committee has testimony about
the repression of communicants of the Romanian Orthodox, the Baptists, the
bible fundamentalists, the Catholies, and the Protestant Reformed Churcl,
among others. The world knows about the cynical anti-semitism of the Roman-
ian government in its practice of *selling Jews,” that is, holding members of
the Jewish fuith for ransom from relatives outside who are trying to help them
emigrate, We also know about the problems of the Hungarian minority in
Transylvania, and the difficulties they face in trying to retain their culture.

It is no wonder, then that the Romanian government fears the effects of free |
emigration. Who would stay ? -

I therefore make the following recommendations. Since we cannot trust any
pattern of practice even if it suggests improvement we must have definite as-
surances before the Senate agrees to this pact. These assurances must be in
writing, If the Romantun government will not agree in writing to give free
emigreation to even one small group-—the very close relatives of persons resjidingin
the United States—then I suggest that the distingujshed members of this Com-
mittee might well wish to hold the Romanian Trade Agreement in Committee
until such time as such written assurances are included in the agreement.

Alternatively the Committee should seck a letter from the President in which
he gives his word that he will use his authority to suspend the waiver the
moment that one very close relative-——one bhrother one sister one father one
mother—-ig prevented by Romanian authorities from jeining their family here
in the United States. The situation could be monitored by an informal committee
here in the Senate in order to bring cases to the President’s attention.

Tor starters we could begin with the cases of the sixteen U.S. citizens and
residents who were engaged in a hunger strike at the United Nations and here
at the Capitol in May and June. Allow me to submit their names and the
names of their relatives for the record : )

U.8. CITIZENS AND RESIDENTS AND RELATIVES IN ROMANIA

Florin Carmocanu—wife, and child, 2; Zaharia Crainiciuc—wife, and two
children, 7, 17; George Gherghe—wife, and son, 14; Ivan Goga—wife, and
daughter, 21; Alexandru Nenu— wife, and children, 10, 20; Vasile Dumitrasci—-
wife; Teodorescen Dinu—wife, and child, §5: Corneliu Pandele —wife: Ton
Pindaru—wife; George Notirca—wife, and daughter, 4; Dumitru Velea—wife,.
and daughter, 7: Ion Olah—-wife, and son. 5; Nicolae Chris—wife, and dauchter,
2: M. R, Stefanescu—wife, and son, 6; Al Mihailovici-—wife, and two sons, 3,
13:; and D. Apostoliu. ,

I =0 submit an additional list which T append to my statement. I suzgest
that the Committee may want to call these individuals as ndditional witnesses,
Would such action interfere with the internal affairs of other countrics? In the
larger sense, no. We are merely setting up conditions for trade. Just as we de-
. mand that our businessmen be treated fairly when they are in Romanin, and’
that their contracts will be honored, so we demand that the close relatives of
Americans in Romania have the the basic right to leave if they are prrsecuted.
If the Rumanlans consider this interference, they need not participate in our
trade.

Dut in the larger sense, it s interference of the highest and noblest kind.
As Alek<andr Solzheniteyn sald in Washington here last week :

“The Communist leaders say, ‘Don’t interfere in our internal affairs. Let us
strangle our citizens in peace and quiet.” But I tell you: interfere more and more..
Interfere as much as you can. We beg you to come and interfere.”

ROMANIANS --A LIST OF THE D'VIDED FAMILIES WHO ASK FOR A REUNIFICATION

Part who are in United States  Relatives Part who arc in Romania and ask to come here
* 1. Anton ani flisabeta Florea, Daugiter................. Mioara and Mirces Ghitea and 3 children, Calgy Grivite?
4140 North Damen, Chicago, No. 174, Bloc S. £1 10, Apt. 41, Bucure;t, Sector 1
11 ’
2. Virainia Calineccu, 1957 West Mother .. ... ... .. ... Aurica Flonta and har husband Aurel and 3 children,.
Roscoe St, Chicago, 111 Strada Piofetului No. 3, Bucurejti. Sector 2. )
3. Flores and Maria lonescu, Daughters.._.._.......... Lidia Micu and family, Saravale No. 529, Jud. Tumis:
6908 North Wolcott Ave, Torontal; Ana Marinescu and family, Sinicolau Mare,.
Chicago, I, Calea lui Traian No. 6, Jud. Timis Torontal; tlens

Romut!i;:c and family, Saravale No. 708, lud. Timis
ah.
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ROMANIANS—A LIST OF THE DIVIDED FAMILIES WHO ASK FOR A REUNIFICATION—Continued

Part who are in United States

Relatives Part who are in Romania and ask to come here

4. Sechesan Flore, 1414 North
Loc wood Ave, Chicago,

1.
5. Tiprigan Severin, 1414 Ne:th

s3soult, Chicago, I,

9. Qoravian Miclea, 4451 West

Cortez 1., Chicago, 4.
1633
Neqth Humboldt  Biyd,
Chicago, L.

11, Gheoighe Tigu, 2726 North

12. Avram Strrizu,

Fine Grove, Chiczgo, il
1300 Nosth

Laramie Ave., Chicago il

13. Gearze Bora, 2726 Horth Pine

Gro.e, Chicago, Ul

14, RUgSCr Pup, 1957 West Roscce

Chicagn, (il

His wife and children...... Sechesan Daina, wnfe and children: Adrian and Mitcea

Strada Castor No. ! 1y, Arad, Jud. Arad.

His parents.__.._.......... Toader and frasina Yiprigan, Str. Alex. Viahuta No. 6,
ILﬁ..kwood Ave., Chicago, Suceava Nor, Jud. Suceava.
6. Tcacenco Emilia, 6930 North Herson.................. 0Oros Valeriu-Emanuel, Str. Oslrows:kl No. 4, Timisoara
Greenview, No. 501, Jud. Timis.
- Chreago, I\, )
. 7. Tasedan loan and Maria, Theirson ... ........... erel Tasedan and family: wife and 2 children, Str.
c@‘l!l Nortlh‘ tock wood Ave., Aron Pumnul No. 8, AW, Jud. Arad.
nicago, i,
8. Pau! Dinu, 1451 Nosth Mas- Hissister................. lustina Gheorghe and husband, Bdul Republicii 152,

Brcuresti-Romanta.

Cornel Miclea, Rodica Miclea, Pizta V. Raiita No. 15,
Bloc G. Sc. B, Anl. 14, Arad, Jud. Arad.

Elena Tigu and ‘her husband and 2 chuHren Str. Ovidiu
Balea No. 17, Tinusoara (Mehala) Jud. Tmm

Ana Tigu and S children, Sir. Scoalei No. 60, Arad,
Jud. Arad.

rn:ma Strzu, Bdul Stafan Plavat 14, Bloc T-13, Et.

Api. 17, Timiyoara, jud. Timiy.

Bars Vasife and his faa 1y, Str. Ca\u{avemel V. N7 13,
Sc. B. (L. 3, Apt. B, Tacea, Jud. Bihor; and Bora
Aurel, Bemamin Petie, Sti. 1acobinior Ho. 24,
Qralea, fud. Bihor. )

Her tushand and 2 chitdrer. Cornel Pup, and chifdren, Calea Catarasi No. 241,

Bucurests, Secter 4.

His wifg and 5 children

His wife and a caughler_...

His brotners. ... .......

15. Comeliy V. Calinescw, 445 Her parents............... loan and Aurelia Cuciurean, Alees Rozelor 8, Sc. B,
;ﬂ'n chell  Ave., Elmhuist, Bl 1, Agt. 6, fass, Jud. fash.

16. frand Castofaru, 1451 Nerth Herfiance. ... .. ........ {on Boca, Strada i3 Deucr‘.bne No. 31, Bloc 5, et3; 1,
Massasoit Chicago, NI, Apt. 3, Bucurests, Sector 7

17. Mucey  Halmagian, 17246 btaswileo ... ..o........ Mani Nalnnplw Str. wilor Nr 91, Orova Jud.
Biush, Detrent Mich, Mehedirity, Romama; and 3 children: ‘Mania Nicoleta,

Mircea Emanuet, Manius Adnan,
STATEMENT OF JouN K. Tapor, UNpER SECRETARY OF COMMERCE

INTRODUCTION

Mr. Chairinan:

Thank you for inviting me to appear before this Committee and to speak on
behialt of the Agrecment on Trade Relations between the United States and the
Socialist Republic of Romanin.

Negotiations on this agreement began in January of this year, but its history
¢on be traced back many years. In December 1973, the President of Romania
vixited the United States and, togethér with the MAmerican President, issued a
“Joint Statement on I‘mnnmic Industrial and Technologieal Cooperation”. The
statement reatlirmed the Administratton’s commitiment of 1069 to move toward
a normalization of trade relatiens by seeking authority to provide nen-dis-
criminatory tariff treatment for Romanian goods entering the United Ktates.

Now is the time to give substance to our earlier statement. Neow is the time
for thé United States to take another step toward the goal of normal trade
relations  with  Romania by removing our diseriminatory tariffs against
Romanian ‘exports,

STATUS OF TRADE RELATIONS

Recent years huve witnessed a marked lmprovonmnt in our trade relations

with Rmnnnin. as shown by the significabit increase in U.S.-Romanian trade. In
070, U.S. two-way trade with Romanla was a modest §80.0 million. In 1974 this

trmlo reached a level of R407.0 million, U.N, trade with Romania, moreover, has
been running better than 2 to 1 in favor of U.S, exports during the 1970-1974
perind.

Two-way trade for the first five months of 1975 totaled £138.5 million, down
31.5 million from the same period last year, Part of the reason for this decline
may well be the uncertainty over the outcome of the trade agreement. We an-
tieipate that trade will return to its former growth pattern upon favorable
‘Congressional action on the trade agreenment,
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The flvefold increase in our trade with Romania between 1970 and 1974 was
made possible through efforts on the part of both countries to create a climate
favorable to a greater exchange of goods and services. On the government-to-
government level the American-Romanian Economic Commission, which was
created during the Romanian President’'s 1973 visit, provides a forum for an
annual review of bilateral trade relations and for the resolution of problems
that may arise in our trade. The Commission, which will be meeting later this
vear in Washington, is co-chaired by the Secretary of Commerce and the Ro-
manian Minister of IForelgn Trade.

Within the private sector, the U.S.-Romanian Economic Council was also
created in December 1973 by the Chamber of Commerce of the United States and
the Romanian Chamber of Commerce and Industry. A major goal of the Counecil
is the facilitation of increased contact between American companies and their
Romanian counterparts. The Iconomic Counceil concluded its second annual meet.
ing in Washington at the end of AMay. Secretary Morton and Chairman Casey
addressed this session, and, in addition, the Vice President visited the Couneil.
This degree of the Administration's associafion with the Council is illustrative
toth of the Admipisteation’s interest in normalizing trade relations with Romania
and of the valuable sérvices performed by the Feonomie Council,

Romania it=elf has taken steps to liberalize its foreign trading system in a
manner that has brought benefits to American companies. 1t has issued regula-
tions permitting U.S. and other {oreign firms to open their own offices in Romuania.
In additien, Romanin has also expanded the possibilities for cooperutive ar-
rangemoents between its trading and producing organizations and foreign firins,
A nnmber of Ameriean fins have bheen active in such arrangements,

ilomania haxs eonsistently songht to improve itg relations wihih the developing-
countries and with the West, This has necessitated a great deal of independence
on Romania’s part, as illustrated both by Romania’s cffort to gain observer
stiitus at this summer's summit of nonaligned countries and by its decision to go
alicid with a trede agreement with the United States,

Parallel with these aetions, Romania has taken steps to integrate its economy
into the world economie system. Romania now ix a member of the GATT, the
IMIY, amdd the 1BRD. The result is that Romania’s trading relationships have
heen s'lllbsf:lll!i:lll}' liherglized, Over the last 15 years Romanian imports from the
Conmunis! countries have dropped from 73 percent to 47 percent,.while impoyts
from the industrinlized West have risen from 23 pereent to 41 percent. Today,
over 50 percent of Romania’s forcign trade is with the industrindized West and
the developfne countries, Nevertheless, its trade with the United States amounted
to only a S\l pereentage—approximatels ¢ percent—of its total trade with
the West in 1954 . :

- UNITED STATES-ROMANIAN TRADE POTENTIAL UNDER MFN

Under the trade agreement total U.N-Romanian trade could increase steadily
to as mtch ax 81 bhillion hy 1980, Althoush U.S, trade with Romania will continue
substuntially in our favor, we do not believe that the U.N, can continue to run a
2 to T tradde balanee with Romania forever, Consequently, we should expect a
narrowing of this cap. About & quarter of Romania’s present exports will benefit
from lower duties, awd there will certainly be efforts to sell products not cur-
rently sold to the UK. beeavse of diseriminntory toriff's, .

Of Remania’s exports to the United States, petroleam fuels and lubricants have
been dorminnat. in 1074, over 63 percent of its exports to the V.S, —over X80 il
Hon woidhe consisted of sach products, Other important exports to the U8, were
agricultural tractors, tootwear, eanned bams, vlass, and clothing.

Trade in these products Ix expected to continne; but in addition, there are
errtnin commodities that are potential Romantan exports if tariff disertminra-
tion vere removed. These inelude construction matérinls; such chemical prod-
tets ax synthetio rubiber, fibers, polyethylene, caustie soda, and soda ash: metal
produetz: rolling stock: and electronic components, Such products are gen-

ernlly of high raw material coitent rather than more sophisticated products or

highly labor-intensive gowls,

)

POTENTIAL JOB CREATION

Some of the ecrities of the trade agreement contend that Congressional ap-
proval would meon an expart of jobs to Romania and thus a deterioration in
the U.S. standard of living, We appreciate this concern over. the employment
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situation in the U.S,, but contrary to this view, we see a potential for job erea-
tion in this country as a result of positive Congressional action on the trade
agrecment,

Romania is anxious to import a large variety of manufactures from the UN,
to be used in conjunction with projeets under their new 1976-1980 Five-Year
-1"lan. However, as a result of the large deficit Romania has been running with
the U.S, the Romanians have found themselves fn a posttion where they do
not have enough hard curreney to fmport all the Amcerican producis which
they destre. Once MEN is extended, Romanin will be abie to expand its hard
currency earnings through increased exports and thus be in oa beteer po-ition
to increase its imports from America. The Romaninns will fise their dollar
earniugs to buy here—the more they earn, the more they witl buy, .

In addition to MFN, approval of the trade agreement will result in Exim
Dank and other governmental credity and guarantees again being extended 1o
Romania. Without MI'N and Exim Bank financing, the Romaninns will be foreed
to make many of their purchares from our competitors in Western ure pe aiad
Jupan, whete government-supported eredits are veadilty availuble, Instead of pro-
teethig UL, jobs, this could only result in the loss of potential cuploynient
and exports,

With respeet to U8, investment in Romnnia, it might olso be mentioned that
the Control Datn Corporation, the only U.N, commpany with a joint ventueie in
Romanin, has estimated that one out of every four of its jobs in itx domestice
manufacturing operations has eome about as a result of its foreign operations,
including thoxe operations in Romanin,

BUSBINESS FACILITATION

In addition to providing a normal basis for bilateral trade, the tride agree-
ment offers other important bhenetlts for USRS, buginess, In the aren of Luxiness
facilitation, the trade sagreemoent {nrn\'i(lvs assurances that American irms ~hall
receive treatment no tess favorable than that accorded to firms of other forejion
countries in establishing offices, including the obinining or otlice und housing ae-
commodations and the hiring of persounel, in ncceordnnee with Romanian faw,
The trade agreement also provides that firms of either party shall be peritted
within the territory of the other to deal directly with buyers aml users of theie
produets for purposes of sales promotion and servieing, Furthermore, the agrees
moent contains provistons for the facilitation of entry and travel by tourists aud
other visitors? and encourages each country’s parsicipation in trade fairs and
exhibits in the other countryw.,

Although the Romanians have furnished mnny of these henefits to U.N, firns
on uan informal basis, their speetiie identification in the trade agreement will
cuable all U.S. firms to take greater advantage of, the lberalized Romanian
regulitions with respect to the establishment of business oflices in Romanin
and to the establiskment of equality participation in joint enterprises with
Rolnanian enterprises)

Sdfcauard Provisionsg of the United States-Romanian Trade Agreemoent

In the event that U.S, jobs and fivins ever be threatened by Romanian ex-
ports, the safeguard provisions of the trude agrecinent provide the greatest
posvible flexibility to dent with these problems.

First, consultaticns way be initiated by the U8 Government under Article
IIT of the agreement whenever it belleves that imports from Romoenia are
causing or threatening to cause, or are significantly contributing to mavket dix-
ruption within a domestic industry, In addition, a certitied or vecognized union,
a firm, {rade asvocintion or other entity which i< representative of an industry
may petitien the Crestdent under seetion JOGGd) of the Tinde Act to inttiate
consultations, The Prestdent must initinte such eonsultations if e deterinines
that there are reasonnble grounds to Lielleve that market disruption exists,

The purpose of such consultations is to reach within 9% days, agreepment on
approprinte action to remedy the problem. If en accord on quantitative limitations
or other restrictions is renched, the Romanians nust take measures to ensuee thng
such lmitations or restrictions are adhered to, Morevover, even if aceord is not
reached, the Anuex to the agreement spells ont that the quantitative fmport tinita-
tions or other restrictions stated by the importing party—the U.S. in this
exnmple—to he necessary to prevent or remedy the market disruption in ques-
tion shall be finplemented. In other wordy, the U.S. may request that Romanian

-
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exports to the U.S. be restrained and the Romanlans will be obliged to take what-
ever notion is necessary to comply with the U.N. reaquest. )

In addition to the provisfons of the agreement, the Trade Act establishes an
entirely separate, but complententary, means to protect U.S. jobs and firms
against injury from increased U.S. imports from Romania. At any time import
relief investigations may be initiated under Title 1V by, among others, the Presi-
dent, n union, trade association, or Senate Finance Committee.

Section 406 requires an investigation by the International Trade Commission
and a finding within 3 months as to whether or not niarket disruption exists, We
note that the market disruprion test is intended to be more easily met than the
“serfous injury” test which applies to noncommunist countries under the jmport
relief provisions of Title 11 of the\Trade Act.

1f the Conmmission finds in the aflirmative, the President shall provide import
relief in the formn of duty increase, a tariff-rate quota, quantitative restriction,
or he may take any combination of such actions, unless he determines that such
action is not in the national economie interest. The President also may direct the
secretary of Labor and the Secretary of Commerce to give expeditious consldera-
;iml to petitions for adjustment assistance for workers and firms of the affected
wdnstry. :

Ax n final means to assure adeqguate protection against market disrmption for
demestic firms and workers, the President is not bound to wait ninety days
either forvhe conclusion of consultations or a Commission investigation. Accord-
ing to the Annex I of the agreement, restrictions may he put into effect prior to
the conclusion of the consultations if an emergency situation exists. Domestic
authority to impose temporary emergeney restrictions prior to the Commission's
tinding of market disruption is provided also in Section 406 (c) of the Trade Act.

CONCLUSION

We helteve we have presented the Conzress with a trade agreement that offers
jfmportant benefits to the United States. We are convinced that this trade
aereement \\'ill'prm'ide a proper-non-diseriminatory hasis for the development
of U.N.-Romanian economic and trade relations and for the expansion of coopera-
tion between the two counttries on a solid and enduring basis,

UNITED STATES-ROMANIAN TRADE, 1967 AND 1970-74

[Milions of dcitars]

1967 1970 1971 1972 1973 1974

tirited States exports to Romania.. ... 16.8 66. 4 52.5 69.4 116.6 270
U:aled States im%ons from Romania.. 6.2 A 13.4 13.8 315 ) 55,_9‘__ o 1}39‘*?
Total lrade .. ..oevveaeiceaannn 23.0 79.8 76.3 100.9 172.5 407.6

Saurce: Depariment of Commarce. 1967-73: Bureau of Fast-West Trade, ** uarieyly Report Under Export Administra-
hon’x{t.” 1974 Bureau of East-Wast Trade, *U.S. Trade Status with Socialist Countiies.

' UNITED STATES-ROMANIAN TRADE, BY MAJOR COMMODITIES, 1974

’ [Miltions of dollars| .
—_— - . [ S\

United States United States
exports to imports from
Major commodities , omania Romania
" Fond and 1ive 20iMalS . . .o e iiiiiii e eeeencessa e 93. 33 11. ;t‘i
Beverages and ODALCO . . . ... . .. oiiiiiioiiaeiien e . . ‘6 N
Crude materials, except fuels. .. ............. e FERTRREER 69.1 03
Ningral fuels and fubes. .. .......... LR 5.54 80. 20
fFdibleos and fats__._...... PRSP 7 92 160
Chemirals. . . ... . coiiaanas S 72 3 &
Maaufactured gOOS .. ... ... .ciieieiaaiieoniaeienes R 1. 5%
Machinery and transport equipment. ... ... ooiiienlos et . 53 19. ]
Miscetlaneous manulactUres . ... ... i e e % H 12

BOUNBE. . . .o oaemieena e mn e e s st s s e .
) £ T PO PPRIPPRPRSP PR PSR 221.12 130.52

Source: Depariment of éommorce, Bureau of East-West Trade, “U.S. Trade Status with Socialist Countries.”
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" STATEMENT oF IION. ABTHUR A, HARTMAN, ASSISTANT SECRETARY OF STATE FOR
EUROPEAN AFFAIRS

Mr. Chairman, I am very pleased to have the opportunity to testify on behalf
of the trade agreement that we have negotiated with Romania.

This agreement is a major step forward in our relations with Romania. It
places our bilateral trade on a basis beneficial to the economic interests of both
countries. Further, it brings our commercial relations into accord with our very
satisfactory political ties.

Improvement of U.S.-Romanian relations serves the foreign policy interests of
both countries. The dominant theme of Romania’s foreign policy is the desire to
maintain a high degree of independence. More than any other Eastern European
country, Romania has pursued friendly relations with countries of differing
political and economic systems—with the United States, the People’s Republic of
China, the developing world, and with Israel as well as Arab countries. Romanin
participates actively in a number of international organizations. It is the only
COMECON country which is a member of the IMF and the World Bank. Romania
has acceded to the GAT'L. It leads the COMECON countries in the proportion
of its trade with the West,

We wish to encourage Romania’s independent policy orientation through the
expansion and improvement of bilateral relations. We believe this approach also
furthers our policy of detente, as we seek to develop a pattern of interacting
interests and political restraint in our relations with the communist world.

Accordingly, in recent years there have been visits by the heads of state of the
two countries, and various steps have been taken to develop cultural, scientific and
econoniic ties. o

Measures to improve economic relations include extension of credits and guar-
antees of the Export-Import Bank for our exports, and making guarantees of the
Overseas Private Investment Corporation available to American private invest-
ment there. These facilities were withdrawn as required under Section 402 of the
Trade Act of 1974, but they will be fully restored, as permitted under the Presi-
dent’s Executive Order of April 24, when Congressional approval of "the trade
agreement is assured. In December, 1973, Presidents Nixon and Ceausescu issued
a Joint Statement on Economic, Industrial, ‘and Technological Cooperation,
which set out a framework for bilateral economic relations, It established the
American-Romanian Economic Commission, which provides a cabinet-level foruni
for annual review of our economic relations. At the same time the U.S.-Romanian
Economic Council was established by the U.S. and Romanian Chambers of Com-
merce to facilitate increased contact between American companies and Romanign
enterprises and economic organizations. A very recent development is the nego-

Atiation of-a final settlement between the Foreign Bondholders Protective Council

and Romania on defaulted bonds. This agreement was signed on June 24,

Recent trade trends reflect the development of closer bilateral economic rela-
tions. Two-way commerce has grown from $22 million in 1968to over $400 miilion
last yvear. Our exports to Romania have been exceeding imports by over 2:1.
This favorable ratio indicates the strong Romanian demand over the years for
U.S. agricultural goods and capital equipment, desplte the fact that Romania }_ms
not enjoyed MFN treatment. Our principal import is petroleum produets, which
Romania continued to supply during the OPEC embargo. If we¢ now do not
remov~ diseriminatory treatment of Romanian goods we could not expect this
favorable trade sitnation to continue. But with non-discriminatory tariff treat.
ment we are confident that the target in the agreemeént of at least a thr_oe-fold
inerease in trade during the period of the agreement in comparison with the
period 19721074 will he met, and that a favorable trade balance will continue.

In negotinting this agreement we have attempted, I think snr-(-essfnll_\': to
establish a framework that will encourage continued growth of trade along lines
consistent with our eccononiie¢ interests. We considered it essential that this
framework take account of Romanin’s contrqlly planned economy in two general
resnects:

First, we wished tw obtain arrangements that would provide a measure of
equivalence to the free access to our domestie market that we assure through
extension of non-diseriminatory tariff treatment. )

Qecond, we wished to obtain arrangements that wonld ensure Romanian cn-
operatian in dealing with anv threat of injury to our in(h]stri(-s cansed by dis-
raptive importe, whila maintainine the rieht to take unilnterally what steps
mizht be ealled for to deal with such a situation, Negotiation of the trade agree-



133

ment was undertaken in the latter half of January in Bucharest by an inter-
agency team under the leadership of Ambassador Harry Barnes. Ambassador
Dent and Under Secretary Tabor have reviewed for you many of the provisions
of the agreement from the perspective of their responsibilities. I would like my-
self to make the following general points:

Following the mandate of Section 405 of the Trade Act, concerning provision
of rights and assurances for American businessmen carrying out commercial
activities in the other country, we have set out basic ground rules here that
will facilitate the activities of American businessmen, supported as appropriate

¥ our Embassy,

Also without precedent is the inclusion of commitments by both countries to
maintain a balance of concessions cver the lifetime of the agreement. Further,
the two countries agree to reciprocate each other's concessions in the multi-
lateral trade negotiations, taking into account their different levels of develop-
ment. These are conditions set out in the Trade Act for renewal of bilateral
agreements, A reference was included to the special commitment offered by
Romanin as a state-trading country when it joined the GA'LT, in order to make
clear that we do not consider that murual tariff reduetions would suffice to
assure a balance of benefits,

Safeguards against market disruption have been included which rigorously
follow and in some respects exceed the roguirements of the frade Act. We doubt
that disruption by imports from Romania is a serious potential preblem. The
preponderance of our imports from Romania consists of petroluem products,
which stirengthen rather than compete with American industry. Also, in one
sensitive area, textiles, we have recently negotiated a new bilateral agreement
that will proteet our interests, Nonetheless, we believe that with a state-trading
country there arve special reasons for concern regarding possible injury from
imports, as well as special opportunities for dealing with such situations on a
basis of mutual cooperation. Accordingly, we have included safeguard arrange-
ments calling for close consultation on the governmental level. They also reguire
action by Romania to ensure that its exports conform to restrictions deemed
by us to be necessary, and they reserve our right to take appropriate step uni-
luterally. These safeguards give the fullest protection to American firms against
injury from imports.

These and the other provisions designed to protect our interests, together with
the responsiveness to many of our requirements that the Romanian Government
demonstrated during the negotiations, give us every reason to lLelieve that the
agreement will give further impetus to our trade with Romania, and that this
trade. will be conducted on terms favorable to our commercial interests. .

Turning to the emigration aspect of this agreement, we are very mindfil of
the interest of the Congress as a whole in this important matter and of the
concern of individual members of Congress in specifie emigration cases. Let me
say that we welcome this interest and will continue to consult closely with you
on how to deal with these cases and with the emigration problem in general.
While the Administration has reservations about linking trade with emigration |
by legislation, we recognize and accept the necessity to meet the requirements of
the Trade Act. ¥rom the heginning of our discussions in Buerharest we empha-
sized that we needed more than just agrecment on a commercial document alone,
and we also made plain that our concerns went beyvond the few hundred Re-
manians. wishing to move permanently to fhe U8, Also, we drew upoen the
numerous strong expressions by members of the Congress to underscore with
the Romanians the importance of this question,

These requirements obviously posed serions problems for the Romanians, es-
pecially following refusal ﬁy the USSR and other Eastern European countries
to accept them as a hasis for nogotiations. We discusced the matter in consid-
erable detail and on numerous occasions, and we believe we and the Romahians
understnod each other entirely on the practical meaning and implementation
of the language appearing in the President’s waiver report and in other docu-
ments required by the. Act. As far as the language itself is eoncerned. it fully
catisfles, in our judgment, both the letter and spirit of the Aet and will con-
tribute to the achievement of the objectives of Section 402, At the same time
it takes account of legitimate Romanian concerns.

We fully understand the wish of some Members for more details on our dis-
cnssfons of this subject with the Romanians. T would only emphasize their sen-
sitivity and the consequences to both countries’ interests if they should become
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subject to publie debate. Meanwhile, T would urge the Congress to judge Roma-
nian emigration practices by future deeds in addition to the words of the Presi-
dent’s Report waiving Section 402 of the Trade Act. It will be on this basis
that the President himself will decide whether to seek further extension of the

walver next year.
I would be less than candid if T were to try to gloss over the relatively poor

performance of the Romanians during the early months of this year. I refer to -

emigration to both the U.S. and to Israel. We do not know what factors lay
behind this disappointing situation, hut I would urge the Congress to view it in
context of several important considerations. One is the relatively small scale
of the emigration problem in Romania. There are only a few hundred cases of
divided family members and dual nationals who have indicated a desire to come
permanently to the U.S. Secondly. the Romanian government has applied a lib-
eral policy on Jewish emigration over recent years. Under this policy well over
300,000 Jews have been permitted to move to Isitael and other countries.

Since this Trade Agreement wuas sent to the Congress we huave seen encourag-
ing signs that the Romanians are seeking earnestly to solve the family reunifi-
cation problems that concern us. They have approved the passport applications
of a substantial portion of the several hundred people I referred to earlier who
want to join their families in the U.S. There has been a similar improvement
in approvals of divided family members wishing to go to Israel. Although there
are both personal and official arrangements to be made to translate these ap-
provals into actual departures, we believe this will occur and that the Romanian
Government will do its part to speed up the process. We therefore recommend
that the Congress approve this Trade Agreem=nt, understanding tnat both the
Xxecutive and the Legislative branches will reexamine carefully the question
of a further extension less than twelve months from now.

Both we and the Romanians have an impeorfant political as well as economic
atuke in the continued improvement of our bilateral retations. For Romania to
«ontinue its poliey of independence in foreign affairs is clearly something we
should encourage, and we see this Trade Agreement as fostering that objective.
Beyvond that, if the Congress approves this Agreement, we can cenfidently expect
a sizeable increase in U8, exports to Romania. At the same time, we will make
A significant stride toward the frée movement of peoples which both the Legisla-
tive and Fxecutive branches of this Government greatly desire. Reiection of this
Agrecinent, on the other hand, could forfeit us all these worthwhile objectives,
to the detriment of hoth the U.S. and Romanian peoples.

Thank you, Mr. Chairman,

[WWhereupon, at 11:26 a.m., the committee recessed.]

-
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Statenexy oFf Makvin R Jackson,® Assouiate Provessor oF EcoXoMics,
Atuzoxa stare UNivesatoy

WHY THE UNITED STATES SHOULD RECOGNIZE ROMANIA AS A
FULL AND EQUAL TRADING PARTNER

BUMAMANY - :

»
The slytement fooives on feasolin why the United States hould not coutinue
ettt igia agdinet Remana ansicg from the Trade Agrecinents Extension
At of 1O Two is<ucs are vaamduct s (1) s Rowania domitated, ceonamically
or poditically by oa forelgn jeaner, and (20 bt Rowania detooustrated a desire to
espatd oot b felationis with the U nited States?
The tollowing jontits ape revivned |
(1 Reansnia s ~tated polisics off Boi interference and trade with all conuys
frics Witliont pogatad to =0l order,
124 Rotmatiia » clear revord of actions demonstrating i1 nattonal inde
pendein @
tdr Hotina = o pposifion to geatriotive trasde bloos
£4) Howatdita » cffort to expand trade with the U8, while fucing U8,
diserimiations
The conclustonr 15 (et Ronawia has clearly shown its internationnl tndepens
depne and that 41 greatdy dosites exanded svonomic relations with the United
States un the basin of cquafity sud reciprocity. By granting MFEN, the United
Ntates van aoapport the trae aspiratiovns of the Romumian peopie for centinued
patiotul indejatadenoe ned o better waterlal and spirstunl Jife. .

STATEMINT

My ~tatement focusos on feasons why the United Stales should Lot coutinue 10
apply swonst Romanis, pobicies orlzinating with Bection 5 of U8 Trade Agrees
twehils Exteusion At of 1051 The purpose of that avt sas “to suspend, withdraw
or prevent the gpphoation of any peduction in aky rate of duty . ., to ljwrta
froni the USSR anud to anports fromn auy nation or area dominated or cont rolled
Ly the foreign goverament . ., controlling the world Communist movement”

There 46@ 1w Eeiootis WHE such a polivy sbould not be applicd agustist Remania.
111 Betenna 18 net amtootvd o7 domisated econotically or politicully hy any
fooreteh Res erpment or world uevement, bat has repeatedly demonstrated its own
pdepen botiee atd s desite o purade s legitinate nntintal itesests, (2) Rotua-
ot his taken the imtiative to open trade with the United States aned hos shown
14 gond Anlennions by contumng s expand trade with the United States in spite
of the eniadeoibde disadbattages te it of USSR disenimioatory lmport dutles and
Ceedit Tealfictions.

1. Bewwan's Domonstration of Natinal Independence —As recently as No-
veinbier, 1074 Roneean Prestdent Nvolie Ceanpresan emphinsized the hevessity
vof the complete cquoiy of nohts amemd ll matiens of the worlid amnd of the
Yospeet of the gt of cach people to e e ter of their national wealth . . tand)
o clasoses the s gl onder which they desire without any outside interference , . ."
Parthesmore, and = pecdlealy with jespect 1o Cotumunist parties, he stated, “that
there ean hot be admatted any interference on the part of one party in the afluivs
of another gty Piuaily be wnderbined that “Romania will actively purticl-
Pate . . i the exchange of material and spnritaal values with all states without
1vaufd to social order”

Tha ~ B1e Bot mere nords. At preseat Remania bad econotie relations with 130
states, 11 more than the 119 states with whom it has diplomatic reiations, More
 imgpwortantly, Romania beeatue the first_member of COMECON 1o recognize West

Geniwany. It was the enly Hast European uation to continue recogntiion of and .
trade with Israel after the war of 1967, It not only refused to participate in, but
sctuntly denoumasd the invision of Caechoslovakia in 1968, More recently. in
sddition to jJolning GATT, Rowania becae the frst COMECON country to Join
the IME and IBRIL Finaliy, it was abso be added that Romania was the tirst,
pind gemains the only member of COMECON to permit direct foreigy investwent
in domestie fudustiial facilities, ‘

¢ The suthor has spent mors than thres years in Romanin under vatlona 1R

Qomatinn prehanes progrsios and was the first Amerloan econviist to lecture Remanian
students 1o 1he Fuibright-Hays program, e
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Romania’s policies of national independence are particularly evident in its rela-
tions with COMECON. Its basic policy with respect to any trade bloc is that such
a bloce should not be exclusive and should not restrict any member's right to ex-
pand trade with non-member countries. It is known that since the 1960s Romania
has emphasized the growth of trade with non-COMECON nations. Its present
share of COMECON trade is 50 percent, far lower than any other COMECON
member. Romania’s present emphasis is to continue to expand trade with nations
outside of COMECON so its share of COMECON trade will no doubt continue
to fall. -

With respect to its hasie policy towards trade blocs, it should be emphasized
that there is a basle similarity with the policy of the United States, In a spe-
citic case, Romania, like the U.S,, has continually oppused the protectionist ten-
dencies of the Furopean Common Muarket, ’

2. Bomania's Initidtive- to Open Trade With the United States.—Professor
Joxef Brada of NYU, i a recent study presented to the First Romanian-American
Seminar on East-West T'rade, examined the trade shares of Romania and several
othier cimilarly developed nations in the import market of the United States up
to 1969, Romanin’s ~hare was relatively higher than would be expected and was
explained by Professor Brada as the rexult of unusual effort by Romania and a
willingness to sell in spite of high tariffs, )

I do not need to repeat the statisties showing the rapid growth of U.S.-
Romanian trade since 1969, But 1 urge that attention be given to Romania's
Lirge deficit in this trade. Part of this deficit is to be accounted for by American
credits to Romania. But, in an important measure, the data suggest that Romania
has opened her markets to U.S. exports faster than the U.S. has reciprocated.
To say the least, these dota evidence Romania's good will and desire to (rade
with the United States,

Romania’s trade deficit with the United States can not be continued, An
expansion of U.S. credits will help, but will require a renewed flow from the
Fxpori-Tmport Bank., In any case, eventually Romania must be permitted a
arcater share in the growing U.S, import market in order to import more from
the U.N, and to repay credits, Bear in mind that under these conditions increased
imports from Romania_arve no threat to U.S. industry. Romania asks only to
share in existing imports and their growth, and offers in turn balanced U.S.
exports to Romania, Moreover, Romania’s participation in GATT and provisions
of the U.N.-Romanian trade agreement ensure orderly marketing which can not
hurt U.S. industry,

Fven without tariff diserimination, exporting to the U.S, market will require
great effort for it must be remembered that Romania is still a developing couns-
trys Incall justiee, it can be said that Romania deserves preferential treatment as
i developing country. But at this time Romamnia is not asking for preferences.,
It ix asking to participate and compete in the U.S. jmport market on en equal
basis with all countries, the same right that the U.S. has already asked of
Romunia.

I'inally, T wish to speak on the basis of more than three years of direct contact
with the Romanian people as a participant of U.N.-Rlomanian exchange pro-
grams. All Romanians with whom I have had contact, from academicians to
workers amd peasants, desire closer cultural and economie relations with the
United States, They believe these relations will assist them in maintaining their
nationul independence and in achieving a better material and spiritual life. At
the came time, they fear that the United States may turnfits back on the world,
ax it has doxe in the past. T urge you not to let this happen. Let us aceept Romania
as a full and equal economic partner. Let us give Romania the recognition it
deserves, )

SraTeseNT or DoNard B, Renp, GENERAL MANAGER, INTERNATIONAL
DivisioN, De Lavarn TurpiNe INc,

De Laval Turbine Inc. is a manufacturer of heavy machinery used in the
petroleum and petrochemical industries, in electric utilities and in marine ap-
plieations, De Laval manufactures such products as steam turbines, large com-
pressors, pumps and heavy diesel engines. The largest manufacturing plant of
our company is located in Trenton, New Jersey with other installations in
Oakland, California; Houston, Texas and I'lorence, New Jersey and other loca-
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tions. De Laval has been an important supplier to American business as well as-
international customers since 1901.

Much of the heavy machinery business is now a worldwide business. No longer
can a company exist solely upon the business opportunities in the United States
market. The development of the world's reserves of gas and oil requives the
supply of the kind of machinery De Laval manufactures around the worid where
such energy Is available to be harnessed. For the survival and good health of
this strategic manutacturing capability, this industry, including De Laval, must
do business where the energy is located and thus, our outlook must be on &
worldwide basis. The time has arrived where we must live with our neighbors
m:ld we must trade with those neighbors if we are to continue to be n successful
industry.

De Laval is very much aware that exports mean jobs. Every machine that we
can build in our United States plants and sell outside of our country results in a
strengthening of our employment situation. Bolstering of American manufuetur-
ing facilities will contribute to more prosperity and more jobs in this country.
It will also assist in minimizing our balance of payment problems.

In 1972 De Laval embarked upon a program to develop u close working rela-
tionship with the Romanian Foreign Trade Organization responsible to the
Chemical Ministry. As a result of extensive negotiations which were based upon
a feeling of mutual trust and cooperation between us, a contract was signed
under which De Laval contracted to supply equipment to Romania for two fer-
tilizer plants. The machinery consisted of steam turbhines, compressors and gears
which are the heart of the ammonia process for the manufacture of the fertilizer.
One only needs to drive through the countryside of Romania to recognize that
it is still fundamentally an agricultural country and is only now moving to an
industrial posture. Romania obviously needs fertilizer and De Laval is proud to
be a part of the activity which will lead to a substantial increase in the well-
being of rural Romania.

Incidentally, during the early negotiations we learned to know the Romanians
as exceptionally tine people and in the time that we have dealt with them we-
have made some very good friends; personal relationships have been warm
indeed.

During 1973, further discussions were undertaken and an additional three
“ plants worth of equipment were =old to the Romanian Foreign Trade Qrganiza-

tion. The machinery, which was manufactured in De Laval's plauts in Trenton,
New Jersey, resulted in approximately 180,000 man hours of work for our plant
and for our workers. There is no denying that this activity with Romanin has,
over the past three years, sustained a good many jobs for De Laval's and for
Trenton’s work force.

In the heavy machinery field, custemers often must have financing to cover
large cash flow needs during machinery manufacture and plant installation c¢év-
ering a three to four vear span. A substantial portion of the sales made by
De Laval were possible only because Export/Import Bank financing was avail-
able. De Laval's program with Romania could not have continued without the
support. of that institution, primarily because our German competion was ready
and willing to undertake the business at extremely attractive terms, The suppert
that we veceived from the Export/Import Bank and also from the Commercinl
office of the U.S. Embassy in Bucharest was exceptional. We cannot overephaxize
the role played by the Eximbank in making transactions possible.

The plants which have been purchased in Romania are not the total of their
needs and are not the last which will be purchased. Additional plants are
presently under consideration. One of the key factors for U.N, industry, includ-
ing De Laval. in continuing to develop its. suecessful work in Romanin will be
the resumption of Export/Import Bank credits to that country. Romanin has
shown that it needs and can properly use the financial suppert that is possible:
from the Export/Import Rank. An American bank has established an office in
Rucharest and the expertice now existing can full well make it possible for
Ameriran firme cuch as De Laval to develop new as well as continue the older
business aetivity that we have worked so hard to establish in the figst place.

The Export/Import Bank credits wiil be a most important aspect of De Taval's
future discussions in Bucharest for additinual plants of the type already xold.
Based upon the plans of which we are now aware, there will be two more plants
required within the uext six or eight months which again will produce approxi-
mately 72,000 man bours for our facilities in Trenton, New Jersey.

Tximbank support under the Romanian Trade Bill {s extiremelv important to
the State of New Jersey in which De Laval's plant is-located which would build’
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this type equipment. New Jersey has an unemployment rate of 11.8 percent. New
Jersey needs jobs badiy and it needs machining hours of the type that will result
from the contemplated sales in Romania. To get those orders, those muchine
hours, and those jobs, Eximbank credits are needed very quickly.

Because trade has to be a two way street, De Laval assists our Romanian
friends in finding markets for Romanian goods abroad and if possible in the
United States. Our success to date, frankly, has been severely limited, mostly
because of the very high taciff rates. MFN would do a grent deal to help this
~ttuation. De Laval supports the passage of this bill that would allow such Most
Favored Nation tariff treatient for Romania.

RBefore leaving the concept of MEFN, the fact that Romania has agreed to con-

- fermn its tariff arrangements with the General Agreement on Tariffs and 1'rade
Rules is n display of the proper spirit of cooperation on the purt of this impor-
tant trading partner.

During the many contractual discussions in which De Laval has participated
in Romanin, we have found our Romanian counterparts to be most straight-
forward, trustworthy and honest. While they had no legal coumitment to respeet
commercial property rights, patents, copyrights, etc., they made it abundantly
clear that they wonld do s0 as a normal part of dolng business on a responpsible
bhasis, Nevertheless, De Laval welcomes those aspects of the new propored
Romaninn Trade Act covering the Romanian commitment to respect U.S. patents
and copyrights and to arbitrate commercial disputes through the Interanational
Chamber of Comimerce or similar instifutions. It is a very welcome decision on the
part of Romanin to ofticially and publicly establish this cornmitment,

In summary, having had a considerably amount of bhusiness activity with
Romania, De Laval Turbine, ‘Inc. strongly supports the Romanian Trade ‘Act of
1974 and especially those provisions which involve protection of industrial prop-
erty rights, MFN and Export/Import Bank credits. De Laval urges you tu pass
this bill,

STATEMENT OF NASH AUSSENBERG, VICE PRESIDENT, GREAT EASTERN Luuut:fi
Coympany, INc.

1. Nash Aussenberg, Vice President of Great Kastern Lumber Company. Ine.,
25315 Broadway, New York, N.Y. 10024, better known nationally and mtorn.x-
tionally by my pen name "Nu\h" do hereby express my support on I Con. R. 252
providing for Congressional Approval of extending nondiscriminatory (MIFN)
treatuent to Romania,

I think this will be of great advantage to the interests of the United States of
America, and I also think that this will encourage other East Kuropean coun-
triex to pursue independant policies and establish friendly relations with the
United States of America,

At the outset I should like to ~trowq that neither I nor any member of my family
" have any ethnie, racial, or emotional ties whatsover to R_omruuu I represent nn
organization, no nssociation—qmbudy but myself. However, 1 believe, T possesy -
unique and specialized knowledge-af Romania and her people, not usually avail-
able to diplomats or representatives of oflicial detegntions, and I, therefore, hope
that my observations will be helptul to the committee in their deliberations and
to vote in favor of extending nondizeriminatory (MFEFN) treatment to Romaniz,
Following are my reasons :

1. 1 have been traveling on business to East Europe, namely Romanfa, Yugo-
«lavia, Hungary, and Potand, for over ten years, averaging 1-6 trips annualily. I
travel freely inside these countries, buy my own plane, train or bus tickets, and
1 rent ear at will, Therefore, I am able to observe progress, make comparisons and.
fornmlate judgements.

2. 1 have scen great and significant ‘changes taking place in Romania, ‘less
centralization and greater freedom for individual enterprises and I detect a
vearning for independant policies on the part of Romantia.

3. Romanlans take a great intereset in the USA. Almost all young people and
also many older ones now study english and see American movies. Whenever 1
visited the American libravyv-in Bucharest I found many Romanians taking
advantage of the faellitiex and engaging me freely in conversation,

4. T usurlly do not spend mueh time in the capital Bucharest, because T travel
to many small villages all around Romania where the factories with which we
are working are located, There 1 converse freely with the people. from company
presidents, factory workers, hotel directors, w alters, taxi drl\or and other plain

53-381---75——~10
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ple, either in English or German, Sometimes we argue bitterly over prices,

——=quality or schedules. Yet despite often stormy confrontations, which are unavoid-

able in business transactions, nobody has ever called me ‘‘ugly American.”

5. Although I buy lumber and specialty wood products in Eastern Europe, 1
occasionally have an opportunity to sell or recommend USA made machinery er
other US materials to Iiast European countries. I believe if M.F.N. status were
granted to Romania this trade could be vastly enlarged, because ~omania needs
far more products from us than we do from them, I<believe the trade balance
would be heavily in our favor.

6. For example, Romania is now using some USA made airplanes, B-707's, in
= their commercial passenger planes. If M.F.N. status were given to Romania, [
am sure they would need and buy many more. Another example : I am oceasionally
sending drugs to some of my personal friends in Romania, which leads me to
believe that there is a potential huge market for U.S.A. made drug products in
Romania. I can think of no better way to make friends and influence people than
to send them urgently needed medicines for healing their sick and disabled.

7. There ¢an be no doubt that the UN.A necds more friends in. Eastern Europe,
1 thmk that Romania is ready to become such a friend, whose example would
possibly influence other countries in the East European bloc. )

8..Invariably, the question arises, what about the Jews and emigration? When-
ever I visit ltomania I also visit the Jowish comuunity and sy nagogues, freely—
without being followed, observed or hindered in anyway. In the synagogue I sit
wherever I want, and I converse freelty with the Romanian-Jewish worshippers,
I am being given certain honors during the service. Nobody, but nobody 8 afraid
to talk to me and 1 am certainly not atraid to talk to other Jews, or even to visit,
them at home providing my.schedule permits it. As far as I can see the Romanian ~
government does not interfere with freedom of religion.

9. There is an oflicial, Government supported Jewish theater in Bucharest and
I'atiend it regularly, often chatting with the director, actors, and stage hands.

10, There Is even a strictly Kosher restaurant in Bucharest where T mingle
frecly with other diners and I join into singing special Sabbath meal hymns. .
‘ 11. 8hould I wish to eat kosher when 1 am travelling in the Romanian country

side, I need only ask around in the community who would gladly refer me to other
koshier restaurants in the larger cities, or to families around the country, and 1
can be sure of a hearty and sincere welcone.
12. Regarding Jewish emigrations I have been informed that there are now less
thmx 100,000 Jews in RRomania. Many who wanted to emigrate, because of the
. memory of the holocaust have done so. I have met man, Jews in the synagegue and
restaurants whose children or families now live outside Romania.

13. 1iven more significant is the fact that thére are diplomatie relations ho-
tween Romania and Israel. Indeed, there are Airect flights betw ocn Bucharest
and Tel Aviv several times a week,

-14. But, the most noteworthy circumstance is, I belleve, the f'wt that many
Rom: mimm who have cmigrated to other couutries are returning to Romanin
without fear, in lurge numbers for vacations and visits to their family, former
homes and friends.

15. In conclusion I want to reiterate that I believe that Romania has made
great strides along the road to Democracy. By giving them MUEF.N. status we
can show our appreciation, which will be of mutual benetit to both countries,

16. There need be no fear that Romania will flood the USA with cheap goods,
There iv nothing cheap anywhere anyplace in the world, They will be able to
supply the American market and Awerican manufacturers with certain specialty
products,

17. With the dollars thus earned, Romanin will be able to buy American goods,
processes, and component parts which will help her increase her domestic goods,
duction of consumer goods as well as her export to other countries.

18. I am plunning. more trips to Romania. Should I find any reason or evidence
at some fuiure date which should cause me to revise these stutements which I
have made here today, I shall once again come forward voluntarily before this
committee and report my personal findings and impressions.

STATEMENT oF GrorarE CRISAN, LEGAL ADVISFR, ON DBEHALF OF THE RUMAN.AN
BAPTIST ASSOCIATION OF THE UNITED NTATES AND (CANADA

The Rumanian Baptist Association of the United States and Canada, Rev, A, 8§
Lucaciu, President, 10447 Grandville, Detroit, Michigan 48210 consider it Is a privi-
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‘lege and honor to submit this written statement on H. Con. Res. 232 Providing
for Congressional Approval of the Agreement on Trade Relations Between the
United States of America and the Socialist Republic of Romania and the Exten-
sion of Nondiscriminatory (MIP'N) Treatment with respect to the Products of
the Soclalist Republic of Romania Provided in the Agrecment transmitted by
the P’resident to the Congress on April 4, 1975. .

The Rumanian Baptist Association of the United States and Canada expresses
support and favorable consideration of the Res, 202,

The Associntion comprises Rumanian-English speaking Baptist Churches in
"the United States and Canada. The churches are located in the States of Ohio,
Michignan, INlinois, Florida and California, However, many supporting members
are throughout the United States who are affiiiated with Inglish speaking
churches of Baptist Denomination, yet supporting actively the Association be-
cause of their Rumanian ancestry, The Association was established in 1913 and
ever since keeps active having an annual coungress and publishing a monthly
The Numinator (bilingual)}-Luminatorul. The mentily reaches Rumanians in
20 countries of the world. The monthly is strictly religious in contents.

The Association has kept spiritual ties with the Rumaninan Baptist Group in
Rumania. Before thie World War II there was a well-established American
Raptist Mission in Rumania, sponsored by the Southern Baptist Convention of
the United States. :

Iver since friendlier relations have heen established between the USA Gov.
ernment and the Rumanian Government the A=sociantion suceeeded to establish
its hixtorical ties with the Rumanian Baptists in Rumania. The Rumanian
Fmbassy in Washington wag very helpful in this respect. The President of the
Association and other officers of the Associntion were allowed to travel in
Rumanian and preach in the Rumanian Baptist Churches in Ruinania, Sueh visits
have contributed very much to n better anderstanding between the Rumanian
born American, Baptist in the United States and their-spiritual brethren the
Rumanian Daptists in Rumania. On one occasion the Rumanian Ambassador in
Washington aceepted the invitation extended to him hy the Association and
attended the antual eangress of the Associntion, In his address he expressed the
sincere desire for friendly relations bhetween the two nations and closer co-
operation between the Rumanian Baptists in the United Ntates and their spiritual
brethrven in Rumanin, \

The Rumaniagi Government has zranted authorization to many Rumanian
nationals to emicrate to the United States for the intezration of their familes.

The Rumanian DBaptist Association eithier by ity president or other officers
of the Associntion as well as individual wembers have often wrote to our Nenas
tors amd Congres<smen expressing theirv view that the Most Favored Nation tarift
be extonded to Romania.

The Rumanian peopie, threnghout its history was a trusted friend of the
United Stites of Ameriea and it scems to ns that the Runanian Government has
shown o sincere desite of faaproving and increasing trade relations with the
United States. We helieve thiat such ties wopnld be beneficial to both nations anud
we eapress hereby our support of tise Resolution,

Tie Uxiox & Leacre R.S.A,, INc,
Clcveland, Ohio, May 27, 1375,
IFINANCE CoMMITIEE,
1".S. Nonate, Dirksen Ncnate Office Building,
Washington, D.C.

Diar Sies: The undersigned are both citizens of the United States of America,
residents respectively of Hlinois and Ohio, and President and Secretary of the
Union & League of Romanian Societies of Awmerica, Ine,, the largest Romanian-
Ameriean fraternal oreanization in the United Statos,

Becenuse we are unable at this time to appear personally before your Commit-
tee, our organization wonld like to be heard by your Committee on the subject
of the granting to Romania of “Most Favored Natlon” ‘status and we request
hereby that this letter be read Into the record of your hearings on this subject,

Although many of our members have expressed various grievances relative to
the policies of the Romanian Government (as set forth in a letter to the Roma-
nian Ambassador, a copy of which is attached hereto) our oreanization is in favor
of granting “Most Favored Nation” status to Romania for the following reasons:
friendly relations have always existed between the people of the United States
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and the people of Romania ; “Most Favored Nation™ status will hopefully promote -
increased trade between the two nations thereby resulting in additional contacts
with officlals and citisens of Loth natfons which will have a salutary effect for
the people of both nations ; I'vesident Ford believes the granting of such status is
in our national interest ; the Romanian government hax agreed to relax fts emigra-
tion policfes for ity citizens so as (o result in substuntially free emigration for
those of its citizens who might wish to emigrate, ’
Sincerely yours, )
Joux W. Toresct, President,
SyLvia V. Fiuge, Seeretary.
Enclosure,

: »

Tus UsxionN & Lracve R.8S.A,, INc.,

. Clevcland, Ohio, May 23, 1975.
His Excellency Ambassador CORNELIU BoGpAN,
Masgachusetts Avenue NW.,,

Waxhington, D.C. .

DEAR MR. AMBASSADOR : Please be advised that we have forwarded a letter to the
Finance Committee of the United States Senate putting on record our organiza-
tion’s recommendation that *"Most Favored Nation™ status be granted to Romania.
Asg yout know, we have previously expressed our written anftirmative support of
such status by a letter directed to the President of the United States.

While we support the efforts of your Government to attain such status, we re-
main mindful of. varioux grievances against certain policies of your Govesn-
ment and we trust that our support of your efforts will resylt in the elimination of
all such grievances, including but pot Ymited to, cessation of interference of

-Romanian agencies and representatives ln the affairs of our Romnanian-American
institutions; the interminably long processes required of Romanion natlonals to
emigrate to the- United Strtes to join spouses or familier who have emgraied
to our country; the refusal in mauy such cases to permit Romanian nationals
to emigrate for the purpose of reunifying Cmilies; the unjustitiuble tiaves jm-
posed by your Government on gifts forwarded by American citizens to rolutives
in Romania; the needless lnwsuits filed in our courty in behalf of Romarrian
nutionaix in testamentary and inheritance matters and the ban of the circulation
of American-Romantan publications by your Gevernment,

We trust that these matters will recelve your serious constderation and imme-
diate aflirmative action.

Very truly yours,
Jonu~x W. Papescu, Pregident.
Syrves V. Fuuar, Seeretary.

B'Nat B'RiTn,
Washingt in, D.CC., May 28, 1975,
Hon. Russkrn B, Toxg, . .
Chairnman, Senate Finance Committee, U.S. Senate, Washington, D.C.

DEAR MR, CHAIRMAN : On May 7 I testified jointly with Rabbi Ixriel Mitler of the
Conference of Presidents of Major American Jewish Organizations hefope the
House Wayvs and Means Subcommittee o the Romanian trade agreoment, We
commended Romania for its effort to normalize relations with nations ourside
the Saviet bloe. We viewed the granting of moxt-favored-nation treatment ax an
important step towards normalization, and expressed the hope that the ngreanent
could he approved.

But we could not in good conxelence ignore the mounting evidence that Romania
wax not in compliance even with the reguirements of the Jackson smendment
which called for no more than “assurances that the emigration practices {of
Romanin} will henceforth lead substantially to the achlevement of the objectives”
of freedom of emigration, . :

As Ambassador Teorard Meeker, who represented onr natien in Buceharest
from 1969 to 1974, declared in a speech to the American Rociety of Tuternational
Law in April, basle hutnan rights are no longer a domestic issue but the concern,
“of all mankind., The Jackson amendment, ns modifled by the waiver provision,
cannot properly be considered an intrusion by any eountry which, like Romania,
haxg ratified the United Natlong Convenant on Himman Rights whose Article 13
guarantces that all persons shall have the right to leave their coungry.
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Thousands of Romanian Jews bave indicated to relatives a desire to emigrate,
hut Romania has permitied fewer than 100 a month to leave in the first four
menths of 1973, as against some 3,500 in each of the years 1973 and 1974,

We were prepared to see a very liberal interpretation of the Jackson amend-
ment in Romania’s favor. We did not axk for a benchmark figure to be ngreed
te by Romania; we did not ask for written assurances; we were willlng to have
the President sy hie wax “convineed,” in leu of the stmutor) language of receive
ing “assurances.” DBut we could not blink our eyes to the fact that since the
Congress adopled the Jackson amendment, Romania’s ewigration practices have

taken-—and continue to tuke—a turn for the worse.

Regretfully, we were constrained to ask the Iouse \\ms and Means Sub-
conuittee to hold up approval of the trade agreemeant in the hope that in the time
remaining under the statute for congressional action, the Romanian Government
would establish convinceingly that it is moving towards freer emigration,

Unfortunately Romanian emigration—for reasuns which are completely inexpli-
£ithle 1o us—showas a turther deciine in May as compared to the first four months
of this year. Our best informati 'n is that fewer than 60 Romanian Jews bave been
permirted (o emigrate ax of the tiest four weeks o May.

We have no choice therefore but to urge your Committee to withhold approval—
however much we would ‘otherwise ke to see trade relationx with Romaunia
normalized—until Romania establishes emigration policies and practices that
siiow substantinl progress towards freer emigration,

May 1 ask that this letter be made part of the record of your hearings.

Nincerely,
Davio M. BLUMBERG.

N

THE ROoMANIAN ORI1II0LOX KEPISCOPATE OF AMERICA,
Jackson, Mich., May 28, 1973.
Attention : Mr. Michael Stern, smrr Dircctor.
Re Romania MEFN
JFINANCE (fu.\nnrru..
{'.N. Nenate,
iriisen Scnate Opice Building,
Waxhington, D.C.

Dan Sik: I am Valerian D. Trifa, the Bishop of the Romanian Orthodox
Episcopnte of Ameriea which i the largest religious orgnnization established
in the United States by the Amcericans of Romanian descent, professing the
Orthodox Christian faith,

We would like to avail ourselves of the opportunity to he heard hefore the
Sente Conunittee on Finance at the hearing on Senate Concurrent Rexolution
Nao 35 and are seuding this written sintement for the record in lieu of personal
appearanee,

Plea<e be informed that we like to he considerced in favor of granting the
status uf MFN to Romania,

We Lave rerched this decicion on the basis of the following conslderations:

1. The traditional friendly relations beiween the American ard Romanian
peoples could e maintained and promoted through a good workable Trade Act.

2. The President of the Unitad States has determined that in spite of dif-
. ferenced in jdeolegies and forms of government, .the granting of MFN status
to Remania isin the National interest of our country.

3. The government of Reomanin has given assurances that {t will enact new
policies and practices that will substantially lead to free emigration for the
Romanian ¢itlzens,

In a separate letter T have informed Ambaseador Cornelin Bogdan of Romania
about xome of the grievancex that Americans of Romanian descent are ralsing
nbour the policles of the Romanian government., The letter {8 hereby attached
and is self-explanatory,

Sincerely yours,
VALERIAN . TRIFA,
Rishop of the Romanian
Orthodoxr Episcopate of America.
Enclosure,
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THe ROMANIAN ORTHODOX EPISCOPATE OF AMERICA,
Jackson, Mich., May 28, 1975.
His Excelleney Ambassador Con*u-:mu Boabax,
Massachusetis Avenue NW.,
Washington, D.C.

DearR MR. AMmpassapor: I take this opportunity to inform you that T have
fited with the Finunce Committee of the United States Menate a decluration in
favor of granting the status of MI'N to Romanin.

A copy of the letter to the Nenate Finance Commitfee is hereby attached,

Qur position in favor of granting the MEN status to Romania is motivated by
our long standing policy te do everything within owr power to promote and
strengthen good relations between the Amerfean and Romanian peoples.

However, I would like to bring to your attention that we cannot overlook the
fact that among the members of our American-Romanian organizations there
are many complaints regarding the policies and prictices of your government
toward the Americans of Romanian desceent.

I am sure that many of the genecal and individual grwvum es have reached
your offices.

Among those grievances we hear most often vofces and which have not as
yet found relief are the following :

1. The failure of the Romanian authorities to permit the reunifieatien of
families separated under unfortunate clreumstanees,

2. The coutinuous interferences of Ronuminn agencies and diplomatie repre-
sentatives in the life of our Romanian Orthodox Chure.

3. Unnecessary law suits initinted in behaif of Romanian eitizens in the mutters
of testaments, wills and inheritances,

4. The unreasonable taxution applied by the Romanian government to gifts
sent by American citizens to relatives in Romania,

5. The prohibition of the cirentation in Romania of American-Romanian pub-
licatlions, ,

I bring this to your attention in the sineere hope thev will be given sevions
congideration and policies will be enacted an the part of yvour government that
will make gond relationship between the United Statex and Romanin a reality
from which everyone involved will have only to gain,

Yours truly, .
VALERTAN TV TRIFS,
Rishop of the Romanian
Orthodor Ilpiscopate of Ameriea.

STATEMENT OF JoSEP (. BRADA, ASSOCIATFE PROFESSOR OF 1:CONOMICS AND
INTERNATIONAL BUSINESS, NEW YORK UNIVERSITY

Commercial relations between the United States and the countries of Fastern
Europe have been, are and will, for the forseealble future, continue to he an
amalgam of economies and polities. Thus to disenss onty economies would he to
ignore too much ; to treat politieal issues at length would, for an econonmist, he to
presuime too much. Consequently I shall limit mvself to some brief observations
on the political destrabitity of improved economie relations with Rumania and
then pass on to economic {ssues, :

THE POLITICS OF MFN

The tradition of American trade policy has been to extend uneonditional Most
Favored Nation (MFN) treatment to all our trading partners, regardless of
their politienal systems or their complinnee with our foreign polley. Such bee
havior on the part of the United States refleets, no doubt, a bellef that inter-
national harmony wouldd be best served by an effort to treat equally nations
which espoused, to some degree, the princinles of internatinnal hehavior and of
human rights which this eotntry hns traditionally supported. Thus we have not
sought to reward or punish individual countrieqd when they agreed or divagreed
with us on speeifle fesues. Rather we hiave aected to support an international
conecensus on broad principles. Consequentty the withdrawal of MEFN from the
couniries of Eastorn Europe following World Wap 1T wac not a short-run poliey
expedient. hut a canction with botli ecconomic and maorat fores,
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While there can be no doubt that at the time MFN was withdrawil the
countries of Eastern Kurope accepted neither the principles of international
behavior nor of the human rights espoused by the United States, In the case of
Rumania the events of the past fifteen years stiggest that reeavaluation of our
stance is in order. Judged on the basis of her external relations, I would sub-
mit that Rumina has, over the past 15 years demonstrated a comwmitment to the
principles of self-determination and non-intervention which make the denial of
MFEN as a moral sanction excessively severe and unjustified.

ECONOMICS OF MFN DISCRIMINATION

The denial of MFN significantly reduces the volume of Kast Kuropean ex-
ports to the United States. In the case of Rumania, the effect of the discerimina-
tory tariff treatment reduces Rumanian exports to from 50 to 70 percent of
their potential volume. This shortfall iy due in part to the effect of the tariff
in making Rumanian goods less competitive aud in part to the behavior of
Rumanian foreign trade organs in nvoiding the American market in response to
these tariffs. However, the latter e¢ffect is much smaller in the case of Rumania
than in the case of the othier East European countries, Thus, it would seem
that Rumanian exporters are relatively conscious of the American market and
that, were MEN extended to Rulpania, the opportunities thus provided would
be successfully exploited. This, of course, should be highly satisfactory from the
1v ant of view of the United States, since a poor economic response to the granting
of MEN would reduce its value as a bargaining tool vis @ vis the other East
European countries.

The extension of MFN treatment to Rumania would also be beneficial to the
United States economy and to our halance of payments position. Although Ru-
manian exports to the United States would increase; much of this increase would
represent not an increase in total United States imports but rather a substitution
of Rumanian goods for those of other countries. American exports, on the other
hand, would register a net increase, due to greater demand for our goods on the
part of Rumania. The enhanced ability of Rumania to earn-dolliars would be
reflected not only in increased purchases from these earnings but also in terms
of greater purchases on credit, since the increased dollar earnings could be
utilized to service a greater amount of debt.

While it has often been argued that gaing to American producers from East-
West trade are small and limited to a few specific sectors of the economy, such
u view Ignores the complex and interdependent nature of the Amerlican Economy.
I have performed some preliminary calculations which indicate that the increase
in domestic output generated by our exports to Eastern Europe is roughly twice
the dollar value of those exports. Furthermore, since export industries require
inputs from non-exporting industries and from the service sector as well, the
stimulus of these exports I8 propagated throughout the entire economy.

Thus, the net effect of our trade with the countries of astern Europe is to
ereate jobs and expand output in all <ectors of the economy. Kince, at least in the
short run, the likely impact of MFN on our trade with Rumania will be to
increase our exports more than our imports, this beneficial effect on our economy
will be strengthened,

MFN AND RECIPROCAL CONCESSIONSB

A major element in the debate over the granting of MFN to Socialist countries
lies in the direct and indirect effects on these countries of conditions which we
may fmpose in connection with the extension of MEFN, While in principle the
effort to change the political systems and behavior of these countries may be
landable, commercial policy seems to me to he an inappropriate tool.

This, however, does not mean that I advocate that we <hould nnt seek some
cancessions in return for MEN. However, T would submit that an effort to nego-
tinte some concesslons in the area of commercial relations wenld he far more
appropriate, viewed with greater understanding by the East luropean govern-
ments, and much more likely to yield signiticant progress,

Rince the United States is, through the extension of MFN, making its market
more aceessible to Rumaninn goode, it seems only proper that we should, in
return seek greater accessibility to the Rumanian market for American exports,
I fear that thic has been a much negleeted issue, primarily because of the great
demand in East Europe for certain types of technologieally advanced American
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-rools. Nevertheless, the fact remains that the state trading systems of those
countries interpose themselves between American producers and East European
markets, ~ .

In consumer goods and some industrial products as well, only imports from
other Socinlist countries are pvrmihed, thus excluding the possibility of sales
by American firms, It should he the concern of our government to insure that
all sectors of the American economy have a fair chance to compete for the East
European market, If an agreement on issues of access to the Rumanian market
could be reached, it would place our exports on a much firmer and stable basis
than the current pattern of sporadic sales of agricultural gouds and overrelinnce
on exports of high technology.

In addition, there are other issnes which deserve attention if Rumanian-
Anseticun trade is to continue to expand. These include, inter elia, the protection
of industrial processes, laws governing joint-ventures, trade arbitration, ete. Such
issnes are, to my mind, much more approprinte quid pro quog in negotiations
regarding MFN treatient than questions of political philosophy.

STATEMENT oF Pave M. Deac, FXECUTIVE VICE PRESIDENT, NATIONAL
CONFEDERATION OF AMERICAN LTHNIC GROUPS

1 am the national executive vice president of the National Confederation of
American Ethinie Groups.

Me, Chairman, we, the National Confederation of American Ethnic Groups,
representing a broad-based leadership coalition of some 75 mostly nationwide
caitural, civie, fraternal, and religious organizations dedieated to the progress
and well-being of U8, citizens of continental European and Asian ancestry, ap-
preciate the courtesy of being admitted to urge Senate approval of the President’s
1975 Agreement on U.S. Trade Relations with the Socialist Republic of
Romaunia.

We have studied the text of the agreement carefully from the viewpoint and
interest of middle America—meaning primarily the workingman and woman—
and found it sound and worthy of our support.

T ux in the Confederation, this measure, if approved by Congress, will mark
another siep toward world peace through expanded world trade. To America's
working masses this can and should mean greater prosperity and, therefore, more
econvmie security., We stand four-square behind legislation which promises to,
herve T guote from President Nixon's 1973 messnge to Congress ; ’

*rovide more and better johs for American workers.

Fanable Amerlcan consumers to get more for their money.

Fxpand trade and increase prosperity for United $States and its trading
partiners,

Reduce world tensions and strengthen peace structure.

But we ave also ('uncornegkwlth the need for a new and more equitable world
ceonomic order wherein the American taxpayer and consumer will no longer be
expected to carry other less enterprising nations. ' .

We shall continne to oppose :

Rapid increases in imports that disrupt our economy and deprive American
workers of their jobs,

Unfair competitive practices of other nations.

Urnited States imbalance of payments and the lag in dealing effectively with
‘the evils of inflation at home.

We recognize that in the past economic rivalries and conflicts nearly always
ended in open warfare, with all the heartbreaks, death, and devastation war
implies. And. we are happy to obxerve that the nations of the world are now
moving away from solving economic and politiceal difterences by force of arms.
Negotiation is replacing confrontation on the world scene. This is one more
reason why we must equip our Government to deal effectively with the other
nations of the world.

Thanks In part to heavy injectians of American aid to nations with war-
shattered economies and to new And developing nations, new economic patterns
have emerged; new economic energies are at work which we must take into
aecount.

We hear much talk about the strains and stresses in world economy, but we
believe these difficulties can, and will be overcome if your own leaders rise
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to meet these new challenges. The time is ripe for an equiable solution of world
problems without recourse to arms, because most world leaders lm\'q come to
realize that economic interdependence, not isolationism, shared econcmic lomk-‘r-
ship, not dominance by one nation over another, are the only fair and workabie
solutions to the complex problems brought on by the atomic aye. . )

More and more people are aware that a hroad vnriety,of trade barriers in
this and other countries cost us several billion dollars every year in hivher
consuwiner prices and ineficient utilization of our resources. The administraiion's
agraenient is designed to correet this situation. )

Our Confederation favors legis'ation giving our President authority to extend
most favored nation status to any country when he considers suvhh a move ia
the best interest of our Nation. Our trade balance with Romania is overwhelm-
ingly in our favor. We already sell twice as much to that country as we buy
from her.

Poland and Yugoslavia already enjoy most favored nation status. We believe
it is enly fair that a country that has made such courageous strides toward inde-
pendence should be encourgged and helped by freedom-loving Anerica, So much
more so that with Pre<ident Nixen's visit to Bucharvest in 31469, and since, that
fast-developing country has lost no opportunity to demonstrate its faith in and
friendyhip for America and Americans. Such a gesture on our part may encourage
other countries, Ifungary, Bulgaria, Czechoslovakia, and others, to emuluate
Romania.

We urge you. Mr. Chairman, to consider these possibilities and to give dne
consideration to a developing nation that secks our friendship and is cager to
engage in a mutually advautageous business with the United States.

Thank you, Mr. Chairmaun,

Thunk you,-gentleuien.

Narroxan ForrieN Tiaane Covxcin, Ixc,
: New York, N.Y., Muy 21, 1377,
Hon. RvssrLL B, Loxa,
Chairman, Cormittee on Finanee, U.S. Senate, Washington, D.C',

Dear MR, Crairyayn: f'he National Foreign Trade Council welcomes the con-
clusion of an Agreement on Trade Relations between the United States of Aerica
and the Socialist Republic of Romania, It regards the signature of sach Agree-
ment on April 2, 1873, as a significant step toward normalization of counneccinl
relations hetwveeen the two countries,

The Council urges approval by concurrent resolution of the Congress of tie
extension of non-discriminatory (MIFN) treatment to the prodygets of the Nocinlist
Republic ef Romania, in accordance viith Seclion $g¢) and the proceanres set
forth in Section 151 «f the Trade Act of 1974,

As you know, the membership of the National ¥oreign Trode Council, which
was founded in 1914, comprises 2 hroad cross section of U8, companies engaced
in all major fields of international trade and investment including muannfactnretrs,
exporters, importers, bankers, insurance underwriters and companies eirgag-d in
sea and air transportation. ’

It is respectrully requested that this statement of position on hel:alt of the
National Foreign Trade Council be included in the record of the Hearing< on 8.
Con. Res, 35 which are scheduled June 3rd.

Sincerely yours, .
RosirT M. Nonrnrs,
President,

STATEMENT OF IIvaH P. DoNAGUUE, ASSISTANT TO THE CHICF EXECUTIVE
OrriceRr, CoNTROL DaTA CORPORATION

Control Data Corperation is pleased at the opportunity to present testimony
to this committee expressing our support of the pending Senate Concurrent Reso-
Iution 35 which would extend nondisceriminatory (MFN) treatment with respect
to the products of the Socialist Republic of Rowmania,

Contrel Data Corporation is o major manufacturer of computers and related
peripheral equipment, not only for our own systems needs, but for other com-
puter manufacturers in the United States and abroad. In D74 our computer
operations produced revenues of $1.1 billion. Of this, $340 million was overseas
business.
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We operate in thirty-one countries worldwide, including Romania where we
have been active in marketing our products since 1968. In April of 1973 Control
Data entered into a joint venture with the Industrial Group for Electronics and
YVacuum Technology (ClETV), @ Romanian enterprise, to form ROM CONTROIL
DATA S.R.L. This company will initlally manufacture two types of computer
peripheral products; a series of line printers and a card reader. The company is

" 43 pereent owned by Control Data of the U.S.A. and 55 percent by CIETYV of

Romania, Both Control Data and our partner, CIETY, expect to realize a profit
from this joint venture. . .

The joint venture currently produces three models of the line printer. The
first shipment of this printer took place on December 13, 1974. In April we pro-
duced 56 units, and scheduled the production of 75 for the month of May. I'ur-
thermore, we expect to meet our goal of 95 units per moenth by Noveuber of
this year. We operate out of a new plant of 65,000 square feet and ewploy 175
pveople including five Americans in various managerial positions, In Juiy of this
year we shall start the.assembly and manufacture of the card reader.

We view this joint venture as a'unique experience for our compiany. As you
may know it is the first joint venture between a U.S. firm and a Romanian enter-
prise; a capitalist corporation and a soecialist entity. The establishment of this
Joint venture was possible beeause of the changes in Romanian law that ook
place in November of 1972, At that time two decrees were published-—Decree
424 entitled “On (the) Constitution, Organization and Operation of Joint Com-
panies in the Socialist Republic of Romania” and Decree 425 entitled “Regarding
Tax on Profits of Joint Companies Constituted in the Socialist Republic of Ro-
mania.” But, these two decrees were just two additional steps in a munber of
steps that Romania has taken over the last xeveral vears to encoutage various
forms of cooperation and trade between its enterprises and the West, In 1971
Romania jeined the GATT (General Agreement on Tariffs and Tradey. Alxo in
1071 Romania passed a law which allowed western eompanies to open offices in
Romania or be represented by certain Romauian oreanizations, and i also mssed
a new comprehensive foreign trade law. In 1972 Romania Decame a member of
both the World Bank and the International Monetary Fund.

Reflecting back on the establishment of the juint veniure, as well as looking
forward to the growth of this ioint venture company, we are convinced that we,
Control Data, will benefit in the following ways:

First, we have establivhed a second source of supply for the preduets to he
manufaciured there. We have fuil confidence that the wovkers in the plant nieet
the high technical standards necessary to ensure quality produets. Since these
products will be introdueced into the Romania marketplace as well as elsewhere,
we have inerease cur totil penetration of this market, This, in turn. has en-
hanced our marketing opportunities in Romania, as well as other socialist coun-
tries; an opportunitiey which micht not have been availabie to us had we not
been willing to enter into some torm of cooperation,

Tha fact that we both have agreed (o fund futuve resecarch and development
for these produiets as well as others, hax allowed us to share some of the expen-
sive buriien of R & D, Also, since we expeet to make a profic an:t have the capa-
hility to repatriate such profit, the joint venture should add to the overall
protitability of Control Data. And last, but certainiy not least, having Americans
resident in Bucharest and working side by xide f1c the plont with our Romanian
counterparts shiould lead to a boetter understanding of cach other, our diYerent
cocinl systems, eustoins, ete. These are then some of the gains we expect to rea-
lize from thix nndertakineg, .

Sin-e the extablishment of this ioint venture there has boen considerable inter-
est on the part of many other companies in the ULE, to enter into similar agree-
ments with other Romanian enterprizes. Qur company has responded to soveral
dozen requests for information concerning the negotiations and the establishinent
of onr joint venture, ITaving read the “Agrecemoent on I'rade Relations Between
the United Rtates of America and the Rocialist Republie of Romania™. T am econ-
vineed the passage of Senate Concurrent Resnlution 33 and the adoption of the
trade agreement will do much to facilitate the conelusion of other joint ventures
similar to ours.

But this is not the only reason for our support of Senate Concurrent Rexolu-
tion 35. A< I mentioned earlier. Romania has taken many <{ens to encourage trade
and cooperation with the West, Passage of this resolution by hoth ITouses of

fongross will surely indieate to Romania and tse vest of the world that her
approach to cooperation was correct, We also must not lose sight of the fact
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. et
that Romania is a developing country, and our sctions toward her will be
watched by many developing countries with keen interest. .

Finally, we are facing the first test of some of the provisions of the Trade
Reform Act of 1974, Many critics of this act have stated that the true purpose
of Title IV was to restrict trade with the socialist countries. The Soviet Union
has not been willing to accept the Traa» Reform Act in its current form. Romania
hasg chozen to abide by the provisions of the act and has convinced President
Ford that she is in compliance with its provisions, We sincerely hope that this
committee is also convinced and will recommend to the full Senate the adoption
of Nenate Concurrent Resolution 39.

Cutrcaco, Ivn, June 1, 7073,
Subject: Treaty Agrecment to Consider Most Favored Nation Status for Romania.

Hon. MICUAEL STERN,
Stajf Dircetor, Senate Iinance Committce, Dirl:sen Senate Office Builling,
Washington, D.C. ’

Dran Sik: I haxe heard that the Finauee Renate Commiittee is debating the
matter of necording the “Most Favored Nation Status” to Romania.

As an American citizen ‘of Romanian orizin, I am vigorously opposing such
a privilege, as long n= the Communist Dictatorial Governmeoent of Romania denies
to it people the baxic human rights. The Romanian Government to this day
has demonstrated that it is the most tyrannical and despotical regime in Europe.

In Chicago where 1 live, there are amnong our Romanian-American Comn-
munity numercu. vietimms of this Communist tyranny, The majority of them
are lacking the courage to speak openly for fear of Communist reprisals to
their separated familics in Romania., In addition to this, the Romanian Em-
bassy in Washington is very active in perpetrating an atmosphere of fear and
dependeney among Romanian-American Communities,

Allow me to mention a few of our people that dare to speak out for their
faniilies, and for the human rights which tor so long have been ignored by the
Communistx, )

1. Doina Vircol, 163714 W, T"argo Ave.,, Chicago, Illinois, 60620, is striving
to reunite with her hushund, Alexis Vireol, Bucharest, Romania,

2, aut and Maria Cinped, 3920 N, Lake Shore, Chicago, Ill. are secking
reuntification with their three minor'ehildren left in Romania.

3. Stephania Gataiantu, 3610 N. Pine Grove, Chieazo, Ill, G0G27 also is
seeking reunitication with her Mother left in Tinisoara, Romania. )

4. Alexandru lonescu-Lungn, 1627 W, Fargo Ave., Chieago, I1l. 60626, des-
perately is trying to rcunite with his wife and son left in Bucharest, Romania.

Pleaxe ceoncider wy plea, and do not grant such an unconditional privilege
to the Romanian Communist Government until they lift their restrictions on
immigration and allow these people the basic Humman Rights, such as {reedom
of choice and {ravel, .

Yery truly yours,
EUGEN BARSAN,

' Curcaco, Itr., June 1, 1975.
Hon. Micirann Stenw,

Steff Dircetor, Senate Finance Committce, Dirkscn Senate Ofiice Building,
Washington, ). (',

Doar Sm: I am Georvge Bulumete, American eitizen, living at 1633 West
Fargo Avente, Chicago, 1inois, 60626, Knowing your respeet for hulnan righrs
and individual liberty, your love and consideration for your family and for ail
families and eoncerning the rathication of eommercial Trade between United
States and Romania. T would like to lef you know the following examnles which
prove that ihe Romanian authorities do not respect the right of the reunification
of families:

1. Paul and Mariq Cinpci, Romanian immigrants. Entered the United States on
December 1973, living at 3920 No. Lake Shore. Chicago, Illinois, with a son here,
who is an American citizen by birth, They have three older ehildren in Romania,
prex 6, 7T and 8, living with their grandparents at Com. CGirbau Nr, 1926, Jud.
Cluj, nud have heen apart now for two years,

2 Alerandru Toneseuw-Tungun, Romanian politieal, refuree, entered the United
States on April 30, 1974, Vivinz at 1637 Weet Tarezo Ave, Chicago, Tlinoy,
6028, hag in Tomaria his family unable to follow him becanse the Nemanian
authoritics refused their request to leave the eeuntry. They are: Maria—wife,
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Dan - son, amt his mother Beaterina, living ac¢ Str. Austrului 45, Apt. ¢ Scetor
3 Buchirest, who have been separated for two years,

3. Ghoorghe and Twdorda Jugurcany, Romaninn hnmigrants living at 5070
N. Murine Dr. Apt. 2701, Chicage, I 60840 have their only son Miliail N
yvearrs o'dy Hving at Bdul 1 Mai Noo 100, Blue 7 Scara A, Apt. 4, Buacharest,
Rouunia, nov separated for three years, His pacents, entered the United Ntates
on 5 ireh 1074 completed all the fors to bring hiw hiere however the Kemnanian
Governeoent did not give them approval,

A NEophanie Gataeatu, permnnent resident residing at 3610 Pine Grove,
Chicaro, UL G270 She has been separated from her mother (presently very
i) AMarvin Gataiantu who lives at St Popa Sapea No.o 32, Dloe A 120 Nec,
Apt. 2oPisonrva, Romanial for alimost tive years,

S0 Doma Viecol, Ameriean resident, entered the United States on Novem-
Bor 20, 1072, with her <on Alexondru Vireol, Living at 163755 West Fareo Ave.
Chicazo, L 6p0826, has her husband Alevis Viceol in Remania, livings at S
Prof. ton Cantacuzino Nr. 5 Sector 1 Buchavest, They have been sepavated for
ahmest three years,

Ioask you to help these people to Le together with their families on free
Aureriean oil,

I hope that throuch your energietic action yon will he able to resolve the
probtom of vennitication of Romanian-American families,

Thunk you for your consideration,

Nincerely yours .
Groreyt Burover.

MouwtoN Grove, I, June 9, 1975,
Mpr. Miciarn StERN,
Staft Ihrector of The Senate Finance Comntittce,
Washangton, D.C. .

As an American citizen T wish to inform your Honorable Committee ahout
the fact that Romanian authoritiex have retained, for over two vears, n niue
year old child, named Mihai Jugureanu, only beeause his parventx, Gheorshe and
Tudorita Jugureanu have decided to choose the freedem and came to live in the
USA where they were accepted as retugees in 1974,

Even if the parents, now living in Chicagzo, Hinels, 5030 North Marfme Drive,
have already complied with everything the Romanians laws are asking for in
such eases, still antil taday those anthorities have refused to allow the child
to leave Romania and to join his parents here, No reason was ever given to
expluin such an unhuman attitude.

The child, left without appropriate cave, lives in very poor econditions in
Bucharest, Romanin, Bdul 1 Mai 101, and this cas=e is very well known (o the
State Department and the USA Consulate in Bucharest,

Roxspectfully yours,
Izv M. CANER.

ACLT INTERNATIONAL, INC,
New York, N.Y., June 2, 1975,
Mr., Micwarn S1eny,
NiaJ Director, Scnate. Finance Committee, Dirksen Schate Offce Building,
Washington, D.C.

Dear Mir, Stery: I am genfor viece president of ACLT Interrational Inc, and
president and chief executive oftiver of Internationn! Commodities Export Com-
pany and ACLIL Metal & Ore Company, both divisions of ACLI. ACLI ix one of
the world's largest privately owned trading companies dealing in eocoa. coffee,
rulibe s, seafood, sugar and molasses, chemiceals, feedstuffs, fertilizers, industrial
machinery and equipment, metals and ores,

We oare heavily engzaged in trade with Romania and have, over the years
conelided substantinl business in commodities, chomieals and metals with sev-
eral Romanian trade organizations, While this business has been initinted and
conchiuded principally from New York, the final destinations of the goods fre-
quently have been third countries. Thix s unfortunate since there are numerous
products which can be profitably exchanged between Romania and this conntry,
The main obstacle to such exchanges was the then non-preferential tariff on
fmports from Romanin,



151

Our firsthand knowledge of and experience with the Romanians indicates
that they are eager to increase thelr imports from the U.S.A. but are hampered
from doing so by lack of hard currency foreign exchange, particularly U.S. dollars.
Romania §s dependent upon its exports to generate foreign convertible currency.

We beligve the best way to encourage and to increase the purchase of American
goods and| services by other countries is to give them. the opportunity to sell
their products here on an equitable and conipetitive basis, This was not possiblp
with Romanian origin products under the non-preferential tariff status until
President Iord's proclamation on April 24. We present this testimony to your
Comumittee in support of this proclamation.

Nince 1960, when the claims of U.S, nationals against Romania were settled,
the United States and Romania have enjoyed a friendly and mutually beneficial

,relationship. In 1984, the trade aspects of this relationship were enhanced when
we liberalized our controls on exports to Romania and made her eligible for
Export-Truport Bank financing and for Overseas Private Investment Corporation
loan guarantees and insurance programs, The result has been that U.S.-
Romanian trade increased from $22 million in 1968 to $409 million in 1974.

Further evidence of Romania’s desire to maintain cordial and equitable trade
relations with us was our mutual establishment of a consular convention.
Romania has also joined the Intcernational Monetary Fund, another indication
of her desire and intention to join the world trading community,

The Exccutive Branch of our government has consistently expressed its inten-
tion to woik for the enactment of legislation extending Most Favored Natiou
treatment to Romania. This commitment is in line with the oft stated policy of the
Executive Department and of (Congress to recoghize East Bloe countriex as not
one political or single geographical unit, but as distinet and separate national
entities of varied character. It has been the demonstrated policy of the Gov-
ernzient of Romania to follow frequently an independent and sometimes inno-
vative course of action from those of its fellow members of the East Bloe. At a
time when the United States Government is seeking to widen its trade with
the Last Bloe countries; considering our national need to increase exports and
acquire rome competitive producets, we strongly urge, also in our own self-
interest, the granting to Romnnia of Most IPavored Nation status.

The political basis of relations between Romania -and the United States is
good and more than adequate for sustained expansion of economic cooperation,

- Therve are ne pending bilateral issues between our countries, with the exception
of Most Favored Nation status for Romania.

While there has been considerable concern in Congress and throughout the
country abhout the immigralion policies and other internal actions of certain
menbers of the East.Bloc, we do not believe that the policies and actions of the
Government of Romania should be made part of that concern. Romanian poliey
is one of relative independence aund cooperation with all states. That the inde-
pendent nature of this policy has been recognized by the United States Govern-
nment is more than evidenced by numerous statements to this effect by officiats
of the Iixecutive Branch, including our President.

It is also sometimes asserted that the question of Most I"avored Nation treat-
ment is for Socialist states more a question of a political nature or a matter
of prestige than one of overriding economic or commercial need. For Romania,
thix assertion is not correct. ’ ’

The granting of Most 'avored Nation treatment by the United States is a
matter of great economic and political importance to her, Should this status be
sttified by Congress, Romanin would be nble to export more merchandise to us
and. in turn, earn more dollars to purchase needed U.S, technology. ,

Asx an example of the important of Most Favored Nation status for Romanin,
we point out that two-thirds of the goods exported by Romania are affeeted by
present diseriminatory tariifs. For example, the dollar worth of Romanian ex-
portz to the U.N, market in 1974 wax $83 million. These exporis could have been
at least 209 greater had Romania enjoyved equal tariff treatment.,

. Of [»:}r‘ti(-ul:u‘ inmm"tamvo‘(n Tuternational Commaodivies Export Company are
}wmnn;u s pefrochemicals, fertilizers and fertilizer raw materinls. As there are
mercasing demands upen UL, petroleum sand natural gas resources, {ho .8
must look abroad for sources of petrochemicals and fertilizers to s;mpl-v:n(?nt'
its produetion and to m'o\'(-nt. the too rapid depletion of its resources, Romania
produces a suarplus of fertilizer and fertilizer row ma‘erials based npon ifs

Aabundant natural gas and petrolenm resources, Without Most Favored Nation
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status, Romania fertilizer and fertilizer raw materials are not able to com-
pete in the U.S. market. Fertilizer produced by Romania is almost exclusively
nitrogen-based, such as urea. Given the opportunity to acquire U.S. dollars for
their product, Romania would be in a' position to acquire .\merican technology
for its petrochemicals and fertilizer industries and for purchase of fertilizers
not avaitable in Romania and produced in the U.S.

We firmly believe that to continue to withhold Most Favored Nation status
from Romania serves no useful purposes—politically nor economically—and
actualy impedes our ¢conomic and foreign policies.

Mr. Chairman, we respectfully urge that your Committee favorably report
upon the recont action of President Ford and recommend a ratitication of the
agreement on-trade reiations whieh we entered into with Romania on April 2,
1975. We concur with the President that this will finally bring the status of our
econemie relations with Romania into agreement with what he has character-
ized as the very satisfactory state of our politieal relations with that country.

Respecttully,
. E. S. FINLEY,
Scnior Viee President.

Ny Cmc_sco, I, June 1, 1978,

IHon, MiciraRL STERN,

Staff Dircetor, Scnate Finance Committce, Dirkscn Scnate Ofice Building,
Washington, D.C.

Deak S1r: I am a Romanian emigrant, now permanent resident of the United
States and as Your Committee is investigating the possibility of granting the
“Most Favored Nation Status” to Romanin—my native country—I would like to
oXyrsss my views on this subject,

Becuuse of existing conditions in Romania, I decided to try to leave and find
my freedom in the land where my father was born (He was Lorn in Akron,
Ohio). In 1970 1 escaped from Romania through Yugoslavia and found my way
to 1taly where I received political asylum, In May 1971 I emigrated to the UsS.AL,
and I am now-s-pasiuanent resident.

My father huas passed away and Iy brother too, and my mather is now alone
in Roniania-with no one to take care of hier. She is very ill with a bad heart con-
dition, and T am in a state of despair. It is my sincere wish to have her here with
.me <0 that I'ean take care of her. She resides at: Str. Popa Sapea Nr. 32, Bloe
A 120 Se L, Apt, 2, Timisoara, Romaunia, her name is Maria Gataiantu,

ITer wish is to come here to be with me, and she has discussed this with the
Auierican Ambassador in Bucharest.

In July 1974, my Mother applied for a passport and was refused, without any
‘explanation. She tried again in Marvch of 1975, but was refused an application,

To satisfy all the requirements of the Romania Government in July 1974, I re-
nounced my Romania citizenship, and as yet I have not re¢eived any acknowl-
edgement, T sincerely hope that you can assist me in bringing my Mother here: I
am very concerned for her health and welfare.

Considering that the reunification of a family is a legal and moral act and the
fact that Romanian Authorities are once more disregarding the International
Laws Ly creating antificial barriers I am now asking you to investigate the
Romanian «tand on immigration before decisions about —Most favordd Nation
Status” have lLeen reached, Because of such important issie as “Freedom of
choice” have been ignored by Romania for many yvears and so much distress
created in our faniilies—mine being only one of many—1I entreat you to take into

“account this immigration problem, before making a decision on this Agreement,

Thanking you in advance for your consideration,

Sincerely yours,
STEPHANIE GATATANTU.

Cuicaco, ILr., May 26, 1975,

———

Homn. MIcrAFL STERN, . .
Staff Director, Scnafe Financa Committee, Dirksen Scnate Office Building,
Washington, D.C.

Dear Rir: I am coming to you for help in securing the release of my brother.
Traian Feder and his family from Romania, I came to this country with my
husband and son in 1970. Since then we have had two more sons, born in the
United States, who are citizens by birth and my husband and I have also
become citizens of the United States,
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Now my husband Theodor Georgescu, has terminal cancer and has but a
short time to live, and 1 will be all alone here with three childrens to raise.’

Since my brother is the only member of my family still in Romania, I would
like to have him come to the United States and live with me. Could you possibly
help in getting his release and his family (wife—Luci and son—Radu). God
would surely bless you.

My brothers’ address is: Traian Feder, Bloc B4, Sc. III, Apt. 59 Etaj 1V,
Galati—Romanla.

Yery respectfully yours,
ItopicA GEORGESCU.

Curcaco, ILn., May 26, 1975,
Hon. MICHAEL STERN,
Staff Dircctor, Scnate Finance Committce, Dirksen Scna!c Office Building,
Washington, D.C.

. DEAR SIr, I am coming to you, hoping will be successful in getting my step
brother, Vasile Gheorghiu, his wife, Eugenia Gleorghiu, and their children
(Georgiana-—daughter and Alexandru, son) permission to come to the United
States. They live on Bucarest-Romania, 13ld. Gh. Dimitrov no. 61.—Sect. 3.
My mother died when I was 9 years old and his mether raised me, together
with him, and I really love him like my own brother,
I like to let you know, T am an Ameriean citizen,
As time is of the essence, we beg you to intercede in their behalf.
Very respectfully yours,
’ THEODOR GEORGESCU.

CHIcAco, ILL.,, May 27, 1073.
Hon. MICHAEL STERN,
Staff Dirccetor, Scanale Ivumncc Commniittce, Dirkscn Senate Ofice Building,
Washington, D.C.

Ho~. Siz; We are coming to you as the last resort hoping that you will be
successful in getting our sister, Rodica Georgescu, her husband, Gheorghe
Croitoru, and their children (Georgiana, daughter and Cristian, son) permis-
sion to come to the Unitred States.

They are the only members of our family still in Romania, and with the
exception of our father, we have all become citizens of this country.

The reason for this desperate plea for help in getting our sister here at
once is that our brother, Theodor Georgescu has but a few weeks to live, as
he has terminal cancer and he kecps asking to see her, also our father want to
see her. .

We have asked the Romanian Government to release her and her family,
and we have filled out all the necessary governmental forms. In fact, we have
even purchased a plane ticket for her use so there would be no unnccessary
delay—Dbut so far our pleas have gone unanswered, and we are hoping that
with the new relationship beins; established between the United Siates and
Romania, our sister and her fomily would be one of the fortunate oues to be
released.

As time is of the esseunce, we beg you to intercede in their behalf.

Very respectfully yours,
PAavra M. Worrr, Sister.
GEORGE RRaAYMoONDO, Brother.
MiiiAar Georakscu, Brother,
Turonor GEORGESCU, Brother.
JoaN GEeorcescu, Father.

Sxkokig, ILL, June 9, 1975,
Mr. Michael Stern,
Staff Dircctor of The Senate, Finance Commtttcc
Washington, D.C.

Dear Sir, As an American citizen I consider my duty to inform your honorable
Committee about the fact that the Romanian authorities had vengefully re-
tained, for more than two years, a nine years old child, named Mihai Jugureanu,
only because his parents, Greorghe and Tudorita Jugureanu have decided to
choose the freedom and came fo live in the USA, where they were accepted as
refugees in 1974.
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The parents, now living in Chicago, Illinois, 5030 Marine Drive, have already
complied with everything the Romantan laws are asking for in such cases, still
until today the Romanian authorities has refused to allow the child to leave
Romania and to join his parents here. N6 reason was ever given to explain such

an unhuman attitude.
The child, left without appropriate care, still livés in very poor conditions in

Bucharest, Romania, Bdul 1 Mai 151 and this case is very well known to the State
Department and the USA Consulate in Bucharest.

Respectfully yours,
JACQUES GUTTMAN.

Our HUNGER STRIKE

The twelve signers of this appeal declare as of May 17, 1973, a hunger strike
in protest against the refusal of the Communist authorities in theie native Ro-
manin to permit theie spouses and children to join us in the United States. We
do <0 after all efforts on the part of the U.S. administration and all our ap-
proachex to the diplomatic of a Communist-ruled Romania have led to no result
whatseever.,

For many months, and in some cases, years, we have been forcibly separated
from our famfilies. Our wives and children are being kept as hostages to compel
us to serve in this great land the unholy aimms of the enemies of freedom and
human decency. In so doing, the Bucharest regime remains true to its huge record
of systematie and brutal denial of human rights. .

There is only one recourse left for us: to bring our plight to the attention of
the generous people of America and thelr elected representatives in the U.S.
Congress.

It is our hope that by placing in jeopardy our health and endangering our very
lives we shall sueceed in carrying our plea to the American people and shall earn
their invaluable support :

We are fasting in order to generate pressure that would induce the Bucharest
government to grant exit visas to our wives and children, so that they may
Juin ux here.

We are denying ourselves food to give the lie to the claim of the Romanian
Communist Regime and its agents among the Romnnian of American descent
thnt its immigration policy has been and is “relatively liberal.”

In declaring a hunger strike we are also motivated by our duty :

To protest against the atheistic and marxist brainwashing to which our children
are subjected in Romania from their earliest years, against the prohibition of
religious education, and against the transformuation of our churches and mon-
asteries into mere tonrist attractions

To bLring to the attention of the U.8. Congress the fact that the Romanian
regime's consistent record of denial of human rights; its callous violation of the
right of emigration and itsx utter disregard of the welfare of the people of
Romania should preclude any attempt at granting to sald regime such priv-
Hlezes ax the Most Favored Nation's (laus of long term credits.

We are respectfully asking for your suppo.t!

Plense sign our petition, wi -+ to President For. and to your Congressman and
Scenator! . '

Kemember us in your prayers:

We thank you with all our heart and assure you that we shall not sit dm\n for
any wenl unless our families shall be ceated with us,

V.S, CITIZENS AND RESIDENTS AND RIFTATIVLES IN ROVMANIA

Florin Carmocanu—wife and child, 2.

Zaharia Craingeive—wife and children, 7, 17.

George Gherghe-—wife and son, 14,

Ivan Gogn—wife and duughter, 21,

Alexiandru Nenuw—wife aud children, 10, 20,

Vaxile Dumitrauscu—wife. .
"Teodoresen Dinu-—wife and children, 3.

Cornelfun Pandele-—wife.

Ton Pindaru-—wife.

George Sotirea—wife and daughter, 4.

Dumitru E. Velea-—wife and daughter, 7. ’
Ton Olah—wife and sen, 5.

Nicolae Chis—wife and daughter, 2.
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Sunn~ysioE, N.X., May 28, 1975.

Dear Sir: I arrived in United States on July 10, 1974. I left Romania in March
1974 and painfuliy I left behind my wife, Otilia and Ovidu my son, 24 years old.

It was a hard deciston to leave the country in which I was born, but I wanted
to live free and be able to offer my family a better life in a free country, Since 1
arrived in U.S. I was working as a technician.

In August 1974, I have been to the Romanian Embassy in Washington trying
to solve 11n,v problem. Since then, I have been calling them but without any posi-
tive result.

In Romania my wife went to the Passport Office intending to put forward the
necessary papers for emigration to the U.S. She was not allowed to do so, more-
over, she was intimidated by Communist authorities. On April 30, 1974, she was
told “there is no law in Romania to allow you to go in U S.A. Better tell your
husband to come, otherwise you will never see him.”

Realizing that the Romaninn Government completely lguores the most obvious
human rights, I decided to join the Hunger Strike. Twelve of us are fasting in
front of the United Nations in New York protesting against dictatorial regime
of Romania and demanding our families. My life does not have auy meaning
until my dear family is here,

Respectfully I ask for your support. :
FLORIN CARMOCANU.

STATEMENT OF ZANARIA CRAINICIUC, BROOKLYN, N.Y,

My name {s Zaharia Crainiciue, I was born 48 years ago in Romania, and I
live now in Brooklyn, York York, having escaped from Romania. I was forced to
leave my wife behind, atong with my son Nicolai, 17, and my daughter Marla, 7.
I was forced to leave my family because of hoth, the lack of personal freedom
under the communist regime of Romania, and the growing corruption in the
Romanian society,

1 was about te lose my job as truck driver for not paying enough bribery money
to my supervisors. and to the people in the party organization in my department.
To keep a truck driver's joh over there, you even have to pay substantial bribes
to the traflic policemen on your trucking route. They tried to make me pay money
to get an apartment for my family. Because I did not pay, we-did not get our
apartinent. It is irenic that the communist regime, which pretends to be on the
sidle of the workers, actually encourages such corruption. I refused to live under
a regime which uses its power to terrorize the workers and the people.

The communist authorities of Romanin have extended their influcnce even
here in Washington, D.C. When I asked the Romanian Embassy to release my
wife and my children, I was threatened with the following words:

“If you do not keep quiet, you will get a bullet in your back, or a knife, which
is even easier”.,

For a few moments, while T was inside the Romanian Embassy {n Washington,
I felt the same terror I experienced in Romania.

But now I am a free man and such threats do not frighten me. I belleve {n
American freedom and democracy, and in Human Rights. I am a hard worker
and an excellent meohanie, fully able to support my family and to provide my
children with good education. But they must be here with me to enjoy the free-
dom of democratic country.

In taking part in this hunger strike to show to the American people and the
Ameriran Congress that there iIs no legal recourse for someoune to get his relatives
out of Romaria; that there is no other legal way for myself to get my wife and
children out of anania

The very same people who threatened me with death here in Washington, have
lied repeatediy, ahout the “free emigration policy in Romania”, and recently they
have lied again in front of the “Ways and Means” Committee, in order to obtain
Most Favored Nation status, with its consequent economic advantages,

I will ent no meal, until 1 can eat together with my wife and children.

STATEMENT OF GEORGE GHFERGUE, SOUTHFIELD, MICH,

My name is George Glierghe: I am an American Citlzen, living in Southfield,
Michigan, but born in Romania.

1 left Romania in 1968, since I enuld no longer stand tho extreme social and
political oppression of the communist reginie of Romania. As painful ax it was,
I bad to leave my wife Angela behind, along with my son Dan Mihail, 14. In

11

53-381—75
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.

January 1089 T emigrated to the United States, where I started to work for the
Chryster corporation. Currently, I am a truck driver for a trucking corporation.

Since my arrival in the United Htates, I have tried every legal way to bring
my wife and son here, but the Romanian authorities have refused to grant them
exit visas. I have made countless applications to the Romanian Embassy in
Washington, to the Council of State of Romania, even to Central Comnittee of
the Communist Party. In each case m§ family waus denied exit viras,

I was informed by the Romanfan Embassy in a written letter in May 1974
that, “you are here in the United States unlawfully, because we did not give you
permission to come liere.” /

1 have also contacted Senator Edward Kennedy asking for help, but Senator
Kennedy has not achieved anything positive so far with the Romanlan
authorities,

I am finally resorting to a hunger strike in order to bring my plight to the
attention of the Amertean Congress and the American people, The hunger strike
fa also my way of protesting against the Romanian authorities’ lies to the “Ways
and Means-€Committee”. The Romanian authoritien have claimed falsely that
—-—-Romania has no emigration problem; they made such claims in order to avoid
conflict with the provisions of the Jackson-Vanik Amendment and to obtain Most
Favored Nation status.

As an American citizen, I would like to attest from my own sad expericnce,
that Romania does not respect Humnn Rights and has, in fact, one of the most
rigid emigration policies in Eastern Eiurope,

STATEMENT OF IVAN GoGgA, CARTERET, N.J.

I am Ivan Goga, Romanian, 53 vears old. living in New Jersey. Because of iny
work, I had the oppottunity to go out of Romania on Neptemiber 30. 1972, and [
refused to go back. The Romanian communist regime contd not offer me or my
family an honorable life. I am not young nor looking for adventure. I have, my
wife Maritza and my daughter Luxandra, twenty years old, in Romania.

. I was pushed out of Romania by my desire of giving my family a decent life
in a free country. AR soon as I arrived to this Blessed American Earth, I re-
signed iny Romanian Citizxenship. This was two years ago.

The purpose I pursue for being on a hunger strike, i« the freedom of my wife
amd daughter from Romania, because the Communist regime will not allow them
to leave. .

They along with hundreds of others are kept by the Coinmunists so that they
and their party can henefit by extorsloning onr people for the money we are
willing to pay for their freedom, a “price per head” ax animals.

STATEMENT OF ALEXANDRU NENU, BROOKLYN, N.Y.

My name is Alexandru Nenu. 48 years old, now a Brookiyn, New York resident.
Y was born in Romania and have lived over 30 years under the Russian linposed
communist regime.

1 wanted badly to escape from Romanta, to be able to show the whole world
what terror and oppression communism has brought to my country, what frustra-
tion I, as a worker, and my family have endured over there.

In 1973, while working for & State trucking company, 1 managed to escape to
West Germany where I asked for political asylnm, and for the right to immigrate
to the United States, Even that was terribly painful, snice I had to leave my wife
behind in poor health, and my two sons. I have chosen to live in freedom in the
United States, 8o that I be able to offer my sons a good education and a chance
to develop ad men in a free society.

But even though the commurnist government of Romania has signed the agree-
ments afirming the Human Rights, even though they have stated, repeatedly,
that they grant exit visas for the purpose of famtly reunion, they are lying and
I am taking part now, in this Hunger Strike to bring these lies to the attention
of both, the Congress and the American people. My own story {s a testimony of
the Romanian authorities’ perpetual falsehood, to Congress and the American
people for the purpose of obtaining the “Most Favored Nations" status.

The Romarrian anthorities have even extended their tentacles here in Wash-
ington, D.C.. by using lies and red tape to make it difficult for me to obtain exit
visas for my family. )

There i& no other way for me to fuifill my dream to have my wife and my two
sons together with me at the same table, in the house I have planned to build
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with my own hands in the little plot of land I have already bought for them in
the Poconos in Pennsylvania.
I won't eat my next meal unless it will be together with my wife and my sons,

STATEMENT OF VABILE DUMITRASCU, NEW YoRK, N.Y.

I am fa hunger strike in front of the United Nations Organization building
together with others eleven Romaniuns to show our firm protest sagainst the
emigration policies of the Dictatorial Communist Regime of Rowmania.

I am in the USA since August 1973 as a political refugee. It was a difficult
decision to leave my country, I Jeft behind my wife Elena Dumitrascu who lives
now at 7 Noiembrie street, 2%, Iasi.

Since I arrived here, I was working on having my wife join me. The Awmerican
Ewmbassy in Bucharest has notitied ber that she was saecepted In the USA as a
fmmigrant, but the Romanian authorities refused to grant her a passport with
an exit visa. Subsequently, she was flred fromn her job, and left without any
finaucinl support. The Romanian Government, through its Embassy in Washiag-
ton, D.C. and its agents systematically disinforms the American public and the
USA Cougress. Unfortunately, 1 have to underline that wy problem of tam!ly
reunion is one of many thousands,

Our hunger strike is the only peaceful way, after we have exbausted all to
bring to the attention of American public and the USA Coungress our desperate
situation and selve it.

Respectfully 1 ask for your support,

STATEMENT OF DINU TEODORESCU, SUNNYHIUE, N.Y.

Born in Romania, I am & permauent resident tu the United States. I have
lived almost 30 years under the imposed Communist regime of Romania. I served
five years in polmcal prisons and forced lubor camnps because 1 did hot agree with
their dictatorship.

All my life I struggled through frustrations and snfl‘vrlng« with the only hope
that one day I could be a free mun, I escaped from Romania In Aprll 1973, and
I was adwitted in the United States, where after working bard I succeeded in
starting my own business. My life cannot be complete unless my wife, Alice, and
my son, Robert, 5 years, will be here. Almough it was extromel) painful for e,
1 had to leave them bebind in Romania. Since the montent I have come here, I
have done everything I could to get my family out of Romania in order to join
me here. My wife has contacted the American Embassy in Bucharest, filled ont
i\ll the necessary forms to emigrate to United States, but she could not obtuln the

tomanian passport with an exit visa.

Meantime, 1 have been to the Romanian Embassy in Washington asking for
my family, but nothing has worked out xo far. There seems to be no legal proce-
dure for someonc in the West to get his family out of Romania.

By misinforming the American government, Romanian authorities have
persuaded President Ford to waive the Jackson-Vunik amendment, They claimed
that they had liberalized their emigration policy. Consequently, Romania would
receive the Most Favored Nation Status and Americau credits.

The truth is that Romania has one of the most rigld emigration policles in -

Eastern ilurope.

Having no other recourse to get my family out of Romania, I started a hunger
strike joining a group of eleven other people, all fighting for the same cause.
We are all fasting around-the-clock on the street in front of the United Natlons,
drinking water and sleeping onu heach chairs, in o desperate attempt to show to
the American public and U.S. Congress the truth about Romanian emigration
policy.

We will not sit down for any meal unless our families shall be scated with us.

STATEMENT OF CORNELIU PAXDELE, ASTORIA, N.Y,

My name is Cornetiu Pandele, a New York resident, horn in Romanla. All my
Mfe 1 wanted badly to escape from Romania because 1 conld no longer stand
the Russian-imposed eommumist regime, which has becotne more and more
oppressive in the last few years. Rince the commuuist takeover, Romania has
desscended to disastrous economic level, but what {8 really frightening about Iife
"in Romania, is that anyocne who opens hiz mouth in eriticiam, faces immediate

a
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fmprisonment. I suffered 2 years in political prisons in trying to escape from
Romania.

Longing for a life of freedom, I crossed the border illegally, risking my life
by swimming across the great Danube River, and then walking bhundreds of miles
to Greece. In doing so, 1 made the painful decision to leave my wife behind in
the fervent hope that she would soon be able to join me in the United States,
where I was admitted in 1974, I am now happily working here and enjoying the
democracy and freedom of this country.

But the tentacles of the communist Romanian octopus are long eunough to
reach me even here. When I inquired at the Romanian Embassy in Wasbington,
D.C. about the possibilities of bringing my wife here, it was like banging my
head agalnst the wall. l'he Romanian Kmbassy refused to send the application
forms needed to begin the formalities for bringing my wife over, In Romania, the
communist authorities refuse also to give my wife the application forms for
emigration. - P

As a last chance, I have joined a group of eleven other Romanian-born Ameri.
can citizens and residents, in a hunger strike to bring my plight to the attention
of the United States government and the American people,

Even though Romania has claimed recently that they have liberalized thelr
emigration polley, they have not. Such claims are merely lies, perpetrated in
érder to obtain the Most ¥Favored Nations' Status. In truth, Romania has one
of the most rigld emigration policies in Eastern Europe.

I will not sit down to eat any meal, until my wife shall be gseated with me at
the same table.

STATEMENT OF GEORGE SOTIRCA, CARTERET, N.J.

For over 80 years I lived in Communist Romania, and because of the hard
life I had there, the first time I was sent out of the country 1 did not return.
1 could not live any longer in a country where the individual’s rights are sup-
pressed. My dream was always AMERICA—The Free World—and in 1972 I
came to the United States as an American Permanent Resident. Since then I
have been given a fair chance and worked ever since. I love this country and am
proud to be an American Resident and future Citizen,

In Romania I left my wife and my seven-month old daughter in the hope of
bringing them as soon as I came here; I did all possible things-—I went to the
Romanian Embassy numerous times, I wrote to the Romanian President (N.
Ceaugescu) without getting any reply—also repeatedly I asked embassy's offi-
clals, as to what I could do to unite my family—but I have been told all kinds of
excuses without any result. I ulso have been told that I have to clear my situa-
tion townrds the Romanian government, but inquiring as to what I should do,
1 found there is no possible way of doing this.

Now my danghter is four years old and I am trying this Hunger Strike as a
last chance—no other method has worked so far, The years are going by and my
daughter is growing older and it is hard for my wife to support herself and her
daughter under the harsh conditions of the communist regime. ) .

By this Hunger Strike we are trying to say to the free world and the Romanian
government that we are determined to do anything to unite our families.

Thus T would ask your kind support by sighing this petition.

My daughter, my wife and I, are grateful for your support.

STATEMENT OF JON PINDARU, Woobsipg, N.Y,

I, Ion P’indaru, am a refugee from Romania and a New York resident.

In 1973 I left Romania in search of a better life. A place where I can enjoy
working, express my opinions in publie, and worship in the faith of my parents.
In short, a place where I can prosper and raise a family,

America has given me this opportunity, and I am very grateful,

However, I am terribly unhappy as wy wife has not been able to joln me and
share my life with me. The Romanian government has not let her go.

. My numerous appeals to the Romanian Government to let my wife come’'to me
here have failed, leaving me no alternative but to go on this bunger strike.

I am determined to continue this strike until the Romanian government will
understand the right of a family to reunite is one of the fundamental rights that
cannot be politicized, commercialized or otherwise bargained oft,

I appeal to all freedom-loving people to support me in this tight,
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After all, I demand nothing more than the right to live with my wife in my

adopted land.
STATEMERT OF Equn VELEA, CARTERET, N.J.

My name is Eugen Velea. I am on a hunger strike. I was born in Romania. Due
to the Romanian government's increasingly oppressive Stalinist policies, I left,
my country in August 1973. I could not take my wife, Maria, and daughter
Margaret, 7, who had to stay behind, as hostages.

For the past two years 1 have tried everything possible to get my family out
of Romania to join me here. I only mwade things worse for my wife, who was
blackmailed by the Romanian government into paying 30,000 lei, about $2,500.
In addition, she was forced to leave her job and is now-without funds.

My wife paid the $2,500 to the Romanian government under the promise that
it would permit her to leave the country. She wrote to me, then telephoned, to
explain why she needed the money and I was very happy to send it to ber, hoping
that we would soon be reunited. I had forgotten, however, that the Communists
never keep their word. I am not alone in' this. Others have had the same experi-
ences. That is why we are on this hunger strike. We shall ¢~ntinue as long as
we are able, as 4 last chance of gaining the Telease of our families out of

Rogmania .
(§’e are respectfully asking for your support!
Please sign this petition. Write to President Ford and to your Congressman -

and Senator. Thank you!
STATEMENT OF O1AH ToAN, NEW YoRK, N.Y.

I left Romania on May 20th, 1972, leaving my wife Ema-Elisabeta Olah and
my =on Ladislau-Edmond behind. I arrived in the U.8.A. in October 1973, and I
hoped that my wife and my son would Le able to join me some time soon, I pre-
ferred to Hve for a time separated from my family, than to go on living in a
country with a communist regime, which deprives men of every human right.

My wife ig living in Timisoara, a town near to the border. Soon after I left
the country she was walking on the street one day, toward the hvuse of her
parents, which happens to be not far from the border. She was taken by the
Romanian Police and put to jail for a whole year. She was accused of intending
to cross the border fraudulently.

Since I have arrived in America I have tried every possible way to help my
wife and my son, who s five years old, to join me here, where we could live in

happiness and freedom. Nothing has worked so far!
~ T have started this Hunger Strike, because I consider that it is my only chance
left to see my wife and my son again. I realize that this action could be fatal for
me, hut I am determined to do everything possible to free them from under the
communist terror!

Would you like to help a child to get to his father and a despemte young
woman to join her husband?

STATEMENT OF N1cor.AE Cuis, NEw York, N.Y., May 30, 1975

I am a political refugee from Romania. I left Romania because the life became
unbearable. I wanted to live in a democratic country and not under a Communist
dictator. It had been a hard decision because I love my country and especially
because my wife and my daughter were left behind.

The Communist regime of Romania signed the Human nghts Declaration at
the United Nations Organization, but methodlically they violate ft. Here is one
example: the Romantan authorities refuse to grant a passport with an exist

visa to my family. My wife, Eugenia Chis and my daughter Aurelia, 2 years,
want to come here. They live now in Constanta, Stefan Cell Mare Street 7.

Together with twelve other free Romaniany, I am on hunger strike in front
of the United Nations bullding to show to the free world our protest against the
emigration policies practiced by the Communist government of Romania. Our
cause Is a right one because the reunion of families Is a most elementary human
right. The family is the cell of society.

I ask for your support to bring my wife and my daughter here. We are unlted
by God and we love each other,
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CHIcAGO, I1L., June 1, 1375.
1on. MICHAFEL STERN,
Stafy Director, Senatar Pinance Committce, Washington, D.C.

DeAR S1R: Knowing your respect for human rights ang individual liberty, your
love and consideration for your family and for all families. I would like to let you
know the following:

I am Alexandru Ionescu Lungu, artizt, seulptor of metal and jewelry ; Political
refugec from Romanla; Degreed in Arts and Philosophy—Magna cum Laude;
at present Art teacher at Central College, YMCA, Chicago.

My family and I were persecuted politically, professionally and socially in
Romania beginning with the year 1047.

I was arrested for polltlcal reasons and imprisoned without a trial, from 1938

to December 1080, returning a sick man.
" The Romanian Authorities permanently refused me the right to visit foreign
countries accompanied by any member of my famtly. It ig incredible that in the
20th century, & man of Art and Culture, whose works have been exhibited in dif-
ferent parts of thie world, can’t see the world with any member of his family.

For this reason, I asked for and received political asylum in Austria on the
2'§th day of September 1978. I entered the United States of America legally on

il 30, 1974

l\I) family, conslsting of my wife, Maria Nina Ionescu Lungu, my son Dan
Alex. Ionescu Lungu, 18 years old, and mmy mother Fcaterina lonescu Lungu
remain in Romania (in Bucharest, Se(-tor 3, STR. Austrului 48, Apt. 6) unable
to follow me due to the fact that the Romanian authorities refused their request
to leave the country.

I renounced my Romanian citizenship and alsgo, many times asked the Roman-
ian authorities to approve my family's exit from Romania.

I agree that good relatfons appear to exist between Romania and the U.S,, but
I urge you to stress nffirmation of the principle of reunification of familles whkh
is a principle that the U.8. Senate has always reaffirmed. I feel very strongly
nrbout this since my family and I have been inhuinanely separated not once, but
twice.

Having done all in my power to save my famlly, I beg you to help me ‘to obtain
approval for them to leave Romania =0 that we may ‘all be together on free
American soil.

I am convinced that you will understand my feelings and help me.

. Thank you very much for your help.

Yery rexpectfully, :
ATEXANDRU JoNESCU LUNGU,

Skok1g, 1L,
* Mr. MICTIAFL STERN
Senate Finance Commitice, Dirksen Senate Office Building, Washington, D.C,

Dear SIir: I am acquainted with Mr. Alexandru ILaungu, in Chicago, Illinois
where I reside. As he has informed you in previous letters, Mr. Lungu was
granted political asylum in Austria, after getting out of Romania, In April 1974,
Mr. Lungu entered this country. The Romanian government has refused to allow
Mr. Lungu's family, consisting of his wife, Maria Nina Ionescu Lungu, his-
18 year old =on, Dan Alex lonescu Lungu and his mother Ecaterina Iounescu
Lungu to join lmu in this country,

I urge you to do all in your power, during the ratification of the commercial
trade agreement hetween Romania and the United States to stress the principle
of reunification of families. It i3 unfair, in fact inhumane, to allow families to
be dented the right to be together. Mr. Lungu feels deeply the separation and
fears for the safety of his family. It is in the interest of all Americans, as well
as all this country stands for, to help Mr, Lungu in his attempt to be reunited
with his family in the United States.

Sincerely,
SHERRY GRADITOR, _
CHICAGO, ILL,, June 4, 1975,
Hon. MIOHAEBL STERN,
Senate Finance Comnmtee Dirksen Senate Office Building, Washington, D.C.

Dear Mr. STerN: I met Mr. Alexandru Ionescu Lungu of 1637 W. Fargo
Avenue, Chicago, Illinois 60826, while he was teaching a metal sculpture class at
the Central YMCA, in Chicago, where I was his student. I found him to be not
only an excellent artist and teacher but a sensitive human being as well. He is

someone I am glad 1s in the United States, the country of my birth.
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He came to this country as a political refugee from Romania in April of 1974.
His wife, Marja Nina Ionescu Luungu; his son, Dan Alex. Ionescu Lungu, 18
Years old; and mother, Ecaterina Ionescu Lungu are still there Hving at Str.
Austrulni 48, Apt. 6, Sector 8, Bucharest, Romania.

It makes me sad to think that this country cannot do ali in its power to bring
these three people to the United States to make the family complete once again.

1 beg you to do all you can during the ratification of the commercial trade
agreemeont between Romania and the United States to emphasis the principle of
reuniflcation of families, :

Thank you;
CHERYL SOPICKI.

TESTIMONY OF DUMITRU D. MARIN, M.D,, PRESIDENT OF THE PARISH COUNCIL OF
THE ST. DUMITRU ROMAXNIAN OrTHODOX CHURCH OF NEW YORK CITY

My name is Dumitru D. Marin. I am a medical doctor and the president of the
Parish Council of St. Dumitru Romanian Orthedox Church of New York City
and a member of the American Romanian Cominittee for Assistance to Refugees
(ARCAR).

I am & native of Rornania, where I have lived till 1863. The daily life of
Romanians not involved in Communist politics are as follows:

(a) There is a constant stream of exposure to Marxist, anti-religious, anti-
Amerjcay capitalism brainwashing from radio, television and newspapers; at
compulsory meetings at work, in school, universities, professional societies; in
movies and the theater..

(b) Constantly underfed, workers have to work a six-day week at a pace
steadily rising by increased production quotas under so-called *‘socialist competi-
tions.” The five-year plan has to be fulfllled in four years, so one year workers
don’t get paid. After work almost every day workers bave to attend a variety of
meetings before dinner, i.e. production meeting, union meetings, or “voluntary
work.” -

(c) There is permanent lack of food money. The average salary is 1,100 to
1,500 le{ a month, about $100-130, A chicken costs 90-110 lei. Rents have doubled.
The agricultural production cooperstives pay a peasant for a day’s hard work the
value of a few pieces of bread.

(d) Workers are forever afraid of raw materials shortages, emanating from
poor organization, with resulting loss in wages.

(e) Workers suffer constant fear of being laid off because of reorganization, -
or poor political records. There i3 no unemployment compensation (unemploy-
ment in Romania can take many forms) nor medical assistance. And a poor
political file may make finding another job impossible,,

(f) The people feel increasing bitterness about government investments, which
benefit the Party and the other Communist block countries, but not them. As
industry acquires more technical machinery the country’s living standard gets
worse. Machinery and butter amounts to, finally, machinery.

(@) Workers lose daily two, three hours in food queunes at continuously rising
prices. There has been a critical food shortages for the last 30 years.

(h) A severe housing shortage forces families to live with their children in
one room within an apartment shared by other families. Many cannot get married,
or separated hecause of the chronic housing shortage.

3 (1) The permanent state surveillance causes a lack of privacy in people’s

Ves.

(}) There is fear to avow publicly a belleve in God, to refrain from going to
work on Christmas, give donations to the Church, own or lend Bibles or other
religious books. Thirteen people were recently arrested for this. (see enclosed
list #1). For statements about religious persecutian {n Romania, please refer
to Rev. Pastor Richard Wurmbrand, who was 14 years in Communist prisons.

The Orthodox Romanian Archimandrit Roman Braga who was tortured in
Pitestl Political Prison, as were the other prisoners. The Rabbi Dr. David Safran,
perse;uted by the Red Chjef Rabbi of Bucharest, Rosen Moses (see enclosed
list #2).

(k) People suffer from constant fear of belng sentenced to prison, with every
word, gesture suspect; the “Security” police (special Communist sacret police),
the “Militia” * (Communist pollce), the Party’s organization (at work and at
home), “unions,” (disguised as Communist organizations), various “activists,”
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and other spies disguised as friendly neighbors, ete., always watching. Romania’s
political prisons are full of thousands of innocent people subjected to savage
torture.

) Pe0ple are afraid to have more children whom they cannot guarantee
proper nourishment and spiritual development. Abortion is illegal and severely
punished. There are no birth control pills, or other contraceptives available,

(m) Fear of the new Draconian laws, with new rules every day.

(n) Fear of being forced to join the Party, and the permanent dodge without
losing one’s job.

(o) Fear of receiving inadequate pensions, on which they can hardly survive.
For example, after her husband worked hard all his life, a widow gets about
230 lei (the cost of two hens) a month.

(p) Fear of mail censorship.

(r) There is no freedom of the press, and no right to strike,

Although the Romanian government signed the Universal Declaration of
Human Rights, there is no emigration from Romania. Exceptions were a few
Romanians, plus Romanian citizens allowed to leave on ethnic grounds such as
German, Jews and Greek Romanians, and they had many difliculties. The others
leave illegally, risk being shot or caught at the border, and leaving their families
behind as hostages. If they are caught, they are sentenced to prison.

Today there are 13 men on a hunger strike in front of the United Nations to
get their families out of Romania. (see enclosed list 7£3). Almost all the refugees
of the last decade had similar problems. ARCAR has a list with 256 names of
those wishing to join relatives here. There are more throughout the USA. The
Romanian Embassy in Washington makes false promises. Freguently they issue
passports on ten-year periods for working abroad. This way, they are trying to
control Romanian refugees abroad. Often they ask them to become agents, In
addition. Romania sends agents in various disguises, sometimes as priests. We
would like to respectfully ask your Committee to ask the Romaniau Embassy to
stop infiltrating their agents among the community, and have their representa-
tives pretending to be refugees appear before you and give false testimony, try-
ing to mislead the Senate about the real situation in Romania. We suggest to
‘have these “witnesses” backgrounds checked for their real identity, so they stop
underwining the Romanian community and the Romauian Episcopate of America.

We would like to_ask to help families reunite.

There is no liberal emigration policy in Romania as long as there is no
emigratxon

To win a Trade Agreement the Romanian government should cease its ongoing
Communist propaganda in the USA, and its infiltration among the Romanian
community.

We would like td see free emigration from Romania for all,

LIST NO. 1

. Moise Matei, pensioner, from Timisoara, Baptist

. Vasile Moisescu, professor, from Arad

. Simion Cure, Baptist preacher, from Arad

. Iosif Ton, Baptist Pastor, from Ploesti

. Silvia Cioata, doctor, from Ploesti

. Aurel Popescu, engineer, Baptist, from Bucharest

. Aurel Cafengiu, professor, from Bucharest

Viorel Deac, doctor, Orthodox, from Bucharoest

Elna Rascol, chennst, Pentecostal, from Bucharest

10 Victor Rascol penswner, Pentecostal from Bucharest
11, Vasile Gaspar, peunsioner, Pentecostal, from Bucharest
12. Florea Padeanu, pensioner, Baptist, from Bucharest
13. Pavel Nicolescu, Baptist Pastor, from Bucharest

©mqmuwwMH

LIST NO. 2

1. Pastor Richard Wurmbrand, Box 11, Glendale, California.

2. Archimandrit Roman Braga, The Romanian Orthodox Episcopate of Amer-
ica 2522 Grey Tower Road, Jackson, Mich.

3. Rabbi Dr. David Safran, Tel Aviv, Israel.
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LIST NO. 3
U.8, OITIZENS AND RESIDENTS AND RELATIVES IN ROMANIA

1. Florin Carmocanu—wife and child 2.
Zaharia Crainiciuc—wife and children, 7, 17.
George Gherghe—wife and son, 14,

Ivan Goga—wife and daughter, 21.
Alexandru Nenu—wife and children, 10, 20.-
Vasile Dumitrascu—wife,

Teodorescu Dinu—wife and child, 5.
Corneliu Pandele—wife.

Ioan Pandaru—wife,

10. George Sotirca—wife and daughter, 4.

11. Dumitru E. Velea—wife and dauglhter, 7.
12, Joan Olah—wife and son, 5.

13. Nicolae Chis—wife and daughter, 2.

.

DONDTB W N

RIVERDALE, N.Y., May 7, 1975.
To: THE COMMITTEE ON FINANCE (Agreement with Romania) :

Gentlemen, One of the millions of Romanians who has been denied a passport
to enter & free Western Country for a temporary period of time, is my friend
Mr. Anton-Marius Hentz, an engineer, residing in Bucharest, Bulevarduk
“Gheorghe Gheorghiu-Dej’’ No. 24, 2nd floor, Apt. 22. He is 56 years old, medically
dizabled, suffering from a serious liver illness, which requires investigations
and medical treatment. He has applied for a passport to go abroad for treat-
ment repeatedly. “ALL” of his applications were rejected.

Through this petition I am asking for .your humanitarian support in order
to help my friend obtain a passport to come to the United States of America
so that he may obtain the medical treatment he requires.

I will take full responsibility for all of the medical expenses he may incur
while in the United States and will also fully support him during his entire stay

in the U.S.A,
DusitRU D. MARIN, M.D.

‘

STATEMENT OF MR, BARBU NICULESCU, SECRETARY GENERAL OF THE
LEAGUE OoF FREE ROMANIANS

SUMMARY

Mr. Chairman and distinguished members of the committee: 1. The Roman-
ian foreign policy, a policy of independence and cooperation with all states
has been widely recognized in the United States as elsewhere as a contribution
to world peace and friendship between all nations.

The political basis of relations between Romania and U.S.A. is good and quite
adequate for a sustained expansion of their economic cooperation. There is no
pending bilateral issue between Romania and the United States, with the ex-
ception of the MFN clause.

It has been sometimes said that the question of the MFN treatment is for the
socia}lst states more a question of a political -nature, or purely a matter of
‘prestige. N

Insofar as Romania is concerned the above mentioned assertion is certainly
not correct. The question of receiving MFN treatment from U.S. is of paramount
economic and political importance to Romania. It is not an issue solely of prin-
ciple, i.e,, the desire to be treated on an equal basis with most other countries.
It is, in fact, a matter which is of utmost importance to Romania for political
and economic reasons. Should Romania receive MFN treatment, Romania would
be able to export more merchandixe to the United States and, as a consequence,
have more dollars to purchase needed U.S. technology as well as United States
goods which are needed for Romanian economy. As an example of the economic
importance of the MFN issue for.Romania it should be mentioned that:

Two-thirds of exports are affected by the present discriminatory tariffs. For
instance, the dollar-worth of Romanian export on the U.S. market In 1974 ($83
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millions), could have been 20¢; greater, had Romania enjoyed an equal tariff
treatment,

A great part of Romanian export-products are practically prohibited from en-
tering the U.S. market because of the present tarifis. To mention only a few
products which are in demand here: petrochemical products (plastics, synthetic
fibres, fertilizery), canned beef, vegetables and fruits, bicycles, railroad equip-
ment, lighting fixtures, furniture, handicrafts, are falling within this category.

There are certain Romanian products which are imported in large quantities
in the U.S. from other sources and are regular items on the Romanjan export-
lists to many countries. Based on actual negotiations with potentia] American
custamers, contracts could have been concluded but they did no come to fruition
because of the higher discriminatory tariffs,

Receiving MFN would also permit Romania to maintain closer economic ties
with the United States and thereby relieve her of the necessity of having to go
to other markets in the world. It is also ¢lear that Romania is pursuing a policy
of independence and the granting of MEFN by the United States would play &
significant role in these policies.

It is in the American interest to encourage this independence, which will con-
tribute to our policy of détente and our goal of reducing East-West tenslons.

Therefore the existence of the MFN treatment is the first condition for g stable,
durable and expanding economic relationship between Romanja gnd the
United -States. :

Of course the MFEFN {reatment should not be conceived as a universal panacea
which, like a magic wand, will lift all the difficulties, will settle all the issues of
the Romanian-American economic relations. In a sense MJF'N is only a beginning
but withoeut it one cannot even start in earnest. ]

2. The Volume of trade between the two countries reached in mid-1975 approxi-
mately 100 million doliares.

Percentagewise the growth js impressive as compared with the previous years.
ITowever in absolute figures the volume remains well behind what a sound polit-
ical and economical analysis would suggest.

_The United States occupies only 2-39 in the Romanian foreign trade, It is.
estimated that 4 more reasonable figure would be a minimum of 6-7%.

The Romanian-Anierican Economie Commission assessed, during its first meet-
ing in Bucharest in April 1974 that a realistic figure of the Romunian-American
trade should be one billion dollars by 1980, assuniing of course, that the artificial
barriers still interfering with this trade are lifted now.

What are the most likely imports of Romania from the United States? They
could lLie divided in two main categories: high-technology industrial equipment
and raw materials.

Automation, data processing and electronie equipments, measure and control
devices, machine-tools, mining and earth-moving equipment, foundries, licenses
and technology and some equipment for new types of synthetic rubber, herbicides
and fungicides, dye-stuffs, photo-sensitive material are the main items making
up the first category. Coking conl, cotton, hides, some types of cellulose, phos-
phates, are mainly on the Romanian shopping list insofar as raw materials from
the United States are concerned. Romania is interested in long-term contracts
capable of assuming a stablessupply for the Romanian industry in the years
ahead. Thia is the reason. why, for instance, she is prepared to invest in a joint
venture in the United States to operate a coking-coal mine.

3. Romania's determination to enter into a stable cooperative relationship with
the United States, as well as with all the other states of the world, irrespective
of their social and economic system to actively and constructively participate in
the world community is underlined by the Romanian Foreign Trade Act of 1971
allowing for equity-type participation in domestic enterprises by foreign inves-
torz. Already flve joint companies including 8 Romanian-American one (the
American partner being Control Data Corporation) are operating in Romania.
At the same time Romania has issuned regulations permitting U.8. and other
foreign firms to open their own offices in Romania. L.

Romania is negotiatiating joint ventures with American and other western
companies in other countries than Romania especlally in the developing world
(Asia. Africa or Latin Amerien).

The advantages of the joint ventures with the Romanian industry are twofold.

First although Romania is still a developing nation, it has experience and
expertize in a few significant flelds like ofl and ofl equipment, mining, agricul-
ture. Romania disposes of a stable skilled labour force readily available under
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" favourable terms. Above all, Romania offers political and economic stability
which s an increasingly important asset in the modern world.

At the same time the joint ventures with Romania a socialist but at the same
time & developing nation could set a precedent not only for a positive retationship
in the sphere of East-West cooperation but also for the North-South dimension
of the present effort to build a better, more stable world economic order.

4. Romania’s effort to involve herself in the international effort to solve the

world economic problems is further illustrated by her joining the GATT, the
IMF and the IBRD (World Bank).
. d. The United States and Romania signed a Trade Agreement on April 2,
1975 which represents a key to full normalization of U.8.-Romanian economic
relations in light of the above. It is the first such agreement to be concluded
under the provisions of the Trade Act of 1074. In accordance with the provisions
required under that Act, it includes MFN treatment for Romanian goods ex-
ported to the United States. The agreement is designed to give further impetus
to improve U.S.-Romanian political and econowic relations. It will also foster
additional American exports to the growing markets of Romania.

This Agreement at the same time, can play a significant importance to the-
future U.S. role in East-West trade., Furthermore, the agreement could have a
major precedent value for other socialist countries proving that based on mutual
respect, equality, non-interference in domestic affairs, in the spirit of mutual
understanding and goodwill, agreements between nations, meeting the interests
of all parties can be reached.

6. It has been said that from an American viewpoint the value of the good
Romanian-American relations lies, among other things, in the example this
relationship could set for {he relations between a great power and a small or
middle sized state, between a socialist and a western nation, between a develop-
ing and a developed country.

The development of the political relntlons between the United States and
Romania have been from the above-mentioned viewpoint successful. But the
major test of the example-value of the Romanian-American cooperation remains
the economic fleld. And from that standpoint the entering into force of the trade
agreement is crucial.

I am convinced that the Romanian Government will woérk honestly with us
to solve the humanitarian problems alinded to in the President’s report and
that we will see early evidence of this,

Further, the Congress as well as the President, will have an opportunity to
review this waiver next year and under the law can decline to approve a further
extension of MEFN treatment if it concludes that the waiver is unwarranted.

1t is important also to note that while this agreement will benefit our political
relations with ‘Romania, and the objectives of our overall foreign policy, it is
also a balanced agreement pconomically, and it is with this understanding that
I submit my statement to you for vour approval.

Thank you, Mr. Chairman. I would be pleased to try to answer any questions.

STATEMENT

MR. BARBU NICULESCU of 6 East 80th Street, New York, N.Y. 10021,
considering the MFN for ROMANIA, states:

Mr. Chairman and Distinguished Memnbers of the Committee:

In recent years our relations with Romania have progressed very satisfactorily.
There have been visits by the heads of state of the two countries and by other
ranking officials. A varlety of political, cultural, scientific and economic ties
has been developed.

At the heart of this process are certain American-Romani'm shared interests.
“he Romanian position in Eastern Europe is a special political one. Romania
pursues an independent policy line, seeking to improve relations with developing
countries and the West, especially with the United States of America.

I believe it is in our interest to encourage this independence. I also believe
it is in the American interest to have U.S.-Romanian relations, which will con-
tribute to our poliey of detente and our goal of reducing Fast-West tensfons.

Accordingly, a number of steps have been taken by our two countries to
develop closer economic relations. United States have extended the faellities of
the Overseas Private Investment Corporation and the Export-import Bank.
They were withdrawn as required under Section 402 of the Trade Act of 1974,
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but it is anticipated to be restored soon. U.S. have supported Romania in ‘the
negotiations that led to its participation in ther GATT, IMF and World Bank.
Romania, by the way, is the only COMECON country to. be a member of the
latter two institutions. Moreover, it leads the other COMECON countries in the
proportion of its trade that it conducts with the West,

United States trade with Romania over the last three years has run 2 to 1
in our favaor, reaching a total of over 400 million in mid-1957. U.S, major imports
from Romania were mineral fuels and lubricants mainly and other miscellaneocus
manufactured articles, in spite of the American discriminatory tariff,

The two-way commerce has grown from $22 million in 1968 to over $400 million
in mid-1975. This favorable ratio for America indicates the strong Romanian
demands over the years for U.S. goods, despite the fact that Roniania bas not
enjoyed MEN treatment. If we now do not remove our discriminatory treatment
of Romanian goods we could not expect this favorable trade situation to con-
tinue. But with non-discriminatory tariff treatment, I am confident that their
target for 1980 mentioned in the economic agreement will be over one billion
increased and that a favorable trade balance will continue. Even their desire to
go into joint industrial ventures, mentioned in this agreement also means an
important U.S. export potential. -

It is important also to note that while this agreement will benefit our political
relations with Romania and the objectives of our overall foreign policy, it is also
a balanced agreement economically, and it is with this understanding that I
submit my statement to you for your approval. . .

I, therefore, urge your strong support for an improved and expanded com-
merical relationship between our.two countries as provided in the American-
Romanian trade agreement, 1t is the first concluded under the Trade Act of 1974,
Thus, your approval would demonstrate that the Congressional amendment intro-
“duced by Senator Henry M, Jackson and Representative Charles A, Vanick, is
workable.

The President of the United States has signed & commercial agreement with
Socialist Republic of Romania as a test, that it is possible that a Socialist Re-
public is willing to accept an Awmerican Trade Bill, approved by the Congroess,
which includes these restrictive clauses.

I1f the Sehate will refuse tlie MEFN treatment to Romania, the Soviet Union
and the other communist countries will prove to Romania that they were right.

I believe that your approval of MFN treatment for Romania will encourage her
in time to become more liberal, and not to create another crisis like Czecho-
slovakia. One should not forget the geographical position of Romania.

The U.S. efforts. therefore, to accommodate the Soviet Union and Romania are
different in form and in substance, because the Soviets renounced to the trade
agreement with the U.8.A. last Janunary because of the direct linkage between
accordance of non-digeriminatory trade terms and the American reqvest of freer
emigration policies, which is not the case with Romania.

I have good reasons to believe that the Romanian Government will work
honestly with us to solve the humanitarian problems alluded to in the President’s
report and that we will see early evidence of this. :

Further, the Congress as well as the I'resident, will have an opportunity to
review this waiver next year and under the law can decline to appreve a further
extension of MFN treatment if it concludes that the waiver is unwarranted.

When the Soviet Union renounced its trade agreement with the United States,
Bulgaria. Hungary and Czechoslovakia quickly aligned themselves with the Savief
position. Romania. however, concluded a trade agreement with the U.S.. because
President Ceausescn i¢ determined to remain a totally, not partial, sovereign
state with no foreign troops in the country. ' '

But all these facts do not mean that Romania will not maintain and keep a
friendly relation with all Warsaw Pact members, especially with the Soviet
Tnion. and will honor all her obligntions with them, as long as it is in the best
{nterest of Romania. And this is what U.8. A, wants, . : .

T believe that in a political sensitive vrosition like this, the United States of
Amerlea {8 more willing to net through quiet diplomacy, which is more likely to
contribute to our objectives than to attemnt to change the internal policies of
other governments through our domestic legislation.

Romania chose to agree, in contrast with other communist m)rﬁtrles. because
the U.8. Government believes that the understandings renched hetween these
two countries fully satisfy the Iatter and the spirit nt/the -A¢t. T believe that the

3
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President’s Report to the Congress, which gives him the right to waive Section
402 of the Trade Act will meet the needs of both countries.

In this regard I would urge the Finance Committee to assess Romanian emigra-
tion practices by deeds in the past and in the future. This will be the real test
by which Romantia should be judged.

Since 1965, even before the question of MFXN treatment, Romanl't allowed to go
to Isracl about 400,000 Jews, because they were persecuted by Hitler, 8.000 Ger-
mans a year to West Germany out of about 380,000 because tho,\' were persecuted
during the Stalin era, which makes even the object of Romanian press attacks,
and about 50,000 Greeks; only a few remained in Romania and chose the RRo-
manian citizenship,

Visiting newsmen here viewed Piresident Nicolae Ceauceecu ] deciqion to con-
clude the trade agreement as a new proof of his determination to keep Romania
totally independent.

_ As far as the Romanian citizens are concerned, it has been announced that a
first number of 80 applic ntious are processed to join their families in the
United States.

If the lasting world lmrmonv _which the Anierican people are secking, volced
many times by their President, ‘through diplemacy and understanding and not
through confrontation, international understanding must be increased through
an expansion of cultural, social and economic collaboration among all countries.
Romania was one of the first to seek the friendship of the United States. and in
my opinion a maturing of this relationship will be rewarding to both countries.

While not always ngreouw with other countries,. I believe that with Romania
. we have a mutual interest in maintaining and expanding good relations. And now
is the moment. I believe it is in the American Interest to encourage and support
economically the independent foreign policy of Romania, and' I believe this
M.F.N. treatment will foster that objective. I also helieve that beyond these
measurable economlie returns lies a broader pohtlcal dividend which I feel
strongly should be pursued.

Because of the significant opportunities on the export side, the necessary safe-
guards on the import side and the general economic and political benefits of
improved relations with Romania, I most sincerely urge you to endorseé this trade
agreement and thus further our nnplem(‘ntatmn of the Trade Act of 1974 on this
positive note.

I trust that you will give very serious consideration to the granting of M.I".N,
treatment to Romania, a long overdue step, which was promised Ry the American
government for a long pericd of time.

Thank you, Mr. Chairman,

’ .- THE LEAGUE oF FFREFE ROMANIANS,
Nectw Yorl:, N.Y., May 20, 1975.
Mr, JouN M. MarTIN Jr,, ‘
Chicf Counsel, Committee on Ways and Means, U.S, IHouse of Representatives,
Loagicor th House Ofice Building Washington, D.C.

Diar MR. MarTIN: In view of the fact that when I was invited to testify in -

rerson in front of {he Subcommittee on Trade on May 8th, 1975 T was allowed
only a shovt time to testify about the Romanian Province Transilvania. I there-
fore-would greatly appreciate your gmomuxne\s to include in the Cnongressional

Record also the attached elaboration of the quesiions put to me by the Sub-

committee about Transilvania, .
Thanking you in advance, I am -

Gratefully yours,

»

BarBU NICULESCU,
Seeretary General, of the Leaguc of Free Romanians.

\Il Barbu Niculescu anwers to some wrong historical allegntions made before
the Subcommittee on Ways and Means Committee by other witness before him.

1. The Romanians are natives of fransilvania even before the Roman occupa-
tion. At that time it was called DACIA whose ruler was KING DECEBAL and
. the Capital was called Sarmisagetuza.

At the first appearance of the Hungarians on that terrltorv, at the beginning
of the Tenth Century, the Hungarians had to confront the opposition of all the
Romanian I’rmvixnhtivs This fact was confirmed by the Hungarian documents
(CRONICA GESTA HUNGARORUM).

t/



o 168

At that time, Transilvania was not part of Hungary during the reigun of “Steven
the Saint”, around the 10th century ; that ig why its name then was Ultrastlvania,
Traunsilvania, KErdeelu (the land beyond the wuods).

The conquering of Trausilvania was recognized at the beginning of the 18th
century. L.

During the Middle Ages, Trausilvania always had the same political organira-
tion specific to the other Romanian Principalities called “Voivodate.”

The claim that “Transilvania belonged to Hungary for a period of & thousand
years'", is false and was publicized by the Hungarian Iredentistical historlogra-
phi, which does not correspond to real history.

‘rom the begiuwing of the 13th century until 1526 Transilvania waa possessed
by Hungary, preserviug the political name of VOIVODAT (Romanian name),
parallel with a Hungarian administration called “DIKTA”, During this period
a Romanian family ruled Transilvania called “HUNIAZII".

After 1526 Hungary, was completely divided, and in 1540 most of it became
Turkish provinces whose Capital was BUDA, In this way Transilvania became
an independent Turkish DPrincipality, with the same political status as the Ro-
maninn Principalities. In 1600 was realized the first political union of the other
Principalities under the Romanian ruler *Michael the Brave™.

In 1688 Transilvanin was incorporated in the Ilabsbourg Empire (and not
Austro-1lungarian as was erroneously stated). The Impertsl Deciaration of 1691
recognized the distinet position of Transilvania toward Hungary and its inde-
pendent political organization in the Habsbourg Empirve. In the following century
followed the the creation of the first Romaninn milirary units from Transilvania
(the border regiments) which were victorious in the Italian and Austrian war
with the ¥rench armies of Napoleon.

The efforts of KOSSUTII government (1848), to include Transilvania to Hun-
gary were defeated by the Romanian military success, Transilvania was attached
to ungary only by the dual-act of 1867 when the Austro-Hungarian Embpire was
created,

Rut this situation lasted only until the 1st of December, 1918, when the Roman-
ian National Councll and the general assembly of Romanians from Alve Julia in
Transilvania had adopted the reunitication with the mother country, Romania,

At that particular titne the Royul Romanian armies were not present in
Transilvania.

The peace treaties after the first World War and especially the TRIANON
Treaty of Peace, sighed on June 4th 1920 did not aitirm the xituation mentioned
before. Therefore, the stateiment that Transilvania belonpg to Hungary over 1000
vears has no historical support. Not even the Royal Kingdomn of Hungary did
not havean existence of a thousand years. '

2. The Hungarian population in Romania of 2.5 willion, stated before, is ex-
aggerated, Only in 1973 reached the highest number of 1,797.000 Hunzarians,
which grew up in proportipn to the rest of the Romaninan population over the
years,

3. The problem of historic archives, due to many wars, political changes. suf-
fered enormoasly. Major documents disappeared, others were purposely burned,
fact which Is not valid for Romania, but alse for Hungary. Auy foreigm historical
researcher has free access to all the Romanian archives, including the American
historians, to estublish these facts, » -

4. In 1919 has been formed BABES BOLYAI at CLUJ-NAPOCA the Romanian
University of CLUJ with Hungariun professors and students, as well as Ro-
manians and Germans. This University. although built by Romanian, preserved
large departments for the Hungarian and German langusges and literature. _

Many of the present ¥Mungarian professors from the Romanian University of
Clui were xent between the two worltd wars by the Romanian Government to
study abroad, such as Historian BODAR who was sent to OXFORD, Hirftorian
FRANCISC PALIL studied at PADOVA and BERLIN, ‘the World-renowned
biologist, ete. )

During the recent occupation of Northern part of Transilvania, given to them
by HITLER, this Romanian University was moved to Sibiu, and went back to
Cluj only after March 6. 1943, after the Second World War, when the Northern
part of Transilvania was returned to Romania.

The reunification of the two Universities. the CLUJT and BOLYAT, was not
“forced”, as It wax claimed. It was a necessary union, the BABES-BOLYAT Uni-
versity, better equipped to insure a better education for the students of all minori-
ties, This was also the case with the TG-MURES of three educationul institutions,
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5. The educatibn only In the Hungarian langunge, especially in the fleld of
science, in the field of nuclear physivs and clectronics, would have had Hmited
the progress of the students; in Cluj there is ouly vne laboratory, while in Bucha.
rest are the majority of these laboratories. . .

Referring to the statements made by Professor PASCU, presented to the .S,
House of Representatives, the situation is not characteristic only to ‘the Univer-
sity of CLUJ, but slso to other Unlversities, as a prattical solution for the Ro-
manian interests. This is not a process of Romanization of the educational
justitutions; it is only in the interest of spectalization of all studentr. of all
minority groups. Thix Is why the teaching langilage is Rotnanian, because when
the students become professors they will be sent to teach in' the Romanian schools
and Universities, not only to their minority groups..

" Romania has many Hungarian Deans at different Universitiex, like Gheorgho
PUSCASB, Professor B, BAILAGY and I'rofessor JANOR LOPOHOS,

8. The performance of the Examination Commiskions is done in the Romanian
language, obviously, because the major language in Romania is the Romanian
language. A local university can not prepare speciatists in different fields only in
their native language, when after graduation they are distributed all over the
country, where needed, and where studetits speak only Romunian.

7. Therefore, through this kind of repartition Rominia does not performn an
action of discrimination. It is only aimed at the way in which the Country can
profit best the interesta of national education.

8. The Romanian Law for education provides grammar st¢haols for every local-
ity in the country where at least six vr seven pupils of minority groups live. In the
fleld of higher education, the system changes where it is required one professor
for each field of education, where they teach in Romaninn. The same system is
also applicuble in the districts where the Hungarians are in inajority; they are
allowed to teach in the. Hungarian language. Therefore the Romanian system of
education is very liberal, not diseriminatory,

On the other hand, in the economiec field, or chemistry, engineering, ete. the lan-

guage is Romanian, as well as other forelgn languages, bhecause, if trained only
" in the Hungarian language, the fleld of chemistry, business, etc,, the field of ac-
tivity of these specialists will be drastically reduced to a small number of Hun-
garian speakihg language.

The same process is valid in the U.8., where the U.S. Congress supports it. This
leads to the development of the individual, to the union of naticnal groups for
the benefit of the whole American Society.

JUNE 471975,
Mr. MICHAEL STERN, -
Stajff Director, Senate Finance, CCommittce, U.S. Senate, Dirksen Senate Ofice
Buittding, Washington, D.C. .

MR. STERY : We do hereby protest the denial of basic human rights: Mrs, Doina
Vircol cannot be re-united with her husband, Alexis Vircol, of Bucurest, Romunfa:
Mr. Alexandru Ionescu Lungu cannot be re-united with bhis wife, Ionescu Lungu
Marin, his son, Ionescu Lungu Dan, and his mother Tonescu Lungu Ecaterina, alt
residing in Bucurest, Romania. ) .

We sngges{ the U.S. governrment serionsly consider the curtaiiment of all exls_t-.
ing trade ngreements with the Romawpian governuent until such time as this
basic human rights issue is resolved. ‘

Thank you for your time in reading and attending to this most important
matter. . .

Sincerely, THADDEUR J. PATYNA,
MARY M. PATYNA,
Enclosures.

n. RusstLl B, [.ONG.
?I?uirman, Finance Cominittee, Ncie Scnate Ofiice Building,
Washington, D.C. -
DrAR Mg, CHAIRMAN : My name is Aurelin Popa. I escaped fromn Co:mnumst
Romanina and entered the United Rtates of America on May 24, 1967. A~ an
American citizen 1 protest the denial to appear aa a witness to testif,v_at the
Senate Finance Committee hearing on June 5 and 8 of this year regarding the
proposed trade agreement with Romania. This hearing has a vital importance
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-to me. Its finportance is directly significant to the long 9 years of separation from
my only son who remains trapped in Romania obviously due to my escape.

Please allow me to explain briefly my reasons for leaving Communist Romania
and try to illustrate the situation in Romania as it actuaily exists.

Six months prior to my departure from Romania I was serving as chief pharma-
cist in pharmacy #96. I, nor any member of my immediate family was a member
of the Communist party. During the course of an internal audit a container of
natural gas was discovered missing. In Romania, by law is a punishable crime
with a sentence of 5 years in prison for stealing such an object and I as chief
pharmacist was directly responsible for all equipment and materials, ¢

Only because of my outstanding record and achievements I was permitted an
internal investigation to try and uncover who actually did steal the container.
All of this of course, With the constant harassment and threat of jail to come.

After 6 months of suffering, an assistant pharmacist admitted to the fact. The
person who stole the gas container was married to a member of the Communist
party and also was serving as a police officer. Because of this fact she received no
punishment at ail. Had this person not surfaced, I would have been locked for
God knows how long. °

The fear of their retalHation for the aforemeniioned event was overwhelming
for me to continue to exist in Romania, o

2. A second example is my husband who graduated as a lawyer in Bucharest.
During Stalin’s era he was not permitted to practice law because he was not a
mémber of the party. After Stalin died he was admitted but constantly harassed.
They would allow him to practice law then revoke his rights, ever constant in
their efforts to prevent him from earning a living.

A tase that my husband was working on, in the supreme court had to deal with
a client who was accused by the police of speaking out against the Communist
party. The outcome was that the client was truly innocent and proven so and set
free, but because my husband had defended him he was publicly ousted and

isgraced.
d ’32 A third example is my only son. He has been expelled from medical school
after 4 years with no apparent or justifiable couse. The doors of education have
been closed o him forever.in Romania.

For many years now I have tried every legal way possible to have my son

given permission to come to the United States, but they always have found some
way of delaying the event. I payed $201 to renounce the Romanian citizenship,
after one vear of waiting I still do not have the answer. Please ask the Ro-
manian ambassador why. and also why a registered letter sent by me with a
formal invitation was never received by my son. For your information please
find a copy of the receipt.
. As long as the Romanian Government does nof agree to the release of my
son and generally to the release of the children and parents of the children
related to American citizens or political refugees of Romanian descent, Com-
trade should cease with these tyrannical-governments. .

Respectfully, AURELIA PopPA

STATEMENT OF PRrROF. FEARL A. Porr, ActiNe Heap, DEPARTMENT OF RELIGION,
LA¥AYETTE C'OLLEGE

A Romanian Odyssey

I spent two months of my sabbatical leave from Lafayette College with the
assistance of an TRKX grant in the spring of 1971 studying the Romanian reli-
gious and academic. situation. De. Gheorghe Nenciu, Vice President of the
Ministry of Cults, stated that T was the first scholar to be involved in this type
of program.

Part of my purpose was to engage in face-to-face encounters and dialogue
with Romanian scholars and to establish a systematic exchange of information.
I had complete freedom and a high measure of cooperation in my dialogical
and research endeavors. I traveled more than 4.000 miles visiting and lecturing
at Orthodox University  Theological Institutes in Bucharest (400 students)’
and ‘Sibiu (600 students) and seminaries, spoke to the students and professors
at the Baptist Seminary in 'Bucharest, and met with the professors of he
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United- Protastant Theqlogical: Instituta. (Lutheran, Reformed and Unitarian«
Hungarian spaakings in Cluj. I attended and: spoke: at: church. senviees, visited
wany: mopastesies, and entered, into. digdogne iith many, of the. monastie
leaders—Cernjon, Antim, Suceava, Dragampirna, Putna, Sucevitn, Humor, Moldo-
vlt;,G'g(l)rg:\et, Arbore, Neawmtu, Agapia, Varatee; Bistritia, Tiganesti, Panaxeay
an ghiu. _—

T was able to encounter the major leadars of the. Orthodox Chnrels—Ratri-
arch. Justinjan; Metropolitans Justin, Mladin, and. Nicolge; Bighaps. Amtim,
Antenje, Teofil, and Visarion; Rectors Nieolaescu ang, Todoran; Professors
Ioan Bria, Nicojae Chitesau, Jean. Coman, Nicolae Neaga, Alexandru Stan, Liviu
Stan, and Dyndtru Stanlolaie to mention a number.

In addition to the Orthodox leadérs I was alble to enter into dialogue with
Bishop Albert Klgin of the Kvangelical Church of the Augsburg Confession
_ (German Lutheran); Bishop Nagy Gyula of the Reformed Church *(Hungar-

ian) ; Dr. David Gyula, Rector of the United Protestant Institute in. Cluj;
Bishop Kiss Elek {now deceased) of the Unitarian Church; Pavel Bochian,
President of the Pentecostal Church; Ioan Tachici, President of the Seventh
Day Adventist Chur<h; Nicolag Covacl, President of the Baptist Union ; Muftial
Mehmet Iacub Head of the Muslim community ; and the leaders of the Christians
According to the Gospel Church. .

I was greatly impressed by the internal ecumenism, particularly as expressed
through the Interconfessional Conferences which date back officially to 1983,
These conferences have involved with varying levels of participatipn the Ortho-
dox, Reformed, Lutheran, Unitarian, and Roman Catholic churches. I discovered
to my surprise that, some of the churches received substantigl state subsidies
and that the government was spending millions of lei on the restoration of
churches and monasteries. o . -

I also visited the universities in Bucharest, Cluj, and Iasi. T met President
Jean Livescu and entered into dialogue with deans. faculty members, and
students at the University of Bucharest. At the University of “Babes-Bolyai”
in Cluj I met with Prorector Aurel Negucioin and Dr. Juliu Capusan, prorector
of the medical institute, as well as with the faculty of the Department of
English. At the University of “Al I. Cuza’ in Iasi I had. the opportunity to
met with Professor Ioan Sandru, the prorector, as well ag with the members
of the Department of History. The positive responses which I met on every
hand were most heartening, and I have been most gratified by my continuing
contacts with the Romanian scholars.

I discovered: a profound interest in closer relatianshps with. ingtitutions of
higher education and ecclesiastical bodies in America. I am convinced: that
the ecclesiastical apnd acgdamic exchange$ between our two countries should
be greatly increased, I had a number of opportunities to discuss the matter
of exchanges with ecclesiastical and academic leaders wha expressed great
enthusiasm over the prospect of exchange programs involving professors, stu-
dents. and puhblications. I have heen involved in the prometion of such exchanges
and had Professor- Nicolae Chitescu, as. a guest speaker at Lafayette in the
fall of 1972. " Tn conjunction with -the Commission on Ecumenical Relations
of the United Presbyterian Church, U.S.A.. 8 program was developed whereby
Profassor Chitescu wags able ta enter intn dialogua with professors and students
at theological seminaries in Princeton, Pittsburgh. Chicggo, and Dubuque.

During the summer of 1973 I received a Lafayette College research grant to
explore further the development of religious life and thought in Romaria. I once
again entered into dialogue. with: a wide range of ecclesiastical leaders, church
membhers, government officials, professors, students and peasants. I traveled from
one end of the country to the other. I located a considerahle number of important
books, journals, and. newspapers related to-my work. The Churches, Universities,
and governmental agencies were very.cooperative in mp research. I had access to
the libraries of primary significance for my research and was involved. in-an ex-
tensive microfilming projeet consdsting of a large number of primary sources.

T had the opnortunity: to address the faculties and students.at the Universities
in Bucharest, Sibiu, Clui. and-Timisoara and also at the Orthodox and I'rotestant
Theonlogical schools in Sibiu and Clnj on the Contemporary Religious Issues in
America. I was also able to attend part of the Romanian Civilization Program at
the University of Chij for English speaking students and scholars.

I was present at numerous religious services (many times completely unan-
nounced) representing most of the religions groups, taping the services and

53-381—75——12
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-interacting with members of the congregations. The services were not onty 1n Ho-
manian but also in Hungarian, German, and Hebrew and included Orthodox,
Roman Catholic, Reformed, Lutheran, Unitarian, “Neo-Protestant,” Jewish, ahd
Muslim bodies. In June of 1978 I had the honor of belng a guest at the graduation
eeremonies of both the United Protestant Institute and the Orthodox Theological
Seminary in Cluj.

I discovered an amazing amount of highly significant ecumenical activity tak-
ing place involving the Churches of the Socialist Republic of Roinania externally
and internally—both churchly and secular—leading to a complex network of
dialogues which point to a very exciting ecumenicai future. The Romanian Ortho-
dox Church in particular has long been a pioneer in the ecumenical movement.
I am convinced that at the present time there is more ecumenical activity in Ro-
mania than in any other Eastern European country. I have been in every Eastern
European country with the exception of Albania and, therefore, feel that I am in
a position to make some comparisons insofar as the Romanian situation is
concerned.

The scholarly activity by the Romanfan Orthodox theologians is undoubtedly
the flnest in the whole of Eastern Orthodoxy. I receive most of their scholarly
journals, and they contain impressive evidence of creative scholarship.

As 8 result of my experiences, encounters, and research I would strongly urge
without any reservations that the Soclalist Republic of Romania be granted
nondiscriminatory or most-favored-nation tariff treatment. There is no doubt in
my mind but that this would be in the highest interests of both the American and
Romanian peoples.

I note that President Ford has recommended “a waiver of the free emigration
requirement in the case of Romania based on his determination that the waiver
will promote freer emigration and based on assurances he has received that the
emigration practices of Romania will lead substantially to free emigration.” I
fully support President Ford in this decixion and I would add my hope and
expectation that this trade agreement will also lead to many other creative ex-
changes and developments involving our two countries. I am convinced that both
the 'academic and religious dialogues would be encouraged and enriched. The
value of these dialogues is incalculable. ’ .

: CHIcAGO, ILL, Junel, 1975.
Hon. MICHAEL STERN,
Staff Direct%r,CSenate Finance Committee, Dirksen Senate Office Building, Wash-

ington, D.C.

DEear SIR: As an American citizen. I feel that {t is my duty to write to yon
regarding the above subject. I firmly believe that an investigation should be made
by our Government into the inhumane treatment the Romanian Government is
inflicting on separated@ Romanisa families,

One case especially close to me is that of my sister-in-law Mrs. Doina Vircol—

allow me to give you a little background on our family's sal history. My husband
had not seen his Father for almost 30 years due to Romania’s absurd emigra-
tion Laws. Four years ago, he was finally allowed to come for a visit, and ‘bhe-
cause of the unbearable conditions in Romania—he decided to stay here with his
parents, leaving behind in Romania his only sister Doina (who married Alexis
Vircol) and their little son Alexandru.
- In September of 1972, their Father Vasile Posteuca became seriously {11 with
terminal cancer and had only a short time to live. His dying wish was to see his
daughter Doina and his grandson Alexandru. The Romanian Authorities refused
outright to let his family come. After two months of intervention through United
Press Internutional and Radio Free Europe and other news media, the Romanian
officials were obliged to let them come. A few days after Doina's arrival here, her
Father passed away.

After all of this turmojl. Doina decided to stay here with her Mother (now an

- American citizen) and her brother Doru (my husband) a permanent resident. The
only member of the family left in Romania was Doina's hushand Alexis Vircol
Since then-—November 1972. Doina has tried all in her power to bring him here,
but to no avail. She has fulfilled all the legal requirements of the Romanian Au-
thorities to bring her husband here—but she is still waiting. Her little son
Alexandru now 4 years old needs his Dad desperately, hut Romania’s Commnunist
regime completely igaores such needs. .

Another pathetic case is that of Mr. Alexandru Tonescu Lungu, a political
refugee, It’s been two years now since he has been separated from his wife, his
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18 year old son, and his mother. He has been trying earnestly to gain permission
for them to join them here, but so far, all his efforts have been in vain.

These are just two among thousands of families torn apart from their loved
ones in an effort to seek freedom and start a decent life in a free soclety. To
me, it seems xuch & crime to cohsider giving “Most Favored Status' to a Country
who denies it's people the “Basic Human Rights”, among them, the freedom to

travel. .

" This situation should be seriously considered before making what could be a.

very unfair decision,
Thank you for your time and your consideration.

Sincerely yours, .
UNA POSTEUCA.

. CHICcAGO, ILL., June 1, 19735.
Hon. MICHAEL STERN,

Staff Director, Senatc Finance Committee, Dirksen Scnate Office Building, Wash-
= {ngton, D.C,

" DEAR Sik: My name is Zamfira Posteuca an American citizen. I would like to
tell you the following facts so that when making your decision on the U.S. Ro-
manian Trade Agreement, you may take them inte consideration.

I came to the United States from Romania in 1968 to join my husband after
a separation of 27 long years. This was brought about by the help of some U.S.
Senators and some friends of my husband. During the years of our separation,
I was not allowed any contact with my husband. I was alone with two children,
living in fear of our lives, being forced to flee from place to place, not knowing
what the future held. Helped by the same friends in 1970, our son Doru was al-
lowed to come here with us (seeing his Dad after 29 years).

In September of 1972, my husband became I11 with teiminal cancer, and was
given only a short time to live. His dying wish was to our daughter Doina and
her family. We requested permission for them to come, but it was refused.
Through the strong intervention of some U.S. Senators and the news medin—
who brought our story throughout the world—-only then did the Romanian Au-
thorities consent to let Doina come (with her son, 13 months old), on a visitors
visa, keeping her husband in Romanin as a hostage.

My daughter Doina Vircol and her son Alexandru decided to live in freedom,

and since then they have become permanent residents. Her husband Alexis Vircol,
a hydroelectric engineer who resides in Bucharest, Str. Prof. Jon Cantacuazino,
No. 5, Sector 1, has twice applied for permission to come to the U.S., but was.
refused. Now, almost 3 years has passed and little Alexandru needs his Dad as
Doina needs her husband.

It seems that history is repeating itself. and I do not want my daughter to go
through the years of separation and loneliness as I did.

I would like to take this opportunity to also list the names of Romanian
emigrant’s families (just a few among thousands) in the same situation:

(1) Stephanie Gataiantu, permanent resident residing at 3610 N. Pine
Grove, Chicago, I1l. 60627. She has been separated from her mother (presently
very ill1) Maria Gataiantu who lives at—Str. Popa Sapeca No. 32, Bloe A12,
Sc C Apt. 2, Timisoara, Romania, for almost five years. o,

(2) Paul & Maria Ciupeiu, Romanian Immigrants, living at 3920 N. Lake
Shore, Chicago, Ill.. with a son here who is an American citizen by birth,
Their three older children are still in Romania, ages 6, 7 and 8, living with
their grandparents at Com. Girbau No. 196, Jud. Cluj, and have been apart
now for two years, . )

(3) Alexandru Ionescu-Lungu, Romanian emigrant and political refugee,
living at 1637 W. Fargo Ave., Chicago, Iil. 60626 has in Romania his wife
Maria, his son Dan, and his mother Ecaterina, living at Str. Austrului 48,
Apt. 8, Sector 3, Bucharest, who have been separated for two years.

(4) Gheorghe & Tudorita Jugureanu, Romanian immigrants living at
5030 N. Marine Dr., Apt, 2701, Chicago, 1l1l. 60640, have their only son
Mihail (8 years old) living at Bdul. 1 Mai No. 150, Bloc. 7 Scara A, Apt. 4,
Bucharest, Romania, now separated for two years,

I hope that the U.S. will carefully review their stand on this “treaty Agree-
ment” and sce what can be done about the appaling Romanian eniigration
situation. Thank you for your consideration,

Sincerely yours,
. ZAMFIRA POBTEUCA,

~
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. BussY RivEIN SHEBMAN LEVY AND RERM, :
. Washkingtan, D.C., June §, 1975;
Hon. RusasELlL LoNg, :

Chairman, Cammittes an Finance, U.S, Senate,
Washington, D.C. -

Dear Mg, CmHAIBMAN: I am writing this letter on behalf of Katerina and Mihal
Rauta (pronounced Raootsa) and request that it be included in the printed
record of the Committee’'s hearing on the proposed U.S.-Romanian trade
agreement, . )

Katerina and Mihai are the wife and young son of my friend and client
Constantin Rauta, a Romanian who came to this country in November of 1973.
Since that time, Katerina and Mihai have tried unsuccessfully to obtain exit
visas from the Romanian Government in order to join Constantin in this country.
Their plight has a direct bearing on you? Comimittee's consideration of the U.S.-
Romanian trade agreement and Senate Concurrent Resolution 35.

Katerina was born in Romania in April of 1948, She studied at a university
in Bucharest from 1966 to 1971. In 1970, the university planned a one-day trip
- fo Belgrade, Yugoslavia, which is just across the Danube from Hucharest. ¥or
reasons that were never given, Katerina was denfed a visa. Following graduation,
she became employed by the National Bank of Romania and now holds the
position of inspector there,

Constantin and Katerina were married in April of 1972, They hoped to spend
their honeymoon in Italy, hut Constantin was informed by the Romanian awn-
thorities that one or the other could go, but not both, In July of 1873, Mihai was
born, With the birth of his son, Constantin resolved to leave Romania with his
family and live in a country that afforded basic humar freedoms, Since the
Romanian Government has a firm poliey of not allowing an entire family to
leave Romania, Constantin knew that he would bave to leave first and then find
the means of getting his wife and son out of Romania.

In November of 1973, Constantin was a member ¢of A governmenta) mission
sent to this country to help make preparations for an official visit of the President
of Romania, Constantin arrived in New York City on November 24, 1973, with a
Romanian diplomatic pouch in his possession. Upon his arrival; he promptly went
to the nearest police station, requested political asylum, and said that he would
not give up the diplomatic pouch until the Romanian Government promised to
allow his wife and son to leave Romania, However, representatives of the State
Department and the FBI persuaded him to give up the diplomatic pouch, which
was then delivered unopened to officlals of the Romanian Government in New
York. The representative of the State Department prondsed te try to assist,
first, his wife and son ang, in addition, the rest of his family to leave Romania.

On March 20, 1974, Constantin was formally granted political asylum, He
now lives in Washington and is employed as an electronic engincer. He has also
applied to George Washington University to study for a doctornte degree In his
field. Constantin has a number of friends in the area who will vouch fer his
.ability, industry, intelligence, and, above all, courage. . -

Since December of 1873, constant efforts have been made to persuade the
Romanian Government to grant exit visas to Katerlna and Mihai. During
numerous visits to the Romanian Embassy here in Washington, D.C., Constantin
was assured that, if he regularized his status by exchanging his diplomatic
passport for a regular passport, his wife and child would be issued exit visas,
- Constantin was also assured that the temporary, ninety-day visa in the regular
passport would be routinely extended as needed.

On the basis of these oral assurances, in November of 1974, Constantin ex-
changed his diplomatic passport for a regular passport. However, at the end of
the first ninety-day visa, Constantin was, despite repeated efforts, unable even
to see an official of the Embassy who was authorized to extend the visa,
<Constantin knew that if the visa ran out, he would lose his regularized satatus
and thereby jeopardize or eliminate any chance of having exit vixas irsued to his
wife and child. Accordingly, on February 28, 1975. he submitted to' the Romanian
Emhbhasey a formal application to renounce his citizenship.

Since the time that Constantin regularized his status, he never recelved an
explunatfofi as-to why the exit visas were not issued, nor indeed any indication
of further steps that he should take to have the visas issued. In short, he hag
consistently encountered one delay after another and one equivocation after
another on the part of the Romanian authorities. :

In Apett of 1975, the American Embassy in Bucharest agreed to intervene on
behalf of Katerina and Mibai and to try to persuade the Romanian Government
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{o allow them to come to this country. Accordingly, in May of 1975, Katerina
visited the Embassy and registered her desire to join Constantin here. ‘

In recent weeks, the Romanian authorities have taken various steps to dissuade
and, indeed, prevent Katerina and Mihai from leaving Romania and being
reunited with Constantin. Since her second visit to the American consul at the
American Embassy in Buchurest, the Romanian state police have warned her
not to go to the Embassy again. When she recently sought at a local police station
in Bucharest to obtain the forins needed to apply for exit visag, they were refused
to her. On several recent occasions, the Romanian state police have interrogated
her, first, at her apartment, and then when she refused to open the door, at her
place of employment. During these sessions, each of which has lasted up to three
hours, they have attempted to persuade Katerina to renounce all intention of
leaving Romania and even to divorce -Constantin and remain in Romania with
Mihai. During this period, Katering has become increasingly tense and nervous,
has lost welght and experienced difficulty in recovering from an appendectomy,
and has had recurrent bouts of deep melancholy, She has gone 8o far as to urge
Constantin to remarry after she dies.

Such actions on the part of the Romanian Government are contrary to the
most basic rights that human beings have—or should have. Acts of the kind that
have been taken against Katerina and Mibal raise two fundamental questions
about the U.S.-Romanian trade agreement and, in turn, Senate Concurrent Reso-
lution 85. ¥irst, what is the present policy of the Romanian Government with
respect to emigration? Second, what is the basis of the President's waiver of
subsertions () and (b) of section 402 of the Trade Act of 1974?

As to the first question, the plight of Katerina and Mihal indicates that the
Romanian "Government is still determined to use emigration policy in a restric-
tive and punitive manner. It seems quite clear that the Romanian Government is
preventing Constantin and his family from being reunited in order, first, to intimi-
date other Romanians who might wish to emigrate and, second, to punish both
‘Katerina and Constantin for his remaining in this country. I would ask how many
other caseg are like the Rauta’s and urge the Committee to look into this.

As to the second question, I am struck by the fact that the President has offered
no concrete evidence to justify his waiver. Beyond a reference to the vague
rhetoric of the joint 1978 declaration, what is the basis for the assurance that the
President refers to, and what, indeed, does the assurance consist of? In short,
I believe that the Congress has an obligation to satisfy itself that the emigration
practices of Romania will,"in fact, lead substantially to the achievement of the
objectives of scction 402. .

For the sake of the Rauta's and all others who are in their cruel position, I
urge the Committee to be particularly vigilant lest, contrary to section 402, hu-
manitarian principles are subordinated to commercial considerations.

Sincerely yours, S
JoHN B. REIM.

STATEMENT OoF E, STANLEY RITTENHOUSE, LEGISLATIVE AIDE, LIBERTY lL.OoiBY

BULLETYTIN. Ag this statement 1cas being printed, LIBERTY LOBBY 1was
informed by an authoritative source that Romanian tractors are alrcady heing
intported into the U.N. The seheme i8 assertedly being worked by the Long Equip-
ment Compaeny of Tarboro, N.C. and Deg Moines, Iowa. This company ig «elling
tractors under its own label, the parts of which have been imported from Romania
ard assembled in North Carolina. 3ost buyers are unaware of the origin of the
tractors and the company attempts to keep it secret. LIBERTY LOBBY urges
this Commiltce to investigate this matter.

Mr., Chairman and members of the committee: I am E. Stanley Rittenhouse,
Legislative Aide of LIBERTY LOBBY. an institution consisting of "American
citizens who have voluntarily joined together to promote their patriotic and con-
stitutional convictions. I represent our nearly 45,000-member Board of Policy,
and also the approximately quarter milllon readers of our monthly legislative
r]eport. Liberty Letter. 1 appreciate this opportunity to submit our statement for
the record. .

America’'s trade with communist countries is one of tire most sulcidal acts
America has ever taken. Soviet Russia and her communist colonies, including
Romania, have continually declared that they are enemies of America with the
ultimate goal of defeating her.

Lenin maintained that as soon as eager capitalist countries, out for gain,
entered into trade relations with communist countries, they would no longer be

\
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in danger and that, on the contrary, Capitalism would, in this way, put out money
for its own ruin, Years ago this idea might have sounded paradoxical, but since
that earlier time, those who have been alert. have seen it become a reality.

In spite of it all, once again the Senate is being asked. to vote on whether we,
-should treat our enemy as our friend. Senate Concurrent Resolution 35, asking for
approval of a bilateral commercial agreement between the United States and the
Socialist Republic of Romania, should be defeated because it would strengthen
a repressive nation and weaken our position and thus our Nation.

Socialism has never worked and will never work in the long run. It needs the
fruits of capitalismn as well. as the capitalistic markets in order to sustain this
political and economic repressive system. Since the system does not work, they
need our trade. But how our nation can purchase slave labor goods; how-the
Senate can vote to do business with a nation that persecutes and prosecutes
Christians; how our nation can trade with a nation that does not allow Christians
to flee that country is beyond the coniprehension of LIBERTY LLOBBY members.

The State Department concedes that there are a few hundred Christians who
have already requested to leave Rumania and come to America but who have been
lield captives by the Rumanian Government, the same government:that the U.S.
Senate is asked to extend most-favored-nation tariff treatment to.

The Trade Act of 1974 states that any country receiving this most-favored:
nation status must allow for free emigration. Since the State Department, as
well «s Christians who are in direct touch with Believers in Rumania, have
personally informed me that there is not free emigration, Rumania does not
qualify and thus, this Resolution should be defeated. To quote the State Depart-
ment, there are “several bundred cases of prospective immigrants who have ful-
+ {illed vur requirements” but haven't been allowed to leave.

Since Communists are amoral, as they openly profess, and since treaties, agree-
ments, cte,, are “like pie crust, made to be broken,” ary so-called assurances on
théir part that the emigration practices will later lead to free emigration cannot
e believed or relied upon.

What hypocrisy it would be to vote for letting the Jews out of Russia and
then to vote for favorable trade status with a nation that dues not let the
Christinns out of Rumania. .

Lven some liberal Senators must admit that East-West trade is a grave mis-
take, Yenator Frank Church (D., Idaho) has said: “The government has pursued
this policy of actively promoting East-West trade apparently in the expectation
that it may lead to Russian concessions in areas such as Vietnam and the Middle
Last. But:there is no evidence of such a trade-off. (As we now know, the only
trade-oft the Communists gave South Vietnam was death and destruction in
return for the confiscation of their land. ed.) Furthermore, U.S. corporations are
takine advantage of this policy by negotiating transactions which would not be
commmereially  viable without excessive financial support from the U.S.
Government.”

At the time when so many on Capitol Hill are calling for independence in
energy and a self-suffivient econgmy, many of the sume foik advocate our being
dependent upon trade with Russia, tor to trade with Rus<ia will siean eventunl
dependence upon them. This is exactly what the conununists want !

Tie Trade Act of 1974 stipuiates that the trade agrecnient he in the “national
interest.” Any trade that, in effect, comdones repre-sion can never bhe in the
“national interest’™ of Amcerica. Any trade that will resuit in 2ieacer Y alunee of
trade deticits and greater une:muployment heve at home will not Ho io the “national
interest.” . N :

' illustrate the point, the Rumanisn Corimunists wi'i denrand credit and
loans from us at rates lower than our own businessimen will be able to gor, These
Cgifts” to our encmy will Le nsed to builkd np their industrie < in oeder to export
theiv products and dump them on our markets, Since siave Libor will he used,
as it is used in all communist eountries, their prices will e considerably lower
thus creating a dwmmnping effect. These inmports ¢reated through (axpayers’ money
to our nation’s enewmny will then create unemplogiment in Ainerica, We, in turn,
will spend additional billions in uncmployment compensation, rodevelopment
loans and redevelopment loan guarantecs to committees,

In other words, (1) We give to our enemies (via so-called Inw interest rate
loans, credits, etc.) our wealth xo that they may build up their industries to
export their products (from our technology and machinery) which they dump
on our nmarkets. (2) The imports that Congress has created through taxpayers'
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money to America’s enemies then are used to create unemployment here at
home. (3) We, the taxpayers, in turn, spend additional billions on unemployment
compensation, redevelopment lvans and redevelopment loan guarantees to
communities,

As senseless as this sounds, should we trade with Rumania, it will be a prob-
lem created by our government at the expense of the American people not only
in taxes but in jobs. ’

Yes, all of this trade with our enciny has the potential of creating tremendous
loss of jobs here in America. To quote the Washington P’ost of December 20,
1974: “The bill (or Trade Act of 1974) provides for unemployment payments of
709 of lost wages for up to 52 weeks for workers made jobless by eased import
barriers, and up to $100 million in redevelopment loans and 81 billion in re-
development loan guarantees to communities that lose tirms and jobs.” You will
notice that those who are responsible for this Trade Act saw the possibility of
whole firms and possibly industries going out of business as a result of this
trade with our enemies!! .

We are pleased to see the \AFIL~CIO is giving lip service against this Resolu-
tion that would open up trade with a communist, slave-latoi nation—but more,
much more is needed. Mumbling a few. words to placate American workers will

I not contribute to the preservation of American jobs, Mr. George Meany, with his
veto-proof Congress, could easily stop this treasonous trading with the tyrants
by using his power in and with Congress to repeal all trade agreements with the
communist world. .

The Labor movement needs to get behind LIBERTY LODBBY’s long standing
efforts to protect the working man, his family and his job. The solution to the
problem is to repeal this whole East-West trade hoax. As it is right now, all
that results from this Red trade is the enrichment of the super-rich international.
;socialists such as the Rockefellef clan while impoverishing the American work-
ng man,

At this time, when theusands are unemployed, to remain silent to any degree
is to betray the American working man. Silence, in this case, is golden only for
those who will reap the benelits, as short-lived as they nay be, but is cowardly
s for those who are unemployed. -

LIBERTY LOBBY is protecting the American workers' interests because it is
cleariy against the national intrests of the United States, and we recogiiize that
to trade with communist countries results in unemployment at home. A nation
simply cannot compete with the price of slave labor gouds., To undermine the
American labor and pricing system will be dicagtrous, not only for the American
worker, but for America itself. ; )

In this particular agreement, the Prgsident has asked for a waiver of the free
emigration requirement bhased on his determination that the waiver will promote

- freer emigration and based on assurances he hLias received that the emigration
practices of Rumania will lead substantially to free emigration. .

In light of the past record of the communists not honoring their assurances
and the fact that they are avowed amoralists, ang in light of the fact that they
view agreements, treaties, cte., as nothing more than pie crust, made to be
broken, the President would be foolish to base anything on their assurances.

The Southeast Asian debacle and tragedy, and the President’s gross error in
misjudging the communists (as witness their vielation. of the Paris Peace
Accords) make it quite evident that any azreement based on the P’resident’s
determination could prove to be another tragedy. The only thing that has been
consistent about the communists has heen their deceit. If the President were
to trust them to honor their word, it would be foolish indeed.

The communists’ policy and program is to keep up the agitation around the
world. They do not want tension stopped. If we case tension in one place, they
will. create strife elsewhere, Hence, they proniwote agitation, including economie
agitation, in order to disrupt and to penetrate. A dialectic-course is a zig-zag
course. Thus, they talk peace and trade one day. and war the next. Without a
doubt, the spirit of detente will lead to the destruction of Americd. _ ,

The overwhelming economic power of the United States has leen utilized in
the past to secure changes in the policies of foreicn governments, including even
friendly and alifed governments, The philosophy behind that economie leverage
has been the American tradition to support the struggle for independence of
peoples throughout the world. In war time, the same economic power of the
United States has been brought to bear on neutral countrles to dissuade them
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from supplying arms and strategic materinls that fed the war arsenals of the
- enejnies of liberty and resulted in the deaths of American G.1.s.

Today the Soviet leaders, including Rumania. are confromted avith n great
economic crisis which, if allowed to take its logical courre, would inevitably lead
to a political upheaval and perhaps to the collapse of the Bolshevik regime irxrelf.
The United States ig the only country with the capability to bail them out of
their difRcult predicament.

Here we are confronted with a fateful decixion: Shall we unconditionally
bolster their national economy and augment their aggressive expansionist aspira-
tions or shiall we take the other alternative and use our leverage to bring about
a change in the Soviet and Rumanian leaders’ policies and curtail their war-
making powers as evidenced by the war mutorim from Rumania used to Kkill
JAmericans in Korea and Vietnam?

“This business of lending blood money is one of the most thoroughly sordid.
cold blooded, and criminal that was ever carried on. to any considerable extent,
amongst human beings, It is like lending money to slave traders, or to common
robbers and. _pirntes, to be repaid ouft of their plunder. And the men who loan
money to governments, o called, for the purpose of enabling the latter tn rob,
ensiave and murder their people, are nmong the greatest villains that the world
has ever reen.” (Lysander Spooner, No Treason . . . Boston, 1870)

The principle applied then: it applies now! :

LIBERTY LOPBBY STRONGLY urges that Senate Concurrent Resolution 335
be defeated.

Thank you again for this opportunity to present our views for the record.

CHIcago, ILL, Afay 14, 1975.

¥lon. MICHAEL STERN,
Steff Director Senate, Finance Committee,
Dirksen Scnate Office Budlding.

Dear SIR: My name i{s Felicla Spuza, M.D, and T am presently an OB/GYNH
resident at Illinois Masonic Medical Center in Chicago, Illinois. I came to the
United States in 1972 to join my hushand who is an American Citizen. Our
children are algo citizens of the United States.

My parents are still in Romania. Two years ago, they applied to come to
the United States and entrance was granted by the American Government.
However, the exit from Romania was denied by the Romanian Govermment.
Because my parents applied for entrance to the United States, all of their
possessions, their house, etc., have been conflscated and they have been denied
permission to leave Romania.

When-my children and I came te join my husband, he had to to pay $10,000.00
tothe Romanian Gov ernment—for all—for so mllod “educational taxes”. My
parents are living in the city of Timisoara and it is my wish that my pavents
be allowed to come to the United States to live with my sister (who is also a
doctor) and my family. I need my parents here to help take care of my children,
and it is my understanding that the Romanian Government only wants to profit
from the United States and to obtain the most favored nation privilege on trade.
But the Romanian Government is involved in international confiscation—to
destroy families and everything that is good in the world—including our United
States.

I request thnt you help me in getting my pnrents out of Romania and into the
United States.

Your truly,
FrLicta Seuza, M.D.

STATEMENT OF ILDIKO TRIEN
—-- ) Outline ~

1. The doubling in territory and population of Romania after the first World
War created a very sizeable non-Romanian minority within Romania’s enlarged
borders. Romanin guaranteed full and complete rights to all its inhabitants, and
in my opinion, has lived up to these obligations,

2. T was born and raised in a territory annexed from Hungary, attended both
Hungarian and Romanian classes, and ag a Romanian have never faced any

- )

A}
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discrtmination due to my “Hubngarian” origins. Hungarian cultural life has
flourished: in Romania, including education. being taught in the Hungarian
language, religious freedom being exercised, and political. positions being held
by those of “Hungarian’ origin,

3. Although problems occur at times in Romania, this is no different from
Amaerica. For-example; many Spanish speaking students have no access to Spanish
speaking- schools, even. in concentrated Spanish areas- such as New York City
and the Southwest,

4. Most-favored-nation status with Romania would be in.the best interest of
Lioth the United: States and: Romnania, The Romanian people have-long held the
United States in high regard as witness the reception afforded the President
in 1970. The United States can expect a liberalization within Romania due to
the closer ties resulting from the granting. of most-favored-nation status to
Romania,

‘ STATEMENT.

The State of Romania, by virtue of being on the right side during the First
World War emerged from the Peace Canferences greatly enlarged. Both her ter-
ritory and pepulation were doubled through acquisition of the previously much
disputed territories of Transyivania, Bucovina and Bessarabia: The post:war set-
tlements. left. Romania. with one vary serious domestic problem. She inherited a
number of racial minority groups along with her new territories: Transylvania
had over two million Magyars (Hungariansg) and Germans, Bessarabia a half
nmillion Ukranians, and the Dobruja a quarter million Bulgarians. Therefore, a
large portion of her population was suddenly non-Romanian ih orgin. Similarly
with other States which have acquired minorities (ineluding the U.S.A., of
course) Romania guaranteed full and complete protection of life, race and liberty
to all inhabitants without distinction of birth, nationality, language, race or
religion. It is my opinion as a Romanian, now tiving in the United States, that
my ex-country has lived up to these precepts.

Untll my recent emigration, I had always considered myself a Romanian
degpite the fact of my “Hungarian” nationality. In the town of Cluj, where 1

was born and raised, and later in Bucharest, all of my friends: Romanians, Serbs,

Hungarians, Greeks, Germans and Jews considered themselves Romanian. That
is how Italians and Irish and Poles in the U.S.A. consider themselves Americans
much as I, a Romanian, now consider myself an American.

As a young girl I attended IHungarian classes and. later was admitted to
Romanian Schools. At no time was I ever faced with any sort of discrimination
or felt myself deprived of rights or prerogatives. It was unheard of.

Currently, my mother lives in Bucharest, while the remainder of my family
resides in Transylvania. My uncle is a professor at Babes-Bolyai medical school.
He teaches in Hungarian.

As one who had lived in Romania until December 1970, I' am asware of develop-
ments relating to cultural life in that country. Hungarians, for example, have
access to newspapers, books, radio, and television programs, all in the Hungarian
tongue. I can recall a great number of newspapers and magazines in Hungarlan.
There were and still are Hungarian operas and theaters in Cluj, Cradea and
Tirgu Mures. IHungarians enjoy education in their mother tongue, (if they so
dexire) and also exercise their religious preferences and traditions with no
interference, as do all religlons in Romania. I ean recall many Ilangarian,
Jewish and German names belonging to deputles to the Grand National Assem-
bly. the supreme leglislative organ of the country. The sawne applies to district
IPopular Couneils, ‘

Of course, from time to time there are problems, errors in judgement, admin-
istrative mnistekes, ete. Even America, with an admittedly far more complex situa-
tion, has its problems. For example, I am told that New York City has a few
million Spani~h speaking people living within its borders who have hardly any
access to Spanish speaking schools. A similar situation exists in the American
Southwest. As in Romania, niost of thexe students are from areas that were
annexced at one time or another by the mother country. It would, however, be
foolish to maintain that Latins, under the laws of the U.S8.A. are discriminated
againsgt. The laws of this country, as we are all aware. apply equally to every
citizen regardless of National origin or Nationality. The same holds true in
Romania.

Now as someone eagerly looking forward to full American Citizenship, I don't
think of myselt as an ex-Hungarian, but rather as au ex-Romanian.
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I recall the President’s visit to Romania in 1970. It was the first such officfal
- American visit in over twenty years. I stood at the curb with hundreds of
thousands, watching the miotorcade go by. In addition to the cheers and hurrahs
. at the sight of the American flag, I was aware that a good number of people
were actually in tears! For months after the visit there was a feeling of bright
optimism in the streets and cafes. The United States has long enjoyed “Favorite- .
nation status” with the Romanian people. Somehow we all expected something—
some major change. Now, four years of waiting for the expected increase in
trade and cultural exchanges has probably compromised the liberal political
elements in Romania.

1t is my opinion that closer ties with the United States would tip the scales in
Romania, which already has established a greater degree of independence than
any Eastern country. The resultant liberalizing influence would be inimense,
It would be felt by all. Certainly this kind of development would be in America’s
best interest also. Despite its form of government, most Romanians have a strong
desire to look westward. Everfone will benetit if we can present to Romania an
economic and cultural alternative to her big neighbor to the East.

CH1cago, 1L, May 28, 1975.
Hon. - MICHAEL STERN,
Staff Director, Senate Fmance Commrttec Dirksen Senate Omce Building, Wash-
ington, D, 0

HonoraBrt SIR: My name is Stela Tudoran, and I am a Resident E.N.T. at
Presbiterian St. Luke Ho.spital in Chicago, Ill.

I came in U.S-A. in 1969 and I am American citizen,

My parents Petru and Ecaterina Oanca at age 65 and 59, are xtill in Romania,
and they applied two years ago to come in U.S.A. to stay with me and my
sister a M.D. too. We have three growing children and we need their presence.
Besides that, they need our medical help, care and love. Actually they are living
in Timisoara, Str. Circumvalutiunii No. IV-Cal. Torontalului—Romania.

They have entrance in United States alrcady approved for more than a year,
but the Romanian Government does not want to let them come, also'they cou-
fiscated their family home because they applied to come in U.S A,

My brother in law came in U.S.A. in 1969-—escaped—and paid for my sister
and their two children §10,000 in 1971 to the Romanian Embassy from Wash-
ington, D.C.

Monetary we couldn't afford to pay this large amount, and after all they
confiscated their family home, just because they applied to be together with their
children in U.S.A.

We hope to find understanding and help regarding the unification of our
family.

Respectfully yours,
Dr. STeLA TuDOBRAN, M.D.

CHICAGO, ILL., June 1, 1975.
Hon. MICHAEL STERN,
Staff Dircctor, Scnate Finance Commiitice, Dirksen Senate Office Building, Wash-
ington, D.C, _—

Dear Sir: I have recently ‘heard that the Senate is presently taking into
consideration a Treaty Agreement nunder which Romania may be granted “*Most
Favoured Nation” treatment in its dealings with the United States.

As n native of Romania and now a permanent resident of the U.8.—I am
deeply concerned about this agreement, and my reasons are as follows:

I believe that the U.S. Government should investigate the Romanian Govern-
ment's stand on emigration before considering giving them “Most Favoured
Nation Status”, because so many families are being forced to separate because
of these laws. .

My name is Doina Vircol, Romanian emigrant. ¥ came to the United States-
in November of 1972 with my son Alexandru, one year old at the time, to see
my Father on his death bed. After many years of frustration in Romania (and
after 27 years of separation from my Father—an American citizen) 1 decided
to live in freedom in the United States of America, joining my Mother already

an American citizen, and my brother a permanent resident. My son and 1 are ’

now permanent residents also.
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The only member of our family left in Romania is my husband, Alexis Vireol,
a hydroelectric engineer who resides in Bucharest, Str. Prof. Ion Cautacua/mo.
No. 5, Sector 1. On December 27, 1972, my husband applied to the Romanian
Authorities for permission to come to the United Statés, but with no result. He
tried again in November.of 1974, but his application was not even acknowledged.
He has a prepaid ticket, but as of this writing, he is still in Romanm

- In June 1973, I wrote to Mr. N. Ceausescu, the President of R. 8. Romania
requebting an exit visa for my husband, but tu this day I have not re(en ed an
answer. In May 1974 I renounced my Rom.mian citizenship as required of the
Romanian government, I assume that this satisfles “all the legal requirements
of the Romanian Authorities”.

The American Embassy in Bucharest are aware of my request, and my
husband has discussed with the American Ambassador his intention to emigrate
to the United States. )

In July 1974, at the request of the Romanian Authorities, a Romanian Consul
came to Chicago to discuss my case, and he informed me that 1 would never see
my husband again unless I returned to Romania—this is the way they respect
the Declaration of Human Rights of which they are co-signers,

Considering that the reunification of a family is a legal and moral act, and
the fact that the Romanian Authorities are dis-regarding International Laws
by creating artiticial barriers, I am now asking you to reconsider your views on
this Treaty Agreement until the Romanian Government changes its laws on
emigration, and allows its citizens freedom to travel,

Thanking you in advance for your consideration.

Sincerely yours, _
Doixa VIRCOL.

TESTIMONY OF THE ROMANIAN NATIONAL CoUuNcCIL

Mr. Chairman of the committee, No. 1. Since 1946, the Communists have im-
prisoned thousands of Romanians for their political convictions, their main guilt
being that they were the supporters of the Western policy, especially that of the
United States. These victims, over 75,000, shared ditfercut destinies; sowme of
them have died in prison, others have survived after they became disabled to
perform any kind of work, and others, the Romanian intelligentsia, were socially.
and academically disqualified and, subsequently, forced to labor an a miserable
salary, after 1964.

In 1964, a Decree of pardon was issued according to which nearly ali the
political prisoners, over 45,000, had been conditionally released.

We request the change of the aforesaid Decree to a Decree of amnes:y, i.e.
any incriminated charges for political activities to be abolished.

At this time the Romanian government still continues to order the arrest of
those people whenever they consider that they are dangerous for the Conimunist
rule,

The United States should bear in mind that those thousands of victims were.
partia'ly, the victims of the T'nited States policy and as a resuit of their ~trong
belief in Western interventicen for their calvation from slavery, after the Teheran
Treaty (considered LY the Eastern European countries as an act of triu:on),

2. In 1948, the Romanian government led by Dr. Petru Groza. imposed by Noviet
armed forces, ruthless proceeded with the annihilation of the Greek-Catholic
Church in Romania. At that time in Romania were about 2,000,000 Greek-
Catholic bellevers, a branch of the Roman Catholic Church in Romania. Since
1048, «ix Greek-Catholie bishops (one a envdiunl, Tulin IHossu) lost their lives in
prison, and thousands of believers were persecuted. Today there ls no Greek-
Catholie Chureh in Romania.

The NRomanian government has commnitted it=elf to 1ocl1ect the r«ﬂi;.'mm {ree-
dom bur by its poliey 6f intolerance it has destroyed the Church and defied the
very principle of human rights.

Therofore. in the hehalf of the 2.000.000 Greek-Catholies. we recuest tat the
Greel:-Cntholie rite he reinstated in Rermania as a natmal conscquence of the
human freedom provided in the international agreements and treaties. )

We also rerquest that the Greek-Orthodox (‘hureh which represents 8027 of the
populatioh to be granted the right to exercise its religinus practice without any
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interference in the Church's affairs or control on the part of the Communist Party
0f Rowmania. '

3. By & Degree No. 2283 of December 3, 1974, published in the Official Bulletin
«diated December 6, 1974, it was provided the conflscation of the properties of all
those persons who have left the country in different ways and never returned,
-according to the provisions of the passports, and, also, the take over of the
.properties by the State, of those persons who went abroad legally, are currently
}1‘\4111;3’ abroad, and who are not having their domicile or “physical presence’” in
_ On April 80, 1974, the President of the Socialist Republic Romania (RSR),
Nicolae Ceausescu, has issued a Decree (Official Bulletin No. 108) by which it
was approved that persons living abroad (regardless of nationality), without a
Romaunian citizenship to have the possibility to build houses and ‘‘rest homes”
on Romanian territory, with foreign currency. .

It is evident that the Romanian government has misled the Ainericans of
Romanian descent by the aforesaid Decree of Aprii 80, 1970. We request that all
American or non-American citizens of Romanian descent, currently living in the
U'SA to be equitably compensated in US currency. We also request that in the
Committee establishing the value of compensation to be included a representative
_of the US Embassy in .Incharest,

4, Besides the above-mentioned, we.would llke to bring to your attentien the
case of Dr. Ion Carja, who was imprisoned for ten years in different Romanian
Communist jails and labor camps, wmder the charge of being an American spy.
Mr. Ion Carja was born on aMrch 25, 1922, Whitman, WVA, and left with his
parents for Romania. in 1927, where after long years of studies he has obtained
a Pu.D. in law. He is n:. American citizen by birth and he never lost his American
citizenship, He was imprisoned from July 29, 1949, to July 27, 1954, and from
October 14, 1959, to July 30, 1964.

Dr. Ion Carja’s claim filed with the Lepartment of State, in 19668, anmiounts to
£300.600.00, representing damages suffered as a result of all the wrongful acts
committed by the Government of Romania, it was endorsed by the Department
of State and sent to the US Embassy in Bucharest, an September 29, 1967.

Notwithstanding the fact that the American authorities have repehtedly inter-
vened with the Romanian authorities since 1967, Dr. Ion Carja never received a
response or the requested compensation, except a vague promixe.

The Romanian Nattonal Council does not directly oppose to the approval of
the agreement on trade relations between the United States of America and the
Socialist Republic Romania, but firmly requests the RSR to fulfiil her obligations
as provided in the international treaties and endarred by her regarding the human
rights as well as the elementary rights of the Romanian citizens, according to the
Romanian legislation. We also request that the provisiohs of the present Mema-
randum to be included among the conditions of the trade bill.

The acceptance without condition of the sald agreement, the United States
will once again be made responsible for the disaster caused to the Romanian
people who is continuously and systematically oppressed by a regime imposed
against his will. ~

. D, Yan CARsa,
Seeretary (General,
A N:iCorAE,CARTA.
V' ire President,

——

NRErRFSENTATIVE MICHART ITARRINGTON,
U".8. House of Representatives,
YWashington, D.C.

Dear Smr: We protest the persecution of Christians which is expressly under-

aken in Romania. For your information. here are some facts proving that

Christians are perseceunted fn Communist Romania;

A Christian by the name of Vasile Rascol, 12 Dr. Marinescu Street, Bucharest,
was arrested on May 23, 1974, on acount of distributing bibles and Christian
liternture and sentenced to two years. His only crime: possessing Libids. This
arrest would seemn flagrantiy to contradict the principle of religious liberty which
hiad been proclaimed over the radio by President Ceausescu.

Lately many fines were given to believers who were found j ~aying. The police
can enter homes without warrants, even days after prayer meetings took place and

L.
\_-
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fine the believers with enormous fines. Retired people who get a couple hundred
lei, received fines of thousands of lei, even chlidren are fined. The following have
been fined 1000 lei: Brother Turturean, Village Patrauti, Region Suceaval;
Brother Nica, Village Maierush Jud, Brasov; Brother Radu, Village Sin Petru,
Jud, Brasuv; Brother Lingurau Niculae of the Village Herculean, Jud, Covasna
was fined 2000 lei. The Brethren in the Village Ruja, Region Sihiu paid already
more than 30000 in_fines for meetings. Similar situations happened in the Village
of Vizuresti. Region Dambovita, in the Village-Sandulent, Region Bacau, in
the Village Malul Alti, Region Gnlati in the Village Namoloasa, Region Gulat&, in
the Village Pechea, Region Galati, in the Village Baloaia, Rn'ion Bacau. in the
Village Vernesti, Region Bacau and in the towns of buceam ana Bacau, blble~. ‘and
song books are confiscated.

Brother Urs Moise of the Village Gura Hont, present address Batania St T

Timisoara, Romania, has been recently sentenced to ten years of prison.
According to vur latest information, refornred adventists are algo in priron in
Romaniu., They are compelled to work on Rabbaths which they refuse. They are
punished—thirty lashes. Chaing are put on their feet wchich weigh somctimes
40 pounda. The chains have spikeg which hurt, 'Thirty-two persons would be put in
a cell with a maximum capacity of sixteen. Sixteen lie vn the floor and sleep while
the others are stauding around so as not to disturb their peace. Every two hours
they change. They are put under cold showers in winter. Because of these condi-
tions, the reformed adventists Zecianu and Simesecu die in prison, Bmthel Nirln
is sentenced to five years. He is very sick and badly beaten. Another Dirother
Buzdugan ix sentenced to thirteen years of prison. His gullt is to have com-
municated with adventists abroad. '

On the basis of religious freedom, as set forth in the declaration of human’

rights, we urgently request that Mr. Rascol along with all the others nanied be
released from prison.

As a moral. human being, we ask you to use all your influence to bring about
the Romanian Comunist’'s Government’s respect for human rights,

CHRISTIAN MissioN 10 THE CoMMUNIST MWORLD.
— . - -

—— et

CoNXNXOR FOREST INDUSTRIES,
Wausau, Wis., June 3, 1775.
Senator RUSSELL LoxNg,
Chairman. Senate Finance Committee, Senate Office Ruilding, Wa shington, D.C.

Dear S1R: On April 24, 1075 President Ford signed Presidential Proclamation
4369, Thix procltamation is the first step in the hmplementation of a trade agree-
ment between the United States and the Socialist Republe of Romania. .

ITowever, before the agreement beconfes operative both the Iouse of Repre-
‘sentatives mnl the Senate must give their approval in accordance with the
procedures of section'151 of the Trade Act of 1974,

I am requesting that this letter becomes accepted as a part of the written

. testimony before your hearing committee.
* Furthermore. ax a fellow American and believer in avoiding further unein-
ployment in the economnically depressed areas of Northern Wiscousin and the
Upper Peninsula of Michigan, I encourage you to digest the following informau-
tion as carefully as poxsible,

First. my company, Connor Forest Industries, has-owned and operated forost
product operations in Northern Wisconsin and the Umwr Peninsula of Michizan
for the last 103 ycars. We employ over 1200 employees in areas which otherwiso
are characterized as economically depressed.

Second, one of our major product lines is wooden juvenile furniture. We are
one of the mujor producers of this type of furniture in the United States,

Our most xevere competition du;ne.stivalh is Hedstrom Company which has
facllities in Penusylvania, Alabama and in the Northeast,

. Over the years Hedstrom € ompany has been a rough competitor. However, thev
have been fair and honest competitors. Perhaps the -most important point ix that
they. like us, employ an Awmerican work force.

Third. T want you to know that approval of deleting Romania from the list
of Communist countries presently subject to Column 2 classifieation rates in the
Tariff Schedules of the United States Is going to seriously affect our decision



- 184

to keep our furniture factory and sawmill operations in existence. Thus, our
employees and, I am sure, Hedstrom Company employees as well as other minor
manufacturers of wooden juvenile furniture will be severely injured by any
further reductions in Romanian furniture tariffs.

Why will American employees be severely injured? Let me get down to the_
specific facts.

In the early 1970's our New York sales representatives for our wooden furni-
ture line formed an import firm in New York City called BAP, Inc.

. BAP went to a Romanian source with our catalog sheets and asked them
_....tobasically copy items in our liue,

BAP's 7clail prices oncomparable tems of ours-in-the-United States.are meore >
than fifty percent less than our factory costs. We think and our domestic com-
petitors think that Romania is currently dumping wooden juvenile furniture on
the United States market. Their sales have increased from approximately $300,000 -
in 1972 to $2,000,000 in 1974. So BAP has significantly cut into the market share
of United States manufacturers of juvenile wooden furniture.

As you well know, it is a detailed, costly, and time-consuming job to prove that
a foreign country is dumping their merchandise on the United States market.
However, my company and my fellow American manufacturers intend to prove
that the “duinping’’ charges are true.

In the meantime, as a ¢oncerned American who is advocating that our Ameri-
can work force as well as our econonmy cannot absorb any more layoffs or plant
closing because of dishoicst and unjair foreign competitors, I am asking you to
hold the linc on any furthér tariff reductions for the country of Romania,

If T can be.of any further assistance in providing any more information for
you, please contact me, .

Sincerely,
Davip N. CoNNOR.

————

STATEMENT OF LLoYD G, EvANns, VicE PRESIDENT, SALES-—ISLAND
. Creex Coarn CoMPANY

Mr. Chairman, I appreciate the opporiunity to present a statement on hehalf
of Isiffd Creek Coal Company in support of the Romanian Trade Agreement—
the tirst concluded under the terms of the Trade Act of 1971,

The Agreemént is significant not only because it is the first under The 1974
Act, but also because it represents a long step towards increased communications
between two countries with different philosophies of-governmeut, but with com-
mon needs and requirements in the area of trade.

Trade can go a long way toward increasing mutual understanding between
governments by creating economic and cultural ties which might otherwise be
lost, -

Under the terms of this agreement, private business companies in the 1U.S.
are in a unique position to promote detente through trade and to assist the
government in achieving its stated goal of normalization of relations with
Romania. .

The hearings heing held by this Committee, as well as those held in ecarly May
in the House of Representatives, are valuable and constructive in understanding
the true potential of this Trade Agreement. They are particularly important be-
cause these hearvings will undoubtedly by viewed by other nations with whom
other-agreements are yet to be concluded, as an indication of America's sincere

* intercst in the expansion and normalization of trade relations.

Trade with Romania has increased dramatically over the last several years.
In 1974, according to the Commerce Department, trade totaled £407.6 million, with
1.8, exports amounting to 68 percent of the total figure. This increase can be
seen only as a firm desire on the part of the Romanians to normalize trade rela-
tions with the United States and to continue to solidify recent moves that Ro-
mania has made to become a full-fledged member of the world economic
commutity. .

Testimony by Under Secretary of Commerce John Tabor before the House
Subecommittee on Trade on this Trade Agreement indicated that under the terms
of the Agreement, total United States-Romanian trade should reach a level of
§1 billion by 1980. With this tremendous potential for export of U.S. goods and
services, the need to assure non-discriminatory treatment is readily apparent.

Coal is one energy resource which the United States has in great abundance.

 J



185

It has been and should be exported in order to improve the U.S. balance of trade
and, at the same time, to create jobs for American workers and profits in the U.S.
economy.

Island Creek, the third largest coal company in the United States, produces
steam and metallurgical coal from mines in Kentucky, Pennsylvania, West Vir-
ginia and Virginia. We have an aggressive program to increase our exports of
coal to various nations.

The Romanian steel industry is expanding at a higher rate. This expansion
will substantially increase the demand for coking coal.

We have cordial relations with the Romanians which we interpret as a sincere
interest on their part for the legitimate development of trade and friendship with
us. We believe this should be welcomed and reciprocated. Today about 50 percent
of Romania’s trade is with the West, but only about 6 percent of that is with the
United States. 'This potential market is of noteworthy value to the United States.

Under the terms of the Trade Act of 1974, the opportunity for increasing our
trade is greater than it has ever been before. It is an opportunity that cannot
and should not be missed. At a time when our country, is reevaluating its role
in world affairs, its future strength and leadership must depend in important
respects upon the tremendous economic role that it can and must continue to
play.

I urge the Committee to approve the proposed Romanian Trade Agreement

INSTRUMENT SYSTEMS CORPORATION,
. June 8, 1975.
Mr. MICHAEL STERN,
Senate Finance Committee, Dirksen Senate Office Building, Washington, D.C.

DEAR MR. STERN : Pursuant to our telephone conversation regarding my request
to testifv before the Senate Finance Committee regarding MEFN status for Ro-
mania, we are presenting our statement in favor of MFN for Romania as follows:

Whereas Instrument Systems Corporation and the Ministry of Chemical In-
dustry of the Socialist Republic of Romania have entered into a contract dated
Pecember 8, 1973 for the establishment of various joint venture operations in
Romania and have an intent to import certain products manufactured in Ro-
mania to the United States, we strongly support MFN tariff status for Romania.
_ From the viewpoint of granting MFN to Romania for the purpose of stimulating
trade between tlie United States and Romania, we also believe that it is a factor
in favor of improving international relationships between the respective countries.
Romania has obtained membership in the International Monetary Fund and has
negotiated Export/Import Bank credits. Romania has acted in good faith in main-
taining a‘surplus of trade in favor of the United States and, as a matter of fact,
is seeking to further expand its Export/Import Bank credits to purchase Amer-
ican machinery and equipment. I am personally aware of the fact hat the Min-
ister of Chemical Industry, Mr. Mihail Florescu has visited the Export/Import
Bank recently for the purpose of establishing credits of approximately $1 billion
to be spent over a period of flve years for United States manufactured equip-
ment and machinery to be used in the petrochemical industries of IRomania.
Should the world’s supply of petrochemical industries become critical again in
the near future when the economy of the United States rebounds, then it would
be most beneficial to the United States to have available a substantial source of
supply for plastic resins.

" The granting of MEFN treatment to Romania by the United States is of para-
mount economic importance to Romania at this time. Principally, their desire is
to be treated on an equal basis with other countries who enjoy MEN status with
the United States. In my personal discussions with President Ceausescu and
Premier Manca Mancscu during iy recent visit to Bucharest, Romania, I found a
sincere expression of friendship to the United States. The Romanian leaders ex-
pressed to me a desire to export more goods to the United States and, therefore,
have more dollars to pay for United Ntates equipment.

In visiting many Romanian factories, T found large numbers of Italian,
German, Japanese and Russian equipment and machinery. The purchase of
United States equipment in recent years has been minimal. However, their ex-
perience with the reliability and quality in using United States equipment has
created a desire for buying more of the same,

.
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Politically, I was told many times that the government of Romania is pursuing
a policy of indepentience as far as. possible in their relationships with the Soviet
Union and the granting of M¥N would play a significant role in strengthening
these policies. On the other hand, if MEN is not granted, then I believe that
Romania would :probably eontinue to he dominated in herpolicies by the Soviet
Union, With regard 'to MPFN and ‘Romauian policiés regarding immigration, I
believe that Romania’s record speaks for itgelf. Approximatsly 300,000 to 400.000
Jews have immigrated to Israel following World War II apd Romania continues
to allow emigration at this-time of all minorities out of the country, -

I respectfully request, therefore, that M¥N status be granted to Romauia

Yery truly yours,
. EpwaArDp J. GARRETT,
- . Preaident.

STATEMENT BY JoHN O. LocAN, PRESIDENT AND CHAIRMAN OF THE BoOARD,
GUNIVERSAL O1L ProbucTs COMPANY

I am-John O. Logan, President and Chairman of the Board of UOP (Universal
Oil Products Compuany). UOP is a multinational U.8. corporation and its hasic
strength and experience lies in comuiercializing technology primarily in three
arcas—energy, cnvironmental improvement, and technological products and
servives. OQur capabilities aie bised on the Company’s history of excellence in
research and development, engineering design aud development, erection and
construction, manufacture of special equipment and products and highly tech-
nical consulting and operating services. .

Internationally on an ever broadening scale, UOP continues to be a major
provider of design, engineering, procurement, and construction services for n
variety of petroleum, petrochemical and other processing faciliries. We have
already couipleted more than 2,000 such projects around the world in such places
as Borneo, Newfoundland, Korea, Algeria. Romania and others.

I am especially grateful to have this opportunity to speak on behalf of our

views regarding Senate Concurrent Resolution 35, UVQOP strongly endorses Con-
gressional approval of the Agreement on 'I'rade Relations between the Uniteed
States of America and the Socialist Republic of Romania, and the extension of
nondisoriminatery tarift status (MI'N) with respect to the products of the
Socialist Republic of Romania. The U.S.-Romanian 'Trade Agreement, now
hefore you serves the hest interests of the United States.
» UOP’s relationship with Romania dates back to 1928 when our company first
sold a thermal cracking unit to privately owned refining interests in Romania
which were later absorbed into state owned refining enterprises. Since 1963, COP
has concluded several major projects in Romanin. These projects include:

(a) The first major installation after the war.of n large petroleum proc-
essing unit designed, engineered and constructed by & U.S, firm, This was
the installation of a Fluid Catalytic Processing Unit. The financing of the
installation was guaranteed by the Export-Import Bank and was pursuant
to a protocel signed by the U.S, and Romania.

()Y Two additional. ¥luid Catalytic Cracking DProcess units for the
production of motor fuels,

t¢) A UOP Pavex Process unit for the production of paraxylene.

(d) & LOP Molex Process unit for the production of normal paraffins;
aud
. (¢} A Unibon-UOI' Platforming Process unit for the production of motor

uels,

The total post-war contract value of these sales exceeds £36 miliion. U.S.
equipment purchased by the Romanians associated with the above technologies
also contributed to additionnl foreign purchases in the U.8. Our relationship
with the Romanian government throughout this period hus been marked by
mutual cooperation and trust, This reliationship now st:inds as a beneficlal one
for both our company and the Romanian'people. We are now discussing man¥
additional projects with the Romanians and look forward to continued friendly
husiness relations. ’ ‘

In 1951 the international situation resulted in the withdrawal of the previous!y
existing MI'N status for Ronmania. This withdinwal, as then prescribed in the
Trade Agreements Extension Act of 1951, came at a time of cold war confron-
tation. During the past quarter century we have moved from an atmosphere of”
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confrontation to an area of growing mutual respect in political.and economic
affairs. U.S. relations with Romania have jinproved oopsistently on all fronts,
and this progress has been-evidenced by the signing of numerous political and
economic accords by U.S. Presidents during the past four Administrations;
significant milestohes which have brought both nations to the current state
of friendly relations.

Romania, by its own lnitiatl\e, has taken several eritical steps toward be-
coming an integral part of the world's international trading community. It
sought and obtained membership in the GATT, IMF, and ‘World Bank. It re-
cently hosted the World Population Conference, nml continues to make domestic
legislative and adininistrative reforms designed -to facilitate and expand com-
mercial relations with the U.S. and other Western nations. These initiatives
clearly demonstrate the sincere intent of ‘Romania to develop expanded and
stable economic policies without breaking traditioual relations or agreements
with its neighbors.

Significantly, Romania has maintained a vigorous independent foreign policy
and has a favorable relationship with both Israel and the Arab nations. 1’oliti-
cally, it is recoginized that Romania has been the most liberal of all Eas'ern
nations in matters of trade.

Romania’s new five-year plan is now being formulated and will provide long
term business opportunities which will include numerous projects with Western
nations. Romania’s current foreign trade with industrialized nations of the West
amounts to approximately 50 percent of its total foreign trade. Only six percent
of Romania's trade with the West is with the United States. Romania is now
recelving exporter credits from West European countries which, without a trade
agreement with the United States, will put U.S. industry at a severe competitive
disadvantage.

Romania has maintained an impressive growth rate in recent years. In 1960
its GNP equaled $13.7 biltion. In 1972 its GNI* had grown to $28.8 hillion—an an-
nual rate of 6.2 percent. Romania’s primary objective is rapid development and
modernization of industrial capacity which will require new purchases of modern
equipment and technology. In 1974 total U.S. trade with Romania equaled 408
;iilll)ion. With MFN treatment, it is estimated thiat by 1980 this total could exceed

tllion,

MFN status will facilitate the conduct of business with Romania through
improved communication between Romanian buyers and US. companies, access
to firms, organizations and other users, and will allow for freedomn to travel and
reside in each others territory for business purposes. MFN status would also
allow for access to courts and administrative bodies for the settlement of disputes,
It will enable U.S. firms investing in Romania to utilize the Overseas Private
Investment ‘Corporation (OPIC) and make funds available from the Export-
Iniport Bank to allow U.S. exporters to compete fairly with foreign government
subsidized corporations.

Overall, UOP has found the Romanians to be good businessmen and dependable
customers. The Romanians have demonstrated to us a keen interest in fostering
joint venture cooperation with U.S. companies and offer an excellent link to
Third World Markets for U.S. goods and services, a market in which U.S. com-
panies have had difficulty in penetrating. Joint venture activity is most likely in
the areas of engineering, machine building, electrical machinery and equipment,
electronics, chemicals and petrochemicals, petroleum, mining, food processing
aud word processing. A few joint ventures already exist between U.S. and Ro-
manian enterprises.

UOP whole-heartedly recommends approval of Senate Concurrent Resolution
35 and bhelieves granting MFN status to Romania represents a fundamentally
sound policy for the United States. U.S. industry would benefit by such an agree-
ment because Romania represents a large market for U.S. produced products-and |
services for which we now hgve surplus capacity. Without approval of this
agreement, U.S. companies will continue to hold considerable disadvantage in
their efforts to successfully compete in the expanding Romanian markets, We
helieve Romanian products, which will be available for sale in the U.8., will
pose no disruptive problems for domestic industry and that there are safeguard -
provisions of this agreement to prevent such disruptions. Finally, if this trade
agreement is approved, we expect that the expansion of trade will benefit both
countries and should result in expanding G.S. employinent opportunities as well
ax serving as an important s*ep in opening market opportunities for United .
States commerce in non-market economies, Because of these specific benefits.,

53-381---75 13
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fo our economy, the necessary safeguards to our domestic industry and the
general beneficial political climate which will result, I urge you most sincerely
to endorse this agreement and thereby demonstrate the workability of the Trade
Act of 1974 and begin the much needed steps to improve the U.S. international
commercial posture.

Thank you.
o SOURCES

1. U.S. Department of State

2, U.8, Department of Commerce

3. Office of the Special Representative for Trade Negotiations, Executive Office
of the President

4. Romanian Embassy, Washington, D.C.

5. U.S. Tariff Commission, Staff Research Study No. 6, “Impact of Granting
MEN Treatment to the Countries of Eastern Europe and the Peoples’ Republic
of China" (1974)
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7. Romanian-U.S. Economic Council
8. Chamber of Commerce of the United States

SERKO & SIMON, COUNSELORS AT Law,

. New York, N.Y., June 4, 1973.
Hon. RusseLL B. LoxGg,
Chairnmen, Scnate Finance Commniittee, U.S. Senate,

Washington, D.C.
DraAr SENATOR LoNG: The Law Firm, Serko & Simon of New York, wishes to
fubmit by means of this statement its position in support of Senate Concurrent

. Resolution 35, approving the bilateral Agreement on Trade Relations Letween
the United States of America and the Socialist Republic of Romania.

INTRODUCTION --

Our special interest in the area of East-West trade relations stems from the
fact that our firm specializes in Customs and Trade law. Our clients, American
importers, are vitally interested in reduction of the tariff duties applied to the
commodities which they would like to import or are already importing from
Romania.4 This objective can only be reached if most-favored-nation treatment
is extended to Romania Ly approval of the agreement,

Our interest in the area of American-Romanian economic and trade relations
is amplified by the fact that a member of our staff, Mr. Justin Herscovici, was
an attorney in Romania for eleven years, before he emigrated to Israel in 1970
and came to this country in 1971, He is working toward his Master's bregree in
law (international legal studles). One of his areas of expertise is the extension
of the M.F.N. clause to soclalist countries. He keeps informed and keeps a close
eye on events connected with his country of origin.

BOTIL COUNTRIES HAVE BEEN MAKING STRONG EFFORTS TO DEVELOP GOOD RELATIONS.
TBESE SHOULD BE SUPPORTED BY GRANTING MOST-FAVORED-NATION TREATMENT

The conclusion of the Agreement on Trade Relations between the United States
and Romania comes at a moment when the political, economic and cultural
relations between the two countries have undergone a very favorable develop-
ment. The U.S. and Romania have already concluded bilateral agreements in
several important areas: Aviation, Claims, Consuls, Cultural Relations, Fisheries,
and Investment Guarantees. Recent efforts have been made by both countries
to reduce barriers and expand trade between them. The United States has taken
various steps in this direction. For example, it has given Romania special treat-
ment in the area of export control regulations, extending the financing facilities
of the Export-Import Bank and making Romania eligible for the investment
guarantees and other programs of the Overseas Private Investment Corporation.

In Romania, there have been legislative changes to facilitate and increase the
economic and trade relations with the West. For example, it enacted trade
legislation in 1971 and 1972 which permitted forelgn equity investment, as well
as the establishmenc of commercial offices by foreign firms in Romania. Another
important development which has made the tles between our country and
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Romania closer is the latter's membership in the International Monetary Fund
and World Bank.

Finally, the continued growth of trade in both directions and the importance
attached to their economic ties is illustrated by the establishment of (1) the
Joint Economic  Commission, formed to coordinate the work of expanding eco-
nomic relations and of (2) the U.S.-Romanian Economic Council, which is the
direct connection between the U.S. private sector and Romanian trade organi-
zations. Over the past few years, trade between Romania and the West has been
increasing. The percentage of Romanian imports from the industrial West has
grown, while the percentage from Eastern Europe and the U.S.S.R. has declined.

Institutionalizing the economic relations of both countries is the right move,
since the present structure by which we are trading with each other is no longer
sufficient. What was previously missing was a comprehensive trade agreement
setting up the legal framework by which large scale trade exchanges and business
cooperation between the countries can be safely conducted.™> Our government
coneluded an Agreement on Trade Relations with Romania which was signed on
April 2, 1975 and is now before the Congress awaiting approval. This Agreement
includes the extension of nondiscriminatory or most-favored-nation tariff treat-
ment to Romanian and American products. We would like to strongly affirm our
support of the Senate Concurrent Reésolution 35, approving the bilateral com-
geroi:u agreement between the United States and the Socialist Republic of

omania.

THE PRESIDENT'S DETERMINATION THAT MOST-FAVORED-NATION TREATMENT FOR
ROMANIA NOW IS IN THE NATIONAL INTEREST IS SUPPORTED BY TUE RECORD

On April 25. 1975, the President transmtitted to the Senate together with the
Agreement, a proclamation extending non-discrimingtory tariff treatment to Ro-
mania based on his determination that the trade agreement will promote the pur.
poses of the 1074 Trade Act. There was, thus, a determination by the President -
that such trade agreement is in the national interest.

The pnositive role played by Romania in the arca of foreign policy should bLe
taken into account. For example, Romania has played constructive roles in (1)
helping normalize relations between the United States and the People’'s Republic
of Chkina and in (2) facilitating the start of negotiations between the United
States and North Vietnam.

The special position of Romania in Eastern Europe should also be stressed.
Romania is earrying out a policy of independence and continued improvemernt of
its relations with the West. This poliey should be welcomed and supported by the
United States by all means, including economic and trade areas, so as to allow her
to promote and preserve her economic independence. .

THE ECONOMIC INTERESTS OF THE UNITED STATES IN A COMPETITIVE WORLD
MARKET FAVOR THE GRANTING OF MOST-FAVORED-NATION TREATMENT TO ROMANIA

There is a special American interest in trading with Romania, because the rate
of bilateral exchaige between the two countries runs 3 to 1 in favor of American
export. That means more jobs for Americans working for industries which
munufacture goods and technology for export, the improvement of the American
baiance of trade, as well as expanded trade and resulting economic interdepend-
ence,

In this time of international energy crisis it is important that the United States
have access to as many sources of energy as possible. M.F.N. treatment will facili-
taute greater American importations of energy sources and energy related mate-
rials from Romania. At the present time, petroleum and oil products constitute a
substantial proportion of Romdnian exports to the United States.

The problem of the extension ot nondiscriminatory treatment to Romania is of
the greatest importance for the future development of Romanian-American trade.
A refusal or postponement of extension of the M.F.N. clause will undoubtedly
have negative effects, : i )

The Romanian-American Agreement on Trade cannot become effective without
the extension of M.F.N. treatment. Such nondiscriminatory treatment will allow
products which otherwise would not be competitive, to compete in the Americqn
market. This, in turn, will allow greater American exportations, since Romania
will have added currency to pay for purchases in the American market,
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In addition, the entry of Romanian products at competitive prices should be of

nefit- to the American consumer, help reduce inflationary tendencies in this
country (see exhibit A underscored portion, Business Week Article 8/2/73).} and
benefit that demestic sector of our econowmy involved in the imyportution of goods. .
Imports support very substantial employment in the service, transportation,
labor and manufacturing sectors.
~ Moreover, other countries, including those in Western Europe, as well as Can-
ada and Japan have already extended M.F.N. treatment to Romania. They have
penetrated the Romanian market. A denial of M.F.N. treatment by the United
States will allow this penetration to intensify in the futurg, to the detrimneut ot
the United States.

Recent developments following the inability to grant M.F.N. trentment (in this
instance to Russia) have demonstrated that negative trade results follow for the
United States and benefits acerue to other competitive countries (see attached
exhibit B, Business Week, Article 8/2/75).

ROMANIA’S PAST EMIGRATION POLICIES AND THE PRESIDENT'S FINDINGS ARE
BOUND REASBONS TO SUPPORT GRANTING M.F.N, TREATMENT AT THIS TIME

The President allowed a waiver of the free emigration requirement in the case
of Romania, based on his determination that the waiver will promote freer emi-
gration and based on assurances he has received that the emigration practices of
Romania will lead substantially to free emigration.

We strongly support the position that every country should respect the right or
its citizens to be free to emigrate to the country of their choice,

It is fair to note that despite the heavy pressure exercised by foreign anti-
Israeli forces, Romania has allowed a substantial number of Jows to emigrite
to Israel fapproximately 400,000 since 1949). Romania’s record is strong in this
regard, considering that a quarter of Israel’s population is composed of Romanian
Jews,

It is the only Communist country which has maintained contihued diplomatic
relations with Israel, elevating their diplomatic mission to the embassy level
and developing strong economic ties with Israel. It is our strong belief. that if
M.F.N. treatment is granted, the pending applications to emigrate will e favor-
ably solved by the Romanian authorities. Another important effect may be that
perhaps other applications will be made by persons who will be cncouraged to
apply and could not decide before whether to do so.

The extension of M.F.N. to the non-market countries has hecome essentially a
political issue. This is the reason that when a decision in this respect is made
the full record of every country should be analyzed and tiaken into consideration.
In the case of Romania, for the reasons mentioned above she deserves to receive
the nondiscriminatory trade treatment desired.

It should be added that it is our belief that the waiver of the emizration re-
quirenients in this case should serve as a decisive inflnence toward liberaliza-
tion of Romania’'s emigration policy. Moreover, it shiould constitute a positive
example for other non-mgket' countries interested in receiving the rame
treatment.

Finally we would like to comment on an area raiced during the hearings held
in the Ways and Means Committee of the House of Reptesentatives on May 7.
1976. The speakers referred to the situation of the “Magyars minority™ in Tran-
svivanin (Romanian province) aud alleged that certain discriminatory measures
have been taken by the Romanian government against it.

The legal analysis of Section 401 and 402 of the Trade Act of 1974 reveals that
thie only limitation provided for eligibility of products from any non-market
economy country to receive nondiscriminatory treatment is exclusively in the
area of emigration rights, and this is the only area which chould veeeive cousid-
eration under the law, in any review of the President’s exercise of his waiver
authority.

On the factual question of the ‘Magyar minority” one swho is familiar with
the situation in Romania, as is Mr. Justin Herscovici of our office, ean otfer some
observations which would indieate the contrary of the allezations of diserimina-
tion against the “Magyar minority.” ‘

There are constitutional guarantees to equal rights for all the nationalities in
all firlds of economie, political, juridical, and cultural life. [Art. 17 of the Ro-
manian Constitution]. '

t The exhibits were made a part of the official filec of the cpmmitteo,
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A look at officlal statistles would reveal the pa:iicipation of Magyars in all
bodies: party, government, people’s councils, as well as in key positions in
industry, agriculture and transportation units. The free utilization of the Hun-
gurian language is insured. Favorable conditions exist for Magyars as far as
public education on all levels, including courses in the Hungarian language.
There are various publications, radio and TV programs, theatres and musical
institutions in the Hungarian language. -

The analysis of any geographlc-economic map will show that Transylvania
is one of Romania’s most industrialized provinces. The fact that some Magyars
are not placed in heavily populated Magyar areas upon graduation from col-
leges or universities is due to the fact that graduates aie placed on the basis
of grades. '

It is Interesting to note that unlike the problem of Jewish emigration, this
so-called problem of the “Magyar minority” has not to our knowledge, been
the subject of prior complaint or discussion in an international forum.

CONCLUSION

The President’s findings enabling him to waive the emigration requirements
in the case of Romania as being in the national interest and tending to pro-
mote the emigration policies of Sec. 402 of the Trade Act of 1974, are in onr
opinion amply supported by the record and by the probabilities which one can
reasonably predict based on human experience.

As an American, (naturalized) and as a Jew, and proud to be both, the
writer is of the opinion that the cause of human rvights and the interests of
our country can best be served by congressional approval.

After ali M.KE.N. status can be eastly revoked if not warranted. but if its
granting allows only one person to have the freedom of choice of the country
in which to live, then we say let's try it. N

¢ Sincerely,
DAvID SERKO.

Tug BOEING COMPANY,
Seattle, Wash., June 3, 1975.
Hon, RusseLn B. T.oxg,
Chairman, Committee on I'inagnce, U.S. Senate, Dirksea Senate Office Bldg.,
Washington, D.C. ’

Deak SENATOR LoNG: I appreciate this opportunity on behalf-of The Boeing
Company to make a statement for the record on the Agreement on Trade Rela-
tions between the United States and the Socialist Republic of Romania (the
Reomanian Trade Agrecent) which was submitted to the Congress by President
Ford on April 24, 1977, :

The Beeing Company believes that the Romanian Trade Agreement is vital
to further signiticant development of U.S.-Romanian trade relations. Better
trade relations will, in turn, provide a solid baxis for heneficial expansion of
cultural and other relations between the two countries. The Boeing Company
therefor urges the adoption by the Senate of Senate Concurrent Resolution
35 approving the bilateral commercial agreenmcnt between the United States
and the Socialist Republic of Romania. i i

Acrospace products have long been one of the most sighificant commercial
exports of the United States. Over the past five years, 1070 through 1974,
our industry has exported about 23.6 Lillion doellars worth of goods and serv-
fces. Three-quarters of such sales were civilian. Two-thirds of the heavy jet
transports delivered during that period were for foreign customers. Last year
total aerospace exports reach 7.1 'billion dollars (7.3 percent. of the U.S. mer-
chandise trade total) and of these 5.3 billion dollars were civilian.

Ixpressed in terms of employment opportunitier, aerospace exports provide
the equivalent of about 200,000 full-time jobs for aerospace workers and about
300,000 jobs in ether industries. That is, about half a million V.8, _workers owe
their jobs to aerospace exports and roughly three-quarters of these Jobs are
derendent on the export of civilian products. ;

The majority of Doeing's commercial jot transport sales in the 70s have
heen to foreign airlines. This is a recent development und as late as 1969 nearly
two-thirds of anr sales were domestie, There was, however, a period starting
in 1970 when for 17 months we failed to make a single domestic sale'to a U.8.
trunk airline. Foreign sales kept our production lines open then. In 1974 Boeing
had 1.6 billion dollars in foreign sales which vas 75 percent of our total sales
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of commercial jet transports. Foreign customer purchases accounted for 26 of
the 29 Model 747s ordered during 1974, all 17 Model T07s, 43 of 95 Modet 727s,
and 44 of 47 Madel 737s.

mployment by Boeing in the manufacture of comnuercinl jot aiveraft ix, of
course, directly related to the number and type of aircraft to be twiit, At the
present time, 73 percent of Buoeing employee. engaged in commercinl airpiane
manufacture are working on aircraft which will be exported. Since the fivst
of this year, Boeing's total Reattle-area employment, where commercial jet
transports are nanufactured, has declined by approximately 2,700 and now
stands at H2.000.

One of our most widely-noted recent foreign sales was the <ales to the Peo-
ples Republie of China in Sentember 1972 of ten Bocing Model 07 aireraf:.
Thic was followed in March 1973 with the sale of thre Boeing Model 707s to
the Socinlist Repnttie of Romania. When negotiations for those two «ale< were
starting, detente was in its infaney—RBoeing was a pioneer.

Joeing has alo actively supported our government's efforts to establi-h com-
mereinl relntions with Eastern Europe for the past four yeavs, atud ite o ctive
of expanding U.S-Eastern European trade. The first major positive resnlt wis
the initia? Romanian purchase of Boeing Model 707,

n 1972, the tota] trade between the U.S and Romania amounted to only X100
million, but by 1974 it had climbed to over $400 million. The increases in trade was
the result of a number of factors, of eourse, but the Boeing £44 million =ale in
1972 was an important contribution. When the President of the Socialist Republic
of Romania vi~ited the U.K. in December 1973, a “Joint Statement on Eoniranie,
Industrial and Tcechnological Cooperation” was jssued. The statement was na
reaffirmotion of the Administration’s earlier commitment to seek non-diserimina-
tory tariff (MFN) treatment for Romanian goods entering the United States.
It is unfortunate that this goal has not yet been achieved.

Poeing's 1073 «ale to Romania. financed in part through the Export Import Bank
of the United States (Eximbank), was the first U.S. aireraft <ale to a Comecor
country, and was also the largest single U.S. transaction with Romania up to that
tinme aned, as far as 1 know, still is.

Additional aireraft sales opportunities to Romania and otlier Eastern Iintopean
countries exist at the present time, We estimate that there ix a market potential
there (excluding the Soviet Union) of at least 8100 million through 19800 ITow.
ever. thic is o market which we will likely loce without hetrer trade treatient for
Romania aud the other Comecon countries. The momentum achieved by our first
Romanian sale will be lost and our anticipated follow-on business will not
materialize withont non-diseriminatory tariffe. This is borne out by the 1975
Romanian decision to purchase five BAC 111-500 aircraft from the British Instead
of five Boeing Model 727-200 aircraft which were being considered. If the
Romanian Trade Agreement had been in effect last yvear, we feel we would have
been successful in that sales competition. The Romanian Trade Agreement ix now
a requirement for granting Eximbank credit and without the eredit we wern
unable to make the sale. Also, without the non-diseriminatory tariff freatment,
Romanin’s trade balance with the U.S. is negative which was another factor
cited in giving the sale to the U.K.

Now Boeing is engaged in a new competition for <ale of additional aireraft
to meet Romanian needs which represents a sales pntential of about £55 million.
It is clear from our negotiations to date that we will not be successfl unless
Romania gets non-diseriminatory treatment in the next few weeks. Sjinee we kiow
thev will he buring more aireraft and other acronantieal equipment in the futnre,
we are therefor urging prompt Congressional approval of the Romanian Trade
Agreement. We do not want to lose more sales to the United Kingdom, the Soviet
Union or anyone elce for lack of acceptable bilateral trade relations. Boeinz firmly
believes thnt granting non-diseriminatory tariff treatment to Romania will help
us devel